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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, July 28, 2011, at 7: 11 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

*Vice-Mayor Donovan participated in the meeting via telephone.

Mayor
Vice-Mayor*
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Larry Lee -Greater Phoenix Chinese Christian Church

PLEDGE OF ALLEGIANCE: Councilmember Orlando

UNSCHEDULED PUBLIC APPEARANCES:

Police Chief SHERRY KIYLER announced it had been one year since Chandler Police Officer
Carlos Ledesma was killed in the line of duty. She thanked the Mayor and Council, City staff and
members of the community for their support during the last year.

MAYOR TIBSHRAENY asked for a moment of silence in honor of Officer Ledesma.

SCHEDULED PUBLIC APPEARANCES:

1. Neil Jones - Quantum Helicopters
2. Frank Setzler - Chandler Aviation
3. Steve Smith - Future of the Chandler Airport

*MAYOR TIBSHRAENY announced that comments from Mr. Jones, Mr. Setzler and Mr. Smith
would be heard as part of the presentation of Item No. 51 (Chandler Air Service Lease).

CONSENT:

MAYOR TIBSHRAENY announced that Item No. 12 (Zoning, DVR11-0019 Norton's Crossing)
would be moved to the action agenda.

MOVED BY COUNCILMEMBER HARTKE, SECONDED BY COUNCILMEMBER ORLANDO, to
approve the Consent Agenda as presented with Item No. 12 (Zoning, DVR11-0019 Norton's
Crossing) moving to the action agenda.
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VICE-MAYOR DONOVAN and COUNCILMEMBER ORLANDO noted they would be voting nay
on Item NO.6 (Res. #4525).

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTIONS NOTED.

1. EASEMENTS: SRP Ord. #4253

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4253 authorizing the
assignment to Salt River Project (SRP) of certain easements acquired by the City of Chandler
through condemnation actions for the McQueen Road (Queen Creek Road to Riggs Road)
Improvement project and authorizing the City Manager to sign necessary agreements.

On November 20, 2008, the City Council approved Resolution No. 4238 authorizing
condemnation proceedings as needed to acquire real property for the McQueen Road (Queen
Creek Road to Riggs Road) Improvement Project. Condemnation proceedings were necessary in
order to acquire real property rights needed at the northeast corner of McQueen Road and Queen
Creek Road. The road widening improvements at this location will impede SRP's ability to safely
access their well site that adjoins the west side of the Consolidated Canal from Queen Creek
Road. As a consequence of the road widening improvements, it was necessary to include in the
condemnation proceedings, the acquisition of an exclusive well site easement to replace a portion
of the existing well site easement that will no longer be accessible due to the road widening
improvements; a well site ingress/egress easement that will enable SRP to safely access the well
site, via the Consolidated Canal, from the north; and a temporary construction easement to
provide SRP access to complete modifications to the well site necessitated by the project.

The easements conveyed to the City through a Final Order of Condemnation and an Amended
Final Order of Condemnation, are now ready to be assigned. Upon recording the assignment,
the City will have no further obligation, responsibility or liability; and no further rights, pursuant to
or because of the easements.

2. INITIAL CITY ZONING: South of the SEC of Cooper & Ocotillo Roads Ord. #4297

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4297, DVR11-0021 South of the
SEC of Cooper & Ocotillo Roads, establishing in initial City zoning of AG-1 on approximately 1.6
acres. (Applicant: Lowell Huggins.)

The subject site is located within the Southeast Chandler Area Plan and is designated as
Traditional Suburban Character, allowing for residential uses. Single-family residential homes are
adjacent to the site's north, east and south. A single-family home that operates as a nursery
(agricultural) is adjacent to the site's west side and is within the jurisdiction of the County.

This request, initiated by Staff, serves to establish the site with a zoning designation of AG-1.
Consistent with State Statutes, when a property is annexed into a municipality's jurisdiction, the
municipality must grant a zoning designation equivalent to the zoning designation in the County;
the AG-1 zoning designation meets this requirement. The approval of this zoning action insures
that any future development on the site shall occur in conformance with City standards.

This request was noticed according to the provisions of the City of Chandler Zoning Code. Staff
has received two phone calls regarding the request; both were in support. Staff has received no
correspondence in opposition.
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Upon finding consistency with the General Plan and Southeast Chandler Area Plan, the Planning
Commission and Staff recommend approval.

3. REZONING: Chandler Center Commons Ord. #4316

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4316, DVR11-0014 Chandler
Center Commons, rezoning from PAD to PAD Amended zoning with PDP to allow a day care use
and to modify site layout within the Chandler Commerce Center at 550-5590 W. Chandler
Boulevard. (Applicant: Will Architects, PLC; Owner: Chandler Commerce Center, LLC.)

The application requests amendment of existing Planned Area Development (PAD) zoning to
allow day care uses in addition to the currently allowed general office and light industrial uses that
were approved with the 2006 zoning. Additionally, the application requests PDP approval to
modify the site layout in order to accommodate an outdoor playground.

The site is fully developed with 10 single-story buildings on an approximately 12-acre parcel
located between and Intel campus and an office park along the north side of Chandler Boulevard.
An industrial park is north of the subject site. The subject site received PAD zoning approval in
2006 for office and light industrial uses. A charter high school, which is allowed by-right in all
zoning districts due to state law, occupied two buildings in the site's northwest portion in the fall of
2010.

The request is driven by a day care tenant that will occupy the entirety of a 12,000 square foot
building in the southwest portion of the site (Building B). The only change to the site plan is that
an outdoor playground would be constructed to accommodate the day care tenant. The
playground is proposed to displace parking and a drive aisle west of the building along the shared
property line with the office development to the west. The nearest office building to the west is
approximately 85' from the proposed playground. An 8'-high wall would surround the playground
(where not contiguous with the building) and additional trees would be planted to complement the
existing mature trees along the western property line. The Planning Commission and Staff
recommend a condition that would require adding a softer surface to the playground area, such
as rubber mats or artificial turf that serves to soften the noise impact. Such a surface is
reportedly required to meet State day care standards, but the condition will ensure that the City's
interests are also met.

In response to neighbor concerns with potential noise generated by the requested day care use,
the applicant has commissioned an acoustic study. The main conclusion of the study is that the
day care will not cause a negative noise impact to the area.

The site continues to provide sufficient parking for the requested mix of office, industrial and day
care uses with 585 spaces. With a day care in Building B and the existing high school in
Buildings I & J, the site would require approximately 509 spaces if all other spaces were occupied
by office uses, which are the most intense in terms of Zoning Code parking requirements. Even if
all buildings became 100% occupied by office uses, only 535 spaces would be required.

The requested playground location does not prevent the efficient circulation of vehicular traffic on
the site. The displaced drive aisle is superfluous - traffic can easily re-route through one of
several other drive aisles located east of Building B. Pick-up/drop-off circulation associated with
the day care can also be efficiently handled by existing driveway alignments and a sizable
parking field to the building's east and north.
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The requested addition of day care uses is appropriate at this location with office, light industrial,
and high school uses. Though light industrial uses can sometimes present a conflict with day
care uses due to truck traffic and hazardous materials, those are much lesser concerns in this
location with no large truck docks and an existing high school. The development is much more
oriented toward office and potentially "flex" manufacturing uses. Separation of hazardous
materials from day care uses is also addressed by Building Code. There are no issues with
sufficient parking, as is sometimes the case in other similar mixed use developments. Noise
generated by traffic on Chandler Boulevard will somewhat mask any noise created by children
using the day care playground, thereby minimizing the impact on office neighbors to the west.
The 8'-high wall surrounding the playground will combine with mature landscaping and additional
trees to minimize any visual impact on neighbors to the west.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 1, 2011. There was one neighboring office condo
owner to the west (a CPA business) in attendance expressing concerns regarding parking not
spilling over into her complex and any new landscaping being properly maintained. The applicant
agreed that such spillover parking should not occur and that the landscaping should all be
properly maintained.

The developers of the offices to the west, who still control the property owners' association and
many of the office condos, are concerned about the potential noise effects from a day care, but
are tentatively satisfied with the recommended conditions. Though two neighbors noted above
have concerns, Staff is not aware of any opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

4. CITY CODE AMENDMENT: Chapter 11 Ord. #4317

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4317 amending Chapter 11,
Subsection 11-10 of the Chandler City Code revising the language to clarify the intent of the
original ordinance pertaining to construction noise.

The Chandler City Council adopted Ordinance No. 4153 on January 14, 2010, which established
time limits for construction activity near residential areas. Staff is recommending revisions to the
City Code language to clarify the intent of the original ordinance. A strict reading of the existing
City Code language would exclude concrete work from the exception that would allow
construction work to occur outside the established time limits if located more than 500 feet from
any residential property. The language (Ordinance No. 4317) being submitted for approval would
clearly define concrete work (including the mixing and pouring of concrete and the idling or
backing-up of concrete trucks) as construction work and would allow concrete work to be afforded
the same exception as other construction work. In addition, the proposed language would clearly
allow for work in the right-of-way or on public property to be conducted after-hours on weekends
or holidays under a valid encroachment permit issued by the City Engineer, which was the intent
of the original ordinance.

The existing code language addressing construction noise has been in place for over one year
and it appears that the 500 foot clearance from residential property provides a reasonable buffer
from construction noise.

5. AGREEMENTS: Central Arizona Water Conservation District Res. #4524
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ADOPTED Resolution No. 4524 authorizing two separate agreements between the Central
Arizona Water Conservation District and the City of Chandler for storage of Central Arizona
Project water at the Superstition Mountains and Tonopah Desert Recharge Projects.

The Arizona State Legislature passed the 1980 Groundwater Management Act (GMA) to reverse
the trend of declining groundwater levels. The GMA regulates the use of groundwater to maintain
a balance between groundwater withdrawal and natural and artificial recharge of the aquifer. This
balance is referred to as "Safe Yield". The GMA also requires cities to demonstrate they have an
assured water supply (renewable water resource) for any proposed new development. Chandler
recharges a portion of its surface water into recharge facilities to maintain its safe yield and
designation of assured water supply. The City then uses its wells to recover this water as
authorized under the Act. Chandler currently has active agreements to recharge water into the
Granite Reef and New Rive Agua Fria Underground Storage Projects.

Entering into agreements to store Colorado River water at CAWCD's Superstition Mountain and
Tonopah Desert Recharge Projects will provide alternative sites for water storage when needed.
CAWCD customers must obtain a Water Storage Agreement with CAWCD before water can be
stored in a permitted recharge facility. Once this Agreement is approved, Chandler can order
CAP water for recharge as needed. Chandler will not be charged for the use of these facilities
unless recharge takes place. When water is recharged, Chandler must pay the annual cost of the
water ($122 per acre foot in 2011) and the annual operation and maintenance costs associated
with the recharge facility ($8.00 per acre foot in 2011). Chandler budgets for these expenses
each year in the annual water operating budget. The amount of CAP water purchased for
recharge at CAWCD recharge facilities is at the sole discretion of the City of Chandler.

6. IGA AMENDMENT: Maricopa County Res. #4525

ADOPTED (5-2) Resolution No. 4525, Amendment No. 2 to the Intergovernmental Agreement
with Maricopa County relating to the conveyance of 225 acres from Maricopa County to the City
of Chandler for the development and operation of a municipal golf facility in order to expand site
use to include wireless telecommunication facilities.

The IGA was entered on January 12, 1993, between the City of Chandler and Maricopa County in
order to facilitate the development of a golf course facility, now known as Bear Creek Golf
Course, on the county-owned site to benefit the residents of southeast Maricopa County,
including the City of Chandler. The IGA transferred the site to the City, but restricts use
exclusively to golf course related activities. Any non-golf course related activities would violate
the agreement, subjecting the site to the possibility of it reverting to the County. This amendment
recognizes the location of a wireless telecommunication facility on the site as an additional
sanctioned use for the site and sets the parameters for such use and determines the benefits that
may be assigned to each party of the IGA.

The amendment calls for the City and County to each derive 50 percent of any revenues resulting
from the including of wireless telecommunications facilities on the site.

VICE-MAYOR DONOVAN and COUNCILMEMBER ORLANDO voted nay on this item.

7. No item.

8. MODIFICATIONS: Survivor and Healthcare Benefits Res. #4529
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ADOPTED Resolution No. 4529 authorizing modifications of the City's Survivor and Healthcare
Benefits.

Background:

The City Council has previously taken action to allow the spouse and eligible children of public
safety employees who are killed in the line of duty to retain their health care benefits through the
City at the beneficiary's full cost.

The City Council has expressed interest in allowing a spouse and eligible children of any City
employee who is killed in the course and scope of their employment to retain their group medical,
dental, vision benefits at the regular employee's cost for the specific benefits elected.

Discussion:

COUNCILMEMBER HEUMANN noted the irony in having the item regarding Survivor and
Healthcare benefits on the anniversary of Officer Ledesma's death. He stated that the
modification would allow families to stay on the health care plan in the future.

MAYOR TIBSHRAENY thanked the Council for bringing the item forward and noted its
importance.

9. PRELIMINARY DEVELOPMENT PLAN: Rudy's Restaurant and Country Store

APPROVED Preliminary Development Plan PDP11-0005 Rudy's Restaurant and Country Store,
for a parking lot which would be developed in association with a planned restaurant and store
located west of the NWC of 54th Street and Chandler Boulevard. (Applicant: Reaction
Development, LLC, Gary Meyers.)

The application requests Preliminary Development (PDP) approval for a surface parking lot
providing approximately 52 spaces. The parking lot will serve employees of a new restaurant
with an associated store developing immediately to the east. The parking lot will accommodate
parking for the new development as well as support parking and access to the existing Denny's
restaurant pad. Immediately to the west is Denny's restaurant; two hotels are located to the north
as well as a camera service company and to the east is a former Mobil gas station site. East of
54th Street is an unoccupied restaurant pad as part of a larger commercial retail center. South of
Chandler Boulevard is a Circle K convenience store and gas station and a Whataburger fast-food
restaurant. At the southeast corner of 54th Street and Chandler Boulevard is a Super 8 motel.

The subject site is part of a larger industrial business park, Chandler Technology Center, which
was originally zoned in 1984 as a mixed use plan for industrial, research and development,
warehousing and distribution, office and commercial use along Chandler Boulevard. The 1984
zoning case was a Conceptual Planned Area Development (PAD) zoning approval with a master
plan. An amendment to this conceptual plan was approved in November 1994 allowing for a
modification to a hotel site, adding more office/research and development, and replacing office
with retail and restaurant uses along Chandler Boulevard. The retail/restaurant component
included the subject site and Denny's pad. This zoning case amendment was approved with a
condition allowing a single-user without a drive-through and a two-user pad that is clustered
together to appear as one pad with approval through a separate PDP. The integration of the two
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users would occur around a common open space with seating areas and pedestrian walks and
are not separated by vehicular access.

The first user of this pad was Denny's restaurant, which received PDP approval in April 1995.
The approval included a condition requiring the adjoining pad to Denny's to be oriented and
landscaped in a manner similar and compatible with Denny's site. Key design elements of this
two-user pad included a common pedestrian area and pedestrian/vehicular circulation. The
Denny's plan established the overall design character for the entire pad. In July 1995, the
adjacent second user pad received PDP approval for a Waffle House restaurant. However, this
pad never developed and has remained vacant.

Rudy's Restaurant and Country Store is based out of Texas and serves BBQ-style food. The
restaurant also has a country retail store which sells a variety of sauces, meet rubs and
merchandise. The restaurant and store will develop on the former Mobil gas station pad to the
east. The site design and building architecture are being administratively reviewed by Planning
Staff since the site is hard-zoned C-2 and not requiring a PDP. The development's parking area
is provided both on the C-2 parcel west of the building with the majority of parking spaces
provided on the subject site proposed for a parking lot. The entire development and parking
areas will have access from 54th Street, Chandler Boulevard and to/from the Denny's site.

The site will include new landscaping along the site's perimeter and interior, removing any
existing vegetation. Denny's restaurant's main entrance, the only entrance, is on the building's
east side facing the proposed parking lot. In conformance with the original zoning case
approvals, Denny's site includes a concrete common pedestrian area with decorative light poles
in front of the main entrance and a landscape area. As was intended in the original zoning cases,
a continuation of this common pedestrian area will extend onto Rudy's parking lot site. A 7-foot
wide concrete pedestrian walkway with raised landscape planters is being added to the existing
area. The concrete's color and scoring will closely match what exists. Parking spaces are
adjacent to this concrete walkway, which will provide parking for both Denny's and Rudy's sites.

The Planning Commission and Planning Staff find the proposed surface parking lot to be an
appropriate use of the vacant pad adjacent to an existing restaurant. The site layout is
compatible with the existing development and allows for the redevelopment of a former gas
station pad with a commercial restaurant and store to complement the existing industrial business
park area. While the intended use of the pad in the mid-90s was another restaurant user, making
use of the site for parking in conjunction with a restaurant as part of a site's redevelopment
provides an aesthetic improvement to the Chandler Boulevard streetscape, an improved view
from the Denny's dining room and offers a new restaurant for west Chandler, nearby hotel/motel
guests and area employees.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held April 28, 2011. There were no area property owners in
attendance. Planning Staff and the applicant corresponded with the adjacent Denny's restaurant
owner to get his input on the interface between the Denny's east side and the parking lot. The
Denny's owner supports the plan as proposed. Staff has received no correspondence in
opposition to this request.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:
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1. Development shall be in substantial conformance with exhibits represented including
the Narrative, Site Plan, Landscape Plan and Grading and Drainage Plan kept on file
in the City of Chandler Planning Division, in File No. PDP11-0005, except as modified
by condition herein.

2. Right-of-way dedications to achieve full half-widths, including turn lanes and
deceleration lanes, per the standards of the Chandler Transportation Plan.

3. Undergrounding of all overhead electric (less than 69kv), communication, and
television lines and any open irrigation ditches or canals located on the site or within
adjacent rights-of-way and/or easements. Any 69kv or larger electric lines that must
stay overhead shall be located in accordance with the City's adopted design and
engineering standards. The above-ground utility poles, boxes, cabinets, or similar
appurtenances shall be located outside of the ultimate right-of-way and within a
specific utility easement.

4. Future median openings shall be located and designed in compliance with City
adopted design standards (Mechanical Design Manual #4).

5. Completion of the construction of all required off-site street improvements including
but not limited to paving, landscaping, curb, gutter and sidewalks, median
improvements and street lighting to achieve conformance with City codes, standard
details and design manuals.

6. The developer shall be required to install landscaping in the arterial street median(s)
adjoining this project. In the event that the landscaping already exists within such
median(s), the developer shall be required to upgrade such landscaping to meet
current City standards.

7. Landscaping shall be in compliance with current Commercial Design Standards.
8. The landscaping shall be maintained at a level consistent with or better than at the

time of planting.
9. The site shall be maintained in a clean and orderly manner.
10. The landscaping in all open-spaces and rights-of-way shall be maintained by the

adjacent property owner or property owner's associations.

10. CONTINUED ZONING: Autumn Park

CONTINUED TO AUGUST 18, 2011, Zoning, DVR11-0010/PPT11-0002 Autumn Park, rezoning
from PAD to PAD amended with PDP for a 99 lot, single-family residential subdivision located at
the SWC of 116th Street and Riggs Road, to allow a request for a zoning time extension for the
site to be processed prior to approving a modification to the side design.

11. ZONING TIMING EXTENSION: The Springs Retail Center Phase II

APPROVED a three-year timing extension for DVR11-0012 The Springs Retail Center Phase II,
on the existing PAD zoning for commercial uses located west of the SWC of Chandler Boulevard
and Cooper Road. (Applicant: Mike Curley, Earl, Curley & Lagarde.)

In 2008, the site was rezoned from PAD for office uses to PAD for commercial retail uses with
Preliminary Development Plan approval for the construction of a 104,000 square-foot internalized
self-storage facility, a 4,500 square-foot bank and 15,600 square-feet of retail shop space. The
PAD zoning was conditioned to start construction above foundation walls within three (3) years of
the ordinance effective date. This is the first zoning time extension requested for the property.
The current timing condition expired on April 26, 2011. The three-year time extension will be in
effect until April 26, 2014, as the time limit is calculated from the previous zoning approval's
expiration.
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The subject site received initial zoning in 1983 for office uses as part of the 180-acre The Springs
Master Plan. North, across Chandler Boulevard, is vacant land zoned PAD for a commercial
shopping center (a private school is currently being developed on the western portion of the site).
West and south of the site are existing single-family homes. East is an existing commercial
center anchored by a Walgreen's; southeast is vacant land slated for additional commercial
development.

The General Plan designates the site as low-density residential; however, allows the
consideration of commercial development at the intersection of arterial streets. Staff continues to
find the site and proposed uses to be consistent with the General Plan.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 22, 2011. There were no neighbors in attendance.
Staff has received a letter from the homeowner's association expressing opposition to the request
citing outstanding civil issues. The issues have since been resolved and there is no longer
opposition.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of extending the timing condition for an additional three (3) years with all of the
conditions in the original approval remaining in effect.

12. ZONING TIMING EXTENSION: Norton's Crossing

Moved to action.

13. ZONING TIMING EXTENSION: Galileo Piazza

APPROVED a three-year timing extension for DVR11-0011 Galileo Piazza, on the existing PAD
zoning for a single-family residential subdivision located on 34.3 acres at the SWC of Riggs Road
and 116th Street. (Applicant: Brennan Ray, Burch & Cracchiolo, PA.)

In early 2008, the site was rezoned from AG-1 to PAD for a 38-lot custom single-family home
residential subdivision. The PAD zoning was conditioned to start construction above foundation
walls within three (3) years of the ordinance effective date. This is the first zoning time extension
requested for the property. The initial timing condition expired on January 12, 2011. The three
year timing extension will be in effect until January 12, 2014, as the time limit is calculated from
the previous zoning approval's expiration.

The subject site was annexed, received initial city zoning and was rezoned to PAD for single
family residential in 2007. North, across Riggs Road, is the Bear Creek Municipal Golf Course.
The Consolidated Canal abuts the eastern and southern property lines. East of the Consolidated
Canal is the Lagos Vistoso single-family residential neighborhood, the Santan Vista single-family
residential neighborhood located in the County and an automotive repair shop at the northeast
portion of the site, also within the jurisdiction of the County. South of the site and beyond the
Consolidated Canal, is the Santan Vista single-family residential neighborhood. West is the
Southern Pacific Railroad. Beyond the railroad tracks is PAD zoned property for industrial uses,
Planned Industrial (1-1) and Industrial zoned property in the County. Located at the northwest
corner of the site is a Salt River Project substation. A redesigned site plan for the residential
subdivision is currently being reviewed and will be forthcoming.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code. A
neighborhood meeting was not held due to a recent neighborhood meeting being held as part of
the forthcoming subdivision redesign. No neighbors attended the neighborhood meeting for the
new design. Staff has received a letter from the Union Pacific Railroad stating various items of
concern. Staff believes that a number of the concerns are remedied by virtue of the site layout
and design. Staff is unaware of any other opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of extending the timing condition for an additional three (3) years with all of the
conditions in the original approval remaining in effect.

14. CLAIMS REPORT

APPROVED the Claims Report for the quarter ending June 30, 2011.

15. AUTHORIZE PAYMENT: Valley Metro Rail, Inc.

AUTHORIZED payment of the Fiscal Year 2011/12 annual membership dues for Valley Metro
Rail, Inc., (METRO), in the amount of $50,000.00.

In 2007, the City of Chandler joined Valley Metro Rail enabling the City an opportunity to
participate in the planning and design of the regional light rail system and future light rail
extensions that could serve Chandler.

Regional high-capacity transportation systems such as light rail, require years of advanced
planning and coordination with participating communities, as well as regional, state and federal
agencies. In 2003, the City of Chandler completed a High Capacity Transit Major Investment
StUdy which designated the Rural Road, Chandler Boulevard and Arizona Avenue/Union Pacific
Railroad Chandler Branch Line as corridors for future development of high capacity transit
systems.

Later this year, Metro will work with the City on a new study regarding transit oriented
development along Arizona Avenue. The study will analyze future land use in the Arizona
Avenue corridor and examine land use policies that could be applied to make this a more
successful light rail corridor.

16. AUTHORIZE APPROPRIATION: Physical Examinations

AUTHORIZED the appropriation for firefighter physical examinations in accordance with the
current intergovernmental agreement with the City of Phoenix in an amount not to exceed
$160,000.00.

Annual medical exams are required by OSHA for Firefighters who wear breathing apparatus in
order to enter hazardous atmospheres to perform their duties. The National Fire Protection
Association (NFPA) has set standards for such exams, NFPA Standard 1582.

The City of Chandler entered into an Intergovernmental Agreement (IGA) with the Phoenix Fire
Department Health Center in 2001 to perform these exams. This IGA provides Chandler Fire
Department personnel with annual medical and physical fitness examinations. These exams are
performed by Occupational Physicians whose primary focus is firefighter health and wellness. All
exams are done in accordance with the recognized national standard.
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17. AUTHORIZE APPROPRIATION: Medical Dispatch Services

AUTHORIZED the appropriation for fire and emergency medical dispatch services in accordance
with the current Intergovernmental Agreement (IGA) with the City of Phoenix in an amount not to
exceed $1,086,377.00.

The current IGA with the Phoenix Fire Department has been in effect since 2003. This IGA
provides dispatch services, technical services and equipment maintenance. In fiscal year
2008/09, a full cost recovery approach was instituted by the Regional Dispatch Consortium. This
full cost recovery is based on recovery of operating budget which includes personnel, equipment
and upgrades to current equipment. The full cost recovery system has resulted in no fee
increases for dispatch services for FY 2011/12.

The public/private partnership that the Fire Department has with Southwest Ambulance and PMT
Ambulance provides for dispatch services for their ambulances through the Fire Department's
IGA with Phoenix Fie Department. Their combined portion of this $1,086,377.00 is $296,757.00.
In accordance with their contract, this money is deposited on a monthly basis into the City's
Ambulance Revenue Account.

18. CONTINUED NOTICE OF INTENTION

CONTINUED TO AUGUST 15, 2011, Notice of Intention to adopt State Department of Water
Resources Fee and to set the date for the Public Hearing on September 8, 2011.

19. AMENDMENT TO CHANDLER CITY COUNCIL MINUTES

APPROVED the amendment to the Chandler City Council Regular Meeting minutes of June 9,
2011, page 31, Item 43, to correctly reflect the name of the dissenting vote 5-1 as
Councilmember Sellers.

20. No item.

21. No item.

22. No item.

23. AGREEMENT AMENDMENT: Plumbing Services

APPROVED Agreement #WW1-914-2899, Amendment No.1, with Roto Rooter Service and
Plumbing Company, Cartright's Drain Service and Reddi Services, Inc., for plumbing services in
an amount not to exceed $400,000.00.

24. AGREEMENT: Wastewater Force Main Design

APPROVED Agreement No. #WW11 05-201 to Black and Veatch for design of a wastewater force
main in an amount not to exceed $490,325.00, pursuant to annual contract #EN1003-103,
contingent upon written notification from Intel and appropriate funding.

Staff recommends a new lift station and sewer force main to transfer wastewater flows from the
Ocotillo Water Reclamation Facility (OWRF) to the Airport Water Reclamation Facility (AWRF) for
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treatment. The need for increased pumping capacity is the result of industrial expansion on
South Dobson Road. This new force main will add system redundancy to the City's smaller
existing pump back and force main system. The force main will be constructed using the
Construction Manager @ Risk method and will be contracted separately.

25. AGREEMENT: Plumbing and Irrigation Supplies

APPROVED Agreement No. #WH1-670-3004 with Browns Partsmaster, Inc., Ewing Irrigation,
Ryan Herco Flow Solutions and Sprinkler World of Arizona, Inc., for plumbing and irrigation
supplies in a combined total amount not to exceed $100,000.00, for a period of one year with
provisions to extend for four additional one-year periods.

26. AGREEMENT: Electrical Supplies

APPROVED Agreement #WH1-914-3005 with Brown Wholesale Electric for electrical supplies in
an amount not to exceed $175,000.00, for a period of one year with provisions to extend for four
additional one-year periods.

27. REJECTION OF CONTRACT BIDS: Solar Water Heating Systems

Moved to action.

28. AGREEMENT: Ready Mix Concrete

APPROVED Agreement #ST1-750-3018 with Arizona Materials, LLC, for ready mix concrete for
two years with options to renew for two additional one-year periods, in an amount not to exceed
$90,000.00.

29. AGREEMENT AMENDMENT: Streetlight Upgrades and Replacements

APPROVED Agreement #TE9-968-2756, Amendment No.2, with Brooks Bros. Utility Contractors
LLC, for streetlight upgrades and replacements in an amount not to exceed $120,000.00, for a
period of one year with options to renew for up to two (2) additional one-year periods.

30. AGREEMENT: City Park Restroom Facilities Cleaning

APPROVED Agreement #CS1-910-3003 with The Shannon S. Martin Company, Inc. for cleaning
of City Park restroom facilities in the amount of $115,000.00 per year for two years with an option
to renew for one additional two-year period.

31. AGREEMENT AMENDMENT: Fire Uniforms

APPROVED Agreement #FA9-340-2643, Amendment No.3, for fire uniforms with United Fire
Equipment Company in an amount not to exceed $159,000.00. This is the third of four additional
one-year periods with no price increase.

32. PURCHASE: Annual Maintenance

Approved the purchase of annual maintenance for existing Automated Fingerprint Identification
System/Livescan equipment from MorphoTrak, utilizing the State of Arizona contract, in an
amount not to exceed $71,562.00.
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33. PURCHASE: Communication Equipment

APPROVED the purchase of communication equipment from Motorola Solutions, utilizing the City
of Phoenix contract, in an amount not to exceed $346,242.68.

Radio communication is critical to safe and successful emergency incident mitigation. Within
Chandler Fire's response area there are two radio network systems, VHF analog and 800 MHz
digital. Both systems have their advantages; the VHF system allows for stronger building
penetration of radio signals and the 800 MHz system allows for the interoperability of many
jurisdictions utilizing the same radio frequencies. Chandler Fire crews operate daily on both radio
systems. The VHF system is used for firefighting activities and the 800 MHz system is used for
medical response, regional communications and communication with Chandler Police Officers.
The 800 MHz system has established the long awaited interoperability between Chandler
Firefighters and Chandler Police Officers. Technological advancements in radios have created
one single radio that transmits both VHF and 800 MHz frequencies. These radios will provide for
seamless communications for both systems with the use of a single radio; currently two separate
radios are used. The Fire Department is asking to purchase 32 mobile Motorola APX radios (for
emergency response apparatus) and 14 portable radios (for command staff). The Department
anticipates a full evolution into dual band radios in the near future.

34. PURCHASE: Asphalt Rubber Crack Sealant Material

APPROVED the purchase of asphalt rubber crack sealant material from Crafco, Inc., utilizing the
Arizona Department of Transportation (ADOT) contract, in an amount not to exceed $200,000.00.

35. PURCHASE: Traffic Paint

APPROVED the purchase of various formulations of fast-dry traffic paint from Ennis Paint, Inc.,
and Sherwin-Williams, utilizing the State of Arizona contract, in a combined total amount not to
exceed $98,595.00.

36. PURCHASE: Painting Services

APPROVED the purchase of painting services from Ghaster Painting & Coatings, Inc., and A&H
Painting, Inc., utilizing the Phoenix Union High School District contract, in an amount not to
exceed $150,000.00.

37. PURCHASE: Annual Maintenance

APPROVED the purchase of annual maintenance for the Tax Mantra system from Tata
Consultancy Services, Ltd., sole source, in an amount not to exceed $120,173.00.

The Tax Mantra system is the City's privilege (sales) tax collection and licensing software system
providing the administration and processing functionality necessary for collection of almost 50%
of the City's General Fund revenues. This maintenance and support provides resolution of
technical issues, software fixes and system upgrades necessary to operate and keep this system
current. The original five-year maintenance agreement ended July 31, 2010. Because the City's
client-based version is approaching obsolescence, in light of the vendor's current web-based
platform for this system, the vendor will not enter into long-term maintenance agreements.
Therefore, ongoing maintenance agreements will only be renewed on an annual basis.
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Estimating a 9% increase, costs for the next two annual renewals would be $126,181 and
$138,800, respectively.

38. USE PERMIT EXTENSION: Shamel's Child Care

Approved Use Permit ZUP1 0-0030 Shamel's Child Care, extension to allow residential childcare
for up to ten children in a single-family home located at 4904 W. Buffalo Street, south of the SEC
of Chandler Boulevard and Rural Road within the Twelve Oaks single-family residential
neighborhood. (Applicant: Sharnet Parker, Owner/Operator.)

North, adjacent to the site, is a Walgreen's anchored commercial shopping center. Surrounding
the site on the east, south and west are single-family homes.

This is the first Use Permit extension request for the subject site. The request is to allow for the
continued care of up to ten children in a single-family home. The Zoning Code requires that any
residential child care home providing care for five to ten children is required to obtain a Use
Permit. The applicant has operated a residential child care home at this location for the past four
years, three of those without the need of a Use Permit and has operated as a child care provider
for the past fourteen years. Since the approval of the last Use Permit, the applicant has been
licensed by the State for the increased number of children. Additionally, the applicant has a
number of referrals from child care associations.

The residential single-story home is approximately 1,800 square feet on an approximately 9,000
square foot lot. The hours of operation are Monday thru Friday from 7:30 a.m. to 5:30 p.m. and
closed on the weekends. Parking for the drop-off and pick-up of children will be provided on the
driveway as well as in front of the home. The layout of the lot is angular providing for
approximately 90-feet of street frontage, which can accommodate approximately four cars. In
addition to the applicant, an assistant also cares for the children.

The Planning Commission and Staff continue to support the request to provide child care for up to
ten children, finding the request meets current Zoning Code requirements, the past experience of
the operator, and no neighborhood opposition.

A neighborhood meeting was held on May 26, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The residential childcare home shall have no more than ten (10) children at any time.
2. Should the applicant sell the property, this Use Permit to operate a childcare home

shall be null and void.
3. The Use Permit shall remain in effect for three (3) years from the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall
require reapplication to and approval by the City of Chandler.

39. CONTINUED USE PERMIT: Cornerstone Christian Fellowship

CONTINUED TO AUGUST 18, 2011, Use Permit ZUP1 0-0054 Cornerstone Christian Fellowship,
for the continued use of a temporary unpaved parking lot on approximately 8.5 acres located at
1595 S. Alma School Road, east of the SEC of Alma School and Willis roads, to allow the
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applicant and church additional time to determine design alternatives to the site and to allow the
case to be heard at the July 20, 2011 Planning Commission hearing.

40. LIQUOR LICENSE: Chen Chinese Bistro

APPROVED a Series 12 Restaurant Liquor License (Chandler #133598 L12) for Huixian Zhou,
Agent, Chen Chinese Bistro located at 990 E. Riggs Road, Suite 9. A recommendation for
approval of State Liquor License #12078754 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance wit the City's Tax Code. Transportation and Development
advises a new Use Permit is not required since this will be a continuation of the location's
previous use as Big Wa Chinese Cafe.

41. LIQUOR LICENSE: Grimaldi's Pizzeria

APPROVED a Series 12 Restaurant Liquor License (Chandler #133599 L12) for Eric Jason
Greenwald, Agent, Casa Paloma Pizzeria, Inc., dba Grimaldi's Pizzeria located at 7131 W. Ray
Road, Suites 23-25. A recommendation for approval of State Liquor License #12078753 will be
forwarded to the State Department of Liquor Licenses and Control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
All licenses, permits and fees have been paid and the applicant is in compliance with the City's
Tax Code. Transportation and Development advises a new Use Permit is not required since this
will be a continuation of the locations' previous use as Tomaso's Italian Bistro.

42. CONTINUED LIQUOR LICENSE: Hob Nob Sports Grill

CONTINUED TO SEPTEMBER 8, 2011, Liquor License, Series 12, for Peter loannis Spentzos,
Agent, Soztneps LLC, dba Hob Nob Sports Grill located at 7200 W. Chandler Boulevard. This
application was posted for hearing on May 26, 2011, at which time it was continued to June 9,
2011; then continued to June 23, 2011; continued again to July 28, 2011 and will be continued
again to September 8, 2011. The continuance is requested to allow the applicant time to
complete the requirements for a new Use Permit through Transportation and Development.

43. CONTINUED LIQUOR LICENSE: Ninja Sushi

CONTINUED TO AUGUST 18, 2011, Liquor License, Series 12, for Hong Sik Moon, Agent, Ninja
Sushi, Inc., dba Ninja Sushi located at 2040 S. Alma School Road to allow the applicant time to
complete the requirements for a new Use Permit.

44. CONTINUED LIQUOR LICENSE: The Living Room Wine Cafe and Lounge

CONTINUED TO AUGUST 18, 2011, Liquor License, Series 6, for Living Room Wine Cafe #1
LLC, dba The Living Room Wine Cafe and Lounge located at 2475 W. Queen Creek Road, Suite
1 to allow the applicant time to complete the requirements for a new Use Permit.

45. CONTINUED LIQUOR LICENSE: EZ Smokeshop

CONTINUED TO AUGUST 18, 2011, Liquor License, Series 10, for Majeda Jamil Abdallah,
Agent, EZ Smokeshop LLC, dba EZ SmokeShop located at 777 N. Arizona Avenue, Suite 8, to
allow the applicant time to complete the requirements for a new Use Permit.
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46. TEMPORARY EXTENSION LIQUOR LICENSE: McDuffy's Grille

APPROVED a Temporary Extension of Premises for a Series 12 Restaurant Liquor License
(Chandler #130729 L12) held by Gamma Brothers LLC, dba McDuffy's Grille, 980 E. Pecos
Road, Suite 5 for their 2nd Year Anniversary event to be held July 30, 2011. A recommendation
for approval of a Temporary Extension of Premises for State Liquor License #12078438 will be
forwarded to the State Department of Liquor Licenses and Control. The Police Department has
no objections to this extension and the applicant has applied for a Temporary Sales and
Promotional Event Permit through Neighborhood Services.

47. CLASS B BINGO GAME LICENSE: American Legion Post 91

APPROVED a Class B Bingo Game License for Gary A. Pelkey, as Manager, for the American
Legion Post 91, 922 N. Alma School Road.

A Class B Bingo Game License is designated to allow qualified organizations to generate funds to
help support their lawful activities. The American Legion Post 91 has requested the City's
approval of their Class B Bingo License. Bingo game sessions will be conducted every Tuesday
and Thursday evening at 6:30 p.m. and Saturdays at 3:00 p.m. For a Class B Bingo Game
License, the City does not issue the license; however, State Code requires that the applicants
receive City approval as part of the licensing process.

The Police Department, Transportation and Development Department and Fire Department
reviewed the application and indicated no objections.

48. WINE FESTIVALIWINE FAIR LICENSE: Kokopelli Winery

APPROVED a Wine FestivallWine Fair License for KWB Chandler LLC, dba Kokopelli Winery for
their Arizona Wine and Food Gala on August 19 and 20, 2011, at The Castle at Ashley Manor,
1399 S. Price Road. A recommendation for approval will be forwarded to the State Department
of Liquor Licenses and Control

With a Wine Festival License, a licensed domestic farm winery, within the confines of the event
during the designated event periods, can serve samples of its products, sell such products for
consumption on the premises and sell their products in original containers for consumption off the
premises.

49. FINAL PLAT: Ocotillo Crossing

APPROVED Final Plat FPT10-0009 Ocotillo Crossing, for a replat in conjunction with a planned
retail development on approximately 3.9 acres for the SWC of Arizona Avenue and Chandler
Heights Road. (Applicant: Vaughn Land Surveying, Inc.) The plat creates the lots and tracts,
establishes the necessary easements, and dedicates the required rights-of-way.

50. FINAL PLAT: ICAN at Folley Park

APPROVED Final Plat FPT11-0002 ICAN at Folley Park, for a replat of a portion of the Bogle
Business Park in conjunction with a planned youth facility on approximately 2.36 acres located
approximately one-quarter mile north of the NEC of Pecos Road and Hamilton Street. (Applicant:
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Eric Sostrom, SIG Survey Innovation Group, Inc.) The plat creates the lots and tracts,
establishes the necessary easements and dedicates the required rights-of-way.

ACTION:

12. ZONING TIMING EXTENSION: Norton's Crossing

APPROVED a three-year timing extension for DVR11-0019 Norton's Crossing, on the existing
PAD zoning for office, retail and mUlti-family development on 23.5 acres located at the NWC of
Chandler Boulevard and Gilbert Road. (Applicant: Mike Curley, Earl, Curley & Lagarde.)

Background:

The existing plan includes 8.3 acres of commercial development and 15.22 acres of multi-family.
The PAD zoning was conditioned to start construction above foundation walls within three (3)
years of the ordinance effective date.

This is the first zoning time extension requested for the property. The initial timing condition
expired on June 7,2011. The three-year time extension will be in effect until June 7,2014, as the
time limit is calculated from the previous zoning approval's expiration.

The subject site initially received zoning in 1993 as part of the 230-acre Dobson Place master
planned community. At that time, the site was zoned PAD for multi-family and commercial
development. In 1995, the site was rezoned to PAD strictly for commercial uses, eliminating the
multi-family designation. With the development of the Dobson Place single-family residential
neighborhood, the zoning was vested for the site. In 2008, the site was rezoned to allow for the
office, retail, and multi-family development.

Directly north and west of the subject site is the Dobson Place single-family residential
neighborhood. East, across Gilbert Road at the intersection corner, is a CVS Pharmacy located
within the Town of Gilbert. South, across Chandler Boulevard, is a Circle K gas station, vacant
land and an automotive shop, all located in a county island. In addition, there is a small trailer
park and the Colonia Coronita single-family residential subdivision, both located within the City of
Chandler.

The General Plan designates the site as low-density residential; however, allows the
consideration of commercial development and high-density residential development at the
intersection of arterial streets. Staff continues to find the site and proposed uses to be consistent
with the General Plan.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 21, 2011. There were two neighbors (husband and
wife) in attendance with general questions regarding the request. Staff has heard from one
resident opposed to the extension. The resident lives in the adjacent neighborhood,
approximately 2,200 feet from the subject site. At the Planning Commission hearing, the two
neighbors that attended the neighborhood meeting spoke in opposition to the request citing
concerns with potential increases in crime and the devaluing of homes due to the proposed
construction of the apartment complex. They were in support of reverting the property back to the
previous commercial designation.
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of extending the timing condition for an additional three (3) years with all of the
conditions in the original approval remaining in effect.

Discussion:

City Planner ERIK SWANSON explained to the Council that the request before the Council was
to take action on the existing PAD zoning to extend the conditional schedule for development,
remove or determine compliance with the three-year schedule for development or to cause the
property to revert to the form of PAD zoning designation. He told the Council that the site was on
23.5 acres on the northwest corner of Chandler Boulevard and Gilbert Road, with approximately
15.2 acres designated as multi-family and 8.3 acres as commercial.

Mr. Swanson indicated that there were a number of residents that opposed the initial case in
2008, which resulted in a legal protest. Ultimately, the City Council approved the case, with three
year timing in condition for construction. He told the Council that staff had heard from various
individuals that opposed the site, including: two neighbors that attend a neighborhood meeting, a
resident who lived approximately 2200 feet northwest of the site and approximately five residents
that had submitted emails to staff. He added that both Planning Commission and Staff were
recommending approval.

COUNCILMEMBER SELLERS stated that multiple letters received by the Council asked for the
zoning not to be changed. He stated it was his understanding that the request was to continue
what had already been approved.

MR. SWANSON concurred.

In response to a question from COUNCILMEMBER ORLANDO, Mr. Swanson explained that the
three-year period allowed staff to go through the development process and to allow the developer
to obtain necessary permits. He reiterated that a three-year period was something that was
historically done, but noted that there had been instances where one-year or five-year periods
had been given.

MR. MIKE CURLEY 3101 N. CENTRAL AVENUE, PHOENIX, gave the Council a historical
overview of the case. He told the Council that the property had been zoned prior to the economy
collapsed. He noted that multiple changes had been made to the site including reduced units and
sizes. He noted that there would be further changes done in conjunction with one of the
neighbors in the area (Mrs. Woods). He added that he would be comfortable with an extension
less than three-years if the Council chose to do that.

COUNCILMEMBER ORLANDO questioned if this projects timeline could be less than three
years.

MR. CURLEY reiterated that he would be fine with a shorter timeline due to the multi-family
market being a thriving area in the development business.

COUNCILMEMBER ORLANDO stated that the apartments had been set up as luxury apartments
but had been reduced in size.

MR. CURLEY concurred. He stated that some of the neighbors were taken to see other projects
that Starpoint had built. He stated that the units would be Class A development.
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In response to a question from COUNCILMEMBER ORLANDO, Mr. Curley explained that the site
consisted of 7.5 acres of commercial property that wraps the corner. He stated that Fresh and
Easy was to be the anchor but noted that they had stopped building. He was not as hopeful about
the commercial development as he was about the multi-family development.

COUNCILMEMBER ORLANDO questioned if the commercial portion in the area would be
spurred on by the development of the multi-family if it were to be moved up. MR. CURLEY
concurred but he stressed that he believed the retail portion would have a bleaker outlook. He
believed that the three-years for the application would be needed for the retail portion.

COUNCILMEMBER HEUMANN clarified that if the zoning would be met if the multi-family
construction occurred. He stated the commercial could occur years later.

MS. DIANE WOODS, 241 N. NASH WAY voiced her concerns against the case. She told the
Council that there were neighbors in the area that did not know what was going on. She hoped
that the developers of the project were good people who wanted to build a quality project. She
hoped that the developers had strong CC&R's and would build quality homes. She asked the
Council to consider the shelf life of apartments, which she believed to be up to 15 years.

MR. CURLEY listed various multi-family projects throughout the City of Chandler including
projects built by Mark Taylor. He stated that there were multiple projects that were 15-18 year old
projects, which he believed had stood the test of time.

In response to a question from COUNCILMEMBER ORLANDO, MR. CURLEY indicated that the
developer continued to maintain and run properties in Scottsdale and Phoenix.

COUNCILMEMBER WENINGER questioned the viability of stipulation 22 of the case regarding
the development of retail. MR. CURLEY responded that the stipulation was viable. He stated in
order to comply with the stipulation there would need to be one use to comply. He noted that the
plans were being tweaked and that the case might return before the Council due to it.

COUNCILMEMBER HEUMANN questioned what the rent rates for the apartments would be. MR.
CURLEY responded that the Class A apartments rents would range from $900-1300.00.

COUNCILMEMBER HEUMANN noted that he did not believe the property would deteriorate due
to the investment going into the property. He believed that the project was a quality project and
that it would enhance the area.

MAYOR TIBSHRAENY questioned what the density of the multi-family portion of the project. MR.
CURLEY replied that the density was 18 or 19 unit per acre range.

MAYOR TIBSHRAENY asked what Condition No. 19 in regards to canvass shade structures
referred to.

MR. SWANSON stated that the conditions were in regards to commercial which included the
elements of canvass shade structures.

In response to a question from MAYOR TIBSHRAENY, Mr. Curley stated that the amenities of
the project included vaulted ceilings, upgraded appliances, granite countertops, security/intercom
systems, pools, spa and a movie theatre.
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MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER WENINGER
to approve the extension of timeline conditions for DVR11-0019 Norton's Crossing for a three
years and for zoning to be in effect until June 7, 2014 and for all conditions in original approval
remain in effect.

COUNCILMEMBER WENINGER questioned if Condition No. 22 could be removed. He
expressed concern over the fact that it stated that all retail had to be developed.

MR. SWANSON stated that the removal of the condition could not be considered tonight. He
stated the case would need to come before the Council at another time to consider the removal of
that condition.

CITY ATTORNEY MARY WADE concurred with Mr. Swanson's statement.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY (6-1) WITH MAYOR
TIBSHRAENYVOTING NAY.

27. REJECTION OF CONTRACT BIDS: Solar Water Heating Systems

REJECTED all bid submittals received for Project #BF1007-401 for Solar Water Heating
Systems.

Discussion:

ASSISTANT CITY MANAGER PAT MCDERMOTT said that based on discussions on Monday
night, Staff recommends rejecting all of the bids that were received. He stated that the bid was
close to 30% higher than the APS Energy Services Audit estimate. He stated that staff felt
comfortable going forward due to details and specifications in the bid being developed. He said
despite the outreach to promote the bid, there were concerns over the fact that only one bid was
received. Staff would again be proactive and notify vendors of the re-bid hopes to get more
interest from vendors.

COUNCILMEMBER WENINGER questioned if there would be a payback and questioned the
time frame of that occurring.

ASSISTANT CITY MANAGER MCDERMOTT stated that APS Energy Services had been
contracted to conduct audits on facilities were energy consumption could be saved. He stated
that the company performed an investment grade audit. He said then the company guarantees
certain energy savings and hires contractors and installs energy conservation measures. He
stated that the company would make up money if energy measures are not met or exceeded.

Mr. McDermott stated the audit was conducted and the average payback for the entire audit was
approximately 22 years. He stated that staff decided to cherry pick items off of the audit and felt
that the City could reach certain economies by individually conducting certain improvements. He
indicated that the City conducted a project for exterior LED lighting around the Main Library,
replaced HVAC equipment at several fire stations and replaced a cooler tower at the Main Library
and Police Station. He stated that all of the expenses were legitimate expenses and were done
so using stimulus funds. He noted the City has received almost $2.3 million in stimulus money to
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complete energy conservation measures. He referenced a number of projects that were currently
being worked on including projects that dealt with interior lighting and a project that would add
automatic shutoffs to 26 buildings throughout the City. He stated the product was bid, but city in
house labor was used which will allow them a 5 year payback as opposed to a 10 year payback
as identified in the audit.

He stated that the payback range for the solar water heating systems was from 13-22 years. He
pointed out that the purpose of stimulus funds is to generate jobs, create reinvestment for the
country, as well as following a "buy American provision". Mr. McDermott stated that doing
something with a 20 year payback would provide a 5% savings to the general fund each year. He
believed it was a worthy goal and worthy of spending the stimulus money. He said there would be
$1,000 - $2,000 in savings yearly for the solar water heating.

He added that staff hoped to have $400,000.00 dollars in street lighting which would have an
approximate payback of 15 years. He noted that the payback would be accelerated as energy
costs go up.

COUNCILMEMBER WENINGER asked if it was possible to increase the street light amount that
was referenced.

MR. MCDERMOTT responded that it was possible; however he was not certain it was feasible
yet due to the areas. He stated that APS had a more aggressive rebate program. He was not
certain all of the lights could be done in the APS area for the amount. He stated that staff could
look into expanding into the SRP territory.

COUNCILMEMBER ORLANDO suggested that the issue be vetted out through a Council
Subcommittee in order to give staff ideas of where to allocate the money.

MR. MCDERMOTT stated that there was half a million dollars that had not been committed or
expended. He agreed to meet with the subcommittee, but encouraged to rebid this project.

COUNCILMEMBER ORLANDO stated he would like to see money be allocated for lighting
instead of using towards hot water. He stated he wanted to see the Subcommittee review the
information to give ideas before moving forward.

COUNCILMEMBER HEUMANN stated he was in favor of the solar but noted he believed the
amount was high. He stated that staff should analyze the bids and present them to the Council
Subcommittee.

COUNCILMEMBER HARTKE concurred and indicated he would like to see the information go for
re-bidding.

MAYOR TIBSHRAENY stated that the information could be re-bided as well as presented to the
Council Subcommittee.

COUNCILMEMBER WENINGER expressed his concern with the 9 year window for payback and
the lack of definitive data.

MR. MCDERMOTT clarified that the range was 13 years for one station and another was 22
years and the rest fell in between for the payback. He acknowledged that 22 years was a long
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time. He added that everything was an estimate, particularly in the Fire Stations as if a unit is
added or deleted the usage could increase.

COUNCILMEMBER WENINGER noted that in the past there had been estimates for the Boys
and Girls Club and for certain Habitat for Humanities homes. He stated he would like to see the
estimates that had been provided and compare to the actual numbers to show what worked or
what estimate had been off.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE TO
REJECT ALL BID SUBMITTALS FOR SOLAR WATER HEATING SYSTEMS FOR PROJECT
#BF1007-401. MOTION CARRIED UNANIMOUSLY (7-0).

51. CHANDLER AIR SERVICE LEASE

MAYOR TIBSHRAENY announced the item regarding the Chandler Air Service lease was added
to the agenda to allow people to address the Council. He stated that the Council had not been
briefed about the lease and noted that there would not be a vote taking place.

CITY ATTORNEY MARY WADE stated that the City was in negotiations with Mr. Walkup in
regards to his lease. She stated that if terms were reached, the case would go before the Airport
Commission for recommendation approval to be forwarded to the City Council. She indicated that
though the Council could listen to comments being made, she urged the Council not to negotiate
as the City was currently in negotiations.

MR. JOHN WALKUP, 551 W. EVERGREEN ST. Chandler. He provided the history of his
business, Chandler Air Service. He stated that the property had increased over the years and
stated he had almost $3 million dollars invested in his facility. He stated his facility had
contributed $60 million dollars in the economy over the years. He stated that the property was not
eligible for any other purpose except for the business that is done at the Airport. He stated he
developed the buildings, provided the water, sewer, etc. He added that the value of the building
goes down as it nears the end of the lease and that it was harder to borrow money. He stated that
he was done negotiating and asked the Council to direct staff to enter good faith negotiations for
long term leases for 30-50 years for Chandler Air Service. In addition, he noted that there were
errors on the City's part in terms of dates with the original lease and he believed his lease was
valid for another year. He asked for an expedited answer on the lease date.

MAYOR TIBSHRAENY asked staff to review the letter provided by Mr. Walkup and provide the
Council with information.

MR. NEIL JONES, Owner of Quantum Helicopters asked the Council to intervene in the situation
with Mr. Walkup. He stated that every business at the Airport would be impacted by whatever
happens with Mr. Walkup. He credited Mr. Walkup for providing his business his first lease and
the ability to start.

MR. STEVE MARINELLA, 505 E. ALAMO DRIVE, CHANDLER encouraged investment to retain
earnings by corporations, businesses and individuals. He believed that Chandler Air Service was
highly dependable and believed it showed growth. He noted that Chandler Air Service had
remained profitable for many years. He asked the Council to view the issue favorably.
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COUNCILMEMBER ORLANDO asked for clarification regarding the issues regarding the lease.
CITY ATTORNEY WADE stated there were many issues and that the lease rate and the term of
the lease were two of the critical issues.

Transportation & Development Director RJ ZEDER stated that leases varied in length with 50
years being the maximum in the area. He stated that the renewal of the leases was up to the
leasee.

MR. FRANK SETZLER, 1988 S. 140th PLACE, GILBERT, stated his lease was similar to that of
Mr. Walkup's. He stated that his lease was set to expire in 2 years with a 5-year option after that.
He indicated that he had not received any correspondence from the City regarding the lease. He
stated that he corresponded with the Airport Manager in 2008, which resulted in being told that he
would need to accept the City's 33 page lease if he wanted to extend his time. He stated that
discussion would have to ensue whether he would remain in the same location and that additional
fees would be levied in the new contract. He stated that lease was not business friendly. He
stated he found out that changes to the lease had been done but he had not been notified. He
noted various businesses that had tried to have new businesses at the Airport but noted they
resulted unsuccessful. He further noted that staff had compared rental rates in Chandler to that of
the Scottsdale Airport. He also noted that the ground lease was for the dirt and stressed that he
had paid for the infrastructure, etc. Mr. Setzler stated that he would need to go into negotiations
to have a lease drawn up. He stated that lease provided by staff could not be negotiated. He
questioned what the protocol was for having leases for businesses that have brought substantial
investments.

MR. GREG STAFFORD, 1096 E. LOMA VISTA, GILBERT, stated he was a flight instructor for
Chandler Air Service. He noted that there were people who traveled to Chandler from all over the
world to do business with the Chandler Air Service. He expressed his support for a longer lease
term.

In response to a question from COUNCILMEMBER WENINGER, Transportation & Development
Director RJ ZEDER stated that there were 2 leases with the Chandler Air Service. He stated that
the first lease was for 25-year initial term and two 5-year period terms. He stated that the second
lease was for done in June of 1987 and was 25, 10 and 10 year periods. He stated that the first
lease had been extended to end the same as the second lease. He stated that staff had been
discussing with Mr. Walkup to honor his written request for a 10-year extension on the leases. He
stated that Mr. Walkup did change his position and asked for a new 30-year lease with two 10
year renewals.

MR. FADI ASSOUAD 3234 E. BRYWOOD TERRANCE, PHOENIX, stated that the lease with
Chandler Air Service would affect the Hangar Cafe at the Airport. He noted that the Hangar Cafe
brings revenue to the City and employees about 13 people. He stated that with Mr. Walkup, the
Cafe would be able to make improvements and expand.

MR. ADAM CHRISTENSEN, 4056 E. OXFORD LANE, GILBERT told the Council that he was a
commercial banker and noted he was worked for various Chandler businesses. He explained to
the Council how ground leases affected banking relationships. He explained that businesses
place their assets as collateral for financing. He stated that Chandler Air Service leased the dirt
that improvements were built on. He further explained that degree of negative property value
impact increased as the ground lease maturity approached. He added that the declined values
were in addition to the decline of the real estate market. He stated that the ground lease term was
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a concern to a bank because of the effective market ability of the business. He referenced
comments made earlier and stated that the 15 years left of his lease was a short lease.

MR. STEVE SMITH, 2466 E. HAZELTINE WAY, CHANDLER explained to the Council he was a
minority shareholder of the Chandler Air Service. He believed that the Chandler Airport could
attract new business and development unlike other places of the City of Chandler. He felt he
could not be a part of the development due to the terms of the City's lease. He noted that a
financial institution would not loan money to a business that may not be around for 10-15 years.
He asked the City of Chandler to offer the same lease packages that were offered to other
businesses on the Airport.

MR. KELLY WALLMUELLER, 1614 W. CARLA VISTA ROAD, CHANDLER, told the Council until
recently he had operated his aircraft out of Chandler. He told the Council that unlike Scottsdale's
Airport, Chandler's Airport is less than 50% built. He stated that there was no new ground being
built at the Airport. He believed that there was a systemic dislike of aviation businesses by the
people that run the Chandler Airport. He stated he has moved his business to Casa Grande.

MR. JEFFREY MATAR, FOUNTAIN HILLS, stated he owned a hangar at the Airport. He stated
that 10 years ago he thought this would be a good place to invest money and felt it was pro
aviation. He expressed that Chandler had a viable community at the Airport. He stated that
Chandler Air Service had an investment in Chandler. He believed the Council should reward them
by allowing a longer lease for them to operate a viable business. He did not believe a 10 or 15
year lease was viable for a business.

MR. JIM ORMSBY, 3131 E. HORSESHOE DRIVE, CHANDLER, expressed support for
Chandler Air Service. He stated he was impressed with the Chandler Air Service and other
businesses, investments, leadership, community participation and job creation. He expressed his
disappointment that the Chandler Airport was the only Airport that was not experiencing growth.

MAYOR TIBSHRAENY thanked the members of the audience who addressed the Council
regarding their concerns. He indicated that the lease for Chandler Air Service had been on track
to go before the Airport Commission and the City Council. He noted the legal issue that had been
raised questioned whether the lease was in its 25th year or not. He stated he looked forward to
receiving that information. Mayor Tibshraeny also noted that Mr. Setzler had questions regarding
his own business. He asked staff to give information to the Council regarding the issues that were
raised.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny thanked Police Chief Kiyler for addressing the Council regarding the memorial
for Officer Ledesma.

Mayor Tibshraeny announced public meetings regarding reductions in bus services would take
place on August 2, 2011 at the Council Chambers and August 3, 2011 at the Desert Breeze
Police Substation.
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He announced the Chandler Police Department was accepting applications for the next Citizen's
Police Academy.

Mayor Tibshraeny announced the relocation of Ports America to Downtown Chandler. He stated
that 200 jobs would be brought in to Downtown Chandler, with a move-in date of October 31. He
thanked the City Council, City Manager's Office and the Economic Development Department for
securing the tenant.

B. Councilmembers' Announcements

Councilmember Heumann thanked Lori Quan and Chris Mackay for their work in regards to
brining Ports America to Downtown Chandler.

Councilmember Hartke stated that the City of Chandler participated with the Valley of the Sun
and other 40 agencies in Project Connect. He stated that the event provided resources to the
homeless. He stated that they provided aid to the homeless who were in needs of ID's, job
information and housing information.

Mayor Tibshraeny thanked Vice-Mayor Donovan and Councilmember Hartke for their work with
this project.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 8:59 p.m.
(

Approved: August 15, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 28th day of July 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this _--,\:1--,-__ day of August, 2011.

1CD~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chamber, 88 E. Chicago St., on
Thursday, January 13, 2011, at 7:03 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR BOYD W. DUNN.

The following members answered roll call: Boyd W. Dunn
Bob Caccamo
Trinity Donovan
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember (telephone)
Councilmember
Councilmember
Councilmember.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: The invocation was given by Pastor Mike Sproul- Tri-City Baptist Church

POSTING OF THE COLORS: Chandler High School Jr. ROTC

PLEDGE OF ALLEGIANCE: Chandler High School Jr. ROTC

SCHEDULED PUBLIC APPEARANCES:

1. ICLEI Milestone 1 Sustainability Award

The presentation of the ICLEI Milestone 1 Sustainability Award did not take place.

UNSCHEDULED PUBLIC APPEARANCES:

CONSENT:

MOVED BY MAYOR DUNN, SECONDED BY VICE-MAYOR CACCAMO TO APPROVE THE
CONSENT AGENDA AS PRESENTED.

MOTION CARRIED UNANIMOUSLY (7-0).

A1. MINUTES:

APPROVED, as presented, Minutes of the City Council Special Meeting of December 9, 2010
and the Regular Meetings of December 6,2010 and December 9,2010.

A2. REZONING: Barcelona at Valencia II Ord. #4268



Minutes of the Regular Meeting
Chandler City Council

Thursday, January 13, 2011
Page 2

ADOPTED Ordinance No. 4268, DVR10-0018 BARCELONA AT VALENCIA II rezoning from PAD
zoning for Commercial to Single Family Residential for a single family residential subdivision
located at the SWC of Chandler Heights and Lindsay roads.

A3 ZONING: SWC Ocotillo Road & The Consolidated Canal Ord. #4271

ADOPTED Ordinance No. 4271, DVR10-0022 Southwest Corner of Ocotillo Road and the
Consolidated Canal, the establishment of initial City zoning of Planned Industrial (1-1) on
approximately 0.43 acres located at the SWC of Ocotillo Road and the Consolidated Canal.

A4. ZONING: Vina Escondida Ord. #4273

ADOPTED Ordinance No. 4273, DVR10-0013 Vina Escondida reverting an existing PAD zoned
for a 15-lot residential development on approximately 13 acres located one quarter mile south of
the SEC of McQueen and Germann roads to the former AG-1 zoning.

PRESENTATION AND COMMENTS:

MAYOR DUNN thanked everyone for attending. He stated he had been most impressed with the
way the Council could set goals and focus on meeting those goals even though they may take
years to achieve. He noted different pieces of infrastructure such as the City Hall, expansion of
the Court and Public Safety Facilities, as well as public amenities as being built during his time as
Mayor. He commended staff for bringing in greater diversity, jobs and employers to Chandler, as
well as focusing on keeping those jobs that are currently in Chandler. He noted that 6,000 jobs
were brought to the City of Chandler last year, second only to the City of Phoenix. He also
highlighted facilities as the Boys and Girls Club, ICAN and the new Care Center as being facilities
that the Council has been committed to. He stated that the main challenges in the last two years
dealt with the fiscal side of things. He stated that everyone learned that the fiscal policies that had
been adopted by prior Councils did work. He credited the fiscal policies as being the reason why
the City has weathered well. Mayor Dunn noted that the City had lost great employees on a
voluntary basis and that the City was as lean as it had ever been but was still providing key
services to citizens.

Mayor Dunn believed that the best years were ahead of Chandler. He thanked his family for their
support and for keeping him humbled over the years. He thanked the residents of Chandler for
their support as well. He felt it was very gratifying that citizens approved Home Rule twice. He
again thanked staff for their work and stated that he could not think of a better group of individuals
who are dedicated to their work. He indicated that the Council often times got credit for the work
the staff do. He stated that as a Mayor, he could not think of a better Council in terms of
experience and the ability to make decisions.

Mayor Dunn recognized Vice-Mayor Caccamo for his tenure as a Chandler educator. He noted
the generations that knew him. He noted that Vice-Mayor Caccamo was on the Board of Directors
for the Salvation Army, The Desert Cancer Foundation, DCCP, and the Chandler-Gilbert YMCA.
He wished Vice-Mayor Caccamo the best and thanked him for his service.

Mayor Dunn wished the Council good graces and believed it would be wonderful to look back at
the things the Council achieves. He stated he was leaving office with great satisfaction. He noted
that it was not known what the legislature would decide that would affect the City's fate but was
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hopeful that things would be smooth with the upturn of the economy. He further thanked the
Council and those in the audience for sharing in the vision of Chandler.

MAYOR DUNN then presented the Council with gifts and recognitions.

VICE-MAYOR CACCAMO thanked Mayor Dunn for his comments. He stated accomplishments in
the last 8 years were due to the entire Council. He added that it was a pleasure to serve with a
diverse Council. He thanked the voters who elected him twice. He stated he looked forward to
retirement and announced his recent engagement. He presented gifts to the Council.

COUNCILMEMBER SELLERS stated that he had been heavily involved with the Greater Phoenix
Economic Council, East Valley Partnership and Arizona Town Hall and had come to know and
work with many Mayors across the State, and he felt he was privileged for being able to work with
one of the best. He told Mayor Dunn he would be missed.

COUNCILMEMBER WENINGER stated his appreciation for Vice-Mayor Caccamo's service and
wished him well in his retirement and engagement. He stated that it was a pleasure to work with
Mayor Dunn over the years and noted that he and Mayor Dunn did not always agree on every
issue but they have always disagreed respectfully.

COUNCILMEMBER ORLANDO recollected a time when he called upon Vice Mayor when he was
serving as principal. He believed Vice-Mayor Caccamo was a man of integrity and class back
then and he stated Vice-Mayor Caccamo had proven to be a man of high class integrity since
then.

Councilmember Orlando noted that he had served with Mayor Dunn the longest. He believed
Mayor Dunn did a great job regarding impact fees. Councilmember Orlando recalled how when
Mayor Dunn first joined the Council, he would look thoroughly at all Planning and Zoning issues.
He recalled teasing Mayor Dunn about it when he first joined the Council, but he admitted it
provided him a learning experience watching Mayor Dunn analyze each case.

COUNCILMEMBER DONOVAN stated she first met Vice-Mayor Caccamo when he was the
Principal when she attended Chandler High School. She noted that they were then involved in the
community together due to work with Kiwanis, YMCA, The Salvation Army and many other
organizations. She appreciated all of the ways that she got to know him and seeing his heart for
the community. She told him to enjoy his retirement and engagement. Councilmember Donovan
noted that she first met Mayor Dunn as part of her work with ICAN when she would go before the
Council. She stated that Mayor Dunn's leadership and doing what is best for the City was
apparent.

COUNCILMEMBER HEUMANN thanked Mayor Dunn for his service and for being welcoming to
him when he joined the Council. He stated they both shared a bond due to their background in
P&Z. Councilmember Heumann noted that he met Vice-Mayor Caccamo when he ran his first
campaign four years ago. He considered Vice-Mayor Caccamo a friend and mentor. He wished
him happiness in his engagement and asked him to stay involved.

CURRENT EVENTS:

A. Mayor's Announcements

None.
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B. Councilmembers' Announcements

None.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:36 p.m.

ATTEST: ~ Qq I .J...."p J)4-~
City Clerk

Approved: January 27, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 13th day of January 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this _.....:.1=-.;.1__ day of January 2011.

(fy~~
City Clerk
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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chamber, 88 E. Chicago St., on
Thursday, January 13, 2011, at 7:46 p.m.

CITY MAGISTRATE MICHAEL TRAYNOR administered the following Oaths of Office:

1. OATH OF OFFICE FOR COUNCILMEMBER TRINITY DONOVAN:

TRINITY DONOVAN, accompanied by her family, raised her right hand, repeated the Oath of
Office, and was officially sworn in as a Councilmember for the City of Chandler.

2. OATH OF OFFICE FOR COUNCILMEMBER KEVIN HARTKE:

KEVIN HARTKE, accompanied by his family, raised his right hand, repeated the Oath of Office,
and was officially sworn in as a Councilmember for the City of Chandler.

3. OATH OF OFFICE FOR COUNCILMEMBER JEFF WENINGER:

JEFF WENINGER, accompanied by his family, raised his right hand, repeated the Oath of Office,
and was officially sworn in as a Councilmember for the City of Chandler.

4. OATH OF OFFICE FOR MAYOR JAY TIBSHRAENY:

JAY TIBSHRAENY, accompanied by his family, raised his right hand, repeated the Oath of
Office, and was officially sworn in as Mayor for the City of Chandler.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
*Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember.

*Councilmember Heumann participated in the meeting telephonically.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: The invocation was given by Pastor Mike Sproul of Tri-City Baptist Church

PLEDGE OF ALLEGIANCE: Mayor Tibshraeny led the Pledge of Allegiance

PRESENTATION TO OUTGOING MAYOR AND VICE-MAYOR:
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MAYOR TIBSHRAENY was joined by Outgoing Mayor Boyd W. Dunn and Outgoing Vice-Mayor
Caccamo as he read honorary resolutions recognizing both individuals for their service to the City
of Chandler.

Mayor Tibshraeny noted that Mayor Dunn had been a great public servant and always had the
best interest of the City of Chandler at heart. He stated Mayor Dunn had a passion for planning
and architecture was seen on buildings throughout the community and the buildings will be part of
his legacy forever.

Mayor Tibshraeny stated that Vice-Mayor Caccamo had been a passionate advocate for
Chandler. Mayor Tibshraeny noted that 8 % years ago he left the dais as Vice-Mayor Caccamo
was joining the Council and now the roles were reversed.

Mr. Caccamo thanked Mayor Tibshraeny for his support. He expressed disappointment over not
being able to serve along with Mayor Tibshraeny, but he was glad to have served with Mayor
Dunn.

Mr. Dunn believed that the transition for the Mayor was smooth and believed it was important for
Councils and Mayors to work together. He stated he would support Mayor Tibshraeny in any way
he could. He appreciated the support and friendship from staff.

INTRODUCTION OF GUESTS AND COMMENTS BY MAYOR AND COUNCIL:

COUNCILMEMBER DONOVAN expressed appreciation over being able to serve on the Council
for the last four years and even more thankful for being able to serve for another four years. She
thanked her family and volunteers who helped her in her campaign. She further thanked her
fiance for his support. She expressed excitement to have the opportunity to serve with the new
Council. She introduced her family that was in attendance.

COUNCILMEMBER HARTKE showed the audience a drawing his daughter made of a turtle on a
fence post, getting help from an alligator and a penguin. He stated the drawings lesson was that
no one gets anywhere without help. He thanked those who had supported him. He introduced his
family that was in attendance. He noted support that he had received from Mayor Tibshraeny,
former Mayor Dunn, Vice-Mayor Caccamo among others. He pledged to serve the City well.

COUNCILMEMBER WENINGER stated it was an honor to be re-elected to serve the community
that he loves. He stated it took a lot of sacrifice to serve on the Council. He recognized his family
in attendance and thanked them for their support. He noted Representative Bob Robson in
attendance and credited him as being a mentor. He further thanked his business partner for his
support. He stated that if a big issue or vote went the wrong way, the outcome could affect his
business and affect his family's financial health as well as his businesses partners. He noted
other candidates that ran in the campaign.

COUNCILMEMBER SELLERS stated that Vice-Mayor Caccamo had served as a patient mentor
for him during his time on the Council. He looked forward to working with Mayor Tibshraeny and
working in moving Chandler forward with the new Council.

COUNCILMEMBER ORLANDO noted that he had worked with everyone on the Council. He
stated that there was a good consensus building team with the Council. He stated that they each
listened to each other and would try to compromise. He believed it was an experienced Council
and looked forward to working with everyone.
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COUNCILMEMBER HEUMANN congratulated Councilmembers Weninger and Donovan on their
re-elections. He expressed excitement over being able to serve along Councilmember Hartke. He
noted that he had been appointed to serve on the Planning and Zoning Commission by Mayor
Tibshraeny. He believed that good things were being done and expressed excitement over being
able to serve along Mayor Tibshraeny.

MAYOR TIBSHRAENY thanked everyone in attendance. He introduced his family in attendance,
including his wife, Karen and his daughter, Lauren.

Mayor Tibshraeny also introduced elected officials that were present, including: Representative
Bob Robson, Representative JV Mesnard, Town of Gilbert Councilmember John Sentz, Chandler
School Boardmembers Annette Auxier, Bob Rice, and Karen Bredeson, Justice of the Peace
Keith Frankel, Former Legislature and Corporation Commissioner Barry Wong, and Former
Chandler Mayor Jerry Brooks.

Mayor Tibshraeny stated he looked forward to working with the Council and staff in keeping
Chandler the great City that it is. He thanked the citizens for giving him the opportunity to return.

Mayor Tibshraeny took a few moments to reflect on the tragic events that took place in Tucson.
He indicated that when he got elected to the State Senate in 2003, one of his fellow freshman
Senators that year was a lady from Tucson named Gabby Giffords. He stated one would have to
go a long way to find someone who is more engaging, friendlier or who cares more deeply about
her constituents. Mayor Tibshraeny sat next to Representative Giffords in the Senate their first
two years there and also served on the Senate Commerce Committee together. He stated that it
was always clear that Representative Giffords ran bills for her constituents and not to advance
any partisan agenda. When those bills were heard, Gabby testified on behalf of her constituents.
It did not surprise him that she moved on to Congress. He expressed admiration of Ms. Giffords
and was glad he could call her a friend. He asked everyone to pray for Ms. Giffords recovery and
for those who lost their lives. He especially asked for everyone to pray for the victims' families.

ACTION:

1. Election of Vice':Mayor

Mayor Tibshraeny nominated Trinity Donovan to serve as Vice Mayor for a one-year term from
January 13, 2011 through January 12, 2012. Councilmember Orlando seconded the nomination.
The motion carried unanimously (7-0) via a roll call vote.

CURRENT EVENTS:

A. Mayor's Announcements

None.

B. Councilmembers' Announcements

None.

C. City Manager's Announcements
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None.

Adjournment: The meeting was adjourned at approximately 8:31 p.m.

.~
ATTEST: ~~ c. II jJ Q _b..

City Clerk

Approved: January 27,2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 13th day of January 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this _....:::.3=--..:....\__ day of January 2011.



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held at the Council Conference
Room, 88 E. Chicago St., on Monday, January 24,2011, at 5:02 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members were present:

Absent and Excused:

Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Matt Orlando
Jack Sellers
Jeff Weninger

Rick Heumann

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember

Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock
Dennis Strachota
Dawn Lang
Greg Westrum

Acting City Manager
Assistant City Manager
City Attorney
City Clerk
Management Services Director
Assistant Director for Finance
Acting Budget Manager

1. BACKGROUND DISCUSSION IN ADVANCE OF PREPARATION OF THE FY2011-12
CITY BUDGET AND CAPITAL IMPROVEMENT PLAN

MAYOR TIBSHRAENY stated that the purpose of the meeting was to serve as a Budget
Workshop. The intent of the meeting was to start a dialogue and to provide staff with
feedback.

ACTING CITY MANAGER RICH DLUGAS stated that the Budget Workshop was the first
step in the budget process. He explained that even more detailed discussions about the
budget would take place at the Council's Retreat in February. He told the Council their
discussion during the Budget Workshop would serve as an overview of the 5-year forecast.
He explained that the forecast consists of the same set of assumptions which include no
COLA's, merit, or addition of personnel. He added that no addition of new programs other
than what was already plugged into the CIP and would require on-going maintenance. He
added that a PowerPoint interactive would show the Council the impact of certain items over
a 5-year period. He stated that one of those items could be an across the board percentage
COLA given to all employees. Other scenarios would be on-going merit and changing the
percentage of revenue that was allocated to on-going.

He further explained that the Department Directors had been working identifying efficiencies
and savings in their budgets that could be potentially reallocated to another resource or
eliminated from the base budget or in the 5-year forecast. He told the Council that Directors
then did an exercise on 5% and 10% service reductions in preparation for what the State
does on State shared revenues. He added that an overview of the CIP would also be
presented to the Council, and what it does in selling general obligation bonds. He stated that
with this information discussed, staff would be able to bring information forward at the
Council's retreat in February.
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Mr. Dlugas announced that 3 Public Budget Meetings will take place in February. Union
negotiations would also commence in February.

MANAGEMENT SERVICES DIRECTOR DENNIS STRACHOTA presented to the Council
and overview of preliminary 5-year forecast. He emphasized that the forecast was
preliminary and that there was information that was not final and that staff did not have, that
could change numbers. He told the Council that staff would not receive final assessed
values until February and would then adjust the preliminary information. He added that staff
did not have information reflecting the Christmas Holiday sales but noted that would be
known by the February. He added that the information could change the forecast. He
indicated that the current year spending and revenue estimates from departments were also
not finalized.

Mr. Strachota told the Council that the interest income estimate was too high and would be
lowered. He reiterated that it was unknown as to what would happen with State-shared
revenues, including grants. He mentioned that there was indication as to what the Governor
would be recommending but noted it could change at the committee level. He indicated that
there were bills that have been introduced that would shift bills from the state to cities. He
noted that there were other bills that could impact the City, including bills that would change
exemptions of tax credits.

Mr. Strachota presented to the Council a spreadsheet showcasing the General Fund,
detailing projections for on-going revenues and on-going expenditures. He told the Council
that they were not seeing any fund balance or one-time balances. Any funds being carried
from prior years was not reflective in the forecast that was being presented to them. He
reiterated that the forecast represented the status quo in terms of spending assumptions. He
reiterated that increases in merit, COLA and on-going increases to the budget were not
forecasted.

Mr. Strachota highlighted a spreadsheet showcasing the 2010-11 Adopted Budget,
Proposed Revenue Expenditures, 2010-11 Revised Estimates which is based on revenues,
and Annual Percentage Change for the Revised Budget over the 2009-10 Actuals. He
indicated that urban revenues were down by 24.5%. He explained that the urban revenue
sharing dropped off because income tax collections dropped off two years ago. He stated it
was showing up in the City's budget for the first time. He provided explanation on the 2010
11 on-going amounts and total revenues.

Mr. Strachota explained to the Council that staff percentages varied by revenue type. He
stated that staff was trying to make assessment of where the City would be in the future. He
indicated there would be some cases where that would not occur until build out.

Mr. Strachota, along with Assistant Finance Director DAWN LANG presented the
Preliminary General Fund Forecast for FY2011-12 through FY2015-16.

After discussions regarding calculations, COUNCILMEMBER ORLANDO questioned how
the totals for revised estimate amounts and totals for on-going amounts differed.

MR. STRACHOTA explained that one line item consisted of the total revenue where the
other line item was just the on-going. He explained that the revised estimate showed that
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the City was up $1.5 million over the adopted budget. He stated that a big reason why
numbers were coming in better was due to sales tax. He indicated that Chandler was
running 5.5% ahead of the budget.

COUNCILMEMBER ORLANDO asked if the revised estimate amounts were $10 million over
the on-going amount. MR. STRACHOTA concurred.

COUNCILMEMBER ORLANDO stated that if the expenditures were added to that amount, it
would show that the fund was $10 million dollars over. He asked if there would be one-time
$10 million dollars rolled over next year.

MR. STRACHOTA responded that the amount is being spent. He stated the one-time was
not being reflective. He explained that the one-time expenditure consisted of things such as
contributions to the Risk Management fund, one-time decision packages, Council
contingency, and retirement incentives.

MR. DLUGAS noted that the funding for the DARE program that occurred last year would
have been funded from the one-time money.

COUNCILMEMBER ORLANDO questioned why $9 million dollars would be spent if an
accumulative $3.2 million dollar deficit. He asked why $6 million wouldn't be spent to have a
zero balance.

MR. STRACHOTA responded that it was due to needs that were identified by the Council.

COUNCILMEMBER ORLANDO asked where the $3.2 million dollars had come from.

MR. STRACHOTA replied that the amount came from fund balance. He explained that the
amount was one-time money, other than current revenues. He explained that the budget
stabilization reserve would be what was set aside from fund balance to cover the difference.

COUNCILMEMBER ORLANDO noted it seemed like an ongoing expense was being funded
with $3 million dollars of the one-time expense.

MR. STRACHOTA concurred. He stated it was part of the prolonged strategy to balance the
budget. He noted that it was clear that a budget would not be developed by budget cuts
themselves without getting into situations where staff was laid off. He stated that although
Council approved incentives, there was still a gap.

COUNCILMEMBER SELLERS asked if some of the one-time expense was for health
insurance.

MR. STRACHOTA responded that it was not all included in the number. He added that there
were over $30 million dollars in one-time costs including over $10 million dollars for pre
funding the health insurance.

VICE-MAYOR DONOVAN noted that it was done as a way not to fall away from the intent of
having ongoing revenues pay for on-going expenses.

MR. STRACHOTA stated it was done in recognition due to the economic times. He
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explained that the reserve was set-up as a way to justify using one-time dollars with a term
limit.

In response to a question from VICE-MAYOR DONOVAN, Mr. Strachota indicated that
budget policies were altered to reflect the creation of the Budget Stabilization Reserve. He
stated the policy stated that the City cannot spend more than three years of reserve to meet
ongoing spending requirements.

COUNCILMEMBER WENINGER asked if there had been thought given to paying for some
items through the CIP such as roads. MR. STRACHOTA responded that could be done.

MR. STRACHOTA indicated that it had been determined that the City was not spending as
much reserves when the reserves were currently applied to the City's deficit.

COUNCILMEMBER WENINGER questioned the calculation of State Shared revenue. Mr.
Strachota explained that Staff had built in their estimates the assumption that the State's
growth would be slower than that of the City's.

MS. LANG said the urban revenue sharing numbers came from the Department of Revenue.

COUNCILMEMBER ORLANDO asked if State shared revenues had a two-year lag.

MR. STRACHOTA responded that it was a two-year lag for earned revenue sharing but
sales tax was current. Mr. Strachota further stated that the State's sales tax number were
still negative.

MAYOR TIBSHRAENY noted that some of the sales tax numbers were increasing and were
above their 2009 collection.

VICE-MAYOR DONOVAN recalled last year that Chandler had done better than the State.
She indicated that people were spending more money in Chandler than they were in other
parts of the State.

MR. STRACHOTA concurred. He attributed this to the fact that some of the personal income
levels were a little higher in Chandler. MAYOR TIBSHRAENY noted areas in the State
where their economy was turning around slower than Chandler.

In regards to spending, Mr. Strachota stated that the personnel services represented 76% of
ongoing costs. He stated that staff had factored benefit increases in the forecasts presented
to Council. Staff assumed that employer contribution rates for ASRS and PSPRS would go
up in the next year. He told the Council that the estimated ongoing additional debt
represented some expenses related to innovations that would be offset by revenue in 2013
2014 and software maintenance and utility costs that would go up. He stated that the CIP
O&M was not getting anything added to it but was changed to reflect latest estimates.

In response to a question from COUNCILMEMBER WENINGER, MS. LANG explained told
the Council that staff was currently accepting decision packages from departments for the
5% of the current revenues that would go towards to onetime needs. MR. STRACHOTA
stated that the City generally ran between $7-10 million in onetime expenditures on an
annual basis.
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Mr. Strachota told the Council that staff projections were done with the assumptions that
sales tax would increase.

MAYOR TIBSHRAENY asked what the sales tax figures were for the current year over the
last years forecast.

MR. STRACHOTA stated that the increase was between 4-5%. He believed that there would
be some concern if there was not a spike in holiday sales tax over what was seen in growth
prior to the holidays. He told the Council that at some point the increases would level off. He
concluded by stating that things looked positive for the City for the next year, however, he
reminded that the Council that they did not yet know how the State would affect the City's
budget.

VICE-MAYOR DONOVAN asked when that would be known.

MAYOR TIBSHRAENY stated it could be as late June 30. He believed the State would
make their decisions in Mayor June. He recalled reading that their deficit projections were
decreasing.

COUNCILMEMBER WENINGER asked if Census figures would impact the budget. MR.
STRACHOTA explained that urban revenue sharing would be impacted. He stated that staff
factored a figure in their calculations by adding a lower growth rate.

MAYOR TIBSHRAENY noted that the Census figures would be available in February.

In response to a question from COUNCILMEMBER WENINGER, MR. STRACHOTA stated
that the numbers would take effect in the next fiscal year. He stated that staff was already
projecting a lower growth rate. MS. LANG stated that once the State gave out new
distribution numbers in February, they would reflect new Census numbers.

MR. STRACHOTA reiterated that things looked positive for next year with the exception of
not knowing what the State was going to do. He reminded the Council that COLA's and
merit increases are not included in the forecast. He then went over potential scenarios that
would alter the City's budget and deficit if COLA's and/or merit increases were included, as
well as how they would affect future years budgets. He noted that in the scenarios, COLA's
would be given to the all employees, where merit increases were given to merit eligible
employees. He added that vacancy rates were also factored in, with the assumption that the
vacancy rate would be 2.2%. Mr. Strachota stated that there would be major impact if things
in the budget returned to what it was before the recession.

COUNCILMEMBER WENINGER asked if staff was aware of what other cities were planning
on doing.

MR. STRACHOTA responded that the City of Glendale had discussions regarding their
Police Department.

ACTING CITY MANAGE DLUGAS explained that the City of Glendale was discussing
adding a pay step in the pay ranges for under their Public Safety Contract that would affect
the City of Chandler if Glendale did not use their fiscal crisis language. He reminded the
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Council that there was language in the City of Chandler's contacts that CLASA and CLEA
would remain 4th among Valley cities. He noted that if Glendale moved forward with the step,
it would move them to 3rd which would result to Chandler having to increase their pay ranges
by 2% for CLASA and .08% for CLEA to remain at 4th position. He indicated to the Council
that other East Valley Cities were dealing with bigger deficits and did not know what they
would be doing.

In response to a question from COUNCILMEMBER SELLERS, MR. DLUGAS stated that the
union contracts were up this year. He stated that proposals were being cost out and that
more information would be discussed with the Council in February.

MS. LANG went over potential 2011-12 General Fund Savings and Reallocation. She told
the Council that the Department Directors had met as a group to discuss process changes.
She stated that there was talk of having an admin pool in using temporary budget
throughout the City. She noted that there could be a savings of $262,000 by creating an
Administrative Pool. She added that other things discussed included travel and training,
reduction in contract services and leases as well as having Fire personnel conduct
landscape maintenance at some of the Fire Stations. She also explained that there were
reductions identified for Downtown Redevelopment that included special events, contracts,
printing and tourism money.

COUNCILMEMBER ORLANDO asked for clarification regarding Firefighters doing
maintenance. MR. DLUGAS stated that right now things were done as part of a landscape
contract. He stated that the proposal would be to have firefighters during their off time
mowing lawns and doing landscape.

COUNCILMEMBER ORLANDO questioned what would happen if the Firefighters were hurt
while conducting the landscaping. MR. DLUGAS stated that it would be treated as if they
were on the job and would fall under Workers Compensation.

COUNCILMEMBER ORLANDO did not feel that it would be worth the savings if a Firefighter
ended up getting hurt.

In response to a question from COUNCILMEMBER ORLANDO, MR. DLUGAS stated that
most neighborhood and community parks were landscaped under contracts. He stated that
the Department Directors were looking into changing frequencies under contracts such as
changing the frequency that the parks were mowed, etc. He stated that there were various
contracts such as elevator maintenance, generator maintenance and landscape
maintenance that were being looked at by Directors. Mr. Dlugas noted that staff did not have
to move forward with the Firefighters conducting landscaping duties, but explained it was
something that was looked at as part of reduction savings.

MS. LANG then reviewed citywide expenses that were related to consumption and energy
management that included utilities and fuel expenses. In addition, she noted that there were
ongoing base budgets that were not used every single year and staff was proposing moving
those funds from on-going and funding those projects as one-time expenses. She stated
that Departments would put forward decision packages as needed for those items.

VICE-MAYOR DONOVAN stated that she wanted to ensure that Departments were not
competing for limited funds. MS. LANG noted that some things would take priority such as
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election funding that would be needed during certain years.

MS. LANG further explained to the Council that there were large items that related to the
purchases of fire trucks under the Fleet Replacement Fund. She stated it was being
suggested to remove the ongoing contributions and pay for the replacements under a one
time basis. She stated that the replacement fund had sufficient monies to cover costs for the
replacement of the Fire equipment for 5 years but would then have to shift to either bond or
General Fund funding.

COUNCILMEMBER WENINGER noted that if the shifting was done and added to the CIP, it
could potentially delay other projects.

In response to a question from COUNCILMEMBER SELLERS, Ms. Lang explained that the
funds would be shifting from contributing funds annually. She stated that one-tenth of the
funding would be set aside each year for 10 years and to have the trucks replaced by the
tenth year.

COUNCILMEMBER HARTKE questioned how much money was actual savings as opposed
to shifting of funds/costs.

MS. LANG replied that $2 million dollars was true savings. She noted that there would be a
shifting in the way things were funded/budgeted.

COUNCILMEMBER WENINGER voiced some concerns over the computer replacement
program. He noted he had supported the change of the program from three years to four.

MS. LANG noted that the replacement program was now on a five year cycle.

COUNCILMEMBER WENINGER expressed concerns over having the computer
replacement program to a seven year cycle. He asked if it was a problem for someone to
have a computer replaced before the seventh year.

MR. STRACHOTA indicated that an emergency replacement could be done. He stated that
change assumed that the City would move into a thin client environment where the servers
would not have hard drives.

COUNCILMEMBER WENINGER asked if that had been looked at before. MR.
STRACHOTA believed there had been some licensing issues in the past but believed there
were still some opportunities available.

COUNCILMEMBER WENINGER asked if a review had been done on City used cell phones.
MS. LANG stated there had been a review previously done that resulted in Directors and
employees doing away with cell phones. She stated that in 2009-10 there had been a new
contract negotiated that resulted in savings.

VICE-MAYOR DONOVAN concurred with Councilmember Weninger's comments regarding
the computer replacement program. She asked if there was an industry standard of how
long a computer should last in an organization.

MS. LANG mentioned potential savings in Police Radio upgrade.
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MAYOR TIBSHRAENY believed the list of reductions was a good exercise by staff. He
asked if the City Manager's office was continuing to review the filling of positions.

MR. DLUGAS replied that there was a current freeze in effect until the end of February until
the holiday sales tax data becomes available. He stated there had been a few exceptions.
He stated that if hiring is reinstated it would go through a process, with internal recruitment
done first.

In response to a question from MAYOR TIBSHRAENY, MR. DLUGAS explained to the
Council that the Department Directors met in various subcommittees to look over contracts,
temporary help and other issues working on the information regarding efficiencies and
reductions.

MR. STRACHOTA told the Council that the Department Directors were asked to look at
potential 5 and 10% reductions if the City had received significant cuts from the State. The
Department Directors were asked what would be done to their service levels. He indicated
that there were no longer efficiencies available anymore but would result in real cuts to
services. He indicated as an example, that the reductions would impact his own staff in the
Utility Billing counter would result in reducing Counter staffing from full days to half days. He
stated the cut would represent a 10% cut. He explained to the Council that in the case of a
larger Department such as Fire could result in the elimination of one Fire company which
would impact their response time.

MAYOR TIBSHRAENY asked if it would result in the elimination of one company or one
company per station.

MR. DLUGAS indicated it would result in the elimination of one company at one station.

MR. STRACHOTA further stated that if a 10% cut occurred then two companies would be
eliminated. He stated with the companies being eliminated then they would not be able to do
the non-emergency response work such as inspections and hazardous waste clean-ups. He
told the Council that a 5% reduction in Police could result in the elimination of one beat.

COUNCILMEMBER WENINGER asked if his scenarios were dealing with cuts done across
the board. MR. STRACHOTA clarified that the Council would make choices about where the
dollars would come from. The Council could give higher priority to certain services to others.
He told the Council that 5% cuts mean different things to each Department but felt that a
significant impact would occur wherever the 5% cut is done.

COUNCILMEMBER WENINGER stated that it was assumed that every single possible
efficiency was realized without impacting services, but he did not know if that was true or
not.

MR. DLUGAS indicated that part of the citywide efficiency exercise was done for the
Department Directors to think about what they would cut if they had to do 5 or 10% cuts.

COUNCILMEMBER WENINGER indicated he would not propose a cut done across the
board.
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MR. STRACHOTA stated that 77% of the General Fund ongoing expenses were personnel
costs. He noted that once those sizeable reductions were done then they would impact
personnel.

MR. DLUGAS reminded the Council that significant cuts had been done in the last two
years. In addition, almost 200 positions had been eliminated. He stated that the organization
had gotten to the point where if large dollar reductions occurred then some services would
be impacted.

Acting Budget Manager GREG WESTRUM presented the Council with current projections of
how declining assessed values are impacting the Capital Improvement Program. He told the
Council that when the staff developed the FY2009-10 Budget, staff could see the declining
home values and the recession that would severely impact the City. He informed the Council
that additional information on assess values had been received from the County. He stated
that the County provides tentative and then final numbers in what is an ongoing process. He
indicated that staff's projections did not match as staff had anticipated assumptions for
change in secondary assessed values to be -8% for 2010/11, -6% for 2011/12 and plus +4%
for 2012/13. Instead, the numbers now show that the assumptions for change in secondary
assessed values will be -11.3% for 2010/11, -15% for 2011/12 and -5% for 2012/13.

In response to a question from COUNCILMEMBER SELLERS, Mr. Westrum indicated that
the bond sales changed from $20.5 million in FY2010-11, to $9.9 million for FY2011-12 due
to the structure of the sale and the current capacity and debt being projected out for 20
years. He added that the $9.9 million dollar bond sale had just been completed. He further
mentioned that in terms of bond sales, there would not be anything until 2015/16. In
response to a question from MAYOR TIBSHRAENY, Mr. Westrum clarified that the
assumption for change in secondary assessed value for FY2011-12 that staff was currently
working on was not a final number.

MR. STRACHOTA indicated that FY2011-12 represented 2009-10.

COUNCILMEMBER WENINGER asked that if it was staff's assumption that there would be
some increases in values during FY2011-12.

MR. WESTRUM concurred. He indicated that there should be normal growth after the four
years of decreasing.

MS. LANG stated that a commercial reduction was also being factored in at -5% but clarified
that the commercial reduction could be larger than that.

MR. WESTRUM expressed some good news in terms of funds being available for the CIP
program. He stated that there was some cash on hand in both the Streets and Park bond
funds. He added that there was money going into the CIP for the repaving program as well
as grant opportunities available in Transportation. In addition, impact fees could be used for
the first 5-years of the CIP. He mentioned that a lot of the money that was in the CIP from
the Streets side was from the Prop. 400 reimbursements. There is a year lag from
completed projects, with the money then returning to the City to use for the next projects.

MAYOR TIBSHRAENY asked if those funds could be bonded.
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MR. WESTRUM responded that they had to be cash funded projects. He indicated that the
CIP committee would be working with the data for the next few weeks to put together the
CIP.

COUNCILMEMBER HARTKE asked if there would not be any bondable money until
FY2015/16 for parks, police, fire or public buildings.

MR. WESTRUM explained that the numbers were impact fees and there was not money set
aside for those projects at this point.

MR. DLUGAS stated some of the Street projects did not come up with O&M. He indicated
that the Council could look fund balance during the Council's retreat in February to talk
about the one-time, one-time reserves and fund balances.

COUNCILMEMBER SELLERS stated that based on the data, people's property taxes would
be going down within the next coming year. He asked if staff would show the Council what
various rates would do. MR. WESTRUM stated that staff would provide the Council with at
least two scenarios.

COUNCILMEMBER SELLERS believed that there were some projects that he felt could not
wait 5 years to be done.

COUNCILMEMBER WENINGER asked if there was $30 million dollars set aside for a
potential convention center.

MAYOR TIBSHRAENY believed there was not money set aside for such a project as he had
asked staff that question before.

MS. LANG clarified that there was a fund set-up 2 years ago, but that fund has since gone
away.

VICE-MAYOR DONOVAN asked when the Council would receive copies of the one-time
decision packages. She assumed it would occur later after there were meetings with
Departments.

MR. DLUGAS concurred.

COUNCILMEMBER WENINGER asked if the Council could be given a preview or
hypothesis of the CIP.

MAYOR TIBSHRAENY and MR. DLUGAS asked the Council to bring requests forward to
staff that they would want to have in preparation of the Council's retreat.

VICE-MAYOR DONOVAN stated she would like to look at specifics as to what the CIP was
last year and what it would mean to the future CIP.

COUNCILMEMBER WENINGER questioned what the format of the Community Budget
Meetings would be.

MR. DLUGAS responded that staff was proposing having opening remarks with the Mayor,
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then having Budget staff going over next year's forecast with regards to revenues and
expenditures. In addition, discussions with Department Directors that provide external
services such as Police, Fire, and Community Services would occur. He stated that
roundtable discussions would occur with the Directors where they can inform those
attending what has been done in the last couple of years in terms of cuts and services. He
added that he would also like to talk about Chandler being one if not the lowest cost of
service cities in the valley.

Adjournment: The meeting was adjourned at approximately 6:38 p.m.

AnEST:~~
City Clerk

Approved: February 10, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the 24th day of January
2011. I further certify that the meeting was duly called and held and that a quorum was
present.

DATED this !~ day of February 2011.



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held at the Council Conference
Room, 88 E. Chicago St., on Thursday, January 27,2011, at 5:30 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember*
Councilmember
Councilmember
Councilmember

*Councilmember Heumann participated in the meeting via telephone.

Also in attendance: Mary Wade
Deb Stapleton
Rommel Cordova
Nanette Kahl

City Attorney
Human Resources Director
City Clerk Assistant
City Clerk Assistant

1. DISCUSSION REGARDING CITY MANAGER RECRUITMENT

Mayor Tibshraeny introduced Stuart Satow from CPS Human Resources as the recruiter for
the City Manager position.

MR. SATOW announced he had met with each Councilmember, Mayor Tibshraeny, each
Department Head and with Assistant City Manager Pat McDermott. He stated he also
participated in a Community Meeting where members of the Community were able to give
their thoughts as to what would be the definition of an ideal candidate. Mr. Satow stated he
would be reviewing with the Council the feedback that he had received from the community
members, staff and the Council themselves.

Mr. Satow shared with the Council some of the things that the community members felt
would be important elements in a City Manager candidate.

• Experience with a build out community/redevelopment/urban setting/sustainability
• Good career track record/creditability in the profession
• Someone from a comparable population
• Energetic/Accessible
• Creative with resources he or she has
• Airport/Airpark experience
• Appreciation for profit and non-profit sectors
• Someone who is personally engaged
• Effective multi-tasker, outstanding leader
• MPA Degree
• Ability to motivate and inspire employees
• Encourage open communication throughout the organization
• Ability to delegate
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Mr. Satow stated that he had also received emails from individuals who were unable to
attend the community meeting.

MAYOR TIBSHRAENY noted that he had also received emails from individuals who were
unable to attend the meeting.

MR. SATOW summarized to the Council the list of elements he comprised after speaking
with the City's Department Directors. Among those elements were:

• Prioritizing effectively
• Someone who is sensitive to needs of employees and community
• Assisting, motivating and encouraging employees based on realities of slower growth

and slower revenue strains
• Continuing focus on Economic Development
• Transition from a high growth City to a "maintenance mode"
• Union relations - someone who is proactive
• Keep Fire Services progressing
• Interact with different interest groups
• Someone who will bridge gaps between Departments
• Engage in community
• Restore credibility and confidence in the City Manager's Office
• Working with Council as a policy sitting body
• Prepare for Succession Planning
• Someone who keeps employees informed
• Focus on infrastructure
• Neighborhoods
• Managing relationships between Council and staff

Mayor Tibshraeny announced that Mr. Satow would conduct telephone interviews with the
leaders of the City's different bargaining units.

Other elements that Department Heads would like in a City Manager include someone who:

• Empowers Department Heads and relies on their expertise
• Approachable, personable, open communicator
• Passionate, driven, innovative
• Not seeking a retirement job
• Balanced experience
• MPA degree preferable
• Able to relate to all levels - internally/externally
• Open management style, firm but fair
• Consensus builder
• Able to balance the needs of various interest groups
• Someone who has worked at lower levels of government and can appreciate what his or

her employees do
• Able to represent his or her views to Council and not afraid to represent views to Council
• Manages through open, honest and direct communication
• Experience in a City that has gone through similar issues such as growth and

sustainability
• Strong fiduciary focus
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• Understands Chandler's success due to Council and employees
• Understands importance of promotion from within
• Respects institutional knowledge of organization
• Has no bias to one particular part of the organization
• Doesn't lose side of non-represented employees to represented
• Effect multitasked, accessible, passion for public service
• Person who has experience in Western Cities

Mr. Satow stated that all of the information he complied would help him put together the
recruitment brochure but also allow him to better communicate to candidates what the
Council's priorities are.

COUNCILMEMBER WENINGER noted that there were some characteristics/elements that
were not really a consensus. He questioned how something would be put together without
including one or two things that are not really a consensus but that could scare candidates.

Mr. Satow clarified that he would prefer to focus on what the Council shared with him and
then decide if there was anything else that should be added to the list.

MAYOR TIBSHRAENY noted there were many common denominators among the lists.

MR. SATOW went over the major areas and priorities that the City Council would like a City
Manager to work on.

• Financial stability
• Establish positive labor relations and have open dialogue with unions/Employee Council
• Economic Development/sustainability
• Maintaining and improving neighborhoods
• Embracing Technology
• Network with other regional agencies
• Assess organization and seek greater efficiencies in non-traditional ways
• Continue developing high capacity transit

Mr. Satow went over a list of skills that the Council would like to see in a City Manager.

• Ability to empower, challenge and delegate to staff
• Business staff
• Advanced degree
• Experience in comparable City as a City Manager or as an Assistant City Manager in a

larger community

Mr. Satow then advised the Council to define how large or how small of a City would make a
candidate viable.

• Energy to position; not looking to retire
• Offers ideas to Council but follows directive of Council
• Has interest of citizens at heart
• Collaborative and cooperative approach to working with all shareholders
• Experience with growth a plus but not essential
• Active in community
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• Sense of humility, not a big ego, polite but direct, honest, outgoing
• Experience with Council-Manager form of Government
• Entrepreneurial spirit
• Strong communicator/negotiator
• High integrity
• Someone who is respected in profession

COUNCILMEMBER HARTKE noted that there were not many differences in what the
Council was looking for to what was mentioned by staff and by community members.

Mayor Tibshraeny noted that staff would like someone with experience with the transition to
more of a "maintenance mode". He asked the Council whether they would like to limit
candidates that are from cities of certain population. He suggested that perhaps a candidate
that was managing a City of less than 50,000 would not be the best candidate.

COUNCILMEMBER ORLANDO stated that by judging by maintenance and growth it would
be important to have someone who is from a City that is the same size or larger than
Chandler. He believed they would have already faced growth. He believed that there could
be some Assistant City Managers out there that could be very successful.

COUNCILMEMBER WENINGER believed it would not cost the City any extra to vet the
extra candidates. He believed there could be some great talent that was overlooked
because they were not from a City with a comparable size.

COUNCILMEMBER HEUMANN believed that the Council should not limit themselves to a
number. He stated that there could be a city of 50,000 people in six square miles or a city
with 50,000 people that happens to be five times the size of Chandler. He believed that it
was a different realm for cities with high density. He stated he would consider ruling out
someone from a City of 10,000.

MAYOR TIBSHRAENY doubted someone from a city of 20,000 people would have the
broad background that would be needed for the position.

MR. SATOW concurred. He stated he would be looking at the candidate pool and the Cities
that the candidates have managed including similar settings and experience in growth. He
indicated he would not stick to a hard number but would rather look at a comparable
community instead of comparable size.

COUNCILMEMBER ORLANDO questioned what was meant by comparable community.

MR. SATOW responded that he would look for someone with experience in growth and
someone who is not completely built out.

COUNCILMEMBER ORLANDO believed that a City of 50,000 would not be going through
the same issues that a City like Chandler goes through. He stated that it would be easier for
someone who has gone through similar issues to be more innovative.

COUNCILMEMBER SELLERS expressed concern with over emphasizing growth slowing
and sustainability. He stated he wanted a City Manager that was savvy on Economic
Development. He noted there was a lot of area for growth in Chandler. He stated there were
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some corridors that were reserved for business growth. He wanted someone who was
energetic and knowledgeable person to lead.

COUNCILMEMBER ORLANDO suggested defining growth.

COUNCILMEMBER SELLERS sated that residential build out was approaching but noted
there were other areas that would grow.

COUNCILMEMBER ORLANDO noted growth in other areas such as Economic
Development and community relationships. He stated that the City had to redefine its
definition of growth. He stated that they had to maintain the quality of life but also grow other
entities.

MAYOR TIBSHRAENY believed someone to be energetic was a common theme. He noted
there would be high demands on the candidate. He stated that the Council could be able to
tell if a person from a city of 100,000 would be appropriate.

MR. SATOW concurred. He stated that it would depend on the quality of the candidate pool.

COUNCILMEMBER HARTKE noted that there would be differences among cities and their
position, like differences between cities such as Yuma and Gilbert.

COUNCILMEMBER ORLANDO asked if there were City Managers that had private industry
experience or had gone back and forth from the private and public sectors. He questioned if
it was legitimate criteria.

MR. SATOW replied that there had been some professionals who had gone back and forth
but he believed it was important to consider how well they had done that. He noted that the
City Manager in Surprise that was let go was a CPA and was an Engineer. He added that
the mix did not work out in that community.

COUNCILMEMBER WENINGER stated it would be a positive to have someone who was
involved in a business but he believed it would be more important to have someone who
had experience running an organization with a lot of employees. He believed someone who
had that kind of experience would know how to run a business with great customer service
and would run it efficiently. He believed that kind of experience would be custom made.

COUNCILMEMBER WENINGER stated he would like someone who could run an
organization efficiently with little overhead as possible while giving the best service possible
to Citizens.

COUNCILMEMBER HEUMANN asked if there were cities that were not the biggest cities
but had huge employment bases tremendous business parks. He asked if there were some
Cities that were trapped out but had big build out of businesses.

MR. SATOW responded he would have to conduct some more research to better answer
the question. He indicated that there were some cities in the West that were high tech
industries. He stated there would be some communities that were not larger than Chandler
but faced similar issues.
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MAYOR TIBSHRAENY indicated it was critical to him to have someone who was
experienced in the Council-Manager form of government.

MR. SATOW stated that he had heard from members of the Council and Department Heads
that business experience would be a plus but that experience in government would be
required.

COUNCILMEMBER WENINGER noted he felt it would be a plus if a candidate had
experience in both sectors.

MAYOR TIBSHRAENY stated they would prefer someone with experience with Council
Manager form of government but would not discredit anyone else with any other type of
experience.

VICE MAYOR DONOVAN noted that people from the private sector probably would not be
reading the magazines that the position is advertised in.

MAYOR TI BSHRAENY and the members of the Council indicated they would be okay with a
candidate that served as an Assistant City Manager.

MR. SATOW noted that he had also heard from various people that they would like the City
Manager to be hands on and make connections with the entire organization and not just with
senior staff.

COUNCILMEMBER ORLANDO added that he would want somebody who had experience
in dealing with business leaders. He would like to know how the individuals had
relationships with business leaders in their communities.

MR. SATOW stated it was his intent to take the information and craft it into a brochure and
share with each candidate what the community is about. He stated he would summarize the
information he has complied after he speaks with the union reps and provide that
information to the City's Human Resources Director. He indicated it was his intent to have
the text of brochure would be available by the end of next week. He would then forward the
brochure to the Human Resources Director, so she could provide it to the Council. He would
be open to any comments or edits the Council has, but he would have a due date, to ensure
he received them in a timely manner.

Mr. Satow addressed the issue of advertising for the position and informed the Council that
the position would be advertised on the websites and publications, inclUding the League of
Arizona Cities and Towns, ICMA, Western City Magazine, GovernmentJobs.com, and
Careersingovernment. com.

In reviewing the next steps of the recruitment process, Mr. Satow stated that he would be
targeting City Managers and Assistant City Managers in large cities. He believed the
networking process would start after the brochure became available. He hoped that a final
filing date would occur in March. He would then review resumes, identify the pool of
candidates, conduct preliminary interviews and prepare a report the week of April 4, 2011.
He would then return to meet with the Council and discuss the candidates and the next
steps in the process, including interviews. He estimated that interviews could take place on
the last week of April, followed by second interviews. He stated that ideally, he was hoping
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for an appointment date of mid-May with the candidate having a start date in mid-June.

COUNCILMEMBER WENINGER felt the timing was perfect as the new City Manager would
take the position after the budget was finished.

MAYOR TIBSHRAENY thanked the prior Council for their work in having the timeline in
place.

COUNCILMEMBER ORLANDO stated the firm had a list of over 100 names and stated they
would be receiving direct communications.

MR. SATOW concurred. He indicated that emails or hard copies would be sent to those
individuals with the recruitment brochure. He would also start networking with contacts as he
did not want to rely on only the advertising. He also reminded the Council that there was
also potential for internal candidates.

MAYOR TIBSHRAENY thanked Mr. Satow for his work.

Mr. Satow thanked the Council for the chance to learn about the community as well the
chance to learn and gather information from the Department Directors.

Adjournment The meeting was adjourned at approximately 6:26 p.m.

ATTEST: /7J--£2/~
City Clerk ""-.

Approved: February 10, 2011

9Jft~. yor
•

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the 27th day of January
2011. I further certify that the meeting was duly called and held and that a quorum was
present.

DATED this /=:; day of February 2011.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, January 27, 2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Councilmember Heumann participated via telephone

Mayor
Vice-Mayor
Councilmember
Councilmember*
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Bill May - Mission Point Baptist Fellowship of Chandler

PLEDGE OF ALLEGIANCE: Cub Scout Pack 524

SCHEDULED PUBLIC APPEARANCES:

1. Creative Expression Competition Winners

MAYOR TIBSHRAENY and COUNCILMEMBER SELLERS were joined by MARY POINDEXTER,
Co-Chair of the Celebration of Unity Committee and Human Relations Commission member, to
recognize the Creative Expression Winners. During the month of January, the City of Chandler in
conjunction with the City's Human Relations Commission and the Celebration of Unity Committee
presented several events to the community to honor diversity, including: Fundraiser for the
Holocaust and Tolerance Museum, 16th Annual Multicultural Festival, Dedication of Service
Awards, Creative Expression Competition and Jr. High and High School Assembly and the
Langston Hughes Project Concert at the Center for the Arts. Mayor Tibshraeny thanked the Intel
Corporation for their continuing support of the event throughout the years. Mayor Tibshraeny also
announced there were over 800 entries this year expressing this year's theme, which was All
America, All Together.

Ms. Poindexter thanked the Creative Expression sponsors: Friends of the Chandler Library,
Golden Spoon Frozen Yogurt, Rubios, Dunkin Donuts and McDonalds. She stated that due to the
generosity of the sponsors, each student that enters the Creative Expression competition
receives some type of gift certificate for participating. In addition, each of the winning students
and their schools receive a gift card.
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The following individuals were recognized for their participation:

Patrick Gaughan

Noah Gallego

Elise Suhre

Paula Beatty

Aria Matthew
Cecily Denham
Kelsey Muscrave
Madison Esteves
Laura Davis
Sara Eppley
Allysan Winburn
Amanda Wade
Karlin McLeod
Lauren Mosher
Shelley Lewis
Brielle Jones
Erika Clasby
Chole Dana
Kelsey Bartholomew
Madeline Lynch
Ella Smith
Heather Maranville
Jackie Moreno
Samanatha Park
Ashley Nguyen
Natalie Daven port

Anderson Jr. High

Hamilton Prep

Hamilton Prep

Hamilton Prep

Jacobson Elementary
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Hamilton High
Santan Elementary
Anderson Jr. High
Anderson Jr. High
Desert Vista High School
Anderson Jr. High
Hamilton

5 to 8 Grade Winner - Video

9 to 12 Grade Winner - Video

9 to 12 Grade Winner - Video

9 to 12 Grade Winner - Video

5 to 8 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
9 to 12 Grade Winner - Performance
K to 4th Winner - Visual
5 to 8 Grade Winner - Visual
5 to 8 Grade Winner - Visual
9 to 12 Grade Winner - Visual
5 to 8 Grade Winner - Writing
9 to 12 Grade Winner - Writing

2. VITA Recognition and Earned Income tax Credit Awareness Proclamation

MAYOR TIBSHRAENY, joined by COUNCILMEMBER SELLERS, announced that beginning
February 7-April 9; the City will provide free tax preparation services at three Volunteer Income
Tax Assistance sites in Chandler. The effort is done by the City to help low and moderate income
residents claim their refunds and up to $5,600.00 in earned income tax credits. Mayor Tibshraeny
announced that last year Chandler's VITA Program assisted nearly 800 families with their tax
returns, helping those families claim $1.3 million in refunds. The following individuals and
organizations were recognized for providing the sights for the program:

• Karen Owens and Dustin Drudge, First Credit Union
• Susan Horan, Chandler Care Center
• Christine Weatherington and Noah Schwartz, Community Services of Arizona

Mr. Schwartz thanked their partners in the community and the City of Chandler for their
assistance in providing the program to the community. He stated that his organization alone
helped 479 families bring $831,000.00 back to the community.
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MAYOR TIBSHRAENY announced that a training session would take place for volunteers at the
Boys and Girls Club and thanked those who were volunteering.

3. Tony Di Bonito - Use of Daylight at Night in Buildings and Homes

Mr. Di Bonito was not present at the meeting.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER WENINGER, SECONDED BY COUNCILMEMBER ORLANDO,
TO APPROVE THE CONSENT AGENDA AS PRESENTED.

COUNCILMEMBER HARTKE and MAYOR TIBSHRAENY noted they would be abstaining from
voting on Item 1a (Minutes of the Former Council's Regular meeting of January 13, 2011) as they
were not members of the Council.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0) WITH THE
EXCEPTIONS NOTED.

1. MINUTES:

APPROVED (5-0), as presented, Minutes of the Regular Council Meetings of January 13, 2011.

COUNCILMEMBER HARTKE and MAYOR TIBSHRAENY abstaining from voting on Item 1a
(Minutes of the Former Council's Regular meeting of January 13, 2011) as they were not
members of the Council.

2. CITY CODE AMENDMENT: Chapters 43 and 45 Ord. #4267

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4267 adopting updated versions
of existing construction standards and amending Chapter 43, Section 43-5, Subsections 43-5.1,
43-5.2,43-5.3,43-5.4,43-5.5,43-5.7,43-5.10 and 43-5.12, and Chapter 45, Sections 45-1 and
45-2 of the Chandler City Code.

The City maintains and publishes Standard Details and Specifications and Technical Design
Manuals which have been developed to guide developers and City Staff on the design and
construction of the City's infrastructure. These documents are adopted by the City Council. In
addition, the City has adopted drainage policies and standards referenced in the Drainage
Policies and Standards (manual) for Maricopa County, subject to certain modifications per
Chapter 45, Storm Drainage Requirements.
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The Engineering Design Standards Committee, with cross-departmental representation, reviews
proposed changes to the City's design standards and makes recommendations for yearly
updates. The process also involves reviewing the Maricopa Association of Governments (MAG)
Specifications and Standards and their yearly-proposed revisions and when possible, removing
City standards in favor of MAG standards.

This ordinance will amend the following editions of the design standards:

• January 2010 Standard Details and Specifications Manual,
• January 2002 Technical Design Manual #1, Water System Design,
• January 2002 Technical Design Manual #2, Wastewater and Reclaimed Water System

Design,
• January 2002 Technical Design Manual #3, Storm Drainage System Design,
• January 2007 Technical Design Manual #4, Street Design and Access Control,
• January 2010 Technical Design Manual #6, Streetlight Design,
• adopt the 2011 MAG Uniform Standard Specifications and Details with certain

modifications,
• adopt the 2004 Policy on Geometric Design of Highways and Streets,
• adopt the January 2007 Drainage Policies and Standards for Maricopa County, Arizona.

The revisions have been reviewed and approved by the Engineering Design Standards
Committee consisting of Engineering, Offsite Inspection, Transportation, WaterlWastewater and
Planning divisions. The revisions were provided to members of the industry including the
Homebuilders Association, Multihousing Association and engineering design consultants.
Comments received were incorporated into these revisions where appropriate.

3. PROPERTY VACATION: Alleyway Ord. #4269

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4269 vacating a portion of the
north-south alleyway east of Arizona Avenue, south of Boston Street, north of Frye Road and
west of Washington Street, consisting of approximately 0.2310 acres.

On May 25, 2006, City Council selected a site for the new City Hall, located generally south of
Boston Street, north of Frye Road, east of Arizona Avenue and west of Washington Street. This
site contains approximately 23 parcels and alleyways created by the original subdivision plat in
1913 and known as CHANDLER, recorded on page 5 of Maps, page 34, records of Maricopa
County, Arizona. Because of the City Hall project, a portion of the north-south alleyway needs to
be vacated north and south of Chicago Street.

4. CABLE TELEVISION SERVICES REQUIREMENTS AMENDMENT Ord. #4276

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4276, Amendment NO.2 to the
Cable Television Services Requirements, and accepting I-Net Services Concessions in lieu of
Liquidated Damage Fees related to Ordinance No. 2890 - Cable Television License Agreement
between the City of Chandler and Qwest Broadband Services, Inc.

Council approved Ordinance 2890 granting US West Communications, Inc., subsequently
acquired by Qwest Broadband Services, Inc. (Qwest), a non-exclusive 15-year cable television
License Agreement effective November 7, 1998. One condition of the License was that it would
provide universal coverage to the City with a construction schedule build-out to be completed
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within 5 years of granting the License. This construction deadline was to be reached November
6, 2003, but economic and internal and competitive conditions delayed this construction.

Council approved Ordinance 3507 on December 19, 2003, which amended Owest's original
agreement. This amendment relieved Owest from the construction schedule and related timeline
requirements in consideration for the flexibility to continue their operation and construction under
market conditions they were experiencing. In exchange for postponing the construction schedule
outlined in the original license, and in lieu of having the liquidated damages applied, Owest
offered the City concessions, which the City accepted. This included an increase to the City's
current Internet connection from T1 circuit with a 1.54 MB bandwidth to a SD-3 circuit with a
44.376 MB bandwidth with service to the Internet, as well as the provision of the auxiliary
equipment needed to expand the Internet services. This service and equipment was provided
free of charge to the City for five years with possible extensions based on the amendment's
conditions. These extensions have been given annually.

Market conditions have altered Owest's delivery services for video services to satellite system.
However, Owest would like to extend the cable license under the arrangement given in
Amendment One, but substitute the I-Net Service infrastructure for updated and improved
technology of a Gigabit Loop with 200 MBPS Port. This bandwidth increase will give the City
expanded Internet capacity which is required due to the City's increased Internet presence. This
will also allow for better service to its citizens. This change is in Owest's best interest as this
moves the City's connection to newer technology that is easier to support and maintain. In view
of the anticipated integration of Owest and Century Link, the City and Owest have obtained
written authorization from Century Link approving this change.

The value to the City of this expanded Internet capacity is approximately $80,000 per year which
will amount to approximately $240,000 for the life of the license.

5. REZONING: Medinah Plaza Ord. #4283

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4283, DVR10-0016 Medinah
Plaza, rezoning from Single-Family Residential (SF-8.5) to PAD along with PDP for a commercial
building located north of the NEe of Alma School Road and Erie Street. (Applicant: Lonny
Braithwaite, Developer, RLH Associates.)

The subject site is located north of the NEC of Alma School Road and Erie Street. Directly north
are two religious institutions; east, a single-family home and a vacant lot; south, a commercial
building and apartments; and west, Alma School Road. The subject site is currently vacant.

The request is for rezoning and PDP approval in order to develop a commercial building.
Proposed uses will include both general and medical office, and retail and restaurant uses. The
overall mix of uses will be dictated by provided parking totals. The site is rectangular and directly
fronts Alma School Road. The site is approximately 160 feet wide and spans a depth of 440 feet,
creating a difficult site to develop. An access easement is provided along the north end of the
property to allow for vehicular access to the Mosque located northeast of the site. Two access
points are provided along Alma School Road; one, where the current access easement is and the
second on the southern end of the frontage along Alma School Road.

The building is located close to the Alma School Road frontage with a minimum number of
parking stalls located on the west side of the building in order to keep the building as far removed
from the residential homes to the east as possible. Two outdoor plaza areas are provided; one
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along the western portion of the building and one along the eastern portion of the building. Both
outdoor areas provide an artistic water feature. The eastern outdoor area also provides seating
and an enclosed outdoor restroom area.

The request includes a comprehensive sign package. A single four-tenant monument sign is
proposed along the southern entrance off of Alma School Road. Modifications were made to the
sign package after the development booklet had been submitted and the exhibits in the booklet
are for representation purposes only. The monument sign will maintain the four tenant panels,
halo-illumination and general design; however, it will be reduced in scale. The overall width of the
sign will be reduced from 21'-4" to 15 feet; additionally, the height will be reduced from 8'-1" to 6
feet. A tenant directional sign is also proposed on the eastern portion of the building. Likewise,
with the monument sign, the directional sign will be reduced from 8'-6" to 7'-6". Illuminated
building mounted signage will only occur on the ground floor and consist of reverse pan channel,
halo-illuminated lettering. Signage will be restricted to 80% of the storefront width, maintaining
consistency with the Sign Code. Second floor signage will be limited to vinyl lettering on the suite
doors, similar to what would be found on a doctor's office door.

Similar to the comprehensive sign package, minor modifications were made to the square footage
and uses allocated to the building. The Site Plan (sheet A1) in the development booklet provides
a square footage breakdown of the uses. The square footages have been modified to better
accommodate parking. The square footage designated for medical uses and the restaurant uses
were reduced; the general office square footages were increased and the retail component
remained the same. The intent of the uses was to provide a retail/restaurant component on the
ground floor and office uses on the second. Parking meets code requirements.

Overall, the Planning Commission and Staff find that the building design and site layout provides
an attractive addition to an area that is well developed. Additionally, the design took advantage of
what could be deemed a difficult site to develop and created a unique building that stands on its
own design merit. The Planning Commission and Staff, also support the sign package citing that
materials used are consistent with those found on the building.

This request was noticed in accordance with the requirements of the Chandler Zoning Code. A
neighborhood meeting was held on October 19, 2010. The adjacent property owners to the south
were in attendance. They were in general support of the request; however, they expressed
concerns with some of the parking issues regarding the Mosque to the north. Staff is currently
working with the Mosque on the parking issue. Staff has received no correspondence in
opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

Ord. #42846. AMENDED EASEMENT: Santan Technology Park

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4284 granting an amended
easement for ingress and egress and parking purposes on City land located immediately east of
the Santan Technology Park for the purpose of allowing the construction of covered parking
improvements.

In June 2001, Council approved Ordinance No. 3239 which authorized the grant of an easement
for ingress, egress and parking lot purposes over a portion of an approximately 56-acre,
undeveloped tract held by the City as a site for a future water reclamation facility. The easement
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was executed and recorded at the end of 2002. The easement was expressly intended to benefit
abutting land owned by a developer, who thereafter subdivided and developed the benefited
property as Santan Technology Park.

The original easement expressly allowed the grantee (developer) to install and maintain improved
surface parking, but prohibited the construction of any building or structure. This has become a
problem since tenants or owners of units within the subdivision have requested that the surface
parking be covered. A subdivision tenant, with the consent of the current owner of the
subdivision, has requested that the City allow the surface parking stalls to be covered.

Staff finds the request to be reasonable as it will help make the commercial development more
attractive to current and future tenants and unit owners. Staff has proposed that the current
easement be amended to allow for this limited type of structure.

7. No Item.

8. INTERGOVERNMENTAL AGREEMENT: McQueen Road Improvements Res. #4482

ADOPTED Resolution No. 4482 authorizing an intergovernmental agreement (IGA) with Maricopa
County for improvements to McQueen Road from Ocotillo Road to Riggs Road in the amount of
$275,000.00.

Each year the Maricopa County Transportation Advisory Board allocates $1,500,000 as a Special
Projects Fund for local road construction projects. All cities in the county can submit projects for
possible funding from the Special Projects Fund.

This year, Staff submitted the following project for consideration by the Board:

• $275,000 for County share of acquisition of necessary right-of-way and share of
construction costs for McQueen Road from Ocotillo Road to Riggs Road.

The application was approved. In order to utilize this funding, an intergovernmental agreement
(IGA) between the City and County is necessary. At this time, the design is 100% complete and
Staff is acquiring right-of-way for the project. Construction is scheduled for the 2nd five years of
the Capital Improvement Program.
The intergovernmental agreement outlines the provisions for obtaining the funds and also
establishes the City and County responsibilities for the acquisition of right-of-way in the County
islands and annexing the property into the City when the road construction is completed.

9. FUNDS APPLICATION: HOME funds Res. #4487

ADOPTED Resolution No. 4487 certifying compliance with the Consolidated Plan and
administrative commitment by the City Council of the City of Chandler supporting an application
for federal HOME funds, by the Affordable Rental Movement (ARM) of Save the Family, an
Arizona non-profit corporation, to the Maricopa County HOME Consortium.

The City of Chandler, along with seven other local municipalities and Maricopa County, formed
the Maricopa HOME consortium for purposes of administering the federal HOME Investment
Partnerships Program (HOME). Of the total funds allocated to each jurisdiction under the HOME
Program, 15% must be reserved for specific types of nonprofit organizations known as
Community Housing Development Organizations (CHDO's). CHDO funds may be used to
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develop and support affordable rental or owner occupied housing through activities such as
acquisition, construction, reconstruction or rehabilitations.

ARM of Save the Family is a non-profit that provides affordable rental housing for low and
moderate income families in Chandler, Gilbert, Mesa, Scottsdale and Tempe. ARM has applied
to the Maricopa HOME Consortium for federal HOME program funding to acquire and rehabilitate
four to five units in Chandler. These units would then be offered at below fair-market rent to
participants in the Save the Family program and other low-income families to help them achieve
self-sufficiency. Families in ARM units also have access to Save the Family's supportive and
educational services to further their transition to self-reliance. ARM staff also regularly monitors
their properties for appropriate maintenance.

As part of their application, ARM of Save the Family must submit a resolution of support from the
governmental jurisdiction where the project is to be located. Adoption of this resolution meets
that requirement and certifies compliance with the City of Chandler's Consolidated Plan. The City
of Chandler is willing to administer the contract in support of ARM of Save the Family's
application for federal HOME funds to the Maricopa County Consortium, if their CHDO application
is funded.

The Housing and Human Services Commission held a public hearing on the ARM of Save the
Family request during their January 12, 2011, regular meeting. The Commission unanimously
recommended approval.

All costs associated with the HOME Program will be paid by the federal government and do not
require repayment on the part of the City of Chandler.

10. EXEMPTION CONTINUATION: Industrial Commission of Arizona Res. #4488

ADOPTED Resolution No. 4488 requesting continuation of exemption from the Industrial
Commission of Arizona's requirement to post security for the Self-Insured Workers'
Compensation Program.

The City of Chandler was approved to self-insure workers' compensation benefits on January 1,
2003. A requirement of self-insured programs is to post a security bond with the ICA in order to
ensure performance in the event that a self-insured becomes insolvent.
On April 4, 2005, the ICA implemented new rules governing management of the workers'
compensation self-insurance program. The new rule, R20-5-1114, includes an Exemption from
Requirements to Post Security. "A public entity applicant or public entity self-insurer is exempt
from the requirement under this Article to post or provide security if the public entity:

1. Has a fUlly funded risk management fund sufficient to cover actuarial liabilities for workers'
compensation as determined by the self-insurer in accordance with Government
Accounting Standards Board Statement #10; and

2. Provided funding to the risk management fund each year is sufficient to cover actuarial
liabilities for workers' compensation as determined by the self-insurer in accordance with
Government Accounting Standards Board Statement #10."

Since the inception of the City's self-insured program in January 2003, a total of $16,745.00 has
been expended to purchase Security bonds. The City's application for exemption to post security
was accepted and expenditures for bonds are no longer incurred.



11. 2010 ONE YEAR ACTION PLAN AMENDMENT

Minutes of the Regular Meeting
Chandler City Council

Thursday, January 27, 2011
Page 9

Res. #4489

ADOPTED Resolution No. 4489 amending the 2010 One Year Action Plan and authorizing
submission of a Substantial Amendment to the U.S. Department of Housing and Urban
Development for its consideration in order to receive funding under the Dodd-Frank Wall Street
Reform and Consumer Protection Act of 2010 to accept Neighborhood Stabilization Program
funds (NSP3) and authorizing the City Manager or his designee to submit the required
documents.

In September 2010, the City of Chandler was notified of an allocation from the U.S. Department
of Housing and Urban Development's (HUD) Neighborhood Stabilization Program 3 (NSP 3) of
$1,332,011. The goal of the NSP program is to assist states and localities with funding to reverse
the effects of foreclosures in their communities. This allocation is the second time the City has
received NSP funding. Chandler was one of only 8 Arizona cities selected to receive NSP 3
funding.

The City funded 3 nonprofit programs with the NSP 1 dollars received from HUD in 2009:
• ARM of Safe the Family - Create affordable rental housing;
• Newtown Community Development Corporation - Develop Chandler Community Land

Trust to help moderate income households become homeowners;
• Newtown Community Development Corporation - Down payment assistance for qualified

first time homebuyers.

Staff reviewed the progress and success of Chandler's NSP 1 program and assessed residential
redevelopment needs in Chandler to develop a recommendation for Chandler's NSP 3 program.
In addition to partnering with nonprofits, Staff is recommending that $150,000 be allocated for
acquiring foreclosed, blighted properties and demolishing these structures. Administrative funds
are also needed to implement the proposed programs and to appropriately administer the new
grant.

Three applications for NSP 3 funds from nonprofits were received and analyzed. The analysis
included several issues that are NSP 3 program requirements including:

• Income Targeting: At least 25% of Chandler's NSP 3 allocation must be awarded to
activities that assist residents at or below 50% AMI, or $33,300/yr. for a family of four.
Special recognition was given to NSP 1 funded programs that exceeded the 25%
minimum requirement.

• Target Areas: NSP 3 funds must be used in target areas, as identified by the U.S.
Department of Housing and Urban Development (HUD). HUD developed this scoring
system using a number of factors including:

o Number of residential addresses vacant 90 days or more
o Percent of housing units with a high cost mortgage
o Number of foreclosure starts in the past year
o Number of REO, or lender owned housing units July 2009 to June 2010.

Neighborhood Impact: HUD guidance states that NSP 3 projects will need to concentrate
funding in an area small enough to make a noticeable impact. HUD has identified the
minimum number of units to be purchased with NSP 3 funds in each target area Census
Tract to be considered a noticeable impact. Non-profits were required to identify the
target area and their potential impact in that area as part of the application process.
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Based on the analysis of the applications received, redevelopment goals and staffing capacity,
Staff has recommended the following activities as part of Chandler's NSP 3 Substantial
Amendment:

Permanent Affordable Rental Housing: $419,643 will be allocated to ARM of Save the
Family to purchase and rehabilitate three vacant, foreclosed single family properties and
rent them to income-qualified families. The families will be selected, evaluated and
monitored by ARM for their suitability for the program. ARM will assume responsibility for
the on-going maintenance of the properties after acquisition. These homes will be rented
out to families at or below 50% AMI, or $33,300 a year for a family of four. This activity
will occur in the 422990 Census Tract.

Homebuyer Programs: $692,447 will be allocated to Newtown Community Development
Corporation for two programs that are projected to assist a total of 27 households.

Home-Ownership Assistance: $200,000 will be used to provide down payment
assistance for up to 20 first-time homebuyers who purchase foreclosed properties.
Homebuyers may also be able to receive up to $15,000 in State of Arizona
Individual Development Account matching funds for down payment assistance
provided with their own funds.

Chandler Community Land Trust: $492,447 will be used to purchase up to 7
formerly vacant, foreclosed single-family homes and sell them to income qualified
homeowners through the Community Land Trust. Buyers of a Land Trust home
lease the land which is owned by the Land Trust and purchase only the structure
that is on the land. With this program, the costs of the purchase are reduced for
the homebuyer. The owner shares the equity in the home with the Land Trust.
Because the home stays in the Land Trust when the current owner sells, the Land
Trust provides an ongoing affordable homeownership opportunity for future
homebuyers.

Families participating in these programs will be between 40% and 120% of area median
income (AMI), or approximately $26,640 to $79,900 annually for a family of four. These
programs will primarily occur in the 523002 Census Tract with four homebuyers located in
the 422909 Census Tract.

Chandler Land Bank Program: $150,000 will be allocated to the City's Land Bank
Program. The program's goal is to acquire vacant, blighted, foreclosed property for future
redevelopment. The program will use $100,000 to acquire and maintain property in the
land bank. An additional $50,000 will be allocated to demolish blighted structures on the
land. Once a sufficient amount of vacant land is assembled, the City will pursue
redevelopment of the land for affordable housing opportunities. The program will be
located in the 523002 Census Tract.

NSP 3 Administration: $69,921 or approximately 5% on the NSP allocation will be
allocated for City Staff support and administrative activities required for the NSP 3
program.

All costs associated with the federal Neighborhood Stabilization Program grant funds will be paid
by the federal government and do not require repayment on the part of the City of Chandler.
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The Housing and Human Services Commission held a public hearing on NSP 3 during their
January 12, 2011, regular meeting. The Commission unanimously recommended approval.

12. REAL PROPERTY ACQUISITION: Shawnee Park Improvement Res. #4490

ADOPTED Resolution No. 4490 authorizing acquisition of real property needed for and in
connection with the Shawnee Park Improvement Project; authorizing condemnation proceedings
as needed to acquire said real property and to obtain immediate possession thereof.

The Chandler City Council authorized the Shawnee Park Improvement Construction Contract on
December 9, 2010. Research into the ownership of Shawnee Park has determined that a portion
of the property used for retention purposes and maintained by the City is owned by a trust
company that is no longer in business. Additionally, taxes have not been paid on the property
since 2004 resulting in a potential tax foreclosure sale. The parcel in question is approximately
.44 acres and is identified as Tract "N' on a Plat for College Park 12 recorded in February of 1976
as "Permanent Storm Water Retention Basin". In April of 1976, title to Tract "A" and other parcels
was transferred to Sutter Trust Company. Efforts by Staff to contact the trust company have
been unsuccessful. Delinquent taxes total approximately $5,400 plus interest accruing monthly.

Upon City Council approval, this Resolution authorizes acquisition of the real property at fair
market value either by purchase or condemnation. A reasonable negotiation period will be
allowed for property purchases after which condemnation proceedings will be initiated as needed
to acquire the real property and to obtain immediate possession. Relocation assistance is
authorized where required by law.

13. AREA PLAN AMENDMENT I REZONING: Falcon Pointe At Pinelake
Ord. #4279

Res. #4492 &

ADOPTED Resolution No. 4492, Area Plan Amendment, APL10-0001, Falcon Pointe At Pinelake,
amendment from Business Park to Multi-Family Residential on property located at the SEC of
Ocotillo Road and Pinelake Way.
INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4279, DVR10-0004, Falcon
Pointe At Pinelake, rezoning from PAD for Business Park and Planned Industrial District (1-1) to
PAD (Multi-Family Residential) with PDP to allow a multi-family residential development located
at the SEC of Pinelake Way and Ocotillo Road, approximately one-half mile east of Arizona
Avenue on the south side of Ocotillo Road. (Applicant: Withey Morris PLC, Jason Morris.)

The application requests an Area Plan amendment, Rezoning and Preliminary Development Plan
approval on approximately 13.60 net acres. The first request includes an amendment to the
Southshore Area Plan changing the land use from Business Park to Multi-Family Residential.
Secondly, the property is currently zoned Planned Area Development (PAD) for Business Park
and Planned Industrial District (1-1). The rezoning request included changing the zoning from
PAD (Business Park) and 1-1 to PAD (Multi-Family Residential) to allow a residential townhouse
development. Additionally, a Preliminary Development Plan (PDP) for site layout and building
architecture is included.

The subject site is bounded by Ocotillo Road to the north (an arterial street), Pinelake Way to the
west (a collector street), and on the south side by the Salt River Project Schrader Receiving
Station and Substation. The Paseo Consolidated Canal abuts the site's eastern side. West of
Pinelake Way is property designated and zoned for Business Park use. North of Ocotillo Road is
the Centre Pointe Business Park currently zoned PAD for industrial 1-1 uses including light
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industrial, self-storage warehouse and office uses. The Appleby Road Property industrial park is
north of Centre Pointe. West of Centre Pointe is JKM Self-Storage for self-storage warehouse
uses and next to that is South Chandler Business Center, a planned industrial park for small
industrial businesses in the start-up stages such as building contractors, equipment repair,
machine shops and other 1-1 uses.

General Plan Conformance I Area Plan:

The General Plan Land Use Map identifies the subject site as a part of the Southeast Chandler
Area Plan. The Southeast Chandler Area Plan (SECAP) designates the property for Traditional
Suburban Character in which multi-family residential development as proposed can be
considered. Additionally, the SECAP prescribes development within this character area should
convey a rural/agrarian theme and be developed with transitions and compatibility in mind.

Furthermore, in 1988, Council approved the specific sub-area plan, the Southshore Area Plan, for
the area bounded by Ocotillo Road, Arizona Avenue, Chandler Heights Road and the
Consolidated Canal. The Southshore Area Plan includes a land use arrangement, which
provided for multi-family residential on a few parcels while other parcels were specifically
designated for office, retail, business park, and industrial use. The majority of this Area Plan has
evolved over the years as there are no more multi-family residential parcels. The proposed multi
family residential development of townhouses would reintroduce a multi-family component to this
area.

The Southshore Area Plan has mostly developed with single-family residential detached housing
east of the railroad tracks. A commercial shopping center exists at the intersection of Arizona
Avenue and Ocotillo Road with self-storage and condominium storage facilities adjacent to the
commercial center. A church is located south of the commercial center along Arizona Avenue
and there is a commercial center at the corner of Arizona Avenue and Chandler Heights Road
which ceased development. Including the subject site, there are three vacant parcels within the
area plan including a business park site directly west of the proposed townhouses and an
approximately 40-acre site along Arizona Avenue currently zoned for a mixed-use development
including retail, office park, restaurant and multi-family apartment style units above retail shops,
live/work townhouses and a gated townhouse component.

The subject parcel is located at an intersection planned and zoned for business park and light
industrial development. The Southsore Area Plan specifically defined Business Park as "Business
park uses are proposed for 44.3 acres generally located east of the Southern Pacific Railroad
right-of-way and south of Ocotillo Road. This use includes the development of high-tech, two
story scale office and research/development facilities with high quality design standards. Figure
9, 'Development Image', illustrates the business park image for Southshore." The image includes
a partial building elevation.

The Southshore Area Plan vision was to create an area that would develop similar to other
business park areas in Chandler. The General Plan amendment and Area Plan amendment
approval to allow the single-family residential subdivision Pinelake Estates triggered a cycle of
land use changes within the Southshore Area Plan. The Falcon Pointe Development Booklet
includes the initial and existing Southshore Area Plan, as well as the proposed area plan
amendment, to represent the area's changes. The area plan initially designated approximately
52 acres of multi-family residential with 21 acres along Arizona Avenue and 31 acres along a
portion of the Chandler Heights Road frontage. The property along Chandler Heights Road
developed as single-family residential detached housing, and the parcels along a portion of the
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Arizona Avenue frontage are currently zoned for single-family residential also but have yet to
develop.

Planning Staff supports the proposed Area Plan amendment for a multi-family residential
townhouse development as a supporting land use to the surrounding planned and existing
industrial/employment development within the immediate area. Additionally, the proposed land
use serves as a transitional land use to the existing SRP electrical power facility and single-family
residential homes to the south. Staff finds the proposal restores the intent of the original
Southshore Area Plan.

Rezoning / PDP:

The proposed development is for townhouses which include 4 to 6 unit buildings with four building
types. Each building type offers six different types of units; four unit types are two-bedrooms and
two unit types are three-bedrooms. The townhouse units range in size from approximately 1,250
to 1,935 livable square feet. All units have two-car garages. The garages are either side-by-side
parking spaces or tandem parking spaces (one in front of the other). Buildings are two- and
three-stories in height.

The development is a private, gated townhouse subdivision. The site layout provides for units
facing toward the Paseo Consolidate Canal, open space along the canal's frontage, solid and
view fencing, pedestrian gates to the canal, a concrete pedestrian pathway, and a minimum 10
foot landscape easement along the Paseo Canal. Access to the canal's pedestrian and/or
equestrian paths is from Ocotillo Road or along the project's east side.

As part of the PDP request, the Development Booklet narrative and site plan represent several
waivers from Zoning Code. The waivers relate to building and perimeter wall setbacks from
property lines and signage. There are some waivers that are not required and another that
cannot be waived through the zoning process. Those waivers are as follows:

1. Zoning Code requires a minimum 50-foot building setback from the ultimate right-of-way
line along arterial streets (Ocotillo Road). The application requests encroachments into
the 50-foot building setback for Buildings 31 and 32 along Ocotillo Road to allow first floor
patios within the building setback up to approximately 8 feet. The right-of-way alignment
for Ocotillo Road is skewed due to the former landfill, now Paseo Vista Recreation area
property, which requires an offset roadway centerline. The roads alignment then moves
southward requiring additional right-of-way dedication from the subject site. Due to the
right-of-way and right-turn deceleration lane location, Buildings 31 and 32 have limited
space to provide the private open space (patio) without encroaching into the building
setback. Planning Staff finds this minor encroachment supportable given the unique
alignment of Ocotillo Road and only two patios are affected.

2. The development's building setbacks for residential buildings is requested to be generally
based off of MF-2 zoning development standards, as noted on the Site Plan. The Zoning
Code requires a minimum 15-foot building setback from the property line for the side yard
of a building. In the case of Buildings 20, 21 and 22 along the south property line, each
building's side is required to be 15-feet from the south property line. The waiver requests
to allow encroachments up to approximately 5 feet. Planning Staff finds this waiver
supportable due to the adjacency of these three patios to the Salt River Project Schrader
Receiving Station and Substation electrical power facility, the proposed tree-lined
landscape buffer and existing 12-foot high masonry block wall along the SRP facility.
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3. Units B1 and C1 in building types 2 and 4 are designed with two tandem parking spaces
per unit. The application requests a waiver from requirements to allow tandem parking
spaces to be calculated as required parking. Planning Staff supports this waiver finding
the tandem parking to be a unique proven alternative to required parking while reducing
the amount of surface pavement to provide separate covered parking areas for these
units. The development meets required parking for each unit land guests at 428 parking
spaces; 352 covered and 76 uncovered. Each unit has an attached 2-car garage.

4. The development's building heights for residential buildings is requested to be generally
based off of MG-2 zoning development standards, as noted on the Site Plan. MF-2
permits a maximum building height of 25 feet at the building setback line; however, height
may go up to 35 feet provided that at no point the building projects above a line sloping
inward and upward at a 45-degree angle at the required building set back line. The
application requests to waive this requirement to allow four bUildings along the south
property line to be approximately 40 feet in maximum height. Note that the Site Plan
notates this waiver but does not reflect which buildings it applies to; Staff confirmed it
includes Buildings 1, 20, 21 and 22 which have the 3-story portions with a height up to a
maximum of 40-feet. Planning Staff supports this waiver for these four buildings only in
that three building side-up and one is parallel to the SRP electrical facility. The increased
height is at the rear of this development next to the electrical facility which includes power
lines and poles at a much greater height.

5. Zoning Code regulates that no more than a 3-foot high wall is permitted within the front
building setbacks along Ocotillo Road and Pinelake Way. The decorative perimeter fence
wall is designed up to 6-feet in height. The walls along both street frontages are located
within the building setbacks and greater than 3-feet in height thus requiring a waiver.
Planning Staff supports this waiver finding the fence wall design, alternating sections and
landscaping design all together create an attractive streetscape and presence for this
development. The Development Booklet's building elevations section includes exhibits
reflecting the appearance of the fence walls.

6. Zoning Code requires a landscape intersection setback of 50' x 100' along Ocotillo Road
and 30' x 100' along Pinelake Way in which wall height is restricted to a maximum of 2'6".
The development includes a freestanding monument sign within the landscape
intersection setback with portions 6- to 8-feet in height based on perspectives and
elevation representations. This wall is designed in a circle surrounded by annual flowers
and Date Palms. The wall materials include stone veneer with columns and the
development name lettering with reverse pan channel halo-illuminated. Planning Staff
supports this waiver finding that the wall's design and location create a sense of arrival at
the intersection, enhancing the corner. The wall heights are not typical within the
landscape intersection setbacks where only landscaping exists; however, the wall is set
within a larger turf landscape area at this intersection and serves as a site feature.

7. Lastly, the development includes a waiver regarding the City's engineering standard detail
for the gated entrance/exit off of Ocotillo Road; however, the zoning process cannot waive
engineering standard details. The development would need to request in writing to the
City Engineer a deviation from City standards.

Planning Staff is of the opinion that the proposed land use is consistent with the goals and
objectives of the existing land plans for the area. While Planning Staff recommended denial of a
previous land use request on this parcel in 2007 for multi-family residential, the development
expectations for this specific area within the Southeast Chandler Area Plan have changed.
Following a thorough evaluation with City Staff, there is no longer a need to maintain this subject
site with business park, office, high-tech type land uses, as these land uses are planned for
and/or existing just north of the subject site as part of a larger industrial/employment area.
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Planning Staff supports the proposed Area Plan amendment for a multi-family residential
townhouse development finding the proposal restores the intent of the original Southshore Area
Plan which originally included multi-family residential uses.

The subject is situated in an area that has seen new development and rezoning for commercial,
light industrial and residential uses. The subject site can offer an opportunity for an alternative
form of housing on the east side of Arizona Avenue. The Southeast Chandler Area Plan only
includes consideration for mUlti-family residential land use and densities west of the railroad
tracks; however, the Southshore Area Plan had initially designated multi-family east of the
railroad tracks and the General Plan allows for consideration of higher density residential as an
integral component of a planned mixed-use development. The Southshore Area Plan itself
initially contained a balanced mix of uses. While this plan has substantially changed, Planning
Staff is of the opinion that the larger surrounding area includes a mix of uses including single
family to the south and east, industrial north of Ocotillo Road, planned business park to the west
and existing industrial storage facilities and commercial retail to the west, as well as other land
uses existing and zoned for along Arizona Avenue within the Southshore area.

The PDP implements the City's design expectations and is consistent with design guidelines
established in the City's Multi-Family Residential Development Standards, Southeast Chandler
Area Plan and The Paseo Master Plan. Staff supports the requested development waivers as
detailed.

This request was noticed in accordance with the requirements of the Chandler Zoning Code. A
neighborhood meeting was held September 13, 2009. There were six people in attendance, all in
support of the project. Staff has received no correspondence in opposition to this request. Salt
River Project (SRP) has been notified and is not opposed.

Upon finding consistency with the General Plan, Southeast Chandler Area Plan and Southshore
Area Plan, the Planning Commission and Planning Staff recommend approval subject to
conditions listed in the ordinance.

14. CONTINUED REZONING: UDM Industrial Park

CONTINUED TO MARCH 10, 2011, Zoning, DVR09-0024, UDM Industrial Park, rezoning from
PAD for a Business Park to PAD Amended to allow for an impound yard located at 850 E. Bogle
Avenue, north of the NEC of Pecos Road and Hamilton Street within the Bogle Business Park to
have additional time to work on detailed submittals for the site and to be heard by the Planning
Commission at their February 16, 2011, hearing.

15. CLAIMS REPORT

APPROVED the Claims Report for accounts payable checks for the quarter ended December 31,
2010.

16. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board/Commission appointments:

Arts Commission:
Kathleen Escobedo

Housing and Human Services Commission:
Brigita Fody-Landstrom
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Human Relations Commission:
Ruben Baldenegro

Planning and Zoning Commission:
Kathleen Cunningham

Industrial Development Authority:
Lori Tapia

Museum Advisory Board:
Bob Caccamo

17. SETTLEMENT: City of Chandler v. Safeway, Inc.

APPROVED the Settlement in City of Chandler v. Safeway, Inc., a Delaware Corporation, in the
sum of $85,000.00, plus statutory interest.

This condemnation action was filed to acquire a temporary drainage easement that is required for
the McQueen Road Improvement Project between Queen Creek Road and Riggs Road, ST
0810. This drainage easement is needed to hold water runoff from both sides of McQueen Road
due to the City landfill project on the west side of McQueen at this location. The City's original
offer was rejected. Safeway felt that they would have to redesign a proposed site plan due to the
additional retention requirement and the redesign would require use of underground storage. The
City acquired immediate possession and has continued to negotiate a settlement with Safeway.
Both sides have supported their respective positions with appraisals and engineering reports from
reputable and experienced appraises and engineers. The City was able to provide a suggested
alternative grading plan that eliminated a need for underground storage thus lowering Safeway's
counter-proposal from $350,000 to $165,000. This amount was rejected by the City and after
further negotiations, a settlement amount was reached.

A settlement has been reached for the sum of $85,000, plus accrued statutory interest. The
settlement amount is based upon a rate of $5.00 per square foot for the vacant land which is less
than the mid-point between the two competing appraiser's opinions of value; plus the estimated
cost of additional grading required. Staff feels the settlement is a fair and reasonable
compromise.

18. AGREEMENT AMENDMENT: Ammunition

APPROVED Agreement #PDO-680-2807, Amendment No.1, with Adamson Police Products, San
Diego Police Equipment Co., Inc., International Cartridge Corporation, Lawmen's & Shooter's
Supply, Inc. and Proforce Law Enforcement for the purchase of ammunition in a combined
amount not to exceed $129,699.00. This is the first of four optional one-year renewals.

19. AGREEMENT EXTENSION: Southwest Ground-Water Consultants, Inc.

APPROVED a one-year extension to Agreement #EN0709-101 with Southwest Ground-Water
Consultants, Inc., for hydrogeologic services in an amount not to exceed $250,000.00. This is
the third of four optional one-year renewals.

20. AGREEMENT AMENDMENT: Wilson Engineers

APPROVED Agreement #WA0824-451, Amendment No.1, with Wilson Engineers for the
Remote Site Programmable Logic Controller (PLC) Replacements CM Services, pursuant to
annual contract EN0712-101, in an amount not to exceed $43,900.00.

A programmable logic controller (PLC) is a device that automatically operates remote facilities
such as booster stations, wells, and wastewater lift stations without operator input. This project
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includes construction management services to program new PLC's and replace obsolete PLC's at
65 facilities. The contract amendment adds construction administration and inspection services
for replacement of existing PLC components at the Old Pecos and Pecos-McQueen Lift Stations.
This amendment also includes design of a new enclosure to house new PLC's and two new
Variable Frequency Drives (VFD) at the Old Pecos Lift Station.

21. AGREEMENT: Wilson Engineers

APPROVED Agreement #WW1014-201 with Wilson Engineers for professional services for the
Queen Creek force main monitoring system and flow meters, pursuant to annual contract
EN0712-101, in an amount not to exceed $29,300.00.

22. AGREEMENT AMENDMENT: Jeff Martin

APPROVED Agreement Amendment NO.2 with Jeff Martin for transportation consulting services
in an amount not to exceed $35,000.00. The term of this amendment is March 1, 2011, through
February 29, 2012.

The City entered into an agreement with the consultant on June 23, 2009, for the purpose of
representing the City of Chandler in various regional transportation issues. These issues include
the Valley Metro Transit Life Cycle Program (TLCP), reviewing and coordinating the City's 5 Year
Transit Operating and Capital Budget with the TLCP, representing the City on various transit
committees, intergovernmental coordination on transit issues, and other transit functions as
assigned by the Transportation and Development Director. Due to recent staff reductions, the
need for consultant services continues. A supplement was added to the original agreement in
November 2009 for $11 ,500 and an amendment for $30,500 in February 2010.

23. CONTRACT: Roadway Electric

APPROVED Contract #ST0813-401 with Roadway Electric for construction of the Western Canal
Pedestrian Path Traffic Signals and Intersection Improvements in an amount not to exceed
$298,502.00.

24. CONTRACT: Central Valley Specialties

APPROVED Contract #CS1001-403 with Central Valley Specialties for aquatic deck repairs at
Hamilton Aquatic Center, Arrowhead Pool and West Chandler Aquatic Center in an amount not to
exceed $59,339.75.

25. CONTRACT EXTENSION: Jokake Construction

APPROVED a one-year Contract Extension with Jokake Construction, JOC07-08, for general
construction services in an amount not to exceed $500,000.00. This is the fourth and final one
year optional extension.

26. CONTRACT EXTENSION: SOB, Inc.

APPROVED a one-year Contract Extension with SOB, Inc., JOC07-04, for general construction
services in an amount not to exceed $1,500,000.00. This is the fourth and final one-year optional
extension.
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27. CONTRACT EXTENSION: Brycon Construction

APPROVED a one-year Contract Extension with Brycon Construction, JOC07-06, for general
construction services in an amount not to exceed $500,000.00. This is the fourth and final one
year optional extension.

28. CONTRACT EXTENSION: Environmental Resolutions, Inc.

APPROVED a one-year Contract Extension with Environmental Resolutions, Inc., JOC07-01, for
environmental remediation services in an amount not to exceed $500,000.00. This is the fourth
and final one-year optional extension.

29. CONTRACT EXTENSION: Spray Systems Environmental

APPROVED a one-year Contract Extension with Spray Systems Environmental, JOC07-09, for
environmental remediation services in an amount not to exceed $500,000.00. This is the fourth
and final one-year optional extension.

30. CONTRACT EXTENSION: Phoenix Demolition Company and Salvage, Inc.

APPROVED a one-year Contract Extension with Phoenix Demolition Company and Salvage, Inc.,
JOC07-02, for demolition and site clearing services in an amount not to exceed $200,000.00.
This is the fourth and final one-year optional extension.

31. CONTRACT EXTENSION: Complete Decon, Inc.

APPROVED a one-year Contract Extension with Complete Decon, Inc., JOC07-10, for demolition
and site clearing services in an amount not to exceed $200,000.00. This is the fourth and final
one-year optional extension.

32. CONTRACT: Ritoch-Powell & Associates

APPROVED Contract #EN1002-101 with Ritoch-Powell & Associates for annual civil design and
platting services in an amount not to exceed $100,000.00, for one year with four optional one
year renewals.

City Staff anticipates needing a number of sites currently held by the City to be converted to plat
subdivisions for HUD. The City also has at least three additional lot areas that have been
purchased and would like to ultimately subdivide, plat and sell in order to establish future
subdivisions. The City anticipates some other minor land divisions and general civil engineering
services on an as-needed basis.

33. CONTRACT: Sunrise Engineering

APPROVED Contract #EN1004-101 with Sunrise Engineering for annual civil design and platting
services in an amount not to exceed $100,000.00 for a period of one year with an option for four
additional one-year renewals.

City Staff anticipates needing a number of sites currently held by the City to be converted to plat
subdivisions for HUD. The City also has at least three additional lot areas that have been
purchased and would like to ultimately subdivide, plat and sell in order to establish future
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subdivisions. The City anticipates some other minor land divisions and general civil engineering
services on an as-needed basis.

34. PURCHASE: Phoenix Highway Products

APPROVED the Purchase and repair of traffic signal control equipment from Phoenix Highway
Products, sole source, in an amount of $200,000.00, for one year. A sole source purchase is
recommended due to Phoenix Highway Products being the exclusive vendor of certain traffic
signal control equipment used by the Traffic Engineering Division. Phoenix Highway Products
also completes repairs for the same equipment. This equipment is the only type compatible with
the City's central traffic computer equipment and software.

35. PURCHASE: Motorola, Inc.

APPROVED the Purchase of communication equipment from Motorola, Inc., utilizing the City of
Phoenix contract, in an amount not to exceed $167,794.57.

The City's mobile radio system is obsolete and is planned to be decommissioned in February
2011. The Police and Fire Departments have already migrated to the new P25 system. This
purchase will provide replacement radios and related equipment for the Transportation and
Development and Municipal Utilities Department Staff. The request is for 98 portable radios for
Traffic Engineering, Streets and Solid Waste Division Staff. All radios are compatible with Project
25 standards and with jurisdictions using Project 25 radio systems. Chandler Transportation and
Development Staff will use these radios on the Regional Wireless Cooperative radio system.
This contract includes a five-year extended service warranty.

36. PURCHASE: Econolite, Inc.

APPROVED the Purchase of Autoscope traffic signal detection cameras from Econolite, Inc., sole
source, for a total amount not to exceed $50,000.00. The City has a networked system of video
detection which also allows for signal monitoring. Due to compatibility, the same type of cameras
must be used at each intersection to feed data back to the Traffic Management Center. The City
has been using Autoscope detection cameras and has had excellent results with this detection
method and equipment.

37. PURCHASE: NEC

APPROVED the Purchase of Cisco network equipment for the Library Network Refresh Project
from NEC, utilizing the City of Tempe contract, in an amount not to exceed $198,856.00.

The City has delayed the replacement of Chandler Public Library network equipment for several
years as it met City needs and was less expensive to purchase extended maintenance rather
than replacement. Due to increased bandwidth needs for library patrons, the new higher
bandwidth connection to the Internet for WiFi access, increased failure rates on equipment and
vendor de-support issues, it is now time to replace this equipment. This replacement adds
modular switching flexibility, increased data throughput speed, better switch operating system
compatibility with modernized networking features and increased main memory capacity.

This upgrade will also allow the branch libraries to utilize fiber cabling as it is deployed in the City.
The first location to be able to take advantage will be Hamilton as fiber is being installed. The
other branches will follow once fiber is installed to each location.
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This will also allow additional security features that can be used when providing internet access to
users and citizens. A trade-in credit for the end-of-life equipment being replaced will be used to
help reduce the overall cost of purchasing the newer equipment.

38. PURCHASE: Toter Incorporated

APPROVED the Purchase of refuse and recycling containers from Toter Incorporated, utilizing
the National Intergovernmental Purchasing Alliance (IPA) contract, in an amount not to exceed
$200,000.00.

39. USE PERMIT EXTENSION: Chen Architects/Arisia Construction Mgmt.

APPROVED a five-year time extension for Use Permit ZUP10-0033, Chen Architects/Arisia
Construction Mgmt. to operate a professional office within a Single-Family (SF-8.5) zoning district
for property located at 877 N. Alma School Road. (Applicant: Ming Chen of Chen
Architects/Arisia Construction Management.)

The subject site is located south of the SEC of Ray and Alma School roads. The property is
zoned SF-8.5 (Single Family) district. In 2005, a Use Permit was approved to allow the
residential conversion of this property for a professional office. The Use Permit was approved for
a one (1) year period with conditions. In July 2007, the Use Permit was granted a time extension
for an additional three (3) years which expired in July 2010.

The property fronts and is accessed directly from Alma School Road. There is a single-family
residence south of this property, which also fronts and is accessed from Alma School Road.
North of the property is a single-family residence which backs up to this site. Although the
property is directly adjacent to the alley located in the rear, the property does not include any
vehicular access which minimizes any impact upon residential properties to the east. The home's
carport was enclosed on the side; no other changes were made to the home's exterior thus
maintaining compatibility with the surrounding residential character.

The application requests re-approval of the Use Permit for a 5-year time period to continue
operating a professional architect's studio with related administration and construction
management services. The professional office's services include architectural design drawings,
construction engineering plans and interior design drawings, as well as provide land-planning
consulting, real estate services and construction management. The office is open 9 a.m. to 5:30
p.m. Monday through Friday and closed on the weekends.

The applicant anticipates conducting approximately three meetings at the office per week with
clients or staff. Additionally, the applicant is a registered real estate broker and provides real
estate advisory services. The majority of real estate activity occurs through phone, email, fax and
standard mail. The Use Permit has previously been approved for a maximum of one full-time and
two part-time employees. The application narrative indicates up to three (3) part-time staff;
however, the applicant does not have three employees at this time but would like approval for up
to three. Planning Staff is not opposed to a maximum of three employees.

The home's interior was re-configured to include a reception/lobby area, an open work area, a
private office, a meeting room and a break room. In 2005, the property's front yard was proposed
to remain essentially as-is with the exception of the replacement and addition of concrete drive
surfaces to access the proposed additional parking spaces to be located at the property's rear
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yard. The Planning Commission added condition no. 6, which reads, "Parking shall occur at the
rear of the site and additional pavement shall be added to the front to only facilitate safe vehicular
movement". The site plan indicated there would be several parking spaces in the front yard area
for loading and delivery use.

Since the previous Use Permit approval, the property's front yard was paved with asphalt to
provide access to the carport area and for occasional loading and unloading space for delivery
trucks, print shops and associate engineers. The applicant conveyed that without the additional
asphalt paved areas, delivery trucks such as UPS and FedEx had difficulty backing up and
turning around on the site to exit to Alma School Road. The additional pavement allows for less
difficult on-site turning movements and prevents backing into the traffic lanes on Alma School
Road.

A condition of the 2007 Use Permit was the requirement to meet AD.A requirements for parking
spaces and pedestrian access to the building. The AD.A parking space is defined and the
accessible ramp is provided at the front entrance door.

The original application included approval for one, three-foot high monument sign. In lieu of the
monument sign, the applicant worked with Staff to provide a wall-mounted building sign.

The site provides six parking spaces within the rear yard area and three parking spaces in the
front yard area. In addition, the front yard provides two tandem parking spaces. On either side of
the front yard paved area, there are landscaped areas with shrubs, trees and groundcover.
Shrubs, landscaping and rock were added to the front yard to enhance the street appearance.
The previous Use Permit included a condition which reads, "Screen trees shall be planted at the
rear of the site along the east property line". Three Ficus trees have been installed along the
eastern property line. A condition from the original one-year approval required the removal of
parking canopies in the rear yard. The canopies have been removed.

The Residential Conversion Policy (RCP) is intended to allow residential properties fronting onto
arterial roads the opportunity to convert to commercial land uses in response to safety and noise
problems resulting from increased arterial road traffic volumes. The Policy outlines the eligibility
criteria used to evaluate potential properties for consideration.

Planning Staff supports the proposed request finding compliance with the RCP eligibility criteria.
The request represents a compatible land use with the surrounding neighborhood. The proposed
office use does not create, store or exchange goods of any type. The use generates very little
on-site traffic and the site provides adequate parking.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on December 7,2010. There was one resident in attendance
in support of the renewal.

Upon finding consistency with the General Plan and Residential Conversion Policy, the Planning
Commission and Planning Staff recommend approval subject to the following conditions:

1. Any expansion or modification beyond the approved Site Plan and Floor Plan shall void
the Use Permit and require a new Use Permit application.

2. The number of employees occupying the residential conversion shall not exceed one full
time and three part-time employees.
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3. The Use Permit is effective for a period of five (5) years from the date of City Council
approval. Continuation of the Use Permit beyond the expiration date shall require re
application to and approval by the City of Chandler.

4. Parking shall occur at the rear of the site. Parking in the front yard is for delivery drop-off
and pick-up only.

5. The landscaping shall be maintained at a level consistent with or better than at the time of
planting. The site shall be maintained in a clean and orderly manner.

6. The landscaping in all open-spaces and rights-of-way shall be maintained by the adjacent
property owner or homeowners' association.

40. USE PERMIT: Oriental Jade

APPROVED Use Permit LUP1 0-0040, Oriental Jade, Series 12, for the sale of liquor as permitted
for on-premise consumption indoors for a new restaurant located at 2950 S. Alma School Road,
Suite 2. (Applicant: Lu Dan Hong.)

This new restaurant is located within Ocotillo Plaza, at the NWC of Alma School and Queen
Creek roads. Oriental Jade is a new Chinese restaurant in this shopping center that is
approximately 2,130 square feet in size. The restaurant is buffet style and is open Monday
through Sunday 11 a.m. to 9:30 p.m. There is no representation of live music, pool tables,
dancing, gaming, or the like. There is no outdoor patio.

Staff is of the opinion that the sale of alcohol as a retail commodity ancillary or incidental to the
sale of other retail products occurring in a commercially zoned area does not establish a land use
conflict. The sale of alcohol from a land use compatibility analysis is a typical retail transaction in
commercial districts throughout the City.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on November 18, 2010. There were no neighbors in
attendance. The Police Department has been informed of the application and has not responded
with any concerns. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. The Use Permit is granted for a Series 12 Restaurant license only and any change of
license shall require reapplication and new Liquor Use Permit approval.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

3. Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area, outdoor patio area, or the addition of entertainment related
uses shall require re-application and approval of a Liquor Use Permit.

4. The site shall be maintained in a clean and orderly manner.

41. LIQUOR LICENSE: Oriental Jade

APPROVED a Series 12 Restaurant Liquor License (Chandler #130827 L12) for Dan Lu, Agent,
Oriental Jade, Inc., dba Oriental Jade, 2950 S. Alma School Road, Suite 2. A recommendation
for approval of State Liquor License #12078508 will be forwarded to the State Department of
Liquor Licenses and Control. The Police Department reports no objections to the issuance of this
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license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code.

42. USE PERMIT: B-L-D Breakfast Lunch Dinner

APPROVED Use Permit LUP10-0044 B-L-D Breakfast Lunch Dinner, Series 12, for the sale of
liquor as permitted for on-premise consumption indoors and within an outdoor patio at a new
restaurant within The Shops at Pecos Ranch development located at the NEC of Dobson and
Germann roads. (Applicant: Robert Morris, Business Owner.)

This new restaurant is located within The Shops at Pecos Ranch and is one of a few restaurants
that will be opening in this center. At this time, Rancho de Tia Rosa and Oregano's will be
opening soon. Uncle Bear's has already opened. B-L-D intends to open by March.

B-L-D is a casual restaurant open for breakfast, lunch and dinner daily with the emphasis on
breakfast with an espresso bar and lunch. The restaurant is approximately 4,711 square feet with
a 697 square foot outdoor patio. The restaurant will have approximately 227 total seats with 180
inside and 47 on the outdoor patio. The restaurant's hours of operation are Monday through
Sunday 6 a.m. to 10 p.m. There is no representation of live music, pool tables, dancing, gaming
or the like. There are televisions indoors and background music in the restaurant.

Staff is of the opinion that the sale of alcohol as a retail commodity ancillary or incidental to the
sale of other retail products occurring in a commercially zoned area does not establish a land use
conflict. The sale of alcohol from a land use compatibility analysis is a typical retail transaction in
commercial districts throughout the City.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 3, 2011. There were no neighbors in attendance.
The Police Department has been informed of the application and has not responded with any
concerns. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. The Use Permit is granted for a Series 12 Restaurant license only and any change of
license shall require reapplication and new Liquor Use Permit approval.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

3. Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or the addition of entertainment related uses shall require re
application and approval of a Liquor Use Permit.

4. The site and patio shall be maintained in a clean and orderly manner.

43. LIQUOR LICENSE: B-L-D Breakfast Lunch Dinner

APPROVED a Series 12 Restaurant Liquor License (Chandler #132586 L12) for Lauren K.
Merrett, Agent, Jack Peterson LLC, dba B L D Breakfast Lunch Dinner, 1920 W. Germann Road.
A recommendation for approval of State Liquor License #12078597 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.
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44. CONTINUED LIQUOR LICENSE: La Parilla Garden Restaurant

CONTINUED TO FEBRUARY 24, 2011, Liquor License, Series 12, for Irene Ramos, Agent, La
Parilla Garden Restaurant located at 474 W. Ray Road to allow the applicant time to complete
the zoning requirements for their Use Permit. .

45. LIQUOR LICENSE: Outback Steakhouse #0322

APPROVED a Series 12 Restaurant Liquor License (Chandler #132556 L12) for Randy D.
Nations, Agent, Outback Steakhouse of Florida LLC, dba Outback Steakhouse #0322, 2520 W.
Chandler Boulevard. A recommendation for approval of State Liquor License #12078591 will be
forwarded to the State Department of Liquor Licenses and Control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
All licenses, permits and fees have been paid and the applicant is in compliance with the City's
Tax Code. Transportation and Development advises a new Use Permit is not required since this
will be a continuation of the location's previous use as Outback Phoenix II Limited Partnership
#0322, dba Outback Steakhouse #0322.

46. LIQUOR LICENSE: Outback Steakhouse #0316

APPROVED a Series 12 Restaurant Liquor License (Chandler #132587 L12) for Randy D.
Nations, Agent, Outback Steakhouse of Florida LLC, dba Outback Steakhouse #0316, 1080 N.
54th Street. A recommendation for approval of State Liquor License #12078587 will be forwarded
to the State Department of Liquor Licenses and control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code. Transportation and Development advises a new Use Permit is not required since this will
be a continuation of the location's previous use as Outback Phoenix II limited Partnership, dba
Outback Steakhouse #0316.

47. CONTINUED LIQUOR LICENSE: Iguana Mack's

CONTINUED TO FEBRUARY 24, 2011, Liquor License, Series 12, for Michael Thomas Conrad,
Agent, 3 Echo, Inc., dba Iguana Mack's located at 1271 N. Alma School Road, to allow the
applicant time to complete the requirements for a new Use Permit.

48. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for a Dancing
on Ice Fundraising Event on February 12, 2011, at the Chandler Center for the Arts, 250 N.
Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

49. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation
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APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for a
fundraising event featuring Rita Coolidge on February 19, 2011, at the Chandler Center for the
Arts, 250 N. Arizona Avenue. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

50. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for a
fundraising event featuring Frank Sinatra, Jr. on March 19, 2011, at the Chandler Center for the
Arts, 250 N. Arizona Avenue. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

51. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for a
fundraising event featuring Ricky Skaggs on March 26, 2011, at the Chandler Center for the Arts,
250 N. Arizona Avenue. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

52. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for a
fundraising event featuring Steve Wariner on April 2, 2011, at the Chandler Center for the Arts,
250 N. Arizona Avenue. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

53. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for a
fundraising event featuring "Hotel California", A Salute to the Eagles, on April 16, 2011, at the
Chandler Center for the Arts, 250 N. Arizona Avenue. A recommendation for approval will be
forwarded to the State Department of Liquor Licenses and Control. With a Special Event Liquor
License, the organization can sell all alcoholic beverages within the confines of the event during
the designated event periods. The Police Department reports no objections to the issuance of
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this license. As this applicant is a non-profit organization, no sales tax license is required;
however, the special event liquor fee has been paid.

54. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for a
fundraising event featuring Sierre Leone's Refugee All Starts on April 30, 2011, at the Chandler
Center for the Arts, 250 N. Arizona Avenue. A recommendation for approval will be forwarded to
the State Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

55. SPECIAL EVENT LIQUOR LICENSE: All Sports Foundation, Inc.

APPROVED a Special Event Liquor License for the All Sports Foundation, Inc., dba Prostate On
Site Project for a St. Patrick's Day 2011 event on March 17, 2011, at Kiley's Grill, 2394 N. Alma
School Road. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

56. SPECIAL EVENT LIQUOR LICENSE: Praise and Worship Group

APPROVED a Special Event Liquor License for the Praise and Worship Center for their PWC
Casino Night fundraising event on February 26, 2011, at 2551 N. Arizona Avenue. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

57. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for a Great American BBQ & Beer Festival on March 26, 2011, at Arizona Place and
Commonwealth Avenue. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

58. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for the 8th Annual Classic Are & Hot Rod Show on February 26, 2011, at Dr. AJ Chandler Park, 3
S. Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
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Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

59. SPECIAL EVENT LIQUOR LICENSE: Chandler Chamber of Commerce

APPROVED a Special Event Liquor License for the Chandler Chamber of Commerce for a
Chamber Mixer Ostrich Festival Event Kickoff on March 10, 2011, at Thorobred Chevrolet, 2121
N. Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

60. SPECIAL EVENT LIQUOR LICENSE: Chandler Chamber of Commerce

APPROVED a Special Event Liquor License for the Chandler Chamber of Commerce for the
Ostrich Festival to be held March 11-13, 2011, at Tumbleweed Park, 2250 S McQueen Road. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

61. SPECIAL EVENT LIQUOR LICENSE: American Legion Post 35

APPROVED a Special Event Liquor License for the American Legion Post 35 for their 4th Annual
Car and Bike Show fundraiser on March 5, 2011, at 2240 W. Chandler Boulevard. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license and the applicant has applied for a
Temporary Sales and Promotional Event Permit through Neighborhood Resources.

62. SPECIAL EVENT LIQUOR LICENSE: Anytown America, Inc.

APPROVED a Special Event Liquor License for Anytown America, Inc. for their Valentine
Fundraising Event on February 12, 2011, at Leonardo's, 2020 N. Arizona Avenue. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

63. SPECIAL EVENT LIQUOR LICENSE: Southwest Youth Ballet Theatre

APPROVED a Special Event Liquor License for the Southwest Youth Ballet Theatre for the
Dance and Romance Fundraiser on February 4, 2011, at Inspirador, 63 E. Boston Street.. A
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recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

ACTION:

64. 2010 ONE YEAR ACTION PLAN AMENDMENT Res. #4491

ADOPTED Resolution 4491 amending the 2010 One Year Action Plan and authorizing
submission of a Substantial Amendment to the U.S. Department of Housing and Urban
Development amending funding and activities under the Community Development Block Grant
Program (CDBG) to include Voluntary Demolition.

Staff has identified a number of vacant residential structures that are clearly no longer habitable.
Demolition of structures that contribute to slum and blight is an eligible Community Development
Block Grant Program activity.
The City has identified and been working with 12 residential properties that are a blighting
influence on their surrounding neighborhood. Six properties may be good candidates to
participate in a voluntary demolition program.

Guidelines for the Voluntary Demolition Program include:

• The program is available to owners of residential properties in Chandler that have been
vacant for at least 90 days and are current on all taxes.

• An Evaluation Team consisting of Code Enforcement, Community Development and other
staff will review and approve applications for the Voluntary Demolition Program.

• An Environmental review will be completed prior to approval of any demolition work.
• All lien holders will be required to sign the program application form authorizing their

approval to demolish the structure(s) on the property.
• The owner(s) will provide 25% matching funds for the demolition of their property.
• The owner will be responsible for maintaining the property after the demolition is

complete.

The Substantial Amendment describes the new demolition program and reallocates $140,000
from the current Housing Rehabilitation Program to the new Voluntary Demolition Program. Staff
has evaluated the rate of expenditure of funds for the Housing Rehabilitation Program and is
confident the reallocation of funds for the Demolition Program will have minimal effect on Housing
Rehabilitation Program delivery.

All costs associated with the Voluntary Demolition Program will be paid by the federal
government and do not require repayment on the part of the City of Chandler.

The Housing and Human Services Commission held a public hearing on the Voluntary Demolition
Program during their January 12, 2011, regular meeting. The Commission unanimously
recommended Mayor and Council approval of the program as presented.

Discussion:
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MAYOR TIBSHRAENY stated he had asked for the item to be brought forward as another tool to
work in neighborhoods. He stated that the program would help destroy substandard structures.
He indicated that staff had identified a number of vacant residential structures that are no longer
inhabitable. He believed that the voluntary program could be a positive influence on the City's
ability to better sustain neighborhoods.

Neighborhood Resources Director JENNIFER MORRISON explained to the Council the proposed
Voluntary Demolition Program. She stated that the action on the agenda related to the substantial
amendment to the City's Community Development Block Grant (CDBG) Program. She explained
that a substantial amendment was done anytime the addition of a program or any type of change
in the annual plan of Community Development occurred. She stated that the major objectives for
the expenditures of CDBG funds was to benefit low to moderate income persons, elimination of
slum and blight and to meet an urgent community development need such as a major disaster
such as a hurricane or flood.

Ms. Morrison explained that the voluntary program that the City was proposing would be a
voluntary partnership to collaborate with owners of residential properties. She noted that CDBG
funds had been used in the past for acquisition and demolition of properties that were grouped
together for the purposes of a redevelopment site. She told the Council it was the first time that
the program was being offered through CDBG to owners of residential properties. She stated that
among the key points of the program was that the property has to be vacant for 90 days as forced
relocation would not be something that would be done. The property must be current on all taxes
and a lien check will be done on the property with all lien holders agreeing to the application of
the use of the funds. She stated that City team comprised of Code Enforcement staff, Community
Development staff and other staff deemed applicable to evaluate applications due to the limited
amount of funding. She added that there would be priority given to projects that were very
blighting in neighborhoods, burned out, present a crime or other more particular urgent needs.
Ms. Morrison further stated that the owner would have to provide a payment for 20% of the total
cost or agree to have the property Iiened. She stated that the owner would either have to agree to
give a payment at the close of the demolition or the property will be Iiened. She noted that the
property owner must maintain the property post clearance. She then showed the Council and the
audience examples of the types of properties that were anticipated to be demolished.

COUNCILMEMBER ORLANDO thanked Mayor Tibshraeny for bringing the item forward. He
asked if asbestos remediation would preclude the City from demolition.

MS. MORRISON noted that the City and the Federal government had protocols when properties
are demolished. She stated that asbestos testing and in some cases testing for led based paint
was required. She stated that if there was presence of that in a property then the property must
be remediated. She explained that the City has to follow the same testing protocol when the City
acquires properties along the right of way and has to demolish a house. She noted that demolish
costs included the title search, environmental testing, abatement, and demolition. She stated that
the City would need to do abatement of any asbestos that is found but she noted that it was a
typical thing to do pre-demolition.

In a response to a question from Councilmember Orlando, Ms. Morrison stated the property
would be remediated and then demolition would proceed.

COUNCILMEMBER ORLANDO questioned if the property owner would be responsible for all of
the remediation or just a percentage.
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MS. MORRISON responded that staff would do a walkthrough, scope of work and get bids for the
demolition from contractors. An environmental consultant would then be brought out to do some
preliminary testing and do an estimate. She stated that an estimate would then be provided to the
property owner and would include all of the costs. The property owner would then commit to the
25% of the total.

COUNCILMEMBER HEUMANN questioned whether staff would evaluate whether a project would
take a large amount of money to remediate. He stated that there could be other properties that
could be worked on.

MS. MORRISON concurred.

VICE-MAYOR DONOVAN noted that there were homes near the Downtown area that were in
need of work.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER HEUMANN TO
ADOPT RESOLUTION NO. 4491 AMENDING THE 2010 ONE YEAR ACTION PLAN AND
AUTHORIZING SUBMISSION OF A SUBSTANTIAL AMENDMENT TO THE U.S.
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT AMENDING FUNDING AND
ACTIVITIES UNDER THE COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM (CDBG)
TO INCLUDE VOLUNTARY DEMOLITION.

MOTION CARRIED UNANIMOUSLY (7-0)

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced Community Budget Meetings taking place February 1 at the Basha
Library, February 9 at the Sunset Library and February 16 at the Downtown Chandler Library. He
encouraged Chandler residents to attend.

Mayor Tibshraeny announced there were still openings to attend the Non-Traditional
Homeowners Academy.

Mayor Tibshraeny noted that the Bus Rapid Transit Line dedication had taken place. He thanked
those had attended and thanked Vice-Mayor Donovan for her regional efforts on the board in
keeping the project in Chandler.

Mayor Tibshraeny also announced that the Legislature was in session. He stated that legislation
that could impact the City's budget would be closely looked at.

B. Councilmembers' Announcements

COUNCILMEMBER SELLERS noted that he and Economic Development Specialist LORI QUAN
attended a groundbreaking for a company on Price road called Digital Realty Trust. He stated that
the company was the largest supplier for wholesale data center space. He stated that the
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company was constructing an additional 225,000 square feet that would bring 136 more jobs into
Chandler and bring in $30 million dollars for local suppliers.

COUNCILMEMBER HARTKE commended Neighborhood Resources Director Jennifer Morrison
and Community Resources & Diversity Manager LEAH POWELL for their work on providing
numbers for the City's homeless count that the City was required to provide.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:40 p.m.

ATTEST:,~~
ity Clerk

Approved: February 10, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 2th day of January 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this /6- day of February 2011.



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E.
Chicago St., on Thursday, January 27,2011, at approximately 7:40 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember*
Councilmember
Councilmember
Councilmember

*Councilmember Heumann participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

PUBLIC HEARING:

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

PH1: INCREASE OF CERTAIN WATER, RECLAIMED WATER AND SEWER FEES.

MAYOR TIBSHRAENY opened the Public Hearing at 7:40 p.m.

Management Services Director DENNIS STRACHOTA reviewed proposed water and
wastewater increases. He explained that a need to meet increase additional debt service
cost, as a consequence of needing to replace or maintain existing infrastructure or
expanding it to meet increasing service demands. One of the reasons why the City has to
borrow more money to be able to accomplish the improvements is due to a falloff of impact
fees that are assessed in new construction. He noted that the impact fees had declined as
much as 70% in a period of four years. He stated that the borrowing was occurring in part to
be able to make up the difference. He noted that the impact fees would pay overtime the
cost of the borrowing.

Mr. Strachota presented to the Council a PowerPoint demonstration showcasing the single
family residential average monthly bills beginning April 1. He explained that the average
monthly bills would be in existence on April 1, 2011. He noted there were two options before
the Council; Option 1, increasing winter and summer rates every year, and Option 2,
increasing winter and summer rates every other year. He then went over different scenarios
of how the fees would increase. He indicated that the fee increases were both for water and
wastewater.

Mr. Strachota explained that in Option 1, for the average household, the monthly increase
would be $4.35. Under Option 2, the increase would be $6.68. He added that the rates were
for both water and wastewater. He told the Council that the City's rates would remain the
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lowest or second lowest compared to other cities in the valley under Option 1. He showed
an example of a single-family 12,000 gallon monthly usage ranking lowest among the cities
under Options 1 and 2. He then showed an example of 80,000 gallons showcasing the City
of Chandler ranking in at second lowest. He noted that the City of Chandler would rank
second lowest for a restaurant with a 2-inch meter consuming 80,000 gallons under Option
1 and Option 2. The City of Chandler would rank in third lowest for a big box store,
averaging 560,000 gallons a month in Option 1 and would rank fourth in Option 2. He stated
that the City would rank third lowest in the valley for industrial customers.

Mr. Strachota stated that 7 public meetings would have been held over a course of four
months to discuss the rate options. He indicated that the Council would formally adopt the
fee increases on February 10, 2011. He noted that there were talks about having to do the
rate increases in 2009.

At the request of Mayor Tibshraeny, Mr. Strachota showed the slides showcasing the
12,000 gallon and 80,000 monthly usages for single families. He stated that the City ranked
the lowest for usage of 25,000 and 60,000 gallons.

COUNCILMEMBER ORLANDO asked what was driving the cost increase.

MR. STRACHOTA indicated that the increase was being driven by the increasing debt cost
that the City would incur over the next couple of years, as a result of having to do repairs,
improvements, or replacements of existing infrastructure, or in some cases, expansion of
facilities.

At the request of COUNCILMEMBER ORLANDO, Municipal Utilities Director DAVE SIEGEL
explained that staff typically put together a 10-year Cl P that included growth related and
rehab projects. He explained that the City had replaced water mains behind Chandler High
School in the past 5 years. He added that there was one phase left in that project. He noted
that staff would also need to work on Hamilton Street, as there were many water main
breaks occurring in that area.

Mr. Siegel indicated that the staff had deferred as many maintenance rehab projects as they
could. He stated that water wells and tanks also had to be rehabbed. In regards to the
wastewater side, Mr. Siegel stated there were two projects that were driving the increase.
He stated that the Lone Butte lease will expire in 2017. He explained that the project would
cost close to $180 million dollars to build a pipeline in West Chandler and bring it back to
South-central Chandler and to build a replacement 10-million gallon treatment. He added
that the second project being looked at would cost nearly $100 million dollars and would be
a 5 million gallon expansion for future growth.

In response to a question from COUNCILMEMBER ORLANDO, Mr. Siegel stated that the
City replaced 27,000 meters. He explained the differences with the new meters that have
the automatic meter reading. He explained that in order to save money, staff was trying a
combination of converting to automatic meter reading and replacing old meters for accurate
billing. He stated that the City was 50% complete with that program.

COUNCILMEMBER ORLANDO noted that there had been extensive cost cutting by the
Municipal Utilities Department.

MR. SIEGEL concurred. He told the Council that in the last 3 years, 17-18 positions had
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been eliminated. He noted that the he eliminated 2 Assistant Directors and was in the
process of eliminating another high ranking position and noted other cost saving measures.
He further explained that the City benchmarked against other utilities to ensure that on the
O&M side, the City is efficient as it possibly can be.

COUNCILMEMBER ORLANDO asked if the City was still on the cost per usage scenario.

MR. SIEGEL concurred.

COUNCILMEMBER SELLERS stated that it was important to explain to people that the
funds generated from the fees had nothing to do with the General Fund revenues. He stated
that the fund was a self-sustaining enterprise fund. He stated that the water and
sewer/wastewater system had to pay for itself to reflect the actual cost of service.

MR. SIEGEL stated that there were three separate funds in the Municipal Utilities
Department, which were water, wastewater and solid waste. He noted that each of the funds
was kept separate and were each a self-going business. He added that the money did not
go into the General Fund with the exception of the services that were used and paid for,
such as postage for billing. He stated that the money collected from utilities goes toward the
operation, the debt service and to pay for the general fund services that were used.

COUNCILMEMBER HEUMANN noted the public hearings that had been done on the issue.
He questioned the differences among the two options. He stated that in looking at the
differences, he noticed that Option 2 frontload a lot of the increase, with an increase not
being done the second year. He expressed concern over Option 2 and questioned what the
dollar increase for smaller user would be going from the current rates to Option 2.

MR. STRACHOTA stated that the difference for smaller users of single-family residential
would be $2.50/month.

COUNCILMEMBER HEUMANN asked if that was the difference between Option 1 and
Option 2.

MR. STRACHOTA concurred.

COUNCILMEMBER HEUMANN asked what the difference was between the current rates
and Option 2.

MAYOR TIBSHRAENY stated that the difference was $6.68 for Option 2 over current rates,
versus $4.35 over current rates.

COUNCILMEMBER HEUMANN stated that he looked over the rates for the industrial users
and noted that the difference between Option 1 and Option 2 was about $35,000.00. He
expressed concern over Option 2 and believed things would be frontloaded for businesses
and citizens during the tough economic times. He questioned the rationale for Option 2 and
asked why it had been proposed.

MR. STRACHOTA believed that the rationale was in terms of whether the Council wanted to
look at rate increase occurring every year or every other year. He stated that staff projected
that rate increases would have to occur for the next 5 years. He stated there would be some
stability and continuity if it was done every 2 years. He noted that the rate could be lower or
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higher if it was done every year. He concurred that the rate increase was being frontloaded
in Option 2, due to there not being an increase in the second year.

COUNCILMEMBER HEUMANN concurred that the rates could be lower or higher. He stated
that it was his understanding that it had not been determined whether the shared facility with
Gilbert would be expanded in the next year. He believed that Option 1 would keep dollars in
citizens' pockets longer.

In a response to a question from COUNCILMEMBER HARTKE, Mr. Strachota explained that
the City was behind and had pushed out as much as possible need of replacement and
repair. With respect to the shared facility with Gilbert, Mr. Strachota clarified that even if the
expansion to the facility was not done, rate increases would still be needed for the next 2
years. He stated that other factors that could come to play would be an increase to utility
costs, further reductions or efficiencies in either the water or wastewater side. He clarified
that staff did have good estimates of what the costs would be, but noted that if efficiencies or
savings were achieved or if costs were higher, then the rate increase would change.

MR. SLATER voiced his opposition of the rate increase. He stated that he was aware of the
fact that water would have had to been supplied to new residential areas, but he believed
that they should have been factored in at the time of development. He believed that the
developer should have been charged prior to allowing the right to develop, to pay for the
infrastructure that was required. He stated he lived in a middle to older Chandler
neighborhood. He noted there were vacancies in his neighborhood and that costs had
increased. He recalled a time when utility rates had gone up and believed that economizing
utility use was counterproductive since it cost residents more for the same amount of power.
He realized that the City was stuck between services and debt, but he believed that the
amount of people available to pay for the debt was decreasing as less tax payers were
available. He further thanked the members of the Council for their public service.

COUNCILMEMBER ORLANDO asked staff to elaborate on impact fees. He asked staff to
explain how growth was paying for itself. He noted that impact fees had helped the City in
the past by offsetting some fees.

MR. STRACHOTA stated that the impact fees were assessed at the time that they take out
permits. He added that the fees were based upon an improvement plan over the course of a
number of years through what would be build up for the community. He clarified that staff
would determine what projects were brought on. He stated that the projects were all new
construction, expansion and improvements that would have to be completed. He explained
that growth paid for itself in the sense that the developers were participating upfront in the
cost to having to expand the facilities. He noted that there was robust growth in Chandler
prior to three years ago. He explained that the fees would come in quicker, faster and were
being paid in cash. He stated that as growth has slowed down, the fees had dropped off. He
further stated that the fees were still in existence and would eventually catch up, with
repayment of any borrowed money being done.

COUNCILMEMBER ORLANDO asked if there would be reimbursement to the fund for a
project that was based on growth in the CIP that would normally have been picked up by
impact fees.

MR. SIEGEL concurred.
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COUNCILMEMBER ORLANDO stated that if there were areas that had to be developed, the
City would reimburse funds based on impact fees assessed at the time that the area
became developed.

MR. STRACHOTA concurred. He stated that there were still impact fee revenues that were
being applied to projects but noted that they could not cover the entire costs.

COUNCILMEMBER ORLANDO stated that another issue facing the City was maintenance
and capacity.

MR. SIEGEL concurred.

MAYOR TIBSHRAENY credited the impact of development fees as one of the reasons that
the rates have been able to be kept at low levels compared to other cities. He believed that
many of the other cities did not have growth pay for itself until after Chandler did.

COUNCILMEMBER WENINGER stated he understood Mr. Slater's frustrations. He believed
it was a conservative thing for the fund to pay for itself. He referenced the graph shown to
the audience regarding the rate increase. He stated that the Chandler would still have the
lowest water rates in the valley, lowest taxes and the least amount of employees per
thousand residents in the valley. He credited financial policies in the City as being a reason
as to why Chandler is doing well compared to other cities. He believed that some people
were comparing the increase to that of the City of Phoenix. He believed it was not the same
thing as Phoenix's rates would be $26.00 more for the same amount of water.

MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 8:09 P.M.

1: CITY CODE AMENDMENT: Chapter 50 Ord. #4263

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY VICE-MAYOR DONOVAN
TO INTRODUCE AND TENTATIVELY ADOPT ORDINANCE NO. 4263, OPTION 1,
AMENDING CHAPTER 50, SECTIONS 50-11 THROUGH 50-12 OF THE CODE OF THE
CITY OF CHANDLER TO CHANGE CERTAIN WATER, RECLAIMED WATER AND
SEWER FEES.

MOTION CARRIED UNANIMOUSLY (7-0).

Adjournment: The meeting was adjourned at approximately 8: 10 p.m.

ATTEST ~.d2<~ 9!i10k1~CiyClerk ~- ~

Approved: February 10, 2011
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the 2ih day of January
2011. I further certify that the meeting was duly called and held and that a quorum was
present.

DATED this __/5__ day of February 2011.

~~City Clerk .



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, February 10, 2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Mike Wilson - Crossroads Nazarene Church

PLEDGE OF ALLEGIANCE: Councilmember Heumann

SCHEDULED PUBLIC APPEARANCES:

1. Mike Perry - Chandler Relay for Life Event

MR. MIKE PERRY, 575 W. Chandler Blvd., informed the Council that he was before them as a
volunteer of the American Cancer Society, as well as being the Co-Chair of the 2011 Chandler
Relay for Life. He hoped to have over 100 teams of 8-15 members camping out at Basha High
School. Last year, the Chandler Relay event raised over $120,000.00 and hoped to crush that
number this year. He asked the Mayor and Council as well as all City Departments, small
businesses and all residents to participate.

COUNCILMEMBER HEUMANN stated that one of the Chandler In Focus shows will have
information.

COUNCILMEMBER HARTKE stated he had attended the event last year and encouraged others
to attend this year's event.

MAYOR TIBSHRAENY asked Communication and Public Affairs Director Nachie Marquez to
have the City's Event Coordinator meet with Mr. Perry.

2. Tony Di Bonito - Use of Daylight at Night in Buildings and Homes

MR. TONY DI BONITO addressed the Council regarding the use of daylight at night in buildings
and homes.
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UNSCHEDULED PUBLIC APPEARANCES:

MR. JIM ORMSBY, 3131 E. Horseshoe Drive, addressed the Council regarding a project that was
being put together by a number of Chandler business people and others that were associated
with the Chandler Airport to build a solar energy product at the Airport. He stated that the project
would cover 175 aircraft tie-down spaces with solar panels, generate more electricity that the
Airport uses and would be done at no out of pocket expenses to the City. He believed the project
was unique and positive. He stated all of the principals of the project were read to go, including:
utilities, financing and contractors. He stated that a Letter of Intent from the City was holding the
project up. The letter would be used to put the project on a list with SRP for the current round of
funding. He stated that the letter was being denied or delayed. He believed that the delay might
result in the project not being done with SRP and with the organizers giving up on the project. He
noted that he was not personally associated with the project, but rather wanted to make the
Council and others aware of the situation. He told the Council that a national organization named
the Aircraft Owners and Pilots Association had a publication of over 500,000 in circulation. He
noted that the publication had an article on the Vina Escondida project. He believed it would be
an excellent opportunity for publicity. He asked the Council to ensure that the letter of intent be
provided as soon as possible so that the opportunity is not missed.

MAYOR TIBSHRAENY asked staff to follow up on the issue.

CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER HARTKE, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED, as presented, minutes of the City Council meetings of the Special Meeting on
January 24, 2011; Special Meeting on January 27, 2011; the Regular Meeting of January 27,
2011; and the Special Meeting of January 27, 2011.

2. CITY CODE AMENDMENT: Chapter 50 Ord. #4263

ADOPTED Ordinance No. 4263 amending Chapter 50, Sections 50-11 through 50-12 of the
Chandler City Code to change certain water, reclaimed water and sewer fees.

3. CITY CODE AMENDMENT: Chapters 43 and 45 Ord. #4267

ADOPTED Ordinance No. 4267 adopting updated versions of existing construction standards and
amending Chapter 43, Section 43-5, Subsections 43-5.1, 43-5.2, 43-5.3, 43-5.4, 43-5.5, 43-5.7,
43-5.10 and 43-5.12, and Chapter 45, Sections 45-1 and 45-2 of the Chandler City Code.

4. PROPERTY VACATION: Alleyway Ord. #4269

ADOPTED Ordinance No. 4269 vacating a portion of the north-south alleyway east of Arizona
Avenue, south of Boston Street, north of Frye Road and west of Washington Street, consisting of
approximately 0.2310 acres.
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5. CABLE TELEVISION SERVICES REQUIREMENTS AMENDMENT Ord. #4276

ADOPTED Ordinance No. 4276, Amendment No. 2 to the Cable Television Services
Requirements, and accepting I-Net Services Concessions in lieu of Liquidated Damage Fees
related to Ordinance No. 2890 - Cable Television License Agreement between the City of
Chandler and Qwest Broadband Services, Inc.

6. REZONING: Falcon Pointe At Pinelake Ord. #4279

ADOPTED Ordinance No. 4279, DVR10-0004, Falcon Pointe At Pinelake, rezoning from PAD for
Business Park and Planned Industrial District (1-1) to PAD (Multi-Family Residential) with PDP to
allow a multi-family residential development located at the SEC of Pinelake Way and Ocotillo
Road, approximately one-half mile east of Arizona Avenue on the south side of Ocotillo Road.

7. REZONING: Medinah Plaza Ord. #4283

ADOPTED Ordinance No. 4283, DVR10-0016 Medinah Plaza, rezoning from Single-Family
Residential (SF-8.5) to PAD along with PDP for a commercial building located north of the NEC of
Alma School Road and Erie Street.

8. AMENDED EASEMENT: Santan Technology Park Ord. #4284

ADOPTED Ordinance No. 4284 granting an amended easement for ingress and egress and
parking purposes on City land located immediately east of the Santan Technology Park for the
purpose of allowing the construction of covered parking improvements.

9. CITY CODE AMENDMENT: Chapters 32 and 20 Ord. #4272

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4272 amending Chapter 32,
Sections 32-1, 32-4.1 (I) and (N), and Chapter 20, Sections 20-3(C) and (D) of the Chandler City
Code to reduce the requirements for Special Event vendor registration.

As part of a review of current licensing requirements, Staff determined that the current process for
licensing vendors at Special Events was an area that could be streamlined to provide better
service to the vendors and event sponsors, without adversely impacting City revenues or
regulatory compliance.

The current code provision in Chapter 32, Special Events, states that all vendors at civic or
commercial events are required to have a Transaction Privilege Tax License. Under Chapter 20,
Transient Merchants, vendors at commercial events are additionally required to have Transient
Merchant (Peddler) Licenses. Given the documentation needed and the standard approval
timelines involved, these requirements are a source of considerable complaint from vendors and
event sponsors. Furthermore, extensive Staff time is expended tracking down and licensing all of
the vendors for privilege tax and peddler licenses, while generating very little revenue.

The intent of these changes is to make the process easier for most vendors and event sponsors,
and focusing Staff efforts on critical licensing and tax collection efforts while not effecting City
revenue collections.
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These changes will replace the requirement that all Special event vendors must have a Privilege
Tax License with a simplified registration process for the vast majority of small vendors that
participate (defined as those that would owe less than $100 in taxes and fees). Larger vendors,
such as food and carnival operators, as well as those that have a City tax obligation outside of the
Special Event, will continue to require a Privilege Tax License.

The changes will apply if the Special Event vendor is only making sales within the parameters of
a Special Event, the Special Event is less than 30 days, the Special Event vendor makes less
than $5,000 in Chandler taxable sales in a calendar year and the vendor is not required to have a
Privilege Tax License for any other reason.

Changes to the related Peddler Code sections provide equity for vendors participating in a
"commercial event" (a Temporary Sales Promotional Event), and those participating in a "civic
event" (a Special Event). Currently, vendors that operate entirely within a civic event are
excluded from the requirements for Peddler Licenses, while the same vendor participating in a
commercial event would be required to get a Peddler License. Under the proposed changes, any
vendor participating in either type of event would be excluded from the application process and
background checks required for Peddler Licenses. Privilege Tax Licenses may still be required
based on the Special Event vendor criteria noted above.

10. IRRIGATION EASEMENT: SRP Ord. #4277

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4277 granting a no-cost, non
exclusive irrigation easement to Salt River Project (SRP) to relocate irrigation facilities in
Commonwealth Avenue between Hamilton Street and McQueen Road.

The Commonwealth Avenue Improvement Project, ST-0717, required the undergrounding and
piping of an open irrigation ditch by SRP. This work has been completed and the City of
Chandler has now finalized the condemnation process to acquire the balance of the roadway
between Hamilton Street and McQueen Road. In consideration of SRP undergrounding and
piping the irrigation ditch, the City agreed to provide a non-exclusive irrigation easement to
replace the existing SRP easement.

The easement is located within the Commonwealth Avenue right-of-way consisting of a long
narrow rectangular shaped easement approximately 2,638 feet by 20 feet in size containing a
total of 52,747 square feet or approximately 1.2109 acres.

11. CITY CODE AMENDMENT: Chapter 35, Zoning Code Ord. #4280

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4280, ZCA10-0008, City of
Chandler/Outdoor Patios, amending Chapter 35, Sections 35-200, 35-1708, and 35-3203 of the
Chandler City Code pertaining to outdoor patios in conjunction with liquor use permits. (Applicant:
City of Chandler.)

The Planning Commission and Staff recommend amending the City Code in several ways with
the primary intent of increasing flexibility in the design of outdoor patios used in conjunction with
liquor use permits that encroach into the right-of-way in Downtown Chandler, as well as to more
closely align the CCD and Planned Area Development (PAD) regulations while maintaining
aesthetic integrity and pedestrian functionality. The proposed code amendment would make
several changes including allowing patio barriers to consist of materials other than wrought iron,
allowing barriers to be less than 42" high, allowing patios to be detached from the building in
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portions of the CCD and modifying the amount of required pedestrian clearance depending on
business location (along arterial streets, along smaller streets, or under the colonnade) rather
than simply its zoning district (PAD vs. CCD). The code amendment is prompted by recent
requests from Downtown businesses for outdoor patios that do not fully meet existing regulations
with the anticipation that other similar requests will follow in the future.

Since 2007, the City Code has allowed properties zoned CCD, generally located on the historic
downtown square, to extend their premises to serve liquor in the adjacent public right-of-way
through a use permit approved by City Council. In May 2010, the City Code was amended to
similarly allow for certain properties zoned PAD to extend their liquor-serving premises into the
adjacent public right-of-way. The PAD properties eligible for such extensions of premises must
be located within the boundaries of an approved area plan that "expressly encourages outdoor
dining within the public sidewalk to create or maintain pedestrian activity and aid in the
revitalization of the area". Currently, the only approved area plan that meets this criterion is the
South Arizona Avenue Corridor Plan.

In the interest of refining existing code and aligning PAD and CCD language, the proposed
amendments would essentially create three categories of outdoor patios, whether in the specified
PAD areas or in CCD: (1) along an arterial street (e.g. Arizona Avenue); (2) along other rights-of
way, but not under the City-owned colonnade; and (3) under the colonnade. The amendments
refine oversimplifications in the existing code language that treat all CCD properties with potential
outdoor patios as if their frontages were under the colonnade and all PAD properties with
potential patios as if they fronted on Arizona Avenue. In reality, there are CCD properties that
front on Arizona Avenue (e.g. Coach & Willie's, Latitude Eight) and others that front on West
Boston beyond where the colonnade ends - these properties are in a significantly different
situation that merits a different set of rules not customized for the colonnade. Likewise, there are
many potential PAD properties in the South Arizona Avenue Corridor Plan that do not front on
Arizona Avenue. In the Corridor Plan, Arizona Avenue sidewalks are to maintain a pedestrian
clearance of 8' while east-west paseos have clearances of only 6' - no such distinction is made in
the existing code, which specifies an 8' sidewalk clearance in all places.

The reduction in minimum barrier height is considerable due to changes in the State of Arizona's
implementation of its liquor policy. Existing City Code language, both in PAD and CCD, specifies
that outdoor patio encroachments into the right-of-way be enclosed by a 42" high wrought iron
fence. This language mirrored Staff's understanding of State of Arizona liquor regulations.
However, State of Arizona policy has changed in this regard and now allows for barriers
established by objects such as pots or couches, with no minimum height, at the discretion of state
inspectors. Though the state has in practice allowed patio barriers as low as 28" in other
communities, Staff recommends establishing a minimum height of at least 32" (regardless of
barrier material), finding that lower heights present a safety problem for pedestrians.

The proposed amendment is prompted by recent requests by businesses in the CCD to build
creative and lively outdoor patio designs not allowed by current code. In each case, all parties
involved - the proprietor, Staff, Planning Commissioners, Downtown stakeholders - generally
agreed that the creative designs would be an improvement over current code and would benefit
the broader area. The code amendment allows for such flexibility without compromising
aesthetics or pedestrian functionality. The amendment also refines existing language and
improves consistency between PAD and CCD regulations, which are both anticipated to affect
businesses (often neighboring businesses in similar circumstances) in Downtown Chandler and
the South Arizona Avenue Corridor. The additional flexibility will allow for more diverse and
creative outdoor patio designs that add to the vibrancy of Downtown Chandler.
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A previous concern aired with regard to using nontraditional patio barriers formed by couches or
other furniture is that the furniture should not be easily moved by passersby, lest the furniture
encroach too far into the pedestrian realm or that the liquor service area not be sufficiently
demarcated. This concern is addressed by existing code language and emphasized further by
the proposed amendment. Existing code specifies in both CCD and PAD that patios be enclosed
by barriers that "cannot be removed, relocated, or otherwise altered by a patron or passerby".
The code amendment adds the requirement that "the method of affixing the enclosure to the
ground" be specified and approved by the City through the encroachment permit process.

As required by the Arizona Revised Statutes, hearing dates for the Planning Commission and
City Council, as well as the complete text of the draft Code amendment have been published in
the newspaper at least fifteen days prior to the first public hearing for the Planning Commission.
Although not required by Code, Staff has also sent courtesy notices of the Commission and
Council hearing dates as well as a summary of the proposed amendment to all property owners
and restaurant proprietors in the CCD and its immediate surrounding area. Additionally, Staff has
contacted several Downtown Chandler stakeholders directly for input.

A stakeholder expressed concern that the term "commensurate" relates to size more so than
quality. Another stakeholder believed that the regulations should be less restrictive with regard to
the amount of right-of-way encroachment in order to allow for case-by-case solutions. This input
has not yet been incorporated into the draft language. Both stakeholders are generally
supportive of the proposed changes.

A third stakeholder expressed concern that patios under the colonnade are too large already and,
whatever changes are made, they should certainly not be allowed to become any larger. The
amendment as currently drafted would not affect patio size under the colonnade.

A fourth person wrote a letter of support for the proposed amendment.

Planning Commissioners made several suggestions to clarify or modify the proposed
amendment, though they did not make any specific changes. One suggestion is that the
proposed phrase in 35-1706(D), "(t) the quality and design of the barrier's materials shall be
commensurate to that of the building" not be interpreted to disallow creative modern fence
designs adjacent to older buildings. Staff agrees with this comment, expressing that the intent is
to have a certain level of aesthetic design quality, not necessarily in the same style of the
building. Another suggestion is that bicycles not be allowed to be locked to any patio fence in the
ROW so that they encroach upon the pedestrian path. The City Code addresses bicycle parking
in Chapter 13, allowing such parking in the ROW only in specified manners not including against
a patio fence.

One Commissioner suggested that a separate code amendment be brought forward that allows
similar patio encroachments into the ROW in "hard" zoning districts within Downtown, such as C
2 or C-3. The current proposed code amendment addresses only PAD and CCD zoning.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval.

12. CITY CODE AMENDMENT: Chapter 46 Ord. #4285
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INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4285 amending Chapter 46,
Division I and adding a new Division VIII of the Chandler City Code relating to the establishment
of an encroachment permit policy and process for valet parking and providing penalties for the
violation of the ordinance.

The desire for valet parking to be available in the Downtown area has been an ongoing topic of
discussion between City Staff and Downtown merchants and property owners. Currently, there is
no way under current code to offer valet except as a part of a larger special event permit
application. Some merchants would like to be able to bring in a private valet company to serve
their clientele, while others worried that it would take up too many valuable parking spaces in
front or near their establishment. Given that the majority of buildings sit on the right-of-way line,
there are no viable locations on private property that would be successful. For this reason,
discussions continued on how to utilize the existing roads and parking spaces to accommodate
the need.

Recently, a compromise was reached between the merchants, property owners and DCCP that
City Staff supports. Following the model currently used in another Valley city, valet will be
allowed if the following conditions are met:

1. The valet service is hired by a Downtown business,
2. The valet station is located in one of a handful of mutually agreed upon locations,
3. The valet company has provided all insurance and other requirements called out in the

code and obtained the appropriate permit, and
4. The location in which cars are parked by the valet service is defined as part of the permit

process and shall not take up key parking spots in front of neighboring businesses.

The agreed upon locations will be memorialized in a map kept on file in Transportation and
Development and can be modified administratively as changes are needed. The permit type is a
unique encroachment permit to be used only for this purpose.

There is no financial impact to the City. Permit fees are to be paid by the applicant to the City. A
new type of fee for Encroachment Permit Class 9 will be introduced separately for Council
consideration. Staff will recommend that the new fee mirror those for existing encroachment
permit fee types which are currently $97 each.

13. REZONING: The Landing at Reid's Ranch Ord. #4286

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4286, DVR10-0027, The
Landing at Reid's Ranch, rezoning from PAD to PAD amended to eliminate a zoning condition
requiring copper supply plumbing for residential homes for specific lots within a subdivision
located one-quarter mile east of the NEC of Chandler Heights and Gilbert roads. (Applicant: Pat
Adler, T.W. Lewis.)

The Landing at Reid's Ranch is surrounded by single-family residential subdivisions. North is the
Brooks Ranch Single-family residential neighborhood; west, adjacent to the site, is Reid's Ranch;
east, Old Stone Ranch and south, across Chandler Heights Road, is the Valencia II single-family
residential community.

The Landing at Reid's Ranch custom single-family residential subdivision was approved in 2004
as part of a master-planned community that includes the Reid's Ranch and Amberwood Heights
single-family subdivisions. As part of the conditions of approval, a condition was added that
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required all water lines under pressure to be copper. The Reid's Ranch subdivision has been
developed; seven of the 32 lots in The Landing at Reid's Ranch have been developed;
Amberwood Heights has yet to be developed. In 2010, T.W. Lewis bought 18 of the vacant lots in
The Landing at Reid's Ranch subdivision and has submitted plans to develop the lots and would
like the option to use pex piping. The 18 lots included in this request are lots 1-4, 8-10, 13-15,
17-20, 25, 26, 28 and 30. Lots 6, 12, 16, 22-24 and 29 are currently developed; the remaining
undeveloped seven lots are owned individually.

In late 2008, Council adopted the 2006 International Code (I-Code). Pex piping is specifically
addressed in the I-Code and is a permitted material. Even though pex piping is an approved
material, it may not be used in a subdivision where copper plumbing has already been
conditioned without the developer returning to Council to have the zoning condition removed.
Every national plumbing code now permits the installation of pex as an approved hot and cold
water distribution system. Pex may be used in future subdivisions if the copper stipulation is not
in place.

There are many positives that arise from the use of pex plumbing over copper plumbing. Pex
plumbing is more flexible allowing for easier maneuverability and installation. Pex plumbing is
freeze resistant and can withstand temperatures up to 180 degrees for plumbing uses. Pex
plumbing is corrosive resistant and non-toxic.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 5, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval to eliminate zoning condition no. 11 of Ordinance No. 3602 requiring copper plumbing
for lines under water pressure.

14. ZONING EXTENSION: AZ 202

APPROVED a 3-year zoning extension for DVR10-0020 AZ 202, on the existing PAD zoning
which includes a mid-rise overlay and allows for office, retail and hotel uses on approximately 45
acres located at the NWC of Arizona Avenue and the Loop 202 Santan Freeway. (Applicant:
Withey Morris PLC.)

The Planned Area Development (PAD) zoning approval was granted for a period of three (3)
years, which expired on August 23, 2010. The three-year extension will be calculated to begin
from the previous approval's expiration date, resulting in an extension to August 2013.

The subject site is currently vacant and used for agricultural purposes. The site is the last
undeveloped quadrant of the Loop 202/Arizona Avenue interchange and occupies all of the
agricultural land bounded by Arizona Avenue, Pecos Road, the Loop 202 San Tan Freeway and
the existing Stonebridge Ranch Apartment Complex. The other three interchange quadrants
have been developed as retail power centers anchored by Wal-Mart, Sam's Club and Kohl's. To
the north, across Pecos Road, is an apartment complex along Arizona Avenue with single family
homes to the west of it. The northeast corner of Arizona Avenue and Pecos is occupied by the
Pecos Lounge bar.

The subject site received PAD zoning for office, retail and hotel uses in 1987 as part of a larger
master plan that included the adjacent Stonebridge Ranch Apartment Complex. The zoning was



Minutes of the Regular Meeting
Chandler City Council

Thursday, February 10, 2011
Page 9

extended in 1989 and was vested when the apartments were constructed in 2000. The site's
zoning was amended in 2007 to allow a mid-rise overlay with heights up to 120' - no changes to
the uses were requested. The question at hand in the subject application is whether to extend
the 2007 PAD zoning, eliminate the timing condition, or revert to the 1987 PAD zoning that did
not include the mid-rise overlay.

No changes are requested to the development plans that were approved by Council in 2007. The
development's approved Preliminary Development Plan (PDP) calls for two office buildings (four
and six stories in height) totaling approximately 360,000 square feet to be located in the site's
interior, plus approximately 80,000 square feet of retail/restaurant/bank uses located mostly
around the perimeter. The project is to be constructed in three phases.

The application requests an extension of zoning approval for a mid-rise overlay to construct
buildings over 45 feet in height. The previously approved four and six-story office buildings are
50 and 87 feet high and future buildings could be up to 120 feet high (subject to separate PDP
approval). Mechanical equipment and architectural embellishments do not count toward the
overall building height.

Under the Mid-Rise Development Policy, the site is eligible for mid-rise consideration given its
adjacency to the Loop 202 Santan freeway and lack of planned or existing single-family
residential development within 300 feet on the south side of Pecos Road.

As in 2007, the Planning Commission and Staff continue to believe that allowing mid-rise
buildings at the subject location enhances the sustainability of this infill site and surrounding area
by facilitating a cohesive, mixed-use employment center at a key freeway interchange near the
redeveloping downtown. The high-quality office and mix of retail services proposed in this
application are made possible by the density and height requested, as is the abundance of
pedestrian-oriented open space. Furthermore, the buildings are designed so as to minimize the
visual impact of their heights through substantial horizontal and vertical variation, curved walls,
and creative massing of forms constructed of various building materials - they are not vertically
oriented monoliths. The mid-rise buildings help to create a positive identity for the project and for
a key freeway interchange.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on December 1, 2010. There were no citizens in attendance.
As allowed by the Zoning Code, the Zoning Administrator waived the usual Mid-Rise
Development Policy requirement for a second neighborhood meeting due to the routine nature of
the application and lack of neighborhood interest. Staff has received no correspondence in
opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of a three (3) year extension with all of the conditions in the original approval remaining
in effect.

15. CELEBRATION PLAZA HONOREES

APPROVED the Chandler Parks and Recreation Board recommendation to recognize the
following 2010 Celebration Plaza Honorees at Tumbleweed Park:

• Patti Bruno - Ms. Bruno's commitment to Chandler and the many community
organizations operating within it is extensive. She has raised hundreds of thousands of
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dollars for Chandler and its citizens and continues to do so while changing lives every
day through the many organizations that she supports. Further, Patti served eight years
on the City Council and was highly regarded as a fair and practical representative.

• Marty Wright - Mr. Wright was an engaged and dedicated Chandler citizen who gave
his all for his community for over 30 years. After moving to Chandler in 1978, Marty
quickly became involved in his newly adopted city through his active participation in the
Lions Club, Faith Community Church and various Chandler youth sports programs.
Marty became an integral part of the community supporting community activities both
monetarily and through personal involvement.

• Officer Carlos Ledesma - On July 28, 2010, Chandler Police Officer Carlos Ledesma
lost his life in the line of duty. Officer Ledesma was serving as a member of the
department's Narcotics Unit when he was shot and killed during a narcotics operation in
Phoenix. Carlos was dedicated to the community and lost his life serving it proudly.

• Dave McDowell - Mr. McDowell is an excellent example of an individual who strongly
believes in serving his community. Dave dedicated 25 years of service to the Chandler
Community Services Department where he oversaw the design, construction and
operation of many of Chandler's parks and recreational facilities. In addition to, and
outside of his long career and exceptional contributions to the City of Chandler, Dave
has provided community service through various groups and activities. Dave has served
as an active member of the Ojo Rojo Lions Club in Chandler since 1986. He has held
every leadership position in the club and in 2000, he received the Melvin Jones
Fellowship in honor of his community service.

• Lowell Huggins - Whether in his barbershop or in his office, Mr. Huggins has been
known as a constant advocate for the community. A longtime member of this
community, Lowell first came to Chandler in 1956. In 1965, he began his career in law
enforcement as a Chandler Police Officer and served in that capacity until 1985.
Lowell's reputation of being an advocate for the citizens of Chandler grew over the years
as his barbershop was known as Chandler City Hall ''Two''. Anyone could walk into his
barbershop to seek assistance or advice regarding City government. This past
September, the Office of the Governor of Arizona commended Lowell for his 35 years of
dedicated service to the City of Chandler and the State of Arizona.

Each year the City of Chandler accepts nominations from the public for inductees into Celebration
Plaza, a permanent monument at Tumbleweed Park.

Constructed in 2006, Celebration Plaza features a fountain and a decorative wall used to display
brass plaques honoring a select group of Chandler residents, living or deceased, who have
displayed outstanding civic commitment, leadership, innovation, public outreach and service to
the City. Individuals holding an elected City of Chandler office or serving on the Parks and
Recreation Board are not eligible for nomination.

Staff received nominations for seven individuals during this year's nomination process. These
nominations were forwarded to the Celebration Plaza Nomination subcommittee for evaluation
and recommendation. The subcommittee met and analyzed the nominees, then formulated their
recommendations. The subcommittee based its evaluation on the following criteria:

• Community leader(s) whose outstanding personal service has resulted in significant
and enduring contributions to the community;

• An individual or individuals who have made exceptional contributions to the City of
Chandler;
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• An individual or individuals who have added to the quality of life for Chandler residents
through their involvement or financial contribution to short or long-term City projects
or activities;

• An individual who has demonstrated leadership, innovation and creativity, which have
made Chandler a better place to live and work;

• City of Chandler employees killed in the line of duty and local heroes.

The subcommittee recommendations were presented to the Parks and Recreation Board at their
February 1, 2011, meeting. The Board endorsed the recommendations and unanimously voted
to forward them on to the City Council for approval.

The nominees selected for the 2010 induction will be honored at an induction ceremony this
spring. Past inductees into Celebration Plaza include:

• 2007 - Lenford C. Calley, Officer Robert J. Nielsen, Henry Salinas
• 2008 - Chandler Service Club
• 2009 - Eddie Basha

16. AGREEMENT AMENDMENT: Engineering and Environmental Consultants, Inc.

APPROVED Agreement #WW0813-201, Amendment No.7, with Engineering and Environmental
Consultants, Inc., (EEC) for the Ocotillo Water Reclamation Facility (OWRF) Maintenance and
Operations Improvements, pursuant to annual contract #EN0719-1 01, in an amount not to
exceed $139,760.00.

17. AGREEMENT: Dibble and Associates Consulting Engineers, Inc.

APPROVED Agreement #WA0819-202 with Dibble and Associates Consulting Engineers, Inc.,
for water main replacement on Hamilton Street (Frye Road to Galveston Street), in an amount not
to exceed $121,956.00.

18. AGREEMENT AMENDMENT: Banner Occupational Health Services

APPROVED Agreement Amendment No. 4 with Banner Occupational Health Services for
occupational health care provider services for City employees and volunteers for one year in an
amount not to exceed $50,000.00.

19. CONTRACT: C.S. Construction

APPROVED Contract #ST0607-401 to C.S. Construction for construction for Chandler Dynamic
Message Signs in an amount not to exceed $78,286.00.

A Dynamic Message Sign (OMS) is a large electronic display screen that can be installed near
the roadway for the purpose of informing motorists about traffic conditions along their route. In
particular, a OMS can be utilized to warn motorists of traffic accidents or freeway congestion,
providing an opportunity for commuters to choose an alternate route in advance. This contract
will provide for construction of the poles and installation of two previously purchased OMS signs
at the following locations:

1. Northbound Arizona Avenue south of the Loop 202
2. Northbound Price Road south of the Loop 202
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These locations were selected based on traffic volumes and access to freeways. The City is
currently working to obtain real time arterial roadway information to post on the DMS, in addition
to freeway travel time information from ADOT.

20. PURCHASE: Morpho Trak

APPROVED the Purchase of an Automated Fingerprint Identification System (AFIS) from Morpho
Trak, utilizing the State of Arizona Department of Public Safety (DPS) contract, in an amount not
to exceed $75,782.55.

The Chandler Police Department's (CPD) Forensic Services Section analyzes all information
obtained at either of the Livescan locations, all 10-print cards and all latent fingerprints recovered
from crime scenes prior to being uploaded to the State's AFIS. The City's lab currently has only
one AFIS workstation and due to increased volume of 10-print cards and latent prints being
analyzed, an additional workstation is necessary to process the workload. The new workstation
would be used primarily by the Latent Examiners in their latent print processing duties.

21. USE PERMIT EXTENSION: Spiral Volleyball

APPROVED a Use Permit extension for ZUP10-0046, Spiral Volleyball, to allow an athletic
training facility with occasional tournaments, within a Planned Industrial (1-1) zoned district
located at 400 N. 56th Street. (Applicant: Reggie Fowler, Owner.)

The subject site received Use Permit approval in 2009 for one year and the application requests
an extension. The subject site is located approximately 'Y4 mile north of the northwest corner of
Chandler Boulevard and 56th Street. Surrounding the site on all sides are industrially zoned
properties. Directly north of the site is a nutritional supplement processing facility. East, adjacent
to the site, is 56th Street with an automotive salvage yard east of 56th Street. South, across Erie
Street, is a specialized paper processing facility and computer wafer manufacturing company.
West is an aircraft parts manufacturing facility. The subject site is located within a larger
industrially zoned area extending west from 56th Street to 54th Street and north from Erie Street to
Galveston Street.

The site is adjacent to 56th Street and provides two access points directly onto 56th Street.
Vehicular connections to Erie Street and surrounding users are not provided. The subject site is
a single building of concrete-tilt construction and is currently vacant. The approved 1-1 zoning
designation allows for various mechanical, manufacturing and processing and storage type uses,
all of which have the potential to store hazardous materials by-right; with the Fire and Building
Codes governing their storage and use.

The subject building is approximately 31,750 square feet and sits on an approximately 2 3/4 
acre site. With the previous approval, approximately 20,000 square feet of the building was
utilized for athletic training and associated restrooms, fitness area and office space, with the
remaining 11,750 square feet housing office equipment. The applicant has removed all of the
office equipment and would like to provide two additional courts in addition to the existing four
volleyball courts.
Forty-eight parking stalls are provided on the site's east side, with an additional 45 parking stalls
provided on the gated west side for a total of 93 stalls. Public assembly uses require a ratio of
one stall per 200 square feet. In order to meet code requirements for parking, the site would
need approximately 159 parking spaces. A number of the athletes carpool to the site and, on
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average, there will be 20-30 athletes during anyone session, with an average of ten cars in the
parking lot. However, in the event that parking is an issue, the applicant has indicated that the
property owner to the southwest will allow overflow parking. Staff is unaware of any parking
issues occurring over the past year.

The current request is to extend the Use Permit, as well as to allow for occasional tournaments at
the facility. Tournaments, at most, would be six times a year and would occur on weekends. It is
anticipated that the maximum number of attendees would not exceed 300. Planning Staff, along
with the Chief Building Inspector, visited the site to ensure compliance with building codes with
the potential for an increase in occupancy. The Chief Building Inspector did not have any
concerns from a building safety standpoint with allowing tournaments and the potential for 300
attendants. The application has secured a letter from the property owner directly south of the site
allowing for overflow parking for tournaments in the event that additional parking is needed.

Staff has a concern with pedestrian access from the overflow parking area since there are no
sidewalks along Erie Street. To have safe pedestrian access, attendees parking in the overflow
parking area will need to walk through the parking lot east to 56th Street and take the sidewalk
north across Erie Street to the site.

In addition to the tournaments, the applicant would like to add two additional courts for practices
located where the office equipment was stored. Although adding two additional courts is a 50%
increase, the number of athletes will not increase. The two additional courts have a softer, more
forgiving flooring material and will only be used for practices. Additionally, the flooring of the two
courts does not meet tournament regulations.

Staff is supportive of the request citing the potential increase in traffic will be generated during off
peak business hours; the site has segregated access points from the surrounding industrial uses;
the use has operated successfully without issue for the past year; and parking concerns are
addressed through the additional overflow parking area to the south.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on December 20, 2010. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall
require re-application to and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and
approval.

3. The Use Permit is non-transferable to another location.
4. Use Permit approval does not constitute Final Development Plan approval;

compliance with the details required by all applicable codes and conditions of the City
of Chandler and this Use Permit shall apply.

5. The parking lot located in the rear of the site shall be striped to accommodate
additional parking stalls as represented by the site plan.

22. USE PERMIT: La New Familia Market
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APPROVED a five-year renewal for Use Permit LUP10-0019, La New Familia Market, Series 10,
for off-premise consumption only, at a convenience store located at 545 N. Arizona Avenue.
(Applicant: P.D. LLC, Ghazala Mushtaq.)

The business is located along Arizona Avenue on property zoned C-3 (Regional Commercial
District). Alcohol has been sold at this location under a Series 10 License since December 2004,
first under the business name "Breaktimers" and later as "La Familia".

The store is intended to serve the surrounding neighborhood and sells typical convenience store
items such as drinks, snack foods, cigarettes and phone cards in addition to beer and wine.
Alcohol is stored in the cooler. The business is open from 8 a.m. to 10 p.m. Sunday through
Thursday and 8 a.m. to 11 p.m. on Friday and Saturday. The store had previously been open
only until 10 p. m. every day of the week under the previous Use Permit approvals.

There is ample parking on the property's north side to handle demand generated by the use. The
store's only street access is from Arizona Avenue. The adjacent single family neighborhood to
the east is separated by an alley.

Though there have been no issues reported over the past three (3) years, the Planning
Commission and Staff recommend a time limit of five (5) years rather than an indefinite Use
Permit due to the market's close proximity to the residential neighborhood behind it and to
monitor its continued compatibility.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held December 6, 2010. There were no citizens in attendance.
The Police Department has been informed of the application and has not responded with any
issues or concerns. Staff has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1.

2.
3.

4.

5.

6.

23.

The Use Permit granted is for a Series 10 license only and any change of license shall
require re-application and new Use Permit approval.
The Use Permit is non-transferable to any other location.
Expansion beyond the approved floor plan shall void the Use Permit and require new
Use Permit application and approval.
Changes to the hours of operation shall require new Use Permit application and
approval.
The Use Permit shall remain in effect for five (5) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall
require re-application to and approval by the City of Chandler.
The site shall be maintained in a clean and orderly manner.

USE PERMIT: Ironwood Commercial/Arco AM-PM

APPROVED Use Permit LUP10-0042, Ironwood Commercial/Arco AM-PM, Series 10, for off
premise consumption only at a planned convenience store to be located at the SWC of Chandler
Heights Road and Arizona Avenue. (Applicant: AI-Hage, Inc.lBurch & Cracchiolo; Owner:
Three Js Arizona Avenue & Chandler Heights, LLC.)
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The currently vacant site is located at the southwest corner of Chandler Heights Road and
Arizona Avenue. In May 2010, the site received zoning approval for the fuel station use along
with Preliminary Development Plan (PDP) approval for Phase I site layout, architecture, and
landscaping. Phase I construction, anticipated later this year, involves the fuel station and
convenience store to be located on the northern half of the approximately 3.8-acre vacant site as
well as perimeter landscaping for the entire site.

The site is currently vacant and is bordered to the west by a post office. To the south is the
Ironwood Vistas gated single-family home subdivision. To the north, across Chandler Heights
Road, is the Fulton Ranch Marketplace retail and office development. The southeast corner of
the intersection, across Arizona Avenue, is zoned conceptually for commercial uses, not including
a fuel station, with an overlay on its eastern portion for potential multi-family uses. The
intersection's northeast corner is approved for the Shops at Chandler Heights retail development
that is stalled in the construction phase and includes a planned fuel station and car wash.

The 3,000 square foot convenience store will be open 24 hours per day every day, though alcohol
sales will only occur during the hours permitted by the State of Arizona (currently 6 a.m. to 2
a.m.). Alcohol will be stored in the coolers.

There are two other Liquor Use Permit approvals active at this intersection: a Series 9 (Liquor
Store License - all spirituous liquor) at CVS Pharmacy and a Series 10 (Wine & Beer Store
License) at Fresh & Easy. Both approvals are for stores on the northwest corner of the
intersection and for off-premises consumption.

The Planning Commission and Staff recommend the standard condition regarding maintaining the
site in a "clean and orderly manner" to ensure that no littering occurs on the vacant southern
portion of the site.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 6, 2011. One neighbor attended in opposition for
several reasons including the existing and potential liquor-selling establishments at this
intersection and the proximity of Hamilton High School approximately 1.2 miles to the north. Staff
has received no further correspondence in opposition.

The Planning Commission deleted a condition initially recommended by Staff that would have
limited the Use Permit approval to two (2) years, finding that the other conditions and existing City
laws adequately address potential concerns regarding litter and loitering. The general lack of
neighborhood concern was also cited.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 10 License only and any change of license
shall require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion beyond the approved Floor Plan and Narrative shall void the Use Permit

and require new Use Permit application and approval.
4. The site shall be maintained in a clean and orderly manner.

24. USE PERMIT: The Boatzhouse Restaurant
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APPROVED Use Permit LUP10-0043, The Boatzhouse Restaurant, Series 12, extension for on
premise consumption only within an existing restaurant and outdoor patio located at 5070 S.
Gilbert Road, Suite #400. (Applicant: Robert Tomfohr, Owner.)

The subject site is located at the southwest corner of Gilbert and Chandler Heights Roads within
the Shoppes at Riggs Ranch commercial shopping center. The site is located in a suite within an
inline shops space in the rear southwest corner of the shopping center. An M&I Bank, CVS
Pharmacy and Auto Zone are located north and east of the subject site. Surrounding the
commercial center to the west and south is the Riggs Ranch Meadows single-family residential
neighborhood.

The subject site is an approximately 2,300 square foot suite within a larger 6,000 square foot
inline shops building. The dining area is approximately 950 square feet and can accommodate
approximately 60 patrons. The bar area is approximately 160 square feet and can accommodate
14 patrons. The kitchen area is approximately 581 square feet. An outdoor patio is provided and
is approximately 408 square feet and seats 12. The outdoor patio is located in a breezeway
between two shop spaces. The breezeway is approximately 33-feet wide; the outdoor patio will
encroach 12 feet into the breezeway leaving a 21-foot wide unencumbered area. The restaurant
is open seven days a week; Monday from 4 p.m. to 9 p.m., Tuesday through Thursday 11 a.m. to
9 p.m., Friday and Saturday 11 a.m. to 10 p.m. and on Sunday 12 p.m. to 8 p.m.

When the initial Use Permit request came through in late 2009, there was a concern expressed
by a nearby resident regarding a pedestrian gate connecting the surrounding residential
subdivision with the commercial center and maintenance of the fence. The Planning Commission
decided to add a one-year timing condition to determine if there was in fact an issue. Staff is
unaware of any issues in association with the pedestrian connection, and as such, is
recommending approval without a time condition.

This request was noticed in accordance wit the requirements of the Chandler Zoning Code with a
neighborhood meeting being held on December 23, 2010. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.
3. Use Permit approval does not constitute Final Development Plan approval; compliance

with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

4. The site shall be maintained in a clean and orderly manner.
5. The Use Permit is granted for a Series 12 license only and any change of license shall

require re-application and new Use Permit approval.

25. CONTINUED USE PERMIT: San Marcos Golf Resort

CONTINUED TO MAY 12, 2011, Use Permit ZUP1 0-0032, San Marcos Golf Resort, to continue a
golf cart storage and maintenance yard use on San Marcos Golf Course property near the SWC
of Chandler Boulevard and Dakota Street, approximately one-quarter mile west of Arizona
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Avenue. Continuation is requested to allow for an anticipated trustee sale to be completed and
to allow further work with the neighbors under new resort ownership.

26. CONTINUED USE PERMIT: United Methodist Church Wireless Facility

CONTINUED TO APRIL 14, 2011, Use Permit ZUP10-0037 United Methodist Church Wireless
Facility, to install a wireless communication facility on the campus of the United Methodist
Church, 450 E. Chandler Heights Road to allow the applicant to further pursue locating on the
Bear Creek Golf Course site south of Chandler Heights Road. Issues involving a deed restriction
have arisen that require additional time for the applicant.

27. USE PERMIT: Kiley's Grill

APPROVED Use Permit LU10-0024 Kiley's Grill, Series 12, for on-premise consumption only
within an outdoor patio located at 2394 N. Alma School Road. (Applicant: Mike Vachon,
Manager.)

The subject is located approximately % mile north of the northwest corner of Alma School and
Warner roads and occupies the old vacated Garcia's Restaurant. The subject site is part of a
larger commercial shopping center and is surrounded by commercial businesses to the west and
south. North, across Mesquite Street, is a realty office. East, across Alma School Road, is the
Mastercraft East single-family subdivision.

The subject site received Use Permit approval to serve alcohol in conjunction with a Series 12
liquor license in 2009; however, the Use Permit only allowed the serving of alcohol within the
restaurant. Since the approval in 2009, the restaurant has built an outdoor patio and would like to
serve alcohol on the patio.

The patio is approximately 1,560 square feet and provides seating for 75-100 patrons. The
applicant would also like the ability to provide live entertainment indoors; live entertainment would
not be provided outdoors. Speakers for background music will be provided on the patio.

The building is approximately 8,052 square feet and can accommodate up to 252 patrons. The
bar area is approximately 300 square feet, the dining areas are approximately 3,193 square feet,
and the kitchen preparation area is approximately 2,000 square feet. The restaurant will be open
Sunday through Wednesday from 7 a.m. to 12 a.m. and Thursday through Saturday from 7 a.m.
to 2 a.m. The restaurant employs approximately 32 people.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 12, 2010. There were no neighbors in
attendance. Staff has received one telephone call from a nearby resident that was concerned
with noise. The concern was general in nature, but Staff is aware that there have been some
concerns with noise levels during outdoor special events. The special events were approved
through the City's Special Event Permit process and were not a violation of zoning. A condition
was added to address the noise concern.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit is granted for a Series 12 license only and any change of license shall
require re-application and new Use Permit approval.
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2. The Use Permit shall remain in effect for one (1) year from the date of City Council
approval. Continuation of the Use Permit beyond the expiration date shall require re
application to and approval by the City of Chandler.

3. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and
approval.

4. The Use Permit is non-transferable to other store locations.
5. The site shall be maintained in a clean and orderly manner.
6. No noise shall be emitted from outdoor speakers on the patios or from music occurring

indoors that exceeds the general level of noise emitted by uses outside the premises
of the business and further will not disturb adjacent businesses and residential areas.

28. PERMANENT EXTENSION OF PREMISES: Kiley's Grill

APPROVED a Permanent Extension of Premises for a Series 12 Restaurant Liquor License
(Chandler #125462 L12) held by Chem-Tech CA Corp., dba Kiley's Grill, 2394 N. Alma School
Road. A recommendation for approval of a Permanent Extension of Premises for State Liquor
License #12077699 will be forwarded to the State Department of Liquor Licenses and Control.
Chem-Tech CA Corp., dba Kiley's Grill has been in business at this location since July 2009 and
was approved for a Series 12 Restaurant Liquor License and would like to expand their alcohol
serving area to include outside seating. The Police Department has no objections to the
permanent extension of premises. All fees have been paid and the business is in compliance
with the City's Sales and Use Tax Code.

29. LIQUOR LICENSE: Roy's Hawaiian Fusion

APPROVED a Series 12 Restaurant Liquor License (Chandler #132859 L12) for Roy's/Outback
Joint Venture, dba Roy's Hawaiian Fusion 2303, 7151 W. Ray Road. A recommendation for
approval of State Liquor License #12078621 will be forwarded to the State Department of Liquor
Licenses and Control. As this application reflects a change in ownership, Transportation and
Development advises that a new Use Permit is not required since this will be a continuation of the
location's previous use as Roy's Restaurant. The Police Department reports no objections to the
issuance of the license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

30. LIQUOR LICENSE: Carrabba's Italian Grill

APPROVED a Series 12 Restaurant Liquor License (Chandler #132845 L12) for Carrabba's
Italian Grill LLC, dba Carrabba's Italian Grill 5303, 1060 N. 54th Street. A recommendation for
approval of State Liquor License #12078610 will be forwarded to the State Department of Liquor
Licenses and Control. As this application reflects a change in ownership, Transportation and
Development advises that a new Use Permit is not required since this will be a continuation of the
location's previous use as Carrabba's Italian Grill. The Police Department reports no objections
to the issuance of the license and no written protests have been received. All licenses, permits
and fees have been paid and the applicant is in compliance with the City's Tax Code.

31. LIQUOR LICENSE: Fleming's Prime Steakhouse

APPROVED a Series 12 Restaurant Liquor License (Chandler #132939 L12) for OSI/Fleming's
LLC, dba Fleming's Prime Steakhouse 1302, 905 N. 54th Street. A recommendation for approval
of State Liquor License #12078626 will be forwarded to the State Department of Liquor Licenses
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and Control. As this application reflects a change in ownership, Transportation and Development
advises that a new Use Permit is not required since this will be a continuation of the location's
previous use as Fleming's Prime Steakhouse. The Police Department reports no objections to
the issuance of the license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

32. TEMPORARY EXTENSION OF PREMISES: Murphy's Law

APPROVED a Temporary Extension of Premises for a Series 12 Liquor License (Chandler
#120887 L12) held by Murphy's Law 58 LLC, dba Murphy's Law, 58 S. San Marcos Place for
their S1. Patty's Day Party to be held March 17, 2011, 8 a.m. until 2 a.m. A recommendation for
approval of a temporary extension of premises for State Liquor License #12077699 will be
forwarded to the State Department of Liquor Licenses and Control. The Police Department has
no objections to this extension and the applicant has applied for a Temporary Sales and
Promotional Event Permit through Neighborhood Services.

33. SPECIAL EVENT LIQUOR LICENSE: CHW Foundation East Valley

APPROVED a Special Event Liquor License for the CHW Foundation East Valley for a Dancing
With the Docs Event, April 9, 2011, at the Chandler Center for the Arts, 250 N. Arizona Avenue.
A recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

34. SPECIAL EVENT LIQUOR LICENSE: Chandler Sunbird Lions Club

APPROVED a Special Event Liquor License for the Chandler Sunbird Lions Club for their Wine &
Cheese Charity Event, March 12, 2011, at the Sunbird Golf Resort, 6250 S. Sunbird Boulevard.
A recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

ACTION:

Ord. #427835. CITY CODE AMENDMENT: Zoning Code

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4278, Zoning Code
Amendment, ZCA10-0007, City of Chandler I Medical Marijuana, amending Chapter 35 (Zoning
Code), Sections 35-200, 35-305 and 35-2100 of the Chandler City Code, by establishing
definitions and Use Permit requirements relating to Medical Marijuana Facilities and Cultivation
Sites and Infusion Food Establishments.

A voter initiative (proposition) established a governing process for the dispensing of marijuana for
medical purposes as defined by the initiative and administered by the State Department of Health
Services. The proposition did not preempt a jurisdiction's authority to enact reasonable zoning
regulations that limit the use of land for medical marijuana dispensaries.
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On December 6, 2010, the Mayor and Council directed Staff to initiate a Zoning Code
amendment addressing local zoning regulations for medical marijuana dispensing. The Council's
Transportation and Development Subcommittee met on December 16, 2010, to provide general
policy direction to Staff upon which this proposed ordinance is based. This item was reviewed by
the Planning Commission on January 19, 2011, for their recommendation to amend the Zoning
Code establishing definitions and Use Permit requirements relating to medical marijuana facilities,
cultivation sites and infusion food establishments and procedures by which these uses may be
considered to be located in Chandler.

The proposed ordinance, in the form of a Zoning Code amendment, establishes the following:
1. It creates definitions for Edible Food Product, Infusion or Infuse, Infusion Food

Establishment, Medical Marijuana, Medical Marijuana Dispensary, Medical Marijuana
Facility, Medical Marijuana Cultivation Site and Related Supplies. These terms are
used within the proposed ordinance and will be a definition with the Zoning Code.

2. The proposed ordinance establishes that Medical Marijuana Facilities (retail
dispensing) would be allowed only in C-2 and C-3 zoning districts or in PAD zoning
districts where C-2 and C-3 uses are allowed and only upon obtaining a Use Permit.
The proposed ordinance establishes that Medical Marijuana Cultivation sites (growing
operations) or Infusion Food Establishments (combining medical marijuana into edible
food products) would be allowed only in 1-1 or 1-2 zoning districts or in PAD zoning
districts where 1-1 and 1-2 uses are allowed and only upon obtaining a Use Permit.

3. The proposed ordinance establishes the requirements of an application process
specifying certain information needed to evaluate a Use Permit application such as a
security plan and other criteria that would be a requirement of the use.

4. The proposed ordinance establishes separation requirements from protected uses
(another Medical Marijuana Facility or Cultivation Sites or Infusion Food
Establishment, Day Care Center, Public or Private Park, Place of Worship, School,
Residential Zoning District Boundary, Public Library, Public or Private Hospital) that
exceed that separation required by the state law.

5. The proposed ordinance establishes that a Use Permit would be valid for one year, is
non-transferable to another location and creates renewal procedures.

The proposed ordinance section that affects the facility locations to the greatest degree are the
separation requirements and the inclusion of which particular uses should be considered as
protected uses requiring separation from dispensaries. Due to the ordinance adoption process
requirements, the Subcommittee directed Staff to include a quarter-mile spacing (1320 feet) from
protected uses in order to be consistent unless it was determined that the separation distance
would eliminate all locations within the City. Staff was to undertake a map analysis studying the
results of quarter-mile spacing as applied to the City before making a final determination of which
uses should be included as a protected use and how the separation spacing would impact
available locations.

It is expected that the Department of Health Services will have completed their rule-making
process and begin to issue dispensary licenses by the end of March 2011 or soon thereafter.
Thus, if Chandler were to enact further reasonable zoning regulations, it is imperative that the
ordinance adoption process be completed prior to the end of March.

Staff has reviewed the separation requirements discussed by the Subcommittee and prepared
study maps that analyze the impact upon possible locations within the City. The study maps
point out that the separation requirements will result in providing eligible locations within the City
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where Use Permits could be considered, however, when including the separation requirement of
1320 feet from a RESIDENTIAL ZONING DISTRICT BOUNDARY, the locations are limited.
Based upon Chandler's land use pattern, commercially zoned property is almost always near or
adjacent to residentially zoned property. The Planning Commission and Staff would recommend
that the final ordinance delete the separation requirement between dispensaries and
RESIDENTIAL ZONING DISTRICT BOUNDARIES.

The list of protected uses includes HOSPITALS, PUBLIC OR PRIVATE, and the applicable
separation requirement. Inherently, it would seem that separating Medical Marijuana Facilities
from hospitals where associated medical treatment is received would be inconsistent with the
purpose of the use. The Planning Commission and Staff would recommend that HOSPITALS,
PUBLIC OR PRIVATE, be deleted from the protected use list.

The list of protected uses includes PUBLIC OR PRIVATE PARK and the applicable separation
requirement. A PRIVATE PARK is an ambiguous term that could be construed in many forms
such as a subdivision's private greenbelt, more clearly a private park, or a smaller tract of
landscaping adjacent to a street. The Planning Commission and Staff would recommend that
PRIVATE PARK be deleted from the protected use list yet still include PUBLIC PARK which is
easily and clearly identifiable as a protected use.

The ordinance identifies one of the Use Permit criterion U) would be that the operating hours
would be no earlier than 9:00 a.m. and not later than 7:00 p.m. The Planning Commission and
Staff are recommending that the p.m. hours be changed to 9:00 p.m. to better distribute patient
visit times during the "after-work" time frames.

During the Planning Commission hearing, questions were raised regarding where patients could
use medical marijuana. This action is to consider the locational aspects of where dispensaries
should be located in the community rather than where patients use the medicine. As a follow up
to the questions, Staff advised that the Medical Marijuana Act identified certain specific
restrictions on card holder's lawful use such as prohibitions of use in public transportation
vehicles (bus) and more general prohibitions, while not specifically defined, such as public places.

DISCUSSION:

Planning Administrator JEFF KURTZ told the Council that the item was a zoning code
amendment in response to the recent passage of Proposition 203 by voters. He explained that
the Proposition authorized the State to begin a Use Permit process and licensing process for the
medical marijuana distribution for card holders and patients.

Mr. Kurtz explained that the proposed Ordinance would establish definitions that would be part of
the zoning code. The Ordinance would also implement where medical marijuana dispensaries
could be located in the community. He noted there were different definitions that were in the
zoning code amendment. Retail dispensaries would be allowed only in commercial districts,
specifically C-2 and C-3 districts, or in a PAD Zoning District where C-2 and C-3 uses were
allowed. Medical Marijuana Cultivation sites (growing operations) and Infusion (creation of food
products made with marijuana) would only be allowed in industrial districts, specifically, the 1-1 or
1-2 Zoning Districts and also in PAD Zoning Districts where 1-1 and 1-2 uses were allowed. The
Ordinance also establishes that the uses be considered through a use permit process. Each
individual location being proposed in the community would go through a public process, Planning
Commission hearing and ultimately, City Council consideration through a Use Permit. He further
noted that the Ordinance created separation distances between dispensaries, protected land
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uses and establishes certain separation requirements that would be key to the evaluation of
where the dispensaries would be located in the community. Lastly, he explained that the
ordinance created a Use Permit process that would allow the use permit to be valid for one-year
and would create renewal procedures.

Mr. Kurtz noted that the process began with the City Council Subcommittee. He stated that it was
a desire to establish a zoning permissiveness before the end of March due to that being the time
that the State will issue licenses. He indicated that staff received direction from the subcommittee
to create the ordinance in the form that it is in, including restricting separation requirements. He
stated staff was to study the separation requirements on how the separation requirements would
affect the geography of Chandler. Mr. Kurtz indicated that one thing that was affected was the
separation distance between dispensaries and residential zoning districts. He stated that the
separation requirement would be 1320 feet spacing between the dispensaries. He stated that
there were some areas in the City where the location of the facilities could be considered through
a Use Permit. He added that that the recommendation from staff and Planning Commission was
to not include a separation distance requirement for hospitals. He told the Council that in regards
to parks, the term "Private Park" was hard to define. He stressed that Public Parks were clearly
definable. He indicated that the recommendation from staff and Planning Commission was to not
include a separation distance around "Private Parks". He told the Council if it was Council's
decision to keep that in the ordinance, staff would come up with a definition that would be
appropriate.

Mr. Kurtz told the Council they could introduce the ordinance that was before them tonight. He
stated if the Council chose to adopt the Planning Commission recommendations or make further
modifications, the item would need to be continued to the February 24, 2011 Council meeting.
The ordinance would need to be re-published and then be brought back for Introduction at the
February 24, 2011 City Council meeting.

MAYOR TIBSHRAENY asked for clarification regarding the approval of the ordinance.

MS. KURTZ responded that the ordinance would need to be re-published in the form that the
Council directed. If Council chose to adopt the ordinance with the recommendations from staff
and Planning Commission then the item would need to be continued to February 24, 2011. He
added that the ordinance could be introduced and would not need to be continued if the Council
chose to adopt the ordinance in the form without Planning Commission and staff
recommendations.

COUNCILMEMBER HARTKE questioned how many dispensaries could be in Chandler.

MR. KURTZ responded that the State was looking to reporting districts as ways to fairly distribute
the licenses throughout the State. He stated there were 2 reporting districts in Chandler. He
added that the State had also indicated that there would be some reporting districts that would
not have any licenses. The State would then go through a process to distribute additional licenses
throughout the State. He reiterated that there could be 2 or more in Chandler.

In response to a question from COUNCILMEMBER HARTKE, Mr. Kurtz explained that a
registered card holder would be permitted to home grow if there was not a dispensary located
within 25 miles of their residence. He added that it was based in the City's Ordinance and that it
was the desire of the State to allocate the licenses to minimize home growth.
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COUNCILMEMBER HARTKE asked what the regulation or process would be for someone to get
a card. MR. KURTZ clarified that it had been staff's focus to concentrate on the ordinance which
focuses on the location of the dispensaries not how the State would issue cards.

COUNCILMEMBER ORLANDO questioned if County islands would count as distance if the
current Code was kept with a ~ mile of separation from a residence.

MR. KURTZ stated County islands would not be included. Staff would only evaluate separation
requirements from property that is within the City. He stated some buffer zones could stretch out
to County lands but would not be included to determine if it met a separation requirement.

In response to a question from COUNCILMEMBER ORLANDO, Mr. Kurtz stated that there were
certain areas in the community where a dispensary could be located under the current ordinance.

COUNCILMEMBER ORLANDO questioned if an individual could go before the Council asking for
a variance if they couldn't work with a land owner under the current the amendments with no
changes.

MR. KURTZ explained that there was a footnote to the separation requirements. He stated that if
the Council determined that a proposed site was a good site and met many qualifications, but
perhaps did not meet the spacing to an exact footage, the Council could use the Use Permit
process to evaluate each particular location.

COUNCILMEMBER ORLANDO believed then that other locations could be open to have the
dispensaries.

MR. KURTZ concurred.

COUNCILMEMBER ORLANDO stated that the Council could be petitioned through a variance.

MR. KURTZ stated that the ordinance specifically recognized flexibility that might be appropriate
in each individual application.

COUNCILMEMBER ORLANDO believed it was important for the Council to have flexibility and
work with groups to be able to place things in proper areas while taking advantage of the public
safety and residential aspects in addition to privacy that residents had been asking about.

COUNCILMEMBER WENINGER noted that the ordinance stated that there would not be dust or
odor omitted to the environment. He asked if there would be a requirement for a hood or
ventilation system.

MR. KURTZ explained that the statement was a "classic nuisance" statement in the ordinance.
He stated any use should not be a nuisance to adjacent areas. The idea was to make sure that
steps be taken to contain any smells. He reiterated that the idea was to plant a thought process to
make sure that no nuisances occur.

VICE-MAYOR DONOVAN asked what the process would be if the Council chose to expand the
locations.

MR. KURTZ stated that the ordinance was established through a zoning code amendment. He
stated it was a more advisable approach in having a restrictive ordinance with the chance of
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having it be less restrictive later. He stated that it might be a more advisable approach with
potential Proposition 207 issues where certain permissiveness was granted but might be taken
away. He stated that it would be more advisable to be more restrictive and then coming back to
make things less restrictive.

VICE-MAYOR DONOVAN asked if the Council would have the flexibility to amend whatever the
Council approved if it was found that it was not working for the City.

MR. KURTZ replied that the Council could direct staff to do a second amendment.

VICE-MAYOR DONOVAN confirmed that the Council could look at things on a case by case
basis through the Use Permit process, if someone thought that a location was good but did not
meet requirements.

MR. KURTZ replied that there was authority to do that in the Ordinance.

COUNCILMEMBER HEUMANN noted that the ordinance had been posted in a certain way. He
asked if the ordinance would have to be re-posted if the Council did not approve it in the same
exact form.

MR. KURTZ concurred. He explained that the case was different than other cases the Council
deals with because it was a zoning code amendment as opposed to a zoning case. He stated
there were stricter procedural requirements that require the ordinance to be considered in the
form that it was advertised in the paper. He reiterated that if the Council chose to make changes,
staff would re-publish the ordinance and bring the item before the Council at their next meeting
for Introduction in the modified form.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Kurtz stated that a zoning
code amendment made the distinction of when staff establishes and publishes an ordinance for
consideration. He stated that it was to ensure that things were still in good procedural standing if
the ordinance was made less restrictive from a public hearing standpoint. He stated that the City
would not be adverse from the way that it was originally advertised from a public hearing
standpoint if the ordinance was made less restrictive. However, he emphasized that due to how
the ordinance was published, the ordinance would need to be re-published and be brought back
before the Council.

COUNCILMEMBER HEUMMAN clarified if the first adoption was done on February 24th
, the final

adoption would occur in March.

MR. KURTZ stated that in order to get the ordinance in effect by the end of March, a special
meeting would be needed on March 1.

COUNCILMEMBER HEUMANN asked what the Council could control or not control of what is
sold at the dispensaries besides medical marijuana.

MR. KURTZ responded that the wording was typical among valley Cities and State law. He stated
it was more of a way to characterize the type of uses. He stated that the idea was to contain the
uses to the intended purpose.

COUNCILMEMBER HEUMANN asked if pipes or papers would be able to be sold.
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MR. KURTZ replied that those items would be able to be sold since they were related supplies.

COUNCILMEMBER HEUMANN asked if staff would determine administratively what would be
sold as a related supply.

MR. KURTZ replied they would.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Kurtz stated that the County
adopted certain regulations that apply to County land. He stated there were separation
requirements that were similar to the ones that were being discussed by the Council. He noted
though that the County was tying dispensaries to commercial locations and separating
dispensaries from schools. He noted that there would also be different regulations in Gilbert and
Mesa.

COUNCILMEMBER HEUMANN asked if there were specific County Island spots in Chandler that
could be considered.

MR. KURTZ replied that there were spots in Chandler that could be considered, and pointed out
Arizona Avenue and Germann as being a potential site. He stated that there was commercially
zoned land in the area. He added that the County would go through a Use Permit process and
would up to the Board of Supervisors if it went at that location.

MAYOR TIBSHRAENY asked if the ordinance had been posted in its most restrictive form or in
the form that was approved by P&Z that was less restrictive.

MR. KURTZ replied that it had been posted in the most restrictive form.

MAYOR TIBSHRAENY stated that only if the Council adopted the less restrictive or a
combination of the less restrictive would it require it two more votes.

COUNCILMEMBER ORLANDO questioned the time framing of the Use Permit process and the
timing of the DHS licensing.

MR. KURTZ replied that staff could accommodate any Use Permit applications that were to get
filed by the time that DHS issues the licenses. He noted that staff could not control that process.
He stated that something might happen during the process. He stated that staff could
accommodate the schedule whether the Council adopted the ordinance in the current form if it
was amended.

COUNCILMEMBER ORLANDO asked if the application processes could start immediately or if it
would have to start after the ordinance takes effect.

MR. KURTZ responded that applications would be accepted the day after the ordinance was
approved for final adoption. He stated applications would be available on-line in the following
week and staff would be ready to accept applications the day after whenever the final adoption
occurred.

MS. DIANE WOODS told the Council that the second hand smoke caused her migraines and
nausea. She stated that there were many private parks in her HOA. She expressed concern over
taxing marijuana. She believed it would be awful to tax the marijuana if it were helpful to
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someone. She noted reading things in the paper about people making seven figures on
marijuana. She believed that the sales should be non-profit.

COUNCILMEMBER ORLANDO asked what someone would do if they were in their backyard and
smelled marijuana. He asked what they could do from a legal standpoint.

Police Chief SHERRY KIYLER told the Council that the Police Department was working on
getting some answers to those questions and noted that the Department was working with AZ
Post. She stated that the Police Department could be contacted if a person smelled marijuana
coming from a neighbor's yard. She stated it would be up to the Police Department to determine if
there was a medical use/need at the residence. She stated it would be an illegal use if there was
not any documentation.

COUNCILMEMBER WENINGER commended the Police Department for a recent marijuana bust.

CHIEF KIYLER noted that it was based on observations that were done by the Officer.

MR. CAMERON CARTER, ROSE LAW GROUP, 6613 N. SCOTTSDALE ROAD stated he was
representing Today's Health Care, a non-profit corporation. He stated the corporation owned and
operated a dispensary in Colorado. He asked the Council to support the recommendations from
the Planning and Zoning Commission. He believed there would be very few options available
under the more restrictive option. He believed that the Planning and Zoning Commission
recommendation was reasonable. He expressed concern over the timing of the Use Permit
process should the more restrictive restrictions be in place. He stated that there were significant
investments in preparation for the Use Permit process and the DHS application process. He
expressed concern over obtaining the Use Permit in time to apply for DHS license if a new
location would have to be found. He did believe the Use Permit process was doable and asked
the Council to approve the recommendations from the Planning and Zoning Commission.

MR. AARON SMITH, a representative from the Arizona Medical Marijuana Association, urged the
Council to adopt the Planning and Zoning recommendations. He stated that if the Council were
to adopt the most restrictive ordinance it would not be in accordance with the intent of the voters.
He believed medical marijuana dispensaries should be treated like small independent
pharmacies. He stated that the law was set out to make Arizona's Medical Marijuana law the
most effective and best in the nation. He believed it should be seen as a benefit to the community
and not a nuisance. He noted that he had seen different dispensaries in Colorado and California
that gave back to their community. He believed that the dispensaries that were pushed off to the
back corners of industrial zones in California were nuisances. He believed that having a good
land use policy would help create a good service to the community.

COUNCILMEMBER ORLANDO asked Mr. Smith if he had been reaching out to sections of the
City to be able to put a dispensary in the City.

MR. SMITH stated he was not representing a single applicant but believed there may have been
some people who were looking at locations within the City.

COUNCILMEMBER ORLANDO did not believe it would an undue burden if the ordinance was
most restrictive. He stated that there were at least 12, 13, or 14 areas where a dispensary could
be. He believed that an applicant would know if they had to engage in a variance.

MR. SMITH asked that the Council look at the dispensary as a pharmacy and not as a nuisance.
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VICE-MAYOR DONOVAN asked for clarification as to what types of facilities should be in
industrial and commercial zones.

MR. KURTZ responded that the ordinance segregated aspects of the business from the retail
store front, directing to commercial areas, as well as the cultivation and infusion aspects of the
business and regulating those to industrial areas. He stated that the through process was that
retail areas need visibility versus the industrial side which would be the growing and food creation
activities that would occur. He noted that the ordinance did segregate the types of the business
and locate them in appropriate locations for their characteristics.

VICE-MAYOR DONOVAN stated that those located in the industrial areas would not be sites that
the public would frequent. She stated that the retail locations would be commercial zones and
not in back corners of the City.

MR. KURTZ concurred.

COUNCILMEMBER HEUMANN asked what the difference was between private parks and
residential zoning districts. He asked if private parks fell under the residential districts.

MR. KURTZ replied that there was a distinguishing fact throughout ordinances in the valley. He
agreed that private parks could be part of a residential area if there was a separation
requirement. He believed that if there was a separation requirement for residential, there would
likely be a separation from a private park or residential. He indicated that the idea was that if
there was a distinction to not have a residential separation but still have a park separation where
land uses could be looked at differently.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Kurtz stated that March 1
would be the earliest day that the Council could meet to adopt the Ordinance should the Council
make modifications.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER WENINGER
TO INTRODUCE AND TENTATIVELY ADOPT ORDINANCE NO. 4278 AMENDING CHANDLER
ZONING CODE, ZCA10-0007 CITY OF CHANDLER/MEDICAL MARIJUANA.

COUNCILMEMBER ORLANDO stated that the motion was to approve the ordinance with no
changes.

COUNCILMEMBER HEUMANN asked if the motion would leave in the restriction about a
dispensary being 'Y4 mile away from a hospital.

COUNCILMEMBER ORLANDO replied the motion would be for the most restrictive ordinance.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY (5-2) WITH
COUNCILMEMBER HEUMANN AND COUNCILMEMBER SELLERS VOTING NAY.
CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY announced that low or moderate income families could receive Volunteer
Income Tax Assistance at three Chandler locations through the City's VITA Program at the
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Chandler Care Center, First Credit Union and Community Services of Arizona.

MAYOR TIBSHRAENY announced that the Fire Department would hold an Open House on
February 26, 2011 at Chandler Fire Headquarters. He further announced that the annual
Chandler Classic Car Show would also take place in the Downtown area on February 26.

MAYOR TIBSHRAENY announced that there were two bills going before the State Legislature,
SB1020 and SB1021 that would have devastating effects in every City and County in Arizona.
He noted that the bills would be heard in the Senate's Finance Committee in the following week
and asked those that there interested in the bills, to email the Chairs of the Finance Committee.

B. Councilmembers' Announcements

None.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 8:09 p.m.

Approved: February 24, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 10th day of February
2011. I further certify that the meeting was duly called and held and that a quorum was present.

DATED this -I j- day of February 2011.



I MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, February 24,2011, at 7:03 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

I INVOCATION: Susan Stevens-Clarke - Chandler Baha'i Faith

PLEDGE OF ALLEGIANCE: Girl Scout Troops 585 and 602 led the Pledge of Allegiance.

SCHEDULED PUBLIC APPEARANCES:

1. Proclamation: Disabilities Awareness Month

MAYOR TIBSHRAENY, joined by COUNCILMEMBER WENINGER, read the Disabilities
Awareness Month Proclamation and presented it to Kim Foy, Chair of the Mayor's Committee for
People with Disabilities.

Mayor Tibshraeny, Councilmember Weninger and Ms. Foy presented the following 2011
Disabilities Recognition Awards:

2. Chandler Centennial Celebration Call to the Public

Public History Coordinator JEAN REYNOLDS announced that the she was the City's Centennial
Celebration Coordinator. In lieu of the City of Chandler turning 100 in a year, a steering
committee has been formed that consisted of stakeholders throughout the community as well as
City staff. The steering committee meets on a regular basis and is in preliminary stages of putting
together a special celebration for the community. She announced that the committee had recently

I

Student of the Year:
Employee of the Year:
Employer of the Year:
Educator of the Year:
Volunteers of the Year:

Michelle Verrico - Hamilton High School
Robert Miglore - Harkins Theatres
Harkins Theatre Chandler Fashion 20 - Phillip Forbes
Jessica Peacock, Chandler High School
Haley Metcalf and Rick Sughroue
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unveiled a centennial logo and showcased it to the Council. She told the Council that the logo
would be used on all informational and promotional information materials from now until the end
of 2012. She encouraged members of the community to become involved by volunteering. She
stated that the committee was looking for members to serve on various subcommittees which
include: sponsorship events, history, education, volunteers and publicity. She further encouraged
people to share suggestions by visiting the centennial website, at www.chandler100th.com. She
explained that the goal was to have all suggestions by the end of April 2011, so that the City
could determine what specific events and celebrations will be done. She announced that the
committee had developed a preliminary plan that included a series of special events in early 2012
that would build interest and excitement to the City's 100th birthday on May 17, 2012. She told
the Council that the levels of community support and sponsorship would determine the size and
scopes of the celebrations.

3. Tony Dibonito - "Free Energy for AII- Why Pay for it?"

Mr. DiBonito was not present.

UNSCHEDULED PUBLIC APPEARANCES: None.

J

CONSENT:

Mayor Tibshraeny allowed public comment on Items 4 and 18 while retaining them on the J...
Consent Agenda.

MAYOR TIBSHRAENY noted that Item No. 12 (Agreement with APS) would be withdrawn. In
addition, Item No. 22 (License Agreement with the Chamber of Commerce) would be moved to
the Action Agenda.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE, TO
APPROVE THE CONSENT AGENDA AS PRESENTED, WITH ITEM NO. 22 (LICENSE
AGREEMENT WITH THE CHANDLER CHAMBER OF COMMERCE) MOVING TO THE ACTION
AGENDA AND THE WITHDRAWAL OF ITEM NO. 12 (APS AGREEMENT).

COUNCILMEMBER WENINGER declared he would be voting nay on Item No. 18.

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTIONS NOTED.

1. MINUTES:

APPROVED, as presented, Minutes of the City Council Special Meetings of February 7 & 10,
2011, and the Regular Meeting of February 10, 2011.

2. CITY CODE AMENDMENT: Chapters 32 and 20 Ord. #4272

ADOPTED Ordinance No. 4272 amending Chapter 32, Sections 32-1, 32-4.1(1) and (N), and J.
Chapter 20, Sections 20-3(C) and (D) of the Chandler City Code to reduce the requirements for •
Special Event vendor registration.

3. IRRIGATION EASEMENT: SRP Ord. #4277
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ADOPTED Ordinance No. 4277 granting a no-cost, non-exclusive irrigation easement to Salt
River Project (SRP) to relocate irrigation facilities in Commonwealth Avenue between Hamilton
Street and McQueen Road.

4. CITY CODE AMENDMENT: Zoning Code Ord. #4278

I

I

Discussion:

MR. JEFFREY KAUFMAN of Scottsdale stated that he represented 3 senior citizens who owned
a vacant restaurant at 6403 W. Chandler Blvd. He stated that the restaurant had been vacant for
quite some time and was surrounded by offices. He stated that the property was zoned for a
medical marijuana dispensary. He stated that the sight was % mile away or more from schools,
parks, community centers, libraries and daycare centers. He indicated he had spoken to City staff
regarding having the site qualify as a medical marijuana dispensary. He stated that all of the
indications were favorable until it was discovered that the site was a little more than 500 feet
away from a church. He did not believe it would be an issue until was discovered that the church
was within a % mile of the location. He indicated that the church was only open on Sunday
mornings and at 6:30 on Wednesdays. He told the Council that the hours of operation would be
during hours that the dispensary would be closed.

Mr. Kaufman told the Council that the State's requirements for separation of medical marijuana
facilities were 500 feet away from a school. He told the Council that the State did not have
restrictions on parks, libraries, churches or other facilities. He believed other ordinances in other
valley cities were not as restrictive as Chandler's. He stated that there were very few types of
locations in Chandler that would be suitable to be medical marijuana facilities in Chandler. He
believed that the licenses would be strictly upon location not merit. He indicated that his clients
wanted to lease the location to a nonprofit organization.

COUNCILMEMBER ORLANDO noted that staff had previously indicated that variances could be
put in on a case by case basis. He asked Mr. Kaufman if he had been told of a variance issue.
MR. KAUFMAN concurred.

COUNCILMEMBER ORLANDO stated that the Council spoke about the variance being
concurrent with any approvals that were needed from the State. He asked Mr. Kaufman if he still
felt there was an issue.

MR. KAUFMAN replied that it all depended on what the standards were on granting a variance.
He stated he did not know what the criteria is for granting a variance.

COUNCILMEMBER ORLANDO asked if that had been explained to Mr. Kaufman by staff.

MR. KAUFMAN stated he got the impression that it would be difficult to grant the variance.

COUNCILMEMBER ORLANDO suggested Mr. Kaufman meet with staff regarding the process of
a variance. He reiterated that there had been discussions with the Council and staff about
situations being handled through a variance.

ADOPTED Ordinance No. 4278, Zoning Code Amendment, ZCA10-0007, City of Chandler I
Medical Marijuana, amending Chapter 35 (Zoning Code), Sections 35-200, 35-305 and 35-2100
of the Chandler City Code, by establishing definitions and Use Permit requirements relating to
Medical Marijuana Facilities and Cultivation Sites and Infusion Food Establishments.
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Ord. #4280 J
ADOPTED Ordinance No. 4280, ZCA10-0008, City of Chandler/Outdoor Patios, amending
Chapter 35, Sections 35-200, 35-1708, and 35-3203 of the Chandler City Code pertaining to
outdoor patios in conjunction with liquor use permits.

6. CITY CODE AMENDMENT: Chapter 46 Ord. #4285

ADOPTED Ordinance No. 4285 amending Chapter 46, Division I and adding a new Division VIII
of the Chandler City Code relating to the establishment of an encroachment permit policy and
process for valet parking and providing penalties for the violation of the ordinance.

7. REZONING: The Landing at Reid's Ranch Ord. #4286

ADOPTED Ordinance No. 4286, DVR10-0027, The Landing at Reid's Ranch, rezoning from PAD
to PAD amended to eliminate a zoning condition requiring copper supply plumbing for residential
homes for specific lots within a subdivision located one-quarter mile east of the NEC of Chandler
Heights and Gilbert roads.

8. PROJECT AGREEMENT: Maricopa Association of Governments Res. #4455

ADOPTED Resolution No. 4455 authorizing a project agreement with the Maricopa Association of J.
Governments for regional reimbursement for arterial roadway improvements to Price Road: Loop .
202/Santan Freeway to Germann Road.

This Project Agreement is for reimbursement of Proposition 400 funds to the City of Chandler for
recent improvements to Price Road (Loop 202/Santan Freeway to Germann Road), completed in
2008. The project involved widening Price Road (Santan Freeway to Germann Road) to add a
fifth and sixth thru lane, additional turn lanes, and bicycle lanes. Additional improvements include
sidewalk, curb & gutter, streetlights, traffic signals, storm drainage, water lines, reclaimed water
lines, sewer lines and landscaping. This project is scheduled for reimbursement in year 2015.

The Transportation Commission recommended approval. This agreement will provide regional
reimbursement to the City of Chandler in the amount of $3,034,994.00. Reimbursement is
programmed in 2015 and will be adjusted annually for inflation. Staff will request advancing the
reimbursement starting this fiscal year.

9. GRANT AMENDMENT: ADOT Res. #4493

ADOPTED Resolution No. 4493 authorizing an amendment to grant number E7S86 with the
Arizona Department of Transportation (ADOT), Multimodal Planning Division, to extend the grant
expiration date to December 30, 2011.

This grant was awarded in 2007 for the Apron Construction Project which included the design and
construction of a portion of the Airport Boulevard Realignment on the north side of the Airport. J.
The Airport Boulevard project is currently out to bid and is scheduled to start construction in early ...•
summer 2011. This project is included in the Capital Improvement Program.

The ADOT grant related to this project expires April 30, 2011. The City is requesting, and ADOT
has agreed, to extend the expiration date to December 30, 2011.
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This grant is for $1,393,425.00 and requires a minimum match of $154,825.00 from the City. The
estimated construction cost of the project is $1.7 million to $3.0 million. The remainder of the cost
for this project comes from the Transportation CIP. There are no new financial responsibilities
associated with the amendment to this grant.

At their February 9, 2011, regular meeting, the Airport Commission voted unanimously in support.

10. AGREEMENT: Habitat for Humanity

AUTHORIZED a Purchase and Loan Agreement with Habitat for Humanity in the amount of
$57,500.00; AUTHORIZED the City release of lien for and acceptance of property located at 83
E. Kesler Street; and AUTHORIZED the Acting City Manager or designee to execute documents
necessary to complete the transactions.

On April 24, 2008, the City Council approved a loan agreement with Habitat for Humanity that
authorized lending up to $235,000.00 to Habitat for acquisition of properties in the City's
designated Housing Development Area. Habitat's plan was to construct or remodel 5 houses
with the funds. Each loan made under the loan agreement was structured to be forgiven if
Habitat constructed and transferred the property to its target population within three (3) years of
the loan commencement date.

Habitat did acquire, construct and convey to its target population 4 of the houses. Habitat also
acquired the fifth, located at 83 E. Kesler Street. However, it has not been able to improve the
fifth parcel or to market and sell it for residential use and will not be able to do so before the
three-year loan period expires. Instead, Habitat has located and placed in escrow to purchase
another property located at 354 S. Dakota Street within the Housing Development Area. Staff
and Habitat are proposing that the Dakota property be acquired and the Kesler property be
transferred to the City.
In order to allow this to happen, a new agreement, the Purchase and Loan Agreement, is
proposed. This agreement will outline similar conditions as the original agreement executed in
April 2008, and it will require the following:

• The agreement will specify that $57,500.00 be loaned to Habitat for the property at 354 S.
Dakota Street;

• The City will release the lien on the property at 83 E. Kesler Street;
• Habitat will deed the property at 83 E. Kesler Street to the City of Chandler.

Downtown Redevelopment will transfer $57,500.00 to Neighborhood Resources, which will loan
the funds to Habitat for Humanity. Downtown Redevelopment will oversee and fund maintenance
and demolition of 83. E. Kesler until its assemblage and redevelopment at a later date.

11. No Item.

12. AGREEMENT: Arizona Public Service Company

WITHDRAWN - Agreement with the Arizona Public Service Company (APS) for electrical
services at 175 S. Arizona Avenue and 240 S. Washington Street for a three-year period.

13. AGREEMENT: Wilson Engineers, LLC

APPROVED Agreement #WA1005-201 with Wilson Engineers, LLC for Water Production
Facilities improvements in an amount not to exceed $179,150.00.
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This project is a continuation of Municipal Utilities ongoing efforts to modernize and rehabilitate
the City's older water production facilities. Variable Frequency Drives (VFDs) will be added to
booster pumps at water production facilities to decrease power consumption and stabilize system
pressures. Other modifications include booster pump and discharge piping modifications,
reservoir modifications and other items as necessary.

14. AGREEMENT: Aquatic Consulting &Testing, Inc.

APPROVED Agreement #R08-485-2582 with Aquatic Consulting & Testing, Inc., for pond
management/mosquito control services in an amount not to exceed $170,000.00.

Chandler's Reverse Osmosis Facility maintains a 32-acre brine evaporation pond site near
Gilbert and Ocotillo roads. Housing developments are in close proximity to the site and in the
past, residents have reported odors and midge fly nuisances associated with the ponds. Since
2003, Chandler has contracted for larvicide treatment of the ponds and to monitor midge fly and
mosquito populations. These treatments have reduced midge fly and mosquito activity. In
addition, odor control measures have reduced odors. The Airport Water Reclamation Facility also
is using this contractor for midge fly and mosquito sampling and control at the Chandler Heights
Recharge Facility.

15. AGREEMENT: Wilson Engineers, LLC

APPROVED Agreement #WA0808-202 with Wilson Engineers, LLC, for the Appleby Well
Equipping Design in an amount not to exceed $41,100.00.

The original design plans and specifications for Appleby Well were completed in 2009. Both the
City's Development Services and Maricopa County Environmental Services Division (MCESD)
require the plans and specifications be updated and reviewed to obtain final approval signatures
prior to bidding of the project. In addition, plans will be prepared to include the construction of a
perimeter wall and exterior landscaping for the Iris Well site located on the west side of Gilbert
Road just north of Ocotillo Road.

16. AGREEMENT: Plante and Moran

APPROVED an Agreement with Plante and Moran for external project management services for
the Oracle Release 12 upgrade project in an amount not to exceed $253,440.00.

J

J

The City originally selected and implemented the Oracle eBusiness Suite to serve as the citywide
integrated system for managing financial and human resources processes in 1998. This included
the purchase and implementation of the following modules: HRMS, Fixed Assets, Projects,
Inventory, Purchasing, Accounts Payable, Accounts Receivable, Cash Management, Order
Management, General Ledger and Payroll. Much of the system was highly customized to the
City's business processes in existence at the time.

Oracle has announced that it will no longer support the software version that the City is currentlY]•.·
running after November 2013, except for federally mandated requirements. Since the City •
depends on regular updates to the software for tax law changes and other system fixes and
improvements, the City must remain current with a supported version of the software. The City
plans to look at modifying business processes to conform to the processes built into the software
wherever possible to reduce the amount of customization and make future software version
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upgrades much easier to implement. The City is also looking at implementing some of the
modules that were not implemented during the original project but have become necessary as the
City's organization has grown and transactions have become more complex.

In order to assure the processing of routine financial transactions, such as vendor payments and
payroll, the upgrade must be completed by the end of November 2013, when the support for the
current system ends.

Staff considered looking at solutions other than the current Oracle system. Considering the
current economic climate, the cost to retrain all users in another system and potential loss of
functionality, it was determined that it would not be practical nor cost effective.

An external project manager is necessary because IT Staff are assigned to other projects during
the required time to complete the upgrade and the scope and nature of this project requires
particular expertise.

17. AGREEMENT: CedarCrestone, Inc.

APPROVED Agreement #IT1-918-2922 with CedarCrestone, Inc., for implementation and
consulting services for Oracle Release 12 upgrade in an amount not to exceed $2,126,411.00.

The City originally selected and implemented the Oracle eBusiness Suite to serve as the citywide
integrated system for managing financial and human resources processes in 1998. This included
the purchase and implementation of the following modules: HRMS, Fixed Assets, Projects,
Inventory, Purchasing, Accounts Payable, Accounts Receivable, Cash Management, Order
Management, General Ledger and Payroll. Much of the system was highly customized to the
City's business processes in existence at the time.

Oracle has announced that it will no longer support the software version that the City is currently
running after November 2013, except for federally mandated requirements. Since the City
depends on regular updates to the software for tax law changes and other system fixes and
improvements, the City must remain current with a supported version of the software. The City
plans to look at modifying business processes to conform to the processes built into the software
wherever possible to reduce the amount of customization and make future software version
upgrades much easier to implement. The City is also looking at implementing some of the
modules that were not implemented during the original project but have become necessary as the
City's organization has grown and transactions have become more complex.

In order to assure the processing of routine financial transactions, such as vendor payments and
payroll, the upgrade must be completed by the end of November 2013, when the support for the
current system ends.

Staff considered looking at solutions other than the current Oracle system. Considering the
current economic climate, the cost to retrain all users in another system and potential loss of
functionality, it was determined that it would not be practical nor cost effective.

18. AGREEMENT AMENDMENT: Redflex Traffic Systems, Inc.

APPROVED (6-1) Agreement #PD7-918-2382, Amendment No.2, with Redflex Traffic Systems,
Inc., for photo enforcement, in an estimated amount of $650,000.00. This is the first of two '
optional three-year extensions. In 2001, the City implemented a photo red light program which
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included enforcement at four intersections. The program was expanded to eight intersections
soon after implementation. During 2005, the City conducted pilot speed enforcement at three of
the intersections. Additional intersections were enhanced with speed enforcement capabilities in
2007. The City currently has 12 equipped intersections, actively utilizing Redflex Traffic Systems,
with 22 various approaches.

COUNCILMEMBER WENINGER VOTED NAY ON THIS ITEM.

Discussion:

MR. MICHAEL ROOS, MESA, AZ voiced support of photo enforcement. He told the Council that
he was from Las Vegas and had moved to Mesa. He believed that the photo enforcement
seemed to tame down red light running and speeding. He believed that Chandler's statistics
showed how the program had made improvements. He hoped that the Council would support
photo enforcement.

J

MR. COLIN O'CONNER, 1711 W. MANOR ST., expressed his support of photo enforcement. He
recalled things how things were in the neighborhood of Ray and Dobson roads before photo
enforcement. He stated there were quite often accidents in the area due to people running red
lights. He believed that the photo enforcement made a big difference. He stated that he had no
problem using technology to remind people how to drive.

~':::'~~~ILMEMBER WENINGER questioned ~ the yellow light study was to continue with the J
Transportation & Development Director RJ ZEDER stated that the yellow light study was going to
continue with the contract. He explained that there were 7 intersections along the Alma School
Road corridor that had been moved on a temporary basis to 4.5 seconds. He indicated that most
of the intersections in Chandler were at 4.5 seconds, where speeds were at 45 mph. He stated
that it was a small group of intersections due to having only 27 out of the 208 signalized
intersections in Chandler. He stated that the data was still inconclusive and that staff was unable
to accurately say that increasing the additional half second has had an impact either up or down.

COUNCILMEMBER WENINGER asked if the speed reader boards would be continuing. He
asked if any revenues coming to the City would be going towards traffic safety. He believed that
the original contract indicated that revenues would go through traffic safety.

Assistant Police Chief DAVE LIND replied that speed reader boards were still being used and that
any revenues brought in would be earmarked for traffic safety. He stated that the Police
Department had not requested any additional funds for traffic safety. He explained that the Police
Department was constantly monitoring new technology to make traffic safer, but that nothing had
been added.

COUNCILMEMBER SELLERS stated that it was his impression that the amount was revenue
neutral.

ASSISTANT CHIEF LIND concurred. He indicated that the amount was very close to being
neutral. J
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COUNCILMEMBER ORLANDO believed it was a holistic approach that was being done. He
stated that the photo enforcement had never been about money. He stated that it was about
safety and improving the safety of Chandler.

COUNCILMEMBER HEUMANN noted that the City of Chandler was ranked one of the safest
cities by the National Institute of Insurance for the most significant drop in accidents.

ASSISTANT CHIEF LIND concurred. He explained that Chandler was listed as the number one
City in the Country with photo enforcement that had the single biggest reduction in fatal traffic
accidents at intersections with and without photo enforcement. He added that the study further
stated that photo enforcement made people think about every intersection they go to.

COUNCILMEMBER HEUMANN noted that the Legislature was looking to eliminate photo radar.
He believed that perhaps they should read the study.

MAYOR TIBSHRAENY stated that the photo enforcement had proven to be a good public safety
tool and safety tool for citizens. He noted that there was a lot of legislation that he did not believe
was friendly to cities. He believed it was bad policy to preempt the local government and to take a
safety tool away from citizens.

19. AGREEMENT AMENDMENT: Mechanical Products, BAS, Inc.

APPROVED Agreement Amendment No.1, a no-cost extension with Mechanical Products BAS,
Inc., for an Energy Management System for City buildings.

The existing proprietary Energy Management System (EMS) used at City facilities for the past 20
years has come to the end of its useful life due to technological advancements and inability to
purchase replacement components. Council approved an agreement in August 2009 with
Mechanical Products BAS, Inc., to convert 12 City buildings to the new energy management
system. All but 3 buildings have been completed. The Main Police Department, City Courts and
911 Center are scheduled to be completed by June 2011. Several reasons explain the delay in
completing the project. The age of the existing infrastructure was underestimated and the
contractor spent several months replacing inefficient parts at the Transportation and Development
Building and Library buildings. Staff also asked for modifications to the software which would
allow for ease in scheduling and monitoring. This request took several months to develop and
implement. Those associated costs were covered under the scope of the original contract.
The extension will also allow for additional software upgrades at Tumbleweed Recreation Center,
Chandler Heights Substation, Fire Administration and the Park and Facilities Service Center
buildings, which will be completed by February 29, 2012. These upgrades will be a no-cost
upgrade to the City.

20. AGREEMENT AMENDMENT: ESRI, Inc.

APPROVED Agreement Amendment No.4 with ESRI, Inc., to extend the Enterprise License
Agreement (ELA) for Citywide Geographic Information System (GIS) software in an amount not to
exceed $108,100.00. This is the first of two optional one-year extensions.

The City's GIS system is based on ESRI GIS products. Several years ago, the City expanded its
use of these products in current and planned City applications. This expansion of GIS services
resulted in a need for additional product licenses. Rather than continue to purchase licenses and
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maintenance for each application, the City consolidated all GIS software needs citywide into an
Enterprise License Agreement (ELA). Through this agreement, the City has incurred a lower
cost-per-unit for licensed software. A City GIS Advisory Team recommended this purchase and
the Information Technology Oversight Committee approved the recommendation in 2009. The
ELA allows City departments to deploy software products from the GIS system as needed to
support its growth.

21. AGREEMENT AMENDMENT: Piper Jaffray & Co.

APPROVED Agreement Amendment NO.4 with Piper Jaffray & Co., for financial advisory
services for one year. This is the fourth and final optional one-year extension. Services include
the development of issuance strategies, preparation of documents and the marketing of the City's
general obligation, street and highway, water and sewer revenue, excise tax and other bonds to
investors.

Financial advisory fees associated with bond sales and incidental expenses related to a bond
issue will be paid from bond proceeds. Advisory fees for special projects that are not related to a
specific bond transaction will be charged at an hourly fee per the agreement if the project requires
four (4) or more hours of work/research.

22. OSTRICH FESTIVAL LICENSE AGREEMENT - moved to Action.

23. CONTRACT: ELS Construction

APPROVED Contract #PR1002-401 with ELS Construction for construction improvements to
Hoopes Park in an amount not to exceed $374,960.00.

24. CONTRACT: Standard Construction Company, Inc.

APPROVED Contract #ST0503-401 to Standard Construction Company, Inc., acceptance of Staff
approved Change Order NO.5 and authorized Change Order NO.6 in the amount of $891,447.01,
for the Chandler Boulevard/Dobson Road Intersection Improvements, for a revised contract price
of $5,332,616.08.

On March 25, 2010, Council approved a construction contract with Standard Construction
Company, Inc., to construct three auxiliary through lanes in each direction, right turn lanes in
each direction, bus bays in each direction, queue jumper lanes for bus rapid transit on Chandler
Boulevard, dual left turn lanes in each direction, bike lanes in each direction, curb and gutter,
sidewalks, water line, storm water drainage/retention, traffic signals, street lights, landscape and
irrigation, sewer manhole rehabilitation and utility relocations. This project also included the
addition of two auxiliary lanes on Dobson Road, median modifications, street light improvement
and a mill and overlay on Dobson Road from Chandler Boulevard to Frye Road. At the October
28, 2010, Council meeting, Council accepted Staff approved Change Order Nos. 1 through 3 and
authorized Change Order No. 4 for the construction of the Chandler BoulevardlDobson Road
Intersection Improvements. The original contract total of $4,369,967.15 after the October Council
approval resulted in a revised contract total of $4,486,343.02.

Staff approved Change Order No. 5 to compensate the contractor for water line realignment,
relocation of fiber pull box, installation of additional SRP vaults and value
engineering/preparation. Through value engineering, Chandler Order NO.5 resulted in a project
savings of $45,173.95.
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Change Order NO.6 is for the removal and addition of line item quantities needed to complete the
design and minimize traffic restrictions, additional work caused by conflicts with SRP facilities and
splice pits, additional costs to realign the storm drain to avoid SRP conflicts, additional subgrade
and paving repair caused primarily by soil pumping conditions, adding additional ADA compliant
facilities, driveways and drywells to the northwest corner not previously in the design intent,
abandoning and removing a previously unidentified private irrigation pipe in the right-of-way. The
change order also adds additional anticipated field quantities and pays for project general
conditions and extended overhead for the time needed to complete the work. These additional
improvements are valued at $730,406.25. The change order also covers additional asbestos
concrete pipe waterline removal and replacement and additional manhole rehabilitation to include
structure inverts and bases, which are valued at $161,040.76. The total value of Change Order
NO.6 is $891,447.01.

The change order also adds 60 days to the contract for a current completion date of April 15,
2011. The original contract, including all change orders, is now valued at $5,332,616.08 and the
original Engineer's Estimate for the project was $8,680,308.00.

25. PURCHASE: Clean Harbors, Inc.

APPROVED the Purchase of hazardous waste support services from Clean Harbors, Inc.,
utilizing the City of Flagstaff contract, in an amount not to exceed $75,000.00.

Chandler's household hazardous waste collection facility operates at the Recycling-Solid Waste
Collection Center. This facility offers residents convenient service for proper and safe recycling
and disposal of household products containing hazardous ingredients.

Over the last year, the household hazardous waste collection program diverted approximately
172,000 pounds of pesticides, flammables, oil-based paint, automotive fluids and other
hazardous waste. Of this total, approximately 125,000 pounds was recycled or reused. For
waste that cannot be recycled (approximately 37,000 pounds), Staff works closely with the
contractor to ensure disposal is compliant with local, state and federal regulations. This
professional service is required to ensure regulatory compliance at all levels.

Staff regularly assesses operations to seek ways to increase diversion through reuse and
recycling and reduce costs associated with managing this service. The following is a summary of
some sustainable measures implemented by Staff to increase efficiencies:

1. Reuse latex paint program offering latex paint to other City departments for community
projects.

2. Recycling unusable paint at a reduced cost.
3. Recycling motor oil and antifreeze.
4. Recycling other items such as depleted propane tanks and cylinders, batteries, fire

extinguishers, and cooking oil at no additional cost.
5. Reducing the quantity of 55 gallon drums and other storage containers as a result of bulk

tanks designed by Staff and installed on site.
6. Reducing the need for contractor staff on site due to additional training acquired by staff.

The combined savings from these measures is estimated to be approximately $64,000.00.
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APPROVED the Purchase of upgrades and programming of existing radios from Motorola, Inc.,
sole source, in an amount not to exceed $129,666.89.

On October 22, 2009, Council approved expansion of the Regional Wireless Cooperative to allow
the City of Chandler to become a member of the regional radio system. The Police Department is
in the final stages of installing radio infrastructure equipment for operation on the regional radio
system. As part of this upgrade, the Police Department discovered that a portion of their portable
radios purchased in past years would require upgraded programming and hardware to operate on
the new regional radio system. These upgrades need to be completed prior to the expected cut
over date of April 4, 2011, so police officers in the field can maintain radio communications.
These radios can only be upgraded using vendor-specific components without the need to
replace each radio. The cost of replacements would be approximately $450,000.00. Upgrading
existing radios will show a savings of approximately $320,000.00.

27. PURCHASE: Oracle Licenses

. APPROVED the Purchase of Oracle licenses from Oracle for the Oracle Release 12 upgrade
project, utilizing the General Service Administration contract, in an amount not to exceed
$83,341.00.

The City originally selected and implemented the Oracle eBusiness Suite to serve as the citywide
integrated system for managing financial and human resources processes in 1998. This included
the purchase and implementation of the following modules: HRMS, Fixed Assets, Projects,
Inventory, Purchasing, Accounts Payable, Accounts Receivable, Cash Management, Order
Management, General Ledger and Payroll. Much of the system was highly customized to the
City's business processes in existence at the time.

Oracle has announced that it will no longer support the software version that the City is currently
running after November 2013, except for federally mandated requirements. Since the City
depends on regular updates to the software for tax law changes and other system fixes and
improvements, the City must remain current with a supported version of the software. The City
plans to look at modifying business processes to conform to the processes built into the software
wherever possible to reduce the amount of customization and make future software version
upgrades much easier to implement. The City is also looking at implementing some of the
modules that were not implemented during the original project but have become necessary as the
City's organization has grown and transactions have become more complex.

In order to assure the processing of routine financial transactions, such as vendor payments and
payroll, the upgrade must be completed by the end of November 2013, when the support for the
current system ends.

Staff considered looking at solutions other than the current Oracle system. Considering the
current economic climate, the cost to retrain all users in another system and potential loss of
functionality, it was determined that it would not be practical nor cost effective. This contract
covers the costs of the upgrade licenses as well as licenses for the addition of three new
modules.

J

J
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CONTINUED TO MARCH 24, 2011, a Series 12 Liquor License for Yin Ying Lu, Agent, Royal
Seafood Buffet, Inc., dba Royal Buffet, 2530 W. Chandler Blvd., to allow the applicant time to
complete the zoning requirements for their Use Permit.

29. LIQUOR LICENSE: Chandler Heights AM/PM

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #133540 L10) for Jamal
Essa Abdallan, Agent, AL-Hage, Inc., dba Chandler Heights AM/PM, 5050 S. Arizona Avenue. A
recommendation for approval of State Liquor License #10076123 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

30. CONTINUED LIQUOR LICENSE: Iguana Mack's

CONTINUED TO APRIL 14, 2011, a Series 6 Liquor License for Michael Thomas Conrad, Agent,
3 Echo, Inc., dba Iguana Mack's, 1371 N. Alma School Road, to allow the applicant time to
complete the zoning requirements for their Use Permit.

31. CONTINUED LIQUOR LICENSE: La Parrilla Garden Restaurant

CONTINUED TO MARCH 10, 2011, a Series 12 Liquor License for Irene Ramos, Agent, La
Parrilla Garden Restaurant, 474 W. Ray Road, to allow the applicant time to complete the zoning
requirements for their Use Permit.

32. SAMPLING PRIVILEGES LIQUOR LICENSE: Liquor Square

APPROVED Sampling Privileges for a Series 9 Liquor Store Liquor License (Chandler #50870
L09) held by 101 Liquor Square LLC, dba Liquor Square, 3029 N. Alma School Road. A
recommendation for approval to add sampling privileges to State Liquor License No. 09070487s
will be forwarded to the State Department of Liquor Licenses and Control. The Arizona State
Legislature amended A.R.S. § 4-206.01 (J), effective July 29, 2010, allowing an applicant or
licensee of a liquor store liquor license to apply for sampling privileges. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

33. TEMPORARY EXTENSION OF PREMISES: McDuffy's Grill

APPROVED a Temporary Extension of Premises for a Series 12 Restaurant Liquor License
(Chandler #130729 L12) held by Gamma Brothers LLC, dba McDuffy's Grille, 980 E. Pecos
Road, for their St. Patrick's Day Celebration March 17, 2011. A recommendation for approval of
a temporary extension of premises for State Liquor License #12078438 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department has no objections to
this extension and the applicant has applied for a Temporary Sales and Promotional Event Permit
through Neighborhood Resources.

34. TEMPORARY EXTENSION OF PREMISES: Fibber Magees
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APPROVED a Temporary Extension of Premises for a Series 12 Restaurant Liquor License
(Chandler #45077 L06) held by TW. Steves LLC, dba Fibber Magees, 1989 W. Elliot Road, for
their St. Patrick's Day Festival March 17, 2011. A recommendation for approval of a temporary
extension of premises for State Liquor License #06070061 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department has no objections to this
extension and the applicant has applied for a Temporary Sales and Promotional Event Permit
through Neighborhood Resources.

ACTION:

22. LICENSE AGREEMENT: Chandler Chamber of Commerce

Background:

The Chandler Chamber of Commerce (CCC) organizes, sponsors and conducts the Ostrich
Festival using Tumbleweed Park as its event venue. This year's event is proposed to take place
March 11-13 with set up commencing on March 6th and cleanup to be completed by March 15th

.

As the event has grown in size, scope, duration and attendance, it becomes prudent to enter into
a license agreement that clearly delineates the role of each entity and the City's expectations
regarding planning, layout, operations and cleanup.
To that end, the Law Department prepared a license agreement with input from Police, Fire,
Community Services, Risk Management and the CCC. Key elements in the agreement include:

• Designation of specific deadlines for the submittal of site plans, emergency plans, vendor
requirements and necessary permits.

• Identification of allowable activities and events.
• Identification of contact personnel representing each entity involved in oversight of the

event.
• Clarification of the authority of City personnel, specifically Public Safety Staff, in event

oversight.
• Identification of event set up and clean up responsibilities.
• Specification of insurance requirements, limits and naming of the City as an additional

insured.

Discussion:

J

J

Community Services Director MARK EYNATTEN told the Council that the Ostrich Festival was
planned on March 11 to March 13, 2011. He stated that there was a signed License Agreement
between the Chandler Chamber of Commerce, Universal Fairs and the City of Chandler. He
stated that the vendor, Universal Fairs was having difficulty in obtaining the proper insurance that
was being required by the City. He stated that the License Agreement requires that the vendor
provide that to the City no later than February 28, 2011.

COUNCILMEMBER HEUMANN stated that the License Agreement was available but that there J.
were issues with the insurance. He stated that the risks and liabilities to the citizens of Chandler
would be considerable until the insurance was verified. .•

CITY ATTORNEY MARY WADE concurred.
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MOTION MADE BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER
ORLANDO TO AMEND THE LICENSE AGREEMENT WITH THE CHANDLER CHAMBER OF
COMMERCE FOR THE USE OF THE TUMBLEWEED PARK IN CONJUNCTION WITH THE
OSTRICH FESTIVAL FROM MARCH 11 TO MARCH 13, 2011, WITH THE ADDITION OF
SECTION 3.1 (D) TO THE AGREEMENT REQUIRING INSURANCE WITH A CERTIFICATE OF
INSURANCE SATISFACTORY TO THE CITY ATIORNEY SHALL BE PROVIDED NO LATER
THAN 5:00 P.M., WEDNESDAY, MARCH 2,2011. FAILURE TO DO SO SHALL RESULT IN
IMMEDIATE RESCISSION OF THE LICENSE AGREEMENT, WITH NO LIABILITY OR
DAMAGES INCURRED BY THE CITY OF CHANDLER.

COUNCILMEMBER ORLANDO asked if the Ostrich Festival event could still be put on; however,
the City of Chandler would have no liability.

CITY ATIORNEY WADE responded that the License Agreement would be rescinded and that
they would be given 5 or 6 extra days to get the insurance that is required by the City to the
satisfaction to the City. She added that failure to do so would result in the right to have the Ostrich
Festival rescinded.

COUNCILMEMBER ORLANDO stated that with no License Agreement, there would not be
damage or liability.

CITY ATIORNEY WADE stated that it was designed to protect anyone who would rely on the
expectation that there would be an Ostrich Festival. She stated that someone would not be able
to sue the City.

COUNCILMEMBER HEUMANN stated that the idea was to protect the City. He stated that the
liability risks to the citizens of Chandler could run into millions of dollars without proper insurance.
He added that the Chamber and the vendor would receive additional time to figure out new
insurance contractors.

MOTION CARRIED UNANIMOUSLY (7-0).

*After the Mayor's Announcements occurred, CITY ATIORNEY WADE advised the members of
Council they would need to approve the License Agreement as amended. She explained that this
was due to the Council approving the amendment, but stated that there was need to approve the
License Agreement as amended.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER HARTKE TO
APPROVE THE LICENSE AGREEMENT AS AMENDED WITH THE CHANDLER CHAMBER
OF COMMERCE FOR THE USE OF THE TUMBLEWEED PARK IN CONJUNCTION WITH THE
OSTRICH FESTIVAL FROM MARCH 11 TO MARCH 13, 2011, WITH THE ADDITION OF
SECTION 3.1 (D) TO THE AGREEMENT REQUIRING INSURANCE WITH A CERTIFICATE OF
INSURANCE SATISFACTORY TO THE CITY ATIORNEY SHALL BE PROVIDED NO LATER
THAN 5:00 P.M., WEDNESDAY, MARCH 2,2011. FAILURE TO DO SO SHALL RESULT IN
IMMEDIATE RESCISSION OF THE LICENSE AGREEMENT, WITH NO LIABILITY OR
DAMAGES INCURRED BY THE CITY OF CHANDLER.

MOTION CARRIED UNANMIMOUSLY (7-0).

CURRENT EVENTS:
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Mayor Tibshraeny recognizing Robert Combs, the City's Purchasing Manager is retiring and
noted his past accomplishments.

Mayor Tibshraeny announced Intel's $5 billion dollar investment in Chandler. He stated that
thousands of temporary construction jobs and over 1,000 permanent jobs would be added.

Mayor Tibshraeny announced a recent dedication at PayPal, which would bring more than 2,000
jobs in Chandler along the Price Corridor.

Mayor Tibshraeny announced the 21 st Annual Senior Expo on Wednesday, March 9, 2011, from
9:00 a.m. to 12:00 p.m., at the Community Center.

Mayor Tibshraeny stated that a few members of the Council had met with members of the
Legislature to express concerns over legislation that would have an adverse effect on the City
and the citizens of the citizens.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN announced that there would be a 5k race on March 5, 2011.
Councilmember Heumann also announced the Desert Cancer Foundation's annual benefit at the
San Marcos Hotel on April 10, 2011.

COUNCILMEMBER ORLANDO said he did talk to Phoenix Councilmember Sal DiCiccio who
supports a bill that would severely restrict the City by requiring bids on all items of $50,000.
Councilmember Orlando said that Mr. DiCiccio indicated he would speak to Legislators to exempt
smaller communities and Chandler.

COUNCILMEMBER WENINGER announced that there would be a Congress in our Community
event being held on Friday, March 4, 2011, from 9:00 a.m. to 11 :00 a.m., with Congressman
David Schweikert, Mayor Tibshraeny and the Council at the West Chandler Police Substation. He
stated that the event would allow residents to have the Council and the Congressman at the
same event to answer questions regarding their issues.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:55 p.m.

ATTEST: (YJ~~~ «~
City Clerk .

Approved: March 10, 2011

J

J
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct cory of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 24t day of February 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this~ day of March, 2011.

yy\~~
City Clerk



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held at the Council Conference
Room, 88 E. Chicago St., on Monday, March 7, 2011, at 5:30 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock
Dennis Strachota
Dawn Lang
Greg Westrum

Acting City Manager
Assistant City Manager
City Attorney
City Clerk
Management Services Director
Assistant Director for Finance
Acting Budget Manager

1. BACKGROUND DISCUSSION IN ADVANCE OF PREPARATION OF THE FY2011-12
CITY BUDGET AND CAPITAL IMPROVEMENT PLAN

Management Services Director DENNIS STRACHOTA presented the Council with an
overview on current budget figures. He went over changes that had been done since the last
budget forecast. He told the Council that figures that showed one time or ongoing had not
changed. He stated that total revenue was expected to go up in FY 2011-12. He stated that
was due to local sales tax being up. He told the Council that staff had just received the
previous month's sales tax numbers. He did not show any changes in the State shared
revenue projections. Mr. Strachota explained that a reduction was reflective in property tax
due to assessed values being down 16.5% for primary assessed values. He stated that
primary assessed values did not near secondary assessed due to them being calculated
differently. Mr. Strachota noted that there was a change in the projection staff had given in
terms of total interest income. He stated that out of $1.7 million dollars, $1.5 million would be
ongoing. He told the Council that the Budget Office had received projections for the end of
the year from the City Departments.

Mr. Strachota then reviewed expenditures. He explained to the Council that the turnover
savings rate had changed. He stated that the projection was now reflecting 1.5%. He
explained that staff had done a projection after the end of the first quarter and again during
mid-year. He told the Council that the ongoing base budget was reduced by $2.1 million due
to the efficiencies and savings that had been identified by Departments. He added that staff
did not include savings from computer or fleet services purchases in the number. He
identified increase in coming years to health insurance premium rates. The higher numbers
were projected after conversations with the actuaries. He further reviewed the CIP O&M and
noted the potential cost of Police radio equipment that would occur in FY2011-12.

In response to a question from COUNCILMEMBER WENINGER, Assistant Director for
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Finance DAWN LANG stated that there was an amount of $500,000.00 in the preliminary
projection for the current year for the Police radio equipment. She told the Council that the
Police Department would get a one year warranty on the project. She explained that after
the one year period, the maintenance number would be identified. She noted that staff
expected the amount to be closer to $250,000.00. She added that the figure had been built
in to the FY2012-13 as a future estimate but had been taken out of the current budget year.

In response to a question from COUNCILMEMBER WENINGER, Mr. Strachota indicated
that that there would have to be a maintenance amount paid for the radio equipment. He
noted that the original amount that was in the CIP two years ago was $500,000.00 but now
would not be so high.

MAYOR TIBSHRAENY asked how much had been set aside for the budget stabilization
reserve MR. STRACHOTA stated that close to $8.4 million had been set aside for a three
year period, beginning in FY2010-11. He stated that staff was now projecting that they
would need $8.6 million.

In response to a question from COUNCILMEMBER HEUMANN, Ms. Lang explained that the
forecast showed a full appropriation value with the amount as an offset to the ongoing. She
indicated that staff was not showing an adjustment to the current year in the forecast.
However, there was a reduction in spending shown in the one-time forecast due to the
revenues coming in higher.

COUNCILMEMBER HEUMANN asked how much would remain this year in the stabilization
fund. Ms. Lang said an estimate could be provided.

MR. STRACHOTA stated that the figures assumed that the City would be spending its entire
budget. He noted that there had been a time when that was not done. He addressed
concerns about the money being unaccounted for. MS. LANG clarified that the money would
remain in the general fund.

Mr. Strachota further reviewed with the Council the general fund balance for the next five
years. He stated the beginning fund balance to be $117.2 million in 2011-12. He indicated
that in FY2011-12, staff was estimating that there would be 5% or $8.6 million available in
one-time revenue from vacancy and departmental savings.

COUNCILMEMBER WENINGER asked if the number represented 100%. MR.
STRACHOTA concurred. He noted the number had declined over the years due to budgets
being reduced.

Mr. Strachota indicated that there would be total one-time revenues available of $129.7
million next year. He added that the amount would decline over time. He clarified that it did
not mean that the City would spend the $129.7 million because that number includes
reserves.

Mr. Strachota then reviewed with the Council different categories of spending. He
highlighted numbers that reflected what staff believed would be actual spending by the
Downtown Redevelopment and Economic Development Divisions. He noted that the
expected spending was due to current development agreements and projects that were in
place.
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MAYOR TIBSHRAENY believed Gangplank had been committed to $10 million. He also
believed that Paypal had been committed to a maximum, but questioned if there was an
obligation with other monies. MR. STRACHOTA reviewed the other obligations with
development agreements.

After questions regarding different projects in the City, Ms. Lang clarified that there were
reserves set aside for projects. She indicated that after a development agreement gets
signed, the project would become part of a CIP book that could be read by citizens.

Mr. Strachota noted the related projects brought forward by the City's Information
Technology Oversight Committee (ITOC). He indicated that certain projects included the
Oracle upgrade. He anticipated there being $500,000.00 worth of projects. MS. LANG
stated that in FY2012-13 there would be a project dealing with TaxMantra, the City's tax
collection system.

Mr. Strachota then reviewed CIP projects that are funded by the general fund. He then
stated that there would potentially have to be funds carried forward in one-time money for
projects that have already been authorized.

COUNCILMEMBER WENINGER asked if the Downtown Redevelopment numbers
represented the City's fees to the DCCP.

MR. STRACHOTA stated that it did not.

COUNCILMEMBER WENINGER questioned if the number represented fac;ade
improvements.

MR. STRACHOTA stated it did not. MS. LANG explained that the number represented the
colonnade, demolition and acquisition that might happen in Downtown area and one-time
maintenance cost that might come up in the year.

ACTING CITY MANAGER DLUGAS further explained that the costs represented repairs
such as maintenance to the colonnade or fountain repairs. He stated that the one-time
dollars would handle the repairs to anything in the Downtown. He added that the acquisition
costs would be for any parcel or property that would become open.

COUNCILMEMBER WENINGER believed there hadn't been any Downtown acquisitions
done this year. He asked if the $500,000.00 associated would be left over.

MS. LANG concurred by stating that the dollars would be left in fund balance.

COUNCILMEMBER ORLANDO questioned if the monies had been mostly expended over
the years. ACTING CITY MANAGER DLUGAS stated he didn't think that most of it had been
spent, but it is one-time money that rolls over.

COUNCILMEMBER WENINGER requested the Council receive numbers showing the
average amount spent out of the Downtown maintenance over the last five years.
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MR. STRACHOTA then reviewed one-time operating costs. He showcased miscellaneous
personnel spending costs, which included remaining costs of the retirement costs and one
time costs associated with union negotiations. He clarified that the numbers were place
holders and that nothing had been approved. He mentioned that numbers would be adjusted
each year. He highlighted one-time non-departmental expenses, which included on-going
reserves for fuel which was intended to cover gas and electrical reserves for potential fuel
charges that could be incurred by SRP or APS. He also pointed out the current gas prices in
the valley.

Mr. Strachota then reviewed Decision packages that were approved or that had not been
acted upon yet. He stated that the decision packages were brought forward by Departments.
He pointed out that the numbers had been much higher in years past. He then highlighted
one-time monies that had been encumbered to cover encumbrances for contracts where the
work does not end by the end of the fiscal year. He highlighted other transfers to other funds
including transfers to the Risk and Uninsured Liability Fund and the Airport fund.

COUNCILMEMBER ORLANDO asked if vacancy savings represented additional savings.

MS. LANG explained that staff appropriated 100% of wages and benefits on the ongoing
forecast. She stated that staff then backed out the portion that was turnover savings. She
explained that the appropriation was still in the budget but was then shifted from on-going to
one-time. She added that the amount was then added to the funds available for spending.
She stated that the funds had to be shown as one-time appropriation but then be added
back due to it being true savings.

COUNCILMEMBER ORLANDO stated that the amounts did not represent additional
vacancy savings. MS. LANG concurred saying it was 1.5% of the total wages and benefits.

MR. STRACHOTA explained that the total one-time expenditures and transfers consisted of
adding up the spending and subtracting the resources available in order to come up with the
ending fund balance which is $93.9 million in the first year and reducing down to $55.2
million in 2015-16.

In response to a question from MAYOR TIBSHRAENY, Mr. Strachota indicated that were
many projects that were occurring during the first two years of the projection, including the
San Marcos and parking garage projects. He stated that the budget stabilization reserve
would be around $3 million in FY2011-12.

Mr. Strachota explained that staff was proposing designating another $10 million towards
the bUdget stabilization reserve. The reason was due to having a fair amount of uncertainty
in terms of what would happen at the State level. He told the Council that staff did not know
what the State would do with the tax base, shared revenues and indicated that they could do
additional things even in FY2012-13 due to their deficit. He reiterated that the City's ability to
carry out existing operations could be affected. He told the Council that with legislative
decisions being known towards the end of the fiscal year, staff could not modify the budget
that quickly without studying the impacts.

Mr. Strachota further explained that staff was recommending a new reserve for infrastructure
maintenance. He explained that the City was cutting back on maintenance regardless of
what happened with the tax rate and believed it would be prudent for the City to have a
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reserve set aside to be able to do essential maintenance. He stated that it would help the
City supplement things in the next four years.

MAYOR TIBSHRAENY noted that the amount in the reserve could be spent on doing critical
infrastructure in the next few years.

ACTING CITY MANAGER DLUGAS added that the thought would be to use it on
maintenance of things such as a mill and overlay or park maintenance and not necessarily
building something new.

In response to a question from COUNCILMEMBER ORLANDO, Assistant City Manager
Dlugas explained that the reserves allowed staff more time to look at solutions.

COUNCILMEMBER HARTKE asked how Chandler sat amongst other cities in terms of
having reserves set aside. He stated that cities had begun spending their reserves for
different reasons. He explained that planned spending had worked to Chandler's advantage.
He stated that the reason that the reserves were going down was because there were
planned expenditures. He believed that Chandler was higher in terms of reserves than other
cities. Mr. Strachota then highlighted things that general funds had been spent on. Those
items included spending for City Hall, retirement buyouts, voluntary separations, lump sum
merits, the Incubator project and ICAN project.

Mr. Strachota indicated that guidance was needed from Council in regards to the secondary
property tax rate. He stated the as values drop, if the tax rate is not changed, the funds to
pay existing debt service will be short. He stated that there would be a shortfall if the rates
were not changed. In the next five years, the shortfall will be $35 million.

COUNCILMEMBER ORLANDO questioned what the assessed value was that was being
considered in staff's projection.

MR. STRACHOTA responded that staff had assumed that the assessed values had dropped
next year 20.7%. He added that the number was an actual number not an estimate for
FY2011-12. He stated that staff did have an estimate for FY2012-13 is closer to 10%. He
added that the amount rises in FY2013-14, but was still not enough to cover debt service. It
grows 4% each year.

MAYOR TIBSHRAENY asked if staff had a scenario that showed what was needed to
maintain current debt payments.

MR. STRACHOTA replied that the rate would have to be raised by .05 cents in FY2011-12
to meet existing debt service requirements.

COUNCILMEMBER HEUMANN what the rate would be at the highest point. MS. LANG
stated that in going back in years, the highest rate was .97.

MAYOR TIBSHRAENY questioned what scenario would maintain the current level of
commitment of debt. Mr. Strachota stated that .05 cents would meet the debt service. He
added that if the Council wished to have additional bond capacity then .06 cents would give
the City an additional $23.5 million in borrowed money for general obligation bonds.
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MR. STRACHOTA explained that having the increase up .20 cents would allow the City to
do all of the maintenance that would be needed as well as park and road projects.

In response to a question from COUNCILMEMBER HEUMANN, Ms. Lang stated that the
average tax bill was going down by an average of 21.6%.

ACTING CITY MANAGER DLUGAS discussed a slide shown to the Council that showed
even though the tax rate was increased by .05 cents; the total tax bill would still decrease
almost 10%.

After some questions on increasing the rates throughout the years presented by the Council,
Mr. Strachota explained that it would take a lot to get up to par due to the fact that values
had dropped so much over the past two years. He believed that it might not be until FY2014
2015 when the capacity is increased.

COUNCILMEMBER ORLANDO questioned if there was zero capacity at the moment. MR.
STRACHOTA concurred and added that there would not be any additional general
obligation bonds.

COUNCILMEMBER HEUMANN questioned how a change by .01 cent could represent $23
million over a five-year period and how an additional .14 cents could represent an additional
$44 million.

MR. STRACHOTA differentiated the values by stating that the values were not even climb
values. He added that the amounts were not easy multipliers nor where they proportional.
The Council and Budget staff then discussed the different types of multipliers that were used
by Budget staff to calculate their projects. Mr. Strachota reiterated that City would have to
make up so much loss in assessed value which requires the rate moving up.

COUNCILMEMBER SELLERS noted that a .15 cent tax rate increase would hold the
median taxes at the same level that they are this year.

MR. STRACHOTA then indicated the tax bill was going down in each scenario being
presented to the Council. He highlighted the different scenarios showcasing how the tax bills
would go down. He asked the Council to keep in mind that he was only speaking about the
secondary rate. He added that the primary rate had not gone up either. He stated that the
primary rate had not gone up at that the City was at 70% of the allowable limit under State
law. He told the Council that it was harder to figure out the impact on the average home
because of the way that the assessed values are calculated.

COUNCILMEMBER ORLANDO asked what the maximum allowable limit was. MR.
STRACHOTA responded that the maximum is an increase of 2% a year. MS. LANG added
that the City was allowed to go up to $44.81 in FY11-12. She stated that the City was
currently at $32.92. She added that the limit had not been taken up to the maximum.

COUNCILMEMBER HEUMANN asked what the highest primary rate had been. MS. LANG
replied that staff would have to get that information.

MR. STRACHOTA further explained that there was an ability to try to stem the loss that the
City was experiencing in terms of having enough funds available to maintain the current
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infrastructure.

COUNCILMEMBER ORLANDO questioned what the primary rates were used for.

MR. STRACHOTA responded that the primary rates funded operation and maintenance.

In response to a question from COUNCILMEMBER ORLANDO, Ms. Lang explained that for
every penny that the primary and secondary rate went it, it would generate an amount just
under $400,000.00. COUNCILMEMBER ORLANDO asked if that was just for the primary
rate. MS. LANG stated that she did not recall and what have to check into that.

The Council as a whole then discussed the different scenarios and how they had tax
reductions to the citizens. COUNCILMEMBER SELLERS believed it was important to not
raise taxes for people. He added that he had received a lot of feedback from people who
were concerned with maintenance of parks and streets due to them believing maintenance
of those entities was being neglected.

COUNCILMEMBER ORLANDO believed that the one-time funds covered the O&M for a
couple of years. He added that there was also some coverage being provided in the event
that any legislation or the economy impacted funds. He believed the real issue that the
Council needed to discuss dealt with what to do with the secondary rate and coverage of
debt service.

COUNCILMEMBER ORLANDO concurred with Councilmember Sellers' comments and
believed that maintenance was important; however, he stated that it was also important to
maintain the debt service.

MR. STRACHOTA told the Council that at the Community Budget Workshops, residents told
staff that they did not want to see infrastructure deteriorate or lose what they currently have.

VICE-MAYOR DONOVAN stated that she has received feedback and at the Budget
meetings that people were supportive of the City paying for what they feel they deserve as
quality of life in Chandler. She believed it would be helpful if the Council received charts that
showed the .09 cent and .14 cent differences. She asked staff to also identify what the
percentage of decrease would be for Chandler citizens for the total Chandler taxes.

MAYOR TIBSHRAENY stated that a memo that staff had sent out to the Council after their
retreat indicated that it would cost $10-15 million a mile for the Chandler to construct a road,
like Gilbert Road. He believed it would be difficult to do those kinds of roads unless the City
received a big influx of one-time money. He stated that he liked the scenario that had $13
million, because it could take care of some maintenance. He further stated that he had also
heard concerns from people concerning maintenance in parks. He added that there would
also be parks, sewer and roads infrastructure that would need to be vetted out.

COUNCILMEMBER HEUMANN asked if Gilbert road would be built as more development
happened. MS. LANG responded that it depended on the collections due to the road itself
being so expensive.
COUNCILMEMBER ORLANDO asked when the Council would receive updated CIP
numbers. Acting City Manager Dlugas stated that the Director group had met and re
prioritized items. He stated that the .20 cent scenario presented to the Council came as a



Minutes of the Special Meeting
Chandler City Council

Monday, March 7, 2011
Page 8

result of those meetings. COUNCILMEMBER ORLANDO requested a copy of the revised
CIP.

MR. STRACHOTA announced to the Council that within the next week or so Budget staff
would work with Departments to get detailed numbers worked out with staff with production
of the proposed Budget in April. He stated that they would meet again with Council to
discuss the Budget on May 6, 2011.

Adjournment: The meeting was adjourned at approximately 6:50 p.m.

ATTEST rY()0J~
ity Clerk

Approved: Marcy 24, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the i h day of March 2011.
I further certify that the meeting was duly called and held and that a quorum was present.

DATED this ;LS day of March 2011.

i~
DYJ~ C4.,Q~~

City Clerk



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, AND THE CHANDLER UNIFICED SCHOOL
DISTRICT GOVERNING BOARD held Chandler Unified School District Office, 1525 W. Frye
Road, Chandler, Arizona on Wednesday, March 9, 2011, at 8:00 a.m.

Present were Mayor Jay Tibshraeny; Vice Mayor Trinity Donovan; Councilmember Kevin Hartke;
Councilmember Rick Heumann; Councilmember Matt Orlando; Councilmember Jeff Weninger;
Marla Paddock, City Clerk; Acting City Manager Rich Dlugas; Nachie Marquez, Communications
and Public Affairs Director; Mark Eynatten, Community Services Director; David Bigos, Mayor
and Council Assistant; Barb Mozdzen, Chandler Governing Board President; Robert Rice,
Chandler Governing Board Vice President; Annette Auxier, Chandler Governing Board Member;
Karen Bredeson, Chandler Governing Board Member; David Evans, Chandler Governing Board
Member; Dr. Camille Casteel, Chandler Superintendent; Joel Wirth, Chandler CFO; Jeanette
Polvani, Chandler CFO; Susan Eissinger, Associate Superintendent of Instructional Services;
Frank Fletcher, Associate Superintendent of Support Services; Sandy Cooper, Assistant
Superintendent of Human Resources; Craig Gilbert, Director of Secondary Education; Terry
Locke, Director of Community Relations; Frank Narducci, Director of Community
Education/Program Development, and Donna Nigh, Executive Assistant to the Superintendent
and Governing Board.

Welcome and Introductions

Chandler Unified School District Governing Board President, Barb Mozdzen, welcomed all
participants and had everyone introduce themselves and state their position.

OVERVIEW OF CUSD STRATEGIC PLAN

Barb Mozdzen detailed an overview of the new strategic plan for the Chandler Unified School
District. She stated the Plan was available on the District's website.

PROGRAMS SUPPORTING ACADEMIC ACHIEVEMENT

Mark Eynatten highlighted the programs the City currently offers for families of the Chandler
community that support academic achievement. He also noted the City funding provided for non
profits that support youth program, well-being, and families in crisis.

HARLEM CHILDREN'S ZONE

Bob Rice distributed information about the Harlem Children's Zone program.

Discussion ensued regarding future partnership opportunities and what the next steps would be
to combine efforts and resources especially in this budget crunch time. The theme of the
conversation centered on collaboration and aligning programs to maximize resources, not a
competition among resources. Councilmember Rick Heumann has organized a Coalition for
Education Success partnership including educators and businesses to work together in identifying
and utilizing resources in the most efficient manner. Members of the school district and
governing board will participate on that committee. Technology was discussed as another tool in
bringing all services together.
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Adjournment: The meeting was adjourned at approximately 9:05 a.m.

ATTEST: )Y=\~~
City Clerk

Approved: March 24, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
Special Meeting of the City Council of Chandler, Arizona, held on the 9th day of March 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this d;::> day of March 2011.

l0Qw..aI2~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, March 10, 2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Larry Lee - Greater Phoenix Chinese Christian Church

PLEDGE OF ALLEGIANCE: Girl Scouts - Cholla Neighborhood

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MAYOR TIBSHRAENY noted that Item NO.8 (Agreement with Wesco Distribution dba Brown
Wholesale Electric) was being withdrawn.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER HARTKE, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED, as presented, Minutes of the City Council Special and Regular meetings of
February 24, 2011.

2. REZONING: Pecos & Gilbert Ord. #4287

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4287, DVR10-0021 , Pecos &
Gilbert, rezoning from AG-1 to PAD for commercial uses, with conceptual development plan for a
future commercial development on approximately 3.7 acres located at the NWC of Pecos and
Gilbert roads. (Applicant: Mike Withey, Withey Morris P.L.C.)
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The property is bordered by the 132-acre Chandler-Gilbert Community College on the north and
west property lines. The current College Master Plan shows parking and recreational fields
directly adjacent to the subject site. Gilbert Road and the Town of Gilbert jurisdiction border the
subject site to the east. A partially developed 5-acre site, zoned Neighborhood Commercial in the
Town of Gilbert, is located at the northeast corner of Pecos and Gilbert roads. The residential
neighborhood Allen Ranch is located directly north and east of the 5-acre commercial corner.
Pecos Road abuts the property on the south with the 98-acre Chandler 202 Auto Park located on
the west side of Gilbert Road between the Santan Freeway and Pecos Road.

The General Plan identifies the subject site as Low Density Residential. By policies defined
within the General Plan, commercial uses may be considered at the corners of arterial street
intersections. The request is consistent with the General Plan. Additionally, the subject site falls
within the designated College Area Plan. This plan identifies the subject site for commercial uses
as well. The Maricopa Community College District expressed an interest in purchasing the
majority of the 16-acre parcel for future college facility expansion. This acquisition took place in
2010. The 3.7-acre subject site is what remains.

The request is to rezone the subject site from AG-1 to PAD for conceptual commercial uses as
permitted within the Community Commercial (C-2) zoning District in the Table of Permitted Uses
for Non-Residential Districts. Additionally, the request seeks approval for the consideration of
any use or similar use identified by a 'UP' under the C-2 District to be permitted under a separate
Use Permit. The request includes Conceptual Development Plan approval as found in the
Development Booklet. Three conceptual site plans are included intended to establish a set of
flexible development options for the small commercial center. Once the future users are
identified, a more specific site plan, landscape plan and architectural character will be established
through the Preliminary Development Plan (PDP) process.

Vehicular access will occur through a full-movement driveway along Gilbert Road at the site's
northern end. Three additional right-in right-out driveway access points will be provided, two
along Gilbert Road and one along Pecos Road. A future pedestrian connection is planned to
occur along the western property line to provide student pedestrian access to and from the
commercial corner. The final location of this connection will be established through the future
PDP. While the final landscape plans and specific building elevations will be approved through a
future PDP process, the request establishes the requirement to conform with the included
building setbacks and the City's Commercial Design Guidelines in terms of landscaping
requirements and design objectives.

Staff supports the request finding the proposed land uses consistent with the General Plan and
the College Area Plan. The site has always been slated for commercial uses intended to serve
the surrounding community and adjacent college. While the list of permitted uses in C-2 is quite
extensive, Staff is comfortable with the request finding the site's location, physical size and
college adjacency will naturally encourage the most appropriate uses to develop.

Historically, zoning requests are accompanied by a specific PDP request. While it is unusual to
process a PAD zoning request with only conceptual plan approval, Staff supports the request
finding the included setbacks, design expectations attached conceptual site plans establish a
solid foundation to guide future Preliminary Development Plans. Additionally, during this current
economic climate, financial lending institutions are more often requiring developers to provide
zoning (land-use) approval up front. This request would help to provide the subject site with a
greater level of developmental viability.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 6, 2011. Staff has received no correspondence
in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

3. WITHDREW ZONING: UDM Industrial Park

WITHDREW, as requested by the applicant, Zoning DVR09-0024, UDM Industrial Park, rezoning
from PAD for a Business Park to PAD Amended to allow for an impound yard located at 850 S.
Bogle Avenue, north of the NEC of Pecos Road and Hamilton Street within the Bogle Business
Park, as they are no longer pursuing the additional use on the site.

4. ZONING EXTENSION: Rancho Bernardo

APPROVED a three-year zoning extension on the existing PAD zoning for a retail building on
approximately one acre at the SWC of 56th Street and Chandler Boulevard. (Applicant: Burch &
Cracchiolo, P.A., Brennan Ray.)

In 2002, the City Council approved rezoning this site from AG-1 (Agricultural) to Planned Area
Development (PAD) for a retail bUilding with a two (2) year construction time limit condition.
There have been a couple of time extensions approved since the original rezoning case expired
on June 22, 2004. A time extension request was approved by Council for an additional three (3)
years in October 2004, with the PAD zoning expiring on June 22, 2007. Another time extension
was approved for an additional three (3) years in January 2008 with the PAD zoning expiring on
June 22, 2010. Time limits are calculated from the previous zoning approval's expiration date not
the Council meeting date.

In May 2002, this 0.7 net acre parcel received Planned Area Development (PAD) zoning with
approval of a Preliminary Development Plan (PDP) for the construction of an employment
supported retail building. The retail use was intended to support future development of the 1-1
zoned (Planned Industrial District) parcel surrounding the site.

The building was conditioned for retail use only; restaurant, office and all high-turnover
commercial uses are prohibited. To maintain compatibility with the future industrial uses, the
building is designed with a high-tech industrial theme. The building is placed in a landscaped
setting at the intersection. The site layout includes cross access to adjoining property.

The application does not seek to modify the previously approved land use, site or building design,
but seeks to extend the timing condition for an additional three (3) years. Bashas', Inc.,
purchased the subject parcel in 2003 along with owning the surrounding vacant parcels. Bashas'
is exploring their development options in the creation of an overall master plan, which would
include the 0.7-acre corner parcel. There are no development plans at this time.

If any other alternative design or use is proposed, an amendment to the PAD zoning and/or PDP
will be required. If the City should approve the timing condition extension, all other conditions in
the original approval would remain in effect. The Planning Commission and Planning Staff have
no concerns with the conditions in the original approval.
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The Planning Commission and Planning Staff are in support of the zoning time extension request
for an additional three years which extends the PAD zoning until June 22, 2013. The Planning
Commission and Planning Staff are of the opinion the retail land use as a support use to a larger
industrial development is still appropriate for this site.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 13, 2011. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval to extend the timing condition for three (3) years with all of the conditions in
the original approval remaining in effect.

5. RATIFY CONTRACT: Miller and Kramer, PLLC

RATIFIED the contract for legal services between the City of Chandler and the law firm of Miller
and Kramer, PLLC, to provide legal services related to eminent domain, litigation and advice on
related issues for the period October 23, 2009, through October 22, 2011.

6. AGREEMENT AMENDMENT: Plante and Moran

APPROVED Agreement Amendment No. 1 with Plante and Moran to include a non-disclosure
agreement.

In February 2011, Council awarded an agreement to Plante and Moran to provide project
management and consulting services to assist the City in upgrading the Oracle eBusiness Suite.
One exhibit is being added relating to non-disclosure that was not originally included in the
agreement.

7. AGREEMENT AMENDMENT: CedarCrestone

APPROVED Agreement Amendment No. 1 with CedarCrestone to include a non-disclosure
agreement.

In February 2011, Council awarded an agreement to CedarCrestone to provide integration and
consulting services to assist the City in upgrading the Oracle eBusiness Suite. One exhibit is
being added relating to non-disclosure that was not originally included in the agreement.

8. WITHDRAWNAGREEMENT: Brown Wholesale Electric

WITHDRAWN Agreement #CS1-285-2950 for building lighting retrofitting with Wesco Distribution
dba Brown Wholesale Electric in an amount not to exceed $410,474.94.

9. AGREEMENT: Sands Motor Company

APPROVED Agreement #PD1-998-2948 with Sands Motor Company for the purchase of Police
K-9 vehicles in an amount not to exceed $81,068.13.
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10. PURCHASE: Water Treatment and Pool Chemicals

APPROVED the Purchase of water treatment, wastewater treatment and swimming pool
chemicals from General Chemical, Basic Chemical, Brenntag Pacific, Cal-Pacific, F2 Industries,
DPC Enterprises, Polydyne, Thatcher Company, Hill Brothers, Commercial Pool Repair, A&M
Corsons, Applied Products Group and Chemical Specialists, in an amount not to exceed
$4,010,322.00.

Chandler cooperatively advertised for public agencies that use water treatment chemicals
allowing the City to take advantage of combined quantity discounts. The participating agencies
include Chandler, Tempe, Glendale, Queen Creek, Superstition Mountains Community Facilities
District, Gilbert, Mesa, Tolleson Union High School District, EI Mirage, Yuma and Oro Valley.
Chandler uses 26 of the 48 items that were bid. The remaining items will be used by the other
participating agencies.

11. AGREEMENT AMENDMENT: Cutler Repaving, Inc.

APPROVED Agreement #STO-745-2817, Amendment No.1, with Cutler Repaving, Inc., for hot
in-place asphalt recycling in a total contract amount not to exceed $2,549,000.00. Cutler
Repaving is requesting an increase in payment for uniformed police officers from $45.00 to
$60.70 per hour due to a City-imposed increase. Cutler is also requesting an increase in non
rubberized asphalt prices from $57.50 to $70.25 per ton or 22%, and rubberized asphalt from
$85.25 to $94.99 per ton or 11.5%. They are prepared to hold all other unit pricing from last
year's contract.

12. AGREEMENT AMENDMENT: Dibble Engineering

APPROVED Agreement #ST0717-201, Amendment No.1, with Dibble Engineering for design of
the Commonwealth Avenue Road Improvements, in the amount of $32,590.00, for a revised
contract amount of $207,620.00. This amendment is to provide additional engineering design
services due to changes that have been made to the plan over the last three years and to
accommodate new laws and requirements.

13. USE PERMIT EXTENSION: Nighthawk Equipment & Leasing

APPROVED a Use Permit Extension, ZUP10-0048 Nighthawk Equipment & Leasing, to allow an
outdoor storage use on property zoned Regional Commercial (C-3) located at 299 S. Washington
Street, east of the NEC of Arizona Avenue and Frye Road. (Applicant: Jim Yeaman, Owner.)

The property is located in a Regional Commercial (C-3) zoning district. Outdoor storage in the C
3 zoning district is allowed only with a Use Permit. The 15,000 square foot lot has a small
building located on the southwest corner and is encompassed by a six-foot high block wall, with
most of the interior of the lot used for outdoor storage. The application requests to continue this
use of the property.

To the west is the Mobil gas station adjacent to Arizona Avenue. To the north is another parcel
associated with the subject business as well as several auto-related uses. East of the subject
site is the Maricopa County Courthouse, and south, across Frye Road, are a steel yard and auto
related uses.
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The South Arizona Avenue Corridor Area Plan identifies the subject site for office land uses.
Though the current outdoor storage use does not fall under the "office" designation, the Area Plan
does not call for any phasing out of non-conforming uses except through the free market or
strategic City land acquisition. The applicant states that the 5-year business plan is to continue
operating in the subject location.

A Use Permit was originally granted for outdoor storage in 1995 and reissued in 2000, 2003,
2006 and 2007. The Use Permit lapsed from 1998 to 2000. Conditions regarding storage height
and landscaping were found not to be fully complied with in 2000 and 2006.

The Planning Commission and Staff recommend approval for an additional five (5) years.
Though not supported as a long-term use, the use fits in with the current surroundings and could
easily be redeveloped in the short- to medium-term as private market forces warrant. The site is
currently in compliance with the condition of its previous Use Permit approval and has been in
compliance, to Staff's knowledge, for the duration of the previous four (4) years.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 2, 2011. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan and Narrative) shall
void the Use Permit and require new Use Permit application and approval.

2. The Use Permit shall remain in effect for five (5) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

3. Perimeter landscape area is to be maintained in a neat, weed-free condition. Plant
material that is removed shall be replaced.

4. Storage shall be contained within the six-foot (6') block wall fence and below the top of the
wall.

14. WITHDREW USE PERMIT: La Parrilla Garden Restaurant

WITHDREW, for the purpose of re-advertising, Use Permit LUP10-0041 La Parrilla Garden
Restaurant, Series 12, for the sale of liquor for on-premise consumption only with an expanded
restaurant that includes and outdoor patio at 474 W. Ray Road.

15. CONTINUED LIQUOR LICENSE: La Parrilla Garden Restaurant

CONTINUED TO APRIL 14, 2011, Liquor License, Series 12, for Irene Ramos, Agent, La Parrilla
Garden Restaurant located at 474 W. Ray Road, to allow the applicant time to complete the
zoning requirements for their Use Permit.

16. SPECIAL EVENT LIQUOR LICENSE: American Legion Post 35

APPROVED a Special Event Liquor License for the American Legion Post 35 for the Kickstands
Up for K9 Charity Event on April 9, 2011, at the American Legion Post 35, 2240 W. Chandler
Boulevard. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Special Event Liquor License, the organization can sell all alcoholic



Minutes of the Regular Meeting
Chandler City Council

Thursday, March 10, 2011
Page 7

beverages within the confines of the event during the designated event periods. The Police
Department reports no objections to the issuance of this license. As this applicant is a non-profit
organization, no sales tax license is required; however, the special event liquor fee has been
paid.

17. SPECIAL EVENT LIQUOR LICENSE: Boys and Girls Club of the East Valley

APPROVED a Special Event Liquor License for the Boys and Girls Club of the East Valley for
their St. Patrick's Day and March Madness Celebration on March 17 & 18, 2011, at Majerle's
Sports Grill, 3095 W. Chandler Boulevard. A recommendation for approval will be forwarded to
the State Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

18. CONDOMINIUM PLAT: Dobson Pecos Village

APPROVED a Condominium Plat, CPT10-0002 Dobson Pecos Village, for two medical/general
office buildings and the associated parking spaces on approximately 2.8 acres located at the
SWC of Pecos and Dobson roads. (Applicant: Glen Adams, GWGD, LLC.) The plat creates the
units and tracts, and establishes the necessary easements.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced that a job fair would be held at the Chandler Center for the Arts on
March 29th

, from 4-9:00 p.m. He stated that companies could go to the City's website to find a link
to the job fair website. He explained that the event was an initiative to hook residents up with
employment opportunities that might be available as well as career and resume writing goals and
skills.

Mayor Tibshraeny announced that the next HOA Academy would begin on March 23, 2011
through April 13, 2011. Participants learn about the structure of community associations and what
boards should do to ensure that the association's business is conducted in an efficient and
professional manner. He added that the classes were free but pre-registration was required.

Mayor Tibshraeny announced that volunteers were needed to be part of the Childhood Drowning
Prevention Campaign. He explained that volunteers were needed to join Firefighters in going door
to door in their neighborhoods with educational information to stop the high rate of drownings.

Mayor Tibshraeny noted that former Councilmember Lowell Huggins' son had passed away. He
stated that the thoughts and prayers of the Council and the City were with former Councilmember
and former Vice-Mayor Huggins.
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B. Councilmembers' Announcements

Councilmember Heumann noted that Spring Break would begin for many children in the City. He
believed that the City pools would be open for special hours. He believed there would be good
activities for the Youth. He added that the Ostrich Festival would be held in the upcoming
weekend at Tumbleweed Park.

Vice-Mayor Donovan announced that she had the opportunity to attend an event held from
Ecotality, which she explained was a company that puts in recharge stations into people's
garages after they get electric cars. She noted that she had received an email about going in a
Chandler resident's home and that she had also received an email from another Chandler
resident who was also getting a recharge station in their home.

Councilmember Hartke expressed condolences to former Councilmember Lowell Huggins. He
further announced that the City of Chandler ranked 4th in the State in terms of population. He
stated that the Census results showed Chandler being 10,000 higher than Glendale and other
surrounding Cities.

Mayor Tibshraeny thanked Councilmember Hartke for his efforts in the Census count.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:10p.m.

ATTEST:'-£'V\~.f)c<Ln ..0. 9--
City Clerk

Approved: March 24, 2011
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 10th day of March 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this d.S day of March 2011.

DY\~~
City Clerk



I MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, March 24,2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

I INVOCATION: John MacKinney, Chandler Bible Church

PLEDGE OF ALLEGIANCE: Councilmember Sellers

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER ORLANDO,
TO APPROVE THE CONSENT AGENDA AS PRESENTED WITH THE ADDITION OF ITEM 15.

MOTION CARRIED UNANIMOUSLY 7-0.

1. MINUTES:

APPROVED, as presented, Minutes of the City Council Special Meeting of March 7, 2011,
Regular Meeting of March 10, 2011, and the Special Meeting of March 9, 2011.

ADOPTED Ordinance No. 4287, DVR10-0021 Pecos & Gilbert, rezoning from AG-1 to PAD for
commercial uses, with conceptual development plan, for a future commercial development on
approximately 3.7 acres located at the NWC of Pecos and Gilbert roads.

I 2. REZONING: Pecos & Gilbert Ord. #4287
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The General Plan designates the site as being in a commercial node and as low-density
residential. The Section 16 Area Plan, of which this piece is a portion, was amended in the
previous zoning case from commercial to allow for multi-family residential. Staff finds the site and
proposed uses to maintain consistency with the General Plan.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 8, 2011. There were no neighbors in
attendance. Staff has not received any correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of extending the timing condition for an additional three (3) years with all of the
conditions in the original approval remaining in effect.

5. AGREEMENT: Water Works Supplies

APPROVED Agreement #WH1-890-2946 with Arizona Water Works Supply, Dana Kepner
Company, Empire West, Inc. and HD Supply Waterworks for water works supplies in a combined
total amount not to exceed $525,000.00, with the option of four additional one-year extensions.

6. AGREEMENT: SOB, Inc.

APPROVED Agreement #WW1019-401 with SOB, Inc., for construction services for Surface
Water Treatment Plant HVAC improvements, pursuant to JOC07-04, in an amount not to exceed
$52,083.00.

During the recent expansion project at the Pecos Surface Water Treatment Plant, an air balance
study of the air conditioning system was completed for the Water Quality laboratory and Staff
offices. The study supported upgrading the ventilation system to three offices and modifying the
laboratory venting hood. The HVAC improvements will balance the air in identified areas and
improve ventilation fans in the laboratory to ensure compliance with new regulations.

7. AGREEMENT: Prominent Systems, Inc.

APPROVED Agreement #MU1-885-2962 with Prominent Systems, Inc., for filter media removal
and installation services in an amount not to exceed $138,687.00.

The Surface Water Treatment Plant filter media system is outfitted with granular activated carbon
(GAC). GAC costs are prohibitively expensive and, over time, require replacement. An
assessment compared different filter media and the results support installing anthracite coal with
a sand base. Anthracite coal is a permanent filter media used in plants to enhance the treatment
process. It is cost effective and does not require regular replacement.

8. AGREEMENT: Ensynch

APPROVED an Agreement with Ensynch for Enterprise Service Bus (ESB) Solution
implementation and consulting services for a total amount not to exceed $317,526.00.

The City has over 150 packaged and custom developed software applications that support its
core business functions and operations. These systems all run on multiple architectures and
technology platforms. In order to integrate these applications to support growing business needs,
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fueled at most retail fuel vendors who accept credit cards. Police Detective and Motor Pool
vehicle operators utilize the Voyager Card Program as these vehicle operators frequently require
fueling outside the City of Chandler city limits. Voyager forwards a consolidated monthly invoice
which identifies the City Staff who authorized the respective fuel purchase along with the
purchase date, time, location, gallons and purchase amount. Voyager Fuel Cards are fully
integrated within the City's fleet fuel management software and financial reporting system. The
primary advantage of the Voyager Fleet Fuel Card is that the respective purchase amounts are
forwarded net of the Federal Excise Tax, from which the City is exempt, thereby eliminating the
requirement to file a quarterly tax return to recover Federal Excise Tax paid at a retail fuel vendor.
The Voyager contract is valid through December 31, 2012.

11. PURCHASE: Dell Corporation

APPROVED the Purchase of Biztalk software licenses from Dell Corporation, utilizing the State of
Arizona contract, in an amount not to exceed $89,160.00.

The City has over 150 packaged and custom developed software applications that support its
core business functions and operations. These systems all run on multiple architectures and
technology platforms. In order to integrate these applications to support growing business needs,
a number of point-to-point interfaces have been built over the last several years. These
integration programs are very system specific and are not built on an architectural standard,
making them inflexible and expensive to manage, modify and maintain. These interfaces also
require modifications if any new systems are added or if existing systems are upgraded.

The City sought technology solutions, such as those utilized within a Service Oriented
Architecture (SOA) that can help alleviate these current integration challenges. This effort in
particular seeks professional services to help the City establish an Enterprise Service Bus (ESB)
as a core application integration tool with a key set of identified initial business cases that begin
the migration towards a comprehensive architecture for the City's application set. The resulting
solution will serve as a base for faster integration development as well as ease of ongoing
maintenance of these integrated systems.

12. WITHDREW LIQUOR LICENSE: Royal Buffet

WITHDREW, as requested by the Applicant, a Series 12 Liquor License for Yin Ying Lu, Agent,
Royal Seafood Buffet, Inc., dba Royal Buffet, located at 2530 W. Chandler Boulevard.

13. CONTINUED LIQUOR LICENSE: Sandbar Mexican Grill

CONTINUED TO MAY 12, 2011, a Series 6 Liquor License for Randy D. Nations Agent, South
Sand LLC, dba Sandbar Mexican Grill located at 7200 W. Ray Road to allow the applicant time to
complete the requirements for a new Use Permit through Transportation and Development.

14. SPECIAL EVENT LIQUOR LICENSE: Chandler Lions Club

APPROVED a Special Event Liquor License for the Chandler Lions Club for the Train Revival
Music Festival on April 23, 2011, at Tumbleweed Park, 2250 S. McQueen Road. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. Since this applicant is a non-profit
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CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced that the 1i h Annual Chandler Jazz Festival would take place
April 2, 2011.

Mayor Tibshraeny announced that the Chandler Job Fair would take place Tuesday, March 29 at
the Chandler Center for the Arts. He stated that there were close to 60 employers who would be
on hand for the event, in addition to business and motivational speakers.

Mayor Tibshraeny stated that the City of Chandler would turn 100 next year. He stated that there
was a committee who would be helping in producing Centennial events but noted that there were
volunteers that were needed. He asked those interested to visit the City's website.

Mayor Tibshraeny announced the Chandler Family Bike Ride and Paseo Dedication taking place
on April 2. He stated that the event would incorporate the dedication of the Paseo Trail's final
phase. The 8 mile ride begins and ends at Chandler's Park and Ride lot at the southwest corner
of Germann and Hamilton streets. He asked all riders to wear helmets and stated that an adult
would have to accompany any riders under the age of 18.

Mayor Tibshraeny noted that the Council had attended a farewell reception for Eileen Brill
Wagner who headed up the Downtown Chandler Community Partnership (DCCP) for 3 'Y2 years.
He stated he looked forward to an appropriate replacement to take her place.

Mayor Tibshraeny announced the passing of Dale Hancock who was a well-loved Teacher,
Basketball Coach and Principal in the Chandler Unified School District. He stated that Mr.
Hancock was his first P.E. Teacher and served as a School Board Member. He noted that Mr.
Hancock had been involved with boards and commissions and had been a fixture in the
community.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN announced that the Fire Drowning Prevention Walk would take
place on Saturday, March 26, 2011. He stated that the walk would begin at the Chandler Fire
Training Center. Councilmember Heumann also reminded everyone that the Desert Cancer
Foundation would hold their annual wine tasting event on April 10, 2011.

COUNCILMEMBER ORLANDO thanked Mayor Tibshraeny and other members of the Council for
working with the legislature. He believed that there were a lot of bills at the legislature including
the impact fee bills that were punitive to the Cities and Towns in the State. He asked those
interested to call Representatives and let them know how they felt about the bills. He stated had it
not been for impact fees, growth would have not paid for itself in Chandler. He added that the City
had probably saved millions of dollars not just floating bonds.

C. City Manager's Announcements

None.



I
MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held at the Chandler City Hall, 175 S.
Arizona Avenue, 2nd Floor, Training Room, on Monday, April 4, 2011, at 5:08 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember*

*Councilmember Weninger participated in meeting via telephone, joining the meeting at
approximately 5:14 p.m.

Also in attendance: Mary Wade
Marla Paddock
Dawn Lang

City Attorney
City Clerk
Assistant Director for Finance

I

I

1. MEET WITH EMPLOYEE ORGANIZATIONS FOR PRESENTATION OF AREAS OF
DISPUTE IN NEGOTIATIONS PURSUANT TO CHANDLER CITY CODE 2-13.8.D.5C.

MAYOR TIBSHRAENY explained that the City Code had been changed by the former
Council last fall, to allow dialogue between Employee Represented Unions and staff with the
Council. He indicated that the only dialogue that was had previously would only occur at
impasse. He noted it was the first time that the Council would be taking this step in the
negotiations. He asked members of the audience who were interested in speaking in
regards to any of the union contracts to fill out a Speaker/Comment Card.

City Attorney MARY WADE explained that in the past there had been areas of agreement
and areas of dispute between the City and unions. She indicated that the only way to
present the areas of disagreement to the Council was to either have an MOU that was not in
dispute or by calling an impasse. She stated that the Council felt that there should be a
mechanism for the areas that remain in dispute. She stated that the meeting would focus on
the areas in dispute. She reminded the union representatives that items that had been
agreed upon were not up for discussion and that it was the place for the unions to represent
their issues of dispute to the Council. She further reminded everyone that City Management
could also only come to the City Council one time as well.

COUNCILMEMBER ORLANDO believed that most issues would relate to revenue. He
indicated that without knowing what had been agreed upon, he would not be able to ask
appropriate questions in regards to an appropriate revenue stream or package that had
been agreed to. He believed that he would be at a disadvantage.

CITY ATTORNEY WADE responded that the intent of the change was to bring forward the
areas of dispute and not have to declare an impasse. She explained that the entire package
on what is negotiated goes before the Council when an impasse is declared. The Council
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would be willing to make adjustments as they had the previous year and that the group had
opened up their M.O.U. to make adjustments for health insurance changes.

Mr. Wall told the Council that the other issue that they could not come to terms with was in
regards to vacation accrual. He indicated that the group would like the vacation accrual to
be adjusted to match that of the other groups. He added that another area that they were
not able to come to terms with dealt with tuition reimbursement. He stated that staff felt the
M.O.U. language should be changed. Mr. Wall hoped that the language was not taken out of
the M.O.U. He felt that the most Senior Staff members had finished their education and that
it did not have a high value to them. He felt that it would be a high value for people in the
beginning or middle of their careers who are looking for advancement. He stated that they
wanted people to stay in the City, go to school, work their way up and have the values and
culture that Chandler has had pride in. He asked for the tuition reimbursement to be
protected and stressed that he believed it was a benefit to the City and to the community.
He noted that the current Fire Chief had worked his way up the ranks and had attended
school and gotten degrees during his time with the City.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Isaacson stated that the
amount that they had designated as part of the merit was about $212,000.00. He explained
that that was the amount the group had played with in order to give up merit. He further
stated that $346,000.00 would be the cost to get the group to 4th position.

VICE-MAYOR DONVOAN questioned if the language in the current M.O.U. stated whether
the funding for tuition reimbursement would be on-going or one-time funds.

MR. WALL responded that the language in the M.O.U. did not specify but stated that it
would be received. He indicated that City Management wanted to change the language to
say that tuition reimbursement would only be available should money be available.

MR. ISAACSON told the Council that as an average, the Fire Department had used under
$20,000.00 over the years.

VICE-MAYOR DONVOAN questioned if the group was referring to an increase in vacation
accrual hours per pay period. MR. ISAACSON concurred.

In response to a question from COUNCILMEMBER HARTKE, Mr. Isaacson explained that
he was unable to compare the union's vacation accrual rate to CLASA's due to not having
those numbers available. He believed that the accrual rate for CLASA was similar to what
their current rate was.

COUNCILMEMBER ORLANDO questioned if the City of Chandler typically compared itself
to the same Cities every year. MR. ISAACSON replied that all Cities typically used the JIMS
System which consisted of information from 8 Valley Cities (Chandler, Gilbert, Glendale,
Mesa, Peoria, Phoenix, Scottsdale and Tempe).

COUNCILMEMBER ORLANDO recalled that back in the early 1990's, the City guaranteeing
Fire Personnel the 90 percentile. He questioned how Chandler ranked so far low on the list.
He noted that Chandler ranked t h in one area.

MR. WALL told the Council that it had been a different situation during that time. He
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position, as well as merit for those that qualify. MR. ISAACSON concurred.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Isaacson stated that the
other Cities that were compared to Chandler gave Fire personnel an extra day off which
lowered their weekly hour work week.

COUNCILMEMBER HEUMANN noted that there was reference to a benefit increase of
18.27%. Mr. Isaacson explained that there were benefits that went along with increasing
wages. He indicated that along with wage increases there would also need to be increases
to industrial and disability benefits for employees.

COUNCILMEMBER HEUMANN believed that the formula used to calculate totals was high.
MR. WALL replied that the numbers being presented to the Council were run through City
Staff.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Isaacson stated that
City Staff had requested that pay ranges stay the same. He stated that they asked for the
top range and the lower range of pay ranges to increase the same amount.

COUNCILMEMBER HEUMANN asked if the contract would be for two years. MR.WALL
concurred.

COUNCILMEMBER HEUMANN stated that there would be a lump sum payment in the first
year. He noted that there was also language that talked about revenue increase in the
second year. He state that the City's revenue could be higher but noted that there were now
things that the State has begun to charge the City that they were not charged before. He
questioned if the number was the revenue number or a net number.

MR. ISAACSON replied that City staff presented the crisis language by stating that if the
State lowered shared revenues and attacked the General Fund for more than $2.1 million
dollars, and then the City would be able to open the contract and deal with Article 3.

In response to questions from MAYOR TIBSHRAENY, Mr. Wall indicated that the contract
would be a one-time for the first year but then move to on-going. He stated that the contract
would become open should the State go after City revenues. He stated that the group would
be receptive to changing language if there was concern amongst the Council over the State
going after City revenue. He indicated that the group did not want to cause any economic
crisis to the City. Mr. Wall indicated that if the City agreed to the contract, the group would
be willing to sign the contract. He stressed that the contract would be able to be opened up
later if there were financial concerns.

COUNCILMEMBER HARTKE asked what the parameters were for tuition reimbursement.

MR. WALL explained that their M.O.U. stated that the amount for employees was for
$3,200.00. He stated that technically everyone in the bargaining group could participate in
the program. He clarified that the amount was to cover 24-hour credit courses but indicated
that the tuition amount at the State had.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Isaacson explained that
Fire personnel had been consistent in the last 3 years in terms of tuition reimbursement. He
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MR. BENJAMIN said that the group had asked for the vacation rate to be raised from 240.
He indicated that most people would want to save vacation on the books due to most people
wanting to keep the vacation for the Retirement Savings account once the employee retires.
He stated that most employees of the group would want to save the vacation for the
retirement savings.

MR. BENJAMIN indicated that former City Manager Mark Pentz did not like the phrase
"longevity pay", so the phrase was changed to "supervisory incentive pay" in the group's
M.O.U. He stated that the group had proposed that employees be with the City for 10 years
and be a supervisor for 5 years in order to get the pay. He stated that the group was about
to sign the contract but were told by City management that they wanted to change the
wording and require an employee to be 5 years in a class. He indicated that benefits were
being taken away as people were being promoted.

MR. BENJAMIN asked that the City to consider the sick leave accrual. He stated that the
rate had not been addressed for more than 20 year and stressed that the amount was less
than that of other agencies across the valley.

MR. BENJAMIN further stated that Sergeants in CIS were given an allowance for uniforms.
He stated that Detectives did not take advantage of the allowance. He stated that there was
a cost savings of more than $30,000.00 a year for Sergeants not getting the uniforms.

MR. BENJAMIN told the Council that the group had the same financial crisis language as
the Fire group. He indicated that the group had no problem with opening the contract up if
there was no money and they had to re-negotiate. He also stated that the group had no
problem with the group not counting camp time as hours worked. He stated that it was hard
for the employees to sign a two year contract where they would remain the group with the
lowest number of vacation accrual. The group proposed being in between what the Police
Officers and Lieutenants are. He indicated that in most scenarios, the group's rate was
lower than non-represented employees who were civilian supervisors.

COUNCILMEMBER ORLANDO questioned if the group did not want to force employees to
take their vacation time due to them working in such a high stress area and have them enjoy
time with their families.

MR. BENJAMIN replied that employees were encouraged to take vacation time. He stated
that a lot of people allowed their accrual to get to 240 and would then use the use or lose
that they had. He said that a lot of people would save their vacation time in order to "dump"
40 hours of their vacation time into the Retirement Health Savings, and flex or take comp
time in order to get days off. He said that people did that in order to put money into the
account in order to have medical costs covered when they retire.

COUNCILMEMBER ORLANDO questioned if two weeks' worth of salary was worth time
spent with family. MR. BENJAMIN replied that some people would take days off rather than
taking a whole week off due to working piling up when they return.

COUNCILMEMBER ORLANDO asked how many sick days were accrued by the group.MR.
BENJAMIN replied that the group accrued 3.7 sick hours per pay period.
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MAYOR TIBSHRAENY asked if the longevity payment was an automatic payment. MR.
BENJAMIN stated that the employee had to reach the top of the range and then wait one
more year in order to receive the pay. He stated that the payment consisted of 2 payments
of 1% of the employee's gross salary. Mr. Benjamin believed that the pay began 3 years
ago. He said that the employee had to also show that they "added value" in their evaluation.
He said that the employee had to show that they did some sort of community service
project.

MR. LOVEJOY stated that if he were to promote to a Lieutenant position, he would see a
loss of $8,500.00. He stated that he would not receive merit or longevity pay due to not
being at the top of the range.

MAYOR TIBSHRAENY asked what the group's change would indicate. MR. BENJAMIN
replied that their change would indicate that an employee would have to be with the City for
10 years and would have to serve 5 years as a Supervisor.

COUNCILMEMBER HEUMANN asked if an employee would be exempt if they went from
being a Sergeant to Lieutenant. MR. BENJAMIN concurred.

In response to a question from VICE-MAYOR DONOVAN, Mr. Benjamin stated that the
group was willing to have the language say "longevity pay" and stated that they wanted the
pay to be about true longevity not about being topped out.

MR. BENJAMIN told the Council that moving the Sergeants and the Police Officers to 4th

position made negotiations easier. He said that it had taken away a lot of the difficulties of
the negotiations. He said that the group felt confident with that due to the group only getting
a raise if everyone else got a raise. He stressed that moving to 4th position made things
smoother for everyone and supported the Firefighters request to be moved to 4th position.

SEIU LocalS

MR. TERRY LINCK, S.E.I.U. President and KEN PRENDERGAST, Head Negotiator
addressed the Council on behalf of S.E.I.U.

Mr. Prendergast stated that the group wanted to work with the City and management and
believed that they had been productive. He then presented his PowerPoint presentation.

Mr. Prendergast told the Council that that Chandler has the 2nd lowest staffing ratio in the
Valley. He highlighted concessions that had been made by employees in the last 2 years
including merit. He indicated that the health insurance premiums increased dramatically for
employees in the last year. He stated that some employees saw up to a 261 % increase. He
added that some employees would see 513% increase next year and an increase up to
708% by the 3rd year. He stated that the average monthly increase regardless for what plan,
option or salary the employee had would be $80.19. He noted that there were various
increases for various things due to the economy including gas and food.

Mr. Prendergast stated that the City had $760,299.00 in on-going expenses for S.E.I.U.
employees. He stated that S.E.I.U. was asking for an additional $708,000.00 in one-time
money to help for the additional expenses. He said that the number would come out to $100
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COUNCILMEMBER HEUMANN asked whether that was a staff recommendation or whether
it had been a proposal brought forth by the group. MR. PRENDERGAST clarified his
statement and said that the decrease had been agreed to. He stressed that he misspoke.

COUNCILMEMBER HEUMANN stated that the 2 issues for the group were the .62 cents
being spread out and the extra $1,200.00 and questioned if the employees that had been
surveyed consisted of represented or paying only members.

MR. LINCK indicated that Union Reps went back to speak with employees at the water
plant, parks and admin and clerical areas. He indicated that those spoken to wanted to
break the amount down so that everyone got the same amount. He believed it would help
morale.

COUNCILMEMBER ORLANDO asked if the amount would be one-time only for the coming
year. MR. PRENDERGAST concurred.

COUNCILMEMBER ORLANDO noted that the group would still be hit with health care
premiums next year. He questioned what they would do next year. MR. PRENDERGAST
replied that the group would look at what was going on with the City in terms of its budget,
economy, and revenues. He added that there was a wage re-opener next year.

COUNCILMEMBER WENINGER questioned if the group had numbers, percentages or
harder facts that would show how many people supported having the .62 cents across the
board. MR. PRENDERGAST replied that a formal survey was not done but rather people
spoke to as many coworkers as they could. He indicated that it had not been limited to union
workers.

COUNCILMEMBER WENINGER asked if the group had considered doing a definitive
survey. MR. PRENDERGAST responded that they had thought about it but he stated that
the group did not look to do a survey due to the response being so universal. He stressed
that people liked the idea, so they chose not to go through a formal process.

COUNCILMEMBER WENINGER clarified the group was agreeable with the on-going
amount of $760,299.00, and is asking for an extra $708,000.00 in one-time funds. MR.
PRENDERGAST concurred.

COUNCILMEMBER SELLERS asked if the request was for one-year. MR. PRENDERGAST
replied that the one-year request was for the one-time money and that the .62 cents would
be on-going.

In response to a question from COUNCILMEMBER SELLERS, MR. PRENDERGAST
explained that there were 2 re-openers in the agreement. One re-opener was in case the
State did something catastrophic to the City's budget. He added that the second re-opener
was an automatic re-opener to allow the union and the City talk if the City's financial
situation should improve.

In response to a question from VICE-MAYOR DONOVAN, Mr. Prendergast stated that there
was no other element that would increase the cost of $760,299.00.
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program was a good benefit for those that had been topped out. He added that it would
make most sense for an employee to enroll the program once they knew they were going to
retire.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Hancock said that once
the employee decided to enroll in the program, their banks would no longer accrue leave
time for sick or vacation.

MAYOR TIBSHRAENY asked if an employee could opt out of the program should the
employee need to use their sick leave.

MR. HANCOCK did not believe there was current language to opt out of the program. He
reiterated that the program was for 1,000 hours of sick.

MR. MOFFAT told the Council that the contract was for 2 years with a salary re-opener for
2012-13. He added that the program would not go into effect until 2012-13. He stated that
both provisions under their negotiations were being asked for 2012-13.

MAYOR TIBSHRAENY asked if the only issue would be a salary re-opener. MR. HANCOCK
concurred. Mr. Hancock noted that among other concessions being done by CLEA was that
the group would be giving up comp time. He said that CLEA was giving up comp time to
count during the 40-hr work week.

COUNCILMEMBER HEUMANN asked if there was an additional number of people that
would be interested or would qualify for the 17/3 program in the next year. MR. HANCOCK
acknowledged that that could be a possibility but he did not have those numbers available.

COUNCILMEMBER HEUMANN noted that the number could potentially be more than
$20,000.00 if there were currently only 6 members interested. MR. MOFFAT responded that
the program was optional and that there were many people who plan on reaching year 17 of
their career but plan on working much longer than that.

COUNCILMEMBER HEUMANN questioned if there had been discussions on capping the
number so that the liability to the City wouldn't be more than $20,000.00.

MR. HANCOCK indicated that there had not been any discussions about a cap. Mr.
Hancock believed that there were very few people in the City who managed their sick leave
enough to qualify for the program. COUNCILMEMBER HEUMANN stressed he was looking
at the potential liability.

COUNCILMEMBER ORLANDO expressed concern that staff was not being encouraged to
take time off. He believed that it was important for the employees to take time off. He stated
that there was a lot of encouragement for staff to not take time off.

MR. HANCOCK concurred. He stated that the Department had felt lean even prior to
downturn of the Department. He said it was his experience that employees could not take
time off when they want to due to others already being off or there already being minimal
staffing. He said that led to people calling in sick. He stressed that it was hard to get time off,
particularly for Officers that work patrol.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, April 14, 2011, at 7:09 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Mike Wilson - Crossroads Nazarene Church

PLEDGE OF ALLEGIANCE: Councilmember Sellers

UNSCHEDULED PUBLIC APPEARANCES: None.

CONSENT:

MAYOR TIBSHRAENY noted that he would be voting nay on Item No 28 (Use Permit, LUP10
0041 La Parrilla Garden Restaurant)

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

MOTION CARRIED UNANIMOUSLY 7-0 with the exception noted.

1. MINUTES:

APPROVED, as presented, Minutes of the Council Regular Meeting of March 24, 2011, and the
Council Special Meeting (with Unions) of April 4, 2011.

2. EASEMENT: Southwest Gas Corporation Ord. #4281

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4281 granting a no-cost 6-foot
wide easement to Southwest Gas Corporation (SGC) to relocate one of its gas lines located near
the NEC of Alma School and Ray roads.
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Ord. #4282

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4282 granting seven (7) no-cost
power distribution easements to Salt River Project (SRP) to accommodate construction of the
McQueen Road Improvement Project from Queen Creek Road to Ocotillo Road.

4. REZONING: RDR Solar Farm Ord. #4290

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4290, DVR11-0001 RDR Solar
Farm, rezoning from AG-1 to AG-1/PAD with PDP for the installation of a 150 KW solar
photovoltaic system on approximately 0.5 acres located at the SWC of Pecos Road and Norman
Way. (Applicant: Randy Jackson.)

The subject property is bordered by Pecos Road on the north, Norman Way on the east and
townhomes on the south and west. The property wraps around a 1,634 square foot lot owned by
Qwest Corporation located on the immediate southwest corner of Pecos Road and Norman Way.
Across the street, on the north side of Pecos Road, is the Chandler-Gilbert Community College
and across the street on the east side of Norman Way is the Chandler 202 Auto Park.

The General Plan identifies the property as being located in the Airpark Area Plan, which in turn
identifies the area as Public/Semi-Public Facilities and Medium Density Residential. It is
important to note that the land use designations in the Airpark Area Plan do not follow property
lines, and therefore, at first glance it may appear that the subject property is designated as
Regional Commercial. However, when the Rancho Del Ray subdivision was developed, it
effectively moved the Regional Commercial land use designation further east to where the
Chandler 202 Auto Park is currently located. The subject property was excluded from the PAD
zoning at the time that Rancho Del Ray received zoning approval in 2001.

The request is to rezone the subject .547-acre site from AG-1 to AG-1/PAD to allow the
installation of a 150 KW solar photovoltaic (PV) system. The requested PAD zoning overlay
would allow the property owner to install the solar PV system while retaining the existing
agricultural zoning rights. The proposed solar PV system includes 565 solar panels mounted on
14 ground mounted north-south axles that will enable the panels to rotate slowly throughout the
day to follow the movement of the sun. The axles, on which the solar panels will pivot, will be 4
feet high and the highest point of the solar panels when rotated as much as 45-degrees to either
side will not be higher than the surrounding property wall.

The property will be enclosed by a 6-foot high decorative masonry wall and landscaping will be
installed along the streets to match the existing Rancho Del Ray development theme. Vehicular
access to the site will be provided with a 20-foot sliding gate along Norman Way. An emergency
only pedestrian gate will also be provided on the north side of the property.

An 8-foot wide setback has been provided along the perimeter of the site to accommodate
emergency personnel in the event of an on-site emergency. The site will be finished with
stabilized decomposed granite. One parking space is provided on the east side of the property
for a maintenance vehicle.

The Zoning Code does not currently identify development standards specifically for solar energy
systems. Given the unique nature of the proposal, being a solar energy system that will be
completely screened from public view and will be the primary use of the property as opposed to
being attached to another structure or dwelling unit, Staff did not feel that typical development
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standards such as a 50-foot setback from Pecos Road, 30-foot setback from Norman Way,
dissimilar land use buffer, lot coverage, or parking are appropriate for the proposed use. Instead,
Staff focused on two goals, safety and land use compatibility.

First and foremost, Staff analyzed the project from a safety standpoint. The applicant's initial
proposal did not include an 8-foot setback around the perimeter nor a second access point for
emergency personnel. Upon Staff's request, these were added after meeting with Transportation
and Development and Fire Department Staff.

Glare was also initially a concern; however, after further analysis, Staff believes glare will not be
an issue for the following reasons:

o In the morning and evening hours, when the sun is located closer to the east and west
horizons, the solar panels will be tilted at a 45-degree angle facing the sun thus
deflecting any glare away from the property located west of the subject site and east
along Norman Way.

o The nearest townhome unit, which is approximately 15-feet from the western property
line, does not have 2nd story windows that face the property.

o According to the reflection elevation included in the Electrical Drawings tab in the back
of the development booklet, on December 21 st

, the time of year with the lowest sun
angle, the line of reflection from the sun will be approximately 15-feet high over the area
where the sidewalk curb ends and the southern-most traffic lane on Pecos Road begins.
The line of reflection continues higher as it moves north over Pecos Road.

o According to a solar guide issued by the Federal Aviation Administration (FAA),
"Technical Guidance for Evaluating Selected Solar Technologies on Airports" dated
November 2010, solar PV employs glass panels that are designed to maximize
absorption and minimize reflection to increase the efficiency of electricity production.
The report states that modern solar panels reflect as little as 2% of the incoming
sunlight, compared to 17% from wood shingles and 30% from bare soil. The report
provides this information as background to place the reflectivity of different surfaces into
perspective, but does not imply that solar panels will never create a glare problem.

With respect to security, the property will be lit at night by streetlights along Pecos Road, Norman
Way and a private drive that abuts the south side of the property. Per stipulation 7 added by the
Planning Commission, the property will also be monitored by a security camera system. Regular
landscape maintenance will also help by haVing someone physically present at the property to
keep an eye on the property.

From a land use compatibility standpoint, Staff finds that the proposed use will generate no traffic,
except for the occasional maintenance visit once or twice a year. Further, the solar system will
not emit any noise, fragrance or light. Aesthetically, the proposal does not include any signage
and the perimeter wall and landscaping is designed to match the existing development theme so
that it will be integrated with the abutting subdivision. For these reasons, Staff finds that there are
no significant negative land use externalities from the proposed solar energy system, and
therefore, is a compatible land use as well as a creative solution given the size and location
constraints of the property.
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 22, 2011. A representative from OK Chandler
Auto LLC, who owns vacant lots in the Chandler 202 Auto Park and the property located on the
immediate northwest corner of Pecos & Gilbert Roads, was in attendance. There were no other
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neighbors in attendance and no opposition was received. Staff received three phone calls from
residential property owners. Two requested more information and were not opposed. The third is
a member of the Board of Directors for the Rancho Del Ray HOA who expressed security and
maintenance concerns. This gentleman spoke at the Planning Commission hearing and his
concerns were satisfied with the stipulations added by the Planning Commission.

Upon finding the proposed use to be compatible with the surrounding land uses and finding
consistency with the General Plan, the Planning Commission and Staff recommend approval
subject to the conditions listed in the ordinance.

5. REZONING: 1800 NAZA, LLC Ord. #4291

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4291, DVR10-0026 1800 Naza,
LLC, rezoning from Ag-1 to PAD for sales, display, warehouse and service uses, with PDP for
site improvements on approximately 2.7 acres located south of the SWC of Arizona Avenue and
Warner Road. (Applicant Grant aids, Grant L. aids Architects.)

The property is bordered to the north by an existing bowling alley and commercial shopping
center zoned Regional Commercial District (C-3). To the northwest is the John Deere tractor
sales and service business on property zoned AG-1. To the south is vacant property zoned AG-1
as well as the San Hacienda apartment complex at the southwest. Arizona Avenue abuts the
property's east side with existing commercial businesses on property zoned C-3 located east of
Arizona Avenue. West of the subject site is the Heather Glen residential condominium
subdivision.

The subject site includes an approximately 15,000 square-foot single storey building that was
constructed in 1964 while within Maricopa County's jurisdiction. Over the years, other out
buildings were constructed and torn down. The only remaining out-building is a small metal
storage shed located along the property's north side within the back storage yard. The subject
site was part of a larger corner that provided agricultural service needs for the then largely
farming community. As Chandler developed, properties in the surrounding area slowly annexed
into the City limits. The subject site was annexed in 1982 and established with an AG-1 zoning
district. While the various uses over the years were not permitted under the AG-1 zoning, the
uses and site improvements remained 'grandfathered' or legal non-conforming as developed
under the County. The building's most recent tenant, Tempe Marine, took occupancy in 1998
ultimately vacating the site in 2008. The Zoning Code states if a non-conforming use is
discontinued for a period of twelve (12) consecutive months, the property is no longer considered
'grandfathered'. Such is the case with the subject site and the impetus for the request.

The request is to rezone the subject site from Agricultural District (AG-1) to Planned Area
Development (PAD) for sales, display, warehouse/storage and service uses (essentially uses
previously grandfathered), with Preliminary Development Plan (PDP) approval for site
improvements. The General Plan identifies the subject site as Low Density Residential.
Additionally, the General Plan identifies the subject site as within a Revitalization Infill Growth
Area that extends from Chandler Boulevard up to Elliot Road. This Growth Area identifies areas
suitable for a mix of land uses that include commercial. The request is consistent with the
General Plan as it follows the 're-use' concept of revitalization bringing the property back into the
City's available land inventory.

The current property owner purchased the subject site in 2008 with the intention of completing
various improvements and leasing the property shortly thereafter. To date, the owner has
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completed the following improvements substantially improving the blighted property: painted
building exterior with stucco repairs, repaired and resurfaced parking/maneuvering areas,
demolished non-permitted homemade structures, landscape area restoration, and Arizona
Avenue screen/security wall improvements. Unfortunately, the completion of these improvements
was met with the economic downturn and the property owner was unable to lease the building.
The site ultimately lost the non-conforming status. A new user has been identified for the site. A
plumbing company intends to lease the site pending zoning approval. The user supplies
plumbing materials and products to plumbing contractors primarily with a small percentage of
business from individual residents and clients. The majority of customer contact comes from the
various contractors coming to the site to pick up the necessary materials. The larger overhead
doors and maneuvering area south of the subject building are well suited for this type of activity.
The business will provide limited delivery services as well, with all commercial trucks being stored
within the secured yard. Outdoor storage of material is proposed however is seen as ancillary.
Regardless, a condition has been added limiting the height of stored material to the height of the
screen wall.

The Zoning Code requires any future use to be in conformance with the current provisions of the
Zoning Code. The intent is to allow properties to remain in use until the site constraints make the
use no longer viable. The subject site remains viable, however is unable to comply with all
aspects of the Code due to such things as the increased constructed width of Arizona Avenue.
The PAD and PDP are requested to seek relief from the Zoning Code while maintaining the
Code's intent.

Staff is taking a phased approach to compliance in an effort to facilitate re-use and
redevelopment of the site. The future tenant indicates the entire 2.7-acre site is not needed
initially and that the area identified as Phase I is adequate. As the business grows, the additional
area will be utilized. Additional improvements within each phase will be required as expansion
occurs. All required Site Development improvements within Phase I shall be completed within 18
months of Council approval. Phase I includes the eastern two-thirds of the site abutting Arizona
Avenue.

The landscaping along Arizona Avenue, although recently restored, does not comply with Code in
terms of the amount of landscaping material. Trees and shrubs will be added to bring it up to
current standards. The screen wall and security gates will need to be upgraded to provide solid
screening. The chain link fencing along the south property line will be replaced with the block
wall as well as screen trees planted every 20-feet on center. Staff has received a letter from the
future tenant indicating that the existing 16 parking spaces are more than sufficient for their initial
needs. While Staff is comfortable with this representation, a condition has been added that
requires the additional 18 proposed spaces shall be added at the determination of the Zoning
Administrator. Other improvements to be added as part of Phase I but not necessarily required
by the Zoning Code, include retrofitting the existing structure with a fire sprinkler system with
associated backflow, check valve and FDC connections, as well as adding an on-site fire hydrant.
In addition, the City Engineer has agreed to waive or delay various engineering requirements
such as a Grading and Drainage plan citing the existing built and historical condition of the site.

Staff supports the request finding the proposed land uses consistent with the General Plan and
the completed and proposed site improvements to more closely align the subject site with the
intention of the Zoning Code. The request represents a prime example of positive and
appropriate re-use of an older existing facility. It is acknowledged that the site is unable to
comply with all aspects of Code such as building setbacks and existing parking space size;
however, the site is still able to function viably.
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The current property owner has indicated a lack of funds to complete all improvements prior to
Certificate of Occupancy for the proposed tenant. Staff's phased approach to completion of
improvements is intended to allow the property owner time to complete the life-safety and
Building Code improvements, secure tenant occupancy and re-establish a positive cash-flow.
The 18-month timeframe should allow sufficient time to re-start an income earning property thus
allowing re-investment into the subject site to ultimately bring the property into compliance with
the intent of Code.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 22, 2011. There were no neighboring property
owners in attendance. Staff has received correspondence in support from the adjacent
apartment complex representative and an owner of a nearby residential condominium.

Upon finding consistency with the General plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

6. POWER DISTRIBUTION/AERIAL EASEMENT: Salt River Project Ord. #4292

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4292 granting a no-cost power
distribution easement and aerial easement to Salt River Project (SRP) at the Gilbert and Queen
Creek road intersection to accommodate construction of the Gilbert Road Improvement project
from Germann Road to Queen Creek Road.

7. REZONING: Westech Corporate Center (Epicenter) Ord. #4294

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4294, DVR10-0028 Westech
Corporate Center (Epicenter), rezoning from PAD to PAD amended to allow a place of
worship/church within Lot 34 of Westech Corporate Center located at the SEC of Arizona Avenue
and Palomino Drive, north of Warner Road. (Applicant: CC Prop LLC, Sun State Builders - Mike
Forst.)

Westech Lot 34 is developed with industrial land uses and certain allowed commercial uses.
Building 10 is approximately 11,680 square feet in size. The building is located at the southwest
corner of the development at the northeast corner of Arizona Avenue and Corporate Place.

Building 10 is surrounded by similar buildings on the east and north. South of Westech Lot 34 is
an existing auto dealership. Immediately east of the subject site is an industrial building with
approximately 135,000 square feet of light industrial warehouse space. Arizona Avenue abuts
the property's west side with multi-family residential uses zoned High Density Residential (MF-3)
located west of Arizona Avenue.

Westech Lot 34 is part of a larger industrial/commercial business park. In August 2006, a PAD
rezoning with Preliminary Development Plan (PDP) was granted to allow the construction of a
business park consisting of light industrial and specified commercial uses that take advantage of
the Arizona Avenue frontage. Permitted uses include light-industrial uses by right in the Planned
Industrial District (1-1), as well as Office and OfficelWarehouse uses, in addition to limited
commercial uses such as showroom/warehouse uses (e.g. flooring company), and auto related
accessory sales and installation. General retail uses are not permitted. Sufficient parking is
provided to allow 100% office uses within Buildings 1-4, 9 and 10. Parking is provided to
accommodate a 20% office build-out for Buildings 5-8.
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This application proposes to allow a church use, Epicenter Church, to operate within Building 10
conducting church services and worship, group meetings, administrative and office functions,
child care room for church members only and a small kitchen area, The church initially will
occupy on the west half of the 11,680 square foot building, approximately 5,827 square feet. This
portion of the building intends to accommodate worship for a maximum of 250 congregants. With
full use of Building 10, the church would have a maximum of 500 congregants.

The proposed church conducts services on Sunday mornings starting at 11:45 a.m. and may offer
special services during other weeknights. Specialized small group education classes may also
occur. The church currently conducts the main worship service at Chandler Center for the Arts.

In regards to Lot 34's site layout, the proposed church would eventually occupy all of Building 10.
Adjacent to this building are Buildings 1 and 9. These three buildings are separated by common
pedestrian open space areas including sidewalks and seating. Parking will primarily occur in front
of Buildings 1, 9 and 10 through the use of shared parking while other businesses are not open.
Adjacent to the church is Primavera school which is not open during church worship services.
Some parking is provided behind the three buildings. The common pedestrian areas allow for
direct access to the church and gathering areas for church members. The ten buildings within Lot
34 are organized by creating a service courtyard internally in the site's middle. This allows for
potential overhead doors to be accessed in a central area.

Through a prior zoning amendment in April 2010 for the Praise and Worship Center in Building 3,
Staff reviewed a parking analysis addressing parking demand specifically for that church in
relation to other buildings, uses and tenants. The parking analysis was based on the proposed
church's congregant size. A similar parking analysis and a parking map was completed and
provided in the Development Booklet. Zoning Code requires parking for churches and places of
worship at 1 parking space for each 4 seats in the worship/assembly area. Based on the worship
service area having a maximum of 500 seats, 125 parking spaces are required. The analysis
concludes that there are 227 available parking spaces in close proximity to Building 10.
Epicenter Church has signed agreements with the owners of adjacent buildings 1 and 9 to utilize
parking spaces around those buildings during non-business hours on evenings and weekends.

This development request does not include any signage. Any proposed building signage or
monument signage shall be in conformance with the existing comprehensive sign package
approved for Westech Lot 34.

Typically, Staff conveys an opinion that a proposed church or place of worship use is not
compatible with light industrial and business park uses. Light industrial, manufacturing,
distribution and warehouse users are generally limited to locating within existing industrial and
business parks, whereas a church or place of worship is permitted by right in commercial zoning
districts. An increase in non-industrial occupants, such as the proposed church, decreases the
amount of space available for light industrial users. Inherent in many industrial uses is the
potential for creating noise, odor, traffic, and some chemical use/storage, which are generally
considered incompatible with uses such as churches, schools, clubs, recreational facilities and
child-related programs. For reasons listed above, including the displacement of industrial space
and an incompatible mix of uses, Staff typically does not support churches or places of worship
within a zoning also allowing 1-1 (Planned Industrial District) zoning district uses.

However, in response to the Religious Land Use and Institutionalized Persons Act (RLUIPA) and
an Arizona counterpart law, Staff is recommending support of this request. The U.S. Congress
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enacted the Religious Land Use and Institutionalized Persons Ace (RLUIPA) in 2000. In
summary, RLUIPA prevents a local government entity from imposing or implementing a land use
regulation that imposes a "substantial burden" on a person's exercise of religion. RLUIPA
protects individuals, houses of worship and other religious institutions from zoning and
landmarking laws that substantially burden religious exercise without a compelling government
justification. RLUIPA also bars the government from applying zoning and landmarking laws in a
manner that discriminates against particular religions, treats religious assemblies or institutions
on less than equal terms than nonreligious assemblies or institutions, or unreasonably excludes
houses of worship from a jurisdiction. RLUIPA does not define the term "substantial burden", but
case law indicates that it involves more than placing an inconvenience on religious exercise and
that failing to provide a religious institution with a land use entitlement for a new facility for
worship does not necessarily constitute a substantial burden. A substantial burden often is found
to be imposed where it shows that: (a) the use is denied for broadly stated and highly subjective
or discretionary land use reasons; (b) the denial reflects an inconsistent, arbitrary or pretextual
application of land use restrictions; and/or (c) the denial is likely to create a severe shortage of
acceptable alternative properties for the church use.

The application requests to add a church use to the allowed PAD land uses specifically for
Building 10 must be supported by the City because there is no undo burden by the proposal. The
City cannot demonstrate that any of the three items above exist. The church has proven it can
meet zoning standards including site development requirements for required parking to operate
on this property. The current on-site conditions, including existing adjacent tenants open for
business, are not deemed hazardous. There are many alternative properties for the church to
locate within including appropriately zoned commercial sites that allow churches by right without
the need for a Use Permit or rezoning. However, the proposed location for the church appears to
be compatible based upon the representations within the Development Booklet.

The ordinance rezoning this site in 2006 includes conditions related to uses. A new ordinance is
created by this zoning case to permit a church use only in Building 10.

This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on February 7, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the conditions listed in the ordinance.

8. SITE LEASE: Crown Atlantic Company, LLC Res. #4466

ADOPTED Resolution No. 4466 authorizing a Telecommunications Site Lease with Crown
Atlantic Company, LLC, and granting an Encroachment Permit for a replacement site at the
Chandler Fire Training Center.

In 2001, Crown Atlantic Company, LLC, a wireless telecommunications tower management
company that uses pole-mounted antennas and other support equipment and devices, applied for
and received an encroachment permit from the City to construct and operate a wireless
communication facility at a site located on the grounds of the Chandler Fire Training Center at
3350 S. Dobson Road. The company now requests that the City enter into a telecommunication
site lease to allow it to operate its wireless communications system at a new site location on the
grounds of the Chandler Fire Training Center, which will replace Crown's current site location
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while also accommodating future construction plans of the Fire Department. The new site will
also be designed to accommodate the co-location of multiple wireless carriers.

Crown has paid a $3,000.00 application fee and will pay permit, inspection and pavement
damage fees if applicable. The company's monthly lease rate will increase from $560.00 a month
to $1,120.00 a month with the rent increasing by $263.00 a month for each additional carrier
beyond its current tenant (Cricket). There is also an escalator clause increasing the rent 12% for
each 5-year renewal term. There will also be 2.75% privilege taxes applied on any non-interstate
telecommunication services.

9. GRANT APPLICATION: DUI Enforcement Res. #4497

ADOPTED Resolution No. 4497 authorizing the Submission of Projects for Consideration in
Arizona's 2012 High Safety Plan for Criminalist Training, DUI and Seatbelt Enforcement Overtime
and DUI Enforcement Vehicle; and authorizing the Police Chief to conduct all negotiations and to
execute and submit all documents necessary in connection with such grant.

The Governor's Office of Highway Safety (GOHS) has notified the Police Department that they
are requesting submission of proposals related to all aspects of highway safety for the 2012
Federal Fiscal Year which commences on October 1,2011.

In the past, the Police Department has experienced success obtaining awards from GOHS,
including five awards under the FY 2011 program for DUI Overtime, Occupant Protection
Overtime, DUI Equipment, Phlebotomy Supplies and Helmet Replacement. The Department
anticipates submitting applications for award consideration in their FY 2012 program; however, a
City Council-approved resolution must become part of the application package.

This year, the Police Department is submitting the following requests to GOHS for consideration:

1. Criminalist Training -$6,094.00
2. DUI Enforcement Overtime and DRE Conference - $79,964.00 (OT, related benefits and

training)
3. Seatbelt Enforcement Overtime - $75,000.00 (OT and related benefits)
4. Unmarked DUI Enforcement Vehicle - $41,130.00

10. No Item.

11. INTERGOVERNMENTAL AGREEMENTS: School Resource Officers Res. #4502

ADOPTED Resolution No. 4502 authorizing Intergovernmental Agreements (IGA) with Chandler
Unified School District No. 80 (CUSD), Kyrene School District No. 28 (KSD) and Mesa Public
Schools (MPS) for the assignment of school resource officers (SRO) to their school districts; and
authorizing the Police Chief to administer, execute and submit all documents and any other
necessary instruments in connection with said programs.

The City, through the Police Department, has been supporting the School Resource Officer
(SRO) needs for schools located within Chandler's City limits for a number of years. The
Department wishes to continue to support the School Resource Officer needs of these school
districts as a service to them and a positive example to the youth of the community.
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The Safe Schools Program grant that the various school districts currently receive from the State
sets funding allocations for each school district. The State cut funding for this year's program
resulting in a reduction of the SROs allocated to each district. Of the nine CPO grant-funded
SRO positions, State cuts result in the loss of funding for four SROs for schools within Chandler
City limits for this fiscal year - two from CUSD, one from KSD and one from MPS. This reduction
results in a shortfall between the allocation and total actual officer cost. The City's portion of all
shortfalls totals $423,982.00.

12. AGREEMENT AMENDMENT: SRP Res. #4503

ADOPTED Resolution No. 4503 authorizing the Director of Transportation and Development to
amend the irrigation pipeline maintenance agreement with Salt River Project Agricultural
Improvement and Power District for the City's Alma School Road and Ray Road Intersection
Project to allow for vactoring and videotaping of 961 feet of existing irrigation pipe.

13. AGREEMENT AMENDMENT: Proprietary Electrical Supplies

APPROVED Agreement #MU9-220-2723, Amendment No.2, with Brown Wholesale Electric,
Summit Electric Supply, Axiom Southwest and Border States Electric Supply for the purchase of
proprietary electrical supplies in an amount not to exceed $450,000.00. This is the first of three
optional one-year renewals.

14. AGREEMENT: Wilson Engineers

APPROVED Agreement #WW11 01-201 with Wilson Engineers for the design of Tumbleweed
Aquifer Storage and Recovery (ASR) Well 8, pursuant to contract #EN0712-1 01, in an amount
not to exceed $74,580.00.

Aquifer Storage and Recovery (ASR) wells support the reclaimed water distribution system. ASR
wells store excess effluent in the upper aquifer when irrigation demands are low. ASR wells are
equipped with pump systems and they are capable of pumping stored effluent from the aquifer
when irrigation demands are high. There are nine (9) operational ASR wells within
Tumbleweed's recharge facility. Well 8 was drilled and capped two years ago and will be used
for future equipping. It is located in the Parks and Facility Service Center.

15. AGREEMENT: Carollo Engineers

APPROVED Agreement #WW1020-101 with Carollo Engineers for Pecos McQueen Lift Station
pump performance analysis, pursuant to contract #EN0718-1 01, in an amount not to exceed
$32,235.00.

Staff observed and documented a steady decline in pump performance at the Pecos McQueen lift
station. A portion of sewer flows were diverted away until an evaluation and review of the existing
pumps is completed. This project will review the pump and lift station design and recommend
options to correct the existing issues and increase reliability of the pump station.

16. AGREEMENT AMENDMENT: Cem-Tec and Leo-Tek

APPROVED Agreement #TEO-550-2765, Amendment No.2, with Cem-Tec and Leo-Tek for the
purchase of traffic signal poles and LED displays for an additional $77,000.00, for a total amount
not to exceed $152,000.00.
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17. AGREEMENT: APL Access & Security, Inc.

APPROVED Agreement #CS1-680-2830 with APL Access & Security, Inc., for maintenance,
testing, repair and purchase of access controls and security equipment for two years in an
amount not to exceed $250,000.00 for year one and $100,000.00 for year two, with options to
renew for up to three additional one-year periods.

Access control devises (key pads) and security cameras are used around the City in various
capacities for security and to monitor access in City facilities. In 2010, the City upgraded its
access control devices to Lenel products. The new equipment is warranted for two years;
however, during the warranty period, equipment additions, testing and/or maintenance will be
required. Funds have also been included to add security cameras/DVRs to the Sunset Library
($60,000), the Police Department ($35,000), Municipal Utilities ($65,000), Tumbleweed
Recreation Center ($15,000) and equipment at other City facilities. The contract amounts are not
guaranteed and purchases in subsequent years may be minimal.

18. CONTRACT CHANGE ORDERS: City Wide Contracting, LLC

APPROVED Contract #WW0813-401, Change Orders No. 1 and 2, with City Wide Contracting,
LLC, for the Ocotillo Reclamation Facility maintenance and operational improvements in the
amount of $50,490.92, for a revised total amount not to exceed $453,840.77.

This contract provided for the removal, replacement and installation of two grit classifiers, two
submersible influent pumps and modifications to the aeration supply piping, and facility lighting at
the Ocotillo Water Reclamation Facility.

Change Order No. 1 was a Staff-approved change order for additional design modification costs
needed to install the grit classifiers. When they were removed, it was necessary to modify pipe
and wiring configurations due to material deterioration. Existing concrete channels also required
repair and recoating.

Change Order NO.2 will add new conduit and wiring to relocate lights in the headworks building,
add structural supports for piping and new conduit and electrical work around the grit classifiers.

19. CONTRACT: ELS Construction

APPROVED Contract #ST0911-401 with ELS Construction for Pocket Park expansion in an
amount not to exceed $182,360.00.

The City and the Regional Public Transportation Authority (RPTA) developed an
intergovernmental agreement to purchase right-of-way and cover City Staff costs associated with
managing the Arizona Avenue Bus Rapid Transit (BRT) project. This project included twelve
north/south stations at mile intervals along Arizona Avenue from Germann Road to Elliot Road.
Because the station at the northeast corner of Arizona Avenue and Chandler Boulevard would
block access to the existing property, the entire parcel was purchased. The existing buildings
were demolished and the site cleared. To avoid future trash and dust problems, the City
requested that RPTA have the site improved to match the adjacent Pocket Park. RPTA agreed to
fund the site improvement and as part of the BRT project, submitted the changes to their
contractor for a cost proposal. The potential change order amount of $283,150.00 received from
RPTA's subcontractor far exceeded original estimates and what both RPTA and the City believed
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to be fair market value. The City and RPTA agreed the City would bid the park expansion
separately in order to show due diligence and obtain real market costs.

20. CONTRACT: Nesbitt Contracting Co., Inc.

APPROVED Contract #AI0805-401 with Nesbitt Contracting Co., Inc. for Airport Boulevard
Realignment in an amount not to exceed $3,017,329.52.

Airport Boulevard, south of Germann Road and west of Cooper Road, is currently the main
entrance to the Chandler Municipal Airport. Due to the ongoing expansion of aircraft parking
areas and future commercial development on the north side of the airport, the Airport Master Plan
recommended a re-alignment of Airport Boulevard to coincide with the Cooper Road/Germann
Road intersection. This re-alignment will improve access into and out of the airport due to the
existing traffic signal at Cooper Road and Germann Road and will provide a more direct route
between the Loop 202 Santan Freeway and the airport entrance. Future commercial and
industrial developments along the new Airport Boulevard will benefit from easier access to the
terminal and aircraft parking. Curtis Way and Ryan Road will be extended and reconfigured as
part of the re-alignment.

21. CONTRACT: Edge Construction

APPROVED Contract #PR1005-401 with Edge Construction for Desert Breeze Park
Improvements in an amount not to exceed $646,934.87.

22. CONTRACT CHANGE ORDER: Talis Corporation

APPROVED Contract #ST0622-401, Change Order No.2, with Talis Corporation for Knox Road
Traffic Calming (Arizona Avenue to Alma School Road) in the amount of $26,681.27, for a revised
contract price of $272,430.66.

23. PURCHASE: Home Depot and HD Supply Maintenance Solutions

APPROVED the Purchase of maintenance and hardware supplies from Home Depot and HD
Supply Maintenance Solutions, utilizing the U.S. Communities contract, in an amount not to
exceed $190,000.00.

24. PURCHASE: Sunland, Inc., Asphalt and Sealcoating

APPROVED the Purchase of equipment and labor to crush recycled asphalt/concrete from
Sunland, Inc. Asphalt and Sealcoating, utilizing the City of Apache Junction contract, in the
amount of $120,000.00.

The City will be performing alley and road shoulder dust suppression and rehabilitation
throughout Chandler as part of the County's regional PM-10 5% reduction plan required by the
Environmental Protection Agency in the State of Arizona. The work will consist of lowering the
alley and road shoulder grades and replacing removed material with crushed asphalt millings.
The asphalt millings will be graded and compacted, and the alleys will be sealed with an asphalt
sealer to rejuvenate the asphalt. This process will significantly reduce dust emissions in the
alleys and will reuse asphalt-milling material. The crushed asphalt material will be for a Maricopa
Association of Governments (MAG) Grant Fund Alley project consisting of placing asphalt millings
on approximately 10 miles of City alleys.
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25. PURCHASE: CLH International, Inc.

APPROVED the Purchase of Panasonic Toughbook computers, docking stations, mounts and
antennas from CLH International, Inc., utilizing the Mohave Educational Services Co-op contract,
in a total amount not to exceed $831,744.00.

The City of Chandler Police Department currently utilizes several different mobile data computing
(MDC) units and mount configurations in its fleet of vehicles. The current units are six years old
with an intended three year refresh cycle being the industry standard. These units were originally
purchased with three-year warranties and two additional single year warranty extensions were
purchased at expiration to reach the maximum five years of coverage. The existing units are now
out of warranty and the configuration has reached its useful life. The current units also do not
comply with Arizona DPS security requirements spelled out in the CJIS security policy version
4.5.

The MDC is a center piece of all communication infrastructures the officers use in the field to
perform their daily functions. These units stay in contact with the central dispatch center via
industry standard encrypted wireless communication technologies. The importance of these units
is enough that a down MDC in most cases means the vehicle is pulled from service because of
the significant threat to officer safety.

These units provide the officer in the field with capabilities for:
o Computer aided dispatch features
• Communication with dispatchers, emergency call takers and supervisors
o Access to many law enforcement information systems
o Ability to write reports and input RMS data
o City GIS information and maps
• Automatic vehicle location systems for emergency response
G Emergency notification systems for officer in trouble/backup assistance situations

These MDCs must endure long and hard use in the hands of the officers. They are used on a
24/7 around the clock schedule with the expectation of never being in a down state. These units
must survive the extreme hot interior temperatures reached in the vehicles in the summer months
as well as freezing temperatures on cold mornings in winter. They are routinely exposed to
liquids, dirt, dust and physical demands standard equipment would not survive in.

The configuration proposed has been built to provide five years of service with the current
systems including the hardware to meet the CJIS security requirements missing from the current
units. The units will include a no fault, five year warranty which reduces the risk of unfunded
costs for accidental damage in the field and provides a solid assurance that the tools will last in
the extreme situations they will encounter.

26. CONTINUED USE PERMIT: Regal Beagle

CONTINUED TO MAY 12, 2011, Use Permit LUP11-0001 Regal Beagle, Series 6, to continue to
sell all spirituous liquor in an existing restaurant located at 6045 W. Chandler Blvd, Suite 7, within
the Kyrene Village Shopping Center at the SWC of Chandler Boulevard and Kyrene Road to
coordinate with the Planning Commission schedule.
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27. CONTINUED USE PERMIT: United Methodist Church Wireless Facility

CONTINUED TO AUGUST 18, 2011, Use Permit ZUP1 0-0037 United Methodist Church Wireless
Facility, to install a wireless communication facility on the campus of United Methodist Church,
450 E. Chandler Heights Road to coordinate with the Planning Commission schedule.

28. USE PERMIT: La Parrilla Garden Restaurant

Mayor Tibshraeny voted nay on this item.

APPROVED (6-1) Use Permit LUP10-0041 La Parrilla Garden Restaurant, Series 12, for the sale
of liquor for on-premise consumption only within an existing restaurant at 474 W. Ray Road.
(Applicant: Irene Ramos, Owner.)

The subject site is located east of the northeast corner of Ray Road and Iowa Street,
approximately 1/3 of a mile west of Arizona Avenue. The restaurant currently occupies a single
suite and is currently expanding into the adjacent suite. The subject site is part of a larger 7,400
square foot inline shops space that includes a small grocery mart to the east and a hair salon to
the west. West of the inline shops space is a convenience store; east of the center is a Sonic
drive-thru. North of the commercial center is the Thunderbird Estates single-family residential
neighborhood.

The restaurant is roughly 1,200 square feet; the proposed expansion is an additional 1,200
square feet. The restaurant does not currently serve alcohol and requests the ability to sell
alcohol in both the existing and expanded areas. The existing portion includes eight tables and
seating for 32 patrons. The expansion area will include an additional seven tables and bar areas
with seating for eight patrons.

The business is proposing to be open Sunday through Wednesday from 9 a.m. to 11 p.m. and
Thursday through Saturday from 9 a.m. to 2 a.m., upon approval of the liquor Use Permit. In
addition to the sale of alcohol, the restaurant is also proposing to have live music with all events
taking place indoors. The live music area is located at the front of the expanded suite, furthest
away from residential homes. Historically, Staff has added a timing condition when live
music/entertainment is requested to monitor potential concerns; Staff added condition no. 2
addressing the time condition.

A number of questions were raised during the Planning Commission Study Session including:
whether or not there was an existing Use Permit for liquor sales; locations of liquor sales areas in
the vicinity; and notification of the surrounding area. Staff has verified that there was a previous
liquor Use Permit approved for the subject site (not including the proposed expansion area);
however, in 2001, the liquor license was withdrawn from the State, and as such, is null and void.

In the general vicinity of the subject site, there is a small convenience store directly west of the
inline shops space which the subject suite is a portion of. The store operates with a Series 10
liquor license allowing for the sale of beer and wine. The closest Use Permits beyond the
convenience store are located at the major intersections of Arizona Avenue and Ray Road and
Alma School and Ray roads. The liquor licenses include Series 12 Restaurant, Series 10 Beer
and Wine, Series 9 Liquor Store and Series 6 Bar licenses.

There is a church approximately 450 feet west of the subject site with three additional churches
located 'Y2 mile from the subject site. Northwest, 1,200 feet from the site, is an elementary school.
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There are two schools and a church approximately 1,700 feet south of the site. Due to the liquor
license being a Series 12, the State does not require a separation between the subject site and
religious establishments.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 18, 2011. There were no neighbors in
attendance.

At the time of this writing, Staff has received three telephone calls from residents relating to this
application. The first resident had no concerns with the request. The second and third residents
had general concerns with alcohol in the area, general upkeep of the surrounding area and
concerns with the potential increase in crime due to alcohol being allowed in the area. As a
follow-up to the caller's concerns relating to general upkeep of the area, an inspector visited the
area to check for code violations; no violations were found. One neighbor attended the Planning
Commission meeting and was opposed to request; however, the resident did not speak at the
hearing nor did he turn in a comment card.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit is granted for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit shall remain in effect for one (1) year from the date of City Council
approval. Continuation of the Use Permit beyond the expiration date shall require re
application to and approval by the City of Chandler.

3. Expansion or modification beyond the approved exhibits (Site Plan and Floor Plan) shall
void the Use Permit and require new Use Permit application and approval.

4. The Use Permit is non-transferable to other store locations.
5. The site shall be maintained in a clean and orderly manner.
6. No noise shall be emitted from music occurring indoors that exceeds the general level of

noise emitted by uses outside the premises of the business and further will not disturb
adjacent businesses and residential areas.

29. LIQUOR LICENSE: La Parrilla Garden Restaurant

APPROVED a Series 12 Restaurant Liquor License (Chandler #131238 L12) for Irene Ramos,
Agent, La Parrilla Garden Restaurant, 474 W. Ray Road. A recommendation for approval of
State Liquor License #12078516 will be forwarded to the State Department of Liquor Licenses
and Control. The Police Department reports no objections to the issuance of this license and no
written protests have been received. All licenses, permits and fees have been paid and the
applicant is in compliance with the City's Tax Code.

30. USE PERMIT: Iguana Macks

APPROVED Use Permit LUP10-0046 Iguana Macks, Series 6, for the sale of liquor for on
premise consumption only within an existing restaurant and outdoor patio located at 1371 N.
Alma School Road. (Applicant: Mindy and Michael Conrad, Owners.)

The subject site has a long zoning history going back to the mid-1980's. The current
establishment has been at the subject site since 2004 and operated under a Series 12 restaurant
license for two years. In 2006, the owner requested and received a Series 6 Use Permit for one
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year. In 2007, an extension was requested for an additional three years; however, there were
some concerns regarding the number of calls for service to the Police Department and the
restaurant received a two-year extension. In 2009, an extension was approved indefinitely due to
the successful operation of the restaurant without any outstanding concerns; however, a condition
was added requiring that if there was a change in ownership, a new Use Permit would need to be
obtained. The restaurant has changed ownership thus requiring a new Use Permit. Staff is
recommending approval of the Use Permit without including the ownership condition since the
condition was added primarily due to operational concerns with the previous business owner.

Concerns stemming from the previous years of approval have been remedied and the current
owners have continued operating with the same successful security and operational programs as
were previously administered. As part of the owner's measures to address concerns, the owner
has security personnel check identifications at the front entrance as well as periodically walk the
site to check identifications, a security log book is maintained to manage occurrences, photos are
taken of customers that are banned from the premises and regular staff meetings are held to fine
tune policies and procedures. Furthermore, weekend discount drinks have been eliminated and
the full menu is serviced until midnight. Lastly, approximately eight taxicab parking stalls are
provided close to the entrance to discourage drinking and driving. Sixteen security cameras are
also located throughout the site.

The restaurant is open seven days a week from 11 a.m. to 2 a.m. and has 52 employees. All of
the employees are required to successfully complete State-certified liquor law training. The
restaurant is approximately 8,800 square feet and accommodates 294 patrons. The outdoor
patio is approximately 1,800 square feet and accommodates 126 patrons. Entertainment is
provided three to four times a week and includes OJ's and generally a two person acoustic group.
The OJ is stationed inside the restaurant; the acoustic band is located on the patio and only plays
from 6-9 p.m. Staff is unaware of any noise or other outstanding and ongoing issues with the
subject site and surrounding area.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 9, 2011. There were two neighbors in
attendance with general questions. Staff has received no correspondence in opposition to this
request. The Police Department has been notified of the request and has responded with no
issues.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1.

2.

3.
4.

5.

31.

Expansion, modification, or relocation beyond the approved exhibits for interior and
exterior areas (Floor Plan, Site Plan and Narrative) shall void the Use Permit and require
re-application and approval of a new Use Permit.
The Use Permit is granted for a Series 6 license only and any change of licenses shall
require re-application and approval of a new Use Permit.
The Use Permit is non-transferable to other store locations.
Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or additional entertainment related uses beyond outdoor
speakers and live music shall require reapplication of the Use Permit.
The site and outdoor patio shall be maintained in a clean and orderly manner.

LIQUOR LICENSE: Iguana Macks
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APPROVED a Series 6 Bar Liquor License (Chandler #132230 L06) for Michael Thomas Conrad,
Agent, 3 Echo, Inc., dba Iguana Macks, 1371 N. Alma School Road. A recommendation for
approval of State Liquor License #06070034 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code.

32. TEMPORARY EXTENSION OF PREMISES: Dos Gringos

APPROVED a Temporary Extension of Premises for a Series 6 Bar Liquor License (Chandler
#125773 L06) held by D. G. Warner LLC, dba Dos Gringos Mexigrille, 1361 N. Alma School Road
for their Cinco de Mayo Celebration, May 5, 2011. A recommendation for approval of a
temporary extension of premises for State Liquor License No. 06073005 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department has no objections to
this extension and the applicant has applied for a Temporary Sales and Promotional Event Permit
through Neighborhood Resources.

33. TEMPORARY EXTENSION OF PREMISES: Sandbar Mexican Grill

APPROVED a Temporary Extension of Premises for a Series 6 Bar Liquor License (Chandler
#125366 L06) held by South Sand LLC, dba Sandbar Mexican Grill, 7200 W. Ray Road for their
Cinco de Mayo Celebration May 5, 6, 7 & 8, 2011. A recommendation for approval of a
temporary extension of premises for State Liquor License No. 06070188 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department has no objections to
this extension and the applicant has applied for a Temporary Sales and Promotional Event Permit
through Neighborhood Resources.

34. FINAL PLAT: Barcelona At Valencia II

APPROVED Final Plat FPT10-0011 Barcelona At Valencia II for single-family residential
subdivision at the SWC of Lindsay and Chandler Heights roads. (Applicant: A. Gary Hoodzow,
P.E., LLC.) The plat creates the lots and tracts, establishes the necessary easements and
dedicates the require rights-of-way.

ACTION:

35. SPECIAL EVENT LIQUOR LICENSE: Anytown America, Inc.

DENIED a Special Event Liquor License for Anytown America, Inc., for the Leonardo's Stop Gang
and Teen Violence event on April 16 & 17, 2011 at Leonardo's, 2020 N. Arizona Avenue. A
recommendation for denial will be forwarded to the State Department of Liquor Licenses and
Control.

Anytown America, Inc. was previously approved for a Special Event Liquor License for an event
held on February 12, 2011, at Leonardo's. The Police Department is recommending denial as
this business has received citations at this location for operating in violation of the City Codes.
The Police Department also holds a recommendation for denial based on a homicide that
occurred in conjunction with the previous event. Due to safety concerns for this location and the
history of City violations, the public convenience and the best interests of the community will not
be substantially served if a Special Event Liquor License is issued.
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Discussion:

POLICE COMMANDER MATT CHRISTENSEN explained to the Council that staff was
recommending denial of the Special Event Use Permit, due to the owners showing a propensity in
the past for not following State law and City regulations. He noted there had been a homicide at
the location and that the security firm which was hired for that event had been operating without a
license and was sited. He told the Council that Leonardo's advertises "no age limit" event and that
they did not currently have a liquor license.

Commander Christensen said that the homicide took place on February 12 where the people in
attendance were primarily under 21. He told the Council that staff supported the objectives stated
by Anytown America, Inc., in promoting the prevention of teen and gang violence, but did not
believe that a liquor permit would be in the best interest of the public safety due to the business'
cliental base, the propensity of the business, and due to not adhering to regulatory laws and State
statutes.

COUNCILMEMBER ORLANDO asked if it was the intent of the applicant to sell alcohol at their
fundraiser event. COMMANDER CHRISTENSEN concurred.

COUNCILMEMBER WENINGER questioned if the majority of those in attendance the night of the
incident were under or over 21 years of age.

COMMANDER CHRISTENSEN responded that the night of the incident was not a special event
and that the crowd was primarily under the age of 21. He said the event was billed as a sound
check for a special event that would be held the next day, where the liquor license was to be
used.

COUNCILMEMBER WENINGER asked if alcohol had been served the night of the incident.

COMMANDER CHRISTENSEN replied that staff did not know of any alcohol being served.

MAYOR TI BSHRAENY asked if the applicant was present to address the item. He asked
Commander Christensen if he had heard from the applicant.

COMMMANDER CHRISTENSEN indicated that he had not.

In response to a question from MAYOR TIBSHRAENY, Management Services Director DENNIS
STRACHOTA indicated that the applicant was made aware of the dates of the hearing.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER WENINGER,
TO DENY A SPECIAL EVENT LIQUOR LICENSE FOR ANYTOWN AMERICA, INC., FOR THE
LEONARDO'S STOP GANG AND TEEN VIOLENCE EVENT ON APRIL 16 & 17, 2011 AT
LEONARDO'S, 2020 N. ARIZONA AVENUE.

COUNCILMEMBER ORLANDO commended the event in order to stop violence but did not
understand why liquor had to be added to the event. He said he could also not support the item
due to the applicant not being present and defending their reasons why they would like to have a
special event liquor license.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0).
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CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny indicated that more than 1,000 people attended the Career Connect/Job Fair
on March 29 at the Chandler Center for the Arts. He said he heard of 2 people that had been
hired on the spot. He indicated that many others had been scheduled for interviews. He indicated
that people could visit www.chandleraz.gov/careerconnect for more information on finding jobs in
Chandler. He thanked staff, including Dave Bigos, Susan Moore and Melanie Sala-Friedrichs for
their work on the event as well as community members for sponsoring the event.

Mayor Tibshraeny announced Chandler Airport Dayz taking place on April 16 and 17. He said
that the event would feature a variety of aircraft, informational booths, vendors, food and live
music at the Chandler Municipal Airport.

Mayor Tibshraeny announced that the Environmental Education Center at Veteran Oasis Park
would celebrate Earth Day and their 3 year anniversary with extended hours and special activities
on April 22, 2011.

Mayor Tibshraeny also announced that the Family Easter Celebration would take place April 23
from 9:00 a.m. to noon at the Snedigar Sportplex. He stated there would be an Easter egg hunt,
information booths, displays and interactive amusements, as well as a family Easter basket
giveaway.

B. Councilmembers' Announcements

Councilmember Heumann announced Vice-Mayor Donovan's birthday. He also announced that a
Corvette show would take place April 16 in Downtown Chandler. He also wished everyone a
great Passover and a wonderful Easter.

Vice-Mayor Donovan mentioned that Councilmembers Hartke and Heumann were on the Desert
Cancer Foundation. She stated a wine tasting event had been held and she thanked both of them
for their work in raising awareness for cancer. She also announced that the Chandler Service
Club would have a tequila tasting event on April 29 at the Basha Art Gallery.

Councilmember Weninger congratulated Gilbert Councilmember Jenn Daniels who had a baby
last week. He noted that three days later she was participating in a Council meeting via phone.

Councilmember Hartke reminded everyone of the Downtown Chandler Artwalk would take place
April 15. He also encouraged groups and civil clubs to contact the City's Neighborhood
Resources Division to engage in the "Let's Pull Together" event being held in the first weeks of
May.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:23 p.m.
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Approved: April 28, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 14th day of April 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this ~ day of May 2011.

~J~
City Clerk .



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, April 28, 2011, at 7:08 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Warren Phelps - Chandler Christian Church

PLEDGE OF ALLEGIANCE: Councilmember Orlando

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY VICE-MAYOR DONOVAN, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

COUNCILMEMBER ORLANDO abstained from voting on Item 34 (Sidelines) due to a conflict of
interest.

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTION NOTED.

1. MINUTES:

APPROVED, as presented, Minutes of the Chandler City Council Special Meetings of April 11 &
14,2011, and the Regular Meeting of April 14,2011.

2. EASEMENT: Southwest Gas Corporation Ord. #4281
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ADOPTED Ordinance No. 4281 granting a no-cost 6-foot wide easement to Southwest Gas
Corporation (SGC) to relocate one of its gas lines located near the NEC of Alma School and Ray
roads.

3. POWER DISTRIBUTION EASEMENT: Salt River Project Ord. #4282

ADOPTED Ordinance No. 4282 granting seven (7) no-cost power distribution easements to Salt
River Project (SRP) to accommodate construction of the McQueen Road Improvement Project
from Queen Creek Road to Ocotillo Road.

4. REZONING: RDR Solar Farm Ord. #4290

ADOPTED Ordinance No. 4290, DVR11-0001 RDR Solar Farm, rezoning from AG-1 to AG
1/PAD for the installation of a 150 KW solar photovoltaic system on approximately 0.5 acres
located at the SWC of Pecos Road and Norman Way.

5. REZONING: 1800 NAZA, LLC Ord. #4291

ADOPTED Ordinance No. 4291, DVR10-0026 1800 Naza, LLC, rezoning from Ag-1 to PAD for
sales, display, warehouse and service uses for site improvements on approximately 2.7 acres
located south of the SWC of Arizona Avenue and Warner Road.

6. POWER DISTRIBUTION/AERIAL EASEMENT: Salt River Project Ord. #4292

ADOPTED Ordinance No. 4292 granting a no-cost power distribution easement and aerial
easement to Salt River Project (SRP) at the Gilbert and Queen Creek road intersection to
accommodate construction of the Gilbert Road Improvement project from Germann Road to
Queen Creek Road.

7. REZONING: Westech Corporate Center (Epicenter) Ord. #4294

ADOPTED Ordinance No. 4294, DVR10-0028 Westech Corporate Center (Epicenter), rezoning
from PAD to PAD amended to allow a place of worship/church within Lot 34 of Westech
Corporate Center located at the SEC of Arizona Avenue and Palomino Drive, north of Warner
Road.

8. CITY CODE AMENDMENT: Chapter 51 Ord. #4238

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4238 amending Chapter 51,
Section 51-24 of the Chandler City Code by adopting the 2011 Wastewater Pretreatment
Program.

This ordinance will update the existing Wastewater Pretreatment Program adopted by Council in
1981 and updated in 1982, 1995 and 1999. Major revisions to the program include: updating the
local limit discharge concentrations, addition of new definitions, a new provision relating to
treatment plant operations, hazardous waste notification, compliance schedules, provisions
specifying what must be included in permits issued by the City, adding specificity regarding
sampling protocol, modifying the potential penalty for a violation, streamlining administrative
provisions in relation to program administration and enforcement, the use of headings and index
inclusion, the addition of new trigger level language for Biochemical Oxygen Demand (BOD) and
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Total Suspended Solids (TSS) permitting and updating the surcharge limits for conventional
pollutants.

The City's Wastewater Pretreatment Program is consistent with requirements set forth in the
Federal Clean Water Act and Arizona Department of Environmental Quality (ADEQ) rules. The
Pretreatment Program prevents the introduction of pollutants that puts the community or
environment at a health or safety risk, or impacts the sewer collection or treatment system in an
adverse way.

The City needs to develop and periodically review local limits. These limits control pollutants that
could impact the operations of the City's facilities. Previous local limits for the City were
established in 1995. A new analysis recommended the 1995 limits be modified by limiting new
pollutants, deleting some pollutants and further restricting existing pollutants.

Changes to definitions and additions of the provisions are based on an audit performed in March
2008 for the Arizona Department of Environmental Quality (ADEQ). The recommendations
included applying new Federal regulations to bring the Program current. The addition of
headings and an index created a document that is easier to use.

Surcharge fees are collected from industries that discharge a higher than normal level of waste
products that are treatable by conventional methods. Additional funds are needed to cover the
extra operational costs incurred from the excess loadings. The appropriate levels and associated
fees were calculated in the local limits analysis conducted by the consultant. New limits are set in
the revised program. The new fees will be adopted later this year either by another ordinance or
by resolution.

Draft copies of the revised Pretreatment Program were sent to the City's Significant Industrial
Users (SIUs), the Gila River Indian Community (GRIC), and ADEQ on May 10, 2010. The SIUs
were invited to an open forum held on June 16, 2010. Further revisions made to the program
incorporated all practical suggestions made by the SIUs. In October 2010, negotiations between
the City and ADEQ resulted in new trigger levels for BOD and TSS permitting. The trigger levels
monitor BOD and TSS loading allowing the City to plan additional treatment capacity.

Final draft copies were sent to ADEQ, the GRIC and the SIUs on January 14, 2011. From
January 21 - February 10, 2011, one-on-one meetings with individual SIUs were held as well as
a public forum open to all SIUs.

ADEQ completed its final review of the revised Pretreatment Program on January 18, 2011. The
City published a Public Notice of Intent to Revise the Pretreatment Program in the East Valley
section of the Arizona Republic on February 11, 2011. A 30-day comment period was allowed
following the publication. The comment period concluded on March 11, 2011 and no comments
were received.

9. AGREEMENT AMENDMENT: Zayo Group, LLC Ord. # 4295

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4295 authorizing an
amendment to the agreement with Zayo Group, LLC, for the use of facilities in the City's rights-of
way and public places to authorize Zayo Group, LLC, to be the successor to AGL Networks, LLC,
in this agreement, to establish a Class 5 Communications System as applicable and to establish
new fees.
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AGL Networks, LLC (AGL) holds an agreement with the City, executed May 15, 2007, to install,
operate and maintain an underground optical fiber-based communications network in the public
right-of-way of the City with a Class 5 License (Fiber Optic Cable, Interstate Services and Other
Communication Facilities excluded from the definition of "Telecommunications"). At the time the
Agreement was executed, the company did not intend to offer telecommunication services, but it
has now been acquired by another company, Zayo Group, LLC, and has obtained a Certificate of
Convenience and Necessity (CC&N) from the State in order to provide such services that would
require a Class 4 License ("Telecommunication Services") with the City. The Arizona State
Statutes set parameters on how fees can be charged to companies depending on the type of
communication services its facilities are used to deliver. This ordinance and amendment modifies
the existing Agreement with the City to account for the change in ownership of the company, as
well as setting terms for the company to operate under both a Class 4 and Class 5 License.

The City has received a $3,000.00 application fee which should cover the City's cost for
processing the application. The linear foot fees for the company to date have been met by
Section 4.2.4 of the original Agreement which allowed an offset for fees in exchange for the
installation of a conduit network for the City that was built in conjunction with AGL's original
network. This network has a cost to AGL, and a value to the City, of $862,310.00 and allows the
City to bring full motion video from 29 additional traffic signals back to its Traffic Management
Center. It is also used as part of the backbone high speed network infrastructure by the City's
Information Technology Division to provide both voice and data communications to remote City
facilities.

From this date forward, there will be a 2.75% privilege tax paid on any non-interstate
telecommunication services. There will be an Annual Footage Fee of $1.85 per linear foot of
public property occupied for interstate telecommunication services and the leasing of dark fiber,
with a CPI escalator clause applied each year. The Annual Footage Fee will amount to
$38,082.25 based on the current estimate of linear feet dedicated to Interstate
Telecommunication Services and/or Dark Fiber Leasing. There will be an $18,000.00 freeway
crossing fee for the last year of the original Agreement. The company will also pay permit,
inspection and pavement damage fees.

10. ANNEXATION: SEC of Cooper and Ocotillo Roads Ord. #4296

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4296 annexing approximately
1.62 acres located south of the SEC of Cooper and Ocotillo roads. (Applicant: Lowell Huggins,
Owner.)

The subject site is located south of the SEC of Cooper and Ocotillo roads and is currently zoned
R-43 within the County. The Chandler Land Use Element of the General Plan designates the
area for Low Density (single-family) Residential. Furthermore, the subject site is located within
the Southeast Chandler Area Plan and is designated as Rural/Agrarian allowing for the rural
lifestyle to be maintained in the area. The Council held a public hearing on this item on March 24,
2011. Staff has received the signed petition from the property owner. The request has been
processed in compliance with the State Statutes governing annexations.

Directly north and east of the site are vacant single-family home lots within the Vina Solana
custom single-family residential subdivision. South are single-family homes in the Cooper
Country Estates single-family residential subdivision. West is a landscaping business operating
out of a single-family home; the home is located in the County and is not included in the
annexation request.
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Discussion:

COUNCILMEMBER HEUMANN he had received comments from citizens who wondered why the
City would bring property into the City without impact fees. He knew that the property had paid
water. He requested that a policy be looked into about annexations in order to protect the City. He
stated he would be supporting the annexation due to it being under the old rule but he stated he
would decline to vote for anything in the future that violated what was asked for in terms of impact
fees from other citizens.

11. REZONING: ICAN Youth Facility Ord. # 4298

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4298, DVR11-0003, ICAN
Youth Facility, rezoning from PAD to PAD Amended to expand the list of permitted uses, with
PDP, for the construction of a youth facility that includes recreational, educational, social
programs and other youth services on approximately 2.77 acres located at the NEC of Hamilton
and Morelos streets (approximately one-quarter mile north of the NEC of Pecos Road and
Hamilton Street). (Applicant: Brennan Ray, Burch & Cracchiolo, P.A.)

The subject site is located at the NEC of Hamilton and Morelos streets, which is approximately ~
mile north of the NEC of Pecos Road and Hamilton Street. The site is located within the
approximately 50-acre Bogle Business Park. The site is bordered to the north by the City of
Chandler Folley Memorial Park and Aquatic Center as well as Frye Elementary School. To the
east are additional vacant lots within the Bogle Business Park zoned for office and light industrial
uses. East of Bogle Park is the Monterey Vista single-family residential subdivision. Morelos
Street abuts the site's south side with an existing County medical health facility located on the
south side of Morelos Street. A City-owned retention basin abuts the site's west side.

ICAN, Improving Chandler Area Neighborhoods, is an Arizona nonprofit corporation that provides
comprehensive out-of-school programs and services for Chandler's youth. Founded in 1991,
ICAN serves over 2,000 youth and families at the existing facility located at 201 S. Washington
Street. ICAN is relocating from this existing facility to accommodate the continued growth of their
highly successful programs. The subject 2.77-acre site is currently owned by the City of Chandler
and is being used as multi-purpose fields for soccer and football. ICAN, through a property
exchange with the City, seeks to relocate to the subject site and develop a new campus that will
meet the long-term needs of Chandler's youth and families. The subject site is effectively
comprised of Lots 11, 12 and 13 of the original Bogle Business Park subdivision. The 1987 PAD
and Master Plan broke the 50-acre business park into sub-areas that each contained different
land use restrictions. The 2.77-acre site is located within sub-area C that permits light industrial 1
1 uses as well as business uses such as office and support services. The request is to rezone
the subject site to permit the construction of ICAN's new youth facility campus that includes
recreational, educational, social programs and other youth services.

The campus has been thoughtfully designed to not only accommodate ICAN's present needs, but
to provide future expansion opportunities as well. The building is placed within a landscaped
setting along More/os Street. Angled building orientation provides the opportunity for a curved
40-foot wide main entry drive that doubles as the van/parent drop-off pick-up lane. A large
percentage of ICAN's youth either walk to the facility or are brought by an ICAN van. Pedestrian
access is accommodated by sidewalks along Morelos Street and 2 sidewalks at the north
connecting to the City park. The ICAN vans will be stored within a gated driveway along the site's
east side, adjacent to an existing driveway that provides access from Morelos Street to the City
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park and aquatic center. The site provides 31 parking spaces, with 57 spaces required per Code.
The 31 spaces on-site will accommodate ICAN's day to day needs including the 15-20 staff and
volunteers and parent drop-off/pick-up. The remaining 26 spaces are provided by the adjacent
City parking lot along the north side.

The building is intentionally located at the site's southeast side to buffer the outdoor courtyards
and areas from the balance of the Bogle Business Park. Additionally, this keeps the outdoor
recreational areas adjacent to the existing City park and aquatic center. Outdoor amenities
include a full basketball court, a small soccer field, a water splash pad, playground equipment
with shade structures, a 1,500 square-foot ramada with snack bar and extensive turf areas for
general play. The outdoor play areas are enclosed by one of two wall designs as noted on the
wall plan in the Development Booklet.

The 22,118 square-foot building includes a 1,211 square-foot mezzanine. Future classroom and
administrative area expansions bring an additional 6,200 square-feet of floor area. The building
will include classrooms, learning centers, a library, teen center, administrative offices, a
gymnasium and fitness center, kitchen, and associated storage areas. Architecturally, the
building does a good job of striking the balance between the recreational nature and the adjacent
business park. The well-articulated floor plan combined with the varying building masses serve to
reduce the building's scale and provide architectural interest. The building's focal point is the 30
foot tall two-story element on the west side facing Hamilton Street. Solar shading devices are
included on the south and west window openings.

The request includes a comprehensive sign package. Building mounted signage will occur on the
southwest corner, one on the west side and one on the south. The building mounted signage
includes a combination of non-illuminated reverse pan-channel lettering and logo, and flat cut out
aluminum lettering. A single monument sign is proposed along Morelos Street. The 8-foot tall
sign architecturally relates to the building through form and materials. The text and logo are flat
cut out non-illuminated construction. The monument sign exceeds the Code's maximum height;
however, Staff finds the extra height is warranted by the enhanced architectural design and
quality.

Staff supports the requested rezoning and PDP. While the proposed youth facility land use might
intuitively not be compatible with a business park, Bogle Business Park is not a traditional
business park. With the heavier commercial office/medical office aspect, the adjacent City Park
and aquatic center, the proposed land use provides a natural addition. The site design and
building architecture not only compliment the adjacent business park and City facilities, they
provide a safe, fun and educational amenity alternative for Chandler's youth.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 24, 2011. There were no neighboring property
owners in attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

Discussion:

COUNCILMEMBER HEUMANN asked the applicant to discuss the project and how it would
serve underprivileged youth of the City.
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MS. CHRISTY MCLEANDON, ICAN President announced that ICAN was one of the leading
prevention providers in Maricopa County and the State of Arizona. She explained that ICAN had
expanded their programs to provide substance abuse and gang prevention programs throughout
school days. She stated that ICAN was also working at a community level to change the norms
that exist in Chandler's development area. Since 2006, ICAN's daily attendance has grown by
260% and was serving over 300 youth's every day. She explained that ICAN could not remain
where they currently are due to the municipal growth in the area. She expressed gratitude to the
City of Chandler and announced that ICAN would be relocating to a 2.5 acre site at Folley Park
after entering a property exchange agreement with the City of Chandler. She explained that ICAN
was looking at a board approved fund raising goal of $4.5 million for the project, with $1.9 million
already committed to the project and an additional $450,000.00 in outstanding requests. She
stated that the facility would incorporate a courtyard and play area, learning center, computer lab,
library, basketball court, kitchen and other elements.

12. PAD ZONING OVERLAY: Site 8 Parking Ord. #4299

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4299, DVR11-0002, Site 8
Parking, City initiated PAD zoning overlay concerning parking requirements for land bounded by
Chicago Street, Arizona Avenue, Frye Road and Oregon Street. (Applicant: City of Chandler.)

Site 8 is the block bounded by Chicago Street, Arizona Avenue, Frye Road and Oregon Street in
Downtown Chandler. It contains a mix of retail, restaurant, office, auto service, single-family, and
multi-family uses. Olde Towne Market Square (Wall Street shops) is part of Site 8. It also
contains a parking lot and several vacant lots. All parcels on the block are zoned C-2 and are
subject to strict enforcement of the Zoning Code's parking requirements, which apply to all
building additions and use intensifications, but not to existing uses or new uses of the same
intensity.

The proposal is to relax the parking requirements for Site 8 by adding a PAD overlay that gives
discretion to Staff regarding the level of enforcement. More specifically, the following language
would e applied to Site 8 properties:

Parking: Any building or use lawfully existing at the effective date of this
ordinance, including any renovation or remodeling that does not expand the total
gross floor area of an existing building, shall be exempt from the parking schedule
set forth in Section 35-1804 of the City Code. However, any new construction of a
building, or any new addition to an existing building subsequent to the effective
date of this ordinance, shall be subject to said parking schedule, provided
however, that the Zoning Administrator may exercise discretion in the strict
enforcement of the number of parking spaces required, wherein the development
submits a parking study demonstrating how such parking demand shall be handled
by existing facilities and provisions.

The above language is borrowed directly from the City Center District (CCD) regulations applied
to land surrounding A.J. Chandler Park. Currently, only CCD-zoned properties have such
flexibility with regard to administrative reviews.

A recent use intensification at 250 S. Arizona Avenue (Cloud 9 Karaoke) and a planned building
addition at 260 S. Arizona Avenue (Gangplank) would be the first beneficiaries of the proposed
zoning overlay. Cloud 9 acquired temporary rights to off-site spaces to allow their occupancy,
while Gangplank's forthcoming building permits will be issued contingent on either the overlay
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being approved or some other off-site parking being acquired. Neither project has room on-site to
provide additional parking - a common situation in Site 8 where most of the lots are rather small
and already built up.

Notably, the zoning overlay does not automatically waive parking requirements. Rather, the
authority to relax parking requirements would rest with the Zoning Administrator. It is anticipated
that most or all affected development activity would receive waivers over the next few years.
However, there may come a time in the future that existing parking in the area cannot handle
additional demand, and Site 8 developments would then have to provide their own parking. Also,
a major development may be proposed that, due to its size or intensity, warrants dedicated
parking.

Within one block of Site 8, there are approximately 743 off-street public parking spaces available
on nights and weekends. There are also on-street parking spaces available nearby. The vast
majority of the off-street public spaces are located north of Site 8 and would be shared with CCO
properties and other businesses, so the stated number somewhat exaggerates anticipated
availability, but those facilities are rarely at capacity and could easily accommodate additional
demand at this time.

The proposal is consistent with the South Arizona Avenue Corridor Area Plan (SAZACAP). The
SAZACAP identifies all of Site 8 for the Cultural and Entertainment land use category, which calls
for the most intense types of cultural, commercial, entertainment and office development, with a
possibility of ancillary high-density residential uses. Land use is not affected by the proposed
rezoning.

The SAZACAP calls for new development, generally, to integrate off-street parking into their
plans. It also notes that each land use's parking needs have to be carefully evaluated in the
context of surrounding land uses and shared parking potential. The proposed zoning overlay
does not conflict with these provisions. The zoning overlay is intended to facilitate re
development of existing buildings and smaller new infill developments, not larger tear-down and
build-up developments that are the primary focus of the area plan. The area plan recognizes that
larger new developments would likely overburden existing parking provisions. However, the
subject proposal would grant flexibility to allow more minor developments to occur without first
pursuing individual PAD zonings.

The proposed zoning overlay would facilitate minor business expansions and intensifications on a
unique mixed-use block with a hodgepodge of small, privately owned lots. The variety of owners
involved and the current economic climate make it unlikely in the short-to medium-term that
sufficient land could be assembled to pursue a larger development that provides its own parking.
The proposed overlay recognizes sufficient area parking and does nothing to significantly impede
future development that is in full accordance with the SAZACAP land use recommendations. The
expansion and intensification of businesses in Site 8 is anticipated to be a benefit to the block and
surrounding area. Additionally, a block-wide overlay such as proposed is much more efficient
than individual rezoning requests with regard to time and effort expended.

This request was noticed in accordance with the requirements of the Chandler Zoning Code. A
meeting for Site 8 property owners only was held on February 23, 2011. Nine citizens attended
to ask general questions. All three single-family homeowners on the block attended the meeting.
A neighborhood meeting for the broader neighborhood was held March 21, 2011. No neighbors
outside of Site 8 attended. Three Site 8 property owners attended out of general interest. Staff
has received no correspondence in opposition to the request.
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

13. CITY CODE AMENDMENT: Chapter 31 Ord. #4300

Councilmember Heumann noted the hours would be changing to encourage additional passive
use of the park.

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4300 amending the Chandler
City Code by deleting Chapter 31 in its entirety and adopting a new Chapter 31 relating to
Community Services, the Parks and Recreation Board, the Arts Commission and the Municipal
Art Funds, the Museums Advisory Board, the Mayor's Committee for People with Disabilities, the
Mayor's Committee for the Aging and the Mayor's Youth Commission.

As normal practice, Staff periodically reviews Chapter 31 of the City Code to ensure that its
content and departmental operations are aligned. Since its last revision in 2004, several new
facilities and programs have been added which requires updating the existing Chapter 31
verbiage.

A concentrated effort has been made to make the document more user-friendly, as is the case on
page 2, Section 31-1. Definitions were created to give meaning to terms, phrases and their
derivations used throughout Chapter 31. Other examples include consolidating and reorganizing
current verbiage within the document such as Sections 31-5, 31-6 and 31-7.

Of prime interest to the City Council may be Section 31-21 and Section 31-25.0.2 that clearly
defines that all fees for recreational services and use of facilities shall be approved and adopted
by the City Council. The Parks and Recreation Board also recommends changing Section 31
4.A. Chandler parks are currently open to the public from 6 a.m. to 10:30 p.m. This change will
allow individuals to use a park or open space between 5 a.m. and 6 a.m. for passive activities
such as running, jogging, walking, bike riding or the attendance of fitness classes or camps. The
Community Services Department has received numerous requests from citizens for the ability to
use parks before 6 a.m.

Other changes, such as Sections 31-5. Q and 31-17 have been added at the recommendation of
Chandler's Park Rangers. Still more changes are a result of Legal's recommendation to clarify
wording, better define the intent of the ordinance language, more accurately reflect State Statute
language and to limit liability. Examples of those changes include Sections 31-5.1, 31-5.N, 31
9.C.6, 31.9.C.8 and 31-9.C.9.

Changes proposed by Staff include the addition of Sections 31-10, 31-11, 31-13, 31-14 and 31-15
to give Park Rangers and Police authority to enforce rules related to Geocaching, the Skate Park,
Bike Park, Aquatic Facilities and the Archery Range.

Also added under Section 31-25.0 are items 10 and 11 that reflect other assigned responsibilities
of the Parks and Recreation Board not previously stated in writing as a part of the Code.

Several recommended changes came from the Mayor's Youth Commission regarding Section 31
29. The Youth Commission recommends deleting the Commission's composition from fifteen
(15) members with ten (10) alternates to nineteen (19) members with no alternates. Additional
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recommendations from the Youth Commission include limiting appointments to high school
students and changing the term of appointment from three (3) to two (2) years.

The proposed Chapter 31 revisions were presented to the Community Services Council
Subcommittee on March 17 and to the Parks and Recreation Board at their April 5, 2011,
meeting. The Parks and Recreation Board endorsed Staff's recommendations and unanimously
voted to recommend City Council approval.

14. SUBMISSION OF PROJECTS: Arizona's 2012 Highway Safety Plan Res. #4496

ADOPTED Resolution No. 4496 authorizing the submission of projects for consideration in
Arizona's 2012 Highway Safety Plan for conducting Child Car Seat Safety Clinics and authorizing
the Fire Chief to conduct all negotiations and execute and submit all documents in connection
with such grant.

The Fire Department has applied for a Highway Traffic Safety Grant in the amount of $39,785.00.
This grant is specific to the areas of Occupant Protection/Child Safety Seats. A requirement of
this grant process is to have the City Council approve this resolution. Grant awards will be made
after the 2012 Federal Budget is passed.

This is a reimbursable grant which does not require matching funds.

15. ASSESSMENTS: Downtown Chandler Enhanced Municipal Services District Res. #4499

ADOPTED Resolution No. 4499 authorizing modification of the assessment diagram; making a
statement and estimate of expenses for the Downtown Chandler Enhanced Municipal Services
District; completing the assessment; setting the date for the hearing on the assessment; and
ordering the giving of notice of such hearing.

On May 25, 2006, the Mayor and Council approved Resolution No. 3971 creating the Downtown
Chandler Enhanced Municipal Services District with the mission to provide marketing, promotion,
enhanced security and district management. The City subsequently executed a master contract
with the Downtown Chandler Community Partnership (DCCP) to perform such services for a
period of 10 years. Fiscal Year 2011-12 represents the 6th year of this contract.

As part of the annual assessment procedures, each year the Assessment Diagram and
Assessment Roll need to be updated due to changes in ownership, plats and land uses.
Additionally, a public hearing must be held along with the opportunity for district property owners
to file objections.

Resolution No. 4499 sets the public hearing to notify property owners of the intent to modify the
assessments for property in the District, a required formal step. This resolution also authorizes
the Mayor and City Council to make an estimate of the expenses for the District for 2011-12, to
set the date for the hearing on the assessment and to give the public notice of the hearing date.

As a result of Resolution No. 4499, the hearing for the setting of the assessments will be held
May 26, 2011, at 7 p.m. in the City Council Chambers. The District Staff will appropriately notify
all property owners within the District boundary and the City will publish the notice of the hearing
in a daily newspaper for five days as required by State Statute.
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Assessments in the District will be based on three weighted factors including assessed value,
building square footage, and land square footage. All properties will be assessed at the same
rate with the exception of buildings along the Historic Square, which will be assessed double the
building square footage rate.

In May, Staff will return with a resolution to approve the annual assessment roll, which will detail
the amount assessed each parcel and property owner. In June, Staff will present the Chandler
Enhanced Municipal Services Agreement with the Downtown Chandler Community Partnership
for Fiscal Year 2011-12, which includes an Operating Plan and District Budget.

The assessments calculated by the DCCP total $258,451.00 which is also the estimate for the
operating budget for the District for 2011-12. This year, due to budget conditions, the City has
elected to cap its voluntary contribution at the level contributed in the prior year. This means the
City's maximum contribution is $118,804.00, which represents 46% of the total budget. Funds to
provide for the assessment are provided for in the Downtown Redevelopment budget request for
Fiscal Year 2011-12.

16. AMENDMENT: City Fee Schedule Res. #4504

ADOPTED Resolution 4504 amending the City Fee Schedule reflecting the addition of Class 9
Valet Parking Encroachment Permit Application Fee to Section 8, Subsection 8.1, of the City Fee
Schedule.

City Council approved an ordinance amending the City Code to establish valet parking which
provides for the issuance of a new class of encroachment permit, the Class 9 Valet Parking
Encroachment Permit. The current fee schedule does not provide for a permit application base
fee common to all classes of encroachment permits; instead, it identifies a specific fee for each
individual class of encroachment permit. This will update the City Fee Schedule to reflect the
new fee associated with Class 9 Valet Parking encroachment permit. The proposed changes are
recommended to become effective May 1, 2011.

17. SPECIAL EVENT LIQUOR LICENSE: American Legion Post 35

APPROVED a Special Event Liquor License for the American Legion Post 35 for the Kickstands
Up for Kg Charity Event to be held on May 7, 2011, at the American Legion, 2240 W. Chandler
Boulevard. The event was originally scheduled for April 9, 2011, however rainy weather
conditions made it necessary to cancel it. A recommendation for approval will be forwarded to
the State Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

18. PRELIMINARY DEVELOPMENT PLAN: Layton Lakes Parcel 16

APPROVED Preliminary Development Plan PDP1 0-0018/PPT1 0-0007 Layton Lakes Parcel 16,
for housing product and amendment to the subdivision layout with Preliminary Plat (PPT) on
approximately 16 acres located at the NWC of Lindsay Road and Layton Lakes Boulevard.
(Applicant: Jeff Gunderson, Lennar Layton, LLC.)
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The approximate 832-acre Layton Lakes Master Planned development received PAD zoning in
March 2001. Of the 832 acres, approximately 373 are within the City of Chandler with the
majority of Phase I occurring in the Town of Gilbert. In December 2003, a PDP was approved for
the 21.6-acre Community Recreation Center as the part of Phase I within the City of Chandler. In
February 2004, Council approved a Preliminary Development Plan (PDP) and Preliminary Plat
involving the subdivision layout and landscape plans for Phases 2, 3 and 4 of the master planned
community. The subject Parcel 16 (originally 33 acres) was part of this PDP approval and
included 107 residential units. Each of the 7 residential subdivisions within the Chandler portion
of Layton Lakes would be required to process future POPs for the housing product. Finally, in
March 2007, Parcel 16 was rezoned to include a 5-acre church parcel with PDP approval for
subdivision layout and housing product for the remaining 88 residential homes. Standard lot size
for Parcel 16 was 1O'x115'.

The subject Parcel 16 is bordered to the north by a future Commercial Town Center that includes
a sizable portion of the lake system and open space. Adjacent, to the west, is a future residential
townhouse parcel (Parcel 18), as well as a future City park (Parcel 19). Haley Elementary School
abuts Parcel 16's southwest side. The 5-acre church parcel is located south of Parcel 16, with
Layton Lakes Boulevard abutting the church's south side. Further south are rural residential
properties within Maricopa County. Lindsay Road abuts the subject site's east side with
additional residential subdivisions, as part of the Layton Lakes Master Plan within the Town of
Gilbert, located east of Lindsay Road.

The request is for PDP and Preliminary Plat approval to amend the subdivision layout and
standard lot size for Parcel 16. The request proposes two standard lot sizes in lieu of one. A
total of 100 lots are proposed that includes 37 60'x11 0' lots and 63 50'x11 0' lots. Overall, the lot
layout remains very similar to the original 88-lot layout; however, the new proposed layout
provides improved traffic circulation as well as increased exposure and access to the extensive
lake/open space system within Layton Lakes. Only 9 lots backup to Lindsay Road and the
perimeter wall provides an off-set every third lot for those 9 lots. The lot setbacks are front yard
minimum of 18 feet (15 feet to livable/side loaded garage), side yard minimum of 5 feet and 10
feet, rear yard minimum of 20 feet for a single-story home (25 feet along arterial) and 30 feet for a
two-story home. The requests includes provisions for architectural projections, fireplaces,
entertainment centers and such to project 3 feet into the setback for a maximum of 15 feet in
width for a single story element and 6 feet in width for a two story element. However, in all cases,
the projection must maintain a minimum of 3 feet to the property line. Overall, the subdivision
layout complies with the 8 required and 12 optional elements as found within the Residential
Development Standards.

Additionally, the request includes PDP approval for the housing product. Two separate housing
product series are proposed, one for the 60-foot wide lots (45-foot wide product) and another for
the 50-foot wide lots (35-foot wide product). Each series provides four different floor plans for a
total of 8 individual floor plans for the 100 lots. Three distinct elevations are provided for each
floor plan. The 60-foot wide (northern) lots' elevations include Spanish Colonial, California Ranch
and Mediterranean. The 50-foot wide (southern) lots' elevations include Western Cottage,
Spanish Colonial and Ranch Hacienda.

The housing product is in conformance with the Architectural Diversity Element of the Residential
Development Standards. The 45-foot wide product includes 1 single-story floor plan and 3 two
story floor plans ranging in size from 1,794 square-feet to 2,767 square-feet. The two-story plan
45-6 provides a single-story element for the entire side of the house. Covered entries are
provided on all plans with stone accent material provided on at least two elevations for each plan.
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The 35-foot wide product includes 2 single-story floor plans and 2 two-story floor plans ranging in
size from 1,400 square-feet to 2,567 square-feet. The two-story plans include extended width
covered entry ways and the single-story plans include front walled-in courtyards that extend past
face of the garage, as well as stone accent material on certain plan elevations. Both housing
product series provide varied roof ridgelines, decorative windows, accent window shudders,
wrought iron accents and decorative pipe vents, as well as decorative columns that provide a
high level of quality and distinguish the various elevations from one another. Building massing
has been broken up through the use of single-story elements, window pop-outs, extended roof
overhangs and varied roof ridgelines.

Staff supports the request finding the proposed 2 different standard lot sizes to provide another
layer of diversity to an already complete master planned development. Parcel 16 was always
planned to develop with the smaller lots within Layton Lakes intended to provide affordable 'work
force' housing. The increase from 88 lots to 100 brings the lot-count closer to the original 107 lots
approved in 2001. The inclusion of 2 cul-de-sac streets provides a much stronger exposure to
the lake system, and the adjusted street layout is less circuitous. Parcel 16 will continue to
remain in conformance with the February 2004 PDP approval for the greater Layton Lakes
Master Plan in terms of subdivision diversity except as modified by this request. Staff supports
the housing product finding the 8 different floor plans, with 3 elevations each, will provide a
substantial level of diversity for the 100 lots. The homes provide architectural detail and interest
while remaining consistent with the intent to provide affordable 'work-force' housing within Layton
Lakes.

This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on February 1, 2011. There were no neighboring property
owners in attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"LAYTON LAKES PARCEL 16" kept on file in the City of Chandler Planning Services
Division, in File No. PDP1 0-0018, except as modified by condition herein.

2. Compliance with the original stipulations adopted by City Council as Ordinance 3250,
case DVROO-0025 LAYTON LAKES, except as modified by condition herein.

3. Compliance with the original stipulations adopted by the City Council as case PDP03
0038 LAYTON LAKES, except as modified by condition herein.

4. All homes built on corner lots within the residential subdivision shall be single-story.
5. The same elevation shall not be built side-by-side or directly across the street from one

another.
6. For lots adjacent to an arterial street, two-story homes are limited to every third lot.

The Planning Commission and Staff recommend approval of the Preliminary Plat subject to the
following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

19. ZONING EXTENSION: Layton Lakes Parcel 18
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APPROVED a three-year Zoning Extension for DVR11-0006 Layton Lakes Parcel 18 for a
medium-density detached single-family residential subdivision located on approximately 12 acres
within the Layton Lakes Master Plan at the SWC of Lindsay and Queen Creek roads. (Applicant:
Burch & Cracchiolo, P.A., Brennan Ray.)

In November 2007, City Council approved rezoning the subject site from Planned Area
Development (PAD) for attached town homes to PAD for a medium-density detached single
family residential subdivision in conjunction with Preliminary Development Plan (PDP) approval
for subdivision layout and housing product. The PAD zoning was conditioned to start
construction above foundation walls within three (3) years of the ordinance effective date, which
expired on January 9, 2011. The proposed three-year extension would be in effect until January
9, 2014, as the time limit is calculated from the previous zoning approval's expiration. This is the
first zoning time extension requested for the property.

Parcel 18 includes 102 detached residential 'Green Court Units' with lots ranging in size from
2,278 square feet (34 x 67) to 3,280 square feet (41 x 80). The homes are arranged as an 'alley
loaded' type product with the homes fronting a pedestrian paseo. This non-traditional orientation
places the open front yards and patio spaces directly adjacent to the common paseo open space.
This design provides a breakdown of the traditional barriers thereby integrating the private and
public open space design. Front doors and neighbors are engaged directly into the common
open space. The highlight of this type of residential product is the strong passive pedestrian
pathway system that leads to a centralized linear park featuring amenities such as a pool,
recreation building and picnic/Ramada areas, as well as direct pedestrian access to the extensive
Layton Lakes stream and lake system.

The approval included three floor plans that range in size from 1,507 square feet to 1,897 square
feet. Three distinct elevations, Spanish, Santa Barbara and Tuscan, are provided for each floor
plan. While the housing product is entirely two-story, the overall building massing has been
broken up through the use of architectural projections, porches, single-story elements and
decorative window treatments. Additionally, 'enhanced elevations' are provided for each floor
plan in the event the home sides up to Layton Lakes Boulevard, the internal local residential
street, or any common open space. The enhanced elevations provide additional side elevation
diversity through additional plan changes, window treatments and decorative window mullions.

Staff is in support of the zoning time extension request for an additional three years which
extends the PAD zoning until January 9, 2014. Staff is of the opinion that the medium-density
detached single-family residential land use remains appropriate for this site adding a valuable
alternative housing product to the 373-acre Layton Lakes Master Plan.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 2, 2011. There were no neighboring property
owners in attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval to extend the timing condition for three (3) years with all of the conditions in the original
approval remaining in effect.

20. AGREEMENT: Voss Lighting and Brown Wholesale Electric

APPROVED Agreement #CM1-285-2979 with Voss Lighting and Wesco Distribution dba Brown
Wholesale Electric for building lighting retrofitting in an amount not to exceed $390,777.42.
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The City of Chandler was awarded an Energy Efficiency and Conservation Block Grant (EECBG)
from the Department of Energy as a part of the American Recovery and Reinvestment Act
(ARRA). The Department of Energy approved a number of the City's energy efficiency projects,
one of which is to upgrade the existing lighting in the various City buildings with new energy
efficient fixtures. Based on both cost and payback, 26 City buildings were selected to receive
interior lighting upgrades as a part of this grant project.

This agreement is for the purchase of the lighting equipment only. The design work was
previously completed by Wright Engineering and specifications were provided for bidders.
Installation of the energy efficient fixtures will be done by in-house electricians.

21. AGREEMENT: HVAC Repairs

APPROVED an Agreement with Frontier Mechanical, Inc., dba FMI Heating & Cooling, Inc.,
Trane, Inc. and Chandler Air, Inc., for HVAC repairs, maintenance and service in a total amount
not to exceed $300,000.00 for one year with provisions to extend for four (4) additional one-year
periods.

22. AGREEMENT AMENDMENT: AmeriNational Community Services, Inc.

APPROVED Agreement #H06-946-2323, Amendment No.4, with AmeriNational Community
Services, Inc., for the Lender for Housing Rehabilitation Loan Program. This is the fourth of eight
one-year extensions.

The City of Chandler has operated the Housing Rehabilitation Loan Program since 1994. During
the past 16 years, 140 homes have been rehabilitated. AmeriNational Community Services, Inc.
services the loans on behalf of the City. AmeriNational will continue to service Housing
Rehabilitation Loans through collection of monthly payments, remittance of payments to the City,
loan document preparation for amortized loans and other duties typical of a lending institution.

In July 2010, the City amended the agreement with AmeriNational to provide additional services
including home insurance monitoring, correspondence with the homeowner regarding delinquent
payments, delinquency/default letters, credit reporting and confirmation of continue ownership.
These additional services assist the City in insuring that Housing Rehabilitation Loan Program
participants maintain compliance with program guidelines and that their required payments are
being remitted to the City.

23. AGREEMENT: Desierto Verde, Inc.

APPROVED Agreement #TD1-988-2957 with Desierto Verde, Inc. for re-vegetation of City-owned
areas in an amount not to exceed $563,530.00 for one year with options to renew for four (4)
additional one-year periods.

This agreement allows City Staff to replace plants as well as landscape material and provides
maintenance for the landscape areas within the City streets as well as providing the Parks
Division and Water Distribution with a method of replacing plants and shrubbery as needed.

24. RENEW AND RATIFY CONTRACT: Legal Services
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RENEWED AND RATIFIED a Contract for Legal Services between the City of Chandler and the
law firm of Mariscal, Weeks, Mcintyre, Friedlander, P.A. to provide legal services related to
development agreements, construction litigation, and advice on related issues for the period
February 12, 2011, through February 11, 2013.

The City of Chandler has used this law firm over the past several years to represent the City and
wishes to continue having the option to employ this law firm should the need arise.

Payment will come from funds budgeted or allotted for the associated issues/projects that arise.

25. RENEW AND RATIFY CONTRACT: Legal Services

RENEWED AND RATIFIED a Contract for Legal Services between the City of Chandler and the
law firm of Gust Rosenfeld to provide legal services related to bond issues, litigation and advice
on related issues for the period August 1, 2010, through August 1, 2012.

The City of Chandler has used this law firm over the past several years to represent the City and
wishes to continue having the option to employ this law firm should the need arise.

Payment will come from funds budgeted or allotted for the associated issues/projects that arise.

26. RATIFY CONTRACT: Legal Services

RATIFIED a Contract for Legal Services between the City of Chandler and the law firm of Jones,
Skelton & Hochuli, P.L.C. to provide legal services related to litigation matters and advice on
related issues for the period April 25,2010, through April 24, 2012.

The City of Chandler has used this law firm over the past several years to represent the City and
wishes to continue having the option to employ this law firm should the need arise.

Payment will come from funds budgeted or allotted for the associated issues/projects that arise.

27. RATIFY CONTRACT: Legal Services

RATIFIED a Contract for Legal Services between the City of Chandler and the Cohen Law Firm
to provide legal services related to litigation matters and advice on related issues for the period
April 17, 2010, through April 16, 2012.

The City of Chandler entered into a contract for legal services with the Cohen Law Firm for the
two year period April 17, 2010, through April 16, 2012. Staff requests that the City Council ratify
this contract in order for this law firm to continue to represent the City.

Payment for services rendered came from funds budgeted or allotted for the associated
issues/projects and will continue to be paid through such issues/projects.

28. RATIFY CONTRACT: Legal Services

RATIFIED a Contract for Legal Services between the City of Chandler and the Grasso Law Firm,
P.C. to provide legal services related to litigation matters and advice on related issues for the
period March 31, 2010, through March 30, 2012.
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The City of Chandler entered into a contract for legal services with the Grasso Law Firm, P.C., for
the two year period March 31, 2010, through March 30, 2012. Staff requests that the City Council
ratify this contract in order for this law firm to continue to represent the City.

Payment for services rendered came from funds budgeted or allotted for the associated
issues/projects and will continue to be paid through such issues/projects.

29. RATIFY CONTRACT AMENDMENT: Legal Services

RATIFIED the First Amendment to a Contract for Legal Services between the City of Chandler
and the Kutak Rock, LLP Law Firm to provide legal services related to self-funded health care
insurance and benefits and advice on related issues for the period July 3, 2009, through
December 31, 2011.

The City of Chandler entered into a First Amendment to the contract for legal services with the
Kutak Rock Law Firm for the period July 3, 2009, through December 31, 2011. Staff requests
that the City Council ratify this First Amendment in order for this law firm to continue to represent
the City.

Payment for services rendered came from funds budgeted or allotted for the associated
issues/projects and will continue to be paid through such issues/projects.

30. CONTRACT: City Wide Contracting

APPROVED Contract #\fVW0509-401 with City Wide Contracting for Reclaimed Water
Transmission Main In-Fill in an amount not to exceed $1,370,481.00.

The 2008 Water, Wastewater and Reclaimed Water System Master Plan supports using
reclaimed water from the City's water reclamation facilities. The reclaimed water will irrigate turf
areas developers construct as well as provide water deliveries to the Gila River Indian
Community. Developers are required to use reclaimed water for irrigation as it becomes
available. The Southeast Chandler Area Plan identifies turf areas and landscaping in the right-of
way to be irrigated from the reclaimed water distribution system.

31. CONTRACT: Carollo Engineers

APPROVED Contract #\fVW1004-201 with Carollo Engineers for the Pecos SWTP Flocculator
System Assessment and Rehabilitation Design in an amount not to exceed $324,150.00.

The Pecos Surface Water Treatment Plant (SWTP) was built in 1989 with production capacity of
30 million gallons per day (mgd). The plant expanded to 45 mgd in 1997 and again in 2008 with
capacity to produce 60 mgd. Prior to the 2008 plant expansion, an extensive evaluation of the
plant's facilities identified the aging paddle wheel flocculation and chemical feed system, built as
part of the original plant, as a potential weak link in the treatment process. The evaluation
recommended the flocculation system be updated when funds became available. This system is
critical to the water treatment process because flocculation causes solids in raw water to
coagulate and drop out of the water prior to the plant's finishing filters. Rehabilitation of this
subsystem will improve water quality, reduce chemical costs, and sludge volume generated
during the treatment process.

32. PURCHASE: Smiths Detection



Minutes of the Regular Meeting
Chandler City Council

Thursday, April 28, 2011
Page 18

APPROVED the Purchase of portable chemical analyzers from Smiths Detection, sole source, in
an amount not to exceed $78,404.00.

The City of Chandler has established a Fire/Police Rapid Response Team with federal funding
from the State Homeland Security Grant program. This program helps to ensure that Fire/Police
personnel are prepared and equipped to respond to large scale emergencies, terrorist events,
and natural and/or man-made disasters. The Fire Department received 2010 Urban Areas
Security Initiative (UASI) funding to purchase equipment to enhance Chandler's Rapid Response
Team. This equipment includes the HazMatlD 360 and Responder RCI Partnership Pac. The
HazMatlD 360 is a rugged, portable chemical analyzer that can identify a broad range of
chemicals including unknown powers, WMDs, explosives and toxic industrial chemicals. The
RespondeR RCI is a rugged, portable solid and liquid chemical threat detector and can be
configured to perform broad-range identification of over 15,000 substances. These analyzers will
be used to identify unknown substances and hazardous materials which will help to properly treat
those who may have been exposed.

33. PURCHASE: Tires

APPROVED the Purchase of tires from various vendors, utilizing the State of Arizona contract, in
an amount not to exceed $280,000.00.

34. USE PERMIT: Sidelines Grill and Tavern

COUNCILMEMBER ORLANDO declared a conflict of interest on this item as this is his
neighborhood and stated he would not be participating in discussions.

APPROVED (6-0) Use Permit LUP11-0002, Sidelines Grill and Tavern, Series 12, to allow the
addition of live music on an outdoor patio at an existing restaurant located at 2980 S. Alma
School Road, Suite 2. (Applicant: Sidelines Tavern and Grill Corporation/Arizona Liquor Industry
Consultants.)

The restaurant is located west of the northwest corner of Alma School and Queen Creek roads
within the Ocotillo Plaza shopping center that contains a Target and a vacant Basha's grocery
store. The restaurant occupies the southern end of a pad building along Queen Creek Road.
The existing Use Permit, most recently approved in 2009 without a time limit, does not allow for
any live music either indoors or outdoors. This request is to add live music on the outdoor patio.

The restaurant has an estimated seating of 202 persons, including 60 seats on a 1, 150-square
foot outdoor patio along its southeastern wall. The patio is enclosed with a 36-inch tall decorative
railing and includes a fireplace and six televisions. The restaurant has been in operation since
2002 (always under a Series 12 Restaurant License) and is open Sunday and Monday from 11
a.m. to 11 p.m, Tuesday through Thursday from 11 a.m. to 12 a.m. and 11 a.m. to 1 a.m. on
Fridays and Saturdays.

The application requests live music on the outdoor patio from 7 to 10 p.m. on Thursdays and
weekends, though with the flexibility to occasionally change the days and times. The music has
been occurring in late 2010 and early 2011 in violation of the existing Use Permit until neighbor
complaints led City Staff to take enforcement action. The music has reportedly stopped since the
subject application was filed in mid-February. The application lists three musical acts as
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anticipated performers, each with only one or two persons. The musicians use a pair of 11 a-watt,
12" speakers for amplification that are pointed toward the building.

The restaurant first received a Use Permit in 2002. It received a new Use Permit in 2009 to
accommodate a patio expansion.

The Planning Commission and Staff recommend approval of the request with a time limit of one
(1) year to allow for re-evaluation and with conditions that limit the noise level, including that
music shall not exceed the ambient (most likely traffic) noise level as measured at the property
line. The outdoor music that has been played previously would not satisfy these conditions
because it was heard plainly above the ambient noise level across Queen Creek Road to the
south. In order to satisfy the recommended conditions, the restaurant will have to decrease
speaker volume at a minimum (compared to the noisier nights that led to complaints) and
perhaps change to unamplified acoustic music. Also, the restaurant shall maintain a liaison
program so that residents may reach a responsible person at any time about noise concerns,
leading to a quick resolution of the problem (turn the volume down, etc.)

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 30, 2011. There were approximately 15 neighbors
in attendance. One neighbor was opposed, three concerned or there for information and the rest
in favor. One of the musicians who has played at the restaurant also attended testifying that his
music is about 80 decibels according to his phone app (about the same level as a car from 25
feet away). The restaurant owner gave a presentation explaining the desire to have one-and two
man bands a few nights a month on the patio or inside (space permitting), but with no dance floor.
She expressed a desire to maintain a family atmosphere and increase business despite the retail
center's struggles. No security guards are needed or desired.

Neighbors debated the level of music during previous performances. One person who lives about
700 feet away, reports never hearing the music. Two people who live about 870 feet away, report
hearing the music outdoors but not indoors on a few occasions. One person who lives about
1,300 feet away, reports hearing the music indoors on three occasions, but not every time it
played. Several others who also live more than 1,000 feet away, report never hearing the music.
Some neighbors expressed support for the restaurant because it is a positive local business that
is good for the area. A couple of neighbors expressed a desire that the music "not happen all the
time".

The Police Department has been informed of the application and has not responded with any
issues or concerns.

Staff has been contacted by three residents in opposition to outdoor music. The residents all live
south of Queen Creek Road in the Stillwater Cove at Ocotillo neighborhood. A petition was
circulated by one of these three residents and was signed by 30 persons. The petition opposes
outdoor music for reasons including loss of "quiet, peace and serenity", lack of buildings between
the patio and the neighborhood, and the anticipated negative effect on property values.

The Ocotillo Community Association's Board of Directors has written a letter in support of the
opposing neighbors' efforts and concerns.

The applicants have provided a petition of support signed by approximately 110 neighbors and
restaurant patrons. One neighbor also wrote a letter of support. A survey of 19 neighbors was
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provided by a supporting neighbor that indicates 17 neighbors have heard no music on their
properties and 2 neighbors heard music, but it was not "bothersome".

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. Expansion beyond the approved Floor Plan shall void the Use Permit and require new
Use Permit application and approval.

3. Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or the addition of entertainment related uses shall require
reapplication of the Use Permit.

4. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative)
shall void the Use Permit and require new Use Permit application and approval.

5. The Use Permit is non-transferable to any other store location.
6. The patio and area adjacent to the restaurant entrance shall be maintained in a clean

and orderly manner.
7. The Use Permit shall remain in effect for one (1) year from the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall
require reapplication to and approval by the City of Chandler.

8. Outdoor music shall not utilize bass speakers or sub-woofers.
9. The maximum diameter of speakers used in conjunction with outdoor music shall be

12".
10. Music shall not be played after 10 p. m. on Thursdays and Sundays nor after 11 :30

p.m. on Fridays and Saturdays. Music shall not be played before 9 a.m. on any day.
11. Music shall be limited to Thursday through Sunday.
12. Music shall be controlled so as to not unreasonably disturb area residences and shall

not exceed the ambient noise level as measured at the commercial property line.
13. The restaurant shall provide contact information for a responsible person (restaurant

owner and/or manager) to interested neighbors that allows music complaints to be
resolved quickly and directly.

VICE-MAYOR DONOVAN stated that she had been disappointed in what she had heard about
the opposing sides of the case. She stated that people's jobs and integrity were questioned with
the case. She stated that anonymous letter was received in regards to the case. She expressed
hope that other neighborhoods and businesses could bring cases forward with civility. She
announced that there would be a phone line in place that people could call if they did have noise
problems with the particular restaurant.

MAYOR TIBSHRAENY asked if neighbors had dropped their opposition.

City Planner BILL DERMODY stated that it appeared that those that were opposed were okay
with the conditions that were being recommended.

COUNCILMEMBER WENINGER questioned how far the restaurant was from a neighborhood.

MR. DERMODY replied that the closest houses were 600 ft. away from the restaurant.

35. WITHDREW USE PERMIT: Arizona Organix (Nevada Street)
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WITHDREW, as requested by the Applicant, Use Permit MUP11-0001, Arizona Organix (Nevada
Street), to allow a medical marijuana cultivation site within Planned Industrial District (1-1) with a
PAD overlay, 1-1/PAD zoning located at 3265 N. Nevada Street, Suite, east of Arizona Avenue
and north of Elliot Road.

36. WITHDREW USE PERMIT: Arizona Organix (Chicago Street)

WITHDREW, as requested by the Applicant, Use Permit MUP11-0003 Arizona Organix (Chicago
Street) to allow a medical marijuana cultivation site within 1-2 (General Industrial District) zoning
located at 6730 W. Chicago Street, Suites 1 and 3, south of Chandler Boulevard and east of 56th

Street.

37. SPECIAL EVENT LIQUOR LICENSE: Valley Unitarian Universalist Congregation

APPROVED a Special Event Liquor License for the Valley Unitarian Universalist Congregation for
a Heart and Hand Fundraiser Auction to be held on May 21, 2011, at 6400 W. Del Rio Street. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

38. BINGO LICENSES: Solera Ladies Club

APPROVED Class A Bingo Licenses with Marsha Downs as Manager and a Class A Bingo
License with Linda Peiffer as Manager for the Solera Ladies Club, 6360 S. Mountain Boulevard.
As advised by the State, the club is applying for two (2) separate licenses distinguished by the
managers, Marsha Downs and Linda Peiffer. Bingo game sessions will be conducted every
Sunday evening. For a Class A or Small Bingo Game License, the City does not issue the
license; however, State Code requires that the applicants receive City approval as part of the
licensing process. The Police Department, Transportation and Development Department and
Fire Department reviewed the applications and indicated no objections.

39. BOARD AND COMMISSION APPOINTMENTS

Councilmember Hartke thanked all who volunteered to serve on these commissions.

APPROVED the following Board and Commission Appointments and Reappointments:

Airport Commission:
David Hurst (Reappointment)
Frank Nechvatal (Reappointment)
Richard Parker (Reappointment)

Architectural Review Committee:
Matthew Pridemore (P&Z Rep)

Board of Adjustment:
James Ugalde (Reappointment)

Architectural Excellence Awards Committee:
Maria Cadavid (Reappointment)
Matthew Pridemore (P&Z Rep)
Patti Bruno (ARC Rep)

Arts Commission:
Ethel Ross (Reappointment)
Mary Lasure (Reappointment)
Jana Knapp

Board of Appeals:
Roger Stage (Reappointment)



Bill Vasquez (Reappointment)
Kathleen McAlpine

Chandler Cultural Foundation Management Board:
Barbara Meyerson (Reappointment)
Steena Murray (Reappointment)
David Woodruff (Reappointment)
Anne DeRose (Reappointment)
Richard Fraizer (Reappointment)

Chandler Health Care Benefits Trust Board:
Valencia Stephens (Reappointment)
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Lynn Bourne (Reappointment)

Citizens' Panel for Review of Police Complaints and Use of Force:
Terry Roe
Sandra Woods
Randy Hansen (Reappointment)
Frank Keough (Reappointment)
Robert Burnett (Reappointment)

Domestic Violence Commission:
Karyn Lathan (Reappointment)
Yvonne Taylor (Reappointment)
Ruth Lim (Reappointment)
Nicole Bruno

Housing and Human Services Commission:
Justin Lisonbee (Reappointment)
Francisco Heredia (Reappointment)
Scott Powell (Reappointment)
Natalie Krebs (Reappointment)
Kris Kyllo

Library Board:
Lisa Blyler (Reappointment)
Sara Sellards

Mayor's Committee for People with Disabilities:
Joan Barron (Reappointment)
Michael Williams (Reappointment)
Amanda Frisard

Mayor's Youth Commission:
Sharae DeWitt (Reappointment)
Judy Nguyen*
Kevin Walberg*
Allison Fassinger:
IIesha Sevak*
Jonathan Chien
Saager Buch
Varun Ramesh

Economic Development Advisory Board:
Gary Hays (Reappointment)
Ward Andrews (Reappointment)
Scott Taylor
Mike Flanders

Human Relations Commission:
Cynthia Hardy (Reappointment)
Norma Garcia-Torres (Reappointment)
Treva Free-Kimbrough

Mayor's Committee for the Aging:
John McNelis
Ira Hutchinson

Arjun Karpur*
Bastien Andruet*
Ude Iheduru*
Sanjay Srinvasan*
Atharva Dhole
Caitlin Kniery
Shruti Dharmaraj
RushiShah
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*Current Alternate Members appointed to Primary due to change in Commission structure.

Merit System Board:
Daniel Pote (Reappointment)
Clessene Heil (Reappointment)
David Burks (Reappointment)
Bill Crawford

Museum Advisory Board:
Andres Szabo (Reappointment)
Jean Makin (Reappointment)

Parks and Recreation Board:
Linda Peterson Price (Reappointment)

Transportation Commission:
Terry Nash (Reappointment)
Ben Schwatken
Tim Morrison

40. CLAIMS REPORT

Bill Dahlberg (Alternate, Reappointment)
Joe McAuliffe (Alternate, Reappointment)
Darrell Guynes (Alternate, Reappointment)

Neighborhood Advisory Committee:
George Urish (Reappointment)
Larry Arthrington

Planning and Zoning Commission:
Stephen Veitch (Reappointment)
Matthew Pridemore (Reappointment)

APPROVED the claims report for the Accounts Payable checks for the quarter-ended March 31,
2011.

ACTION:

41. USE PERMIT: Dobson Center (Med-Assist)

DENIED (7-0) Use Permit MUP11-0002 Dobson Center (Med-Assist) to allow a medical
marijuana facility within PAD zoning allowing C-2 commercial retail and medical office uses
located at 2095 W. Frye Road, Suite 1, at the SWC of Dobson and Frye roads. (Applicant: Anita
McClintock, McNatt LLC.)

The subject site is located at the southwest corner of Dobson and Frye roads in the newly
developed Dobson Center. Dobson Center was zoned PAD with a Preliminary Development Plan
(PDP) in February 2008. The development includes three buildings and a vacant pad planned for
a bank. The development currently has three tenants; Sonora Quest Laboratories, Quiznos
sandwich shop and Life Uniform. The property is zoned to allow C-2 type commercial retail and
medical office uses. The proposed medical marijuana facility, which serves as a medical
marijuana dispensary, intends to locate in the most western inline shops building fronting Frye
Road in Suite 1, which is the most eastern suite in this building. There are currently no tenants in
this building.

The application requests approval for Med-Assist, a not-for-profit, to operate a medical marijuana
facility on this property in accordance with the recently adopted Ordinance No. 4278 amending
the Zoning Code with regulations for medical marijuana. A medical marijuana facility is defined
as "The physical location from which a medical marijuana dispensary operates to acquire,
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possess, supply, sell or dispense in any manner or form medical marijuana or related supplies
and educational materials to cardholders, as that term is defined in A,R.S. §36-2801. A medical
marijuana facility cannot serve as a medical marijuana cultivation site".

One of the key criteria for locating a medical marijuana facility includes separation requirements
for protected uses as specified in the Ordinance. The separation requirements are 1 mile (5,280
feet) from another medical marijuana use and a X mile (1,320 feet) from protected uses or use
classifications including public or private day care center, public or private park, place of worship,
charter schools, public schools or private schools, residential zoning district boundary, public
library and public or private hospitals. Measurements shall be made in a straight line in any
direction from the closest exterior wall of the medical marijuana facility or medical marijuana
cultivation site to the nearest property line of any parcel containing uses identified in the
Ordinance. No separation is required when a medical marijuana facility or a medical marijuana
cultivation site is separated from another such facility or site by a freeway. As part of the Use
Permit review process, the City Council may allow minor deviations to the separation
requirements if Council finds that, under the particular circumstances, the subject premises is so
located as to satisfy the intent of the separation requirements.

Med-Assist's proposed site does not meet the separation requirements as set forth in the
Ordinance for surrounding zoning and uses within City of Chandler's boundaries. The proposed
tenant space is located approximately 521 feet from a public hospital to the east, 191 feet from a
residential zoning district boundary to the north (a single-family residential subdivision), and 210
feet from a residential zoning district boundary to the west Symphony Apartments (formerly
Stonegate Condominiums) multi-family residential. Chandler Health Care and Chandler Regional
Medical Center medical office developments exist south of the subject site.

The proposed facility meets the City's Ordinance criteria for locating in a permanent building, is
no larger than 2,500 gross square feet, and has secure storage not exceeding 500 square feet.
The facility shall operate in accordance with State Statutes including registration and approval
requirements, and City Ordinance requirements. The proposed tenant space is approximately
1,500 gross square feet and includes a secured storage area approximately 144 square feet.

The facility's operating hours for public access are limited by Ordinance to no earlier than 9 a.m.
and no later than 7 p.m. However, the application conveys the facility will operate Monday
through Friday 9 a.m. to 6 p.m. and Saturday 9 a.m. to 1 p.m. The facility's employees are not
limited to these hours. By Ordinance, a facility cannot provide off-site deliveries of medical
marijuana to a cardholder, cannot sell merchandise other than medical marijuana and related
supplies, cannot have or operate drive-through facilities or take-out windows, cannot allow
consumption of medical marijuana on the premises and cannot permit outdoor seating anywhere
on the premises.

Storefront windows on the north side adjacent to the secured lobby area will not be blacked out
from public view. The windows on the tenant space's east and south sides will be blacked-out.
Interior security walls and a security system will be installed. The main entrance for the public is
on the building's north side. Parking spaces are located on all sides of the building.

A Use Permit issued under Ordinance No. 4278 shall be valid for one (1) year from the date of
City Council approval. A Use Permit issued by City Council shall be deemed void and to have
automatically expired if the permitted use is not commenced by the permit holder or substantial
construction has not taken place within nine (9) months after the date of City Council approval.
The Use Permit is further conditioned upon the permit holder and the permitted premises being at
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all times in compliance with applicable City building codes, development standards and other land
use regulations stated in the Zoning Code or any other Ordinance or Code adopted by the City of
Chandler.

A Use Permit issued under the Ordinance is not transferable to any other location or premises,
nor is it valid for any other use or business associated with a medical marijuana dispensary that is
not specifically identified in the Use Permit.

Planning Staff, finding the proposed medical marijuana facility to not meet the minimum
separation requirements from protected uses including a public hospital and residential zoning
district boundaries, recommends denial of this request. The Ordinance provides specific criteria
in which to site medical marijuana uses in relation to protected uses. The Ordinance does
include a provision for City Council to allow minor deviations to the separation requirements if
Council finds that, under the particular circumstances, the subject premises is so located as to
satisfy the intent of the separation requirements. The proposed medical marijuana facility is
requesting more than a minor deviation from the separation requirements; however, the medical
marijuana facility is medical in nature and adjacent to and surrounded by medical office
complexes to the south, northeast, east and southeast. The immediate area is part of the
Gateway Area Plan which includes medical uses and support services. The Dobson Center
development was zoned in conformance with the Area Plan's land use designation of Specialty
Commercial Hospital Related uses allowing for C-2 uses including a pharmacy, bank, hospital
related retail and medical offices.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 29, 2011. A representative from the Symphony
Apartments multi-family development to the west attended in support. Staff has received three
telephone calls from residents who reside in the single-family subdivision immediately north of the
proposed facility. All persons called to convey they are very much opposed to the dispensing of
medical marijuana this close to their neighborhood and their homes. One person conveyed
dispensing should occur at the hospital by a doctor and not a separate facility. Another person
conveyed that this Use Permit should not be approved as it does not meet the distance
requirements, it is very bad for property values, dangerous causing robberies and will have
drivers high on marijuana in an area where there are children.

Upon finding the Use Permit request to be consistent with the General Plan and PAD zoning,
recommends approval of the proposed Use Permit subject to the following conditions:

1. This Use Permit is for a medical marijuana facility only and is not transferable to any
other location or premises, nor is it valid for any other use or business associated with
a medical marijuana dispensary that is not specifically identified in the Use Permit.

2. Any expansion or modification beyond the approved Site Plan and Floor Plan shall
void the Use Permit and require a new Use Permit application and approval by City
Council.

3. The Use Permit is effective for a period of one (1) year from the date of City Council
approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City Council.

4. The property's landscaping shall be maintained at a level consistent with or better than
at the time of planting.

5. The landscaping in all open-spaces and rights-of-way shall be maintained by the
adjacent property owner or homeowners' association.

6. The site shall be maintained in a clean and orderly manner.
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Upon finding the Use Permit request to be inconsistent with the General Plan and PAD zoning,
Staff recommends denial of the Use Permit.

Discussion:

Senior City Planner JODIE NOVAK stated that the request was to locate within an existing
commercial development that is zoned to allow commercial, retail and office uses. She said that
the building was vacant and that the applicant was looking to locate in the most eastern tenant
space off of Frye Road. She explained that the development had been zoned in 2008 and was
intended to have uses for a large medical area. She stated that Planning Staff looked at the
request to see if it met the criteria of the ordinance. She said that the request did meet most of
the criteria including the size of the tenant space, amount of storage, type of use, how it is
exhibiting, security measures, dispensary location, etc. She said that the one of the key criteria
that was looked at location in terms of separation. She explained that the Ordinance did clarify
separation requirements for protected uses that included public/private day care centers,
private/public parks, place of worships, charter schools, private/public schools, residential zoning
district boundary lines, public libraries, and private/public hospitals. She noted that the location
did not meet the distant requirements as the site was near the hospital and residential
boundaries.

Ms. Novak explained that planning staff had come forward with a recommendation of denial
because it did not meet those criteria. She noted that a neighborhood meeting had taken place
and that staff had received 3 phone calls from residents near the area who expressed concerns.

MAYOR TIBSHRAENY asked if the main reason for the opposition was due to the setbacks from
the hospital. MS. NOVAK concurred.

MAYOR TIBSHRAENY confirmed the P&Z Commission had approved the recommendation
subject to stipulations. MS. NOVAK concurred.

COUNCILMEMBER ORLANDO noted that even if hospitals were included in the original plan
there would still be issues with multi-family and single family residences. Ms. Novak concurred.

COUNCILMEMBER HEUMANN asked if the representative of the apartment complex in the area
was for or against the dispensary. MS. NOVAK replied that a representative from the
management company that owns the complex attended the meeting to inquire about what was
being proposed. She stated that they were supportive and had no concerns about the dispensary
going near their development.

MS. ANITA MCCLINTOCK addressed the Council regarding the Use Permit. She stated that she,
along with her partners, met to look for a site that would fit the medical need, meet the City's
setback requirements and a landlord that was willing to lease. She believed that the site was
perfect due to the site being near medical facilities and also due to having a willing landlord.

Ms. McClintock stated that she had spoken to a Commander at the Desert Breeze Precinct to
discuss security issues. She stated that the Commander liked the security plan in place and the
transparency of the business. She told the Council that DHS would be accepting applications
starting in June 1 to June 30. She said that a letter of approval from the landlord and a letter of
approval from the City Council stating that zoning requirements have been met are needed to be
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sent along with the application. She stated that they would need special approval since the
applicant did not meet two of their separation requirements.

MAYOR TIBSHRAENY asked how long the State's approval process was projected to be. MS.
McCLINTOCK believed that the State would determine by the middle of August. She indicated
that the State had been divided into community health analysis areas. She believed there were 2
locations in Chandler, one being on the northwest and another in the southeast. She indicated
that applicants would go to a lottery and be randomly chosen if there were multiple applications
for a community health area that met the State's criteria.

MAYOR TIBSHRAENY asked if Ms. McClintock would require approval from the City or some
sort of documentation from the City or documentation indicating the location was approved. Ms.
McClintock concurred and added that a letter from the landlord was also needed. She further told
MAYOR TIBSHRAENY and the Council that the area was 1500 square feet.

COUNCILMEMBER HEUMANN questioned what would happen to the districts in Chandler if
nobody applied before June 30th

. He questioned if the districts would sit empty.

MS. McCLINTOCK explained that it had been her understanding that if nobody applied within the
area, then the State would assign somebody to the area who had applied in a different area
where multiple applications had been received. She indicated that this would occur the following
year.

COUNCILMEMBER HEUMANN noted that the applicant would still need to receive approval from
the City. He questioned if Ms. McClintock had approached other landlords in other areas. MS.
McCLINTOCK responded that they had not been turned down but reiterated that the group's main
focus had been Chandler. She stated that a lot of the other Cities were pushing to put the
dispensaries to be in undesirable areas such as industrial areas. She stated that the group did
not find any other areas who met their criteria as business owners.

COUNCILMEMBER HEUMANN believed that there were some areas in West Chandler that fit
their criteria. MS. McCLINTOCK believed the Chandler Mall was an area but she stated that the
area was not leasing.

MS. NOVAK showed a map to the Council which showcased existing areas that would not meet
the 1320 foot separation from protected uses. She stated that were three areas of existing retail
in Chandler. She then noted the areas and explained that most areas were not willing to lease.

In response to a question from COUNCILMEMBER DONOVAN, Ms. Novak went over the
different areas throughout the City where cultivation sites or infusion food locations would be
acceptable. She indicated that West Chandler had the largest number of 1-1 and 1-2 industrial
parks. She added that there were other areas throughout the City; however she noted that they
were areas of vacant land.

MR. CHARLES D. CORDNER, 294 S. 95TH Place told the Council that he lived the closest to the
proposed site of the dispensary and voiced his opposition of the proposed location. He believed
that the proposed dispensary would make neighborhoods unsafe and dangerous and would lower
property values. Mr. Cordner stated that he had researched other Cities and believed that the
proposed location would be the closest to a neighborhood with the exception of one site which
was at a distance of 500 feet.
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At the request of MAYOR TIBSHRAENY, Mr. Cordner identified his home on the map that was
being shown by staff.

COUNCILMEMBER HARTKE asked what distances in other Cities had been. MR. CORDNER
responded that in Scottsdale the distance from a school or residential area had to be 500 feet.

COUNCILMEMBER HARTKE asked if there had been a dispensary that had been suggested in
place. MR. CORDNER stated that he had gotten his information from the news and that it was the
only information that he had.

COUNCILMEMBER HARTKE questioned if information he shared was the Ordinance from
Scottsdale rather than the actual site. MR. CORDNER concurred.

MAYOR TIBSHRAENY questioned if the proximity of the facility or of the size of the facility. MR.
CORDNER responded that he believed the size was 1500 square feet. He questioned if the size
would grow and if there would be armed security. He believed that the facility would be
burglarized and robbed. He expressed concern over violence.

MAYOR TIBSHRAENY asked if Mr. Cordner had attended a neighborhood meeting. MR.
CORDNER indicated that there were renters around the area who also opposed the site.

MAYOR TIBSHRAENY asked Mr. Cordner if the applicant had met or attempted to meet with
him. MR. CORDNER stated that the applicant had not requested to meet with him and further
indicated that he did not believe it would have helped to discuss the issue.

MR. BRAD HARPER, 7452 E. WEATHERSFIELD RD, SCOTTSDALE addressed the Council in
support of the use permit. He told the Council that his wife had developed breast cancer eleven
years ago. She ultimately developed visual problems and could not swallow, speak or breathe.
He told the Council that the only relief she had was from the dispensary.

MR. BILL KOSTRIVAS, 6991 E. CAMELBACK RD., SCOTTSDALE told the Council that he was
one of the owners of the building as well as a landlord. He stated that they had numerous
inquiries about the property at his site. He told the Council that he felt comfortable after meeting
with the applicant and felt that they would be a good use to what is already in the property. He
noted that a medical research group would be moving into the site and did not have any problems
with the site being a potential location for a dispensary. He added that adjacent to the potential
site was a medical use group that planned on expanding and also did not have any problems with
the potential use in the facility.

COUNCILMEMBER WENINGER asked Mr. Kostrivas if he owned any other buildings in Chandler
outside of the area. MR. KOSTRIVAS responded that his company was more medically oriented
and stayed near hospitals. Mr. Kostrivas told the Council that he and his partners had invested a
significant amount of money on the property and would not be considering the project on their
property if they felt it would have a negative impact or detour from their property.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Kostrivas indicated that the
property was a mixed use property. He explained that they were aware that the retail could have
medical uses such as chiropractic or hospital supplies due to people wanting direct access.

COUNCILMEMBER ORLANDO questioned what would become of the planning and zoning
process down the road due to minor deviations, if the Council were to approve the case.
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City Attorney MARY WADE explained that there would be concerns in regards to the separation
requirement of 1320 feet. She stated that there could be issues determining what a minor
deviation was with other applicants.

In response to a question from COUNCILMEMBER ORLANDO, City Attorney Wade stated that
there would be a concern on behalf of the City due to the particular ordinance.

MAYOR TIBSHRAENY asked what the rules were for self-growing if there was not a facility. He
believed there was a mileage requirement on location of facilities.

MS. NOVAK responded that the State Department of Health Services was currently not issuing
anyone final approval for a retail dispensary. She stated that as of yet nobody had been allowed
to apply. She stated that as of April 14, people were able to apply for caregiver cards and qualify
patient cards to make use of medical marijuana. She explained that there would be a window to
at least mid-August or September for those people who applied would be able to grow marijuana
in their own house. She explained that this was due to there not being any dispensaries in the
State. She said that the State was estimating that in September they would be releasing the list of
final approvals for the dispensaries. It was her understanding that that a person would not be able
to grow marijuana at their home if they lived within a 25 miles of dispensary locations.

In response to a question from MAYOR TIBSHRAENY, Ms. Novak stated that Tempe did not
require a use permit. She explained that the State was now requiring a form to be signed by local
jurisdictions that would state if zoning regulations had been met. She indicated that the City of
Tempe had signed off on three forms stating that their local zoning regulations were met. She
added that those individuals would still need to apply with the State. She indicated that the Town
of Gilbert had 2 applications. She explained that their zoning cases only go to their Planning and
Zoning Commission and that their staff was recommending approval at retail locations that met all
of their zoning requirements.

In response to a question from COUNCILMEMBER HEUMANN, Ms. Novak indicated that she did
not know where the Tempe sites were located. She reiterated that individuals would need to
complete a form that would require signature from the local jurisdiction indicating if they were in
compliance with the jurisdiction's zoning requirements.

At the request of COUNCILMEMBER HEUMANN, Ms. Novak showed a map of where the
projected sites in Gilbert would be located. He further asked what the criterion for spacing was.
MS. NOVAK believed that the criteria was 500, but was unsure. She stated that the nearest
application was south of the Western Canal, north of Elliott and West of McQueen. She indicated
that there were industrial parks near the area.

COUNCILMEMBER HEUMANN questioned if the entire 25 miles of the City would be covered if
the application were to be approved.

MS. NOVAK concurred. She further stated that the other location was near McQueen and
Baseline roads. She said that the area was an employment commerce park.

COUNCILMEMBER HEUMANN asked if that location would also cover the City of Chandler due
to the 25 mile rule. MS. NOVAK concurred.
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In response to a question from COUNCILMEMBER HARTKE, MS. NOVAK stated that there was
language in the State Standard that indicated that once a card was received, it would be good for
one year. However, she did not know if there would be any changes or updates done by the State
that would change that. She stated that the way the Standard was currently written indicated that
a person would have the right to grow marijuana for a year even a dispensary was to open up
near an individual.

At the request of COUNCILMEMBER HARTKE, Police Chief SHERRY KIYLER stated it had
been her understanding that the card would be good for one year. She further echoed Ms.
Novak's statements and was unsure if the standards would be changed.

COUNCILMEMBER ORLANDO recalled previously speaking about the location of dispensaries
for hospital uses and permits within an area in subcommittees and public hearings. He was willing
to look at those issues in the long term. He noted that there would be neighborhoods that would
be impacted in the area. He expressed concern over the possibility of setting a precedent. He
believed that future applicants would ask the Council to deviate from their standards if they
approved the use permit.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY VICE-MAYOR DONOVAN TO
DENY USE PERMIT, MUP11-0002 DOBSON CENTER (MED-ASSIST), FOR A MEDICAL
MARIJUANA FACILITY.

VICE-MAYOR DONOVAN echoed Councilmember Orlando's statements. She stated she was
open to looking at how close a medical marijuana facility could be to a hospital. She however,
expressed concern over the facility being less than 200 feet from residents.

COUNCILMEMBER WENINGER noted that he had met with the applicant. He believed that the
applicant would run a facility in a professional manner. He believed that the applicant would do a
good job; however, he did not believe that the location was a correct location. He stated that the
Council could further discuss the proximities to hospitals; however he also felt that there was an
issue with the proximity to homes.

COUNCILMEMBER SELLERS liked the idea of putting a dispensary at a medical complex. He
disagreed with having a distance requirement away from a hospital. He expressed concern over
the precedent that would be set for the distance from residents.

COUNCILMEMBER HARTKE noted that he had looked at the facility prior to the meeting. He did
not believe he would be comfortable moving the facility closer to the hospital due to the distance
from the residents across the street

WHEN THE VOTE WAS CALLED, THE MOTION TO DENY CARRIED UNANIMOUSLY (7-0).

PUBLIC HEARINGS:

PH1. Community Development Block Grant (CDBG) 2011-2012 Annual Action Plan

Background:
The Department of Housing and Urban Development (HUD) requires that all local governments
receiving Community Development Block Grant (CDBG) funding submit an Annual Acton Plan
that will guide HUD-funded housing, homeless and community development activities in the City
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of Chandler for the period beginning July 1, 2011, through June 30, 2012. To comply with the
City of Chandler's Public Participation Plan, the City is holding a public comment period that
began Monday, April 4, 2011, and will remain open for 30 days. In addition, a Public Hearing on
the Annual Plan was held Wednesday, April 6, 2011, at the Housing and Human Services
Commission meeting and is requested to be held at the April 28, 2011, City council meeting to
ensure opportunities for input from the community.

The City's FY 2011-12 Annual Action Plan serves as the formal application for the use of
entitlement funds that are received by the City of Chandler. The Action Plan defines the one-year
activities in relationship to the five-year goals and objectives of the Consolidated Plan covering
Fiscal Years 2010-2014. It provides a description of the programs and projects of the City of
Chandler in FY 2011-12, as well as funding decisions for the City's CDBG program.

Non-profit organizations applying for FY 2011-12 CDBG funding submitted applications in
January 2011. A total of 17 applications were received, requesting a total of $1,597,404. The
Housing and Human Services Commission (HHSC) reviewed and evaluated the applications and
made initial CDBG funding recommendations to the City Council for approval. Initial CDBG
funding recommendations were made by HHSC on Wednesday, March 23, 2011.

Staff anticipates a ten percent (10%) reduction in FY 2011-12 CDBG entitlement funds compared
to the amount received in FY 2010-11 and instructed HHSC to make initial CDBG funding
recommendations to include a 10% reduction. The HHSC also developed a contingency CDBG
allocation recommendation (totaling 10%) in the event that the City receives more funding from
HUD than anticipated. The HHSCs funding recommendation requests that any additional public
service funds awarded by HUD above the contingency amount be allocated to the City of
Chandler Housing - Youth Program application, up to the amount requested. The Draft FY 2011
12 Annual Plan includes both the 10% reduction and contingency amounts. Staff is also
requesting authorization to make minor adjustments to the allocation amounts proportional to the
final allocation amount received from HUD.

After the close of the 30-day public comment period, the FY 2011-12 Annual Action Plan,
including the CDBG funding allocation recommendations, will be brought back to the Mayor and
Council for approval on May 12, 2011. HUD requires submittal of the Plan by May 13, 2011.

MAYOR TIBSHRAENY OPENED THE PUBLIC HEARING AT 8:04 P.M.

Neighborhood Resources Director JENNIFER MORRISON told the Council that the City had
received over $1 million dollars in CDBG funds for a number of years. She stated that the dollars
provided an improved living environment for the City's low and moderate income residents. She
stated that an annual plan had to be prepared and submitted to the Department of Housing and
Urban Development (HUD). She stated that HUD required a public hearing and liked when the
City sought out comment from those citizens that were assisted. She stated that surveys were
done by those citizens. She announced that the City was currently under the 30 day public
comment period and that the City would be accepting public comment until May 6, 2011. She
stated that at the close of the public comment period, staff would return before the Council at the
May 12, 2011 Council meeting for final action on the plan.

Ms. Morrison explained to the Council the allocation process and stated that this year's allocation
process included subcommittees to review funding applications and a separate CDBG funding
panel that reviewed and recommended funding for the funds. She pointed out to the Council that
there were talks at the Federal level and in Congress about potential cuts to CDBG. As a result,
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staff development a recommendation for the funding panel for a 10% reduction from last year's
award of $1.5 million dollars. She stated that staff was advised by HUD that the draft estimate of
cuts would be 16.5% instead of 10%. As a result, staff's recommendation includes the additional
6.5% reduction which she said roughly equaled $99,000.00.

Ms. Morrison then reviewed a PowerPoint presentation which showcased the actual CDBG
funding for FY 2010/11, estimated funding for FY 2011/12 and the revised estimate funding for
FY 2011/12. She stated that that there were three major categories that the HUD established
which were public service, administrative and available for capital entitlement. She stated that
public service was operating funds for nonprofits which was capped at 15% She noted that the
City always capped the public service funds at 14.5%. The administrative cap was 20%; however,
she noted that the City capped that at 19%. She stated that the remaining balance was used for
capital improvements.

Ms. Morrison then reviewed what staff believed was the last amount of cuts to the nonprofits
while taking into consideration the City's needs. Staff recommended the public service cap to be
increased to 14.9% and the admin cap to 19.9%. She further reviewed what agencies were
provided in 2010-11, what the HHSC recommended at 14.5% and what the public service
allocation would be at 14.9%. She stated that an equal cut of 4.73% was done to the public
service section and that an across the board cut of 7.29% was done to the capital applications.

Ms. Morrison told the Council that HUD referred to the estimate as a "Final Draft Estimate". She
told the Council that if there were additional changes to the number then staff would ask the
Council to allow staff to submit to HUD numbers that were based on equitable cuts.

In response to a question from MAYOR TIBSHRAENY, Ms. Morrison clarified that the carry
forward amounts were from prior years that was unspent.

MAYOR TIBSHRAENY stated that the City had become aware of cuts and noted that he along
with the Vice-Mayor had sent a letters detailing how CDBG funds are used in the City.

MS. MORRISON concurred. She did not believe that HUD would not have released the figures
that they released unless they thought they were on target.

COUNCILMEMBER ORLANDO commended Ms. Morrison and Community Resources &
Diversity Manager LEAH POWELL for their work in putting the plan together. He noted that a lot
of work goes into putting the plans and allocations together. He thanked the committees for the
work that they have done.

COUNCILMEMBER HEUMANN echoed Councilmember Orlando's statements and further
thanked Ms. Morrison and Ms. Powell for their work. He stated that they had further enhanced the
processes that had been in place. He also commended the members of the Housing and Human
Services Commission.

COUNCILMEMBER HARTKE asked what the worst case scenario would be if the numbers were
to be modified.

MS. MORRISON responded that she did not anticipate anything greater than 5%. She was fairly
confident that the figures were on target. Ms. Morrison added that if the Council was comfortable
with the methodology it would set the path for staff to change the numbers if the need were to
arise.
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MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 8:17 P.M.

PH2. Fiscal Year 2011-2012 HOME Allocations

Background:
The City of Chandler receives Federal HOME Investment Partnership funds annually through the
Maricopa HOME Consortium. Chandler will receive an estimated $436,453.00 for FY 2011-1012.
HOME Investment Partnership funds are administered by the U.S. Department of Housing and
Urban Development (HUD). Eligible activities utilizing HOME funds include: homeowner
rehabilitation, homebuyer activities, rental housing and tenant-based rental assistance.

Staff announced the availability of HOME funding to area housing nonprofit organizations. No
applications were received for City HOME funds. The Housing and Human Service Commission
has reviewed and recommended Council approve the Staff request to utilize 2011-2012 HOME
funds for the City's Housing Rehabilitation Program.

Since 1982, the City of Chandler has operated a Housing Rehabilitation Program. Staff
recommends that the entire FY 2011-12 funding amount be allocated to this program to provide
rehabilitation loans to low and moderate-income families in owner-occupied homes in targeted
and other neighborhoods within Chandler.

Applications are currently being accepted for the Housing Rehabilitation Program. A waiting list
for future applications may be established for the program, depending on the number of
rehabilitation applications received, the estimated cost to complete the rehabilitation projects and
the availability of funding.

Eligible work items under the Housing Rehabilitation Program include, but are not limited to,
replacement and/or repair of: windows, doors, plumbing, electrical, HVAC systems, roofs,
structural repair, mitigation/abatement of lead-based paint hazards and removal and/or repair of
any code violations. The City provides up to $50,000.00 in deferred loan assistance for these
repairs. The City secures its investment with a lien (Deed of Trust) equal to the value of the loan,
which is repaid in monthly installments by the homeowner over the period of approved loan
terms, or paid in full upon sale, transfer or alienation of the property. The loan may be partially or
entirely forgiven based on the applicant's income eligibility.

MAYOR TIBSHRAENY OPENED THE PUBLIC HEARING AT 8:17 P.M.

CDBG Program Supervisor CARL MORGAN told the Council that they City needed to have a
public hearing in place for the 2011-2012 Home Investment Partnership funding. He explained
that the allocation was needed to comply with HUD. He stated that staff had an estimate on the
HOME Funds that the City would receive which was $384,000.00. He explained that the amount
was 12% less than what was received for the current year. He stated that the HHSC reviewed
and recommended that the entire 2011-2012 HOME allocation be allocated to the City of
Chandler Housing Rehabilitation Program. He reiterated that the City of Chandler was currently in
a 30 day public comment period, with the comment period lasting until May 6, 2011. He
announced that the HOME funding would return to the Council for final action at their May 26,
2011 meeting.

COUNCILMEMBER ORLANDO commended Mr. Morgan for his work.
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VICE-MAYOR DONOVAN questioned why nonprofits had not applied for the HOME funds.

MR. MORGAN replied that HOME Investment Partnership funds were a little more difficult to
administer than the CDBG funds. He explained that the CDBG funds could be used for a variety
of things, while the HOME Investment funds could only be used to create or maintain affordable
housing. In addition, he told the Council that the HOME Investment funds also required 25% non
federal matching funds.

VICE-MAYOR DONOVAN thanked City staff for their in being able to utilize funds for residents
even when nonprofits don't have the capacity to do so.

MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 8:21 P.M.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced that the City Council would hold a Budget Briefing on May 6, 2011
to review the proposed 2011-2012 Budget and Capital Improvement Program. He also
announced that all three bond rating agencies affirmed the City's AAA Bond rating.

In addition, he stated that the City of Chandler had been challenged by the Town of Gilbert to
raise food for the hungry during the month of May. He stated there would be donation boxes
throughout City Hall, Libraries and City offices. The food will be distributed to the United Food
Bank, Chandler Christian Community Center and St. Matthews Food Bank. Mayor Tibshraeny
stated that the Council for the losing City would have to wear a t-shirt that would have the other
City's name on it at a Council meeting.

Mayor Tibshraeny also announced that the City's Cinco de Mayo event would take place on May
7 at the Chandler Public Library Courtyard.

Mayor Tibshraeny congratulated Si Se Puede for being honored for an award of excellence at the
Arizona School of Public Relations Association Superintendent luncheon at the Chandler Center
for the Arts.

Mayor Tibshraeny also acknowledged Vice-Mayor Donovan's upcoming wedding.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN sent his thoughts and prayers to those in the Country who were
victims of the tornados. He also congratulated his daughter for completing her PHD.

COUNCILMEMBER HARTKE announced a For Our City Breakfast event taking place May 4,
2011. He also announced that during May 6-15, the City of Chandler would hold a "Let's Pull
Together" week, where residents would be encouraged to organize weed pulling efforts to assist
neighbors. He thanked those involved in For Our City for making the initiative possible.
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C. City Manager's Announcements

Acting City Manager RICH DLUGAS announced that a Police Memorial would take place on May
2, 2011 at the Memorial Plaza.

Adjournment: The meeting was adjourned at approximately 8:28 p.m.

ATTEST: )"D~ l .Q" ,JL
City Clerk

Approved: May 12, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 28th day of April 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this _--:;.,.l....;::~"--_ day of May, 2011.

'iY\J~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, May 12, 2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember (telephone)
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

Acting City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Reverend Ozetta Kirby - Holy Trinity Community A.M.E. Church

PLEDGE OF ALLEGIANCE: Councilmember Weninger

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER HARTKE, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

COUNCILMEMBER HEUMANN noted he would be voting nay on Item No. 21 (Agreement with
Ritoch-Powell & Associates for Alma School Road and Ray Road Improvements).

COUNCILMEMBER WENINGER noted he would be voting nay on Item No. 17 (Agreement with
Tennant Sales and Service, Inc., for sweeper-scrubber).

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTIONS NOTED.

1. MINUTES:

APPROVED, as presented, Minutes of the Council Special Meeting of April 27, 2011, Council
Special Meeting (Interviews) of April 28, 2011, Council Special Meeting (Zoning) of April 28, 2011
and the Council Regular Meeting of April 28, 2011.
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Ord. #4238

ADOPTED Ordinance No. 4238 amending Chapter 51, Section 51-24 of the Chandler City Code
by adopting the 2011 Wastewater Pretreatment Program.

3. AGREEMENT AMENDMENT: Zayo Group, LLC Ord. # 4295

ADOPTED Ordinance No. 4295 authorizing an amendment to the agreement with Zayo Group,
LLC, for the use of facilities in the City's rights-of-way and public places to authorize Zayo Group,
LLC, to be the successor to AGL Networks, LLC, in this agreement, to establish a Class 5
Communications System as applicable and to establish new fees.

4. ANNEXATION: SEC of Cooper and Ocotillo Roads Ord. #4296

ADOPTED Ordinance No. 4296 annexing approximately 1.62 acres located south of the SEC of
Cooper and Ocotillo roads.

5. REZONING: ICAN Youth Facility Ord. #4298

ADOPTED Ordinance No. 4298, DVR11-0003, ICAN Youth Facility, rezoning from PAD to PAD
Amended to expand the list of permitted uses, with PDP, for the construction of a youth facility
that includes recreational, educational, social programs and other youth services on
approximately 2.77 acres located at the NEC of Hamilton and Morelos streets (approximately
one-quarter mile north of the NEC of Pecos Road and Hamilton Street).

6. PAD ZONING OVERLAY: Site 8 Parking Ord. #4299

CONTINUED TO MAY 26,2011, Ordinance No. 4299, DVR11-0002, Site 8 Parking, City initiated
PAD zoning overlay concerning parking requirements for land bounded by Chicago Street,
Arizona Avenue, Frye Road and Oregon Street.

An error was discovered in the legal description attached to Ordinance No. 4299, which was
introduced and tentatively adopted by City Council on April 28, 2011 and scheduled for final
adoption on May 12. The legal description described a different area than intended. Therefore,
the final adoption of the ordinance must be continued to a later date for further action. A re
introduction of ordinance will follow according to appropriate legal procedure.

7. CITY CODE AMENDMENT: Chapter 31 Ord. #4300

ADOPTED Ordinance No. 4300 amending the Chandler City Code by deleting Chapter 31 in its
entirety and adopting a new Chapter 31 relating to Community Services, the Parks and
Recreation Board, the Arts Commission and the Municipal Art Funds, the Museums Advisory
Board, the Mayor's Committee for People with Disabilities, the Mayor's Committee for the Aging
and the Mayor's Youth Commission.

8. REZONING: Faith Community Church Education Building Ord.4301

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4301, DVR11-0005 Faith
Community Church Education Building, rezoning from PAD to PAD amended to allow a private
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school use in addition to the existing church use located at 1125 N. Dobson Road. (Applicant:
Gary King.)

The subject site is located at the SEC of Dobson Road and Ironwood Drive just north of Ray
Road. The property abuts single-family residential to the east and south. North of Ironwood
Drive is Andersen Junior High School and east of Dobson Road is Seton Catholic High School.
The property was initially zoned PAD for a church use in 1986. In 1988, the church developed
the first building, a multi-purpose building. Recently, the church developed a new education
building on the site's north side parallel with Ironwood Drive. The education building provides for
12 classrooms, 2 adult classrooms and restrooms. The education building was intended to
accommodate additional Sunday school classrooms for the church; however, it was also
designed to accommodate a school. The building is mostly completed at this time.
The application requests rezoning to allow a private school use in addition to a church use
currently allowed by the site's PAD zoning. The private school use was not a use represented in
the original PAD zoning case, thus this application requests to add a private school use.
Typically, a church that owns and operates a school is permitted as part of the church's zoning.
However, a private school that is not related to the church requires separate zoning approval.

The proposed school is Crossroads Community School, a non-profit K-8 private Christian school.
A pre-school use may be added in the future pending demand. The school has been operating
the past 11 years at Crossroads Nazarene Church near Ray and Price roads. The past three
years, the school has averaged 80 students per school year with the highest being 130 students.
Currently, the school has 63 students enrolled. The school does not have a proposed maximum
number of students and is basing the maximum enrollment on occupant load of each room which
is estimated at approximately 14 to 23 persons per room. School days and hours are Tuesday,
Thursday and Friday 8:15 a.m. to 3:15 p.m. There is a one week break in October, a 2 'Y2 week
break in December and a 1 week break in March.

On a typical school day, the school expects to have on average 12 to 16 vehicles parked on-site
for staff and volunteers and approximately 45 vehicles on the site before and after school for
student drop-off- and pick-up. The intersection of Dobson Road and Ironwood is an existing
signalized intersection. Currently, the church site's entrance and exit is off of Dobson Road,
south of the signalized intersection. The entrance leads into a parking area that is designed as a
loop to allow traffic to exit back out onto Dobson Road. With the development of the new
education building, another driveway has been constructed providing access off of Ironwood
Drive. Inbound traffic for the school is going to come into the site off of Ironwood Drive and traffic
will exit to Dobson Road or Ironwood Drive.

The on-site parking lot has 141 parking spaces. The school use itself would be required to have
8 parking spaces based on 1 space per classroom. There is ample parking available for staff,
volunteers and parents during school hours.

There is no building or freestanding monument signage proposed. Any signage would be
required to comply with Sign Code requirements.

The Planning Commission and Planning Staff find the use to be compatible with the existing
church and surrounding area. The site is self-sufficient for access and parking for both the
church and private school use. The school is open only three days during the week which does
not coincide with church services on the weekends.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 2, 2011. There were no neighbors in attendance.
A second neighborhood meeting was held on March 23, 2011, which notified the City's
Registered Neighborhood Organizations (RNOs). There was one person in attendance asking if
there were any plans in the future to expand on this site. The applicant responded that if the
school were to expand, another building would be located on the site; the current building would
not be expanded. There was another question relating to the ownership of the school site. The
church does not intend to sell this building and land to the school.

Planning Staff received a call asking about traffic and access. The applicant and Staff explained
a second driveway is built and traffic will come in off of Ironwood Drive. The site is long enough
and has a loop drive to provide for on-site parent drop-off and pick-up which mitigates any
concern for vehicles backing up on to Dobson Road.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the conditions listed in the ordinance.

9. BUILDING CODES Ord. #4303

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4303 adopting the 2009
International Building Code, the 2008 National Electrical Code, the 2009 International Plumbing
Code, the 2009 International Mechanical Code, the 2009 International Residential Code, the 2009
International Fuel Gas Code, the 2009 International Energy Conservation Code and the 2009
International Existing Building Code.

The 2009 editions of the International Code Council series of codes are being adopted in lieu of
the current 2006 editions. Specifically, the 2009 International Building Code, International
Residential Code, International Mechanical Code, International Plumbing Code, International
Energy Conservation Code and International Fuel Gas Code are replacing the older editions. In
addition, this ordinance adopts the 2008 National Electrical Code and for the first time, the
challenges associated with the renovation or remodeling of existing buildings are specifically
addressed through the proposed adoption of the 2009 edition of the International Existing
Building Code. A housekeeping revision is also being made to Chapter 51 of the City Code which
deals with Wastewater.

As with past code adoptions, these codes were sent to the Board of Appeals for review and
comment at various public meetings. Board meetings were attended by stakeholders including
the Home Builders Association of Central Arizona (HBACA) as well as builders who do not belong
to HBACA. Commercial developers have been informed of the impending changes through the
pre-development review and permit application time-extension processes. The Board approved
the adoption of these codes with amendments. This code is updated to the 2009 edition.

Chapter 29 of the City Code contains the Building Safety provisions. This chapter is being
restructured and renumbered in addition to adopting the current 2009 codes.

• Article II, International Building Code. Sections were renumbered due to formatting
changes in the standard code and, in addition, an existing amendment regarding plain
concrete was deleted in order to conform to the national standards.

• Article IV, International Plumbing Code. Amendment was made to refer to the City of
Chandler Fee Schedule.
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• Article V, International Mechanical Code. Amendment was made to refer to the City of
Chandler Fee Schedule.

• Article VI, International Residential Code. Arizona House Bill 2153, signed by Governor
Brewer on March 9, 2011, does not allow municipalities to adopt ordinances mandating
residential fire sprinklers in new single-family residences. Therefore, Section R313.2 of
the 2009 International Residential Code requiring mandatory residential sprinklers is
shown in the proposed ordinance language to be deleted in its entirety. Also, an
amendment was made to refer to the City of Chandler Fee Schedule.

• Article VII, International Fuel Gas Code. Amendment was made to refer to the City of
Chandler Fee Schedule.

• Article VIII, International Energy Conservation Code. Amendment was made to refer to
the City of Chandler Fee Schedule.

e Article IX, International Existing Building Code. This is the first time this code has been
adopted. Previous building codes have addressed existing buildings and the remodeling
and renovation of such buildings. This code is expected to provide more clarity and well
defined paths to compliance for older buildings where building to new construction
standards have proven to be infeasible, while still ensuring a reasonable level of life
safety. The adoption of the International Existing Building Code has necessitated the
renumbering and rearrangement of several sections and has required the addition of
several administrative provisions.

Chapter 51 of the City Code is being revised by removing an obsolete reference to the Uniform
Plumbing Code for the purposes of regulating grease and oil separators. Through this proposed
code amendment, it now properly references the current International Plumbing Code for this
purpose.

10. IGA AMENDMENT: RPTA Res. #4433

ADOPTED Resolution No. 4433 authorizing an amendment to the Intergovernmental Agreement
(IGA) with the Regional Public Transportation Authority (RPTA) for fixed route bus service for FY
2010/11.

In July, Staff needed to make reductions to fixed route service due to the elimination of Local
Transportation Assistance Funds (LTAF). These changes were approved at the June 24, 2010,
City Council meeting. They became effective on July 26, 2010; however, the final cost of these
changes was not finalized until recently.

This contract was delayed due to the process needed for RPTA to modify and finalize the Transit
Life Cycle Program funding and cost and to revise the City's operating contract schedules. In the
past, Chandler used LTAF funding for a portion of their fixed route bus service. The region
funded the remainder of fixed route service in Chandler using Proposition 400 funding. However,
for FY 10/11, the funding for regionally funded routes was redistributed to Chandler routes that
were funded with LTAF.

In 2008, Council approved a five-year agreement with the provision for annual funding
agreements with the RPTA (Valley Metro) for fixed route and express bus service through June
30, 2013. This is the second of four annual amendments to adjust for changes in operating costs
and service levels.
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Revenue forecasts have significantly declined and in order to balance TLCP revenue and
expenses, the region must cut nearly $300 million to existing and planned transit service through
2026. Chandler's share of this cut is nearly $24 million or just over $1.5 million per year.
Chandler has some future service programmed in the TLCP, but the City cannot achieve a $24
million reduction in transit service without also cutting existing service. Staff is currently reviewing
a variety of options and needs to coordinate proposed changes with adjacent communities and
hold public meetings to get citizen input. Staff will bring further information back to the Council at
a later date.

This agreement was reviewed at the April 21, 2011, meeting of the Transportation Commission
and unanimously recommended for approval.

11. IGA AMENDMENT: RPTA Res. #4434

ADOPTED Resolution No. 4434 authorizing an amendment to the Intergovernmental Agreement
(IGA) with the Regional Public Transportation Authority (RPTA) for Dial-A-Ride services for senior
citizens and persons with disabilities for FY 2010/11 in an amount of $272,860.00.

The East Valley Dial-A-Ride (EVDAR) provides door-to-door, shared-ride public transportation
services for senior citizens and persons with disabilities. Council approved an Intergovernmental
Agreement (IGA) with the RPTA (Valley Metro) in 2004 to provide Dial-A-Ride service for eight
years to the City of Chandler in partnership with the Cities of Mesa, Tempe, Scottsdale and the
Town of Gilbert. This is the sixth of seven annual amendments to adjust costs for changes in
service levels, procurement of capital equipment and inflation.

This agreement will provide 21,084 hours of Dial-A-Ride service at a total net cost of
$1,451,859.00. As part of Proposition 400, RPTA will fund the cost of service for persons with
disabilities in accordance with the Americans with Disabilities Act (ADA) in the amount of
$1,178,998.00 which is 76% of the total contract. Non-ADA service will be funded by the City at
an amount of $272,860.00.

This contract is retroactive to July 1, 2010, and was delayed as Staff desired to bring all three
transit service agreements forward at one time and there was a delay at the RPTA in completing
the contract for fixed route bus service.

This agreement was reviewed at the April 21, 2011, meeting of the Transportation Commission
and unanimously recommended for approval.

12. IGA AMENDMENT: RPTA Res. #4435

ADOPTED Resolution No. 4435 authorizing Amendment No. 3 to the Intergovernmental
Agreement (IGA) with the Regional Public Transportation Authority (RPTA) for Alternative
Transportation Services (Cab Coupon Program) for senior citizens and persons with disabilities
for FY 2010/11 in an amount of $76,000.00.

The City of Chandler initiated a subsidized taxicab coupon program with the Regional Public
Transportation Authority (RPTA) in FY 2006/07 on a trial basis and continued in FY 2007/08, FY
2008/09 and FY 2009/10. Staff recommends continuing the Cab Coupon Program through FY
2010/11.
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This program provides subsidized taxicab coupons for Chandler residents that are eligible for
Dial-A-Ride services. The program is intended to provide additional transportation options for
senior citizens and persons with disabilities at a lower cost than traditional Dial-A-Ride service.
Under this program, participants purchase coupon booklets valued at $10.00 for a nominal co-pay
of $2.50 for one book. The coupons can then be applied toward the fares of participating cab
companies. Coupons are purchased by calling Valley Metro. In FY 09/10, participants utilized
2,715 cab trips providing an estimated savings to the City of about $96,000.00 in the Dial-A-Ride
program.

Chandler's seniors and disabled are becoming more aware of the cab program in the area and
realize this might be a better option for them than the traditional Dial-A-Ride. Also, based on
citizen needs, transportation options were added with the Dialysis Voucher Program and the
Recurring Medical Trips Program. These additional programs provide seniors and persons with
disabilities transportation to and from life-sustaining medical appointments such as dialysis and
chemotherapy treatments.

This year, a utilization increase is anticipated from 2,715 trips to 4,415 trips and Staff is
requesting an additional $26,000.00 for a total of $76,000.00. These services will continue to
provide the individual with a more direct and convenient trip at a lower cost for the City compared
to utilizing a trip via Dial-A-Ride.

The New Freedom Grant provides additional funds of $67,259.00 for a total of $143,259.00 for
this program.

This contract is retroactive to July 1, 2010, and was delayed as Staff desired to bring all three
transit service agreements forward at one time and there was a delay at the RPTA in completing
the contract for fixed route bus service.

This agreement was reviewed at the April 21, 2011, meeting of the Transportation Commission
and unanimously recommended for approval.

13. COMMUNITY DEVELOPMENT BLOCK GRANT ACTION PLAN Res. #4498

ADOPTED Resolution No. 4498 authorizing the City Manager or his designee to execute and
submit the Community Development Block Grant (CDBG) 2011-20112 Annual Action Plan to the
United States Department of Housing and Urban Development (HUD) and execute all documents
and sub-recipient contracts.

The Department of Housing and Urban Development (HUD) requires that all local governments
receiving Community Development Block Grant (CDBG) funding submit an Annual Action Plan
that will guide HUD-funded housing, homeless and community development activities in the City
of Chandler for the period beginning July 1, 2011, through June 20, 2012. To comply with the
City of Chandler's Public Participation Plan, the City held a public comment period that began
Monday, April 4, 2011, and ended on Friday, May 6, 2011. In addition, a Public Hearing on the
Annual Plan was held Wednesday, April 6, 2011, at the Housing and Human Services
Commission meeting and at the April 28, 2011, City Council meeting to ensure opportunities for
input from the community.

The City's FY 2011-12 Annual Action Plan serves as the formal application for the use of
entitlement funds that are received by the City of Chandler. The Action Plan defines the one-year
activities in relationship to the five-year goals and objectives of the Consolidated Plan covering
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Fiscal Years 2010-2014. It provides a description of the programs and projects of the City of
Chandler in FY 2011-12, as well as funding decisions for the City's CDSG program.

In January 2011, non-profit organizations applying for FY 2011-12 CDSG funds submitted
applications. A total of 17 applications were received, requesting a total of $1,597,404.00. The
Housing and Human Services Commission (HHSC) reviewed and evaluated the applications and
made initial CDSG funding recommendations to the City Council for approval. Initial CDSG
funding recommendations were discussed at the Public Hearing of the HHSC on April 6, 2011.

Staff anticipated a ten percent (10%) reduction in FY 2011-12 CDSG entitlement funds compared
to the amount received in FY 2010-11 and instructed the HHSC to make initial CDSG funding
recommendations to include a 10% reduction. On April 25, 2011, the City was informed that the
reduction in CDSG funding would be approximately 16.5% instead of 10% with an estimated
entitlement amount of $1,269,847.00. Due to the fact that HUD's draft funding amount was
announced after the HHSC made their funding recommendations, Staff developed a revised
funding recommendation that was presented to the City Council at the CDSG Public Hearing held
on April 28th

. The recommendation was based on an equitable distribution of the required
reduction among all non-profits. Staff is also requesting authorization to make minor adjustments
to the allocation amounts proportional to the final allocation amount received from HUD. HUD
requires submittal of the Plan by May 13, 2011.

14. 2011-2012 HOME PROGRAM APPLICATION Res. #4501

ADOPTED Resolution No. 4501 authorizing an application for and use of 2011-2012 HOME
Program funds from the Cranston-Gonzalez National Affordable Housing Act through the
Maricopa County Consortium.

The City of Chandler receives Federal HOME Investment Partnership funds annually through the
Maricopa HOME Consortium. Chandler will receive an estimated $385,159.00 for FY 2011-2012.
This amount is approximately a 12%, or $52,294.00, reduction in funding compared to Chandler's
2010-11 funding allocation. HOME Investment Partnership funds are administered by the U.S.
Department of Housing And Urban Development (HUD). Eligible activities utilizing HOME funds
include: homeowner rehabilitation, homebuyer activities, rental housing and tenant-based rental
assistance.

Staff announced the availability of HOME funding to area housing non-profit organizations. The
City of Chandler Housing Rehabilitation Program was the only applicant for these funds. The
Housing and Human Services Commission has reviewed and recommended Council approval of
the Staff request to utilize 2011-2012 HOME funds for the City's Housing Rehabilitation Program.

Since 1982, the City of Chandler has operated a Housing Rehabilitation Program. The City
provides up to $50,000.00 in deferred loan assistance to income qualified homeowners under the
Housing Rehabilitation Program. The City secures its investment with a lien (Deed of Trust)
equal to the value of the loan, which is repaid in monthly installments by the homeowner over the
period of approved loan terms, or paid in full upon sale, transfer or alienation of the property. The
loan may be partially or entirely forgiven based on the applicant's income eligibility. Eligible work
items under the Housing Rehabilitation Program include, but are not limited to, replacement
and/or repair of: windows, doors, plumbing, electrical, HVAC systems, roofs, structural repair,
mitigation/abatement of lead-based paint hazards and removal an/or repair of any code
violations.
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15. PRELIMINARY DEVELOPMENT PLAN: Chandler Freeway Crossing

APPROVED Preliminary Development Plan PDP10-0016 Chandler Freeway Crossing, for a
freestanding freeway monument sign as part of an office and light industrial business park on
approximately 40 acres located at the NWC of Pecos Road and Ellis Street, just north of the Loop
202 Santan Freeway. (Applicant: Pat Jones, Mark IV Capital.)

This request is for Preliminary Development Plan (PDP) approval for a freestanding freeway
monument sign as part of the Chandler Freeway Crossing office and light industrial business
park. The property received PAD zoning in 1989 as part of the larger 156-acre Gateway Park
master plan. The PAD zoning, most recently revised in 2001 and extended in June of 2005,
identified the approximately 40-acre subject site for a Business Park development. Permitted
uses include all standard industrial and employment uses including, but not limited to, general
office, wholesaling, light manufacturing, assembly, distribution and/or warehousing and
packaging.

The subject site is located on the northeast side of the Santan and Price freeways interchange in
west Chandler. The property is surrounded to the north by an industrial (business park) area that
includes vacant land as well as existing industrial buildings. West of the Price Freeway is the
southern end of the Chandler Fashion Center. East of the site is a mixed-use area that includes
a concentration of multi-family residential, industrial and commercial uses. South of the Loop 202
Santan Freeway is the balance of the Gateway Park development.

The site received PDP approval in October 2005 for building architecture, site design and
landscape design. The PDP identified a multi-staged development that included two 42,000
square-foot buildings as part of Phase I with a master plan that included a total of 9 individual
buildings. Currently, Phase I is complete with the two office buildings, fully developed industrial
collector street and associated landscaped improvements as part of Phase I. The buildings have
remained vacant since construction due to the economic recession.

The approved PDP included a comprehensive sign package in terms of building mounted
signage, freestanding monument signage, as well as a proposed 49-foot tall 5-tenant panel
freeway monument sign. At the time of approval, it was identified that tenants typical to a
business park of this nature did not require the type of visibility afforded by a freeway monument
sign. As such, a condition was added requiring the applicant to work with Staff to redesign the
sign to remove the tenant panels. The applicant has submitted the current PDP request citing the
types of businesses typically locating in business parks of this nature are evolving and although
these business park tenants continue to generate minimal customer traffic, their identification
requirements have evolved as well. The majority of corporate tenants seeking space along a
freeway locate within business parks that provide freeway monument signage. The lack of
monument signage at Chandler Freeway Crossing has discouraged numerous tenants from
pursuing leases.

The subject request includes a single 60-foot tall 7-tenant panel freeway monument sign. While
the previously proposed 5-tenant panel sign was only 49 feet in height, the applicant requests the
current 50-foot height explaining that further study of the site revealed a visibility issue due to the
fact that the Loop 202 Santan Freeway was depressed at the Loop 101 Price Freeway
interchange, as well as the elevated interchange ramps from this freeway intersection. The
proposed sign is located along the 202 Santan Freeway at the site's south eastern side. The
sign's design reflects elements and materials found on the buildings' architectural style. The sign
includes a unique triangular shape that is intended to provide not only increased freeway visibility,
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but a striking visual appeal as well. Simple yet effective plan changes break down the signs
massing with simulated aluminum divisions used to separate the tenant panels. The center
identification name at the sign's top is proposed as individual mounted pan-channel lettering that
includes the black perforated vinyl that appears white at night. The tenant panels will include
internal illumination with routed push-through lettering. Consistent with the building mounted
signage, corporate colors and logs are permitted.

Staff supports the proposed freeway monument sign finding the sign's unique design
compliments the building architecture. Since the business park's construction, numerous
business parks within Chandler have been approved with multi-tenant freeway monument signs
such as Chandler Freeway Business Park, Chandler Airport Center and lincoln 10. Staff
continues to promote higher levels of integrated design and finds this sign to achieve that goal.
The proposed 60-foot height is right in line with previously approved heights along the 202 as well
as the proposed 7-tenant panels. Additionally, Staff acknowledges that Chandler Freeway
Crossing's anticipated higher concentration of office users versus light industrial users warrant
the visibility provided by the proposed freeway monument sign.

This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on March 1, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with exhibits entitled "Chandler
Freeway Crossing" kept on file in the City of Chandler Planning Services Division, in File
No. PDP10-0016, except as modified by condition herein.

2. Sign packages, including free-standing signs as well as wall-mounted signs, shall be
designed in coordination with landscape plans, planting materials, storm water retention
requirements, and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

3. All future signage shall be consistent with the signage contained within the exhibits with
regards to sign type and quality. Any deviations shall require separate Preliminary
Development Plan approval.

16. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board/Commission appointments:

Citizens' Panel for Review of Police Complaints and Use of Force:
Leslie Pitts (Reappointment)

Mayor's Committee for the Aging:
George Pace
Anne More

Merit System Board
Tammy Clow-Kennedy (Alternate Member)

Neighborhood Advisory Committee:
Nora Ellen
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Planning and Zoning Commission:
Bill Donaldson

17. AGREEMENT: Tennant Sales and Service, Inc.

APPROVED (6-1) Agreement #CS1-765-2955 with Tennant Sales and Service, Inc., for a
combination sweeper-scrubber in an amount of $55,871.66.

Councilmember Weninger voted nay on this item.

Discussion:

At the request of COUNCILMEMBER HEUMANN, Park Development & Operations Manager
MICKEY OHLAND explained that the sweeper would be used for the hardscape sidewalk
cleaning for Arizona Avenue and the City Hall Complex. He told the Council that staff was able to
absorb labor costs for proving maintenance due to the economy, effects to the General Fund
Budget and efficiencies found in other parks. He indicated that one-time funding in the amount of
$57,000.00 was received in this year's budget; however, there was not anyon-going budget for
the maintenance of the area. He noted that staff did look into contracting the work out but clarified
that they had not done a formal bid. He added that staff did contact a vendor that currently is
used for restroom cleaning; however, he explained that their costs were significantly higher. Mr.
Ohland told the Council that currently staff spends about 8 hours per cleaning and they conduct
10 cleanings a month. He indicated that 4-5 hours would be saved by using the sweeper and
noted that the staff member could then be used in parks for other maintenance.

In response to a question from COUNCILMEMBER WENINGER, Mr. Ohland indicated that it
would take 30 hours a month to clean the area with the scrubber.

COUNCILMEMBER SELLERS stated the price given to staff by the vendor was for them doing
the working manually rather than someone using a machine to clean the area.

MR. OHLAND concurred. The vendor indicated that they would use a similar machine that the
City has. He indicated that another reason that the sweeper was needed was due to meet County
dust regulations in efforts to control dust.

18. AGREEMENT AMENDMENT: Traffic Signs

APPROVED Agreement Amendment No. 1 with Safeway Sign Company, Zumar of Arizona and
Zumar Industries, Inc., for the purchase of traffic signs and related items in a combined total
amount not to exceed $180,000.00. This is the first of four optional one-year extensions.

19. AGREEMENT: WaterlWastewater Equipment

APPROVED Agreement #WAO-936-2649 for water/wastewater equipment repair and
maintenance with Phoenix Pumps, Inc., Foster Electric Motor Service, Inc., Arizona Pneumatic
Systems, Inc., Gilbert Pump and Equipment Company, Weber Group L.C., Precision Electric Co.,
Inc., Keller Electrical Industries, Inc., Layne Christensen Company and Hennesy Mechanical
Sales in a combined amount not to exceed $1,363,000.00.
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20. AGREEMENT AMENDMENT: Ritoch-Powell & Associates

APPROVED Agreement #EN1002-101, Amendment No.1, with Ritoch-Powell & Associates for
annual civil design and platting services increasing the annual limit by $55,000.00 for a revised
annual limit not to exceed $155,000.00. The owner/user department shall provide funding for
each individual project requiring annual civil design and platting services.

21. AGREEMENT: Ritoch-Powell & Associates

APPROVED (6-1) Agreement #ST0704-202 with Ritoch-Powell & Associates for Alma School
Road and Ray Road intersection improvements, pursuant to annual contract #EN1 002-1 01, in an
amount not to exceed $96,671.00.

This contract is to design plan modifications for the proposed Museum of Tolerance and in
accordance with Resolution No. 4356 between the City of Chandler and the Jewish Community
Center on the SWC of Alma School and Ray roads. It also includes updates to comply with new
upcoming Americans with Disabilities Act (ADA) requirements as identified in the draft version of
the Public Right of Way Accessibility Guidelines (PROWAG). Additional Quality Assurance and
Quality Control (QAlQC) of the plans will also be performed to ensure consistency between the
changes and the existing construction documents.

Councilmember Heumann voted nay on this item.

22. CONTRACT: Standard Construction Company, Inc.

APPROVED Contract #WW0820-401 with Standard Construction Company, Inc. for collection
system facility improvements in an amount not to exceed $767,060.00.

23. PURCHASE: Blauer

APPROVED the sole source Purchase of multi-threat chemical/biological ensembles from Blauer
in the amount of $58,968.00.

The Police Department received a 2010 Urban Areas Security Initiative (UASI) award from the
State Homeland Security Grant Program. This award provides funding to ensure the Special
Assignment Unit (SAU) is prepared and equipped to respond to large-scale emergencies, terrorist
events, and natural or man-made disasters as part of the Phoenix area Rapid Response Team.
The 2010 grant award authorizes the Police Department to purchase 34 Blauer multi-threat
chemical/biological ensembles to enable the Special Assignment Unit to function in hazardous
environments related to CBRNE, terrorist incidents, or natural/man-make disasters. The suits will
be ordered within 30 days of Council approval and must be received by the end of the grant
performance cycle, September 30, 2011.

Blauer's HZ9420 Multi-Threat suit is the only NFPA 1994 Class 2 certified Chemical/Biological
suit available on the market for Law Enforcement CBRN response that protects against chemical
warfare agents (CWAs) and toxic industrial chemicals (TICs) at concentration at or above IDLH
when worn with approved SCBA systems and tactical footwear. The HZ9420 Multi-Threat suit is
also the only suit available that offers a front zip design that is coupled with sewn on gloves so
the wearer has a full range of movement without the use of the rubber band or taping technology.
The HZ9420 Multi-Threat suit also comes with a Gear Backpack that allows for Donning and
Doffing on a pop out mat for storage, transportation and decontamination. The suit's certification
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to NFPA 1994 Class 2 significantly differentiates the ensemble from other HAZMAT suits, which
are typically OSHA certified.

The NFPA 1994 standard specifies design requirements and performance requirements for
resistance to TICs (Toxic Industrial Chemicals), TIMs (Toxic Industrial Materials), chemical
warfare agents, and biological warfare agents. This makes it feasible for incident response teams
to purchase a single suit for their "warm zone" and "hot zone" operations. In contrast, OSHA
rated suits are only required to meet specified design elements with no requirements for
performance on resistance to any hazardous substances. In this regard, makers of OSHA suits
typically market numerous suits made of different protective fabrics for very specific chemical
threats. This forces most incident response teams to purchase multiple suits to be prepared for
the multiple chemical threats in their area.

In early 2010, Chandler SAU evaluated several multi-threat ensembles. The Blauer ensemble
exceeded the team's expectations. Since these items are purchased as part of the Phoenix UASI
grant, they are considered a regional asset and can be requested and utilized by other Phoenix
area Rapid Response Teams (RRT). Several teams have expressed interest in the Blauer multi
threat ensembles; some have purchased the ensembles. Having a standardized platform allows
for seamless transition between teams and improves overall interoperability.

Only equipment listed in the UASI workbook is authorized for purchase through the grant. No
substitutions are allowed.

24. PURCHASE: Applied Research Associates, Inc.

APPROVE the sole source Purchase of Pointman Tactical Robots from Applied Research
Associates, Inc., in the amount of $79,282.00.

The Police Department received a 2010 Urban Areas Security Initiative (UASI) award from the
State Homeland Security Grant Program. This award provides funding to ensure the Special
Assignment Unit (SAU) is prepared and equipped to respond to the large-scale emergencies,
terrorist events and natural or man-make disasters as part of the Phoenix area Rapid Response
Team. The 2010 grant award authorizes the Police Department to purchase two Applied
Research Associates, Inc., Pointman Tactical Robots. This equipment will support SAU's ability
to provide tactical response to large scale disasters, chemical, biological, radiological and nuclear
(CBRNE) events and terrorist incidents. SAU will store and maintain the robots within the SAU
armory/tactical response vehicles. The robots will be ordered within 30 days of Council approval
and must be received by the end of the grant performance cycle, September 30, 2011.

Prior to submitting the 2010 UASI grant application workbook, Chandler SAU sought input from
other UASI RRT participants regarding the make and model of tactical reconnaissance and
explosive detection robots. During the process, an onsite evaluation was performed of Applied
Research Associates', Inc., Pointman Robot. The robot has several unique features that
distinguish it from other tactical/EOD robots.

The Pointman has a patented polymorphic locomotion (the ability to traverse quickly across
relatively flat surfaces) in a wheeled mode and the ability to use its end-over-end clamshell
motion to negotiate a host of challenging terrains such as rocks, curbs and stairs. The Pointman
does not have a top or bottom and therefore cannot get stuck on its back like other robots. The
ability to move through a series of flipping motions also ensures the Pointman will not get stuck
ascending or descending stairs. The National Institute of Standards and Technology's recently
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rated the Pointman as best overall in mobility tests. In addition, the Pointman does not have any
external antennas or arms that may become damaged from rough terrain or a fall. The
Pointman's simplicity of design enables the robot to be deployed in less than a minute. The
robot's height is less than seven inches because of the unique camera boom operating system,
allowing deployment in confined spaces such as under beds, inside culverts, or through debris
and rubble piles.

Since these items are purchased as part of the Phoenix UASI grant, they are considered a
regional asset and can be requested and utilized by other Phoenix area Rapid Response Teams
(RRT). Having a standardized platform for reconnaissance or EOD applications allows for
seamless transition between teams and improves overall interoperability. Both the Phoenix and
Tempe Police Department RRTs currently utilize Pointman Robots.

Only equipment listed in the UASI workbook is authorized for purchase through the grant. No
substitutions are allowed.

25. USE PERMIT: The Living Room

APPROVED Use Permit LUP11-0004 The Living Room, Series 12, for an extension of premises
to sell alcohol as permitted for a new outdoor patio at an existing restaurant located at 2475 W.
Queen Creek Road, Suite #1. (Applicant: Mike Perry, Whitneybell Perry, Architect.)

The subject site is located west of the SWC of Queen Creek and Dobson roads within the
Downtown Ocotillo commercial shopping center. The site is located in a suite within an inline
shops space. Queen Creek Road is directly north of the site. Parking fields are located east and
south of the site. West, adjacent to the restaurant, are shop spaces.

The subject site is an approximate 2,180 square foot suite occupying the eastern half of an
approximately 7,000 square foot inline shops bUilding. The dining and bar areas total
approximately 1,420 square feet and can accommodate 104 patrons. The kitchen area is
approximately 307 square feet. Two separate outdoor patios are provided; one patio is located
west of the main entrance on the south side of the building, and the second patio is located east
of the main entrance on the south side of the building and wraps around the eastern face of the
building. The patios combined as they exist, are approximately 729 square feet and can
accommodate approximately 40 patrons.

The request is to extend the patio area that is on the south side of the restaurant that is currently
occupied by the garden area. On the west side of the restaurant entrance, the patio will be
expanded to the south by 7'-8" and will increase the patio area by 160 sq. ft. The area on the
east side of the entrance will also be expanded, but will remain a garden area. Both areas to the
east and west of the main entrance will be enclosed by a short masonry wall consistent with the
building architecture; the masonry wall was approved administratively.

The extension of the patio does not affect pedestrian walkways, nor does it raise parking
concerns. The site, when initially designed, required 27 parking stalls, 71 were provided. With
the expanded patio area, an additional four parking spaces are required. The site has an
abundance of 40 extra parking spaces.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 7, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.
3. Use Permit approval does not constitute Final Development Plan approval; compliance

with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

4. The site shall be maintained in a clean and orderly manner.
5. The Use Permit is granted for a Series 12 license only and any change of license shall

require reapplication and new Use Permit approval.

26. CONTINUED USE PERMIT: San Marcos Golf Resort

CONTINUED TO JUNE 9, 2011, Use Permit ZUP1 0-0032 San Marcos Golf Resort, to continue a
golf cart storage and maintenance yard use on San Marcos Golf Course property near the SWC
of Chandler Boulevard and Dakota Street to coordinate with the Planning Commission schedule.
The Planning Commission continued the item to their May 18, 2011, agenda to allow for further
work with the neighbors regarding aesthetic considerations.

27. USE PERMIT: Win Beauty House

APPROVED Use Permit ZUP10-0043 Win Beauty House, to allow an existing single-family
residence in the SF-8.5 zoning district to be converted to a commercial beauty salon located at
284 S. Dobson Road. (Applicant: Chen Architects, Ming Chen.)

The subject site is located at the NWC of Dobson and Frye roads fronting Dobson Road. The
property is adjacent to single-family residences to the north and west as part of the Green Valley
Estates subdivision. The intersection of Dobson and Frye roads includes a medical office
complex on the NEC, a hospital and associated medical office on the SEC, and a commercial
retail and office development on the SWC. Surrounding uses include a multi-family apartment
development and additional medical offices.

The property has been used as a single-family residence since 1980. The property is
approximately 9,335 square feet with an existing 1,786 square foot home. There is City public
right-of-way that bounds the property; approximately 10-feet deep on the south and 15-feet deep
on the east. The home sat vacant for some time as a bank owned property. The current owner
purchased the home in August 2010. This property is not being reviewed under the Residential
Conversion Polity because the proposed use is not a considerable use under the Policy. The
Policy can consider general offices with or without also residing in the home and other uses such
as a day-care, private school, studios for dance, music and drama where the site can provide for
appropriate ingress/egress, parking and any required outdoor activity areas. These other uses
are considered more intense and may generate additional traffic and on-site parking.

The request proposes to convert the home to a commercial retail type hair salon which offers hair
styling/haircut services and facial care services. The salon owners currently lease a space
elsewhere in the Phoenix area and plan to move the salon to this new location. The salon
owners are a husband and wife who are the two employees along with an assistant. The
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application requests not more than three (3) total employees. The salon's business hours are
from 10 a.m. to 6 p.m. daily, except Thursday which is by appointment only.

The home will convert the livable space to maintain one bedroom, provide an administrative
office, a reception area, a facial room, a shampoo area and hair studio. One bedroom will be
maintained as an employee break area. The business is designed to accommodate a maximum
of two clients at a time for hair services. The facial room accommodates one client at a time.
There would be clients coming in for an appointment as others are finishing thus the site's parking
is provided to accommodate the overlap.

Parking is based on a parking ratio for personal service uses as 1 space per each 150 square
feet of floor area. This is the same parking ratio for retail sales uses. Based on the home's 1,446
net square feet for the salon use, required parking is 10 parking spaces. The property is able to
provide for 9 parking spaces which include the existing two carport/garage spaces and an
uncovered space adjacent to the garage. New parking spaces will be added including two in front
of the home and four in the rear of the lot as part of a new concrete paved parking area. The rear
yard will be redeveloped to accommodate a paved parking area. The Planning Commission and
Planning Staff find 9 parking spaces sufficient to accommodate this low traffic generating hair
salon including maximum number of employees and clients.

The exterior of the home will be renovated to provide for a covered main entrance tower with a
new front door. The entrance tower has a gable roof designed with concrete roof tiles. The
home's main roof shingles will be replaced with new concrete roof tile. The home's paint and
stucco exterior will be upgraded as well with a sand finish along with drystack stone veneer
wainscot to replace the existing block. The west and north elevations will be upgraded with new
paint only and will not be retextured with sand finished stucco as these elevations are not visible
from street frontages. Existing windows and the garage will remain. The garage door intends to
be removed providing a carport appearance instead. The carport columns will be accented with
stone veneer.

The two existing Mexican Fan Palm trees will remain and all other landscaping will be new
including Sissoo Trees and shrubs along Frye Road, a front yard grass area with concrete
borders and shrubs along Dobson Road and within the site. The landscaping can be in the right
of-way, which is part of the site's yard, until the City determines if further widening of the roads
would occur in the future. The existing perimeter wall is being removed as it is within the City's
public right-of-way and cannot remain. This wall will also be removed along the north property
line. A new 3-foot high masonry screen wall facing Frye Road will be located within the property
to screen the rear yard parking area. The existing 6-foot high block wall along the site's rear yard
adjacent to the alley will be removed to allow for a 14-foot wide driveway to the parking area. A
new 3-foot high wall will be located adjacent to the alley to screen parking spaces.

There is no freestanding monument sign proposed for the site. Business signage is provided only
on the building's covered entry tower. The sign is represented as a 3-foot by 3-foot, non
illuminated wall sign with the business name incorporated into the logo, WIN Beauty House. The
sign's materials and colors are not determined at this time. A separate sign permit is required for
the sign.

The Planning Commission and Planning Staff find the proposed reuse of this property from
single-family residential to commercial for a hair studio is a transitional use from the commercially
developed intersection of Dobson and Frye roads to the existing single-family residential
properties in Green Valley Estates. Converting this property to a commercial use is compatible
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with the existing commercial developments at this intersection. The hair studio's low number of
employees and salon chairs further keeps this a low traffic generating business. This site is
constrained primarily by access off of Dobson Road. Due to road widening and improvement
projects over the years, this property has difficult ingress/egress off of Dobson Road especially
during peak traffic times which is no longer conducive for single-family use. The site has been
designed to provide the main parking at the rear of the property which helps maintain a residential
look along Dobson and Frye roads while adding a commercial appearance with a covered front
entrance. Building materials to upgrade the home's exterior are different from adjacent
residential homes but offer a unique look to the site that seems to fit well with the surroundings.

A two-year time limit approval is recommended for this Use Permit to allow the property owner
time to complete site and building improvements and allow the City to re-evaluate the conversion.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 7, 2011. There were three area neighbors in
attendance supporting the request. Staff has received no correspondence in opposition to the
request.

The Planning Commission asked if the City was requiring the site to provide landscaping in
accordance with commercial design standards since this property is at a street intersection.
Planning Staff advised that residential properties converting to commercial are typically not
required to provide the amount of landscaping a retail shopping center would need to provide
given the property is still a part of a larger single-family neighborhood. The amount of
landscaping provided enhances the property while keeping it compatible with the adjacent
residences. The Commission recommended two zoning conditions requiring the proposed trees
be 24-inch box size at the time of planting and that one tree be planted along Dobson Road since
none are proposed there.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. The Use Permit shall be effective for two (2) years from the date of Council approval. Use
Permit extensions, for similar or greater time periods, shall be subject to re-application to
and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan, Building
Elevations, and Narrative) shall void the Use Permit and require new Use Permit
application and approval by the City of Chandler.

3. The Use Permit is non-transferable to any other property.
4. Increase in on-site employment over that represented which is three (3), shall require new

Use Permit application and approval by the City of Chandler.
5. The property shall be maintained in a clean and orderly manner.
6. The landscaping shall be maintained at a level consistent with or better than at the time of

planting.
7. Use Permit approval does not constitute Final Development Plan approval such as

building plan review and permits for the residential conversion; compliance with the details
required by all applicable codes and conditions of the City of Chandler and this Use
Permit shall apply.

8. A freestanding monument sign shall require a new Use Permit application and approval by
the City of Chandler. Building wall signage is limited to that represented. The materials
and color to be reviewed by Planning Staff at the time of sign permit application.
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9. Any site improvement must occur within the property and not within the City's public right
of-way. Any existing walls and plantings with the City's public right-of-way shall be
removed.

10. Trees shall be 24-inch box size at time of planting.
11. Provide one (1) tree along Dobson Road frontage.

28. USE PERMIT: Arizona Race Company

APPROVED Use Permit ZUP10-0044 Arizona Race Company, to allow a motor vehicle
customization repair business within a Planned Industrial District (1-1) zoning located at 501 E.
Chicago Circle, Suite C, north of Frye Road and west of Hamilton Street. (Applicant: Doug
Driggers, Owner.)

The subject site is zoned 1-1 (Planned Industrial District) as part of an existing industrial area east
of downtown Chandler. The property is located within a cul-de-sac with several other light
industrial type buildings and uses. The proposed motor vehicle customization repair business
has been operating at this location for approximately 8 months without a Use Permit approval.

Adjacent businesses on the Chicago Circle cul-de-sac are industrial in nature including a
masonry company, soil company and a mining equipment company. Adjacent tenants in the
same building are industrial in nature, manufacturing and warehousing type uses including a
cabinet company in Suite S, and a roof flashing company in Suite A.

Staff was made aware that the business was operating without a Use Permit upon filing for a
Certificate of Occupancy (C of 0). The City denied the C of 0 and advised a Use Permit
approval was required.

Arizona Race Company is a business that specializes in the aftermarket automobile industry; a
high performance racing auto parts and service center. This is not a retail automotive repair
shop. The business focuses on complete engine builds, custom exhaust, aftermarket
performance installation and complete chassis wiring. The business leases Suite C, which is the
most southern suite in the industrial building. Adjacent to the suite is a fenced storage yard for
Suite C. A chain link fence bounds the south end of this property which directly abuts the
Chandler Unified School District bus yard, in which buses maneuver to and from parking spaces
next to the automotive warehouse space.

The warehouse space is set up with two vehicle lifts/bays, a fabrication area, engine room,
bathrooms and an office. There is no engine dynamometer (dyno) which is a device used to
determine torque and power. There is one roll-up door to the warehouse and a door to the front
office. Most of the space is open which allows for vehicle maneuvering. The property has 23
parking spaces 8 of which are for Arizona Race Company. Vehicles are kept inside the building.
The business is open from 8 a.m. to 5 p.m. Monday through Friday. Currently, only the business
owner works daily and up to three assistants come when needed. The application does not
require any building signage as they do not advertise for "walk-in" customers. If a sign is desired
in the future, signage will require a Sign Permit and compliance with the Sign Code.

The proposed use and location is compatible with the adjacent properties and surrounding area.
Any noise generated from the business is no louder than existing noise created by the adjacent
bus yard and noise from the other suites when the warehouse doors are open. The Planning
Commission and Planning Staff recommend a one (1) year approval for the automotive business.
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This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on March 28, 2011. There were no neighbors in attendance.
Staff received an email of support but with a concern for engine noise, stating there are racing
engines that can be very loud. The applicant responded that they do not test engines. The
engines, which do have mufflers, will be started to break in the engine which lasts for about 5
minutes and may be heard outside of the property, but it is no louder than the very loud school
buses starting up in the morning to leave the bus yard and backing into the parking spaces next
to the business in the afternoon during the school year. Staff did experience the loud school
buses upon visiting the site. With the buses backing into the spaces, it was very difficult to hear
and carry-on a conversation outside.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. The Use Permit is effective for a period of one (1) year from the date of City Council
approval. Operation of the business beyond the one-year time period shall require
reapplication to and approval by the City of a new Use Permit.

2. All vehicle work including repair, servicing, upgrades, engine testing and the like shall
occur only within the building. Any overnight storage of vehicles shall occur inside the
building. No work or storage of vehicles shall be performed outside of the building.

3. The Use Permit is non-transferable to any other property or other suites/tenant spaces on
the subject property.

4. Any substantial change in the floor plan, including but not limited to expansion, addition of
uses and the like, shall require reapplication and approval of a Use Permit.

5. The site shall be maintained in a clean and orderly manner.
6. All building signage or freestanding signage shall be in conformance with the Chandler

Sign Code and be issued a City Sign Permit.

29. USE PERMIT: Cedar Sanctuary Assisted Living

APPROVED Use Permit ZUP11-0002 Cedar Sanctuary Assisted Living, extension to operate an
assisted living home for up to seven (7) residents within an existing single-family home located at
607 N. Bullmoose Drive, west of Dobson Road and north of Galveston Street. (Applicant:
Barbara Gjonbalaj, Manager.)

The subject site is located approximately Y:z mile west of Dobson Road just north of Galveston
Street within the Indian Ridge Estates single-family residential subdivision. It is zoned SF-33 and
is surrounded by residential homes on all sides; an alley is adjacent to the rear property
boundary.

Assisted living homes are required to obtain a Use Permit when there are more than five
residents living together in a single dwelling unit, excluding staff. The maximum potential amount
of residents allowed with a Use Permit is 10, excluding staff. Additionally, the amount of
residents allowed is based upon requirements provided by the State Health Department. The
State Health Department requires that a single user bedroom shall be 80 sq. ft., and two
residents may share a room if it is 120 sq. ft or more. On no occasion can a bedroom exceed
more than two residents. The rooms for this application conform to these requirements.

The subject site has operated as an assisted living home for the past five years; the first four
years were with five or fewer residents, thus not requiring a Use Permit. In 2009, a Use Permit
was granted to allow up to seven residents. The current request is to allow the extension of the
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previously approved Use Permit for an additional three years. Additional residents are not being
requested.

The operating team of the facility has a long history of running assisted living homes throughout
the valley and currently operates seven homes within Chandler; all homes have five or fewer
residents. The home is approximately 3,560 square feet and sits on a 39,000 square foot lot.
The assisted living home has five bedrooms and 2 ~ bathrooms, a living room, dining room and
two family rooms. The master bedroom and bedroom 5 have the ability to house two residents.
The rooms meet the City and State requirements for space. The home provides a long driveway
along the southern property boundary that can accommodate eight to ten vehicles and a circular
drive than can accommodate an additional ten vehicles.

Staff continues to support the request citing that the home has operated successfully as an
assisted living home for the past five years and that due to the size and location of the home,
typical concerns such as parking and proximity to other homes are addressed.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 24, 2011. There were no neighbors in attendance.

Staff has received two telephone calls regarding the request. The first caller had concerns with
the upkeep of the property and parking illegally in landscaped areas. Staff has informed the
owner of the concerns and has added conditions addressing the concerns. The second caller
was in support of the request, but also expressed concerns regarding upkeep of the site. Staff
has visited the site and did not find any outstanding issues pertaining to maintenance.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The assisted living home shall have no more than seven (7) residents at any time.
2. Should the applicant sell the property, this Use Permit to operate an assisted living home

shall be null and void.
3. This Use Permit shall remain in effect for three (3) years from the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

4. The site shall be maintained in a clean and orderly manner.
5. Parking shall be restricted to designated improved surfaces.

30. CONTINUED LIQUOR LICENSE: Sandbar Mexican Grill

CONTINUED TO MAY 26, 2011, as requested by the Applicant, Liquor License, Series 6, for
Randy D. Nations, Agent, South Sand LLC, dba Sandbar Mexican Grill located at 7200 W. Ray
Road to allow the applicant time to complete the zoning requirements for a new Use Permit
through Transportation and Development.

31. CONTINUED LIQUOR LICENSE: Cyprus Grill

CONTINUED TO JUNE 23, 2011, as requested by the Applicant, Liquor License, Series 12, for
Lauren Kay Merrett, Agent, Ano LLC, dba Cyprus Grill located at 1065 W. Queen Creek Road to
allow the applicant time to complete the zoning requirements for their Use Permit through
Transportation and Development.
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32. SPECIAL EVENT LIQUOR LICENSE: Ear Candy Productions, Inc.

APPROVED a Special Event Liquor License for Ear Candy Productions, Inc., for the American
Canned Craft Beer Festival on May 21, 2011, at Dr. A. J. Chandler Park, 3 S. Arizona Avenue. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

33. TEMPORARY EXTENSION OF PREMISES: Bistro @ Kokopelli Winery

APPROVED a Temporary Extension of Premises for a Series 7 Liquor License (Chandler
#118476 L07)held by KWB Chandler LLC, dba Bistro @ Kokopelli Winery located at 35 W.
Boston Street for a wedding reception event on May 30,2011. A recommendation for approval of
a temporary extension of premises for State Liquor License #07070623 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department has no objections to
this extension and the applicant has applied for a Special Event Permit through the Special
Events Committee.

35. CONTRACT: City Manager

APPROVED the appointment of Rich Dlugas as City Manager and approved a contract in the
amount of $185,000.00 salary.

ACTION:

34. USE PERMIT: Regal Beagle

Use Permit LUP11-0001 Regal Beagle, Series 6, to continue to sell all spirituous liquor in an
existing restaurant located at 6045 W. Chandler Boulevard, Suite #7, within the Kyrene Village
Shopping Center. (Applicant: Gregory James Stanfield.)

MAYOR TIBSHRAENY noted that the applicant's attorney had requested that the Use Permit be
continued to the first meeting in June.

MOVED BY COUNCILMEMBER SELLERS, SECONDED BY COUNCILMEMBER WENINGER
TO CONTINUE USE PERMIT, LUP11-0001 REGAL BEAGLE, SERIES 6 TO JUNE 9,2011.

COUNCILMEMBER HEUMANN stated he would reluctantly agree to continue the item. He noted
that the case had been going on for a long time. He believed that the case should be resolved on
June 9th

, as the case had been continued various times. He also noted that he felt the applicant
had not been responsive to the neighborhood.

VICE-MAYOR DONOVAN thanked the neighbors in the area that were present and were willing
to return before the Council at the June meeting.

MAYOR TIBSHRAENY also thanked the neighbors in the area. He indicated that he had been
following the case, even when he was not Mayor. He hoped the item would be resolved in June.



Minutes of the Regular Meeting
Chandler City Council

Thursday, May 12, 2011
Page 22

COUNCILMEMBER ORLANDO DECLARED A CONFLICT OF INTEREST ON THIS ITEM.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED unanimously (6-0).

36. DEVELOPMENT & LEASE AGREEMENT: 1440 Cable Factory, LLC Res. #4506

APPROVED Resolution No. 4506 authorizing the development and lease agreements with 1440
Cable Factory, LLC (1440) at Tumbleweed Park, located at the southwest corner of Germann and
McQueen roads.

Background:

The agreements will allow 1440 to lease land at Tumbleweed Park and develop a cable
wakeboarding facility, providing a significant recreational opportunity for both the residents of
Chandler and those throughout the region. The facility will also enable the City to host major
regional and national events that will bring visitors to Chandler.

A wakeboarding facility in Chandler would be one of only 11 in the country, and one of only 5
west of the Mississippi River, with the closest existing facility located over 800 miles from
Chandler. The facility is expected to bring positive exposure for the City during the marketing and
media coverage of major tournament events. Wakeboarding is among the top 10 most popular
extreme sports with approximately 3.5 million participants annually.

The terms of the lease include a 25-year lease term and an option to extend the lease term for an
additional 25 years. The lease payments to be made by 1440 represent a fair market rate for the
land based on an independent appraisal commissioned by the City, and provide funds to assist
with future developments of Hamilton Road within the park from Pioneer Parkway to Ryan Road.

Some of the important deal points included in the development agreement with 1440 Cable
Factory include:

o The City will not provide any incentives for the project, and will collect $180,000 annually
in lease payments for the first 10-years of the 25-year lease. After 10 years, lease
payments will increase by 14% during the next 5-year interval, with 3% increases built in
over the additional 5-year intervals.

CI The development will include construction of an approximately 30,000 square foot
clubhouse, which will substantially match the architecture of the Tumbleweed Recreation
Center. The building will accommodate space for ticket and equipment sales, a
restaurant/sports bar, office space and storage. It is envisioned that 1440 will, at a later
date, seek the required zoning approval to display and sell boats in the clubhouse space.

o Two lakes will be constructed - approximately 10 and 6 acres in size - allowing for
participation at both the competitive/advanced and beginner/training levels.

o The developer will be required to deposit with City the sum of $180,000 as security for
performance of the terms and conditions of the lease.

o 1440 will be solely responsible for securing the necessary water from Salt River Project
(SRP) and/or Central Arizona Project (CAP), and operation of the park will not affect the
City's water supplies or allocations in any way.

o Appropriate levels of parking to cover the daily operations of the facility will be provided by
1440. However, this lot will be considered shared, making spaces open and available to
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other users of Tumbleweed Park. The operator will be responsible for a presenting a
parking/transportation plan to the City for accommodating significant events.

o 1440 has agreed to provide up to 200 pre-paid admissions or to conduct two events
annually at no charge for non-profits that are focused on providing assistance and/or
opportunities for our City's youth.

o Tumbleweed's Master Plan Architect has determined that the anticipated softball fields
planned for Tumbleweed Park can still be accommodated adjacent to the wakeboarding
facility, and will be built at a later date.

o 1440 as part of their marketing plans will seek to partner with local colleges and
universities - including Arizona State University's Wake Devils - to host practices and
events as well as elective courses to be offered through the schools.

The City commissioned an independent economic analysis of the impacts of the development of
the proposed 1440 wakeboarding facility. The estimates are based on the facility hosting two
major events annually, and highlights of the study include:

o An estimated total of over 4,000 room nights in Year 1, increasing to nearly 6,600 room
nights in Year 5

• An estimated total of $4.96 million in direct spending and a total of $9.6 million in total
output, supporting 170 jobs in Year 1. With estimated Year 5 totals of $7.86 million in
direct spending, $15.2 million in total output and support of 270 jobs.

o The above activity is estimated to create $78,000 in City taxes in Year 1, increasing to
$124,000 in Year 5.

There are no additional costs to the City as a result of entering into the agreements. The City will
collect $180,000.00 annually in lease payments from 1440 during the first 10 years of the lease
agreement.

Discussion:

Economic Development Specialist JAMES SMITH indicated that the project was a unique
recreation and entertainment opportunity that would benefit the community. He told the Council
that the City had issued an RFP in May 2010 and received 4 responses, 2 of which were wake
boarding facilities. He highlighted the different response that were received including 2 wake
boarding facilities, a multi-purpose facility that would house sports activities and serve as an
amphitheater and a rock climbing facility. He stated that the proposal for the multi-purpose facility
asked for City incentives, but noted that one of the factors that led to 1440 being selected was
due to them not seeking City incentives. He also noted that the panel felt that a rock climbing
facility could be incorporated with 1440 should the City be open to it. Mr. Smith explained that
staff specifically looked for unique opportunities that would bring people from the Phoenix-Metro
region as well as outside the region. He also stressed that there was no bank financing necessary
as they were privately financed. He told the Council that the location was considered due to the
proximity to ASU due to the demographic.

Mr. Smith indicated that there were only 140 wake board parks in the world, with the Chandler
location being one of eleven in the U.S. He added that there were only 5 parks west of the
Mississippi and the closest one being over 800 miles from Chandler. He explained to the Council
that there were 109 wake boarding national and regional events that were sanctioned. He
believed that Chandler would have a good opportunity to attract those events due to Metropolitan
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Phoenix having the 3rd highest population of the existing Cities that currently have wake board
parks, as well as having the 2nd largest projected population growth, and having the 3rd youngest
population amongst the existing Cities.

He noted that there was language in the contract which stated that the City would have to be paid
an additional $20,000.00 as part of the lease payment if 1440 owned or operated another cable
park in the Valley and had the City lost out on an event to that other park. He informed the
Council of the third party economic impact analysis that was done and noted that the analysis
found that in year one, the development would demand for 4,000 hotel rooms, would contribute
$4.96 million in direct spending into the economy and the City would receive City taxes of about
$78,000.00.

Mr. Smith acknowledged to the Council that the project was not without its risks, but he believed
that staff had done everything it could to mitigate those risks. He credited Assistant City Attorney
GLENN BROCKMAN for negotiating the deal and making sure that the City was covered. He
added that the developer had agreed to put a deposit of $180,000.00 into an account that the City
would be able to collect, should the water park go out of business. Mr. Smith stated that the
money could then be used to market the area to another user to restart the project or the money
could be used to return the site to its original state. He further stated that the City's Risk
Management Division had looked in the contract and made sure that the contract built in
coverage's that mitigate any liability by the City.

MR. TODD ARNOLD, Co-Founder and CEO of 1440 and MR. MATTHEW SHANNON, Co
Founder and General Manager of 1440 Cable Factory, PHOENIX, AZ spoke to the Council on
behalf of 1440.

Mr. Arnold introduced staff members from 1440 that were present at the meeting.

Mr. Shannon told the Council that 1440's mission was to construct quality wake board, wake
skate parks that contribute to community development and provide people of all ages a positive,
uplifting and fun environment.

Mr. Arnold told the Council that 1440 was committed to progressing water sports in Chandler. He
indicated that 1440's first class beach front resort style cable park would be recognized as in the
top 5 wake board facilities in the world and number one in the U.S. He stated that there would be
two cable lakes, beach volleyball, boat show room, full service restaurant, rock climbing,
cabanas, retail pro shop and more. He stated that they saw Tumbleweed Park as a prime
destination for family and sports enthusiasts. He then listed the different partners that they have
in place for the project. He indicated that multiple tournaments would be held at the park once the
park was finished. He added that they would work with youth groups and educational institutions
to introduce them to the Cable Factory.

Mr. Arnold then played a video to the Council showcasing what the park would look like.

COUNCILMEMBER WENINGER questioned if ASU had a wake board team.

MR. SHANNON stated that the ASU teamed up with the team at NAU that are snowboarders. He
indicated that 1440 would be offering the facility for training and to host tour stops at the facility.

COUNCILMEMBER WENINGER asked whether the group had financing to build the park. He
questioned if they already had financing or if the group was awaiting approval.
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MR. ARNOLD indicated that the group had investors who backed the development. He stated
that the group had been waiting for the development agreement and lease to show the investors
that the project could happen. He indicated that in the interim the group had already met with
architecture, engineering, met with SRP and had water contracts in place. He added that the
group had been working concurrently at the risk of 1440, hoping that the Council would approve
the project.

In response to a question from COUNCILMEMBER WENINGER, Mr. Arnold stated that the group
was pushing to open in the Spring of 2012. He was hopeful the group would get their certificate of
occupancy in March.

COUNCILMEMBER HEUMANN thanked staff for their work. He noted how the project would be a
private and public partnership. He further noted how many residents would state in surveys that
they were looking for new and other recreational activities. He wished the group the best of luck.

VICE-MAYOR DONOVAN questioned what the differences were between what was being
proposed and the park that was in Gilbert that was doing something similar.

MR. ARNOLD stated that the Gilbert cable lake was long and skinny. He stated that the riders
would get to the turns but due to them being so sharp, the riders would fall. He added that the
property owner of the lake sold his property to a residential developer due to the valuation of the
property around the lake going up. MR. SHANNON added that wake boarding was in its infancy
stages at that time.

VICE-MAYOR DONOVAN commended 1440 for not affecting the City's water supply. She further
commended 1440 and City staff for ensuring that the City was covered if the project failed. She
thanked the group for working to mitigate the City's risks while bringing a good opportunity to
Chandler residents.

COUNCILMEMBER HARTKE commended the group for their work and expressed excitement
over the project.

MS. LAURA ENGLER told the Council she was representing the Courtyard and Fairfield Inn
Suites by Marriot and representing the hotel industry in general. She stated that 1440 would have
an economic impact in the hotel industry and looked forward to having a partnership with the
group.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER HEUMANN TO
ADOPT RESOLUTION NO. 4506 AUTHORIZING THE DEVELOPMENT AND LEASE
AGREEMENTS WITH 1440 CABLE FACTORY, LLC (1440).

MAYOR TIBSHRAENY noted that the project had been in the works for some time. He believed it
was a good concept and would add to the recreational capacity of the community. He felt that the
City was covered in case the project did not work. He believed that the project could be a good
thing for the community, Chandler and the region.

COUNCILMEMBER WENINGER questioned what would happen during the Ostrich Festival due
to the area being used previously as parking for the event.

Economic Development Director CHRIS MACKAY stated that significant events would be
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identified with 1440, so that the City could compensate and accommodate the parking and
opportunities for different events. She told the Council that staff would be working with the
Chamber of Commerce, the City's Community Services Department, and 1440 to ensure that that
could go on as long as it could in the location.

COUNCILMEMBER WENINGER commended staff for their work on the agreement.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0).

37. LEASE: 1440 Cable Factory, LLC Ord. #4307

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4307, authorizing a lease with
1440 Cable Factory, LLC, for a portion of Tumbleweed Park located west of the intersection of
Hamilton Street and Pioneer Parkway, for a cable wakeboard park.

Background:

The Ordinance is required to satisfy technical requirements of the City Charter. The development
agreement provides that the City will lease the proposed wakeboard site to 1440 Cable Factory,
LLC, for up to 50 years, but any lease of city land for three or more years is required by Charter to
be approved through an ordinance.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE TO
INTRODUCE AND TENTATIVELY APPROVE ORDINANCE NO. 4307, AUTHORIZING A LEASE
WITH 1440 CABLE FACTORY, LLC, FOR A PORTION OF TUMBLEWEED PARK LOCATED
WEST OF THE INTERSECTION OF HAMILTON STREET AND PIONEER PARKWAY, FOR A
CABLE WAKEBOARD PARK.

MOTION CARRIED UNANIMOUSLY (7-0).

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced the appointment of Rich Dlugas as the new Chandler City
Manager.

Mayor Tibshraeny announced that the State of the City Address would take place on May 24,
2011 with a reception with City Council held at the Vision Gallery, prior to the Address.

Mayor Tibshraeny reminded everyone of the Food Challenge against the Town of Gilbert. He
stated the community food drive would be taking place through May, with donation boxes being
located City offices.

Mayor Tibshraeny congratulated the Chandler Police Department Forensic Services Section for
receiving international accreditation in the field of forensic science testing. He stated that the
Department was the first municipal agency in the State to receive the accreditation.

Mayor Tibshraeny also announced that the Chandler Small Business Development Workshop
would be held on June 9th in the City Council Chambers.
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B. Councilmembers' Announcements

Councilmember Heumann announced that the Relay for Life Event would be held May 14th at
Basha High School. He also congratulated his daughter for receiving her Doctorate.

Vice-Mayor Donovan congratulated Economic Development Director Chris Mackay for receiving
an award from Chandler-Gilbert Community College.

Councilmember Hartke announced that the City was currently under the "Let's Pull Together"
campaign. He invited the Council to join him at the Relay for Life Event.

C. City Manager's Announcements

City Manager Dlugas announced that Vice-Mayor Donovan had also received an award from
Chandler-Gilbert Community College for the community services work done in the City. He
thanked the Vice-Mayor for her work in the community.

Adjournment: The meeting was adjourned at approximately 7:49 p.m.

ATTEST:02~~
ity Clerk

Approved: May 26, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 1ih day of May 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this 2 7 day of May, 2011.

City Clerk



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E.
Chicago St., on Monday, May 23, 2011, at approximately 7:33 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

ACTION:

City Manager
Assistant City Manager
City Attorney
City Clerk

1. FY 2011-12 PROPOSED BUDGET AMENDMENTS

MAYOR TIBSHRAENY explained the purpose of the meeting and indicated that the approved
budget amendments would be included in the budget that would be adopted by the Council at
their next meeting. He noted that the process had been transparent and that there had been
three citizen workshops and three Council workshops for the budget.

CITY MANAGER RICH DLUGAS informed the Council that there were six amendments
before the Council including one from the Transportation & Development Department that
would modify the CIP and accelerate a mile of Gilbert Road as well as move back other
projects. He added that the other 5 amendments were submitted by Councilmembers; with
Councilmember Weninger submitting four amendments and Councilmember Orlando
submitting one. He reiterated that if the amendments were adopted, then they would be
included in the tentative budget.

1. Shifting of Program Funding for Proposed FY 2012-21 Capital Improvement
Program (CIP)

Transportation & Development Director R.J. ZEDER stated that staff would be changing the
order of funding projects for the Capital Improvement Plan (CIP) due to the input given to staff
from the Council. He explained that one of the reasons for the change was in order to
advance funding for projects in Southeast Chandler. The second reason involved moving
some projects out in north and central Chandler, in an effort to give the area a bit of time to
recover before another project is done.

Mr. Zeder summarized the following proposed changes to the CIP:
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• Move construction funding for the Alma School Road/Chandler
Intersection from FY12/13 to FY13/14.

• Move construction funding for McQueen Road from Chandler Heights to
Riggs Road section from FY16/17 to FY17/18.

• Move construction funding for the Galveston Street Bike/Pedestrian
Bridge from FY12/13 to FY1314.

• Move construction funding for Gilbert Road from Queen Creek Road to
Hunt Highway - moving the construction of Ocotillo Road to Chandler
Heights phase from FY17/18 to FY12/13, and moving construction of the
mile of the Chandler Heights to Hunt Highway phase from FY18/19 to
FY16/17.

Mr. Zeder stated that moving the funding for McQueen Road would allow a section of Gilbert
Road to be moved earlier. Mr. Zeder noted that the funding for the Galveston Street
Bike/Pedestrian Bridge was federally funded and that the City had met its local match. He told
the Council that it made more sense for the project to be broken to when the federal dollars
were available. He explained that the federal dollars were broken down into two fiscal years
and that the second half of the construction dollars would be coming in FY13/14. Mr. Zeder
indicated that staff would be allowed to build a mile of Gilbert Road from Queen Creek to
Ocotillo in FY11/12; then move to the next mile from Ocotillo to Chandler Heights in FY12/13
and then build McQueen and the remaining sections. He stated that staff would build one mile
then move on to the next road and would continue to do so in order to not keep one roadway
under construction for 5 years consecutively. Although not part of the motion, Mr. Zeder noted
that there would be funding in FY12/13 to do construction on Ocotillo Road from Arizona
Avenue to McQueen Road. Mr. Zeder told the Council that staff was trying to address the
three highest priority roads.

MAYOR TIBSHRAENY was glad to see the Gilbert Road priorities. He did not recall any new
road constructions in Southeast Chandler for the last 5 years. He believed that the plan set
forth by staff and the Council would be good news for Southeast Chandler. He noted that the
change was a good prioritization by the Council and good work by Staff to find ways to fund
the important roadways.

COUNCILMEMBER WENINGER thanked Staff for the movement of priorities. He stated that
he had gotten a call from someone that was involved in the construction of the Holocaust
Museum who was under the impression that the construction on Alma School and Ray Road
would be delayed. Councilmember Weninger noted that Mr. Zeder had relayed information to
him indicating that the construction would not be delayed.

MR. ZEDER concurred. He indicated that the City was successful in receiving a $6.3 million
federal grant to go towards construction of the intersection. He explained that it was a process
to go through when federal money was used. He stated it could take a couple of months for
the process to take place but noted that it was Staff's intent to bring forward a construction
contract to Council for consideration in the late summer.

MR. GEORGE URISH, 2242 E. HORESHOE PLACE addressed the Council regarding the
Capital Improvement Program. He noted that he supported the City Manager's
recommendation for a change to the property tax rate. He told the Council that his concern
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was in regards to street improvements but acknowledged that there were competing
resources. He stated that the community he represented was 10 years of age and that there
were no visible means for identifying when improvements would be made. He proposed a
partial improvement but indicated that there were a number of delays of why that might not
end up being a good idea. He stated that there was a reluctance to do partial improvements
due to other areas wanting the same thing done. Mr. Urish believed it would benefit the City to
consider reviewing neighborhoods that would be able to get by with partial improvements. He
told the Council that has community would be willing to wait 10 years for the street
improvements if other things such as the sidewalks, curbing, and landscaping were applied.

MAYOR TIBSHRAENY thanked Mr. Urish for offering alternatives to a permanent roadway.
He pointed out that Mr. Urish had previously met with staff and would meet with City Manager
Dlugas in the upcoming week to discuss ways that may meet the needs of Mr. Urish and
residents.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY VICE-MAYOR DONOVAN TO
AMEND THE PROPOSED FY2012-21 CAPITAL IMPROVEMENT PROGRAM TO SHIFT
PROGRAM FUNDING AS STATED BY STAFF, WITH NO CHANGE TO THE 2011-12
APPROPRIATION.

MOTION CARRIED UNANIMOUSLY (7-0).

2. Shifting of Program Funding for Proposed FY2011/12 Budget - One-time
appropriation

COUNCILMEMBER WENINGER explained that Amendment NO.2 dealt with on-going money
that was used every year to purchase properties in and around Downtown Chandler. The
amendment would take away $300,000.00 from the $500,000.00 of that fund and move it into
an infrastructure maintenance reserve. He pointed out that the reserve did not have to be
spent but rather the funding would be made available for other areas of infrastructure. He
recalled instances in where money was held up for projects that were proposed but not actual
real projects. He believed in some instances that the money was being held up in lieu of it
being used for infrastructure.

MAYOR TIBSHRAENY questioned if the Infrastructure Maintenance Reserve was existing or
if it would be created by the amendments.

COUNCILMEMBER WENINGER clarified that the reserve was new. He stated that reserve
would have a specific intent and be easy to identify.

MAYOR TIBSHRAENY questioned the reserve that was created by the City Council last year.

CITY MANAGER DLUGAS clarified that the reserve was created at the end of the last fiscal
year after unexpected sales tax revenue came into the City. He believed that the money
created over $5 million in revenues. He explained that the some of the money was used for
one-time merit payments to union groups. He noted that Councilmember Heumann had
brought the item forward to have an infrastructure fund for the remaining dollars that could be
used at the Council's discretion for capital projects or infrastructure needs.

COUNCILMEMBER ORLANDO questioned if the amendment that Vice-Mayor Donovan had
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brought forward last year was also part of the infrastructure reserve fund.

VICE-MAYOR DONOVAN remarked that the amendment took savings from different projects
and put them into transportation and parks for this year.

At the request of COUNCILMEMBER ORLANDO, COUNCILMEMBER WENINGER clarified
that amendment would be on-going as it would be funded every year.

COUNCILMEMBER ORLANDO stated that the fund would be funded every year at a certain
value.

Management Services Director DENNIS STRACHOTA concurred. He stated that the fund had
been funded with one-time dollars. He explained that the fund would no longer exist after it
was depleted.

COUNCILMEMBER HEUMANN noted that the amendment last year was done so to set aside
the money and have it be protected. He reiterated that the money was to be used at the
Council's discretion.

In response to a question from COUNCILMEMBER WENINGER, CITY MANAGER DLUGAS
explained that money set aside by the amendment done by Councilmember Heumann, was
part of the infrastructure reserve line that was in the one-time reserves. He added that the
money from last year and the money from the amendments could be separately identified as a
line in the one-time reserves.

COUNCILMEMBER WENINGER questioned if the money from the amendment for
Councilmember Heumann was part of the 12% contingency.

CITY MANAGER DLUGAS clarified that the money was identified as infrastructure reserve
line that had nothing to do with the 12% contingency reserve. He further explained that the
reserve was shown as an identifiable line of the infrastructure reserve for potential projects.

COUNCILMEMBER WENINGER believed that it would be beneficial to have the money all in
one account.

COUNCILMEMBER HEUMANN noted that at the time that the amendment was done there
was a lot of uncertainty in terms of the economy. He stated that the design of it was to have
the money be a separate line.

COUNCILMEMBER SELLERS questioned if the funds could be used for a project in the
Downtown area that were to come along after they funds were moved into a separate
account.

COUNCILMEMBER WENINGER believed it could be used for that if the money were to be
used for infrastructure and if it was the will of the Council.

MR. STRACHOTA stated that if the money could be used for that if the reserve was defined
broadly enough. He did not see any prohibition with that since they would be acquiring assets.
He pointed out that the full amount of the reserve had not been appropriated. He indicated
that the Council would need to provide staff with direction identifying any amount that should
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be appropriated in the budget so that it is becomes available to spend. He stated that the full
$10-12 million in the fund had not been appropriated.

COUNCILMEMBER WENINGER indicated that he was not proposing the money be spent;
rather he would like the flexibility to spend the money if something were to arise.

MR. STRACHOTA responded that if that were the case, then the amount should be
appropriated in the budget. Mr. Strachota stated that the amount that was not appropriated
would be sitting in fund balance, not appropriated, would not be spent and would remain that
way unless the Council appropriated it in next year's budget.

MAYOR TIBSHRAENY questioned if the amounts that were identified in the Amendment No.
2 appropriated those funds. MR. STRACHOTA replied that they did.

MAYOR TIBSHRAENY questioned which funds were not appropriated. He asked if the other
money could be used if there were an emergency.

MR. STRACHOTA replied that the money could not be used as it would not actually be part of
the budget. Mr. Strachota clarified that in those cases; appropriation authority is borrowed
from the 12% contingency knowing full well that there would be money to replenish with a
reserve the following year.

COUNCILMEMBER ORLANDO questioned if there was something specific that the money
would be used for. He believed that there would just be a transfer of the funds from one lito be
determined" project to another. He questioned if perhaps staff should come back before the
Council with recommended projects or if the amount should be kept and moved around every
year until something came up.

COUNCILMEMBER WENINGER did not believe that money should be appropriated just
because it was available. He did not like the thought of spending down the reserve. He noted
that his amendments dealt with accounts that had money that had not been spent over the
last few years.

COUNCILMEMBER ORLANDO questioned if the fund would be another contingency fund or if
there were projects that fund could be used for.

MAYOR TIBSHRAENY recalled hearing from constituents during the budget briefings that
there were reductions in funding of street and park maintenance. He noted that the City had
also lost funding from the State. He did not want Chandler to be like other Valley Cities where
people can tell that street maintenance was not being done. He reiterated that funding could
be used for roads that had not been scheduled for regular maintenance. He added that
Councilmember Heumann had talked about shade structures in parks.

COUNCILMEMBER ORLANDO stated he had no problems using the money towards projects
that were more in need.

MAYOR TIBSHRAENY stated that staff could perhaps request from the Council funding for a
street project that had not been budgeted for. He noted that a possible reason for that could
be because the City would end up having to pay five times as much in five years.
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COUNCILMEMBER WENINGER explained that the fund would give staff and the Council
flexibility to spend and not spend the money. He noted that the Ocotillo Road project was
being moved up but acknowledged that that was contingent on the City receiving a safety
grant. He believed that the funds could be used for the project should the safety grant not be
awarded.

MOVED BY COUNCILMEMBER WENINGER, SECONDED BY COUNCILMEMBER HARTKE
TO AMEND THE PROPOSED FY2011/12 BUDGET BY TRANSFERRING $300,000.00 IN
GENERAL GOVERNMENT CAPITAL PROJECT FUND ONE-TIME APPROPRIATION FROM
THE DOWNTOWN REDEVELOPMENT CIP TO A GENERAL GOVERNMENT CAPITAL
PROJECTS FUND ONE-TIME APPROPRIATION IN THE NEWLY CREATED
INFRASTRUCTURE MAINTENANCE RESERVE.

COUNCILMEMBER HEUMANN stated the Council would have the ability to allocate funding
from reserves if the State took funding from the City.

MR. STRACHOTA concurred.

COUNCILMEMBER SELLERS expressed concern if the City would be becoming more
restrictive about what the money could be approved for. He stated he would support the item
as long as there was flexibility.

When the vote was called, the motion carried unanimously (7-0).

3. Shifting of Program Funding for Proposed FY2011/12 Budget - One-time funding

COUNCILMEMBER WENINGER indicated that there was $1.2 million dollars leftover in
Downtown funds that were being carried over unencumbered and was requesting that
$300,000.00 of that be moved to the Infrastructure Maintenance Reserve.

Economic Development Director CHRIS MACKAY stated there had been miscommunication
in terms of the unencumbered amounts. She stated that the actual unencumbered amount
was $441,647.00. She explained that the encumbered amount was for any fac;ade requests.

In response to a question from MAYOR TIBSHRAENY, Ms. Mackay stated that $400,000.00
had been set aside. She stated that the fac;ade might be ending this year and would like to
bring applications before the Council for review.

At the request of VICE-MAYOR DONOVAN for clarification, Ms. Mackay stated that
$400,000.00 had been encumbered and protected. She stated that the $441,000.00 had not
been allotted for anything. She explained that the $441,000.00 remained from a land
acquisition fund and indicated that staff had no plans to use the money.

COUNCILMEMBER WENINGER asked if there were other areas of money that could be used
for Downtown Chandler.

MS. MACKAY responded that the money would have been used for future projects. She
suggested that if an opportunity were to come up that the Council consider using money from
one of the Downtown Reserve funds.
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COUNCILMEMBER SELLERS asked if the money could be appropriated for any project that
the Economic Development Division felt was too good to pass up.

MR. STRACHOTA replied that the reserve was for public infrastructure. He believed it would
be appropriate if the staff indicated that the money was to be used for public infrastructure. He
stated that public infrastructure could include land acquisition. He stated that money would
need to be used from another reserve should the money be used for something else.

MOVED BY COUNCILMEMBER WENINGER, SECONDED BY COUNCILMEMBER
ORLANDO, TO AMEND THE PROPOSED FY2011/12 BUDGET BY TRANSFERRING
$300,000.00 IN ONE-TIME GENERAL GOVERNMENT CAPITAL PROJECT FUND
CARRYFORWARD ONE-TIME APPROPRIATION FROM THE DOWNTOWN
REDEVELOPMENT CIP TO A GENERAL GOVERNMENT CAPITAL PROJECTS FUND
ONE-TIME APPROPRIATION IN THE NEWLY CREATED INFRASTRUCTURE
MAINTENANCE RESERVE.

In response to a question from COUNCILMEMBER ORLANDO, Mr. Strachota indicated that
the reserve would be broadly defined so that it could be used for any infrastructure project.

COUNCILMEMBER WENINGER asked if money that was not spent was always carried
forward.

CITY MANAGER DLUGAS responded that historically $800,000.00 had been set aside from
the fayade program, with $400,000.00 being set aside this year. He stated that the programs
were always set aside at those amounts regardless of what was being spent in prior years.

In response to a question from COUNCILMEMBER WENINGER, City Manager Dlugas
indicated that different dollar amounts were set aside for different possibilities. He stated that
with Council's approval, money could be taken from one account and then replenished if one
project was not coming to fruition.

COUNCILMEMBER HEUMANN asked if the wording should be changed in order to cover
various projects such as infrastructure, special projects, and land acquisition. He questioned if
they would be better off changing the wording.

CITY ATIORNEY MARY WADE stated that the reserve would have to be related to
infrastructure. She added that it could also be related to infrastructure installation and
maintenance depending on how it was defined in the budget documents.

COUNCILMEMBER HEUMANN stated if the reserve's name was changed to "Council
Reserve" then the fund could be more broad and flexible.

CITY ATIORNEYWADE concurred.

COUNCILMEMBER WENINGER stated that it was not his intent that the fund be used as an
incentive for a developer in the Downtown area.

COUNCILMEMBER HEUMANN stated he wanted to give the reserve more flexibility so that
they were not locked into only being able to use the money for maintenance.
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COUNCILMEMBER WENINGER indicated that the infrastructure maintenance would include
park maintenance, street maintenance, slurry, and other road projects if safety grants do not
come to fruition.

WHEN THE VOTE WAS CALLED, the motion carried unanimously (7-0).

4. Shifting of Program Funding for Proposed FY2011/12 Budget from the Green
Building Program

COUNCILMEMBER WENINGER stated that the amendment would take away funding that
had been set aside to pay for a developer's application for LEED Certification.

COUNCILMEMBER HARTKE questioned the length of existence of the fund and how it has
been used.

Assistant City Manager PAT MCDERMOn stated that the program had been in existence for
5 or 6 years. He did not believe that the funding had been used. He indicated that the goal of
the program was for the City to reimburse the applicant for the application process. He did not
recall a company that has come back to the City and asked for reimbursement. He stated that
the City funds paid for the certifications for the City Hall building, Fire Admin building as well
as the Boys and Girls Club building. He recalled another building that was built to be LEED
certified but did not recall them going through the actual LEED process.

In response to a question from COUNCILMEMBER WENINGER. Mr. McDermott did not
believe that the change in funding would change any corporate decisions or drive a decision
to become a LEED building. He noted that there were many other things that the City was
doing in order to encourage sustainability.

VICE-MAYOR DONOVAN stated it was important for her for the City to show that they were
sustainability friendly; however, she did not think anything would change due to the funds not
being used.

MOVED BY COUNCILMEMBER WENINGER, SECONDED BY COUNCILMEMBER
SELLERS, TO AMEND THE PROPOSED FY2011-12 BUDGET BY TRANSFERRING
$22,000 IN ONE-TIME GENERAL FUND APPROPRIATION FROM THE GREEN BUILDING
PROGRAM DECISION PACKAGE TO A GENERAL GOVERNMENT CAPITAL PROJECTS
FUND ONE-TIME APPROPRIATION IN THE NEWLY CREATED INFRASTRUCTURE
MAINTENANCE RESERVE.

MAYOR TIBSHRAENY asked if the money had been used by private entities in previous
budgets.

MR. MCDERMOn did not recall anyone being reimbursed.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0).

5. Shifting of Program Funding for Proposed FY2011/12 Budget for design work at
Veterans Memorial at Veterans Oasis Park

COUNCILMEMBER ORLANDO indicated that staff met with veteran groups and other
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organization groups and came up with a design for the Veterans Memorial at Veterans Oasis
Park. He stated that the memorial would encompass families, virtue, fallen soldiers, airmen,
marines, coastguard and sailors. He stated that the group had decided to ask for private
donations. He stated that it would cost about $1.4 million to construct the memorial. He stated
that the group was in need of funding to kick start the project. He stated that the funding would
be considered a loan as the City would end up being reimbursed.

Councilmember Orlando indicated that he had heard concerns from the Council regarding the
allocation of the entire amount of $120,000.00 and whether a program plan should be done
first. He stated he looked into their concerns and would be amending his motion.

Community Services Director MARK EYNATTEN stated that an RFQ&E was in place in order
to hire a consultant. He stated that a review committee would review the proposals, select
finalists and then bring a contract with a consultant to help with the fundraising process. He
added that hopefully enough money was raised to set-up an on-going maintenance fund for
the memorial.

In response to a question from MAYOR TIBSHRAENY, Mr. Eynatten stated that in the
RFQ&E, there was language that stated that there was no money allocated in the contract. He
stated that the RFQ&E asks the consultant to explain how they would go about covering their
costs through the fundraising.

COUNCILMEMBER ORLANDO stated that for every dollar that is raised by the consultant, the
consultant would receive a share.

VICE-MAYOR DONOVAN stated she was glad with the project moving forward with the
consultant piece. She stated that she would anticipate the consultant forming an advisory
board that would help in raising the funds.

MR. EYNATTEN stated that staff was modeling the same process that ICAN did in order to
get funds for building their facility.

COUNCILMEMBER HEUMANN noted that there would be certain benchmarks that would
need to be reached before any construction takes place.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER
HEUMANN TO AMEND THE PROPOSED FY2011-12 BUDGET BY TRANSFERRING
$120,000.00 FROM ONE-TIME GENERAL FUND COUNCIL CONTINGENCY FUNDS TO
THE COMMUNITY SERVICES CAPITAL IMPROVEMENT PROGRAM (EXISTING
COMMUNITY PARK IMPROVEMENTS/REPAIRS) IN THE GENERAL GOVERNMENT
CAPITAL PROJECTS FUND. OF THAT, $20,000.00 WOULD BE IMMEDIATELY
ALLOCATED FOR PLANNING, THE DESIGN AND PRINTING OF PUBLICITY AND
EDUCATIONAL MATERIALS AS WELL AS FURTHER SCHEMATIC DRAWING DESIGNS
OF THE VETERANS MEMORIAL AT VETERANS OASIS PARK. NO LATER THAN
OCTOBER 2011, STAFF AND THE CONSULTANT WILL BRING TO COUNCIL A PLAN AND
A DESIGN SCHEDULE FOR THE MEMORIAL AND FOR POSSIBLE ALLOCATION OF THE
REMAINING $100,000.00. THESE FUNDS WILL BE REPAID THROUGH FUTURE CAPITAL
FUND RAISING CAMPAIGN ACTIVITIES DESIGNED SPECIFICALLY FOR THE
DEVELOPMENT OF THE MEMORIAL.
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MOTION CARRIED UNANIMOUSLY (7-0).

6. Shifting of Program Funding for Proposed FY2011/12 Budget from the Public
Building Impact Fee Fund

COUNCILMEMBER WENINGER asked how much money was left in the City Hall fund.

Assistant to the City Manager MARIAN NORRIS stated that were was $3.1 million
encumbered for the next year. She stated that the project was still open and stated that there
were would still be some things to wrap up. She did not have a specific dollar amount but
stated that some money should be held off. She added that money available could also be
used in the future if other divisions are moved into the City Hall.

COUNCILMEMBER WENINGER noted that various projects could be done at City Hall,
including solar projects.

COUNCILMEMBER HARTKE questioned how the Public Building Impact Fee Fund would be
affected if money was taking from that fund.

MR. STRACHOTA responded that money had been loaned from the General Fund to the
Impact Fee Fund, with the intent of having the impact fee fund repaying the General Fund as
the impact fees came in. He explained that since the monies were not to be used for the City
Hall, the monies from the Impact Fee Fund would not be used to reimburse the General Fund.
He further stated that the money would be reallocated now instead of being reallocated in the
future.

MAYOR TIBSHRAENY questioned if the money should be labeled as part of the infrastructure
maintenance reserve.

COUNCILMEMBER WENINGER stated he was fine with the money being moved back into
the General Fund. He asked if anything had been spent anything from the Impact Fee Fund
that would have to be paid back.

Acting Budget Manager GREG WESTRUM stated that a loan was done as part of the City
Hall Project last year from the General Fund to the Impact Fee Fund. He stated that the
money was scheduled to be paid.

COUNCILMEMBER WENINGER questioned if the loan should be forgiven or if it should go
before the General Fund.

MR. STRACHOTA stated that the $2 million could be left in the General Fund and not make a
loan to the Impact Fee Fund.

COUNCILMEMBER WENINGER asked if the amount would then be allocated and available
to use this year.

MR. STRACHOTA replied that the amount would be going to fund balance, be unappropriated
and would not be available to be spent.

COUNCILMEMBER ORLANDO asked if the $600,000.00 in the maintenance fund would only
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be able to go to a couple of projects. He questioned if it would make more sense to put an
additional $2 million in the fund.

MR. ZEDER indicated that there was a recent project done on a section of Arizona Avenue
and a portion of Frye Road. He stated that the cost for those two roads was $1.5 million.

COUNCILMEMBER HEUMANN expressed concern over the wording of the reserve. He did
not want it not to be clarified and then the Council not being able to use the funds.

COUNCILMEMBER ORLANDO noted the various other funding that could be used for
Economic Development. He stated he did not want the maintenance fund to be underfunded.

In response to a question from COUNCILMEMBER HEUMANN, City Attorney Wade stated
that slurry seal was maintenance. She stated that if the expectation was for it to include
installation, then that would need to be said on the record.

COUNCILMEMBER WENINGER stated it was not his intent for the money to be used for
other projects.

MOVED BY COUNCILMEMBER WENINGER, SECONDED BY COUNCILMEMBER
ORLANDO, TO AMEND THE PROPOSED FY2011-12 BUDGET BY TRANSFERRING
$2,000,000.00 IN APPROPRIATION FROM THE PUBLIC BUILDING IMPACT FEE FUND
AND REDUCING THE ASSOCIATED GENERAL FUND LOAN TRANSFER FOR THE CITY
HALL CONSTRUCTION PROJECT, AND TRANSFERRING $2,000,000.00 FROM GENERAL
FUND TO A GENERAL GOVERNMENT CAPITAL PROJECTS FUND ONE-TIME
APPROPRIATION IN THE NEWLY CREATED INFRASTRUCTURE MAINTENANCE
RESERVE.

MOTION CARRIED UNANIMOUSLY (7-0).

Adjournment: The meeting was adjourned at approximately 8:51 p.m.

J
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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, May 26, 2011, at 7:02 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Junior Girl Scout Troop 1254

MAYOR TIBSHRAENY thanked Junior Girl Scout Troop for their attendance and recognized the
troop for being the top selling group in Chandler. He recognized SHELBY COLSON, for being
inducted in the Arizona Cactus Pine Girl Scout Council Prestigious 1000 Club for selling over
1,000 boxes of Girl Scout Cookies. In addition, he noted that the group was very active and had
volunteered at the Chandler Senior Center, distributed water safety door hangars for the Fire
Department, collected canned goods for the needy, and helped Chandler Recreation Sewing for
Survivors Project.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER SELLERS, SECONDED BY ORLANDO, to approve the
Consent Agenda as presented.

MOTION CARRIED UNANIMOUSLY 7-0.

1. MINUTES:

APPROVED, as presented, Minutes of the Council Special Meetings of May 9 & 12, 2011, and
Council Regular Meeting of May 12, 2011. -

2. REZONING: Faith Community Church Education Building Ord. #4301
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ADOPTED Ordinance No. 4301 rezoning from PAD to PAD amended to allow a private school
use in addition to the existing church use located at 1125 N. Dobson Road, north of Ray Road.

3. BUILDING CODES: Ord. #4303

ADOPTED Ordinance No. 4303 adopting the 2009 International Building Code, the 2008 National
Electrical Code, the 2009 International Plumbing Code, the 2009 International Mechanical Code,
the 2009 International Residential Code, the 2009 International Fuel Gas Code, the 2009
International Energy Conservation Code, and the 2009 International Existing Building Code.

4. LEASE AGREEMENT: 1440 Cable Factory, LLC Ord. #4307

ADOPTED Ordinance No. 4307 authorizing a lease with 1440 Cable Factory, LLC, for a portion of
Tumbleweed Park located west of the intersection of Hamilton Street and Pioneer Parkway, for a
cable wakeboard park.

5. PAD ZONING OVERLAY: Site 8 Parking Ord. #4299

CONTINUED TO JUNE 9, 2011, Ordinance No. 4299, DVR11-0002, Site 8 Parking, City initiated
PAD zoning overlay concerning parking requirements for land bounded by Chicago Street,
Arizona Avenue, Frye Road and Oregon Street.

6. CITY CODE AMENDMENT: Chapter 44 Ord. #4305

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4305 amending Chapter 44,
subsection 44-5.4 of the Chandler City Code, in reference to time of placement of containers for
collection provided by the City of Chandler.

In November 2005, staff proposed amendments to the Code of the City of Chandler, Chapter 44,
subject to solid waste services provided within the City of Chandler. Staff proposed an
amendment to Subsection 44-5.4, addressing time placement of containers with Council
approving an amendment for removing containers after collection from 6:00 p.m. to 7:00 p.m.

Staff received numerous calls from residents concerned they were not able to meet the time
stipulated for removing containers from the curb due to traffic, work schedules, evening meetings
and school responsibilities. Staff conducted a comparison of other valley Cities to assess the
City's time requirement for placement of containers at the curb prior to collection, and removal of
containers following collection. The requirement for time of placement for collection was
comparable. The time for removal of containers following collection varied. Other Valley Cities
offer an extended time-period for removing containers following collection with most Cities
requiring containers be removed early morning the next day following collection.

Based on comparison, staff believes it is reasonable and responsive to address resident
concerns by amending the time for removing containers to 9:00 a.m., the following day after
collection.

7. POWER DISTRIBUTION EASEMENT: SRP Ord. #4306

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4306 granting a no-cost power
distribution power easement to Salt River Project (SRP) at the McQueen Road and Balsam Drive



Minutes of the Regular Meeting
Chandler City Council

Thursday, May 26, 2011
Page 3

intersection as part of the McQueen Road from Queen Creek Road to Riggs Road Improvement
Project ST-0810.

8. CITY FEE SCHEDULE AMENDMENT: Res. #4505

ADOPTED Resolution No. 4505 amending the Citywide Fee Schedule relating to Transportation
& Development - Development Services and Transportation & Development - Transportation
Operations with changes becoming effective July 1, 2011.

Airport rates and fees are changed for use of the facility and are a primary revenue source for the
Airport. They are used in the Airport's Operations Budget and for the local match to grants in the
capital budget. These fees were last adjusted in August 2009 and implemented in October of that
same year. This recommendation addresses only the upcoming fiscal year (FY 2011-12). Future
changes are planned to be discussed on an annual basis.

Staff met with the Airport Commission Budget and Finance Subcommittee in January to discuss
the proposed rates and fees. The full Airport Commission was briefed on the proposed rates and
fees in their regular February meeting. There were no recommendations from the
Commissioners at either of those meetings regarding the proposed changes. Staff additionally
met three times with airport tenants and users in February and March to discuss the proposed
adjustments to the rates and fees. No significant opposition to the proposed changes was
expressed. There was however, significant discussion regarding reduction of the airport's
expenses. The Airport Manager does not recommend further reductions to the airport's
expenses. Reductions beyond the current budget levels will impact the safety and operational
aspects of the airport.

On April 13, 2011, the Chandler Airport Commission voted 4-1 to not recommend the proposed
adjustments of the rates and fees. The Commission also voted by the same margin to
recommend approval of the FY 2011-12 Airport budget, which was acknowledged in the meeting
to include the adjusted rates and fees.

Adoption of these recommended rates and fees are anticipated to generate approximately
$18,000 in additional revenue during FY 2011-12.

In addition to the changes in Airport rates and fees, fees were added and/or changed for the
Transportation & Development Department. Fees were added to the schedule to cover plan
review expenses on an hourly basis for work not specified elsewhere, a foundation-only building
permit to allow for an early start of construction while final plan approvals are being obtained, a
permit reinstatement fee for validating expired permits, and an annual update of the construction
valuation tables, based upon a national publication.

9. GRANT APPLICATION: Gila River Indian Community Res. #4516

ADOPTED Resolution No. 4516 authorizing the submittal of a $56,986.00 grant application to the
Gila River Indian Community's (GRIC) State-Shared Revenue Program for fire crew based
community education program and CPR training and authorize the Fire Chief to conduct all
negotiations and execute and submit all documents in connection with such grant.

The Fire Department will apply for a GRIC State-Shared Revenue grant in the amount of
$56,986.00. Funds will support Fire Department's fire crew based community education program
and fund CPR training for 1,280 Chandler citizens as part of tha Department's drowning
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awareness and prevention efforts. A requirement of the grant is for the City Council to approve
the Resolution. Grant awards will be made in October 2011.

10. CONDEMNATION SETTLEMENT: Cindi Vong

APPROVED a Condemnation Settlement in the amount of $24,000.00, plus statutory interest, in
City of Chandler v. Cindi Vong.

The City submitted an offer to purchase right-of-way and a temporary construction easement for
the Alma School Road and Ray Road Intersection Improvement Project ST-0704 to Ms. Cindi
Vong in October of 2009. The City's original offer was rejected by Ms. Vong. Further negotiations
were not successful and the City filed an eminent domain action and was granted an Order of
Immediate Possession. The City has continued to negotiate with Ms. Vong. Both sides have
supported their respective positions with appraisals from reputable and experienced appraisers.

Subject to Council approval, a settlement has been reached for the sum of $24,000.00 plus
accrued statutory interest. The settlement amount is less than the mid-point between the two
competing appraiser's opinions of value. Staff recommends the settlement as a fair and
reasonable compromise.

11. AGREEMENT AMENDMENT: Heinfeld, Meech and Co., P.C.

APPROVED Agreement #AC8-946-2581, Amendment No.3, with Heinfeld, Meech and Co., P.C.
for one year in an amount not to exceed $96,544.00.

The City is required by City Charter and state statute to issue an annual audited financial report.
In addition, federal law requires the City to undergo an annual single audit of federal financial
assistance. On May 22, 2008, Council approved an agreement with Heinfeld, Meech and Co.,
P.C. with options of up to four (4) additional one-year extensions. This is the 3rd extension. The
scope of services includes audit work for both the City and the Chandler Cultural Foundation. The
extension will include an audit of FY 2010-11.

One June 14, 2010, Council approved an extension to the Agreement with Heinfeld, Meech and
Co., for professional auditing services. City Staff has been satisfied with Heinfeld, Meech and
Co. 's performance and is recommending approval for another year for the fixed price as stated in
the agreement for year three. The term of the extension will be July 1, 2011 through June 30,
2012.

12. AGREEMENT: Catholic Healthcare West

APPROVED an agreement with Catholic Healthcare West for an Emergency Base Station for on
line medical supervision and administrative medical control for the Chandler Fire Department's
emergency medical program.

By Arizona law and rule, all Certified Emergency Paramedics must work under license of a
physician for on-line medical supervision. Administrative medical control must also be provided by
a physician for the Department's emergency medical program. Since the inception of the
paramedic program, the Chandler Fire Department has had agreements in place. Acceptance of
the agreement satisfies the requirement for oversight and direction with regards to on-line
medical supervision and administrative medical control.
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13. AGREEMENT: SDB, Inc.

APPROVED a project agreement with SDB, Inc., for construction services to refurbish sand filter
system at Ocotillo Water Reclamation Facility, in an amount not to exceed $923,951.00.

The Ocotillo Water Reclamation Facility was constructed and began operation in 1987. An
assessment of the facility was started in 2008 to determine the condition of the plant's
infrastructure. Several rehabilitation projects were indicated to maximize the operational efficiency
of the plant and extend the life of the facility. These projects have been prioritized and are
included in the Municipal Utilities Department's capital improvement program for completion over
the next several years.

The project will rebuild the under-drain system on all four filters and replace pumps at filters 1, 2,
and 4.

14. AGREEMENT AMENDMENT: Waste Management of Arizona, Inc.

APPROVED Agreement #SW9-91 0-2760, Amendment No.1, with Waste Management of
Arizona, Inc., for City Facilities Refuse Collection in an amount not to exceed $115,000.00.

The City of Chandler is required to collect waste generated at City facilities. The facilities include
but are not limited to recreational parks, office buildings, and public housing locations.

In July 2009, staff awarded Agreement #SW9-91 0-2760 for City Facilities Refuse Collection. The
agreement was awarded for a two-year period with provisions to extend three additional years;
Amendment No. 1 will execute the first extension.

15. AGREEMENT AMENDMENT: Clean View Hydrovac Services

APPROVED Agreement #WWO-962-2759, Amendment NO.2 with Clean View Hydrovac Services
for video inspection of sewer lines in an amount to exceed $200,000.00.

The City of Chandler has approximately 862 miles of sewer lines. Sewer lines deteriorate as they
age from corrosion caused by sewer gases. Using the recommended contract, Wastewater
Collection will inspect older sewer lines, detect potential problems and make necessary repairs
prior to street overlays. Additionally, Maricopa County requires videotaping of all new sanitary
sewer lines. The agreement will provide for video inspections of new and existing sewer lines.

In August 2009, Council awarded Agreement #WWO-962-2759 for video inspection of sewer
lines. The agreement was awarded for a one-year period with provisions to extend four additional
periods; Amendment NO.2 will execute the second one-year extension.

16. AGREEMENT: Wilson Engineers

APPROVED Agreement #EN1003-101 with Wilson Engineers for permitting, study and design of
water and wastewater facilities in an amount not to exceed $750,000.00, with the option of four
additional one-year extensions.

The Municipal Utilities Department is requesting Council's approval of the 2012 Capital
Improvement Plan (CIP) for work related to permitting, assessment, and design of water and
wastewater facilities. The City improved project delivery time and efficiency through the use of
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annual contracts with established design firms. The Agreements provide consulting services for a
broad range of projects including permitting, assessment, and design of water and wastewater
facilities. Work will be rotated among the five firms based on availability and expertise.

Consultant selection was conducted in accordance with established City policies and procedures.
One February 9, 2011, Staff received statements of qualifications from twenty (20) firms for water
and wastewater facility design services. The selection committee reviewed the qualifications and
chose 5 firms for recommendation, including Wilson Engineers.

Staff anticipates in excess of $3 million per year spent on annual design services. The User
Department will provide funding for each individual project requiring water/wastewater design
services. Project agreements exceeding $30,000.00 will require Council approval.

17. AGREEMENT: Dibble Engineering

APPROVED Agreement #EN1 003-1 02 with Dibble Engineering for permitting, study and design
of water and wastewater facilities in an amount not to exceed $750,000.00, with the option of four
additional one-year extensions.

The Municipal Utilities Department is requesting Council's approval of the 2012 Capital
Improvement Plan (CIP) for work related to permitting, assessment, and design of water and
wastewater facilities. The City improved project delivery time and efficiency through the use of
annual contracts with established design firms. The Agreements provide conSUlting services for a
broad range of projects including permitting, assessment, and design of water and wastewater
facilities. Work will be rotated among the five firms based on availability and expertise.

Consultant selection was conducted in accordance with established City policies and procedures.
One February 9, 2011, Staff received statements of qualifications from twenty (20) firms for water
and wastewater facility design services. The selection committee reviewed the qualifications and
chose 5 firms for recommendation, including Dibble Engineering.

Staff anticipates in excess of $3 million per year spent on annual design services. The User
Department will provide funding for each individual project requiring water/wastewater design
services. Project agreements exceeding $30,000.00 will require Council approval.

18. AGREEMENT: Black and Veatch Corporation

APPROVED Agreement #EN1 003-1 03 with Black and Veatch Corporation for permitting, study
and design of water and wastewater facilities in an amount not to exceed $750,000.00, with the
option of four additional one-year extensions.

The Municipal Utilities Department is requesting Council's approval of the 2012 Capital
Improvement Plan (CIP) for work related to permitting, assessment, and design of water and
wastewater facilities. The City improved project delivery time and efficiency through the use of
annual contracts with established design firms. The Agreements provide consulting services for a
broad range of projects including permitting, assessment, and design of water and wastewater
facilities. Work will be rotated among the five firms based on availability and expertise.

Consultant selection was conducted in accordance with established City policies and procedures.
One February 9, 2011, Staff received statements of qualifications from twenty (20) firms for water
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and wastewater facility design services. The selection committee reviewed the qualifications and
chose 5 firms for recommendation, including Black and Veatch.

Staff anticipates in excess of $3 million per year spent on annual design services. The User
Department will provide funding for each individual project requiring water/wastewater design
services. Project agreements exceeding $30,000.00 will require Council approval.

19. AGREEMENT: CH2m Hill Inc.

APPROVED Agreement #EN1 003-1 04 with CH2m Hill, Inc., for permitting, study and design of
water and wastewater facilities in an amount not to exceed $750,000.00, with the option of four
additional one-year extensions.

The Municipal Utilities Department is requesting Council's approval of the 2012 Capital
Improvement Plan (CIP) for work related to permitting, assessment, and design of water and
wastewater facilities. The City improved project delivery time and efficiency through the use of
annual contracts with established design firms. The Agreements provide consulting services for a
broad range of projects including permitting, assessment, and design of water and wastewater
facilities. Work will be rotated among the five firms based on availability and expertise.

Consultant selection was conducted in accordance with established City policies and procedures.
One February 9, 2011, Staff received statements of qualifications from twenty (20) firms for water
and wastewater facility design services. The selection committee reviewed the qualifications and
chose 5 firms for recommendation, including CH2m Hill Inc.

Staff anticipates in excess of $3 million per year spent on annual design services. The User
Department will provide funding for each individual project requiring water/wastewater design
services. Project agreements exceeding $30,000.00 will require Council approval.

20. AGREEMENT: Sunrise Engineering

APPROVED Agreement #EN1003-105 with Sunrise Engineering for permitting, study and design
of water and wastewater facilities in an amount not to exceed $750,000.00, with the option of four
additional one-year extensions.

The Municipal Utilities Department is requesting Council's approval of the 2012 Capital
Improvement Plan (CIP) for work related to permitting, assessment, and design of water and
wastewater facilities. The City improved project delivery time and efficiency through the use of
annual contracts with established design firms. The Agreements provide consulting services for a
broad range of projects including permitting, assessment, and design of water and wastewater
facilities. Work will be rotated among the five firms based on availability and expertise.

Consultant selection was conducted in accordance with established City policies and procedures.
One February 9, 2011, Staff received statements of qualifications from twenty (20) firms for water
and wastewater facility design services. The selection committee reviewed the qualifications and
chose 5 firms for recommendation, including Sunrise Engineering.

Staff anticipates in excess of $3 million per year spent on annual design services. The User
Department will provide funding for each individual project requiring water/wastewater design
services. Project agreements exceeding $30,000.00 will require Council approval.
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21. CONTRACT CHANGE ORDER: Standard Construction Company, Inc.

APPROVED Contract #ST0503-401, Change Order No.7, in the amount of $199,094.00 to the
construction contract with Standard Construction Company, Inc., for the Chandler
Boulevard/Dobson Road Intersection Improvements, for a revised contract price of
$5,531,710.08.

On March 25, 2010, Council approved a construction contract with Standard Construction
Company, Inc., to construct three auxiliary through lanes in each direction, right turn lanes in
each direction, bus bays in each direction, bike lanes in each direction, curb and gutter,
sidewalks, water line, storm water drainage/retention, traffic signals, street lights, landscape and
irrigation, sewer manhole rehabilitation and utility relocations. The project also included the
addition of two auxiliary lanes on Dobson Road, median modifications, street light improvements,
and a mill and overlay on Dobson Road from Chandler Boulevard to Frye Road.

At the October 28, 2010 Council meeting, Council accepted staff approved Change Orders No's.
1 through 3 and authorized Change Order NO.4. At the February 24, 2011 Council meeting,
Council accepted staff approved Change Order No. 5 and authorized Change Order No.6. The
original contract total of $4,369,967.15 after the October and February Council approvals resulted
in a revised contract total of $5,332,616.08.

Change Order No. 7 is the close out change order for the project. The change order reflects the
final contract quantities. The total value of Change Order NO.7 is $199,094.00 bringing the value
of the original contract with all change orders to $5,531,710.08. The original Engineer's estimate
for the project was $8,680,308.00.

City Staff verified the costs submitted by Standard Construction Company, Inc., and found them
consistent with recent similar project work. In every instance possible, Standard Construction
Company, Inc. extended the existing bid line items from the original hard bid price to
accommodate the current changes.

22. CONTRACT: Salt River Project

APPROVED Contract #ST0806 to Salt River Project (SRP) for design and construction to
accommodate the Chandler Boulevard and Price Road Loop 101 Intersection Improvements for
Relocation of Existing Facilities in an amount not to exceed $18,945.00, and Streetlight
Relocation in an amount not to exceed $11,688.00.

To accommodate the intersection project, SRP must relocate five pull boxes, remove five
streetlights, adjust one electrical manhole, and one communication vault.

The project will design bicycle lanes in both eastbound and westbound direction to provide
bicycle lane connectivity and a second left turn lane for westbound to southbound traffic
movements under the Price Road Loop 101 Freeway at Chandler Boulevard to improve traffic
circulation. The project will also include modifications to the 101 Freeway underpass bridge
retaining wall, landscaping, street lighting, traffic signals, traffic signal interconnects, right-of-way
acquisition and utility relocations.

SRP will be self-performing the construction work due to SRP having prior rights.
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23. CONTRACTS: Salt River Project

APPROVED Contracts #ST0809 to Salt River Project (SRP) for design and construction to
accommodate Phase I (Queen Creek Road to Ocotillo Road) of the Gilbert Road Improvements
(Queen Creek Road to Hunt Highway) for Overhead Removals in an amount not to exceed
$74,355.00, Equipment Relocation of Existing Facilities in an amount not to exceed $523,165.00,
and Streetlight Relocations in an amount not to exceed $53,097.00.

To accommodate the intersection project, SRP must install 22 pad mounted enclosures, pull
27,000 feet of conductor, install four pole risers, remove 21 poles, pull 9,000 feet of streetlight
conductor, and install 41 streetlights.

Gilbert Road from Queen Creek Road to Ocotillo Road is a major arterial corridor that carries high
volumes of traffic between the Santan Freeway and southeast Chandler. The current roadway
section varies, consisting of both unimproved two lane segments as well as developed half street
sections adjacent to commercial and residential development. The project will improve the entire
corridor to full six lane arterial design standards, with a landscaped median, bike lanes, curb,
gutter, and sidewalk, right and left turn lanes, bus pullouts, and extensive water, reclaimed water,
and seer infill work. The project is slated to start construction in the Fall of 2011.

SRP will be self-performing the construction work. Since SRP has prior rights, the City is required
to reimburse SRP for associated costs to relocate their utilities.

24. PURCHASE: Schwarze Industries, Inc.

APPROVED the Purchase of a street sweeper from Schwarze Industries, Inc., to be delivered by
Balar Equipment Corporation of Phoenix, utilizing the Houston Galveston Area Cooperative, in an
amount not to exceed $248,605.88.

25. PURCHASE: Continental Flooring Company

APPROVED the Purchase of floor covering installation and removal from Continental Flooring
Company, utilizing the Maricopa County contract, in an amount not to exceed $85,000.00.

26. USE PERMIT: Chandler Valley Hope

APPROVED Use Permit, ZUP10-0050 Chandler Valley Hope, for two parking lots in a Multi-family
(MF-1) zoned district in conjunction with a rehabilitation facility located at 501 N. Washington
Street; NEC Washington and Oakland Streets. (Applicant: E.J. Sandoval, M3 Architecture)

The subject site is located at the northeast corner of Washington and Oakland streets and is
surrounded by single-family homes. Chandler Valley Hope has operated at this location since
1986, receiving Use Permit approval in 1985, without major modifications occurring to the site.
The previous use of the property and associated buildings were in conjunction with a church and
residential homes. The initial Use Permit for facility had a condition stating that if expansion ever
occurred a new Use Permit would be necessary.

The facility has six buildings associated with the use that provide administrative office space,
dorm rooms, cafeteria, lecture/meeting areas, and a chapel. No new buildings are proposed for
the site. The additional parking lots are located on the north end of the site. One of the lots is
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currently vacant and is being parked on; the second lot currently has a vacant home on it that will
be demolished. The lots will be designed according to City requirements.

The site generally has 40 patients receiving care at anyone point in time, but has capacity for 56,
and employs roughly 30 people during the weekday and roughly 10 during evenings and
weekends. Per Zoning Code, one parking space is required per bed and one parking space per
200 square feet of office area. The facility has not expanded its operations from the initial Use
Permit approval, but through the acquiring of the additional properties to the north, would like to
provide additional parking area; the additional lots will also provide additional measures to secure
the property. With the proposed parking areas the site will have 64 parking stalls. At maximum
capacity with all buildings and beds occupied, per code 104 spaced would be needed. However,
based on historical operation about 45 spaces are needed. Additionally, not all buildings are
occupied at the same time. If additional parking is needed, all three public streets surrounding the
site allow for on-street parking.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting held on March 9, 2011. There were no neighbors were in attendance.
Staff received two telephone calls regarding the request, with one caller opposing the request;
however, that caller left a name but no contact number; the second caller supported the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions.

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

2. Use Permit approval does not constitute Final Development Plan approval; compliance
with the details required by all applicable codes and conditions of the City of Chandler and
the Use Permit shall apply.

3. The site shall be maintained in a clean and orderly manner.

27. CONTINUED USE PERMIT: Cornerstone Christian Fellowship

CONTINUED TO JULY 28, 2011, Use Permit ZUP10-0054 Cornerstone Christian Fellowship, for
the continued use of a temporary unpaved parking lot on approximately 8.5 acres located east of
the SEC of Alma School and Willis roads, to allow the applicant and church additional time to
meet with area property owners and to allow the case to be heard at the July 6, 2011 Planning
Commission hearing.

28. USE PERMIT: Sandbar Mexican Grill

APPROVED Use Permit, LUP11-0003 Sandbar Mexican Grill, Series 6, to sell liquor as permitted
for on-premise consumption only indoors and on an outdoor patio at an existing restaurant/bar
located at 7200 West Ray Road.

The application requests liquor Use Permit approval to sell liquor as permitted under a Series 6
Bar License within an existing establishment with outdoor dining area. A Series 6 Bar License
allows the on-site sale of beer, wine, and spirits for on-site consumption without a limitation on
gross revenue from the sale of food. A Series 6 license also permits "To Go" packaged liquor
sales; however, Planning Staff has included a condition and the applicant has agreed to prohibit
"To Go" packaged liquor. Another restaurant within the commercial development with liquor is
Red Lobster, which has a Series 12 Restaurant license.
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A Series 6 Bar License allows the on-site sale of beer, wine, and spirits for on-site consumption.
Under a Series 12 license, the establishment must derive at least forty (40) percent of its gross
revenue from the sale of food. The initial liquor Use Permit was granted for a Series 12 in July
2009 with no time limit. The business has operated under a Series 12 since then; however, the
business has determined they are close to not meeting the 40% requirement and would like to
switch to a Series 6 license in case they do go below the 40% requirement. The Series 6 Bar
License has no food sales requirement.

The subject property is located on the north side of Ray Road and east of 54th Street in the
Lowe's Home Improvement anchored commercial center. The property is the former Bahama
Breeze restaurant, which was converted to the Sandbar Mexican Grill. The business is
approximately 12,704 square feet in size. The indoor dining area is approximately 3,645 square
feet in size, which includes a dining area and a bar accommodating approximately 164 seats. The
outdoor area is approximately 4,912 square feet in size which includes the outdoor beach sand
seating area and the paved area which is also partially covered. This area includes its own bar,
shade cabanas, and seating within a paved outdoor patio covered with sand and a water feature.
The outdoor patio accommodates approximately 96 seats. The outdoor area will have heaters for
use in cooler temperatures.

The restaurant will be open for business 7 days a week from 10 a.m. to 2 a.m. The restaurant
includes live entertainment via a disc jockey 2-3 times a week allowing for an indoor dance floor
area and will have 20 speakers for amplified music. There are 4 speakers on the outdoor patio.
The remaining speakers are in the interior. The restaurant also has dancing on weekends. There
are approximately 10 to 20 televisions both indoors and outdoors. Sandbar's weekend events
include food and drink specials as well as dancing. Parking is provided on-site as well as shared
parking with adjacent parking areas.

Planning Commission and Planning Staff are of the opinion that the sale of alcohol as a retail
commodity ancillary or incidental to the sale of other retail products occurring in a commercially
zoned area does not establish a land use conflict. The sale of alcohol from a land use
compatibility analysis is a typical retail transaction in commercial districts throughout the City.

Planning Commission and Planning Staff recommend approval with no time limit to maintain
consistency with other Series 6 liquor Use Permits approved for Dos Gringos, Iguana Mack's, and
Tom Ryan's with no time limit condition given the establishments had no outstanding concerns,
opposition, or violations.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting held on April 6, 2011. There was no one in attendance other than the
applicant.

The Police Department has been informed of the application and has responded with a summary
of the calls for service since July 2009. Police Staff conveyed that the calls for service are at a
reasonable level and there are no concerns.

Staff is not aware of any opposition to the request. Staff did receive a phone call from a nearby
commercial property owner who supports the request.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Staff recommend approval subject to the following conditions:
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1.

2.

3.
4.
5.
6.

29.

Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor
Plan, and Narrative) shall void the Use Permit and require new liquor Use Permit re
application and approval.
The liquor Use Permit is granted for a Series 6 license only, and any change of licenses
shall require re-application and new liquor Use Permit approval.
The liquor Use Permit is non-transferable to other restaurant locations.
The site shall be maintained in a clean and orderly manner.
The patio shall be maintained in a clean and orderly manner.
"To Go" packaged liquor sales are not permitted.

LIQUOR LICENSE: Sandbar Mexican Grill

APPROVED a Series 6, Bar Liquor License (Chandler #125366 L06) for Randy D. Nations,
Agent, South Sand LLC, dba Sandbar Mexican Grill at 7200 W. Ray Road. A recommendation for
approval of State Liquor License #06070188 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of the license,
and no written protests have been received. All licenses, permits, and fees have been paid and
the applicant is in compliance with the City's Tax Code.

30. CONTINUED LIQUOR LICENSE: Genghis Grill

CONTINUED TO JUNE 23, 2011, Liquor License, Series 12, for Randy D. Nations, Agent,
Chalak-MMT Chandler LLC, dba Genghis Grill at 900 N. 54th Street to allow the applicant time to
complete the requirements for a new Use Permit through the Transportation & Development
Department.

31. CONTINUED LIQUOR LICENSE: Hob Nob Sports Grill

CONTINUED TO JUNE 9, 2011, Liquor License, Series 6, Bar Liquor License, for Peter loannis
Spentzos, Agent, Soztneps LLC, dba Hob Nob Sports Grill at 7200 W. Chandler Blvd., to allow
the applicant time to complete the requirements for a new Use Permit through the Transportation
& Development Department.

32. PRELIMINARY PLAT: Continuum at Price Corridor

APPROVED Preliminary Plat PPT10-0006 Continuum at Price Corridor, to create six separate
parcels on approximately 152 acres located south of the SEC of Price and Germann roads.
(Applicant: Hubbard Engineering)

The site received zoning approval for high-tech, multi-phased development in 2010, and is vacant
except for an existing building. The plat creates lots, establishes the necessary easements, and
dedicates the required rights-of-way.

Upon finding the request to be consistent with the General Plan and PAD zoning, The Planning
Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.
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33. CQNDOMINIUM PLAT: Ray Ranch Professional Plaza, Building D

APPROVED Condominium Plat CPT11-0001 Ray Ranch Professional Plaza, Building D, for an
office condominium development consisting of 18 buildings for two units within Building D located
at the NEC of Ray Road and Bullmoose Drive. (Applicant: SIG, Inc.)

The plat creates two units within Building D, which amends the existing plat for Ray Ranch
Professional Plaza.

34. On action.

35. See Public Hearing.

36. BOARD AND COMMISSION APPOINTMENT:

APPROVED the appointment of Jim Smith to the Economic Development Advisory Board.

ACTION:

34. 2011-12 Tentative Budget Res. #4507

ADOPTED Resolution No. 4507 adopting the 2011-12 Tentative Budget.

Background:
As required, by Arizona Revised Statues 42-17101 and 42-17102, budget forms will be published
as will a notice that the City Council will meet on June 9, 2011 at 7:00 p.m. for the purpose of a
public hearing and for final adoption of the 2011-12 Budget, and will further meet for the purpose
of setting the tax levies at 7:00 p.m., June 23,2011. Any budget amendments that are approved
at the special meeting held Monday, May 23rd will be incorporated into the attached Auditor
General report prior to publication for the upcoming Budget hearings.

At the May 23, 2011, Special Council meeting, Council approved six amendments. The revised
budget with these amendments is $676,533,227 and includes a revised operating budget of
$256,876,029, capital expenses (non-grant) of $228,756,840, funding for debt service of
$57,972,627, cost center interfund payments for capital replacement of $3,728,975, grant
expenses of $51,056,250, plus a revised contingency and reserve in the amount of $78,142,506.
Included in the projected operating revenues of $429,661,307 is a property tax levy of
$31,802,600 based on a rate of $1.2714 per $100 assessed property value. Also included in
Capital Projects Funds appropriations is the $2,622,000 approved by Council as an Infrastructure
Maintenance Reserve.

Not included in the 2011-12 budget, are unappropriated reserves, including the $2.6 million set
aside by Council at its August 19, 2010 meeting for future purposes.

The tentative budget resolution with attached budget forms as required by Arizona Revised
Statutes 42-17101 and 42-17102 will be available for public review and inspection on the City's
official website www.chandleraz.gov and at the City of Chandler Libraries, City Clerk's office and
the Management Services Administration office located in the Chandler City Hall on May 31,
2011.
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Discussion:

MAYOR TIBSHRAENY remarked that the Council would be approving the Tentative Budget, with
the Final Budget being adopted on June 9, 2011 and the Tax Levy being held on June 23, 2011.

Management Services Director DENNIS STRACHOTA told the Council that the Tentative Budget
had been revised to include the budget amendments that had been approved, bringing the total to
$676,533,227.00. He noted the following items in the budget:

• Operating budget less than $257 million
• Capital expenses of $228.8 million
• Funding for debt service under $58 million
• Grant expenses of $51 million
• Revised Contingency Reserve of over $78 million

MAYOR TIBSHRAENY reminded the audience that the Council had three prior budget workshops
with staff, a budget amendment meeting and noted that the Council had also worked on the
budget individually. In addition, he stated that there were three Citizen Budget Workshops
throughout the community.

MR. MICHAEL KUHEL, 4th Grader from St. Mary Basha Catholic School addressed the Council
expressing his support for the City's D.A.R.E. Program. He believed that the program helped kids
make better choices. He believed that the program had helped kids in the past and asked the
Council not to take the program away.

COUNCILMEMBER ORLANDO stated that the Council had saved the D.A.R.E. Program last
year with one-time dollars. He noted that a subcommittee consisting of the Council, staff and
community leaders was formed to think of ways they could meet the same goals of the D.A.R.E.
program. He noted that a specific program was not established yet but stressed that the City was
working on such a program.

MR. DAVID PARSONS addressed the Council regarding the D.A.R.E. program. He stated that
the he had been involved in the community and had spent the last 10 years as the coordinator for
the D.A.R.E. program for the State of Arizona. He noted that the program had become under fire
as some people felt that the program was expendable. He believed that there were many families
that were unable to teach values to children to make good choices in life. He added that children
received mixed messages and believed that more needed to be done to educate children about
drugs. He told the Council that the Chandler D.A.R.E. Program had been in existence for 22
years and noted the professionalism of the Officers who teach the program. He further noted
comments of support that he has received over the years from students, school administrators
and parents regarding the program and the officers. He hoped that additional funding could be
found that could keep the D.A.R.E. program funded. He concluded by stating that he felt that a
Chandler Police Officer should be kept on each of the Chandler elementary schools by teaching
the D.A.R.E. program.

MAYOR TIBSHRAENY thanked Mr. Parsons for his work in the community.

Police Chief SHERRY KIYLER noted that difficult decisions had been made by every department
in the City and by the Council in the last few years in terms of the budget. She stated that 29
positions had been eliminated from the Police Department over the last 2 years. She stated that
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the D.A.R.E. Program as well as bicycle, training, crime prevention officers and park rangers had
been eliminated. Council funded D.A.R.E. for one-year to allow staff to look at transitions where
partnerships with the community could be done to address the needs of children. She added that
the program had been in Chandler for many years and noted that there were only 2 other cities
that still maintained the program. The Chandler Program serves the Chandler, Mesa and Kyrene
School Districts where schools are in the Chandler area.

Chief Kiyler indicated that staff had been working on options with school district representatives,
superintendents, curriculum personnel and nonprofits. She stated that it had become clear after
their meetings that there would not be one program that would meet the needs of everyone. She
explained that other programs had been looked at with different areas of effectiveness. She
reiterated that the programs would be partnerships that would belong to everyone as a
community. She noted that Councilmember Heumann had convened the Chandler Education
Coalition. She stated she would be presenting ideas and recommendations that she had found to
the Coalition. She believed great strides had been made in collaboration and stated that there
could be use of video streaming programs and noted that crime prevention officers and beat
officers could be used for the program as well.

Chief Kiyler did not dispute the popularity of the D.A.R.E. program but stressed that staff had
difficult decisions and priorities to make. She stated that the core services had been focused on.
She added that the D.A.R.E. officers had been provided reassignments. She thanked the Council
for giving staff a year to look at transitions and reiterated that strides were being made.

COUNCILMEMBER ORLANDO questioned if there were any time frames for program aside from
the presentation being made to the Education Coalition.

COUNCILMEMBER HEUMANN stated that the next meeting for Education Coalition would be on
June 15. He stated that the coalition had received a lot of support and believed that a lot of the
ideas that were to come forward would benefit the community.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER ORLANDO
TO ADOPT RESOLUTION NO. 4507 ADOPTING THE 2011-12 TENTATIVE BUDGET.

COUNCILMEMBER HEUMANN thanked City staff for their work on the budget and noted the
long process. He stated that tough challenges would be faced in the next coming years but
believed that many proactive things had been done to position Chandler for the future.

COUNCILMEMBER WENINGER also thanked staff for their work. He added that he disagreed
with the raising of the secondary property tax rate which was included in the budget. As a result
of that, he indicated that he would have to vote against the budget as the tax rate increase was
included in the budget.

COUNCILMEMBER ORLANDO noted that he had worked through many budgets and believed
that each year's budget stood alone. He stated that the City had done many cuts and that it was
time to look at raising revenue streams. He believed that if the revenue stream was not raised
then the City would default in its bonds. He noted that he had voted for the raise of the property
tax rate as it would actually be a decrease to the overall program.

MAYOR TIBSHRAENY that the average household in Chandler would see a 7.5% decrease
reflected in the property tax bill. He stressed that a decrease would be seen in the City portion of
tax bills.



Minutes of the Regular Meeting
Chandler City Council
Thursday, May 26, 2011
Page 16

VICE-MAYOR DONOVAN stated she would be voting in support of the tentative budget. She
indicated that even though property values were going down, the City was still looking out of for
the best interest of citizens.

COUNCILMEMBER HARTKE thanked staff for their work and stated that they would still continue
to look at efficiencies. He believed that it had been a hard decision to raise rates on things. He
stated he would commit to looking at keeping efficiencies in place and operating at a level that
was needed to provide services for citizens. He stated that he would continue to look at ways to
lower government costs.

COUNCILMEMBER HEUMANN recalled that the tax rate was lower in the late 1990's and early
2000's due to adjusting because home prices had gone up. He stated that the tax was a tax
decrease and noted that people would be paying what they paid 11 years ago.

COUNCILMEMBER SELLERS stated that the Council did not want the secondary property tax
rate to go up and noted that it had been an important piece of criteria during the budget
discussions. He believed that staff had done an outstanding job at finding a way to satisfy the
debt service without causing citizens to pay more in the future.

MAYOR TIBSHRAENY stated that the Council had worked hard on this year's budget. He
compared Chandler's budget of approximately $676 million to that of Scottsdale's budget which
was $1.2 billion. He noted that Scottsdale was a smaller community than Chandler. He also
mentioned that the budget was Chandler's first budget in four years that did not include
reductions in services.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY (6-1) WITH
COUNCILMEMBER WENINGER VOTING NAY.

PUBLIC HEARING:

PH1: DOWNTOWN CHANDLER ENHANCED MUNICIPAL SERVICES DISTRICT
ASSESSMENT FOR FISCAL YEAR 2011-12

Background:

On April 19, 2011, City Council approved Resolution No. 4499, which authorized modification of
the Assessment Diagram, making a statement and estimate of expenses for the Downtown
Chandler Enhanced Municipal Services District, completing the assessment, and setting the date
for the Public Hearing on the assessments for the May 26, 2011 City Council meeting.

Subsequent to the April meeting, staff published notice of the date of the Public Hearing for five
consecutive days in The Daily News Sun, Mesa Tribune and Chandler Tribune as required by
Arizona Revised Statute. Enhanced Municipal Services District staff also sent a notice of the
Public Hearing to all property owners in the District. The letter advised the property owners that
they could file an objection with the City Clerk, should they desire to do so. To date, no objections
have been received in the City Clerk's Office.
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Upon completion of the Public Hearing and approval of this item, staff will forward the calculated
Assessment Roll to the Maricopa County Assessor's Office. The first assessments for the District
will be mailed to property owners with their tax bill in the Fall of this year.

Assessments in the District will be based on three factors including assessed value (one-third of
the assessment), building square footage (one-third of the assessment) and land square footage
(one-third of the assessment). All properties will be assessed at the same rate with the exception
of buildings along the Historic Square which will be assessed double the building square footage
rate.

Assessments for privately owned property in the District total $139,647. In addition, the
assessment for City owned property totals $118,804, which is the same as the prior year's
contribution and represents 46% of the total District operating funds for FY2011-2012. Funds to
provide for the City's contribution to the District have been requested in the Downtown
Redevelopment's operating budget for 2011-2012.

DISCUSSION:

MAYOR TIBSHRAENY OPENED THE PUBLIC HEARING AT 7:37 P.M.

Downtown Redevelopment Manager TERI KILLGORE addressed the Council regarding the
Enhanced Municipal Services District. She explained that the District enabled property owners to
contribute to the district by promoting the downtown through better marketing and by increasing
the beautification and safety of the neighborhoods.

Ms. Killgore stated that the assessment had been requested by private property owners. She
stated that 100% of assessment proceeds were paid through the City on to the district which was
managed by the DCCP. She indicated that the district had 10 year terms with annual renewals.
She noted that the DCCP decided not to increase the rate assessed to property owners in the
next year.

Ms. Killgore stated that district covered 61.5 acres and included over 800,000 square feet of
commercial space. She mentioned that the district had improved the visibility of Downtown
Chandler. She noted the construction that went on in the last year and stressed that there were
partnerships between the DCCP and the City in marketing the businesses during that time.

Ms. Killgore added that FY2011/12 would be a year of implementation. She indicated that a
signage package would come before the Council that would have a kiosk element that would help
promote businesses and local events. She added that they would also be hiring an executive
director.

MAYOR TIBSHRAENY asked for the boundaries that were affected by the assessment.

MS. KILLGORE responded that the boundaries were Chandler Boulevard to the north, Frye Road
to the south, the railroad east, and Dakota StreeUPalm Lane on the west.

MAYOR TIBSHRAENY stated that the area had gone before the Council and asked for the
financing district for Downtown. He stated that properties were only commercial, not residential
and was based on the assessment.

MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 7:44 P.M.
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35. FY 2011/12 ANNUAL ASSESSMENT: Enhanced Municipal Services District
Res. #4510

ADOPTED Resolution No. 4510 approving the FY 2011-12 Annual Assessment for the City of
Chandler Downtown Chandler Enhanced Municipal Services District.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY VICE-MAYOR DONOVAN TO
ADOPT RESOLUTION NO. 4510 APPROVING THE FY 2011-12 ANNUAL ASSESSMENT FOR
THE CITY OF CHANDLER DOWNTOWN CHANDLER ENHANCED MUNICIPAL SERVICES
DISTRICT. MOTION CARRIED UNANIMOUSLY (7-0).

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny thanked the Council and Staff for working collectively on the budget. He
reminded everyone of the May Food Drive Challenge. He stated that a "Bag Off' event had taken
place in Gilbert that ended in a tie. He stated that the food would be distributed to food banks in
Mesa.

Mayor Tibshraeny thanked the Council and staff for their work and attendance at his State of the
City Address.

Mayor Tibshraeny wished everyone a safe weekend and asked everyone to remember our troops
and those who sacrificed themselves for our country.

B. Councilmembers' Announcements

Councilmember Heumann acknowledged Vice-Mayor Donovan's upcoming marriage.

Councilmember Orlando stated that there would a Memorial Day service in Sun Lakes taking
place.

Councilmember Hartke congratulated the Graduating classes of 2011. He announced that his
daughter would be graduating from Chandler High School. He also announced a Memorial Day
Event taking place at Valley of the Sun.

C. City Manager's Announcements

Adjournment: The meeting was adjourned at approximately 7:49 p.m.

ATTEST:

Approved: June 9, 2011
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
Regular meeting of the City Council of Chandler, Arizona, held on the 26 day of May 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this db day of June 2010.

m~~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, June 9, 2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Vice-Mayor Donovan

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

VICE-MAYOR DONOVAN noted she would not be voting on Item No. 14 (Res. #4515) and Item
No. 15 (Res. #4518) due to a conflict of interest.

COUNCILMEMBER HEUMANN noted he would be voting nay on Item No. 33 (Contract #ST0704
to Salt River Project).

VICE-MAYOR DONOVAN highlighted Item NO.6 (Ord. 4302 - Zoning Code Amendment - Solar
Energy Systems) and expressed excitement over the change to the zoning code to include solar
energy systems. She also noted Item No. 18 (M.O.U. wllnternational Association of Fire Fighters
(Chandler Local 493», Item No. 19 (M.O.U. w/CLEA) and Item No. 20 (M.O.U. w/CLASA). She
thanked members from the employee unions and staff on brining the employee contracts forward.
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COUNCILMEMBER SELLERS noted Item No. 23 (Agreement w/Greater Phoenix Economic
Council) and acknowledged Mr. Barry Broome from the Greater Phoenix Economic Council who
was in attendance.

MAYOR TIBSHRAENY thanked Mr. Broome on his work on behalf of the region and Economic
Development Director Chris Mackay for her work on behalf of the City of Chandler.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0) WITH THE
EXCEPTIONS NOTED.

1. MINUTES:

APPROVED, as presented, Minutes of the City Council Special Meeting (Tentative Budget) of
May 23, 2011 and the Regular Meeting of May 26, 2011.

2. ZONING OVERLAY: Site 8 Parking Ord. #4299

DENIED Ordinance No. 4299, DVR11-0002 Site 8 Parking, City-initiated PAD zoning overlay
concerning parking requirements for land bounded by Chicago Street, Arizona Avenue, Frye
Road and Oregon Street due to an error in the legal description attached to the ordinance.

3. CITY CODE AMENDMENT: Chapter 44 Ord. # 4305
ADOPTED Ordinance No. 4305 amending Chapter 44, Subsection 44-5.4 of the Chandler City
Code regarding time for placement of containers for collection provided by the City of Chandler.

4. POWER DISTRIBUTION EASEMENT: Salt River Project Ord. #4306

ADOPTED Ordinance No. 4306 granting a no-cost power distribution easement to Salt River
Project (SRP) at the McQueen Road and Balsam Drive intersection as part of the McQueen Road
from Queen Creek to Riggs Road Improvement project.

5. ZONING CODE AMENDMENT: Chapter 39 Ord. #4288

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4288, Zoning Code
Amendment, ZCA11-0001, City of ChandlerlTemporary Signage, Chapter 39 Section 39-10 of the
City Code amending/adding language within this section pertaining to certain types of temporary
signage. (Applicant: City of Chandler.)

City Council formally adopted Ordinance No. 4182 on October 19, 2009, temporarily amending
Chapter 39, Section 10 (Temporary Signs) of the Chandler City Code by adding and/or amending
language within said section pertaining to certain types of temporary signage. This Code
amendment was intended to provide temporary relief from the Sign Code in an effort to assist
Chandler's residents and businesses during the difficult economic times. The Code amendment
was not intended to be permanent and included a sunset date of June 20, 2010, at which point
the City would evaluate the market conditions in consideration of an extension. Council ultimately
adopted Ordinance No. 4218 in April 2010, extending the amendments for an additional year.

Approved Ordinances 4182 and 4218 Summary: Sections 2 (model home signs), 3 (open house
signs) and 4 (real estate signs) of each adopted ordinance pertained to existing sub-sections
within the Sign Code, increased the maximum size and/or maximum number of signs permitted
within their respective sections. Section 5 (significant event signs) created a new sub-section for
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the Code by regulating Significant Event Signs for uses other than residential. This new sub
section was intended to provide a temporary path to legality for businesses seeking to gain
additional client exposure through various types of temporary signage such as banners or wind
driven spinners. Section 6 included the sunset date.

The proposed ordinance contains six sections for consideration:

• Section 1 (39-10. Temporary Signs) expands the language within the introductory
paragraph to more clearly identify the types of temporary signs that are prohibited by
Code unless authorized by further sub-sections, now including Bandit signs as prohibited
and striking the word "written" from the owner's approval.

• Section 2, regarding sub-section 39-10.6 model home signs, increases the maximum
permitted sign size from four (4) square feet to six (6) square feet, requires the sign to be
constructed of a solid non-flexible material, prohibits 'A'-frame signs and clarifies that a
sign permit is not required.

• Section 3, regarding sub-section 39-10.7 open house signs, increases the maximum
permitted sign size from four (4) square feet to six (6) square feet, increases the
maximum number of signs from three (3) to four (4), requires the sign be constructed of
a solid non-flexible material, clarifies that 'A'-frame open house signs are permitted as
well as clarifies that a sign permit is not required.

• Section 4, regarding sub-section 39-10.9 real estate signs, increases the maximum
permitted sign height for residential real estate signs from five (5) feet to six (6) feet and
increases the maximum sign size from ten (10) square feet to sixteen (16) square feet.
For property zoned for commercial or industrial uses, the maximum size for a real estate
sign is increased from ten (10) square feet to sixteen (16) square feet for parcels
containing two acres or less. The maximum real estate sign size permitted for parcels
containing more than two acres will remain unchanged. Section 4 also clarifies a sign
permit is not required for residential real estate signs; however, a permit is required for
property zoned for commercial or industrial uses.

• Section 5, regarding sub-section 39. 10. 10 significant event signs, identifies, defines and
regulates Significant Event Signs for uses other than residential. Chandler's Sign Code
only permits Grant Opening signs and does not permit signs for events such as a special
sale, an anniversary, change in management or the like. This sub-section identifies
example-significant events, regulates the size, location and duration of use (maximum 21
cumulative days within a six (6) month period), as well as the required administrative fee
for the signs. Tear-Drop Banner has been added to the type considerable signs. The
administrative fee amount has been removed to be placed in the City's City-Wide Fee
Schedule. Section 39-10.10.B.6 was added that clarifies off-premises, portable signs or
'A'-frame signs are prohibited. It is important to note that many of Chandler's
neighboring cities have provisions for these types of signs within their respective sign
codes.

• Section 6, previously addressing the sunset date, has been stricken. The new Section 6
regarding a proposed sub-section 39.10.11 titled "Open During Construction Signs" is
intended to provide relief to properties zoned for any use other than a single-family
residence that is affected by a City funded or designated construction project. The new
sub-section will help existing businesses and/or institutional uses call attention to
themselves while their property/business is impacted by the eligible construction project.
The new -sub-section clarifies that no sign permit is required and establishes the type
size and time-of-removal for said sign.
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The proposed ordinance does not include a sunset date. Staff evaluated other cities in the valley
and found the proposed changes will bring Chandler's Sign Code on-par. Staff proposes the
Significant Event Sign Permit to be permanently codified as every other city in the valley permits
this type of signage in some form or another. Finally, Staff is forwarding the proposed 'Open
During Construction Signs' section having received input from various property owners and
business owners that have been affected by City designated construction projects. The new
section is intentionally limited to certain types and sizes of signs so as to not 'litter' a street scene
with additional signage while creating an opportunity for these types of business/property owners
to capture disrupted attention during a City construction project.

As required by the Arizona Revised Statutes, hearing dates for the Planning Commission and
City Council, as well as the complete text of the draft Code amendment, have been published in
the newspaper at least fifteen (15) days prior to the first public hearing for the Planning
Commission.

A Planning Commissioner opposed the Sign Code amendment stating a preference for the
various changes to remain temporary and continue with a sunset date. The Commissioner
expressed concern over the allowance of additional signage (mainly the Significant Event section)
when the City is currently 'over-run' with multiple types of banners, A-frames, tear-drop signs and
more, though it was acknowledged that the majority of signs stated are more than likely illegally
placed. The Commissioner felt that the violations should be addressed prior to creating a path to
legality.

Upon finding consistency with the Chandler General Plan, the Planning Commission and Staff
recommend approval.

6. ZONING CODE AMENDMENT: Chapter 35 Ord. #4302

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4302, Zoning Code
Amendment, ZCA11-0002 City of Chandler/Solar Energy Systems, amending Chapter 35 of the
City Code, by adding Section 35-2210 establishing definitions and standards for solar energy
systems. (Applicant: City of Chandler.)

One of the stated objectives in the Energy Element of the Chandler General Plan is to encourage
the use of renewable energy in residential, commercial and industrial applications. The proposed
Code amendment would implement this objective by recognizing solar systems in the Zoning
Code and adopting standards that are less restrictive than how they are currently treated. At the
same time, the proposed Code amendment seeks to protect residential properties from any
negative impacts potentially created by solar systems.

Currently, the Zoning Code does not recognize or provide standards specifically for solar energy
systems. This silence in the Zoning Code has allowed rooftop solar installations to occur without
any zoning related issues. It is important to note that all solar systems require building permits
and are inspected by Staff to ensure compliance with applicable building codes, regardless of
Zoning Code requirements.

The issue that Staff has encountered has been with freestanding solar systems in residential
areas. Within the last year, Staff has received a handful of requests to install freestanding solar
systems in the rear yards of single-family zoned properties. Although the Zoning Code is silent
regarding solar energy systems, freestanding solar systems meet the Zoning Code's definition of
a structure, which, according to the Zoning Code, are to be considered the same as buildings.
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Consequently, freestanding solar systems are required to comply with building setbacks, height
and lot coverage restrictions. In addition, single-family districts permit only 1 accessory building
per lot, so a property that already contains an accessory building would not be permitted to install
a freestanding solar system and vice versa.

To address this issue, the proposed code amendment excludes freestanding solar systems in
residential zoning districts from building setbacks and lot coverage limits if they are completely
screened from public view and adjoining properties. The idea being, if you can't see them, then
there is no impact on adjacent properties and therefore it doesn't really matter where in the rear
yard they are located. Freestanding solar energy systems that are taller than the surrounding
walls would be required to comply with the aforementioned standards in order to continue the
intent of preserving and protecting the residential character of the area.

The proposed code amendment would also exclude freestanding solar systems as being counted
as the one accessory building allowed on the property regardless of whether the system is below
or above the height of the property wall. This would allow residential properties to have a
detached garage in the rear year in addition to the freestanding solar system.

To encourage solar systems in commercial and industrial zoning districts, the proposed code
amendment excludes freestanding solar systems from lot coverage limits and building setbacks
are also excluded if the solar system is not visible from the ground floor of a dwelling unit.
Freestanding solar systems that are higher than the surrounding property wall and adjacent to
residential would be required to comply with the same setbacks that are applicable to any
commercial or industrial building.

Roof-mounted solar systems on commercial or industrial buildings would not be required to be
screened from view as the Zoning Code requires of all mechanical equipment, except when
located within 600 feet of a residential property, the solar systems would be required to be
screened so that they are not visible from the ground floor of the dwelling unit(s).

The final section of the proposed code amendment introduces standards for utility scale solar
energy systems, those that are intended to provide energy primarily for off-site consumption.
These standards address issues that were raised by the Planning Commission during their review
of the first utility scale solar energy system approved in Chandler, the RDR Solar Farm, near the
intersection of Gilbert and Pecos roads. Utility scale solar systems would be required to be
screened from the ground floor of any dwelling unit. The remaining standards address landscape
and property maintenance and property security and safety.

Staff has extensively researched other cities in Arizona and across the country and found that
most municipal zoning codes are silent regarding solar systems. In addition, much like
Chandler's current practice, most cities treat freestanding solar systems the same as accessory
structures or buildings, which are required to meet setbacks and other applicable standards for
accessory buildings.

In Arizona, Staff found only one jurisdiction, Pima County, that has different standards for
freestanding solar systems that are below a certain height. Freestanding solar systems taller
than 4-feet high in Pima County are treated as accessory buildings and are required to comply
with building setbacks; those under 4-feet high are not required to meet setbacks. Across the
nation, Staff found several examples of cities with similar provisions, but with different height
thresholds. The City of Portland, Oregon, utilizes a 6-foot high threshold and Clay County,
Missouri, utilizes an a-foot high threshold.
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The City of Chandler would be the first municipality in Arizona to adopt an ordinance addressing
solar systems in the zoning code. The proposed ordinance would encourage the installation of
solar systems by creating more flexible standards for solar systems while concurrently protecting
residential properties from potential negative impacts.

As required by the Arizona Revised Statutes, a 1/8 page ad was published at least 15 days prior
to the first public hearing. A copy of the draft ordinance and a brief summary was distributed to
more than 100 members of the Arizona Solar Energy Industries Association (AriSEIA). Staff has
received constructive comments from one AriSEIA member which led to some minor revisions to
the code amendment. Staff has received no correspondence in opposition.

Upon finding consistency with the Chandler General Plan, the Planning Commission and Staff
recommend approval.

7. ZONING OVERLAY: Site 8 Parking Ord. #4310

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4310, DVR11-0002 Site 8
Parking, City-initiated PAD zoning overlay concerning parking requirements for land bounded by
Chicago Street, Arizona Avenue, Frye Road and Oregon Street. (Applicant: City of Chandler.)

The subject zoning overlay and associated ordinance were adopted by City Council on April 28,
2011. However, an error was discovered in the legal description that was attached to the
ordinance requiring correction and re-introduction. Ordinance No. 4310 is being presented for
proper introduction and tentative adoption. Besides the legal description, all other information
presented below remains the same as presented on April 28.

Site 8 is the block bounded by Chicago Street, Arizona Avenue, Frye Road and Oregon Street in
Downtown Chandler. It contains a mix of retail, restaurant, office, auto service, single-family, and
multi-family uses. Olde Towne Market Square (Wall Street shops) is part of Site 8. It also
contains a parking lot and several vacant lots. All parcels on the block are zoned C-2 and are
subject to strict enforcement of the Zoning Code's parking requirements, which apply to all
building additions and use intensifications, but not to existing uses or new uses of the same
intensity.

The proposal is to relax the parking requirements for Site 8 by adding a PAD overlay that gives
discretion to Staff regarding the level of enforcement. More specifically, the following language
would e applied to Site 8 properties:

Parking: Any building or use lawfully existing at the effective date of this
ordinance, including any renovation or remodeling that does not expand the total
gross floor area of an existing bUilding, shall be exempt from the parking schedule
set forth in Section 35-1804 of the City Code. However, any new construction of a
building, or any new addition to an existing building subsequent to the effective
date of this ordinance, shall be subject to said parking schedule, provided
however, that the Zoning Administrator may exercise discretion in the strict
enforcement of the number of parking spaces required. wherein the development
submits a parking study demonstrating how such parking demand shall be handled
by existing facilities and provisions.
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The above language is borrowed directly from the City Center District (CCD) regulations applied
to land surrounding A.J. Chandler Park. Currently, only CCD-zoned properties have such
flexibility with regard to administrative reviews.

A recent use intensification at 250 S. Arizona Avenue (Cloud 9 Karaoke) and a planned building
addition at 260 S. Arizona Avenue (Gangplank) would be the first beneficiaries of the proposed
zoning overlay. Cloud 9 acquired temporary rights to off-site spaces to allow their occupancy,
while Gangplank's forthcoming building permits will be issued contingent on either the overlay
being approved or some other off-site parking being acquired. Neither project has room on-site to
provide additional parking - a common situation in Site 8 where most of the lots are rather small
and already built up.

Notably, the zoning overlay does not automatically waive parking requirements. Rather, the
authority to relax parking requirements would rest with the Zoning Administrator. It is anticipated
that most or all affected development activity would receive waivers over the next few years.
However, there may come a time in the future that existing parking in the area cannot handle
additional demand, and Site 8 developments would then have to provide their own parking. Also,
a major development may be proposed that, due to its size or intensity, warrants dedicated
parking.

Within one block of Site 8, there are approximately 743 off-street public parking spaces available
on nights and weekends. There are also on-street parking spaces available nearby. The vast
majority of the off-street public spaces are located north of Site 8 and would be shared with CCD
properties and other businesses, so the stated number somewhat exaggerates anticipated
availability, but those facilities are rarely at capacity and could easily accommodate additional
demand at this time.

The proposal is consistent with the South Arizona Avenue Corridor Area Plan (SAZACAP). The
SAZACAP identifies all of Site 8 for the Cultural and Entertainment land use category, which calls
for the most intense types of cultural, commercial, entertainment and office development, with a
possibility of ancillary high-density residential uses. Land use is not affected by the proposed
rezoning.

The SAZACAP calls for new development, generally, to integrate off-street parking into their
plans. It also notes that each land use's parking needs have to be carefully evaluated in the
context of surrounding land uses and shared parking potential. The proposed zoning overlay
does not conflict with these provisions. The zoning overlay is intended to facilitate re
development of existing buildings and smaller new infill developments, not larger tear-down and
build-up developments that are the primary focus of the area plan. The area plan recognizes that
larger new developments would likely overburden existing parking provisions. However, the
subject proposal would grant flexibility to allow more minor developments to occur without first
pursuing individual PAD zonings.

The proposed zoning overlay would facilitate minor business expansions and intensifications on a
unique mixed-use block with a hodgepodge of small, privately owned lots. The variety of owners
involved and the current economic climate make it unlikely in the short-to medium-term that
sufficient land could be assembled to pursue a larger development that provides its own parking.
The proposed overlay recognizes sufficient area parking and does nothing to significantly impede
future development that is in full accordance with the SAZACAP land use recommendations. The
expansion and intensification of businesses in Site 8 is anticipated to be a benefit to the block and
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surrounding area. Additionally, a block-wide overlay such as proposed is much more efficient
than individual rezoning requests with regard to time and effort expended.

This request was noticed in accordance with the requirements of the Chandler Zoning Code. A
meeting for Site 8 property owners only was held on February 23, 2011. Nine citizens attended
to ask general questions. All three single-family homeowners on the block attended the meeting.
A neighborhood meeting for the broader neighborhood was held March 21, 2011. No neighbors
outside of Site 8 attended. Three Site 8 property owners attended out of general interest. Staff
has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

8. ZONING CODE AMENDMENT: Chapter 35 Ord. #4311

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4311, Zoning Code
Amendment, ZCA11-0003, City of ChandlerlTable of Permitted Uses, City-initiative amending
Chapter 35, Section 35-2100 of the City Code pertaining to the table of permitted uses for
nonresidential districts.

In early 2010, a report was generated by TechSolve in an effort to provide direction to the
Transportation and Development Department in dealing with positive and negative aspects of the
planning process within the City. The report was based upon interviews with various
stakeholders in the planning and development industry and included City Councilmembers, small
businesses, architects, developers, contractors, land use attorneys, homebuilders, and other
groups related to the industry that had done planning related business in the City in the recent
past. As a result of the TechSolve report, a comment was raised by a stakeholder group
signifying the necessity to update the Table of Permitted Uses for Nonresidential Districts (Table).
The comment reads:

"Zoning code has not undergone a comprehensive revision since 1980s. Therefore, the
allowable "uses" in zoning code are out of date. "

As a follow-up to the TechSolve report, Staff started to review the current Table to determine if
new uses could be added, if similar uses could be combined and if antiquated uses could be re
categorized or eliminated. While reviewing the table for modifications, Staff had to be cognizant
of the concerns associated with Proposition 207.

In 2006, Proposition 207 was passed by the voters providing a mechanism for property owners to
receive monetary compensation from a municipality if it was determined that a land use action
diminished the fair market value of the property in which the land use action had taken place.
With this in mind, Staff had to remain mindful in looking at the table that if a proposed use was to
be eliminated from the table, that Staff would be able to find a similar category in which the use
could be located. Staff believes that the proposed update does not create any potential for future
conflict.

Overall, there have been roughly 20 modifications including: further definition of particular uses,
additional zoning designations a use may locate in, reclassification of uses, new uses that are not
analogous to existing uses and deletions of uses. Most notable of the modifications include
animal daycare, medical marijuana, mini-storage, solar and youth oriented recreational activities.
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Largely, the Table has remained unchanged since the 1963 Zoning Code with minor
modifications taking place throughout the years, primarily to further define uses. The most recent
notable change has been the inclusion of large single-use retailers in 2001. While Staff cannot
create a Table that is all encompassing, Staff believes the proposed Table is diverse enough to
be able to find similarities between uses that may not be specifically provided for in the Table,
which historically has been a practice of the Zoning Administrator.

Some of the more notable uses that have been added or further defined include the educational
category which provides a breakdown between elementary grades, high school grades, higher
education and alternative schools and trade/vocational schools. The current code has provisions
for college, technical schools, dancing, kindergartens, and trade and vocational schools. A trend
that has been occurring over the past few years and is anticipated to continue, includes privately
funded schools (all grades), and colleges catered to professionals. The privately funded schools
currently have no designation and historically have been few and far between. Colleges catered
to professionals have historically been allowed in the C-2, C-3 designation, whereas the current
proposal is to allow the use to be considered in the 1-1 designation with a Use Permit; this is to
allow flexibility to have these types of schools within close proximity to many of the business
parks through the City such as in the airpark area.

Additionally, Staff is recommending additional uses be added to the "gymnasium" designation to
provide further clarification as to where yoga, martial arts and small fitness type users could
locate; historically, they have not had their own classification. Staff felt the general nature of
these types of businesses do not always generate the amounts of traffic that a fully developed
health club may provide, and expanded the areas that these users could locate by allowing them
"by right" in C-1 districts. Similarly, Staff created a category to accommodate the youth oriented
athletic activities including bounce gyms, cheerleading and dance schools, and other youth
oriented activities. It is important to note that while a use may be considered in a new district,
such as gymnasium, Staff still reviews the requests to ensure that there is compatibility with the
overall site by way of looking at parking, setbacks, and other code requirements to prevent site
constraints.

Another significant addition to the Table is the inclusion of the mini-warehousing/storage use.
This use has historically been categorized in the "Storage and moving warehousing" category.
The current proposed category further defines these types of uses to be intended for personal
uses rather than business oriented and allows for ancillary storage of vehicles. Staff is
recommending they be allowed "by-right" in C-3, 1-1 and 1-2 categories and considerable with a
Use Permit in C-2 designations.

As required by the Arizona Revised Statutes, hearing dates for the Planning Commission and
City Council, as well as the complete text of the draft Code amendments have been published in
an 1/8 page newspaper ad at least fifteen (15) days prior to the first public hearing.

Upon finding the request to be consistent with the General Plan, the Planning Commission and
Staff recommend approval.

9. REZONING: Red Rock Business Plaza Ord. #4312

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4312, DVR11-0004 Red Rock
Business Plaza, rezoning from PAD to PAD Amended to expand the list of permitted uses within
a 14-acre business park located at the NEC of Wright Drive and Germann Road approximately %
mile east of the NEC of Cooper and Germann roads. (Applicant: Pat Jones, Mark IV Capital.)
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The list of permitted uses was expanded once before in 2008 to accommodate "family
recreational" uses (e.g. gymnastics and bounce facilities) in addition to the previously allowed
industrial/office/showroom uses. The subject request would add a wide variety of uses in an
attempt to best position this mostly vacant development for economic recovery.

The subject site is part of the 245-acre Chandler Airport Center master planned employment
center that flanks both sides of Cooper Road south of the Santan Freeway (Loop 202). The
Chandler Airport Center received conceptual zoning approval in 2005. The master plan originally
established the subject site for office, showroom and light industrial uses. Adjacent to the north
and northwest are vacant sites with that same zoning designation. To the east and west are
projects also originally designated for office/industrial/showroom uses, but with additional uses
such as family recreation and adult education added through subsequent rezonings. South,
across Germann Road, is vacant land designated for office, light industrial and hangar uses.

A Preliminary Development Plan (PDP) was approved in April 2007 for the subject 14-acre site.
The PDP identified three single-story flex office/industrial buildings totaling approximately 133,000
square feet. Sufficient parking is provided to accommodate a 50% office - 50% industrial build
out. Additional striping behind suites that do not require loading docks could provide for
potentially over 100 additional spaces and allow increased non-industrial occupancies, whether
office, showroom or other. The subject request is for additional uses only and is not a request for
relief from parking requirements. Available parking and applicable parking regulations will
continue to guide the amount of allowable non-industrial uses in the project.

The application requests to add a variety of specified retail and service uses that might seek a
quasi-industrial environment, with its lower traffic, higher ceilings, and roll-up service doors, rather
than a traditional retail center setting. Many of the uses might also seek to locate adjacent to
uses already existing in the development. Examples of requested uses include a paint store, pool
supply, an art studio, church, automotive accessories, vehicle sales (indoor display only) and
physical therapy.

The Planning Commission and Staff support the rezoning finding that the requested uses are
compatible in the mixed-use business park and that many of the uses would have difficulty
locating in a typical retail shopping center. Concerns aired during previous rezoning cases about
hazardous materials and truck traffic potentially produced by industrial tenants are largely
dissipated in this case by the existing public assembly uses, plus Building Code and Fire Code
protections, which serve to control the industrial uses that might locate here. Some of the
requested uses such as pool supply or bulk supplies, are similar in impact to uses already
approved; arguably these new uses might already be allowed, though this rezoning increases
certainty in that regard for both city and property owners. No shared parking consideration is
being requested by the subject application and any tenant would have to meet the normal code
requirements for parking provisions. Also, there are no changes to the approved PDP that would
allow unscreened outdoor storage, external display or motor vehicles, or any other site plan
changes that might be considered detrimental.

The Airport Commission reviewed the zoning request in accordance with the Airport Conflicts
Evaluation Process. The Airport Manager has issued a conflicts evaluation report indicating that
the Airport Commission found that no airport conflicts exist with this application.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 28, 2011. There were no citizens in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

10. PASS-THROUGH GRANT: Catholic Healthcare West Foundation Res. #4511

ADOPTED Resolution No. 4511 authorizing the submittal of a $171,280.00 Pass-Through Indian
Gaming Grant Application from the Catholic Healthcare West Foundation - East Valley to the Gila
River Indian Community. Funds are intended to be used to reduce the number of deaths due to
breast cancer through education, early detection through screenings and testing and timely
treatment.

11. PASS-THROUGH GRANT: Central Arizona Shelter Services Res #4512

ADOPTED Resolution No. 4512 authorizing the submittal of a $30,000.00 PaSS-Through Indian
Gaming Grant application from the Central Arizona Shelter Services, Inc., to the Gila River Indian
Community. Funds are intended to be used to support salaries related to shelter and supportive
services operations. Additional grant requests to cover administrative costs are being made to
the Pascua-Yaqui and Fort McDowell Indian communities.

12. PASS-THROUGH GRANT: ICAN Res. #4513

ADOPTED Resolution No. 4513 authorizing the submittal of a $100,000.00 Pass-Through Indian
Gaming Grant application from ICAN to the Gila River Indian Community. Funds are intended to
be used by the Only ICAN Campaign for construction of ICAN's new center to help meet the
growing demand for services to youth.

13. PASS-THROUGH GRANT: Chandler Unified School District Res. #4514

ADOPTED Resolution No. 4514 authorizing the submittal of a $19,680.00 Pass-Through Indian
Gaming Grant application from the Chandler Unified School District/Chandler Education
Foundation to the Gila River Indian Community. Funds are intended to be used to provide the
opportunity for junior high and high school Indian students to use loaner laptop computers or
Notebooks during the year.

14. PASS-THROUGH GRANT: Harvest for Humanity Res. #4515

Vice-Mayor Donovan declared a conflict of interest on this item.

ADOPTED (6-0) Resolution No. 4515 authorizing the submittal of a $93,070.00 Pass-Through
Indian Gaming Grant application from Harvest for Humanity to the Gila River Indian Community.
Funds are intended to be used to build a community garden on a City-owned lot in the downtown
area and provide educational workshops to teach residents about nutrition and growing their own
food.

15. GENERAL FUND ALLOCATION: FY 2011/2012 Res. #4518
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Vice-Mayor Donovan declared a conflict of interest on this item.

ADOPTED (6-0) Resolution #4518 authorizing the allocation of FY 2011/2012 general fund
dollars in the amount of $1,140,952.00 in accordance with the recommendations of the Chandler
Housing and Human Services Commission (HHSC) and City Staff and authorized the City
Manager or designee to enter into the agreements pursuant to this resolution.

The City of Chandler annually allocates General Fund dollars to Social Services Funding (SSF),
the Youth Enhancement Program (YEP), and the Veterans Transportation Services fund. A
fourth fund is the Acts of Kindness (A-OK) program which is funded by utility bill donations.
These funds are granted to qualifying non-profit agencies and programs for the purpose of
providing human services to Chandler residents.

For FY 2011/2012, there is $434,500.00 in on-going funding and $7,500.00 in carry-forward for
the SSF program. From these funds, 3% of the on-going funding is set aside for administrative
costs, bringing the total available for non-profits under the SSF program to $428,965.00.

In the past, $648,960.00 was available annually for YEP funding. Last year, this fund
experienced an on-going 10% reduction in the amount of $64,900.00. For FY 2010/2011, the
City Council covered this decrease by utilizing one-time Council Contingency funding. For FY
2011/2012, Staff has requested one-time funding to cover the reduction. There is $584,060.00 in
on-going funding and $7,500.00 in carry-forward for YEP. From these funds, 3% of the on-going
funding is set aside for administrative costs. With the approval of one time funding, the total YEP
funds available for allocation are $638,938.00.

Since 2006, the Mayor and Council have allocated $10,000.00 for Veteran's Transportation
Services to assist low-income Chandler veterans in visiting veteran service centers and the VA
Hospital and clinics. For FY 2011/2012, these funds were included in the Human Services
Funding Allocations process.

The A-OK program funding available this year is $63,049.00. There are no administrative costs
charged to this fund. Any change from previous years is strictly based on the amount of
donations collected.

Funding from the General Fund was utilized to serve the following three groups: Families in
Crisis, Special Populations and Youth. CDBG requests were funded separately.

For SSF, YEP, Veteran's Transportation and A-OK funding, the City received 50 applications
totaling $1,730,696.00. Every application received through the Human Services Funding
Allocation process was assigned to a subcommittee review team. Each team met at least three
times to review and discuss the applications. Comments were captured during these review
sessions that will be sent to the agencies along with the applications scores at a later date.

Staff prepared a report card for each application received. The information in the report card
includes a summary of the proposed program, financial information, information on past
performance, Staff concerns, questions generated by the review team and the agency's answers
to the questions.

Following the March 23 HHSC meeting, the initial funding recommendations from HHSC were
sent to the non-profit organizations that applied for funding. These recommendations were then
finalized by the HHSC at an April 6th Public Hearing.
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After agencies were notified of the final funding recommendations, Marc Center - Advocates for
the Disabled, notified Staff that due to decreased funding from other sources, they had to
consolidate and in some cases eliminate programs. Due to the change to the Advocates for the
Disabled Program, the Marc Center has amended their allocation request from $7,500.00 to
$3,000.00. As a result, $4,500.00 of the $1,140,952.00 in FY 2011/2012 General Fund Human
Services Funding is available for reallocation.

Staff has analyzed the percentage of funding received by each program, the number of residents
served, and program performance in order to provide a recommendation for the remaining
$4,500.00. In reviewing the top five scoring programs for each of the General Fund population
groups, it is evident that Matthew's Crossing Food Bank received the lowest percentage of
funding, yet has one of the highest scores. This program first applied for funding from the City in
FY 2010/2011 and received a small allocation due to the fact that it was a new program to the
funding process. Staff conducted a site visit and monitoring of the program and was impressed
with the results. In addition, the program has surpassed their target goal number of residents
served. Staff is recommending that Matthew's Crossing Food Bank receive the remaining
$4,500.00.

All costs associated with the general fund human services allocations will be paid by the City of
Chandler as part of the FY 2011/2012 Operating Budget and the City Manager or his designee is
authorized to enter into the agreements pursuant to this resolution.

16. NON-EXCLUSIVE LICENSE EXTENSION: Chandler Air Service

AUTHORIZED an extension to the existing Non-Exclusive License with Chandler Air Service to
conduct fueling operations at the Chandler Municipal Airport. This is the first of two optional six
year extensions and will continue until June 30,2017.

The City of Chandler granted a non-exclusive license to Chandler Air Service to conduct fueling
operations on the Chandler Municipal Airport on June 2, 2005. The license will expire June 14,
2011. This fueling operation provides an essential service to tenants and users of the airport and
generates significant revenue to the airport.

There are no new financial responsibilities associated with extending the current fueling license.
The airport will continue to receive fuel flowage fees on each gallon of fuel that is transferred.
This resulted in revenues of approximately $44,730.00 during FY 2009/2010 and projected
revenue for FY 2010/201 is approximately $45,000.00.

17. RENEWAL: Commercial Insurance Coverage

RENEWED commercial insurance coverage and services with Starr Indemnity & Liability, St. Paul
Surplus Lines, Travelers Indemnity, Safety National, Illinois Union, Chartis-National Union Fire
Insurance Co. of Pittsburgh, PA, and ACE Property & Casualty for FY 2011/2012 in a total
amount not to exceed $852,805.00.

The City self-insures and carries excess coverage in the areas and at the levels indicated below.
The total premium cost of recommended coverage through commercial carriers for FY 2011/2012
is $852,805.00 compared to $843,095.00 in FY 2010/2011.

• Excess liability coverage is carried at two levels:
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$10 million excess of $2 million Self-Insured Retention - Insurance is carried through
Starr Indemnity & Liability Premium for 2011-2012 is $283,198.00. Premium last fiscal
year was $285,600.00.
$20 million excess of $12 million -Insurance is through St. Paul Surplus Lines.
Premium for 2011-2012 is $105,968.00. Premium for last fiscal year was $150,000.00.

• Property Insurance is carried through Travelers Indemnity which provides broad coverage
for buildings, contents, equipment, vehicles (valued in excess of $50,000.00) as well as
boilers and machinery. This policy has various deductibles including $50,000.00 per
occurrence for most losses, $100,000.00 for earth movement and $50,000.00 for flood.
High value vehicles have a $25,000.00 deductible. Premium for 2011-2012 is
$295,286.00. Premium for last fiscal year was $272,644.00.

• Excess Workers' Compensation insurance is carried through Safety National. The City is
self-insured for the first $500,000.00 of loss for workers' compensation. Excess of the
$500,000.00 retention, the City purchases coverage to protect against catastrophic loss.
Premium for 2011-2012 is $128, 018.00. Premium for the last fiscal year was $91,680.00.

• Storage Tank Liability insurance is carried through Illinois Union. Policy limits remain at
$1,000,000.00 per tank with a $25,000.00 per incident deductible. Coverage complies
with the financial responsibility mandates of the Environmental Protection Agency.
Premium for 2011-2012 is $24,233.00. Premium for last fiscal year was $23,037.00.

• Crime Insurance is carried through Chartis-National Union Fire Insurance Co. of
Pittsburgh, PA. Coverage included state required bonds for Management Services
Director and Accounting Manager. Further, this policy provides coverage for members of
the City's board and commissions. Premium for 2011-2012 is $4,630.00. Premium for
last fiscal year was $4,633.00.

• Airport Liability insurance is carried through ACE Property & Casualty. Airport Owners
and Operators Liability policy provides $50,000,000.00 in coverage per occurrence.
Premium for 2011-2012 is $11,471.00. Premium for last fiscal year was $15,500.00.

The City has an existing contract with Willis of Arizona which acts as an Insurance Broker of
Record for the City's casualty/liability, property and automobile insurance coverage. Willis of
Arizona advises and coordinates with the City's Risk Manager/designee to obtain bids from
insurers and negotiates the best terms and coverage for the various exposure areas.

18. MEMORANDUM OF UNDERSTANDING: Firefighters

APPROVED the Memorandum of Understanding with the International Association of Firefighters
(Chandler Local 493) for FY 2011/2012.

The City and Fire have been engaged in negotiations since late February 2011. Through a
collaborative effort, an agreement was reached on a one-year Memorandum of Understanding
(MOU) that will be in effect July 1,2011, through June 30,2012.

Substantive changes to the MOU include:
• Increase City-paid deferred compensation for 1.66% to 2.0%.
• Award 4% on-going merit increase for merit-eligible employees.
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• Tuition reimbursement.
• Increase sick leave payout to beneficiary of employees that die in the line of duty from

50% to 100%.
• Update MOU to include medical cost share of 82/18 on January 1, 2012; where 82% of

the premium is paid by City and 18% is paid by employee.

19. MEMORANDUM OF UNDERSTANDING: CLEA

APPROVED the Memorandum of Understanding with the Chandler Law Enforcement Association
(CLEA) for FY 2011/2012 through 2012/2013.

The City and CLEA have been engaged in negotiations since late February 2011. Through a
collaborative effort, an agreement has been reached on a 2-year contract that will be in effect July
1, 2011, through June 30, 2013. Both parties agreed to reopen the contract in the second year of
the MOU to discuss merit pay and 17/3 for sick leave.

Substantive changes to the MOU include:
• Up to a 5% merit increase for merit-eligible employees with a reopener to discuss in the

second year of the contract.
• Tuition reimbursement.
• Pay holiday hours the same as employees' shifts.
• Eliminate compensatory time from being calculated as hours worked for the purposes of

overtime.
• Add provision that salary range will not be decreased to maintain 4th position in market;

implement two market surveys to eliminate need to adjust employees' pay retroactively.
• Add 17/3 benefit for vacation for FY 2011/2012; reopen to discuss 17/3 benefit for sick

leave in FY 2012/2013.
• Increase sick leave payout to beneficiary of employees that die in the line of duty from

50% to 100%.
• Add fiscal crisis language to allow for Council to reopen negotiations under certain

financial conditions in FY 2011/2012.
• Add reverse fiscal crisis language that provides one-time payout to union groups under

certain financial conditions for FY 2011/12.
• Update MOU to include medical cost share of 82/18 effective January 1, 2012, where 82%

of the premium is paid by City and 18% is paid by employee. On January 1, 2013,
change cost share to 80/20 where 80% of the premium is paid by the City and 20% is paid
by the employee.

In addition, CLEA has agreed to change the threshold used to calculate the pain and suffering
payment and to include an adjustment factor for future years. This change will be reflected in the
City's Personnel Rules.

20. MEMORANDUM OF UNDERSTANDING: CLASA

APPROVED the Memorandum of Understanding with the Chandler Lieutenants and Sergeants
Association (CLASA) for FY 2011/2012 through 2012/2013.

The City and CLASA have been engaged in negotiations since late February 2011. Through a
collaborative effort, an agreement has been reached on a 2-year Memorandum of Understanding
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(MOU) that will be in effect July 1, 2011, through June 30, 2013. Both parties agreed to reopen
the contract in the second year of the MOU to discuss merit pay.

Substantive changes to the MOU include:
• Up to a 5% on-going merit increase for merit-eligible employees with a reopener to

discuss merit pay in the second year of the contract.
• Tuition reimbursement.
• Pay holiday hours the same as employees' shifts.
• Eliminate compensatory time from being calculated as hours worked for the purposes of

overtime.
• Add provision that the salary range will not be decreased to maintain 4th position in

market. Implement two market surveys to eliminate need to manually adjust employees'
pay retroactively.

• Increase vacation accrual incrementally in FY 2011/2012 and again in FY 2012/2013.
• Change eligibility criteria for supervisory incentive pay.
• Increase current vacation buy back for 20 hours to 30 hours per fiscal year effective July

3,2011.
• Increase sick leave payout to beneficiary of employees that die in the line of duty from

50% to 100%.
• Add fiscal crisis language to allow for Council to reopen negotiations under certain

financial conditions in FY 2011/2012.
• Add reverse fiscal crisis language that provides one-time payout to union groups under

certain financial conditions for FY 2011/2012.
• Update MOU to include medical cost share of 82/18 effective January 1, 2012, where 82%

of the premium is paid by City and 18% is paid by employee. On January 1, 2013,
change cost share to 80/20 where 80% of the premium is paid by the City and 20% is paid
by the employee.

In addition, CLASA has agreed to change the threshold used to calculate the pain and suffering
payment and to include an adjustment factor for future years. This change will be reflected in the
City's Personnel Rules.

21. AGREEMENT AMENDMENT: Buck Consultants

APPROVED Agreement Amendment No. 1 with Buck Consultants for Human Resources and
Employee Benefits Consulting Services in an amount not to exceed $115,200.00. This is the first
of four optional one-year options.

Buck Consultants began providing ongoing professional employee benefit consulting services in
2010. They assist the City with administrative vendor management of all group and voluntary
insurance plans including Health, Dental, Vision, Life, Flexible Spending, Employee Assistance
Program offered to employees and their dependents for both self-funded and fully insured plans
respectively.

In addition to general benefits consulting, Buck assisted the City with the move from a fully
insured to a self-funded medical plan as well as assisted Human Resources with the change in
medical health plan providers. The change in vendors required a comprehensive evaluation of
services, widespread communication, seamless implementation and subsequently successful
enrollment of which Buck provided both counsel and services to the Human Resources Staff.
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Buck's plan management process enables the City to define and continuously validate long-term
benefit strategies that align its needs and those of the participants as demonstrated by the City's
wellness initiative. In addition, they will assist the City with plan design review, claims/utilization
analysis and review, plan performance and compliance adherence/opportunity as demonstrated
by the reimbursement funds received by the City as part of the Early Retirement Reimbursement
Program.

22. AGREEMENT: Habitat for Humanity

APPROVED an Agreement with Habitat for Humanity - Central Arizona authorizing a $22,045.00
financial incentive for infill development as provided for by the Single-Family Infill Program to be
paid upon completion of a LEED Certifiable single-family, owner-occupied residence located at
354 S. Dakota Street. (Applicant: Tana Nichols, Habitat for Humanity.)

The Single Family Infill Program was initially adopted by Council in December 2001 and
subsequently amended in 2004 and 2009 to encourage new construction of owner-occupied
single-family dwellings on small parcels located within the City's Infill Incentive District (the area
bordered by Pecos Road, 101 Freeway and the City's northern and eastern limits).

The most recent amendment adopted by Council in February 2009, offers a 50% impact fee
reimbursement (currently this would be approximately $11,000.00) for the development of a new
Energy Star Qualified home or a 100% impact fee reimbursement (approximately $22,000.00) for
the development of a LEED Certifiable home.

Two Infill Agreements have been approved by Council since the 2009 amendment. Agreements
approved before 2009 awarded $5,000.00 for each new home and an additional $5,000.00 for the
demolition of an existing substandard/unsafe home. Prior to 2006, the City issued $2,500.00
awards for 85 dwelling units before the 2004 amendment.

This is the first Infill Agreement application for the current fiscal year. Council approved
$66,000.00 in funding for the Single Family Infill Program for the current fiscal year. In order to
receive the financial incentive, all requests are subject to approval by Council through an
agreement.

The requested financial incentive will be awarded to the applicant, Habitat for Humanity, upon
completion of a 1,312 square foot, 3-bedroom, 2-bath, single-story home. The property currently
contains an existing home that has been verified by the City Inspector to be unsafe. Habitat for
Humanity plans to completely renovate the home and replace a section of the roof rafters. The
home meets all of the qualification criteria and general requirements set forth in the Single Family
Infill Program.

23. AGREEMENT: GPEC

APPROVED an Agreement with the Greater Phoenix Economic Council (GPEC) for FY
2011/2012 in an amount not to exceed $78,384.00.

The City of Chandler and other communities in Maricopa County contract with GPEC on an
annual basis to provide regional economic development services. The City of Chandler and other
major cities have contracted with GPEC since 1989 to conduct marketing and business lead
generation activities for the Greater Phoenix market.
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City Economic Development Staff participates with GPEC on regional economic development
activities, including formulating GPEC's Action Plan for FY 2011/2012. Staff participates on the
Economic Development Director's Team (EDDT), made up of economic development
professionals from each member organization (19 communities, Arizona State University,
Maricopa Community College District, Arizona Department of Commerce, Arizona Public Service
and Salt River Project).

The EDDT works with GPEC to market and attract new quality employers to the market and to
develop and implement competitive strategies for the region. With input from the EDDT, GPEC's
performance measures have evolved over the past several years to focus less on quantity and
more on quality indicators, such as targeting companies that create higher average salary jobs
and higher capital investment.

As part of the City's contract with GPEC, Chandler receives two GPEC Board of Director's
appointments (Councilmember Weninger and Jason Bagley with Intel).

The annual contract amount for GPEC is determined by the 2010 Maricopa Association of
Governments (MAG) population estimate multiplied by a fixed amount per capita of approximately
$.39 per capita. Chandler's proportionate share, based on the MAG 2010 population estimate is
$78,384.00 which represents a 15% rate reduction to the actual contract payment to assist all
member cities with the challenging budget year faced again this year. This concession was
offered by GPEC in the 2010/2011 contract year as well and was appreciated by all cities
allowing for additional marketing efforts during the fiscal year on a local level.

GPEC and the City of Chandler have partnered on three locate projects this fiscal year
(International Rectifiers, Safelite AutoGlass and eBay.PayPal) as well as fourteen more since
2002.

The FY 2011/2012 contract has identifiable and measurable performance targets for GPEC, with
monthly and quarterly reporting mechanisms built in.

Staff has reviewed the contract and recommends continued support of GPEC's regional
economic development efforts.

24. AGREEMENT: CH2M Hill, Inc.

APPROVED Agreement #WA1105-201 with CH2M Hill, Inc., for Arsenic Treatment Bypass,
pursuant to Contract #EN1003-104, in an amount not to exceed $59,070.00.

In 2006, the U.S. Environmental Protection Agency (EPA) reduced the Maximum Contaminant
level (MCl) for arsenic from 50 parts per billion (ppb) to 10 ppb in public water systems.
Chandler identified eight groundwater wells with arsenic levels close to or above the new
regulatory limit. Historical water quality testing of these wells showed some variability in arsenic
levels and well treatment was recommended. Arsenic treatment was installed to maintain
adequate water production capacity until design and construction of new surface water treatment
capacity at both the Pecos and Santan Vista Water Treatment Plants was completed. Since
installation of the arsenic treatment systems, bi-weekly water quality testing showed four wells
consistently produce water below the arsenic MCL. After review, Staff believes recent water
quality is more consistent than older historical information. Water quality variations are not
expected in these wells in the foreseeable future. Another well has arsenic levels slightly higher
than the MCl. An alternative to maintain water quality compliance through a blending system
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approach will be investigated. Staff believes bypassing the arsenic treatment systems on these
wells will achieve operational cost savings in excess of $300,000.00 annually. This will allow the
City to maintain water quality compliance while preserving the City's ability for future arsenic
treatment if necessary.

This project will analyze methodology for bypass or blending using the existing water system
infrastructure. Review of well piping and arsenic treatment layout drawings and several years of
water quality data for each of the five wells is included. Maricopa County Environmental Services
permitting and design of the bypass piping to be constructed will be brought forward under a
separate contract. Staff anticipates construction costs to be approximately $350,000.00.

25. AGREEMENT: Black and Veatch

APPROVED Agreement #WA1104-101 with Black and Veatch for an Arc Flash Assessment at
the Pecos Surface Water Treatment Plant, pursuant to Contract #EN1003-103, in an amount not
to exceed $107,680.00.

The National Fire Protection Association (NFPA) implemented new requirements for training and
safety program audits in response to an Occupational Safety and Health Administration's (OSHA)
records requirement. To achieve OSHA compliance with NFPA 70E, an arc flash hazard analysis
is required if qualified personnel work near exposed energized equipment. A robust electrical
safety program insures safe work practices, procedures and Personal Protective Equipment
(PPE). It also provides a safe work environment for staff at the Pecos Surface Water Plant.

The project scope includes review of the current electrical safety program, an arc flash analysis
and training of staff on arc flash hazards. The study will deliver a summary report, arc flash
summary table and arc flash warning labels to be applied to all equipment.

26. AGREEMENT: SOB, Inc.

APPROVED Agreement #WA1103-401 with SOB, Inc., for construction services for Ocotillo Road
16-inch Water Main Replacement, pursuant to #JOC07-04, in an amount not to exceed
$120,519.00.

27. AGREEMENT: SOB, Inc.

APPROVED Agreement #WA1102-401 with SOB, Inc. for construction services for Surface Water
Treatment Plant site upgrades, pursuant to #JOC07-04, in an amount not to exceed $349,187.00.

28. AGREEMENT AMENDMENT: Otto Logistics, LLC

APPROVED Agreement #WA5-962-2183, Amendment No.4, with Otto Logistics, LLC, for a 13
month extension for transportation of sludge in an amount not to exceed $695,000.00.

29. AGREEMENT AMENDMENT: Power Plus

APPROVED Agreement #WAO-936-2761, Amendment No.1, with Power Plus for generator
maintenance in an amount not to exceed $157,192.00. This will be the first of three optional
one-year extensions.

30. AGREEMENT: The Groundskeeper and Agave Environmental Contracting, Inc.
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APPROVED Agreement #PM1-988-2974 with Environmental Earthscapes, dba The
Groundskeeper, and Agave Environmental Contracting, Inc., for City parks mowing services for
two years with the option to renew for one two-year period, in a total amount not to exceed
$207,295.78 per year.

31. AGREEMENT EXTENSION: Hansen Information Technologies

APPROVED a one-year extension of Agreement #MRO-7030-1640 with Hansen Information
Technologies for the purchase of software maintenance in an amount not to exceed $86,480.00
which represents an increase of less than 2%.

32. AGREEMENT: EI Technologies

APPROVED a 3-year agreement for the purchase of support and maintenance for the Land
Information System (LIS) from EI Technologies in an amount not to exceed $61,940.00.

The City's Land Information System (LIS) is the City's database of record for parcels, addresses,
streets and other land related data. It also contains City boundary information that pertains to the
municipal boundary areas of the City limits, county islands and changes to those boundaries
through annexation. All GIS applications and many other City enterprise systems, such as
Accela, GBA and Utility Billing are dependent upon the data in LIS. This application is vital to City
operations and must be kept fully maintained and current. This maintenance and support
provides resolution of technical support issues, software fixes, enhancements and system and
application upgrades necessary to operate and keep this system current.

The term of this agreement is JUly 1, 2011, through June 30, 2014.

33. CONTRACT: Salt River Project

APPROVED (6-1) Contract #ST0704 with Salt River Project (SRP) for design and construction to
accommodate the Alma School Road and Ray Road Intersection Improvements for removal of
overhead facilities north of Ray Road in an amount not to exceed $22,471.00; streetlight
relocation in an amount not to exceed $272,467.00; removal of overhead facilities east of Alma
School Road in an amount not to exceed $15,447.00; overhead conversion in an amount not to
exceed $142,367.00; and relocation of underground Salt River Project facilities in an amount not
to exceed $334,975.00, in a total amount of $787,727.00 and authorized the City Manager to sign
the contract documents.

Councilmember Heumann voted nay on this item.

34. PURCHASE: Lucity, Inc.

APPROVED the Purchase of annual maintenance for the Enterprise Asset Management System
(EAM) from Lucity, Inc., sole source, in an amount not to exceed $78,400.00.

Lucity's EAM application is the system that manages the City's service and work order requests,
coordinates preventative maintenance programs and tracks City asset maintenance throughout
the asset's life cycle. This application is vital to City operations and must be kept fully maintained
and current. Additional efforts are presently underway to expand its use by other City
departments. This system also handles citizen service requests and includes a web based
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service request system. This maintenance and support provides resolution of technical support
issues, software fixes and system and application upgrades necessary to operate and keep this
system current.

In April 2008, Council awarded the purchase of the EAM system from Lucity, Inc. (formerly
gbaMS). The original purchase allows for annual maintenance services to be renewed every July
1 of subsequent years. Because the system is proprietary, the ongoing maintenance service is
available only from Lucity. No other vendors are authorized to provide these maintenance
services.

35. PURCHASE: Oracle Corporation

APPROVED the Purchase of annual Oracle maintenance services and support renewal from
Oracle Corporation, utilizing the GSA contract, in an amount not to exceed $226,450.00.

The City utilizes Oracle database products to provide the following major systems: Financial,
Payroll/HR, Sales Tax, Work Order Management, Permits and Inspections, Utility Billing,
Geographic Information and numerous other departmental systems. The City utilizes Oracle
applications, which include Self Service Human Resources and Financial modules.

Oracle maintenance and support provides access to technical support resources to resolve
system issues as well as providing software fixes and system and application upgrades
necessary to operate and keep these systems current.

The City purchases maintenance and support based on the number of servers and processors on
which the software is running. The City has audited the number of licenses being used and found
that no licenses can be reduced at this time. Maintenance and support is renewed on an annual
basis.

36. PURCHASE: IBM Corporation

APPROVED the Purchase of Lotus Notes application support and maintenance renewal from IBM
Corporation, utilizing the State of Arizona contract, in an amount not to exceed $97,850.00.

The City uses IBM Lotus Notes software for email, calendaring and Domino document storage for
the Police Department. The Lotus Notes environment includes email and calendaring licenses
supporting City full time and temporary staff as well as onsite contract staff. The software is also
used for rapid application development for departments that are requesting a quick application
solution. The software supports applications such as Water Distribution, Water Lab, Water
Quality, Water Web reporting and a number of other smaller applications. The annual
maintenance will include Lotus Notes Domino servers (processor maintenance renewal), Lotus
Notes client (license maintenance renewal & upgrades) and Lotus Enterprise Integrator. These
are annual recurring costs to cover upgrades, maintenance and technical support for these
applications. The City performed an audit of licenses in use to determine if the City was over
licensed and has determined that all licenses are in use and no reduction to the number of
licenses can be made at this time. The City is continuing to look at options and will be looking for
ways to reduce the license counts in the future.

37. PURCHASE: Temporary Services
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APPROVED the Purchase of temporary services with Staffmark Investment, LLC, Randstad,
Corporate Job Bank and Kelly Services, utilizing the State of Arizona contract, in a combined total
amount not to exceed $120,000.00.

38. USE PERMIT: Wingstop

APPROVED Use Permit LUP10-0045 Wingstop, Series 12, for the sale of liquor for on-premise
consumption only within an existing restaurant and outdoor patio at 5905 W. Chandler Boulevard,
Suite #1 within the Kyrene Crossing shopping center. (Applicant: Nicholas Guttilla, Guttilla
Murphy Anderson.)

The subject site is located at the eastern portion of the site within a section of inline shops. North,
across Chandler Boulevard, are the Village at Gila Springs multi-family residential development
and the Artisan Village at Gila Springs residential and commercial development. Directly east
and south is the Sorrento single-family residential neighborhood. West, across Kyrene Road, is
the Kyrene Village shopping center.

The subject site received Use Permit approval in 2008 with a three-year timing condition. The
timing condition was added due to a neighbor expressing concerns about the outdoor patio being
roughly 60 feet from the nearest residential property line and 120 feet to the nearest home. Upon
approval of the initial Use Permit, the business owner submitted construction documents for the
outdoor patio; however, ultimately decided not to move forward with the construction of the patio
due to cost. The business owner would still like the ability in the future to have the outdoor patio.
The outdoor patio will be a non-smoking patio and televisions, speakers and music on the patio
will be prohibited.

Wingstop is a small company that specializes in chicken wings. Service hours are 11 a.m. to 12
a.m. seven days a week. The interior is approximately 1,266 square feet and provides seating for
approximately 34 patrons. The exterior patio is approximately 490 square feet in size and
provides seating for approximately 30 patrons. There will be no live music or entertainment.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held April 21, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.
3. Use Permit approval does not constitute Final Development Plan approval; compliance

with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

4. This site shall be maintained in a clean and orderly manner.
5. Televisions, speakers and music are prohibited outside of the restaurant.
6. The Use Permit is granted for a Series 12 license only and any change of license shall

require reapplication and new Use Permit approval.

39. CONTINUED USE PERMIT: San Marcos Golf Resort
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CONTINUED TO AUGUST 18, 2011, Use Permit ZUP10-0032 San Marcos Golf Resort, to
continue a golf cart storage and maintenance yard use on San Marcos Golf Course property near
the SWC of Chandler Boulevard and Dakota Street, approximately one-quarter mile west of
Arizona Avenue. The Planning Commission continued this item to their July 20, 2011, agenda
at the request of the primary property lender. Accordingly, Staff recommends continuing the item
to the August 18, 2011, City Council meeting to coordinate with the Planning Commission
schedule.

40. USE PERMIT: IMS, LLC

APPROVED Use Permit ZUP11-0004 IMS, LLC, to allow an office use in a residential conversion
property zoned SF-8.5 located at 498 W. Chandler Boulevard. (Applicant: Tucson Redd.)

In May 1995, the single-family residential property was approved a Use Permit to convert the
home into an insurance office, Allstate Insurance. This property is one of several residential
home conversions existing along Chandler Boulevard. Immediately to the east is the David
Christiansen law office. The previous insurance office had four employees with the ability to
expand to eight employees or lease to another company with four employees. A parking lot on
the home's north side was constructed providing for 12 parking spaces. The Use Permit was
conditioned to no more than 8 employees on-site at any time and no more than 2
tenants/companies as well as a condition requiring a new Use Permit for the review and approval
of a second tenant/company. The Use Permit was granted for a 1-year time limit. A Use Permit
was filed and approved by the City Council in January 1996 for a second tenant. The zoning
approval included conditions limiting the number of total employees to 7 and no more than 2
tenant/companies with a 3-year time limit. In February 1996, a variance application was
approved for a covered parking structure to encroach within the rear and side yard setback. The
parking structure was planned to extend across 6 parking spaces on the north end of the parking
lot; however, the structure was built to cover only 3 parking spaces. In March 2000, a Use Permit
time extension was granted for 5 years to continue the office use as previously approved.

In January 2006, the insurance office use changed to a counseling office with the business owner
residing in the home. The Use Permit granted approval allowing up to 24 clients per week by
appointment only with no full-time employees, only a part-time office assistant. The business
owner resided at the property. Living quarters are approximately 853 square feet including a
bedroom, bathroom and kitchen.

Under the Residential Conversion Policy, office uses permitted include accountants, attorneys,
insurance agencies, architects, engineers and the like. Uses such as medical and dental offices,
daycare, private schools, studios for fine arts, dance, music, photography and the like are not
permitted. These uses would require review and approval of a Use Permit. These uses are
considered more intense and may generate additional traffic and on-site parking.

The Residential Conversion Policy allows for one tenant/company for each 1,000 square feet of
floor area with a maximum of three users. Based on the size of the home, only one
tenant/company is permitted. The request is to allow a maximum of one (1) tenant/company.
This tenant signed a two-year lease and has resided in the home since February 2011. In
February/March 2011, the office use started operating out of the home. The office use is a
marketing software company which provides outbound phone calls. Employees call consumers
to offer them a do-it-yourself loan modification computer software program. There are a total of
eleven (11) employees that include phone staff, a receptionist and the business owner who is
also the resident at the home. The office hours are approximately 7:30 a.m. to 6 p.m. Monday
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through Friday with some staggered start and end work hours. There are no day-to-day
customers coming to the home. The site has 12 parking spaces in which a maximum of 11
parking spaces would be occupied at one time.

Building signage or a freestanding monument sign is not requested with this Use Permit. If, in the
future the tenant would like signage, a separate Use Permit shall be filed for review and approval
of signage.

A 2-year time limit approval is recommended for this Use Permit to coincide with the 2-year lease
agreement that the resident has for the home as well as his office. The site has been occupied
by an office-type business since 1995 and during this time, Planning Staff is not aware of any
concerns or complaints from the neighborhood. Staff has not received any calls or complaints
about the current office.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 20, 2011. There were no neighbors in attendance.
Staff has not received any correspondence in opposition to this request.

Upon finding consistency with the General Plan and the Residential Conversion Policy, the
Planning Commission and Planning Staff recommend approval subject to the following
conditions:

1. The Use Permit shall be effective for two (2) years from the date of Council approval. Use
Permit extensions, for similar or greater time periods, shall be subject to reapplication to
and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan, Narrative)
shall void the Use Permit and require new Use Permit application and approval by the City
of Chandler.

3. The Use Permit is non-transferable to any other property.
4. Increases in on-site employment over that represented, a maximum of eleven (11) which

includes the resident, or the expansion of the home to provide additional office space shall
require Use Permit application and approval by the City of Chandler.

5. The property shall be maintained in a clean and orderly manner.
6. The landscaping shall be maintained at a level consistent with or better than at the time of

planting.
7. Use Permit approval does not constitute Final Development Plan approval such as

building plan review and permits for the residential conversion; compliance with the details
required by all applicable codes and conditions of the City of Chandler and this Use
Permit shall apply.

8. A separate Use Permit shall be filed for review and approval of building and/or
freestanding monument signage.

41. SPECIAL EVENT LIQUOR LICENSE: Chandler Lions Club

APPROVED a Special Event Liquor License for the Chandler Lions Club for the 4th of July
Celebration on July 4, 2011, at Tumbleweed Park, 2250 S. McQueen Road. A recommendation
for approval will be forwarded to the State Department of Liquor Licenses and Control. With a
Special Event Liquor License, the organization can sell all alcoholic beverages within the confines
of the event during the designated event periods. The Police Department reports no objections to
the issuance of this license. As this applicant is a non-profit organization, no sales tax license is
required; however, the special event liquor fee has been paid.
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42. CONTINUED LIQUOR LICENSE: Hob Nob Sports Grill

CONTINUED TO JUNE 23, 2011, Liquor License, Series 6, for Peter loannis Spentzos, Agent,
Soztneps LLC, dba Hob Nob Sports Grill located at 7200 W. Chandler Boulevard to allow the
applicant time to complete the requirements for a new Use Permit through Transportation and
Development.

ACTION:

43. USE PERMIT: Regal Beagle

Use Permit LUP-11-0001 Regal Beagle, Series 6, to continue to sell all spirituous liquor in an
existing restaurant located at 6045 W. Chandler Boulevard, Suite #7, within the Kyrene Village
shopping center at the SWC of Chandler Boulevard and Kyrene Road. (Applicant: Gregory
James Stanfield.)

This item was continued from the April 14, 2011, City Council meeting in order to allow for a
proper neighborhood meeting to be conducted. It was continued again from the May 12th Council
meeting in order to allow the applicant's attorney to be in attendance.

This request is for Use Permit approval to sell and serve all spirituous liquor within a restaurant
and bar and outdoor patio (Series 6 Liquor License). The Planning Commission and Staff, finding
consistency with the General Plan, recommend approval for three (3) years subject to conditions
including a prohibition of music on the outdoor patio. As of this writing, the applicant is not in
agreement with the condition that prohibits outdoor music.

The subject property is located at the southwest corner of Kyrene Road and Chandler Boulevard
within the Kyrene Village Center formerly anchored by Basha's. The center is surrounded on all
sides by mostly commercial and industrial uses, including the Paloma Kyrene office/industrial
park to the south. The nearest residential neighborhood is south of the southeast corner of the
main intersection. The business is a restaurant/sports bar with an outdoor patio on its north side.

The request is to continue operating under the provisions of their 2010 Use Permit approval,
which allows amplified music both indoors and on the outdoor patio in accordance with several
conditions. The 2010 Use Permit conditions include limiting the music until 10 p.m., having music
only two days per week, maintaining a liaison program that allows neighbors to call the bar with
any noise issues and prohibiting unreasonable disturbance of the residential properties.

The facility served alcohol under a Series 12 Restaurant License until 2006 when they received
Use Permit approval for one year to serve under a Series 6 Bar License. The license change
was prompted by a State audit that found food sales to be short of Series 12 requirements (at
least 40% of sales must be in food and non-alcoholic beverages). A three-year extension was
granted in June 2007. Per condition, a transfer of ownership in mid-2007 required a new Use
Permit, which was approved for one (1) year in October 2007. An extension of the Use Permit
was approved in December 2008 that was limited to one (1) year in order to closely monitor a
noise issue that was recurring throughout 2008. The recurring noise issue involved music on the
outdoor patio that was amplified in violation of the Use Permit conditions. The October 2007 and
2008 approvals both restricted outdoor music to "non-amplified acoustic" only. The Use Permit
was renewed and amended in January 2010 with a one (1) year time limit to allow amplified
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outdoor music under certain conditions, responding to the applicant's complaint that the patio was
not useful for music unless it could be amplified. No changes are requested from the 2010
approval.

Outdoor music has been allowed at this location only since the current ownership took over in
October 2007. Music regularly disturbed neighbors throughout 2008, largely because it was
amplified instead of "non-amplified acoustic" as required by the approved Use Permit. Music did
not disturb the neighbors in 2009, during which time the establishment rarely had outdoor music
because it found the "non-amplified acoustic" requirement to be unworkable. Since the January
2010 approval that first allowed amplified outdoor music, the music has only disturbed neighbors
a handful of times, including in June 2010, Friday April 15, 2011, and Friday April 22, 2011. The
disturbances were all from the same one-man band, a reggae artist whose bass can reportedly
be heard inside residents' homes with the television on.

The establishment, which has a full menu of American food, provides seating for 125-145
persons including space for 25 persons at the indoor bar, 40-60 in the main seating area and 60
on the patio, which has a second bar. Hours of operation are 10 or 10:30 a.m. to 2 a.m. daily.

The sUbject property, previously occupied by Hitts and Howie's Pub & Eatery, originally received
Use Permit approval to sell alcohol under a Series 12 license in 1988 and received amended Use
Permit approval in 1992 in order to add a patio. It has been the "Regal Beagle" since 2004.
Other liquor Use Permits in the center include Series 10 (Beer & Wine Store) approval for the
currently vacant Basha's, Series 6 (Bar License) approval for Kyrene Lanes bowling alley, Series
12 (Restaurant License) approval for Heart Attack Grill, and Series 12 (Restaurant License)
approval for India Gate restaurant. Also, CVS Pharmacy, across the street on the southeast
corner of the arterial intersection, has a Series 10 (Beer &Wine Store) license.

The Planning Commission and Staff recommend eliminating music on the outdoor patio and
extending the Use Permit for an additional three (3) years. It is recognized that adherence to the
conditions approved in 2010 would theoretically result in outdoor music presenting a compatible
land use at this location. However, there has been a demonstrated inability to comply with these
conditions and, in practice, music on the patio has regularly presented a land use conflict. As
such, the Planning Commission and Staff recommend prohibiting outdoor music at this location.
The Planning Commission and Staff still recommend an extension of three (3) years rather than a
shorter time period because potential externalities other than outdoor music (e.g. indoor music or
litter) have not proven to be problems in recent history.

The 2010 approval included a condition that any change in ownership needs a new Use Permit.
The Planning Commission and Staff do not recommend including that condition for the subject
application because compatibility relies on conformance to the noise-related conditions.
Regardless of who owns the business, any change of ownership already requires liquor license
approval that is routed through the Planning Division for analysis against the Use Permit
conditions, thereby allowing for education of any new owner.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 7, 2011. There were two neighbors in attendance.
The applicant was not present. A second neighborhood meeting was held at the same location
on April 4, 2011, that the applicant did attend, as did two neighbors. The neighbors asked if any
changes would be made to the music (none have been requested) and reported that there have
been no noise issues for them since last June. The Police Department has been informed of the
application and had no issues or concerns prior to April 20. Four neighbors have contacted Staff



Minutes of the Regular Meeting
Chandler City Council

Thursday, June 9, 2011
Page 27

in opposition to outdoor music due to noise disturbances on the evenings of April 15 and 22. The
Planning Commission's hearing occurred on April 20. One of the neighbors sent an email after
the April 15 incident.

The Planning Commission heard testimony from two neighbors opposed to outdoor music and
also from the applicant and one of his managers. The neighbors stated that only one artist has
been a problem for them over the previous few years. This artist had played the previous Friday
and disturbed the neighbors. The applicant team stated that this artist would be playing the
following Friday, then not again until the fall. The applicant team requested a continuance to
work out an updated plan to contain the music, but the continuance was not granted.
Commissioners expressed particular frustration with the fact that the neighbors could not reach
the applicant by phone while the music was playing the previous Friday and that the bar staff did
not adjust the volume on their own.

Upon finding consistency with the General Plan and Community Commercial (C-2) zoning, the
Planning Commission and Staff recommend approval subject to the following conditions:

1. The Use Permit granted is for a Series 6 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. No alcohol shall be carried outside of the building into the parking lot or off premises.

Sales of "to-go" liquor shall be prohibited.
4. Expansion or modification beyond the approve exhibits (Site Plan, Floor Plan and

Narrative) shall void the Use Permit and require new Use Permit application and
approval.

5. Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or the addition of entertainment related uses shall require
reapplication and approval of the Use Permit.

6. The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall
require reapplication to and approval by the City of Chandler.

7. The applicant shall provide security on the weekends, if necessary.
8. The applicant shall maintain a liaison program with the adjacent neighborhood that allows

neighbors to directly contact a representative of the establishment with their concerns.
9. The applicant shall work to mitigate litter issues resulting from the use.
10. The patio and surrounding area shall be maintained in a clean and orderly manner.
11. Indoor music shall not unreasonably disturb area residential properties.
12. Outdoor music shall be prohibited.

Discussion

Councilmember Orlando declared a conflict of interest on this item and left the dais.

Senior City Planner BILL DERMODY explained to the Council that the request for an extension of
liquor use permit approval. He noted that there were a number of conditions that recommended
for approval by Planning Commission and Staff, including one that would prohibit outdoor music.
He noted that outdoor music had only been allowed on the patio for the last couple of years. He
stated that there had been hope that there would be a workable arrangement to control the music
through a number of conditions.

He mentioned that there were a number of conditions that had been associated with the permit in
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the past that not worked, including one that stated outdoor music was not to disturb the
neighbors. He noted that staff had heard from several neighbors who lived 400 feet away and
could hear the music even when their TV's were on. Another condition required that a liaison
program be set-up and maintained by the bar owner and neighbors. The

He stated that a liaison program had also been required to be set-up and be maintained by the
bar owner and neighbors. He explained that the program was to be set-up to have neighbors call
and have the noise turned down quickly. He added that the phone line failed to work in an
occasion in April. He stated that staff and the Planning Commission agreed on recommending
approval in general with the prohibition of music in the outdoor patio. He added that the applicant
did not agree with that condition.

COUNCILMEMBER SELLERS recalled reading in the staff memo that there was a neighborhood
meeting in April, and that there had not been any complaints received since June of last year. By
reading the material, he believed the complaints occurred only when "Alonso" was playing in the
patio. He did not want to put another business in jeopardy due to the trouble at the shopping
center. He acknowledged the neighborhood's frustration with the situation and was hopeful there
could be a win/win situation. He noted that most of the complaints occurred when "Alonso" was
played on the patio. He questioned if music could be allowed on the patio, if it was agreed that
"Alonso" would not play.

MR. DERMODY responded that the reggae musician known as Alonso was the only source of the
complaints. He indicated that bar owner did not want to do that and that there had not been a
conclusion in place in time for Planning Commission. He stressed that it was difficult to have one
condition that targeted one musician due to the lacks of communication with the neighbors. He
believed the problems with communication could occur even with a different musician.

COUNCILMEMBER SELLERS recalled a similar situation with a different neighborhood bar with
outdoor patio music. He stated that the problem with that bar was resolved after the owner gave
the residents her cell phone number and reacted when people called. He questioned if there
would be a viable solution if a similar type of connection was provided to the Regal Beagle
neighbors.

MR. DERMODY replied that a similar condition had worked before but stressed that it did not
work this past April. He stated that the music continued after the neighbors had called the bar
owner and the bar itself.

In response to a question from COUNCILMEMBER WENINGER, Mr. Dermody explained that
there had been a condition given to Regal Beagle regarding "acoustic". He stated that the bar
owner had indicated that they could not attract anyone with that condition and had he had stated
it would need to be amplified in order for the outdoor music to be useful.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Dermody explained that
there was not supposed to be any music played on the patio from 1988-2008.

COUNCILMEMBER HEUMANN asked if the applicant had violated the use permit.

MR. DERMODY concurred. He stated that the violations occurred in 2007-2008.

COUNCILMEMBER HEUMANN noted that the issue had been going on for many years and that
the applicant had not worked with the neighbors.
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MR. DERMODY concurred. He stated that the applicant had been inconsistent with his work with
the neighbors.

In response to a question from COUNCILMEMBER SELLERS, Mr. Dermody stated that the
music that was played under violation was under the current owner.

MR. JERRY LEWKOWITZ, spoke on behalf of the bar owner and thanked the Council for
allowing the item to continue from the original meeting date. He stated he sympathized with the
neighbors that were in attendance at the meeting. He stated that there had only been one
incident which occurred in April. He explained that the owner had been out of town and that the
neighbors called the bar. He stated that the manager who received the calls ignored them but he
stated that he was dismissed.

Mr. Lewkowitz told the Council that noise was due to the sound of the bass. He stated that
alternatives had been looked into. He clarified to the Council that the music only occurred at the
bar on Fridays and Saturdays from 6:00-10:00 p.m. He told the Council that the bar owner had
lost a lot of business for a number of factors, including the loss of Basha's at the shopping center.
He stressed that the bar needed to have the music on the weekends only. He told the Council
that the bar owner would give his numbers to the neighbors as would he. He did not believe that
the same thing that happened in April would occur again.

Mr. Lewkowitz told the Council that the applicant would follow the 11 conditions that were being
recommended but asked the Council to allow them to have music on the patio. He assured the
Council that the music would be controlled.

MR. RICK STANFIELD, 6045 W. CHANDLER BLVD., #13 told the Council through Mr.
Lewkowitz, that he would be giving his cell phone number, home number and bar phone number
to the neighbors, so they can call if a second occurrence were to occur and that there would not
be a bass or a subwoofer at the location.

COUNCILMEMBER HEUMANN questioned the days that music was played at the bar.

MR. STANFIELD replied that the music was only played on Fridays.

COUNCILMEMBER HEUMANN asked for clarification as it had stated on the applicant's
application that music was held on the patio Wednesdays and Fridays.

MR.STANFIELD explained that the bar used to have music on both Fridays and Wednesdays.

In response to a question from COUNCILMEMBER HEUMANN, MR. DERMODY stated that
there had been numerous problems several years ago with the bar. He indicated that there were
3 reported problems from the neighbors in the last year.

COUNCILMEMBER SELLERS questioned if music would serve the patio if there was music
inside the bar with the doors open.

MR. LEWKOWITZ stated that the different groups were served inside and outside the bar.

COUNCILMEMBER HARTKE questioned if the musician would be allowed back. MR.
LEWKOWITZ stated that "Alonso" would not be playing outside but would only be allowed to play
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inside.

MS. JAN HOSKOVEC, 5971 W. COMMONWEALTH AVENUE, expressed concerns over the
Regal Beagle to the Council. She told the Council that she had with her a petition signed by
residents requesting that no music be played on the patio of the Regal Beagle. She told the
Council that the Regal Beagle had violated the City permit by having amplified music past 10:00
p.m. She told the Council that during the second year of the use permit a liaison program was
established, but ultimately the volume of the music went back up. She explained that she had
called the bar multiple times and that often times her calls would not be answered or returned.

Ms. Hoskovec recalled that during the neighborhood meeting that was attended by City staff, Mr.
Stanfield had stated that "Alonso" was done playing at the bar; however, "Alonso" returned at the
bar two weeks in a row. She emphasized that she was in agreement with the Planning &Zoning
Commission to grant the Regal Beagle a 3-year liquor license with the provision that no music be
allowed on the patio.

COUNCILMEMBER HEUMANN questioned if the bar owner had indeed indicated at the
neighborhood meeting that "Alonso" would no longer be playing at the bar.

MR. DERMODY replied that it was his recollection that it had been stated that "Alonso" would be
going on vacation and would not return until the fall. He added that about 2 weeks later he had
returned.

MS. PAM ROSIC told the Council that the neighbors had tried multiple times to rectify the
situation. He clarified that the neighbors were not bothered by the bar having regular music on the
patio. She noted that there could be a different musician playing on the patio the same type of
music even if "Alonso" were not to play at the bar. She stated she and her husband had tried to
get a hold of the bar owner but did not get responses from him.

MR. DARKO ROSie told the Council he did not have objection to the bar having music on the
patio but rather, he objected the bass that was used on patio. He explained that the type of music
that was being used could rattle windows and be felt by nearby cars.

MR. PATSY ORLANDO, 5961 W. COMMONWEALTH AVENUE told the Council that the attorney
representing the bar owner had not contacted every neighbor because he had not been
contacted.

COUNCILMEMBER WENINGER questioned if the bar owner would be acceptable to having only
acoustic music on the patio.

MR. LEWKOWITZ stated that having the music on the patio was a viable part of the business. He
indicated that any musician who was hired to play would not be allowed to use the bass and
would be detailed in their contract. Mr. Lewkowitz clarified that he had not contacted each of the
neighbors personally, rather that his wife, Andrea had. He stated that his wife had spoken to 5 of
the neighbors.

COUNCILMEMBER SELLERS indicated that there were credibility issues based on what he
heard from the neighbors. He questioned Mr. Lewkowitz if his wife had the impression that the
neighbors would agree to have the music on the patio as long as the music did not have the
subwoofer base. MR. LEWKOWITZ responded that the neighbors did not object to the music, but
only the bass.
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COUNCILMEMBER SELLERS questioned if the neighbors would have the patience to try the
proposals that were being presented by the applicant for a year.

MS. HOSKOVEC clarified that she had not agreed to anything when she spoke to Mr.
Lewkowitz's wife. She felt that Mr. Stanfield has had 3 years to prove himself. She said that they
had tried to get him to keep his word, but she did not see that happening. She added that at the
Planning & Zoning Commission meeting, Mr. Stanfield would not commit to having "Alonso"
playing inside. She did not believe that things would change.

MR. ROSIC told the Council that he had called the Police. He indicated that the bar stopped
playing the music after the Police visited. He reiterated that he did not have any problem with
music being outside, but rather just with the bass. He indicated that he did not know how the bass
would travel if "Alonso" was playing inside the bar.

MR. ORLANDO indicated he would oppose any music at the bar. He told the Council that he is
hearing impaired and could hear the music; he could only imagine what his neighbors hear.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Lewkowitz stated that he did
not attend the Planning & Zoning meeting. He further told the Council that he had conferred with
Mr. Stanfield and told the Council that "Alonso" would not be playing inside our outside of the bar.

At the request of COUNCILMEMBER HEUMANN, Mr. Dermody stated that the revocation of a
Use Permit would take a few months. He explained that an order could be issued by the Zoning
Administrator immediately with litigation happening after that. He stated that the applicant could
be heard in Court which could take time.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY VICE-MAYOR DONOVAN TO
APPROVE LUP11-0001 REGAL BEAGLE, WITH THE STIPULATION SET FORTH BY
PLANNING COMMISSION, WHICH INCLUDES NO MUSIC ON THE PATIO.

MAYOR TIBSHRAENY clarified that the motion included all 12 conditions that were
recommended by the Planning & Zoning Commission.

VICE-MAYOR DONOVAN noted she felt comfortable with what was being recommended by
Planning & Zoning Commission and staff.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY (5-1) WITH
COUNCILMEMBER SELLERS '1'1ENINGER VOTING NAY. AMENDED ON JULY 28,2011, BY
THE CITY COUNCIL.

44. MEMORANDUM OF UNDERSTANDING: SEIU

DIRECTED the City and SEIU to continue discussions through June 14, 2011, on outstanding
issues of the Memorandum of Understanding.

The City and SEIU have met over the last several months to negotiate a wage reopener and
tuition. Unfortunately, the City and SEIU were unable to obtain agreement on wages and on May
10,2011, SEIU declared impasse. In accordance with the City's Meet and Confer Ordinance, the
City is required to outline the areas of disputes and agreements for Council's consideration.
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Because SEIU is currently covered by a three-year MOU, the negotiations for Fiscal Year
2011/12 were limited to a wage reopener and tuition reimbursement. Ongoing dollars of
$760,299.00 were made available for SEIU to use toward wages for FY 2011/12. On the first day
of negotiation, management presented SEIU with six options for consideration that were within
the budget allocated for SEIU negotiations:

Options:
A

B

C

D

E

F

Description:
Restore top of range pay
.5% COLA
2.8% Merit

Restore top of range pay
1% COLA
1.7% Merit

1% COLA
2.8% Merit

2.25% COLA

Restore top of range
1.8% COLA

Restore top of range
3.9% Merit

Total Cost:
$758,268

$759,002

$761,768

$756,000

$769,300

$757,534

While this was not an exhaustive list of options, Staff hoped it would generate discussions with
SEIU regarding their preferences on how to best apply the ongoing budgeted monies.
Management and SEIU met five times from February through April 1, 2011, and were able to
reach agreement on several items proposed by the City. SEIU ultimately withdrew their initial
proposals that were submitted as part of the wage and tuition reopeners with the exception of
their proposal of a one-time payment of $1,200 to each employee costing $881,700.
Unfortunately, SEIU did not engage in discussions with management concerning the ongoing
monies until Friday, April 1, 2011. At that meeting, SEIU presented a proposal to increase SEIU's
pay grade structure by 62 cents per hour. Management expressed concerns that a flat-rate
increase would create compression and erosion issues within the pay structure.

In accordance with the City's amended Meet and Confer Ordinance, SEIU met with the Mayor
and City Council on Monday, April 4, 2011, and presented their flat-rate increase proposal as well
as their one-time payment proposal. Management presented their concerns to the City Council
regarding the remaining SEIU proposals at the executive session on April 14, 2011.

Management and SEIU reconvened negotiations on April 19, 2011. Management explained in
detail the issues that would result from the implementation of the flat-rate increase to the pay
structure. Management clearly informed SEIU that Council would not support a flat-rate increase
or the one-time payment proposal. The one-time payment was too costly. To explain the City's
concerns regarding the flat-rate proposal, the following information was presented to the SEIU
bargaining team:

1. A flat-rate increase to the compensation structure erodes the differentiation between
grades.
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For illustrative purposes, a chart was presented comparing SEIU's pay grades 10 and 11 and
how the pay structure is impacted over five years if a percentage-based methodology is applied
to the structure as opposed to a flat-rate increase. When a percentage is applied to a pay plan,
the differentiation between grades is consistently maintained at the current structure of 5%.
When a flat-rate is applied, the differentiation starts to erode causing compression between
grades.

The City Personnel Rules require a minimum of a 5% wage increase for promotions and
reclassifications. The flat-rate approach would create compression resulting in a conflict with the
City's Personnel Rules and policies as grade differentiations would fall below 5% and some
employees would not be able to receive the full 5%. Further, in any pay plan, it is important to
differentiate positions by the qualifications that are required to perform the essential job functions.
A pay plan should be designed to compensate for those qualifications. When pay grades get
compressed, the structure erodes, making it difficult to adequately defend how positions and
corresponding pay are differentiated within the pay plan.

The City's current hierarchical and traditional pay structure ensures parity and consistent
application of the City's Personnel Rules and policies. It provides enough distinction to ensure
that positions that require higher education and skills are differentiated and compensated
appropriately within the pay plan. These are critical components of a pay plan because the
structure provides for fair application of City policies, which is legally defensible.

2. The flat-rate increase proposed by SEIU would adversely impact 60% of their represented
employees when compared with the 2.25% increase which is applied across-the-board to
all grades.

A chart was presented illustrating the salary grades for SEIU positions on the horizontal axis and
the percentage of pay increase on the vertical axis. The bar graph shows the pay increase, as a
percentage of pay that employees in each grade would receive if the pay grade was increased by
50 cents per hour. (Note: SEIU's original proposal of a 62-cent-per-hour increase did not take
into consideration benefit costs. Monies budgeted for negotiations would cover a 50-cent-per
hour pay rate adjustment, with associated benefit costs.)

The City's position is that a Cost-of-Living Allowance (COLA) adjustment based on a percentage
of salary is the best solution if it is SEIU's desire to use ongoing monies for an across-the-board
wage increase. In this case, the COLA would be a 2.25% increase to each covered employee,
which would maintain the integrity of the pay structure.

When comparing the 2.25%-based COLA with SEIU's flat-rate proposal, employees in positions
from grades 16 to 23 would receive less than a 2.25% wage increase under SEIU's proposal.
There are 353 employees in grades 16 and above representing 60% of the employees
represented by SEIU. In addition to the impact to the pay structure, management also has
concerns about potential employee relations issues this would cause if it were implemented.
Management shared all of these concerns with SEIU prior to impasse.

The amended Meet and Confer Ordinance allows the parties to mutually agree to extend
negotiations to no later than May 15th

. This year, the deadline fell on Friday, May 13th
. All of the
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employee groups agreed to cancel negotiations during the week of April 25th
, due to scheduling

conflicts.

Negotiations were scheduled to resume with SEIU on May 3rd and 10th
. SEIU cancelled the

meeting scheduled for May 3rd leaving only the May 10th meeting to reach an agreement before
the final deadline. Although Management expressed concerns about canceling the May 3rd

meeting altogether, SEIU did not seek to reschedule it. Management met with SEIU on May 10th
.

SEIU rescinded their one-time payment proposal and the informed Management that they
intended to go to impasse seeking approval of the flat-rate increase proposal.

The amended Meet and Confer Ordinance was intended to create a process that allows for both
employee organizations and management to present areas of dispute to the City Council prior to
the close of negotiations. The ability for management to obtain further or different direction from
the Council while negotiations are still in progress, improves the likelihood of obtaining an
agreement. SEIU was given the opportunity to present their areas of dispute to Council.
Management was given the same opportunity and informed SEIU of the direction that was
provided by the Council.

Management was disappointed by SEIU's decision to declare impasse over this issue and their
unwillingness to consider or discuss other options that would not adversely impact the City's pay
plan.

On June 1, 2011, SEIU officially notified the City that they would like to withdraw the impasse.

The Meet and Confer Ordinance prohibits either party from continuing negotiations beyond May
15th

. Management will agree to meet with SEIU in good faith to reach an agreement. In order for
this meeting to occur, it will require action from the City Council.

PUBLIC HEARING:

PH1. 2011-12 Final Budget. 2012-21 Capital Improvement Program and 2011-12 Property Tax
Levy

MAYOR TIBSHRAENY OPENED THE PUBLIC HEARING AT 7:51 P.M.

PROPERTY TAX LEVY/2011-12 BUDGET:

The property tax levy included in the budget, which will produce a combined property tax rate of
$1.2714, is scheduled for adoption on June 23, 2011.

Resolution No. 4507 adopted the Tentative Budget in the amount of $676,533,227 on May 26,
2011, and scheduled the public hearing for the Council meeting 01') June 9, 2011. Notification
was made through public notices in the Arizona Republic on June 2 and 7, 2011. Arizona
Revised Statutes provide that the total amounts proposed to be spent in the final budget shall not
exceed the total amounts that were proposed for expenditure in the published tentative estimates.

The amended FY 2011-12 Annual Budget totals $676,533,227 and includes an operating budget
of $256,876,029, capital expenses (non-grant) of $228,756,840, funding for Debt Service of
$57,972,627, interfund charges for capital replacement of $3,728,975, grant expenses of
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$51,056,250, plus a contingency and reserve in the amount of $78,142,506. Included in the
projected operating revenues of $429,661,307 are property tax levies of $31,802,600 based on
the rate of $1.2714 per $100 assessed property value.

2012-2021 CAPITAL IMPROVEMENT PROGRAM:

City Charter requires at a minimum that the City Council present a 5-Year Capital Improvement
Program (CIP) for the City of Chandler before June 15th of the current fiscal year. The 2012-2021
Capital Improvement Program, which totals $958,138,687, was amended from the proposed with
direction from Council. Information regarding the various capital scenarios, cost estimates,
methods of financing, recommended time schedules and estimated annual operation cost were
presented at the Budget Briefing on May 6, 2011.

As required, a Notice of Public Hearing for hearing taxpayers on the proposed property tax levies
was published in the Arizona Republic on June 2 and 7, 2011. Also as required, a Notice of
Public Hearing for final adoption of the 2011-12 Annual Budget and Ten Year Capital
Improvement Program (CIP), as well as budget schedules and general summary of the
forecasted 2012-2021 Capital Improvement Program, was posted on the official City website
www.chandleraz.gov and published in The Arizona Republic on June 2 and 7, 2011.

Following the close of this public hearing, Council is asked to make a motion to adopt the 2011
12 amended budget and to adopt the amended 2012-2021 Capital Improvement Program.
Copies of the tentative budget and Capital Improvement Program are available for pUblic review
at the offices of the City Clerk and Management Services Budget Division.

Management Services Director DENNIS STRACHOTA explained to the Council that the budget
resolution established the next year's budget of $676,533,227.00 including approved
amendments. In addition, the resolution consisted of the Capital Improvement Program of
$958,138,687.00. He clarified that the first year of the CIP was included in the budget, with the
remaining 9 years serving as a planning guide. He told the Council that final action on the budget
would occur in two weeks to act on an ordinance to establish the FY 2011-12 Tax Levy.

MR. WARREN PITMAN expressed concern over the City spending money through a tax levy. He
did not oppose a tax levy but wanted to make sure that there was a cap on the levy and that it did
not continue in perpetuity. He noted that a set amount of funds were needed for the City to
conduct projects and reiterated that he hoped that returns were made once property values went
back up.

MAYOR TIBSHRAENY thanked Mr. Pitman for his feedback. He explained that the tax levy was
looked at every year along with the budget by the Council and staff. He clarified that it was
something that did not go on in perpetuity.

COUNCILMEMBER ORLANDO stated that the Council had previously reduced taxes even during
the time in the 1990's when there was high power growth. He stated that the increase that was
being done would pay for the bonds that were done years ago for the infrastructure that is in
place today. He noted that the Council had previously reduced rates as assessed values had
gone up. In addition, he noted that the Council had been encouraged to raise rates last year but
did not do so.

COUNCILMEMBER HARTKE indicated that it was the Council's goal to keep taxes as low as
possible.
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COUNCILMEMBER WENINGER agreed with Mr. Pitman's comments. He believed that in the
future the rate should be kept consistent, so that there was predictability to it. He believed that
the Council would discuss in future years the possibility of a buffer.

COUNCILMEMBER HEUMANN clarified that the amount of money that people would pay would
go down by 7%. He thanked Mr. Pitman for his comments.

MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 8:01 P.M.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced the City of Chandler had won the Food Drive Competition against
the Town of Gilbert, which will result in the Town of Gilbert's Council having to wear City of
Chandler t-shirts at one of their Council meetings. The City of Chandler raised 5,929 Ibs. of food,
with Gilbert raising 3,669 Ibs. of food.

Mayor Tibshraeny congratulated Gangplank for being named one of the 100 Brilliant Companies
by Entrepreneur Magazine. He noted that Gangplank was the only Arizona business being
named.

Mayor Tibshraeny announced that the Mayor's Listening Tour would continue on June 14, 2011
at the Neighborhood Advisory Committee meeting at San Tan Elementary School.

Mayor Tibshraeny congratulated Vice-Mayor Donovan on her wedding.

B. Councilmembers' Announcements

Councilmember Heumann expressed his thoughts and prayers were with those affected by the
Wallow Fire in northern Arizona. He announced that Coach and Willie's was now open in
Downtown Chandler and congratulated the Sun Devil's Ladies Softball team for winning the
National Championship

Vice-Mayor Donovan thanked everyone for the congratulatory comments on her wedding.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 8:05 p.m.

ATTEST: W}.. qJ)-.!. L!h.
City Clerk .

Approved: June 23,2011
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 9th day of June 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this _J:-'_,__ day of June, 2011.

City Clerk



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E.
Chicago St., on Thursday, June 9, 2011, at approximately 8:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

ACTION:

City Manager
Assistant City Manager
City Attorney
City Clerk

1: FY 2011-12 FINAL BUDGET ADOPTION Res. #4508

ADOPTED Resolution No. 4508 adopting the 2011-12 Budget of $676,533,227.00 and
2012-2021 Capital Improvement Program of $958,138,687.00

Background:

The property tax levy included in the budget, which will produce a combined property tax
rate of $1.2714, is scheduled for adoption on June 23, 2011.

Resolution No. 4507 adopted the Tentative Budget in the amount of $676,533,227 on May
26, 2011, and scheduled the public hearing for the Council meeting on June 9, 2011.
Notification was made through public notices in the Arizona Republic on June 2nd and June
7th, 2011. Arizona Revised Statutes provide that the total amounts proposed to be spent in
the final budget shall not exceed the total amounts that were proposed for expenditure in the
published tentative estimates.

The amended FY 2011-12 Annual Budget totals $676,533,227 and includes an operating
budget of $256,876,029, capital expenses (non-grant) of $228,756,840, funding for Debt
Service of $57,972,627, interfund charges for capital replacement of $3,728,975, grant
expenses of $51,056,250, plus a contingency and reserve in the amount of $78,142,506.
Included in the projected operating revenues of $429,661,307 are property tax levies of
$31,802,600 based on the rate of $1.2714 per $100 assessed property value.

'----------------_. _......__.._._-_..._....._........



City Charter requires at a minimum that the City Council present a 5-Year Capital
Improvement Program (CIP) for the City of Chandler before June 15 of the current fiscal
year. The 2012-2021 Capital Improvement Program, which totals $958,138,687, was
amended from the proposed with direction from Council. Information regarding the various
capital scenarios, cost estimates, methods of financing, recommended time schedules and
estimated annual operating cost were presented at the Budget Briefing May 6, 2011.

Discussion:

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER
HEUMANN TO ADOPT RESOLUTION NO. 4508 ADOPTING THE 2011-12 BUDGET OF
$676,533,227.00 AND 2012-2021 CAPITAL IMPROVEMENT PROGRAM OF
$958,138,687.00.

MAYOR TIBSHRAENY noted that the Resolution was a continuation of the Budget that the
Council had been working on for months. He explained that the Council had previously set
the maximum amount that the Budget could be. He noted that there had been numerous
public hearings, special meetings and citizen workshops. He hoped citizens turned out for
the workshops again next year. He stated that the tax levy would be adopted by the Council
in two weeks.

COUNCILMEMBER ORLANDO thanked City Manager Dlugas, Management Services
Director Dennis Strachota and the entire Budget Office staff for their work on the BUdget.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY (6-1) WITH
COUNCILMEMBER WENINGER VOTING NAY.

Adjournment: The meeting was adjourned at approximately 8:08 p.m.

ATIEST: ~~---Z.
... City Clerk

Approved: June 23, 2011
CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the 9th day of June 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this eX 1 day of June, 2011.

City Clerk
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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, June 23, 2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember*
Councilmember
Councilmember

*Councilmember Orlando participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Susan Stevens-Clarke, Chandler Bahai Faith

PLEDGE OF ALLEGIANCE: Mayor Tibshraeny

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER HARTKE, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

COUNCILMEMBER HEUMANN noted that there was an additional condition (Condition No. 19)
added to Item No. 12 (Area Plan Amendment/Rezoning: Southshore).

MAYOR TIBSHRAENY declared a conflict of interest on Item No. 11 (Ord. #4315, DVR11-0018
Arizona Blue Stake, Inc.).

MOTION CARRIED UNANIMOUSLY (7-0) with exception noted.

1. MINUTES:

APPROVED, as presented, Minutes of the Council Regular and Special Meetings of June 9,
2011.

2. ZONING CODE AMENDMENT: Chapter 39 Ord. #4288
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ADOPTED Ordinance No. 4288, Zoning Code Amendment, ZCA11-0001, City of
ChandlerfTemporary Signage, Chapter 39 Section 39-10 of the City Code amending/adding
language within this section pertaining to certain types of temporary signage.

3. ZONING CODE AMENDMENT: Chapter 35 Ord. #4302

ADOPTED Ordinance No. 4302, Zoning Code Amendment, ZCA11-0002 City of Chandler/Solar
Energy Systems, amending Chapter 35 of the City Code, by adding Section 35-2210 establishing
definitions and standards for solar energy systems.

4 ZONING OVERLAY: Site 8 Parking Ord. #4310

ADOPTED Ordinance No. 4310, DVR11-0002 Site 8 Parking, City-initiated PAD zoning overlay
concerning parking requirements for land bounded by Chicago Street, Arizona Avenue, Frye
Road and Oregon Street.

5. ZONING CODE AMENDMENT: Chapter 35 Ord. #4311

ADOPTED Ordinance No. 4311, Zoning Code Amendment, ZCA11-0003, City of ChandlerfTable
of Permitted Uses, City-initiative amending Chapter 35, Section 35-2100 of the City Code
pertaining to the table of permitted uses for nonresidential districts.

6. REZONING: Red Rock Business Plaza Ord. #4312

ADOPTED Ordinance No. 4312, DVR11-0004 Red Rock Business Plaza, rezoning from PAD to
PAD Amended to expand the list of permitted uses within a 14-acre business park located at the
NEC of Wright Drive and Germann Road approximately % mile east of the NEC of Cooper and
Germann roads.

7. IRRIGATION EASEMENT: Roosevelt Water Conservation District Ord. #4293

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4293 granting a no-cost, non
exclusive irrigation easement to the Roosevelt Water Conservation District (RWCD) to relocate
irrigation facilities along the north side of Queen Creek Road at Emmett Road and from Gilbert
Road eastward.

Previously, the Chandler City Council approved the Gilbert Road from Germann Road to Queen
Creek Road Improvement Project ST-0625. The project has been completed. As part of the
project, it was necessary to relocate irrigation facilities owned by RWCD. The City agreed to
grant a new non-exclusive irrigation easement to RWCD to replace the original RWCD easement
in this area.

8. 2011-12 PROPERTY TAX LEVY Ord. #4304

ADOPTED Ordinance No. 4304 adopting the 2011-12 Property Tax Levy.

State law requires that the tax levy necessary for funding the adopted budget be established by
ordinance and be adopted fourteen (14) days following the public hearing and the final adoption
of the budget but before the third Monday in August (8/15/11). As this tax levy ordinance is an
administrative method of setting apart funds necessary for use and maintenance, it does not
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require an extraordinary (3/4) vote to make it effective immediately. This determination is based
on a Supreme Court decision and is fully explained in the Municipal Budget and Financial Manual
provided by the Arizona League of Cities and Towns.

Ordinance No. 4304 follows the prescribed form recommended for adoption and establishes a tax
levy of an estimated $31,802,100 setforth in the 2011-12 Budget. In this ordinance, the Chandler
City Council directs the County of Maricopa to levy the amount allowed by law. The total tax rate
will be $1.2714 per $100 of assessed valuation. Property value estimates have been received
from the County Assessor's office and are available for public inspection in the City of Chandler
office of the City Clerk and the Management Services Department.

9. CITY CODE AMENDMENT: Chapter 28 Ord. #4308

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4308 amending Chapter 28 of
the Code of the City of Chandler adopting the 2009 International Fire Code, as amended, to
maintain the Fire Department's accreditation through the Commission on Fire Accreditation
International.

The International Fire and BUilding Codes have become the standard for design and construction.
The Transportation and Development Department has already requested adoption of the 2009
International Building Code through another ordinance. The International Codes are a set of
comprehensive, coordinated national model codes for fire safety and construction. The
amendments to the 2009 International Fire Code set forth in Ordinance No. 4308 are consistent
with those amendments to the 2006 International Fire Code previously adopted by Council in
Ordinances 4074 and 4135. Ordinance No. 4308 restates those amendments previously adopted
with minor modifications to clarify and re-align the amended sections with the 2009 International
Fire Code. A specific change in the recommended ordinance details requirements for radio
communications coverage inside commercial buildings for public safety radio systems. Both the
Fire and Police Departments have moved to the 800 MHz Regional Wireless Cooperative radio
system necessitating the review and recommended updates to this section of the 2009
International Fire Code.

10. REZONING: Arizona Avenue & Warner Road Ord.4314

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4314, DVR11-0011 Arizona Ave
& Warner Rd, rezoning from Community Commercial District (C-2) to PAD with PDP in order to
increase the number of monument sign panels for an existing development at the NEC of Arizona
Avenue and Warner Road. (ApplicanUOwner: Koon-Boen, Inc.)

The request is for rezoning from Community Commercial (C-2) to Planned Area Development
(PAD) with Preliminary Development Plan (PDP) approval to increase the number of monument
sign tenant panels from two to three per sign face on two existing freestanding monument signs.
The rezoning to PAD is necessary to allow consideration of more than two sign panels per sign
face, which is the maximum allowed per Sign Code C-2 zoning. No changes to the allowed uses,
site plan, architecture, landscaping or building signage are requested by the application. The
monument signs will not change in size or overall appearance; the third tenant panel will fit within
the existing sign area by splitting a larger tenant panel into two side-by-side panels.

The subject site is surrounded to the north and east by the Chandler Mercado shopping center
(zoned PAD). There is vehicular cross-access between each site. To the west, across Arizona
Avenue, is the East Valley Mall zoned Regional Commercial (C-3). There is a bus shelter along
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the subject site's frontage on Arizona Avenue. Chandler Mercado has four freestanding
monument signs with two along each arterial street having four tenant panels each. Chandler
Mercado was also approved for a fifth monument sign with two tenant panels if a pad building
were to be constructed along Warner Road. Chandler Mercado's signage was approved in
conjunction with a rezoning to PAD approved in 2007.

The subject site was occupied by a fuel station from the late 1980s through 2007. In 2007, the
site was redeveloped for multi-tenant retail with WaMu bank taking most of the 5-suite building.
The new retail building's design reflects the Chandler Mercado redesign that was also underway
in 2007. The two 6'-high, 2-tenant monument signs existing along the street frontages are
designed to match the retail building architecture. The signs are internally illuminated with
routed-out lettering. The site's current tenants, Dunkin Donuts and T-Mobile, each occupy two
suites. One suite is currently vacant.

In the course of the 2007 redevelopment, two 2-panel monument signs were permitted for the
project in accordance with the Sign Code, one along each street frontage. These signs included
panels for two tenants: a large panel for WaMu and a small panel for T-mobile. When Dunkin
Donuts replaced WaMu in 2010, they opted to take up only half of WaMu's allotted tenant panel
on each monument sign. The resulting monument sign appearance, still in place today, leaves
half of the Dunkin Donuts panel vacant, which is an obvious location for a third tenant name.

The Planning Commission and Staff support the request to add a third tenant panel to the two
existing monument signs. The signs' design and size will remain, which are both typical for
modern developments. The signs' quality exceeds the minimum Sign Code requirements with
their routed-out letters, stacked stone bases and decorative parapets that were designed to blend
with the building architecture. The third tenant panel on each sign does not significantly detract
from their appearance nor visually clutter the roadway. The addition of a third tenant panel is
appropriate for this site given its location off of Arizona Avenue and adjacency to a large shopping
center.

This request was noticed in accordance with the requirements of the Chandler Zoning Code. In
lieu of a neighborhood meeting, the applicant sent a letter describing the project to those in the
notification area and invited them to call with any questions or concerns. No calls were received.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

11. REZONING: Arizona Blue Stake, Inc. Ord. #4315

INTRODUCED AND TENTATIVELY APPROVED (6-0) Ordinance No. 4315, DVR11-0018
Arizona Blue Stake, Inc., rezoning from PAD for light industrial to PAD for light industrial and
general office to allow a general office use on property located at 2200 S. Stearman Drive, north
of Ryan Road and west of Gilbert Road within the Chandler Airport Business Park. (Applicant:
Sandra Holmes - Arizona Blue Stake, Inc.)

The request is for rezoning from Planned Area Development (PAD) allowing light industrial as
permitted in the 1-1 zoning district to PAD for light industrial and general office uses. The request
adds general office use in addition to the already permitted light industrial use. General office use
is proposed in conjunction with a user for the property. Arizona Blue Stake, Inc. will open a
communication call center.
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The property is a part of the larger Chandler Airport Business Park (CABP) master planned PAD
zoning. The CABP was zoned in 2000 with a specific plan designating parcels for light industrial,
airport related, business park and neighborhood commercial uses. The land uses established for
each parcel are in conformance with the Chandler Airpark Area Plan, which designates this area
of the airport for commercial/office/business park land use. One other parcel within CABP has
been rezoned for a general office use in addition to light industrial but has yet to develop. The
property is south of the southwest corner of Germann Road and Stearman Drive. The subject
site is surrounded by vacant, undeveloped parcels to the north, west and northwest. South of the
site is Cardinal Health's distribution center. East, across Stearman Drive, is the Versante at
Chandler Airpark (a.k.a. Watermark).

The existing building was built in 2007 but was never occupied. The building is approximately
30,385 square feet. Arizona Blue Stake intends to occupy half of the building, 15,192 square
feet, which is enough space to accommodate future staff expansion. The other half of the
building will be leased to a light industrial tenant. Another office tenant could not occupy the
remainder of the building as the site would not provide enough parking spaces.

The proposed general office use will have approximately 31 employees. The call center's hours
of operation are Monday through Friday, 6 a.m. to 5 p.m. There will be no utility location/marking
services for field employees located at this site. Employees work staggered full-time hours.
Existing parking and any added parking will be in conformance with Zoning Code.

The Airport Commission reviewed the zoning request in accordance with the Airport Conflicts
Evaluation Process. The Airport Manager has issued a conflicts evaluation report indicting that
the Airport Commission found the proposed land use change does not constitute a conflict with
existing or planned airport uses.

The Planning Commission and Planning Staff recommend the addition of general office use to
occupy approximately half of this existing light industrial building. The site is parked appropriately
to accommodate both a general office and light industrial use. The office use is in conformance
with the Chandler Airpark Area Plan and would be compatible with existing office and light
industrial businesses in the airpark area.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held June 2, 2011. There were no area property owners in
attendance. Staff has received no correspondence in opposition to this request; however, an
adjacent property owner called wanting to ensure that the site can meet parking requirements for
an office use and that employees would not be parking along the streets in CABP affecting other
properties.

Upon finding consistency with the General Plan and Chandler Airpark Area Plan, the Planning
Commission and Planning Staff recommend approval subject to conditions listed in the
ordinance.

12. AREA PLAN AMENDMENT/REZONING: Southshore Area Plan and Fulton Ranch II
Res. #4512 and Ord. #4313

This condition was added to the amended ordinance presented to the City Council.
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19. Prior to the time of making any lot reservations or subsequent sales agreements, the
home builder/lot developer shall provide a written disclosure statement, for the signature of each
buyer, acknowledging that the subdivision is located adjacent to or nearby existing railroad tracks
and railroad right-of-way that may cause adverse noise, odors, and other externalities. The
"Public Subdivision Report", "Purchase Contracts", CC&R's, and the individual lot property deeds
shall include a disclosure statement outlining that the site is adjacent to or nearby an existing
railroad track and railroad right-of-way, and the disclosure shall state that such uses are legal and
should be expected to continue indefinitely. This responsibility for notice rests with the
homebuilder/lot developer and shall not be construed as an absolute guarantee by the City of
Chandler for receiving such notice

ADOPTED Resolution No. 4521, Area Plan Amendment APL11-0002 Southshore Area Plan
Amendment, from a mixed-use project of Office, Commercial Retail/Restaurant, Hotel and Multi
Family Residential to Single-Family Residential.
INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4313, with 19 conditions,
DVR11-0008/PPT11-0001 Fulton Ranch II, rezoning from PAD zoning for a mixed-use project of
Office, Commercial Retail/Restaurant, Hotel and Multi-Family residential with a mid-rise overlay to
PAD for Single-Family Residential along with PDP and Preliminary Plat for the single-family
residential development on approximately 43 acres located approximately one-half mile south of
the SEC of Ocotillo Road and Arizona Avenue. (Applicants: Ed Bull, Burch & Cracchiolo, P.A.)

The subject site is approximately 43 acres and located approximately one-half mile south of the
southeast corner of Ocotillo Road and Arizona Avenue. West of the site is Arizona Avenue and
the Fulton Ranch master planned community. The Union Pacific Railroad tracks are east of the
site. North of the site is an existing church, Desert Palms Presbyterian Church, and a Home
Depot anchored commercial retail development. South of the property is land zoned and planned
for a single-family residential medium density development, Southshore Village.

This application request includes an Area Plan amendment, Rezoning, Preliminary Development
Plan and Preliminary Plat as follows:

• First, proposed amendment to the Southshore Area Plan changing approximately 43
acres from mixed-use including office, commercial retail/restaurant, hotel and multi-family
residential townhomes to single-family residential medium density.

• Secondly, proposed rezoning of approximately 43 acres from Planned Area Development
(PAD) office, commercial retail/restaurant, hotel and multi-family residential townhomes
with a mid-rise overlay to PAD for single-family residential medium density.

• Thirdly, proposed Preliminary Development Plan (PDP) and Preliminary Plat approval for
the 43-acre residential project.

In December 2008, an Area Plan amendment, Rezoning and PDP was approved for a mixed-use
project named South Shore. The approval changed the site's land uses from office/showroom
and light industrial to office, commercial retail/restaurant, hotel and multi-family residential
townhomes uses with a mid-rise overlay. The project was a mix of 28 acres of office, commercial
and residential lofts, and 15 acres of multi-family residential townhomes with approximately
376,000 square feet of office/commercial building area. The residential component included 126
total residential units made up of 41 residential lofts, 64 townhomes, and 21 live/work
townhomes. The overall density was approximately 6 dulac. The Mid-Rise Overlay was
approved for a hotel, office buildings, and retail buildings with residential lofts. This project never
commenced and the zoning is still effective until January 2012 pending a new rezoning approval.
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The Fulton Ranch II (a.k.a. Reserve at Fulton Ranch) project includes 218 single-family
residential lots developed as a medium density subdivision. The subdivision is gated with a tree
lined boulevard to the main gated entry serving as a prominent focal feature. Approximately 20%
open space is included throughout the subdivision with the use of usable active open spaces,
landscape tracts and a landscaped street frontage and entry boulevard.

A tree-lined boulevard entrance at Lake Drive creates a prominent sense-of-arrival as similarly
designed at the existing Fulton Ranch entrance off of Lake Drive directly across Arizona Avenue.
The primary access to and from the development is off of Arizona Avenue at Lake Drive, which is
a signalized intersection that also provides access to Fulton Ranch and is the primary entrance
and exit for the community.

The 218 lot residential subdivision provides for a medium density community at 5.1 dulac. The
single-family lots are individual, detached homes that provide an opportunity for homeowners to
be a part of the larger Fulton Ranch master planned development.

The six housing products include three one-story plans ranging from 1,563 to 1,847 square feet
and three two-story plans ranging from 2,128 to 2,611 square feet. Housing plans are designed
with several architectural styles including Spanish Colonial, Traditional Cottage and Territorial
Ranch. Each housing plan includes three elevation styles providing a total of 18 housing plan
options. The housing products design complies with the Residential Development Standards
architectural diversity elements. The homes meet all 9 required elements and provide 8 of the
minimum required 7 optional elements.

The Residential Development standards allow for lots less than 7,000 square feet in size either in
a single parcel or within any unit of a multi-parcel PAD zoned development as long as all the
diversity guidelines are met for the entire project. The Residential Development Standards in
conjunction with PAD zoning are intended to achieve greater diversity within new residential
developments relative to lot sizes, subdivision layout and single-family architecture, and to insure
that departures from conventional zoning standards are truly warranted by virtue of creativity,
amenity and diversity.

The subdivision design complies with most of the Residential Development Standards subdivision
diversity elements. However, the development proposal includes requests for waivers from some
of the subdivision diversity elements. The subdivision layout meets 6 of the 8 required elements
and provides 7 of the 10 minimum required optional elements. There are two required elements
that are not provided including vehicular access to rear yards and deeper rear yard setbacks of
30 feet for two-story homes. These two elements cannot be accommodated due to the size of
the proposed lots. The subdivision is short three optional elements, which are typically found in
subdivisions with lots greater than 7,000 square feet in size. Lot size, lot layout and street
configurations make it difficult to provide a true curvilinear street system, cul-de-sacs with a
special feature and wider side yards. Adding these features is not conducive to lots less than
7,000 square feet as curvilinear streets and cul-de-sacs create lots with greater depth or width
which is not the intent of this development.

However, the subdivision does comply with an optional element which is rarely met; providing a
subdivision feature that is not listed but which meets the intent for diversity. In this case, a
unique, long boulevard entrance design including streetscape theming leading up to the
subdivision gates creates a prominent sense of arrival. And, the streetscape theme, signage
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elements, and entry/wall designs and materials continue the Fulton Ranch master planned
identification, which creates a sense of inclusiveness for this parcel to the existing Fulton Ranch.

Planning Staff supports the proposed implementation of Residential Development Standards.
The development incorporates a meandering, looped street system, 15-foot wide landscape
tracts at ends of streets adjacent to corner lots, various open spaces and amenities supporting a
pedestrian-friendly and active community, clustering of lots with shortened street lengths
providing for better neighborhood interaction, and avoiding homes backing up along Arizona
Avenue and along the railroad right-of-way as part of a smaller lot housing community.

The proposed minimum building setbacks are designed specifically to accommodate the smaller
lot sizes while maintaining several standards found on standard size single-family lots. The front
yard setbacks range from a minimum of 10 feet for side-entry garages, porches, or livable space,
and 18 feet for forward-facing garages measured to the face of the garage door. Rear yard
setbacks are a minimum of 10 feet. The minimum side yard setbacks are 5 feet and 7 feet.
While this is less than the traditional 5 feet and 10 feet, the setbacks are greater than that
provided in nearby subdivisions. The approved but yet to develop Southshore Village and
existing Pinelake Village to the south and southeast respectively, include 4,230 square foot lots
with a z-Iot configuration using use and benefit easements which create functional side yards that
are 8 feet, 5 feet or 10 feet wide. Architectural projections are permitted to encroach up to 12
inches in the front and side yard setbacks.

The development restricts corner lots to one-story homes or combination one- and two-story
homes with the one-story element on the street side, restricts the same front elevation from being
built side-by-side or directly across the street from one another and no more than two identical
side-by-side roof slopes will be constructed along arterial streets. There are no homes that
backup to Arizona Avenue thus no need to limit the number of two-story homes along the arterial
street.

While the property is within the Southeast Chandler Area Plan, it does not require conformance
with that plan given this land is a part of the earlier adopted Southshore Area Plan. However, the
development does incorporate rural themed elements by ranch style logos, wrought-iron fencing,
stone accents and a turf streetscape and boulevard entry design.

The Southeast Chandler Area Plan designates the property for EmploymenUMixed Use
development. This land use is based on the General Plan Land Use Element which defines this
property as Employment and as a "large growth tract area". The employment and mixed-use
designations provide for a variety of employment center uses including office, retail, residential,
and light industry. The Arizona Avenue corridor is identified in the Southeast Chandler Area Plan
as the most intense land use in Southeast Chandler. This corridor is intended to accommodate
the land uses as defined in the General Plan which include a variety of light industrial, campus
like business parks and employment uses including a compatible mix of higher density housing,
commercial support uses, corporate offices and related uses. The request is consistent with the
General Plan and Southeast Chandler Area Plan.

The approximate 43-acre site is part of the larger Southshore Area Plan bounded by Arizona
Avenue, Ocotillo Road, Chandler Heights Road and the Consolidated Canal. In March 1988, the
Southshore Area Plan was established and defined specific land uses with PAD zoning. This
plan supersedes the Southeast Chandler Area Plan. There have been several amendments to
the Area Plan including a General Plan amendment in 1997 for the Pinelake Estates and
Pinelake Village single-family home subdivisions. The General Plan amendment allowed for a
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single-family residential development east of the railroad tracks instead of employment, business
park, and multi-family uses. Land use amendments and rezoning requests have occurred over
the years allowing for the development of Southshore Town Center, Southshore Town Center
Phase II, Desert Palms Presbyterian Church and Chandler United Methodist Church. A PDP for
commercial development was approved on the northeast corner of Arizona Avenue and Chandler
Heights Road.

The proposed Southshore Area Plan amendment retains the medium density single-family
residential land use that was approved as part of the previously approved South Shore mixed-use
development. In conformance with the General Plan, the original Southshore Area Plan had
established higher density residential housing along the Arizona Avenue corridor and as a part of
the Employment/Mixed Use land use designation. The Area Plan included a mix of higher density
residential multi-family parcels, light industrial and commercial uses.

The proposed medium-density single-family residential development's density is less dense than
other types of multi-family residential that could be considered for this property. The proposed
density of 5.1 dulac is compatible with nearby single-family residential developments. The
proposed single-family residential medium density development serves as a transition to Pinelake
Estates and Pinelake Village as well as Fulton Ranch.

The Southshore Plan has been amended over time for other residential uses including Pinelake
Village which was originally planned for multi-family residential up to 15 dulac. This property was
rezoned for medium density single-family residential at approximately 5.3 dulac. Pinelake
Estates was rezoned from light industrial, office and multi-family residential to low density single
family residential at approximately 1.68 dulac.

Development of property along Arizona Avenue between Ocotillo Road and Chandler Heights
Road furthers the goals and planned land uses within the General Plan, Southeast Chandler Area
Plan and Southshore Area Plan by incorporating a residential use within a mix of existing
commercial and residential uses as well as employment uses located further south along Arizona
Avenue and to the north and east within the Airpark Area Plan. The subject site adds to the mix
of uses by providing a residential housing option for the area.

The subdivision abuts the Union Pacific Railroad right-of-way and is designed to mitigate any
negative impacts. There will be no residential buildings located within a 1DO-foot distance from
the railroad tracks, a 6-foot high block wall along the east side and homes are constructed with
sound attenuation measures.

Staff is of the opinion that the single-family residential medium density subdivision furthers the
City's goal to promote new development in growth areas and supports the existing residential use
in the area. The residential development provides housing in close proximity to shopping,
schools, office and employment within Fulton Ranch, the Price Road Corridor and the Chandler
Airpark while achieving a good transition between the existing Fulton Ranch master planned
community.

The development meets the intent of the Residential Standards including architecture, site design
and landscaping, while incorporating specific features defined by a specific architectural style for
the overall Fulton Ranch community. The proposed smaller lots and side yard setbacks are
appropriate as it offers a different product as part of Fulton Ranch while providing a quality and
amenity filled neighborhood.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 31, 2011. There were 13 area property owners in
attendance. At the time of this meeting, the development request included an office component
with 188 homes. Residents from the area asked questions regarding home prices, elevations,
location of trees, if there ware any two-story home restrictions on corner lots, and height of office
buildings. However, the request changed and no longer includes an office component.

An update letter was mailed in May 2011 to all persons in the required notification area that the
plan had been modified and no longer includes the office components. Staff is not aware of any
concerns or opposition to this change. The applicant received comments from area property
owners, including homeowners and commercial site owners, supporting the removal of office to
add more residential lots. Staff has received no correspondence in opposition to the request.

The two Planning Commissioners opposed to this request conveyed that they did not want to
eliminate property currently planned for uses that generate tax revenue and avoid developing
residential homes along the railroad which will, at some time in the future, be affected by more
residential built along it. The overall concern was the proposed land use and a desire to keep this
property available for future employmenUbusiness park use.

Upon finding consistency with the General Plan and Southeast Chandler Area Plan, the Planning
Commission and Planning Staff recommend approval subject to conditions listed in the
ordinance.

The Planning Commission and Planning Staff recommend approval of the Preliminary Plat
subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

13. PERSONNEL RULE AMENDMENT: Rules 15 & 16 Res. #4519

ADOPTED Resolution No. 4519 amending Personnel Rule 15, Section 4, Vacation Leave
Accrual; Section 6, Reporting Vacation Leave and Section 20, Payment of Sick Leave at
Retirement or Death; Personnel Rule 16, Section 10, Holidays and Section 6 Overtime.

The changes stated in this resolution are mutually agreed by several union groups during recent
negotiations and will provide City-wide consistency in the administration of benefits and pay
practices for the general, non-represented employees as well.

Personnel Rule 15, Section 4 - Vacation Accrual:

On August 19, 2010, the City Council approved a Memorandum of Understanding with SEIU
Local 5. SEIU represents a majority of the non-sworn, non-exempt employees with the City. One
provision of the SEIU contract included an increase to their existing vacation accrual over 3 years
of their contract.

In FY 10/11, the City Council approved providing equal vacation accrual benefits between the
non-represented, non-exempt employees and the SEIU non-exempt employees in order to
maintain equity and fairness among the work groups. The changes in this resolution align the
next two years of increases in SEIUs vacation accrual with the non-represented, non-exempt
employee vacation accrual schedule.
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Personnel Rule 15, Section 6 - Reporting Vacation Leave and Payout:

In FY 10/11, SEIU negotiated a vacation payout provision that allows employees to cash out a
limited number of hours of vacation every fiscal year. This section was added to the Rules to
document that the same provision applies to the general, non-represented employees.

Personnel Rule 15, Section 20 - Payment of Sick Leave at Retirement or Death:

The City currently provides that beneficiaries of employees who die prior to retirement be
compensated for 50% of the accumulated sick leave hours at the employee's base rate of pay. A
new section will be added to this Rule that provides that beneficiaries of employees who die in the
line of duty be compensated for 100% of the accumulated sick leave hours.

Personnel Rule 16, Section 10 - Holidays:

The revisions included in this Rule are primarily housekeeping issues. In order to avoid confusion
and maintain consistency, the Rule now references the Memorandum of Understanding for
documentation of sworn, non-exempt employees' holiday pay.

Personnel Rule 16, Section 6 - Overtime:

The City currently includes all paid leave time as time worked for the purpose of calculating
overtime. Compensatory time, which is time accrued in lieu of an overtime payment, can be used
by employees as time off in lieu of vacation or sick leave and can be included as time worked for
overtime purposes. The union groups agreed to exclude compensatory time when calculating
hours worked toward overtime.

14. ENHANCED MUNICIPAL SERVICES AGREEMENT: DCCP Res. #4520

ADOPTED Resolution No. 4520 authorizing the Enhanced Municipal Services Agreement for
fiscal year 2011-2012 with the Downtown Chandler Community Partnership (DCCP) in the
amount of $118,804.00.

At the City Council meetings on April 28 and May 26, 2011, the Mayor and City Council took all
actions necessary to renew the Downtown Chandler Enhanced Municipal Services District
(EMSD). Currently, Staff is requesting approval of an Enhanced Municipal Services Agreement
with the Downtown Chandler Community Partnership (DCCP). Through this action, the DCCP is
designated as the entity that will manage and operate programs in the District.

Based on negotiations with the DCCP, no substantive changes were made from the FY 10-11
agreement. The primary functions of representing district rate payers, developing the annual
District budget and work plan, and monitoring the performance and provision of District services
have been retained. The working committees continue and the agreement outlines the general
responsibilities of each committee. The Agreement also describes a clear work program to be
performed by the District for the period beginning July 1, 2011 and ending June 30, 2012.
Insurance coverage the DCCP needs to carry related to District activities is delineated.

This agreement also details the City's participation in the District. From a financial perspective,
$118,804.00 represents the amount the City would pay in to the District as a property owner
during the fiscal year less a budget reduction necessitated by current economic constraints. The
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contract also identifies how payments will be made from the City to the DCCP, both for City funds
and for funds obtained through the assessment of private property owners through the Maricopa
County Assessor's Office. Finally, the agreement outlines the baseline of City provided services
that will be delivered during the term of the agreement.

The DCCP participated in the development of the agreement, including providing a budget and
developing a work plan for the coming year. The DCCP Executive Board has officially approved
the content of this agreement and is excited about continuing as the administrator of the District.

Staff will proceed to process a check for the DCCP in order to provide them with the first
$59,402.00 payment prior to July 15, 2011 as specified by the contract.

Assessments for privately owned property in the District total $136,647.00. Staff will forward the
assessment roll to Maricopa County for inclusion in the fall property tax bills. The City's voluntary
contribution of $118,804.00 has been included in the Downtown Redevelopment budget for FY
2011-2012. The total amount of the District budget for FY 2011-2012 is $258,451.00, a decrease
of 2.5% from the prior fiscal year which is driven by falling assessed valuations.

15. AGREEMENT: Newtown Community Development Corporation Res. #4522

ADOPTED Resolution No. 4522 authorizing an Agreement with Newtown Community
Development Corporation to implement a first-time homebuyer program for families in Chandler
utilizing Neighborhood Stabilization Program 3 (NSP 3) funds in the amount of $692,447.00.

On January 27, 2011, Chandler City Council approved Resolution No. 4489 authorizing
submission of an amendment to the Annual Action Plan for Neighborhood Stabilization Program 3
(NSP 3) funding from the U. S. Department of Housing and Urban Development (HUD). NSP 3
funds must be targeted to specific neighborhoods most impacted by foreclosures. Chandler's
NSP 3 funds will be targeted to two specific areas of Chandler totaling two square miles.

In the Action Plan approved by City Council, Newtown Community Development Corporation was
approved to provide a first time homebuyer program that includes down payment assistance for
20 first time homebuyers and acquisition and rehabilitation of up to seven housing units for
another seven first time homebuyers. Staff has negotiated a contract with Newtown for the
provision of these services which is outlined in Resolution No. 4522 and the accompanying
subrecipient agreement.

All seven of the homes to be acquired and rehabilitated and approximately 16 of the families to
receive down payment assistance will be located in the 523002 Census Tract. Approximately
four of the families to receive down payment assistance will be located in the 422209 Census
Tract.

All costs associated with this agreement will be reimbursed by the HUD and do not require
repayment on the part of the City of Chandler.

16. AGREEMENT: Affordable Rental Movement of Save the Family Res. #4523

ADOPTED Resolution No. 4523 authorizing an Agreement with the Affordable Rental Movement
of Save the Family to implement a permanent affordable rental program for families in Chandler
utilizing Neighborhood Stabilization Program 3 (NSP 3) funds in the amount of $419,643.00.
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On January 27, 2011, Chandler City Council approved Resolution No. 4489 authorizing
submission of an amendment to the Annual Action Plan for Neighborhood Stabilization Program 3
(NSP 3) funding from the U. S. Department of Housing and Urban Development (HUD). NSP 3
funds must be targeted to specific neighborhoods most impacted by foreclosures. Chandler's
NSP 3 funds will be targeted to two specific areas of Chandler totaling two square miles.

In the Action Plan approved by Council, Affordable Rental Movement (ARM) of Save the Family
was approved to acquire and rehabilitate three homes that will provide affordable rental housing
for working poor families. Staff has negotiated a contract with ARM of Save the Family for the
provision of these services which is outlined in Resolution No. 4523 and the accompanying
subrecipient agreement. All of the acquisition/rehabilitation activities are located in the 422209
Census Tract.

All costs associated with this agreement will be reimbursed by the HUD and do not require
repayment on the part of the City of Chandler.

17. AMENDMENT: SEIU Local Memorandum of Understanding

AUTHORIZED an amendment to the SEIU Local 5 Memorandum of Understanding (July 1,2010
- June 30, 2013).

The July 1, 2011 amendment outlines the following substantive changes:

• Increase pay for unit members by 2.25% or to the top of the pay range, whichever amount
is lower.

• Revise tuition reimbursement to change program from fiscal to annual.
• Add fiscal crisis and reverse fiscal crisis language.
• Add definition of shift.
• Update the merit language to reflect FY 11/12.
• Provide one-time payment to employees whose current pay rate is over the top of the pay

range due to the FY 09/10 reduction of .95%.

Employees that were outside the pay range as a result of the pay range reduction in FY 09/10,
will not receive the full 2.25% on-going pay increase because their current pay rates are above
the current pay range. The one-time payment included in the MOU represents the difference
between a 2.25% pay rate increase and the actual pay increase the employee will receive to
bring the employee's pay rate to the top of the new pay range. This requires the one-time use of
$137,000.00 of on-going funds that were available to SEIU this fiscal year. Both parties agreed to
discuss the allocation of the $137,000.00 as on-going funds in year three of the MOU.

18. FUNDS PAYMENT: Chandler Lions Club

AUTHORIZED the Payment of FY 2011-202 on-going funds in the amount of $35,000.00 and
one-time funds in the amount of $15,000.00 to the Chandler Lions Club for the 4th of July
Celebration.

The Chandler Lions Club, in partnership with the City of Chandler, has been organizing and
producing the 4th of July Celebration over the past nine years. Initially, the event was held
downtown and it is estimated that over 40,000 attendees came to see this event. Since moving
the event to Tumbleweed Park, over 100,000 attendees now enjoy this spectacular free event.



Minutes of the Regular Meeting
Chandler City Council

Thursday, June 23, 2011
Page 14

The funds needed to organize and implement a large event such as this are collected from a
number of various organizations. The City's contribution to this effort will once again allow the
Chandler Lions Club to put on an amazing 4th of July Celebration for the community. To mirror
the Chandler Lions Club efforts in organizing such a large-scale event for the community, it would
cost the City over $90,000.00 without sponsorship.

As part of the FY 2007-2008 bUdget amendment process, Council awarded on-going funding in
the amount of $35,000.00 for the Chandler Lions Club 4th of July Celebration. As part of the FY
2011-2012 budget process, Council awarded one-time funding in the amount of $15,000.00 for
the event.

19. AGREEMENT: Star Roofing, Inc.

APPROVED Agreement #CS1-91 0-2980 for roofing repair and maintenance to Star Roofing, Inc.
in an amount not to exceed $205,000.00 for an initial two-year term with the option to renew for
one additional two-year term.
This contract will enable Building and Facilities to have regularly scheduled inspections
performed by experts in the field of roofing as well as any maintenance and repair issues that
may arise. These inspections will detect problems before they cause any damage. By having the
service provider on contract, the City will be given priority status in the event of an emergency
and a 15% discount pricing on materials. Under this contract, the plan will be to replace the
Downtown Colonnade roof at an estimated cost of $75,000.00, replace the roofs at Fire Station
numbers 3 and 5 at an estimated cost of $35,000.00 each and reserve $30,000.00 each for
miscellaneous repairs of other City building roofs and Municipal Utilities Department (MUD)
facilities.

20. AGREEMENT: SDB, Inc.

APPROVED Agreement #WW11 02-401 with SDB, Inc. for construction services for the Airport
Water Reclamation Facility Filter Gates Replacement, pursuant to Job Order Contract No.
JOC07-04, in an amount not to exceed $446,714.00.

The Airport Water Reclamation Facility (AWRF) is responsible for treating commercial and public
wastewater to State water quality standards to be used in the reclaimed water irrigation system
and recharged into the local groundwater aquifer. The Airport Water Reclamation Facility was
constructed and began operations in 1998. An assessment of AWRF's infrastructure and
equipment identified several areas for replacement and repair to extend the life of the facility.

21. AGREEMENT: Wilson Engineers, LLC

APPROVED Agreement #WW11 04-201 with Wilson Engineers, LLC, for design of a wastewater
lift station and junction structure, pursuant to annual contract #EN1003-1 01, in an amount not to
exceed $845,200.00.

Staff identified the need for a lift station and sewer force main to transfer increasing volumes of
wastewater flows from the Ocotillo Water Reclamation Facility (OWRF) to the Airport Water
Reclamation Facility (AWRF) for treatment. The need for increased pumping capacity is the
result of Intel's expansion on South Dobson Road. This new lift station will also add system
redundancy to the City's smaller existing pump back and force main system. The lift station will
be constructed using the Construction Manager @ Risk method and will be contracted
separately.
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22. AGREEMENT AMENDMENT: Wilson Engineers, LLC

APPROVED Agreement #EN1003-101, Amendment No.1, with Wilson Engineers, LLC to
increase the contract annual limit from $750,000.00 to $1,500,000.00.

The Municipal Utilities Department received Council's approval of the 2012 Capital Improvement
Program for work related to permitting, assessment, and design of water and wastewater
facilities. The City improved project delivery time and efficiency through the use of annual
contracts with established design firms. This contract provides consulting services for a broad
range of projects including permitting, assessment and design of water and wastewater facilities.

23. AGREEMENT AMENDMENT: Dennis L. Lopez and Associates

APPROVED Agreement #ST0810, Amendment No.1, with Dennis L. Lopez and Associates for
the McQueen Road Improvement Project from Queen Creek Road to Riggs Road in the amount
of $15,200.00, for a revised contract total of $62,450.00.

On November 19, 2009, Council approved a contract with Dennis L. Lopez and Associates for
appraisal services needed in connection with the acquisition of roadway and easements required
for the McQueen Road Improvements Project from Queen Creek Road to Riggs Road. The
contract awarded to Lopez provided enough funding for the preparation of 35 appraisal reports.
Additional funding for appraisal services is needed in order to cover the unanticipated costs
associated with performing appraisal updated ($15,200) as the project was placed on hold due to
budget constraints.

24. Action Agenda.

25. USE PERMIT: ICEV Parking Lot

APPROVED Use Permit ZUP10-0049 ICEV Parking Lot, to allow for a temporary parking lot on
approximately 1.8 acres located north of the NEC of Alma School Road and Erie Street.
(Applicant: David Hadley, Board of Trustees.)

The subject site is located north of the northeast corner of Alma School Road and Erie Street.
Directly north of the site are two places of worship, a single-family home and a vacant lot are to
the east, a commercial building and apartments are to the south; and to the west is Alma School
Road. The subject site is currently vacant.

The site recently went through the Rezoning and Preliminary Development Plan process to allow
for the construction of an office building (Medinah Plaza). While the development team is in the
process of creating construction documents and preparing the site for development, the adjacent
Mosque is requesting the ability to use the vacant lot as a temporary parking lot for parishioners.
The parking lot will primarily serve as additional parking on Friday afternoons and during the
month of Ramadan.

The site currently has a layer of decomposed granite throughout and the Mosque will have a
liquid layer of binding agent added to help mitigate dust issues. As proposed, the parking lot will
provide 172 parking spaces, meeting requirements for drive aisle width and stall dimensions.
Due to the temporary nature of the parking lot, Staff is not requiring typical development
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standards such as landscaping, screen walls and lighting as these will be provided once
development of the site occurs.

The Planning Commission and Staff are recommending approval citing that the request solves a
problem with a successful resolution. While parking has been an issue in the past at this site and
other sites, the Mosque recently acquired a vacant parcel of land located at the northwest corner
of Erie Street and Pleasant Drive (southeast of the site) that they are in the process of designing
to serve as a permanent parking lot. Additionally, the Mosque and property owner of the Medinah
Plaza project (subject site) are working on a parking agreement between the two properties. At
the point in time at which the permanent parking lot is developed, the temporary parking lot will no
longer be used.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 15, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.
There was some discussion during the Planning Commission Study Session with regards to
property ownership of the sUbject site and the future parking lot and anticipated time of
construction for the Medinah Plaza. The temporary parking lot is being requested on the future
Medinah Plaza commercial center site and is under separate ownership. Medinah Plaza has
undergone one review of construction documents and it is anticipated that construction will have
started within the next 12-18 months. Upon completion of Medinah Plaza, the Mosque and the
owner of Medinah Plaza will enter into a shared access and parking agreement. Additionally, the
vacant property located at the northwest corner of Pleasant Drive and Erie Street is currently
being designed for a future permanent parking lot for the Mosque. Once the parking lot is
developed (anticipated submittal for review within the next couple of months) the Mosque will also
include this parking lot in the shared access and parking agreement.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Staff recommend approval subject to the following conditions:

1. The Use Permit shall remain in effect for two (2) years from the effective date of City
Council approval. Continuation of the use of such parking lot beyond the expiration date
shall require re-application to and approval by the City of Chandler.

2. The temporary parking lot shall be surfaced with gravel or other suitable material and type
of dust palliative in accordance with current Maricopa County regulations. The parking lot
shall be maintained at all times in a dust-free and weed-free manner.

3. The expansion or modification beyond the approved site plan shall void the Use Permit
and require new Use Permit application and approval.

26. USE PERMIT: Genghis Grill

APPROVED Use Permit LUP11-0005 Genghis Grill, Series 12, for the sale of liquor for on
premise consumption indoors and with outdoor patio areas at a new restaurant located at 900 N.
54th Street, within the Chandler Pavilions development located south of the SWC of Ray Road
and 54th Street. (Applicant: Amy Nations, Arizona Liquor Industry Consultants.)

The subject property is located on the south of Ray Road and west of 54th Street in the same
building as the Lamps Plus store. This tenant space was formerly occupied by Barcelona
restaurant, then My Big Fat Greek Restaurant which previously held a Series 12 liquor license
that expired in 2006. The new restaurant, Genghis Grill, offers Mongolian stir fry. The business
will occupy approximately 4,969 square feet with an additional 1,000 square feet of patio space.
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There are outdoor patio dining areas on the north and east side of the building. The restaurant
will be open from 11 a.m. to 10 p.m. Sunday through Thursday, and 11 a.m. to 11 p.m. Friday
and Saturday. The restaurant seats approximately 244 with 84 seats being on the patios. There
are no entertainment uses or activities on site; only televisions and speakers with background
music.

The Planning Commission and Planning Staff are of the opinion that the sale of alcohol as a retail
commodity ancillary or incidental to the sale of other retail products occurring in a commercially
zoned area does not establish a land use conflict. The sale of alcohol from a land use
compatibility analysis is a typical retail transaction in commercial districts throughout the City.

The Planning Commission and Planning Staff recommend approval with no time limit to maintain
consistency with other Series 12 liquor Use Permits approved for other restaurants in the
immediate area with no time limit condition given the establishments had no outstanding
concerns, opposition, or violations. Restaurants with series 12 licenses nearby include Chipotle,
Ernie's, Pei Wei, Flemings, Z'Tejas, Roy's, Red Lobster, Outback Steakhouse, Carrabba's and
Charleston's.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on May 9, 2011. There were no neighbors in attendance.
The Police Department has been informed of the application and has not responded with any
concerns. Staff has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor
Plan, and Narrative) shall void the Use Permit and require new liquor Use Permit
reapplication and approval.

2. The liquor Use Permit is granted for a Series 12 license only and any change of
licenses shall require reapplication and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.
5. The patio shall be maintained in a clean and orderly manner.

27. LIQUOR LICENSE: Genghis Grill

APPROVED a Series 12 Restaurant Liquor License (Chandler #134896 L12) for Randy D.
Nations, Agent, Chalak-MMT Chandler LLC, dba Genghis Grill, 900 N. 54th Street, Suite 1. A
recommendation for approval of State Liquor License #12078708 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

28. USE PERMIT: Cyprus Grill

APPROVED Use Permit LUP11-0006 Cyprus Grill, Series 12, for the sale of liquor for on-premise
consumption only within an existing restaurant and future outdoor patio located at 1065 W.
Queen Creek Road, Suite 2, within the Falls at Ocotillo development. (Applicant: Cristos
Komitis, Restaurant owner.)
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The subject site is located in a central portion of the site within a section of inline shops.
Commercial users are adjacent to the site on the north, west and east. On the south side of the
site is an additional suite and parking lot with a residential collector street and single-family
homes beyond the center.

The site has had a number of restaurant users throughout the past, none operating with liquor
licenses. Cyprus Grill has been at this location for a couple of months and would like the ability to
serve alcohol to their patrons. This is the second location for Cyprus Grill with their first location
being in Phoenix. The restaurant is open Monday through Saturday from 11 a.m. to 9:30 p.m.
and on Sundays from 11 a.m. to 3:30 p.m. The restaurant is approximately 2,092 square feet
and has seating for 30 patrons. The restaurant currently employs four people.

The owners would like the ability to have a patio in the future and the existing breezeway along
the suite's east side provides the ability for a small patio. The applicant does not have plans in
the immediate future as the restaurant is still getting established, but would like the ability to build
the patio without needing to go through the review process in the future. Staff had
administratively approved a layout for a patio in the past, but it was never developed and alcohol
was not being proposed at the time of approval. Final details will be worked out with Staff
administratively.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on May 31, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request. The Police Department has
been notified of the request and has no objections.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1.

2.
3.

4.
5.
6.

7.

29.

Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and
approval.
The Use Permit is non-transferable to other restaurant locations.
Use Permit approval does not constitute Final Development Plan approval;
compliance with the details required by all applicable codes and conditions of the City
of Chandler and this Use Permit shall apply.
The site shall be maintained in a clean and orderly manner.
The patio shall be maintained in a clean and orderly manner.
The Use Permit is granted for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.
The applicant shall work with Staff for the final design and detail of an outdoor patio.

LIQUOR LICENSE: Cyprus Grill

APPROVED a Series 12 Restaurant Liquor License (Chandler #13474 L12) for Lauren Kay
Merrett, Agent, Ano LLC, dba Cyprus Grill, 1056 W. Queen Creek Road, Suite 2. A
recommendation for approval of State Liquor License #12078702 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

30. USE PERMIT: Target Store (Paseo Lindo)
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APPROVED Use Permit LUP11-0008 Target Store (Paseo Lindo), Series 10, for the sale of beer
and wine for a new retail store located at 3777 S. Arizona Avenue within the Paseo Lindo
development. (Applicant: Gutilla Murphy Anderson.)

The subject property is located at the northeast corner of Arizona Avenue and Ocotillo Road. The
new Target store intends to open in July 2011. The store is approximately 135,987 square feet in
size. The hours of operation will be approximately Monday through Saturday from 8 a.m. to 10
p.m. and Sunday from 8 a.m. to 9 p.m. The store will employ approximately 135 employees. The
request for alcohol sales is similar to that approved at the existing store at Alma School and
Queen Creek roads which will be closing. Alcohol sales account for a small part of the overall
sales revenues for the store, approximately 3-5%. The store estimates potential areas for the
location of alcohol which are denoted on the floor plan.

The Planning Commission and Planning Staff are of the opinion that the sale of alcohol as a retail
commodity ancillary or incidental to the sale of other retail products occurring in a commercially
zoned area does not establish a land use conflict. The sale of alcohol from a land use
compatibility analysis is a typical retail transaction in commercial districts throughout the City.

The Planning Commission and Planning Staff recommend approval with no limit to maintain
consistency with other Series 9 and 10 liquor Use Permits approved for other retailers in the area
with no time limit condition given the establishments had no outstanding concerns, opposition, or
violations. A business with an approved Series 10 license nearby is the Fresh & Easy
Neighborhood Market (yet to open). The Market at Fulton Ranch has a Series 9 Liquor Store
license. There are Series 12 Restaurant licenses for nearby restaurants south of Ocotillo Road in
two existing shopping centers.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on May 23, 2011. There were no neighbors in attendance.
The Police Department has been informed of the application and has not responded with any
concerns. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor
Plan and Narrative) shall void the Use Permit and require new liquor Use Permit
reapplication and approval.

2. The liquor Use Permit is granted for a Series 10 license only and any change of
licenses shall require reapplication and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other store locations.
4. The site shall be maintained in a clean and orderly manner.

31. LIQUOR LICENSE: Target Store T-2747

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #133774 L10) for
Joseph Cordovana, Agent, Target Corporation, dba Target Store T-2747, 3777 S. Arizona
Avenue. A recommendation for approval of State Liquor License #10076161 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
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licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code.

32. LIQUOR LICENSE: Tom Ryan's Lounge

APPROVED a Series 6 Bar Liquor License (Chandler #135349L6) for Stablebum Enterprises
LLC, dba Tom Ryan's Lounge, 70 W. Warner Road. A recommendation for approval of State
Liquor License #06070623 will be forwarded to the State Department of Liquor Licenses and
Control. This application reflects a change in ownership. Transportation and Development
advises that a new Use Permit is not required since this will be a continuation of the location's
previous use as Tom Ryan's Lounge. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

33. CONTINUED LIQUOR LICENSE: Hob Nob Sports Grill

CONTINUED TO JULY 28, 2011, a Series 6 Bar Liquor License for Peter loannis Spentzos,
Agent, Soztneps LLC, dba Hob Nob Sports Grill located at 7200 W. Chandler Boulevard, to allow
the applicant time to complete the requirements for a new Use Permit through Transportation and
Development.

34. CONDOMINIUM PLAT: Ray Ranch Professional Plaza, Building B

APPROVED a Condominium Plat, CPT1 0-0004 Ray Ranch Professional Plaza, A Condominium
- Amendment to Building B, creating two units within Building B, which amends the existing plat
for Ray Ranch Professional Plaza. (Applicant: SIG, Inc.)

35. CONTRACT: City Clerk

APPROVED a Contract with the City Clerk in the amount of $117,437.00 for the period July 1,
2011 through June 30, 2012.

36. CONTRACT: City Attorney

APPROVED a Contract with the City Attorney in the amount of $161,609.00 for the period July 1,
2011 through June 30,2012.

37. PERMANENT EXTENSION OF PREMISES: The Living Room Wine Cafe and Lounge

APPROVED a Permanent Extension of Premises for a Series 12 Restaurant Liquor License
(Chandler #129060 L12) held by Living Room Wine Cafe #1 LLC, dba The Living Room Wine
Cafe and Lounge located at 2475 W. Queen creek Road, Suite 1, to include outdoor seating. A
recommendation for approval of a Permanent Extension of Premises for State Liquor License
#12078313 will be forwarded to the State Department of Liquor Licenses and Control. The Police
Department has no objections to the permanent extension of premises. All fees have been paid
and the business is in compliance with the City's Sales and Use Tax Code.

ACTION:

24. USE PERMIT: Monami Assisted Living
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Use Permit ZUP10-0047 Monami Assisted Living, to operate an assisted living home for up to
seven residents within a single-family residential home located at 2120 W. Shannon Street, SWC
of Ray and Dobson roads. (Applicant: Winsome Chua, Owner.)

This item was withdrawn by the applicant. The applicant cited intentions to maintain the current
count of five residents allowed by code without the need of a Use Permit.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny congratulated members of the Council for recent appointments on the regional
level. He announced the following appointments:

• Vice-Mayor Donovan - Chair for the Budget & Finance Subcommittee of the Valley Metro
Regional Transportation

• Councilmember Hartke - Vice-Chairman of the Continuum of Care Regional Committee on
Homelessness for the Maricopa Association of Governments

• Councilmember Heumann - SecretarylTreasurer to the Arizona Municipal Water Users
Association.

Mayor Tibshraeny wished everyone a safe and Happy 4th of July. He encouraged everyone to
attend the Chandler 4th of July Firework Spectacular at Tumbleweed Park.

Mayor Tibshraeny announced that volunteers were needed for the Chandler Project Connect
Homeless Event on July 21, at Chandler Christian Church. He stated that the event offered
access to resources that were needed by homeless people to get back to healthy financially
stable lives.

Mayor Tibshraeny noted that a groundbreaking event had taken place for the new ICAN facility.
He also noted that the annual water drive was taking place. He noted he would be donating some
cases of water and challenged the Council to do so by July 15.

B. Councilmembers' Announcements

Councilmember Heumann announced that one of the bike paths on the north part of the City's
Western Canal had been opened. He stated that lights were installed at Dobson and Alma School
roads.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:08 p.m.

ATTEST:'(V\..~~.J---
City Clerk
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Approved: July 25,2011
CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 23rd day of June 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

:Ju..\
DATED this __2.---=ts~day of AbI!3~ 2011.

fv\~'J~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Monday, July 25,2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

*Vice Mayor Donovan participated in the meeting via telephone.

Mayor
Vice-Mayor*
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Councilmember Sellers

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER SELLERS, to
approve the Consent Agenda as presented.

MAYOR TI BSHRAENY declared a conflict of interest on Item NO.6 (Ord. #4315) and indicated he
would be abstaining from voting.

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTION NOTED.

1. MINUTES:

APPROVED, as presented, Minutes of the City Council Special Meeting of June 20, 2011, and
City Council Regular Meeting of June 23, 2011.

2. IRRIGATION EASEMENT: RWCD Ord. #4293

ADOPTED Ordinance No. 4293 granting a no-cost, non-exclusive irrigation easement to the
Roosevelt Water Conservation District (RWCD) to relocate irrigation facilities along the north side
of Queen Creek Road at Emmett Road and from Gilbert Road eastward.
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Ord. #4308

ADOPTED Ordinance No. 4308 amending Chapter 28 of the Chandler City Code adopting the
2009 International Fire code as amended.

4. ZONING: Fulton Ranch II Ord. #4313

ADOPTED Ordinance No. 4313, DVR11-0008, Fulton Ranch II, from PAD zoning for a mixed-use
project of Office, Commercial Retail/Restaurant, Hotel and Multi-Family Residential with a mid
rise overlay to PAD for Single-Family Residential for the single-family residential development on
approximately 43 acres located approximately one-half mile south of the SEC of Ocotillo Road
and Arizona Avenue.

5. REZONING: Arizona Ave & Warner Rd Ord. #4314

ADOPTED Ordinance No. 4314, DVR11-0011, Arizona Ave & Warner Rd, rezoning from
Community Commercial District (C-2) to PAD in order to increase the number of monument sign
panels for an existing development at the NEC of Arizona Avenue and Warner Road.

6. REZONING: Arizona Blue Stake, Inc. Ord. #4315

ADOPTED (6-0) Ordinance No. 4315, DVR11-0018, Arizona Blue Stake, Inc., rezoning from PAD
for light industrial to PAD for light industrial and general office to allow a general office use on
property located at 2200 S. Stearman Drive, north of Ryan Road and west of Gilbert Road within
Chandler Airport Business Park.

MAYOR TIBSHRAENY declared a conflict of interest and abstained from voting on this item.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor stated the announcements would be made at the City Council meeting on Thursday.

B. Councilmembers' Announcements

C. City Manager's Announcements

Adjournment: The meeting was adjourned at approximately 7:05 p.m.

ATTEST: (l/\~J~
City Clerk

Approved: August 15, 2011
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 25th day of July 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this \'\ day of August 2011.

YYJdf)~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held in the Chandler City Council
Chambers, 88 E. Chicago St., on Monday, August 15, 2011, at 7:03 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Reverend John MacKinney - Chandler Bible Church

PLEDGE OF ALLEGIANCE: Vice-Mayor Donovan

UNSCHEDULED PUBLIC APPEARANCES: None

CONSENT:

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER HARTKE, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES

APPROVED, as presented, Minutes of the City Council Special Meeting of July 28, 2011,
and City Council Regular Meetings of July 25, 2011 and July 28, 2011.

2. EASEMENTS: SRP Ord. #4253

ADOPTED Ordinance No. 4253 authorizing the assignment to Salt River Project (SRP) of
certain easements acquired by the City of Chandler through condemnation actions for the
McQueen Road (Queen Creek Road to Riggs Road) Improvement project and authorizing
the City Manager to sign necessary agreements.

3. INITIAL CITY ZONING: South of the SEC of Cooper & Ocotillo roads Ord. #4297

ADOPTED Ordinance No. 4297, DVR11-0021 South of the SEC of Cooper & Ocotillo
Roads, establishing in initial City zoning of AG-1 on approximately 1.6 acres.
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Ord. #4316

ADOPTED Ordinance No. 4316, DVR11-0014 Chandler Center Commons, rezoning from
PAD to PAD Amended zoning to allow a day care use and to modify site layout within the
Chandler Commerce Center at 5500-5590 W. Chandler Boulevard.

5. CITY CODE AMENDMENT: Chapter 11 Ord. #4317

ADOPTED Ordinance No. 4317 amending Chapter 11, Subsection 11-10 of the Chandler
City Code revising the language to clarify the intent of the original ordinance pertaining to
construction noise.

6. WITHDRAWAL OF NOTICE OF INTENTION

APPROVED the withdrawal of a Notice of Intention to adopt a State Department of Water
Resources Fee setting a Public Hearing on September 22, 2011.

CURRENT EVENTS:

A. Mayor's Announcements:

None.

B. Councilmembers' Announcements:

None.

C. City Manager's Announcements:

Adjournment: The meeting was adjourned at approximately 7:07 p.m.

AnEST:~ 4.04 J J. -.... <2.
City Clerk

Approved: September 8,2011
CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 15th day of August
2011. I further certify that the meeting was duly called and held and that a quorum was
present.

DATED this q~'_day of September 2011.

ZJY\~J.J ~.9-
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, August 18, 2011, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Councilmember Heumann

UNSCHEDULED PUBLIC APPEARANCES:

CONSENT:

MAYOR TIBSHRAENY announced that Item No. 31 (Use Permit, ZUP10-0032 San Marcos Golf
Resort) would need to be continued to January 12, 2012 at the request of the applicant because
of the receivership associated with the San Marcos Resort.

COUNCILMEMBER HEUMANN stated he did not want the item to be brought back to the Council
for another continuance in December or January. He stated that this had been done for many
years. He expressed concern and stated he would be asking staff to expedite the timetable on the
case when it returns to the Council.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE,
TO APPROVE THE CONSENT AGENDA WITH ITEM NO. 31 (USE PERMIT ZUP10-0032 SAN
MARCOS GOLF RESORT) BEING CONTINUED TO JANUARY 12, 2012.

VICE-MAYOR DONOVAN and COUNCILMEMBER ORLANDO noted they would each be voting
nay on Item No. 35 (Use Permit, ZUP11-0005 Bear Creek Wireless Facility).

COUNCILMEMBER HEUMANN noted he would be voting nay on Item No. 25 (Agreement
#ST0704-111 with Kristin Darr & Associates, LLC dba KDA Creative).

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0) WITH THE
EXCEPTIONS NOTED.
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Ord. #4318

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4318, DVR11-0010 Autumn
Park, rezoning from PAD to PAD amended, along with PDP and Preliminary Plat for a 99 lot,
single-family residential subdivision located at the SWC of 116th Street and Riggs Road.
(Applicant: Brennan Ray; Burch & Cracchiolo, P.A.)

Background:
The subject site is located at the southwest corner of 116th Street and Riggs Road. The subject
site is triangular with the base of the site fronting Riggs Road, and the length of the site along the
western boundary. North, across Riggs Road is the Bear Creek Municipal Golf Course. The
Consolidated Canal abuts the eastern and southern property lines. East of the Consolidated
Canal is the Lagos Vistoso single-family residential neighborhood, the Santan Vista single-family
residential neighborhood located in the County, and an automotive repair shop located at the
northeast portion of the site, also within the jurisdiction of the County. South of the subject site,
and beyond the Consolidated Canal is the Santan Vista single-family residential neighborhood.
West of the subject site is the Southern Pacific Railroad. Beyond the railroad tracks is PAD zoned
property for industrial uses, Planned Industrial (1-1), and Industrial zoned property in the County.
Located at the northwest corner of the site is a Salt River Project substation.

Based on the General Plan the subject site is located within the Southeast Chandler Area Plan
(SECAP), and designated as supporting Traditional Suburban Character type neighborhoods.
The SECAP allows for residential density to be 2.5 dwelling units per acre, and provides provision
for up to 3.5 dwelling units per acre, based upon amenities provided to the subdivision. The
subdivision provides a density of 2.87 dwelling units per acre based on the net acreage of the
subdivision. The subdivision provides the required number of amenities to achieve the proposed
density; some of the design amenities will be provided during the housing product review.

The subject site received PAD zoning in late 2007 for a 38-lot custom home subdivision. Due to a
change in the market, the owner of the property is requesting the condition no. 11 for custom
home lots be removed and a new subdivision layout design be approved. All other conditions of
the initial approval will remain.

Due to the location, the subject site provides one of the final portions for The Paseo Master Plan.
The Paseo Master Plan was adopted by City Council in 1998, and serves as a guiding document
for development along the Consolidated Canal. The intent of the The Paseo Master Plan was to
provide residents of Chandler a usable trail system linking community parks and nearby
neighborhoods from southern Chandler. As part of the Paseo, there is to be a 15-foot clearance
zone on each side of the canal. In addition to the 15-foot clearance zone, builders generally
provide a minimum ten-foot easement for the canal. The developer is providing a range from 15
20 feet for a majority of the east side, with a small tapering section of ten feet along a portion of
lot 53.

Due to a reduced amount of street frontage, and the site restrictions caused by the canal and
railroad tracks, a single point of access is provided along Riggs Road. Similar to the previous
layout and subsequent approval, the developer is requiring all homes have fire sprinklers. The
recent signing of SB2153 by the Governor prohibits any city from requiring residential fire
sprinklers by ordinance or code. By doing this, it has taken away one of the Planning and Fire
departments design tools. One of the design tools that were consistently used was a design
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technique which allowed for a single point of access in exchange for requiring all homes to have
fire sprinklers. This technique served best those sites that were unique or restricted in design and
area. The subject site is one of the sites that were designed with a single point of access.
Although the bill restricts the adoption of ordinances restricting residential fire sprinklers a
retroactive clause was included in the bill extending the restriction back to December 31, 2009;
however, ordinances adopted prior to December 31, 2009 were not affected with the restriction.
The subject site received final adoption of the ordinance on December 13, 2007. The subdivision
will provide fire sprinklers in each home. The entry into the subdivision provides a tree-lined
boulevard entry that terminates at one of the subdivision amenity areas, and is highlighted
through the use of pavement treatments and ash trees.

The subdivision is designed as a series of cul-de-sacs. Along the west boundary, adjacent to the
railroad tracks, a majority of the landscaping and retention is provided. Two amenity areas are
provided; one central to the subdivision, the second on the southern portion. Additionally, two
pedestrian paths provide access to the canal. The centralized park area design provides an
"eyes-on-the-street" presence as a majority of the homes surrounding the recreation area face
the recreation area.

The subdivision design meets a number of the Residential Development Standard requirements
as provided in Appendices 'A' and 'EV of the attached development booklet, and includes: sense
of neighborhood arrival, curvilinear street system, irregular shaped retention basins, staggering in
the perimeter walls, and provides cul-de-sac features (either views to or direct links to amenity
areas). Additionally, once submittal for housing products is reviewed the developer has insured
(incorporating the requirements in the development booklet) that the product will meet design
requirements. The housing product will be submitted and reviewed under a separate Preliminary
Development Plan.

There is a request is to remove condition no. 11 of Ordinance No. 3995 that stated:

11. The development's housing product will be custom homes built by individual builders.

Based on the current market, the developer has had a difficult time with the requirements of the
subdivision and seeks to have the condition removed. Staff supports the removal of the condition
finding that the current layout presents a quality design in what could be deemed a difficult site.
The design team strongly highlights many of the features of the community by accentuating and
highlighting the entry and main amenity areas, provides a useable network of open space, and
provides an attractive addition to the area.

Another request is for PDP approval for subdivision layout. Although the development team has
done a good job with overall layout and design as mentioned above, Staff had concerns with the
locations of lots 61 and 62, and the close proximity to the railroad tracks. To address these
concerns, the developer contracted a sound engineer to review the impact that railroad
operations may have on the surrounding properties; the engineer found the current design to be
satisfactory in mitigating noise. A condition has been added requiring the homebuilder to disclose
the existence of the railroad.

However, Staff still had concerns with the design and to address these concerns the perimeter
wall adjacent to the railroad tracks will be six feet tall on an additional two foot berm. Additionally,
both lots will have perimeter fencing (as will all lots) and a substantial amount of trees adjacent to
the west boundaries to further mitigate noise. Staff also recommends that the west property
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boundaries of both lots provide a ten foot side setback to allow for an additional buffer if need be;
a condition has been added.

During the previous review for subdivision layout, a concern was raised regarding the design of
the perimeter wall, and its lack of detail. A condition was added requiring that the applicant
continue to work with Staff for an enhanced design. The wall as currently shown is a typical
perimeter wall design. The applicant is aware that the original condition is still in place and will
work with Staff for future design.

Additionally, as part of the previous zoning case, some questions regarding site remediation due
to the prior user of the site were raised. During the review of the prior subdivision, details were
provided by the development team that there was a small, localized area that was contaminated.
The contaminated area underwent extensive remediation, and both a Phase I and Phase II
Environmental Assessment Report were completed. As a follow-up to the Phase II remediation
efforts a second Phase I report was generated in 2007 signifying the remediation of the site, and
that no additional remediation efforts were necessary. As an additional measure, the
development team designated the affected area as a no-build zone, and is being developed as an
open space area.

This case was noticed in accordance with the requirements of the Chandler Zoning Code and a
neighborhood meeting was held on May 9, 2011. There were no citizens in attendance. Staff has
not received any telephone calls or letters opposing the application.

Upon finding consistency with the General Plan and SECAP, Planning Commission and staff
recommend approval subject to the conditions listed in the ordinance.

2. REZONING: Villas at Ocotillo Ord. #4319

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4319, DVR11-0015, Villas at
Ocotillo, to amend the PAD zoning to eliminate a zoning condition requiring copper supply
plumbing for undeveloped lots within a residential single-family subdivision located east of the
SEC of Dobson Road and Ocotillo Road. (Applicant: Woodside Homes of Arizona, Paul Kroft)

The Villas at Ocotillo received PAD zoning with a Preliminary Development Plan for subdivision
layout and housing products in August 2000. The Villas at Ocotillo is a gated, custom home
single-family residential subdivision in which the homes are units platted as condos. There are
several lots that have yet to be developed with homes.

The application requests a zoning amendment to eliminate zoning condition No. 14 of Ordinance
No. 3170 which requires copper plumbing for those lines under water pressure. In lieu of copper
plumbing, the development requests allowing the use of an alternative plumbing material called
cross-linked polyethylene (pex) piping for the remaining 29 units of a 49-lot subdivision. Only 20
units have been built using copper plumbing which include units 1, 2, 6, 7, 13, 15 through 23, 24
through 30, and 49. The request is to allow pex piping for the remaining 29 undeveloped units
which include 3 through 5,8 through 12, 14,24 through 29, and 35 through 48.

On January 27, 2005 Council adopted the 2003 International Code (I-Code). Pex piping is
specifically addressed in the I-Code and is a permitted material. Currently the use of any other
material, other than copper, for lines under water pressure is prohibited through a zoning
condition. Even though pex piping is an approved material, it may not be used in a subdivision
where copper plumbing has already been conditioned without the developer returning to Council
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to have the zoning condition removed. Every national plumbing code now permits the installation
of pex as an approved hot and cold-water distribution system. Pex may be used in future
subdivisions if the copper stipulation is not in place.

There are many positives that arise from the use of pex plumbing over copper plumbing. Pex
plumbing is more flexible allowing for easier maneuverability and installation. Pex plumbing is
freeze resistant and can withstand temperatures up to 180 degrees for plumbing uses. Pex
plumbing is corrosive resistant and non-toxic.

The request was noticed in accordance with the requirements to the Chandler Zoning Code and a
neighborhood meeting was held on June 15, 2011. Two people attended the meeting from the
Villas at Ocotillo. Both attendees were concerned with a proposed plastic-type pipe due to prior
problems they experienced in the 80's and 90's with the old polybutelyne piping. Planning Staff
received phone calls from residents in the Balboa Way subdivision across the waterway to the
south opposed to pex piping, as they are concerned with a home being built with any type of
plastic piping.

Upon finding consistency with the General Plan, Planning Commission and Planning Staff
recommend approval to eliminate the zoning condition, Condition No. 14 requiring copper
plumbing for lines under water pressure.

Upon finding consistency with the General Plan and Southeast Chandler Area Plan, the Planning
Commission and Staff recommend approval.

3. REZONING: Chandler Center Commons Res. #4527

ADOPTED Resolution No. 4527 approving the Fifth Amendment to the Intergovernmental
Agreement (IGA) for the reciprocal borrowing program (C-65-02-013-2) with the Maricopa County
Library District.

On June 28, 2001, Council approved the renewal of the IGA between Maricopa County Library
District and the City of Chandler for participation in the Reciprocal Borrowing Program for fiscal
years 2001- 2006. Since that time, Council has approved four amendments to the renewal of the
IGA. The Fourth Amendment, approved on August 18, 2010 with a reimbursable rate of $28.50,
extended the Agreement through June 30,2011.

Under provisions of the agreement, residents of Chandler may obtain library cards free of charge
from any other library in Maricopa County. In return, the Chandler Library also issues cards free
of charge to all Maricopa County residents.

The County Library administers the program and reimburses all libraries that are "net lenders"
(i.e. have more nonresident users using the library than resident users using other libraries) at the
per-person rate specified in the current agreement. Reciprocal revenue for fiscal year 2009-2010
was $184,810.00.

4. EASEMENT RELEASE: WIJOMI Res. #4530

The original Offsite Improvement and Construction Easement between the City of Chandler and
WIJOMI Development were never paid for by WIJOMI. WIJOMI went out of business and filed
bankruptcy. Subsequently, a new company, Southeast Financial, LLC entered into a new Offsite
Improvement and Construction Easement Agreement with the City. The new easement was
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recorded by the City. The old easement with WIJOMI still shows on the title to the property.
Southeast Financial, LLC needs to have the old WIJOMI easement removed from their title and
has asked the City to sign a release.

5. BOARD AND COMMISSION APPOINTMENTS:

APPROVED the appointment of Janet Langley to the Chandler Cultural Foundation Management
Board and the appointment of Steve Sheldon to the Domestic Violence Commission.

6. MEMBERSHIP DUES: League of Arizona Cities and Towns

AUTHORIZED the payment of fiscal year 2011-12 annual dues to the League of Arizona Cities
and Towns in the amount of $88,000.00.

The City of Chandler is an active member of the League of Arizona Cities and Towns. Each year
the City is assessed annual dues that are based on a per capita formula and minimum base fee.
For Cities with populations over 200,000, the dues for 2011-12 are capped at $88,000.00.

The League works closely with the City's Intergovernmental Affairs Coordinator (IG) in providing
legislative and lobbyist assistance to its member cities. When the issue is of statewide concern,
the League will take the lead position, freeing up the time for the City's IG to focus on issues of
concern to our citizenry. The assistance is critical during the legislative session and allows for
cities to work together on issues of regional and municipal interest.

The assessment has been reduced for the past few years; however, this year's assessment
reverts back to the original assessment level which is capped at $88,000.00 for cities with
populations over 200,000.

7. MEMBERSHIP DUES: Arizona Municipal Water Users Association

AUTHORIZED the payment of membership dues to the Arizona Municipal Water Users
Association (AMWUA) in the amount of $77,004.00.

The Arizona Municipal Water Users Association (AMWUA) is a voluntary non-profit corporation
established in 1969 to develop and advocate regional water resource management policies in the
interest of its members, their citizens, and ratepayers. AMWUA's current members include the
Cities of Avondale, Glendale, Goodyear, Mesa, Peoria, Phoenix, Tempe, Scottsdale, and the
Town of Gilbert.

AMWUA provides a forum for its member cities to meet and discuss water resource planning,
legislation, conversation, and management issues. Member are able to work together on regional
projects such as drought response, groundwater management, groundwater recharge,
augmentation, conservation, legislation and environmental issues affecting the members' water
supply.

Each City's membership dues are a prorated share (based on population) of AMWUA's water
operating budget. AMWUA's fiscal year 2010-11 water operating budget decreased 0.15% from
fiscal year 2010-11. Chandler's membership dues for fiscal year 2010-11 were $77,121.00. The
City of Chandler's membership dues for fiscal year 2011-12 are $77,004.00.

8. MEMBERSHIP DUES: Regional Wireless Cooperative
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AUTHORIZED the payment of membership dues to the Regional Wireless Cooperative (RWC) in
an amount not to exceed $400,000.00 for operations and maintenance charges relating to the
City of Chandler's radio system.

The City of Chandler joined the RWC in February 2009 and began radio operations on the
system in May 2011. The RWC provides operations and maintenance for the City's two-way radio
system including municipal utilities, fire and police radios. The agreement with the RWC provides
for a monthly subscriber fee per radio on the system of $39.30 per month. There are currently
846 radio subscriptions for an estimated annual cost of $368,517.60. Additional special
assessments for members of the RWC are projected to be received during the course of the year
and are projected to be less than $30,000.00.

9. AGREEMENT: Recycling Services

APPROVED Agreement #SW1-926-3007 with Liberty Iron and Metal Southwest LLC for recycling
services.

In 1995, prior to the City's landfill closing, Solid Waste Services implemented a recycling program
for scrap metal items self-hauled by residents for landfill disposal. Over time, the City has
implemented other programs for waste with recycling or reuse value such as cardboard,
electronics and small appliances, foam padding, tires, wooden pallets, corrugated plastic signs,
and reusable goods.

With established recycling and reuse programs at the Recycling-Solid Waste Collection Center
(RSWCC), and through curbside bulk collection, residents are required to separate these
materials for diversion. By recycling these materials, the City reduces the costs associated with
landfill disposal.

Scrap metal and electronics are two of the largest quantities of recycling materials received at the
RSWCC and through curbside bulk collection. Due to tonnage and revenue generated from these
materials, the City maintains separate agreements for collection and marketing.

The American Metal Market is the commodity index used to determine the price per ton for scrap
metal revenue in this contract. Revenue and tonnage for scrap metal fluctuates based on what
residents self-haul to the RSWCC, what is collected through curbside bulk collection, and current
market value.

The current agreement for scrap metal expires August 31, 2011. Staff expanded the request for
proposals to include other recycling materials such as Styrofoam products but received no
proposals.

On May 5, 2011, staff issued an RFP for recycling services and received two proposals from firms
for scrap metal. An evaluation committee evaluated proposals and is recommending award to
Liberty Iron and Metal Southwest LLC for scrap metal. The requested agreement will have a two
year term with provisions to extend up to four additional years.

10. AGREEMENT: Recycling Services

APPROVED Agreement #SW1-926-3007 with Westech Recyclers, Inc., for recycling services.
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In 1995, prior to the City's landfill closing, Solid Waste Services implemented a recycling program
for scrap metal items self-hauled by residents for landfill disposal. Over time, the City has
implemented other programs for waste with recycling or reuse value such as cardboard,
electronics and small appliances, foam padding, tires, wooden pallets, corrugated plastic signs,
and reusable goods.

With established recycling and reuse programs at the Recycling-Solid Waste Collection Center
(RSWCC), and through curbside bulk collection, residents are required to separate these
materials for diversion. By recycling these materials, the City reduces the costs associated with
landfill disposal.

Electronics and scrap metal are two of the largest quantities of recycling materials received at the
RSWCC and through curbside bulk collection. Due to tonnage and revenue generated from these
materials, the City maintains separate agreements for collection and marketing.

Revenue generated from electronics and small appliances is an established price per ton in the
contract. Tonnage for the materials fluctuates based on what residents self-haul to the RSWCC,
and what is collected through curbside bulk collection.

The current agreement expires August 31, 2011. Staff expanded the request for proposals to
include recycling materials such as Styrofoam products but received no proposals.
On May 5, 2011, staff issued an RFP for recycling services and received one proposal from one
firm for electronics and small appliances. An evaluation committee evaluated proposals and is
recommending award to Westech Recyclers, Inc., for electronics and small appliances. The
requested agreement will have a two-year term with provisions to extend up to four additional
years.

11. AGREEMENT: Citywide Landscape Maintenance

APPROVED Agreement #CS1-988-2989 with Pacheco Brothers Gardening Inc., for landscape
maintenance for two years with an option to renew for one two-year period, in a total amount not
to exceed $60,000.00 per year.

The agreement includes weekly trash pickup, weed control, irrigation repair, mowing and
pruning/trimming as required. The landscaped area covered under the agreement is the Airport
Water Reclamation Facility. The agreement includes additional fees for unanticipated needs.

In April 2011, staff issued an RFP for landscaping maintenance at various locations citywide. The
RFP was advertised and all registered vendors were notified. Nine responses were received.
After review by an evaluation committee, staff recommends an award to Pacheco Brothers
Gardening Inc., for having the most advantageous offer to the City in accordance based on the
evaluation criteria. The term of the agreement is September 1, 2011 through August 31, 2013
with the option to renew for one two-year period.

12. AGREEMENT: Citywide Landscape Maintenance

APPROVED Agreement #CS1-988-2989 with Gothic Grounds Management Inc., for landscape
maintenance for two years with an option to renew for one two-year period, in a total amount not
to exceed $27,000.00 per year.
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The agreement includes weekly trash pickup, weed control, irrigation repair, mowing and
pruning/trimming as required. The landscaped area covered under the agreement is Solid Waste
Services. The agreement includes additional fees for unanticipated needs.

In April 2011, staff issued an RFP for landscaping maintenance at various locations citywide. The
RFP was advertised and all registered vendors were notified. Nine responses were received.
After review by an evaluation committee, staff recommends an award to Gothic Grounds
Management Inc., for having the most advantageous offer to the City in accordance based on the
evaluation criteria. The term of the agreement is September 1, 2011 through August 31, 2013
with the option to renew for one two-year period.

13. AGREEMENT: Citywide Landscape Maintenance

APPROVED Agreement #CS1-988-2989 with Artistic Land Management Inc., for landscape
maintenance for two years with an option to renew for one two-year period, in a total amount not
to exceed $50,000.00 per year.

The agreement includes weekly trash pickup, weed control, irrigation repair, mowing and
pruning/trimming as required. The landscaped areas covered under the agreement are the
Surface Water Treatment Plant, Wastewater Collection facilities and Environmental Resources
xeriscaped areas. The agreement includes additional fees for unanticipated needs.

In April 2011, staff issued an RFP for landscaping maintenance at various locations citywide. The
RFP was advertised and all registered vendors were notified. Nine responses were received.
After review by an evaluation committee, staff recommends an award to Artistic Land
Management Inc., for haVing the most advantageous offer to the City in accordance based on the
evaluation criteria. The term of the agreement is September 1, 2011 through August 31, 2013
with the option to renew for one two-year period.

14. AGREEMENT AMENDMENTS: Laboratory Testing Services

APPROVED Agreement Amendments #MU9-962-2626 with Transwest dba Xenco Analytical
Services, Legend Technical Services of Arizona, Inc., MWH Laboratories, a division of MWH
Americas, Inc., and TestAmerica Laboratories, Inc., for laboratory testing services in a combined
total amount not to exceed $352,600.00.

The Environmental Protection Agency (EPA) and the Arizona Department of Environmental
Quality (ADEQ) mandate tests for drinking water and wastewater. Water and Wastewater Quality,
Environmental Management and Solid Waste Services use the agreements for testing
requirements.

In September 2008, the City Council awarded one-year agreements for laboratory testing
services. The agreement has provisions to extend for four additional one-year periods. The City is
satisfied with past performance of the contractors and the contractors have agreed to extend the
agreements for the third extension with no price adjustments.

15. PROJECT AGREEMENT: Dobson South Water Production Facility Rehabilitation

APPROVED a Project Agreement #WA1108-201with CH2 MHill, Inc., for Dobson South Water
Production Facility (WPF) rehabilitation, pursuant to annual contract #EN1003-104, in an amount
not to exceed $240,041.00.
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The project is a continuation of the Municipal Utilities Department's ongoing efforts to rehabilitate
and modernize the City's older water production facilities. The Dobson South WPF was originally
constructed to support water distribution system needs in the southwest portion of the City. The
facility consists of a two-million gallon above ground steel reservoir and associated six-million
gallons per day (mgd) capacity pumping station. The station is not in operation and is in need of
rehabilitation to accommodate anticipated future operational needs within its service area. Work
will include rehabilitation and painting of the steel storage reservoir and replacement of pump and
electrical equipment with more efficient variable speed pumps and motors. The completed facility
will play an important future role in maintain water supply and pressure levels for the surrounding
service area, particularly during peak demand hours. The project includes condition assessment,
rehabilitation design and related improvements for the Dobson South WPF.

On May 26,2011, the City Council approved Annual Contract #EN1 003-1 04 to CH2 MHill, Inc.,
for permitting, assessment, and design for water and wastewater facilities. Staff reviewed the
scope of work, billing rates, and total fee for the project, compared them to historical costs, and
determined they were reasonable.

16. AGREEMENT: Police Uniforms

APPROVED Agreement #PD1-200-2954 with West Valley Uniforms, Inc., dba East Valley
Uniforms for police uniforms in an amount not to exceed $130,000.00.
The contract supplies the Police Department's annual needs for uniforms for all patrol officers
(including reserves), motor officers, park rangers, explorers, motor assist volunteers, detention
officers, as well as some uniform related accessories such as baseball caps and campaign hats.
The contract also allows for replacement of worn or damaged uniforms, alterations, etc.

On May 13, 2011, staff issued an RFP for the purchase of Police uniforms. The City received
three offers from East Valley Uniforms, Ace Uniforms and Skaggs Companies. An evaluation
committee made up of representatives from the Police Department and the Purchasing Division
evaluated the offers received and recommends an award to East Valley Uniforms based on
criteria set forth in the RFP, which included company experience/references; total cost; customer
service plan/team members/location of facility; and responsiveness to RFP requirements.

17. AGREEMENT: Citywide landscaping

APPROVED Agreement #CS1-988-2989 with Agave Environmental Contracting Inc., for citywide
landscaping maintenance for two years with the option to renew for one two-year period, in a total
amount not to exceed $162,000.00 per year.

The agreement includes weekly trash pickup, weed control, irrigation repair, mowing and
pruning/trimming as required. The landscaped areas covered under the agreement are Water
Production Facilities and Community Services Parks and Facilities located Citywide. The
agreement includes additional fees for unanticipated needs.

In April 2011, staff issued an RFP for landscaping maintenance at various locations citywide. The
RFP was advertised and all registered vendors were notified. Nine responses were received.
After review by an evaluation committee, staff recommends an award to Agave Environmental
Contracting Inc., for having the most advantageous offer to the City in accordance based on the
evaluation criteria. The term of the agreement is September 1, 2011 through August 31, 2013
with the option to renew for one two-year period.
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18. No item.

19. AGREEMENT: Barricade Rental/Purchase

APPROVED Agreement #TE1-550-3006, with Trafficade Service Inc., and Action Barricade
Company LLC, for Barricade Rental/Purchase for two years in a total amount not to exceed
$90,000.00 per year.

This barricade rental agreement provides the City with the needed barricades and setup as
required for various traffic control situations and special events. There are a number of City
divisions that utilize this Agreement, including Streets, Municipal Utilities, Traffic Engineering,
Parks & Facilities and the Police Department. In some situations, expediency is required to
secure the area and both vendors we are recommending have proven to be conscientious of this
fact. By using this Agreement, the City reduces the need to keep a large inventory of new
materials and spare parts on inventory as well as saving on labor on the set-up, takedown and
repair of the various traffic control devices.

On June 8, 2011, City staff issued a Request for Proposals (RFP) for Barricade Rental &
Purchase. A notice was issued to all registered vendors and seven (7) responses were received
and evaluated. After being reviewed by an evaluation committee, staff is recommending award to
Trafficade Service Inc. and Action Barricade Company LLC, who were determined to have
provided the best quality service under previous contracts and were deemed to have submitted
the most advantageous offers to the City in accordance with the evaluation.

Due to response time issues we have had with past vendors, staff is recommending award to two
vendors for this Agreement. The term of this Agreement will be September 1, 2011 - August 31,
2013 with options to renew for up to three (3) additional one-year periods

20. AGREEMENT AMENDMENT: Towing Services

APPROVED Agreement Amendment No.5 with ACT Towing LLC dba All City Towing for police
towing services, extending the contract through September 30, 2011, and authorizing the City
Manager to execute monthly extension for up to six months.

The current contract for police towing is set to expire on August 31, 2011. Staff issued an
Invitation for Bid for police towing service, several months ago; however, the award of the
Invitation for Bid has been delayed by circumstances beyond staff control. Staff recommends that
the contract be extended to allow time to complete the procurement process.

21. AGREEMENT AMENDMENT: SOB, Inc.

APPROVED Agreement Amendment No.1 with SOB, Inc., to increase the annual limit of Job
Order Contract #JOC07-04 from $1,500,000.00 to $2,500,000.00.

SOB Inc. was selected for award of a Job Order Contract for general construction services,
including major and minor construction projects, renovations and repairs, additions, demolitions,
reconstructions, and alterations to City facilities, in accordance with established City policies and
procedures. Thus far in 2011 the City performed downtown repairs, structural repairs to the Police
garage, installation of flow meters, tenant improvements to the Snedigar Sportsplex and
Tumbleweed Recreation Center, improvements to the facilities at Armstrong Yard, and upgrades
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to the Ocotillo Water Reclamation Facility. Project Agreement award amounts have exceeded the
approved annual limit with the award of site upgrades to the Surface Water Treatment Plant and
the Airport Water Reclamation Facility gate upgrades, both of which were brought forward for
Council approval. Historically, annual limit increases have been brought forward for Council
approval on the same memo as the project resulting in the need for a limit increase. Resultant of
advice from City Law staff, limit increases are now being brought forward as separate items for
Council approval.

On January 27, 2011 Council approved a fourth one-year extension to SOB, Inc., Job Order
Contract J0007-04, for general construction services in an amount not to exceed $1,500,000.

Based on projected needs, staff anticipates that as much as $2,500,000 will be used. Projects
utilizing the Job Order Contract are those that recognize a savings from significant reductions in
design costs or shortened project durations. Those project agreements exceeding $50,000
will be brought forward to Council for approval.

22. AGREEMENT EXTENSION: Stantec Consulting

APPROVED Agreement Extension #EN0721-101 with Stantec Consulting, extending the annual
survey contract for one year in an amount not to exceed $100,000.00.

The City contracts with a consultant to provide land title surveys, right-of-way easement surveys
for acquisition and documentation boundary surveys, topographic and mapping surveys, satellite
based control surveys, miscellaneous property line location surveys, and the preparation of legal
descriptions and exhibits. Typically, the survey fees range from $600 up to $10,000 a project. The
relatively small size of the projects and fees do not warrant the expense of a consultant selection
for each project, therefore City staff selects a consultant for an annual on-call contract. The City
has utilized the efficiency of an on-call survey contract for the past eleven years.

The current consultant was selected for a one-year contract with an option to renew for four
additional years. This contract extension will be the fourth and final option year of the annual
survey contract EN0721-101. The contract rates are unchanged from the previous year's contract
rates. The last annual contract extension with Stantec Consulting was approved in an amount not
to exceed $100,000 by Council at the September 16, 2010 Council meeting. This contract
extension will be for $100,000 based on last year's expenditures.

23. AGREEMENT: Dibble Engineering

APPROVED Agreement #EN1005-101 with Dibble Engineering for Annual Airport Facilities and
Infrastructure Design for one year in an amount not to exceed $325,000.00, with the option of four
one-year extensions.

Transportation & Development requested that a consultant be retained under an annual
agreement to provide design services for municipal airport facilities and infrastructure, including
access roads, taxiway improvements, aircraft and automobile parking areas, electrical
renovations, signage, access control, and other miscellaneous improvements. With a consultant
under contract for these services and approved by the FAA, the City can take greater advantage
of grant money made available by the Federal Aviation Administration (FAA) for airport
improvements.
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The consultant selection process was conducted in accordance with Arizona State law and
established City policies and procedures. On May 27, 2011, staff received statements of
qualifications from six firms to provide airport facility and infrastructure design services. The
evaluation committee recommends an award to Dibble Engineering. The hourly rates for this
project agreement were compared to standard industry rates and approved rates already in use
between the City of Chandler and Dibble Engineering, and found to be acceptable.

Based on projected needs, staff anticipates that as much as $325,000 per year will be expended
on annual design and FAAIADOT study contracts. The owner/user department or the FAAIADOT
grants shall provide funding for each individual project requiring job order contracting services.
Those project agreements exceeding $50,000 will be brought forward to Council for approval.

24. AGREEMENT: Achen-Gardner Construction, LLC

APPROVED Agreement #WA1104-251 with Achen-Gardner Construction, LLC for pre
construction services Construction Manager at Risk contract for a wastewater lift station, junction
structure, and 42" sewer line, in an amount not to exceed $250,000.00, contingent upon written
notification from Intel and appropriate funding.

Staff identified the need for new wastewater infrastructure to accommodate Intel's plant
expansion on South Dobson Road. Facilities to be constructed include a lift station to transfer
increasing volumes of wastewater from Ocotillo Water Reclamation Facility (OWRF) to Airport
Water Reclamation Facility (AWRF). Additional work includes a 42" sewer line from Intel's
property line north to a junction structure, connecting to a 66" diameter sewer line upstream of the
proposed lift station. A new receiving structure will incorporate the new force main flows at the
headworks of AWRF. The new lift station will also add system backup to the City's smaller
existing lift station and force main system. The new force main connecting the lift station at
OWRF to AWRF is not included in this project and will be awarded through separate solicitation
and contract.

The pre-construction services Construction Manager at Risk contract award is the first step in the
process. During this phase, the contractor will develop a construction schedule, conduct field
inspections of existing facilities, provide reviews, value-engineering suggestions, and prepare
guaranteed maximum price (GMP) proposals.

The selection process was followed in accordance with State law for design services.
Twelve (12) Statements of Qualifications were received from qualified firms with Achen-Gardner
Construction, LLC being selected based on qualifications, construction capability, current
workload, and experience. Staff recommends their approval for this contract

25. AGREEMENT: Kristin Darr &Associates, LLC dba KDA Creative

APPROVED (6-1 Heumann) Agreement #ST0704-111 with Kristin Darr & Associates, LLC dba
KDA Creative for professional services for the Alma School Road and Ray Road Intersection
Improvements Public Relations in an amount not to exceed $74,760.00.

The Alma School Road and Ray Road intersection will be improved by the addition of dual left
turn lanes, a third auxiliary through lane, and right turn lanes for all directions of travel, paved
concrete medians on north, west, and south legs of intersection, street lighting, storm drainage,
waterlines, sewer manhole rehabilitation, irrigation and landscaping.
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Utility relocations of Qwest, Cox, and Southwest Gas are in progress now and scheduled to be
completed by the end of the year. Salt River Project (SRP) power trench and conduit relocation is
anticipated to start the beginning of September and also to be completed by the end of the year.
Roadway construction will be brought forward for Council approval under a separate contract
Roadway construction is anticipated to start early next year and to be completed before the
holiday season of 2012.

This contract for professional services will include development and maintenance of a project
website, 24-hour hotline, comprehensive coordination and meetings with businesses, public
meetings, and regular news releases and updates through appropriate media types such as fliers,
newsletters, and emails.This public relations contract includes work during the utility relocation
and roadway construction work.

COUNCILMEMBER HEUMANN voted nay on this item.

26. CONTRACT: Tierra Contracting

APPROVED Contract #WA0819-401 to Tierra Contracting for construction for Hamilton Street
Water Main Replacement in an amount not to exceed $1,117,598.80.

This project is a continuation of Municipal Utilities Main Replacement Program targeting aging
water distribution lines. The main replacement area selected continues to experience a high
number of repairs resulting in interrupted water service, property damage, and numerous citizen
complaints. This project includes replacement of approximately one mile of existing cast iron
water lines. These lines range in diameter from 6 to 12 inches.

27. PURCHASE: Sprint Solutions, Inc.

APPROVED the purchase of data airtime for Police mobile data computers from Sprint Solutions,
Inc., utilizing the State of Arizona and Western States Contracting Alliance (WSCA) contract
EPS070070 in an amount not to exceed $112,639.00.

28. PURCHASE: Motorola Solutions

APPROVED the purchase of sixteen APX6500 7/800 MHZ Mid Power Mobile Radios from
Motorola Solutions, utilizing the State of Arizona Contract in an amount not to exceed $84,212.94.

29. PURCHASE INCREASE: Continental Flooring Company

APPROVED the purchase increase of $25,000.00 for the removal of worn flooring and the
purchase and installation of new floor covering, with Continental Flooring Company, in an amount
not to exceed $110,000.00.

30. PURCHASE: Western Waterworks Consulting Inc.

APPROVED the purchase of emergency pipeline repair services from Western Waterworks
Consulting Inc., utilizing the City of Scottsdale contract, in an amount not to exceed $75,000.00.

31. USE PERMIT: San Marcos Golf Resort
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CONTINUED to January 12, 2012 Use Permit ZUP10-0032 San Marcos Golf Resort to continue a
golf cart storage and maintenance yard use on San Marcos Golf Course property near the SWC
of Chandler Boulevard and Dakota Street, approximately one-quarter mile west of Arizona
Avenue. (Applicant: Earl, Curley & Lagarde)

32. CONTINUED USE PERMIT: United Methodist Church Wireless Facility

CONTINUED TO SEPTEMBER 22, 2011, ZUP10-0037 United Methodist Church Wireless
Facility, to install a wireless communication facility on the campus of United Methodist Church at
450 E. Chandler Heights Road, the NEC of Chandler Heights Road and the Union Pacific
Railroad. The continuance is requested to allow the applicant to further pursue locating on the
Bear Creek Golf Course site, south of Chandler Heights Road.

33. USE PERMIT: Cornerstone Christian Fellowship

APPROVED Use Permit ZUP1 0-0054 Cornerstone Christian Fellowship, for the continued use of
a temporary unpaved parking lot on approximately 8.5 acres located east of the SEC of Alma
School and Willis roads. (Applicant: Ed Bull; Burch & Cracchiolo, P.A.)

The subject site is located east of the southeast corner of Alma School and Willis roads. The
entire church campus extends from the southeast corner of Alma School and Willis roads east
approximately 1/4 mile. The proposed area is located on the east end of the church campus, and
is approximately 8.5-acres. Directly north, across Willis Road is vacant land zoned for
apartments. East, adjacent to the subject site are five parcels with homes on them. The church
owns two of the homes fronting Willis Road. South, across Maplewood Street is the Eden Estates
custom single-family home subdivision, and vacant land zoned for single-family residential. West
of the parking lot are the church campus buildings.

The initial 7.6 acre church site was zoned in 2000, and was further expanded with another
rezoning in 2004, creating the existing campus of 17.15 acres. As part of the 2004 zoning, site
layout was approved that indicated the subject site as a future parking area; however, Zoning
Code requires that any unimproved surface receive Use Permit approval to be used as a parking
lot. The site received Use Permit approval for a temporary parking lot in 2009 for two years; the
current request is to extend the Use Permit.

Although the parking lot area is unimproved it will need to maintain consistency with Maricopa
County standards to ensure that dust particulate levels remain at an appropriate level. A condition
was added with the previous approval addressing this; the condition remains.

At the May 4th Planning Commission hearing a number of concerns were expressed by
Commission and the surrounding property owners, of the concerns, dust was the predominant
concern. The applicant relayed to the Commission that they had recently placed a layer of milled
asphalt on the southern portion of the temporary lot where dust generation seemed to be the
worst. Additional concerns were raised regarding the continued use of Maplewood Drive as a
means to get to and from the church. Since the Commission meeting, the City has placed a layer
of milled asphalt along Maplewood Drive to address any dust issues. A concern was expressed
from the property owner to the east of the church, requesting a fence be built on their property
that is consistent with their existing fence; the fence is a six-foot vinyl wall. The church has
installed the fence; however at the time of development of the permanent parking lot the church
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will be required to install a six-foot masonry wall on the church property, as the vinyl fence does
not meet current design standards.

Additionally, at the Commission meeting it was recommended that the church hold another
neighborhood meeting. A third neighborhood meeting was held on Tuesday, June 14th; one
family (three people) attended the meeting. The primary concern expressed by the neighbors was
the look of the parking lot and how the current flags and posts used for traffic control makes the
site look like a "junk yard." The church is looking into some additional treatments to the southern
portion of the site to address the appearance of the parking lot. Concerns regarding dust and
traffic flow were not expressed at the neighborhood meeting. Additionally, at the neighborhood
meeting the applicant presented a future development plan of the church campus in stages with
the temporary parking lot being in place for years one and two, a permanent parking lot being
developed during year two, and starting construction in year three that would significantly reduce
the number of unpaved parking stalls. Final campus development is intended to occur between
years five and ten. During the development and after completion of the permanent parking lot, it is
anticipated that a Use Permit for a temporary parking lot will still need to be in place, but on a
much smaller scale. Future development plans for a permanent parking lot will require Rezoning
and Preliminary Development Plan approval.

The request was noticed in compliance with the Chandler Zoning Code with three neighborhood
meetings being held. The first neighborhood meeting was held on Tuesday, February 8, 2011.
Four neighbors were in attendance; two were from Eden Estates, the other two were adjacent
property owners to the east. Concerns expressed at the meeting included dust generation, traffic
along Maplewood Street, and maintenance of weeds adjacent to Maplewood Street. A second
neighborhood meeting was held on Wednesday, March 9, 2011 as a follow-up to the first meeting
and to discuss mitigation procedures the church put in place based on concerns expressed at the
first meeting. No neighbors attended the second neighborhood meeting. The third neighborhood
meeting, as mentioned above, was held on June 14th, and was a follow-up to the Planning
Commission hearing. Three people attended. Staff is unaware of any new concerns beyond what
had been conveyed to the Commission.

Staff received phone calls from neighbors that live in the subdivision directly south of the church
property. The callers had concerns regarding dust, traffic, and landscaping maintenance issues.
In addition, a caller felt there were enough congregants that there should be enough money to
pave the parking lot.

The church has tried to ensure that all traffic coming into the site first park in the paved parking
lots on the west side of the campus, and then park on the north side of the temporary parking lot,
and if need be, then the southern portion of the temporary parking lot. The church has also
maintained the weeds along the irrigation canal that was of concern; the canal is under separate
ownership. Staff has tried to contact the property owner of the canal to inform them of the
ongoing maintenance issues to no avail (all letters have been returned). Additionally, the church
has staff direct traffic exiting the site to not head east on Maplewood Drive, and sweeps up any
debris at the points of ingress/egress.

The Maricopa County Department of Air Quality (MCDAQ) was notified of ongoing dust concerns.
The MCDAQ visited the site on four occasions (with some of the visits when services were
happening) and did not issue any violations. The MCDAQ contacted staff regarding the calls and
explained that they could not find any violations and that the church was maintaining the parking
lot in compliance with County requirements through the watering of the parking areas and the
laying down of additional milled asphalt. Ongoing mitigation efforts include regularly watering the
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parking lots (before services on Sunday), church personnel directing traffic on Sundays, adding
asphalt millings as necessary, and have the site roped off during non-service hours.
Upon finding consistency with the General Plan, Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit shall remain in effect for two (2) years from the effective date of City
Council approval. Continuation of the use of such parking lot beyond the expiration date
shall require re-application to and approval by the City of Chandler.

2. The temporary parking lot shall be surfaced with gravel or other suitable material and type
of dust palliative in accordance with current Maricopa County regulations. The parking lot
shall be maintained at all times in a dust-free and weed-free manner.

34. On action.

35. USE PERMIT: Bear Creek Wireless Facility

APPROVED (5-2 Donovan/Orlando) Use Permit ZUP11-0005 Bear Creek Wireless Facility, to
install a wireless communication facility on the Bear Creek Golf Course property at 500 E. Riggs
Road, east of the Union Pacific Railroad between Riggs and Chandler Heights roads. (Applicant:
FM Group Inc. (for AT&T Mobility»

The application requests a new 58' monopine (top of antennas) wireless communications facility
to be located east of the Union Pacific Railroad and south of Chandler Heights Road on the Bear
Creek Golf Course property. There is a lumber yard west of the proposed site that buffers it from
the railroad tracks. A monopine is a cell tower disguised as a pine tree. The Zoning Code requires
a Use Permit for wireless communication facilities in non-industrial zoning districts that do not
utilize existing poles or towers.

The proposed monopine and associated equipment would be located in the northwestern portion
of the golf course property. The monopine is set back approximately 750' from the Chandler
Heights ROW. The nearest existing residential properties are approximately 1,200' to the
northeast and 2,400' to the east. The property at the southeast corner of Chandler Heights Road
and Arizona Avenue, located approximately 360' to the northwest of the monopine and across the
railroad tracks, is zoned for mixed use including potential future multi-family uses. The west side
of the railroad tracks is lined with approximately 60'-high power poles. There are also shorter
power poles along the western edge of the golf course property. There are no live trees in the
immediate vicinity of the proposed facility, though there are numerous pine trees north of
Chandler Heights Road. Elevations of the proposed facility are among the memo attachments.

Within the immediate area, there are no other suitable alternatives for co-location of the wireless
communication facilities on existing poles or towers. According to information provided by the
applicant as required by code, there are six (6) verticalities of a height similar to or greater than
the proposed monopine within one (1) mile. The applicant has analyzed these co-location
possibilities and found them implausible for a variety of reasons, including unwilling landlords,
inadequate height, and technical problems with "canister" types of facilities. The applicant also
pursued other nearby sites without verticalities, such as the partially completed shopping center
at the northeast corner of Chandler Heights Road and Arizona Avenue, the lumberyard to the
west, and the United Methodist Church across Chandler Heights Road to the north, but also
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found those sites implausible. The United Methodist Church site was deemed less desirable after
neighborhood opposition arose during a separate Use Permit hearing process.

Planning Commission and Staff find the proposed location to be appropriate for a wireless facility
in the form of a 58'-high monopine. The location approximately 1,200' from the nearest existing
residential uses and 360' from the nearest planned residential is positive. Its deep 750' setback
from Chandler Heights Road is also positive. On other sites, a reduction to 55' in height has been
deemed appropriate when the facility is near residential uses or there are few tall structures in the
area. However, neither issue is present in this case, so a somewhat taller monopine of 58' is
appropriate here.

The monopine design is appropriate, rather than a monopalm or other design, because of the
presence of live pines across Chandler Heights Road to the north and the ability to co-locate
other users on the pole, thus reducing the potential need for future towers nearby and lessening
the associated aesthetic impact.

Though Planning Commission and Staff find a 58'-high monopine to be appropriate at this
location, the submitted elevations show a sub-standard design that does not sufficiently resemble
a live pine tree typical to the area. As such, Planning Commission and Staff recommend
conditions that require the design to more closely match what was submitted for the United
Methodist site, which was a much more realistic design.

The request was noticed according to the provisions of the City of Chandler Zoning Code and
neighborhood meeting on June 14, 2011 at the Basha Branch Chandler Library. There were no
citizens in attendance. Members of the United United Methodist Church have provided a letter
and petition in support of approving the facility on their site (ZUP10-0037 UNITED METHODIST
CHURCH WIRELESS FACILITY) rather than the subject site. In addition, a neighbor in the
subdivision east of the golf course called with concerns about the facility's effect on their sunset
views.

Upon finding consistency with the General Plan, Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with approved exhibits except as
modified by condition herein. Expansion or modification of the use beyond approved
exhibits shall void the Use Permit and require new Use Permit application and approval.

2. The height to top of antennas shall not exceed 58'.

3. The facility's antennas shall be covered in pine needle "socks" that serve to better
camouflage the antennas.

4. Besides the modifications in Conditions NO.2 and 3 (above), the monopine design shall
reflect the elevations in "Exhibit A" rather than the submitted elevations.

VICE-MAYOR DONOVAN and COUNCILMEMBER ORLANDO voted nay on this item.

36. WITHDRAWAL USE PERMIT: Eva's Mi Amore
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WITHDRAWAL of Use Permit ZUP11-0009 Eva's Mi Amore, to operate a wedding planning and
bridal service office in a converted residence at 598 W. Chandler Boulevard. Staff recommends
withdrawing the application for the purpose of re-advertisement at some future date to allow for
further communications between the applicant and neighborhood.

37. USE PERMIT: Leading Edge Auto Finishes

APPROVED Use Permit ZUP11-0011 Leading Edge Auto Finishes to operate an auto body repair
business in the Planned Industrial (1-1) Zoning District located at 7021 W. Oakland Street, north
and west of Chandler Boulevard and 56th Street. (Applicant: Pew & Lake, PLC)

The request is for Use Permit approval to operate an auto body repair business on an existing
industrial property within the Planned Industrial (1-1) Zoning District. The business will occupy the
entire building and property at 7021 W. Oakland Street, west of 56th Street. Northeast of the site
is a multi-tenant industrial building that has received numerous Use Permits for nonindustrial uses
such as a swim school and a theater. Southeast of the site is an industrial building that received
Use Permit approval for a volleyball center. In all other directions the site is surrounded by light
industrial uses allowed by right in the zoning district.

The existing 13,136 square foot building includes 2,740 square feet of offices and 10,396 square
feet of warehouse space. The subject business will leave the office area intact and convert much
of the warehouse area to vehicle repair bays and a painting booth. There are two overhead doors
leading to the gated parking area in the back portion of the property. There is sufficient parking for
the use, with 13 spaces outside the gated area and 30 spaces behind the gate, plus the potential
for a few more spaces to be striped if demand warrants.
The business will generally be open 8 a.m. to 5:30 p.m. Mondays through Fridays and 9 a.m. to 1
p.m. on Saturdays. They will employ approximately 13 to 14 employees.

Planning Commission and Staff find the business compatible with the surrounding land uses
given that all work is conducted indoors and vehicles are always stored in the gated area behind
the block fence. The site provides sufficient parking. No negative land use impacts are
anticipated.

The request was noticed according to the provisions of the City of Chandler Zoning Code and a
neighborhood meeting was held on July 12, 2011 at the Hampton Inn at 7333 W. Detroit Street.
The neighboring business owner to the east attended to ask about the painting portion of the
business and request that it be conducted indoors, which it will be. Staff has not been made
aware of any opposition.

Upon finding consistency with the General Plan, Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits and representations shall void
the Use Permit and require new Use Permit application and approval.

2. The subject business will abide by all building, fire, and other applicable city regulations
including those that pertain to auto repair as a condition of occupancy.

3. The site shall be maintained in a clean and orderly manner.

4. All vehicle storage shall occur inside the gated area.
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5. All vehicle work shall occur inside the building.

38. CONTINUED LIQUOR LICENSE: The Living Room Wine Cafe and Lounge

CONTINUED TO SEPTEMBER 8, 2011 a Series 6 Bar Liquor License for Thomas Robert
Aguilera, Living Room Wine Cafe # 1 LLC, dba The Living Room Wine Cafe and Lounge located
at 2475 W. Queen Creek Road, to allow the applicant time to complete the zoning requirements
for their Use Permit.

39. CONTINUED LIQUOR LICENSE: Ninja Sushi

CONTINUED TO SEPTEMBER 22, 2011 a Series 12 Restaurant Liquor License for Hong Sik
Moon, Agent, Ninja Sushi Inc., dba Ninja Sushi located at 2040 S. Alma School Road, to allow
the applicant time to complete the zoning requirements for their Use Permit.

40. CONTINUED LIQUOR LICENSE: EZ SmokeShop

CONTINUED TO SEPTEMBER 8, 2011 a Series 10, Beer and Wine Store Liquor License for
Majeda Jamil Abdallah, Agent, EZ Smokeshop LLC, dba EZ SmokeShop located at 777 N.
Arizona Avenue, Suite 8, to allow the applicant time to complete the zoning requirements for their
Use Permit.

41. TEMPORARY EXTENSION OF PREMISES: Grimaldi's Pizzeria

APPROVED a Temporary Extension of Premises for a Series 12 Restaurant Liquor License
(Chandler #133599 L12) held by Casa Paloma Pizzeria Inc., dba Grimaldi's Pizzeria located at
7131 W. Ray Road, Suite 23 to extend the alcohol serving area. The period of extension is from
their start of business Friday, August 19, 2011 through Monday, September 26, 2011 close of
business. As recommended by the State, the applicant is requesting the extension for Grimaldi's
Pizzeria until the Series 12, Restaurant Liquor License Application and Liquor Use Permit
application for Coal Burger, in the adjoining Suite 25 is approved.

The Police Department has no objections to the extension. All fees have been paid and the
business is in compliance with the City's Sales and Use Tax Code.

42. FINAL PLAT: Continuum at Price Corridor

APPROVED Final Plat FPT11-0003 Continuum at Price Corridor for a high-tech, multi-phased
development at 2501 S. Price Road, south of the southeast corner of Price and Germann roads.
(Applicant: Hubbard Engineering) The plat creates the lots, establishes the necessary
easements, and dedicates the required rights-of-way.

ACTION:

34. USE PERMIT: Mid Mountain Excavation
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Use Permit ZUP11-0003 Mid Mountain Excavation to operate an excavation business at 930 E.
Germann Road, west of the NWC of Germann and McQueen roads. (Applicant: Mid Mountain
Excavation)

Background:

The application requests Use Permit approval to allow an excavation business to be operated on
land zoned PAD for a mixed-use project with fuel station, RV storage, and retail elements. The
excavation business has reportedly been operated on a portion of the 9-acre site (in violation of
the zoning) since 2004. West of the excavation business on the same site is a legal
nonconforming auto repair business that includes a metal building and a paved parking lot.
Besides the two businesses and a cell tower at the northern end, the rest of the site is vacant.

The General Plan refers to the Airpark Area Plan for detailing the goals, objectives, and policies
that apply to the 9-square-mile area surrounding the Chandler Municipal Airport that includes the
subject site. The Airpark Area Plan designates approximately the eastern 3/4 of the subject parcel
for Neighborhood Commercial uses and the western 1/4 of the parcel for Light Industrial uses.
The Neighborhood Commercial designation generally calls for uses like grocery stores, clustered
retail, personal services, and restaurants on developments of 10 to 20 acres in size that attract
patrons primarily from a 1- to 2-mile radius.

The site received PAD zoning and Preliminary Development Plan (PDP) approval in 2008 for a
fuel station, RV storage, and retail project that was to take up the entire site (DVR08-0005
EXECUTIVE TOY STORAGE). The project has not been developed and is not anticipated to be
developed in the next couple years. The subject business is currently located in an area that
straddles the fuel station and RV storage areas, effectively precluding any part of the approved
plans from being developed unless the subject business is removed or relocated elsewhere on
the site.

The subject business is primarily a swimming pool excavation business, with ancillary contractor
and municipal construction services. It uses an existing house on the property for its main office
that is set back approximately 90' from the Germann Road ROW. Surrounding the office building
is a 36,000 square foot vehicle and equipment storage yard enclosed by a chain-link fence that is
set back 35' from the Germann Road ROW. Vehicles and equipment stored in the yard include
dump trucks, backhoes, smaller trailers, and employee vehicles. The yard surface is unimproved.
An unimproved driveway connects the gate on the eastern portion of the fencing to the existing
Germann Road curb cut. Hours of operation will vary seasonally within the window of
approximately 5 a.m. to 5 p.m. The applicant would like to continue operating the business in
largely the same manner as it is currently. Staff recommends relocating the storage yard farther
back on the site in order to lessen the aesthetic impact, and notes that a number of site
development standards must be applied that will somewhat change the overall effect.

The business will be subject to administrative review of conformance to site development
standards. Due to the use's temporary nature, Staff does not anticipate that all such standards
will be strictly applied. However, it is anticipated that the following improvements would be among
those required:

• Pave drive aisles inside and outside of the storage yard
• Move fences at least 50' from planned right-of-way (the minimum setback)
• Replace chain-link fence with solid block fence and solid gates
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• Install landscaping (trees and shrubs) along south and east sides of storage yard in the
amounts and sizes required by the Zoning Code

• Remove piles of material located outside of the fenced area

Planning Commission and Staff find the requested use to be compatible as a temporary use if
modified by condition. The primary negative effects of the use in its current form are its poor
aesthetics and its moderate hindrance to a permanent development solution. The poor aesthetics
will be mitigated by application of the above-noted site development standards, including solid
walls and landscaping. Staff also recommends partially relocating the storage yard so that no part
of it is closer to Germann Road than the office building, thereby moving it somewhat farther from
public view and reducing the aesthetic impact. It is noted that a construction-oriented excavation
business will be somewhat easier to relocate than many other types of businesses when the time
comes for permanent development. Planning Commission and Staff recommend a one (1) year
time limit to allow evaluation of conformance with the recommended conditions

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 30, 2011 at the Chandler Municipal Airport. There
were no citizens in attendance and staff is unaware of any opposition.

The applicant stated that the site development standards noted would be very expensive for him
to implement. He asked the Commission for any assistance or suggestions in reducing the cost of
these requirements. Staff advised that the only legal avenues for relief from City Code standards
would be either a rezoning to PAD or a variance application to the Board of Adjustment, rather
than relief through the Use Permit. Commission reiterated that these Code-required items he
referred to are part of an administrative review process that is outside of their purview, and so the
Commission voted to approve per Staff recommendation.

Upon finding consistency with the General Plan, Planning Commission and Staff recommend
approval subject to the following conditions:

1. Substantial conformance with application materials (Site Plan, Narrative) kept on file in the
City of Chandler Planning Division, in File No. ZUP11-0003, except as modified by
condition herein.

2. Site improvements required to comply with the Zoning Code's site development standards
shall be completed within six (6) months of City Council approval

3. No materials may be located outside of the storage yard. Existing materials piles outside
the storage yard must be removed within one (1) week of City Council approval.

4. Landscaping planted in and adjacent to the storage yard shall be maintained at a level
consistent with or better than at the time of planting.

5. The storage yard shall be relocated so that no part of it is closer to Germann Road than
the existing office building. Also, no part of the yard may be moved closer to McQueen
Road than currently exists.

6. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.
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7. In order for the Use Permit to be valid, a signed and completed Agreement For Waiver of
Claim form under A.R.S. §12-1134 shall be provided to Transportation & Development
Department's Planning Division Staff within three (3) weeks of City Council approval.

Discussion:

Senior City Planner BILL DERMODY gave an overview of the case. He indicated the site was
near the northwest corner of McQueen and Germann roads. He stated the site was mostly vacant
with a cell tower and a car repair shop near the site. He stated that the business had existed
since in 2004 with activity ramping up within the last year. He explained that there had been a
sublease on site, which created more traffic in the area. He told the Council that sublease has
now gone and the site has reverted to operating as they previously had. Mr. Dermody noted that
the use on the site was still not a legal use and required Use Permit approval.

Mr. Dermody told the Council that the applicant wished to continue with the same hours of
operation and layout. He told the Council the applicant would not be subleasing again. He
indicated that both Planning Commission and Staff recommended approval of the Use Permit
with the condition that the Use Permit be for one-year. He added that if the item were approved, it
would go through the typical review process to come up to site development standards. He
indicated that there would be a number of costly changes that would need to be done to the
property. He clarified that that staff had not yet determined how the site development standards
would be enforced, however he stated that landscaping, a paved drive-way in and out of the
facility and a block wall around the property would be needed. He stated the applicant believed
the estimated cost would be around $30,000.00; however, he stated that the costs did not include
costs for water or other building charges.

In response to a question from COUNCILMEMBER ORLANDO, Mr. Dermody explained that the
Site Development Standards called for up to 8 feet solid screening for the particular operation.

COUNCILMEMBER ORLANDO questioned if using a tarp or slap to hide the visibility of vehicles
would be acceptable.

MR. DERMODY responded that a tarp would not be acceptable. He stated other options might be
possible but that he would have not discussed things with the reviewers.

COUNCILMEMBER ORLANDO stated that intent was to try to mitigate the unsightliness as much
as possible.

COUNCILMEMBER WENINGER stated the purpose of the property was for a different use and
that the request was temporary.

MR. DERMODY concurred. He stated that a PAD had been approved on the site for mix-use with
an RV Storage, gas station and possibly some auto. He indicated that the property owner would
like to keep the tenant on the site until the permanent development.

In response to a question from COUNCILMEMBER WENINGER, Mr. Dermody explained that
there were higher standards for storage then for screening for open parking, which he stated was
the reason something above and beyond was being requested.

The applicant of the Use Permit, MR. ED JOHNSON, PHOENIX, showed the Council the area of
the site that would be PAD. He believed some of the staff stipulations were inappropriate. He
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stated that the 8-foot block fence would cost $18,000-$20,000.00. He noted that the fence would
have to be torn down later due to it not being appropriate for a storage yard. Mr. Johnson stated
he had asked to remain on the site until the land develops. Mr. Johnson told the Council that
there had been break-ins at his property. He stated that Officers that responded indicated to him
that they liked the chain-linked fence because they could see through it. They would be able to
see someone through the gate. He reiterated that he would like to stay on the property until the
site develops.

MAYOR TIBSHRAENY questioned if Mr. Johnson was on a month-to-month lease with the
owner.

MR. JOHNSON concurred. He stated that his company dug up swimming pools, basements, and
leases trucks out to contractors when they are in need of extra trucks.

COUNCILMEMBER ORLANDO questioned what Mr. Johnson's long-term thoughts were. MR.
JOHNSON replied that the City was in need of more storage yards close to the Airport and
Freeway. He stated that the City currently did not have anything for equipment yards near the
Freeway.

In response to a series of questions from COUNCILMEMBER ORLANDO, Mr. Johnson stated
that he had been in business for 22 years. His business was previously located in Queen Creek
and Higley/Gilbert, prior to being located at the discussed site in Chandler.

COUNCILMEMBER ORLANDO expressed difficulty with the argument Mr. Johnson presented
over the block wall. He stated there were block walls everywhere in the City. MR. JOHNSON
stated he would not have a problem with a block wall if he owned the property. He believed that
the chain-link fence would be appropriate as temporary thing.

MR. JOHNSON questioned why there had not been an 8-foot block wall in place at the Airport.

COUNCILMEMBER ORLANDO stated he did not fully believe an 8-foot block wall was
necessary. However, he stated that he was trying to find a compromise to allow him to achieve
the aesthetics that are needed. He stated he wanted to look at something more economical and
to allow him to mitigate the dust and blowing in the area.

MR. JOHNSON stated that he had told staff that he did not have a problem placing some granite,
boulders or cactus to bring aesthetics of the property up. He stated he never heard back from
staff regarding his proposal.

COUNCILMEMBER HEUMANN believed there was a dilemma that needed to be looked at as no
one knows when the development of the PAD would take place. He believed something
aesthetically needed to be done on the site. He did not believe all options had been looked at. He
believed having an 8-foot block wall would be a high expense to have for something that could
only be on the site for 6 months. He stated he wanted to the applicant and staff to go back and
discuss other alternatives and to find out what the development opportunities are. He
recommended delaying the case for 6 months to allow the applicant to work with staff. He stated
that the extension would also allow the developer to identify a realistic timetable for the
development. He stated that the changes that staff asked for would not be much of a concern if
the applicant would be on the site for another 3 years. He stated that he did not want to put a
business owner through the expense of the block wall if he was only going to be on the site for 6
9 months.
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MOVED BY COUNCILMEMBER HEUMANN, SECONDED by Councilmember Orlando, to
continue Use Permit, ZUP11-0003 Mid Mountain Excavation to the 2nd meeting in February to
allow time for staff to work with the applicant to further review

COUNCILMEMBER ORLANDO questioned if 6-months was too long of an application.

COUNCILMEMBER HEUMANN questioned if the case could come back in 3-months. CITY
ATTORNEY WADE replied that the case could come back earlier to the Council.

COUNCILMEMBER ORLANDO asked the applicant to work with staff to mitigate the problem a
lot sooner.

MR. JOHNSON stated he did not have a problem with that.

MAYOR TIBSHRAENY questioned what the expectation was for when the case returns to
Council in February.

COUNCILMEMBER HEUMANN believed that a decision had to be made regarding the
development of the site. He stated that something would need to be done if the applicant was
going to remain on the site if the developer would not be developing the site for many years.

COUNCILMEMBER HARTKE expressed concern over the fact that the developer might know in
6 months or in a 1 year when development could take place unless financing had already been
secured.

COUNCILMEMBER HEUMANN concurred with Councilmember Hartke's statements. He stated
that applicant would be responsible to raise the standards of the site if the owner of the property
decided not to develop anything in 3-4 years.

MR. JOHNSON stated that he was unaware if the developer had money to develop. He noted
that the developer had tried unsuccessfully to obtain financing. He believed it would take 6-8
months to obtain financing if the developer started the process.

COUNCILMEMBER ORLANDO noted that staff was trying to implement policies that the Council
had approved. He stated that there perhaps could be sentiments by the Council to modify policies
to give staff and the applicant time to mitigate concerns.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0).

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced that the Arizona Section of the American Public Works Association
named the South Arizona Avenue Corridor Improvement Project as the "Project of the Year." He
stated the project had been completed last November, creating a pedestrian-friendly feel to the
City's core. He added that 12 new businesses have moved into Downtown Chandler, bringing
400 new jobs to the community.
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Mayor also announced that the next Neighborhood HOA Academy would take place Thursday,
September 8 to September 29, 2011 at the Chandler Police Department Community Room. He
added that Traditional Neighborhood Academy at the Chandler City Hall Training Rooms A & B,
beginning Wednesday, September 7 to October 12. He asked those interested in the programs
to contact the Neighborhood Programs Office for more information.

Lastly, Mayor Tibshraeny announced that global aerospace Triumph Group would be moving to
West Chandler next year. The company will take close to 80,000 square feet in west Chandler,
bringing 110 jobs with potential to grow to 200. He stated that the relocation of the company was
due to them being dislocated because of freeway improvements in Phoenix. He welcomed them
to the City.

B. Councilmembers' Announcements

Councilmember Orlando wished his brother Patsy a Happy 50th Birthday.

Councilmember Weninger wished his son, Christian a Happy 11 th Birthday.

Councilmember Hartke announced that he and his wife were celebrating their 30th Wedding
Anniversary.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:37 p.m.

Approved: September 8, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct cop~ of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 18t day of August 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this __~__ day of September, 2011.

Y'v\.t4 Q. Q
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, September 8, 2011, at 7:07 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Tom Rakoczy - Chandler First Assembly of God

PLEDGE OF ALLEGIANCE: Councilmember Jack Sellers

*MAYOR TIBSHRAENY asked for a moment of silence to reflect on the 10-year anniversary of
9/11.

UNSCHEDULED PUBLIC APPEARANCES:

CONSENT:

MOVED BY VICE-MAYOR DONOVAN, seconded by councilmember SELLERS, to APPROVE
THE CONSENT AGENDA AS PRESENTED.

MOTION CARRIED UNANIMOUSLY WITH THE EXCEPTIONS NOTED.

1. MINUTES

APPROVED, as presented, Minutes of the City Council Regular Meetings of August 15, 2011 and
August 18, 2011.

2. REZONING: AUTUMN PARK Ord. #4318

ADOPTED Ordinance No. 4318, DVR11-0010 Autumn Park, rezoning from PAD to PAD
amended, along with PDP and Preliminary Plat for a 99 lot, single-family residential subdivision
located at the SWC of 116th Street and Riggs Road.

3. REZONING: Villas at Ocotillo Ord. #4319
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ADOPTED Ordinance No. 4319, DVR11-0015, Villas at Ocotillo, to amend the PAD zoning to
eliminate a zoning condition requiring copper supply plumbing for undeveloped lots within a
residential single-family subdivision located east of the SEC of Dobson Road and Ocotillo Road.

4. CITY CODE AMENDMENT: Ord. #4309

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4309, amending Chapter 62 of
the Chandler City Code, Sections 62-100,62-415,62-416,62-445,62-417 and 62-660, relating to
conforming changes to the Chandler Tax Code.

Arizona allows incorporated cities and towns to have a separate tax base for their transaction
privilege and use taxes, more commonly referred to as the City's sales and use tax. Arizona's
Model City Tax Code ("MCTC") is the document that standardizes the taxes a municipality can
choose to levy, however the State does preempt cities and towns from taxing certain activities
and transactions.

The MCTC was created in response to concerns about differences in local transaction privilege
tax codes and the resulting compliance difficulties. The MCTC provides uniformity while at the
same time retaining the right of each municipality to choose the activities that are taxed and the
exemptions that are granted, thereby leaving the determination of the local sales tax base up to
the individual city or town council. Municipalities also determine their own tax rates for the various
taxable activities. Whereas some city charters require a vote of the people to establish the tax
rates for the city, Chandler's transaction privilege and use tax rates are set by a simple majority
vote of the Mayor and Council forall classifications except Real Property Rental.

Each city can choose which activities are taxable under the MCTC; however, if they choose to tax
a particular activity, then it must be done in accordance with the MCTC. The code itself consists
of standard language, often referred to as "model" language, along with two groups of options,
Local Options and Model Options. The options provide alternative language for a particular code
section that any city or town can choose to incorporate in place of model language. Generally,
Local Options add or substitute language in a given section, while Model Options remove model
language from a section. These options are the principle means by which each city can fine-tune
their tax code to match their unique economic environment.

The final piece of the MCTC is a collection of city-based exceptions that are commonly referred to
as "green page" items. A green page item replaces the standard model or option code language
with alternative language that applies only to that specific city. Although common when the MCTC
was first created, there has been considerable pressure by taxpayer advocates and the
Legislature to eliminate these differences whenever possible, and to discourage the creation of
new exceptions.

All changes to the MCTC require the prior approval of the Municipal Tax Code Commission
("Commission"), and all municipalities that have adopted the code must adopt all changes
approved by the Commission. The Commission is comprised of nine mayors or city council
members appointed by the Governor, Senate President, and Speaker of the House, along with
the Director of the Department of Revenue, as an ex-officio member.
Following each legislative session, Arizona cities and towns acting collectively through the Unified
Audit Committee ("UAC"), review new laws to determine those areas of the MCTC that require
adjustment to maintain or achieve conformity with State law. The UAC meets with taxpayer
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advocates and business representatives to draft tax code changes, which are then forwarded to
the Commission for approval. Any changes to the MCTC that are approved by the Commission
must be adopted by the City Council, unless the change is a Local Option or Model Option, which
the Council may choose to select or reject as they see fit.

In addition to several miscellaneous technical corrections throughout, there are four substantive
tax code changes in this action: 1) new definitions related to medical marijuana; 2) extension of
solar energy device sunset dates in the Contracting categories; 3) new exemption for leases
between affiliated corporations; and 4) new exemption from Use tax for schools.

62-100 - Medical Marijuana
Section I of the ordinance adds language to the existing definitions of "Food" and "Prosthetic",
and creates a new definition for the phrase "Medical marijuana". These changes were made for
the purpose of specifically excluding medical marijuana and edible products infused with medical
marijuana from those definitions, and thus excluding sales of medical marijuana from the related
exemptions available under the Retail classification.
Sales of drugs or medicine based on the prescription or recommendation of a doctor are defined
in the tax code as "prosthetics" and are exempt from tax under the Retail classification. With the
passage of Proposition 203 and the recognition of "medical marijuana," it was deemed necessary
to make these definition changes to clarify that medical marijuana would not qualify for exemption
as a "prosthetic", and that such sales remain taxable. This section of the ordinance has an
effective date of June 1, 2011.

62-415, 416, & 417 - Solar Energy Devices in Construction Contracting
Sections II through IV of the ordinance bring the MCTC into compliance with a legislative change
that extended the sunset date under Contracting in the State tax statutes for installed solar
energy devices from 2011 to 2017. The three affected sections of the MCTC have the same
language and these changes align the sunset date in the MCTC with the State statute. A
technical correction adding reference to the Arizona Revised Statutes is also being added to the
exemption for development fees in each section. These sections are effective from and after July
29,2010.

62-445 - Leases Between Affiliated Corporations
Section V of the ordinance adds new subsection 445(s) to incorporate a legislative preemption
that prohibits cities from taxing commercial rentals between two corporations when either the
landlord or lessor corporation owns at least 80% of the voting stock of the other corporation. Also
allows exemption if a third corporation owns 80% of both the landlord and the lessor corporations,
and treats a "reciprocal insurer" as if it were a "corporation" for purposes of the exemption. This
section shall be effective from and after July 29, 2010.

62-660 - Exempting Schools from Use Tax
Section VI of the ordinance incorporates a legislative preemption against imposing Use tax on
district or charter schools from 2009 that was overlooked in previous MCTC amendments. This
section shall be effective from and after September 30, 2009

The potential financial impact related to the medical marijuana code change is dependent on
several factors, including whether or not the medical marijuana dispensary program continues,
and finding a vendor that can acquire a suitable location within the City.
Assuming all other challenges are overcome, we can calculate the potential tax revenue based
on the likely number of patients (estimated at 300), the volume of medical marijuana allowed
under the law (2.5 ounces every two weeks), and the predicted price per ounce expected at a
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dispensary (believed to be $300-$400). Using those figures, the City could expect between
$87,750 and $117,000 in new revenues per year from sales of medical marijuana alone. There
would also likely be additional revenues from sales of related paraphernalia at a dispensary as
well.

Extension of the solar energy device exemption and the Use tax exemption for schools are not
expected to have any impact on revenues, as neither of these items had been producing any
revenue previously. Impacts related to the new exemption for commercial leases between related
corporations are deemed minimal because the number of qualifying entities is relatively limited.

5. NOTICE OF EXTENSION OF LEASE Res. #4517

APPROVED the Notice of Extension of Lease No. B-GR-150 to the Gila River Indian Community.

The City of Chandler leases approximately 90 acres of land near the junction of Maricopa Road·
and Interstate 10 for the Lone Butte Wastewater Treatment facility. The City of Chandler is
providing a Notice of Extension to the Gila River Indian Community and is exercising its option to
extend Lease No. B-GR-150 for an additional 10 years beginning July 19, 2017.

6. RELEASE OF TEMPORARY DRAINAGE EASEMENT Res. #4532

ADOPTED Resolution No. 4532 authorizing the release of a temporary drainage easement that is
no longer needed for Lot 4 of the Cooper Market Place located at the northeast corner of
Lakeview Boulevard and Chandler Boulevard.

In May of 2000, the City acquired right-of-way, a Temporary Construction Easement, and a
Temporary Drainage Easement ("TDE") at the northeast corner of Lakeview Boulevard and
Chandler Boulevard through condemnation. The developer of Lot 4 of Cooper Market Place is
processing a Minor Land Division through the City's Transportation & Development Department.
As part of this process, the developer wants to move the TDE to a different location on the
property to accommodate their future design. The replacement TDE will accommodate the same
retention requirements and will be dedicated to the City by a Minor Land Division Plat now being
reviewed by staff. The release of the existing TDE will not be done until the recording of the Minor
Land Division Plat.

7. COUNCIL MEETING DATES: Res. #4533

ADOPTED Resolution No. 4533 setting the City Council regular meeting schedule for the 2012
calendar year.

8. BOARD AND COMMISSION APPOINTMENTS:

APPROVED the appointment of Joseph Kampley to the Neighborhood Advisory Committee.

9. REPORT TO COUNCIL: Chandler Boulevard and Lakeshore Drive Repairs

Report to Council for the emergency City Manager approval in the not to exceed amount of
$367,000.00 to Achen-Gardner Construction (AGC) for repairs at Chandler Boulevard and Lake
Shore Drive.
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During the evening of August 3, 2011, City staff were notified by Chandler residents that the
pavement on Chandler Boulevard in the vicinity of Lakeshore Drive was rising and buckling and
that water was flowing in the streets. Staff investigated and discovered a 12" potable water main
break causing rising floodwaters to nearby neighbors. City staff isolated the area and stopped the
flooding by closing valves. The location and nature of the break required heavy construction
assets to mobilize to the area.

In an emergency, City staff will utilize the most expedient available contract to do the work based
on open purchase orders, availability of needed resources and equipment, and the reputation of
contractors available. In this case City staff utilized the South Arizona Avenue Corridor
Improvement contract because the project was physically close to the emergency and the needed
equipment was available. However, funding for this change order comes exclusively from bond
funds and not from the encumbrance previously committed to the South Arizona Avenue Corridor
Improvement

City staff does not have the equipment to excavate and repair the damage caused by the water or
the equipment to replace the potentially extensive amount of pavement compromised. With the
roadway rapid failure, City staff negotiated a change order with Achen-Gardner Construction
(AGC), the contractor for the nearby Arizona Avenue Corridor Improvement. AGC has the
resources to perform the work and was already mobilized in the vicinity so they could begin work
immediately.

Under Arizona Revised Statute 34-604, the City has the ability to procure emergency services if a
situation exists that is a threat to the public health or safety. Under City Code Section 3-1 3.3, the
City Manager may authorize emergency procurement of services if a situation exists that makes it
contrary to the public interest to utilize the normal procurement procedures and approval of the
City Council. The leak represented a potential threat to the homeowners and businesses in the
area as well as a public safety issue for the traveling public.

Due to the nature of the leak's location, it is difficult to estimate a total cost until after the leak is
uncovered and the total extent of the repairs identified. In discussions with the contractor, staff
estimated up to ten days repair time at $36,700.00 per day. The change order will be tracked for
time and materials in the field to establish the final cost to the City.

10. AGREEMENT AMENDMENT: UniFirst Corporation

APPROVED Agreement #MSO-983-2732 Amendment No.1, for uniform/clothing rental and
laundry service for one-year in an amount not to exceed $100,000.00.

The agreement provides for rental and laundering of uniforms as well as entrance and hall mats,
shop/print towels and lab coats. The Departments with employees utilizing the uniform rental and
laundry service are: Municipal Utilities, Transportation & Development, Community Services,
Airport, Housing, Police, Fire and Management Services.

In August 2009, Council awarded a two-year agreement for uniform/clothing, rental and laundry
services. Unifirst has agreed to extend the agreement for the first of three additional one-year
periods with no price increase.

11. AGREEMENT: ELS Construction Inc.
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APPROVED Agreement #CS2-988-3028 with ELS Construction Inc., for the purchase and
installation of engineered wood fiber at various City park playground locations in an amount not to
exceed $140,000.00.

The surfacing in a playground area is one of the most important factors in reducing all related
injuries. Engineered wood fiber is made from biodegradable virgin wood and must be certified by
the International Play Equipment Manufacturers Association that it meets American Society of
Testing and Materials standards for impact attenuation and wheelchair access. Through this
agreement 43 playgrounds will receive the appropriate amount of certified engineered wood fiber
to meet impact attenuation and wheelchair accessibility guidelines.

12. AGREEMENT: Agave Environmental Contracting Inc.

APPROVED Agreement #ST2-988-2996 with Agave Environmental Contracting Inc., for
landscape maintenance-AREA 4, in an amount not to exceed $214,000.00, per year for a two
year period with the option to renew for one additional two-year period.

The landscaped areas to be maintained under the agreement include the Price Freeway frontage
roads, downtown City-owned areas; Transit Center, Airport Terminal Area, City yards at Chicago
Street and McQueen Road, and the Police impound facility. The agreement includes an additional
9 % acres over the previous contract, which consists of lots in the downtown area the City
recently purchased. The agreement includes weekly trash pickup, weed control, irrigation repair,
mowing and pruning/trimming as required, as well as, additional funds in anticipation of possible
storm damage.

In June 2011, staff issued an RFP for Landscaping Maintenance of Area 4. The RFP was
advertised and all registered vendors were notified. Ten responses were received. After review by
an evaluation committee, staff recommends an award be given to Agave Environmental
Contracting for having the most advantageous offer to the City based on the evaluation criteria.

13. AGREEMENT: Traffic Signal Poles & Misc. Hardware

APPROVED Agreement #TE2-550-2975 with Valmont Industries, Inc., Southwest Fabrication,
LLC, Leotek Electronics USA Corp and Phoenix Highway Products, Inc., for traffic signal poles
and miscellaneous hardware; for a total amount not to exceed $100,000.00, with options to renew
for up to three additional one-year periods.

Traffic Engineering requires traffic signal poles, support equipment and street lighting poles for
replacements, new installations and upgrades to existing intersections. Typically three new
signals and four upgrades to intersections are constructed each year. In addition, Traffic
Engineering supplies the traffic signal poles and mast arms on various intersection improvement
projects on both Capital Improvement Projects and development projects. The purchase of the
equipment through the agreement will reduce the cost of construction and accelerate the
completion of the improvements. The use of the agreement will be on an as needed basis
throughout the year.

On July 13, 2011 staff issued a bid for Traffic Signal Poles & Misc. Hardware at various locations
within the City. The bid was issued as a cooperative contract with the City of Avondale, City of
Peoria, City of Apache Junction, Town of Gilbert, Town of Queen Creek, and Maricopa County
Department of Transportation. The bid was advertised and all registered vendors were notified
and eight responses were received and evaluated. The award of the contract does not lock the
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City into purchases or specific dollar amounts with anyone vendor. The term of the agreement
will be September 1, 2011 through August 31, 2012.

14. CONTRACT: Salt River Project

APPROVED (6-1) Contract #ST0704 with Salt River Project (SRP) for design and construction to
accommodate the Alma School Road and Ray Road Intersection Improvements for a joint trench
that includes Arizona Public Service (APS), in an amount not to exceed $135,064.03.

COUNCILMEMBER HEUMANN VOTED NAY ON THIS ITEM citing his concern with the timing of
the project.

15. CONTRACT CHANGE ORDER: SDB, Inc.

APPROVED Contract #WW1014-401, Change Order No.1, with SDB, Inc. for construction
services for flow meter installation, pursuant to Job Order Contract #JOC07-04, in an amount not
to exceed $13,794.00, for a revised agreement amount of $60,066.00.

Staff identified the need to install controls and flow meters in two locations on gravity sewer lines
to Intel. The original contract provided remote terminal unit (RTU) drawings, programmable logic
controller (PLC) programming, installation of City supplied controls, flow meters and antenna
poles at each location. Change Order No. 1 will install integrated radio telemetry equipment to
facilitate better communication with City treatment facilities and Intel. Included in the change
order is the cost for divers to install the flow meters into the pipeline. Intel was unable to reduce
flows to ensure a safe installation of the meters.

16. CONTRACT: Hunter Contracting Company

APPROVED Contract #WA1004-251 with Hunter Contracting Company for pre-construction
services Construction Manager at Risk contract for the Pecos Surface Water Treatment Plant
(SWTP) Flocculator System Assessment and Rehabilitation, in an amount not to exceed
$150,000.00.

The Pecos SWTP was built in 1989 with production capacity of 30 million gallons per day (mgd).
The plant expanded production to 45 mgd in 1997 and again in 2008 with capacity to produce 60
mgd. Prior to 2008's expansion, an evaluation of the plant identified the aging paddle wheel
flocculation and chemical feed system, built as part of the original plant, as potential weak links in
the treatment process. It was recommended the flocculation system be updated. This system is
critical to the water treatment process because flocculation allows solids in raw water to
coagulate and drop out of the water prior to reaching the plant's finishing filters. Rehabilitation of
this sub-system will improve water quality. In addition, it will reduce chemical costs and sludge
volume generated during the treatment process.

17. CONTRACT: Aztec Engineering Group, Inc.

APPROVED Contract #WW1012-201 with Aztec Engineering Group, Inc., for engineering design
of the West ChandlerlSantan Wastewater Force main in an amount not to exceed $1,364,114.00.

Currently, the Cymene Lift Station connects to a 24-inch force main crossing under the Santan
202 freeway at Kyrene Road. It feeds a gravity sewer line flowing to the Lone Butte Wastewater
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Treatment Plan (VVWTP) located on Gila River Indian Community land. The 2008 Wastewater
Master Plan recommended installing a force main and pumping system to pump wastewater from
west Chandler to the Ocotillo Water Reclamation Facility (OWRF). This pumping alternative adds
flexibility to divert wastewater flows back to City treatment facilities for reuse and recharge. This
pumping system will also be required when the Lone Butte WWTP lease expires. The preferred
project option will modify the Kyrene Lift Station and construct a force main. This project provides
professional services for design of the new pipeline and acquisition of ADOTs encroachment
permit for construction and long-term operation of the 24-inch diameter wastewater force main.
The force main will be installed within an existing utility corridor in ADOTs right-of-way along the
south side of the Santan 202 freeway from Kyrene Road east to the Santan 202/Price 101
interchange.

18. PURCHASE: Ancon Service Company

APPROVED the purchase of sewer and lift station cleaning, potholing and soft dig operation
services with Ancon Service Company, utilizing the City of Scottsdale contract, in an amount not
to exceed $155,000.00.

19. PURCHASE: SunGard Public Sector, Inc.

APPROVED the purchase of maintenance and support for Police Works field report writing
software from SunGard Public Sector, Inc., sole source, in an amount not to exceed $137,567.
00.

The Police Works field report writing software is currently installed on Police Department patrol
vehicle Mobile Data Computers (MDC) and LAN computers, which total 397 licenses. In addition,
SunGard Public Sector, Inc. also provides database administrator (DBA) assistance for the
database that stores the data from police reports. Department personnel, who write reports for
accidents, field interviews and all offense incident reports, use Police Works field report writing
software. This purchase will ensure the on-going maintenance, services and support. This
service also includes upgrades to the Police Works field report writing software, services on the
server and DBA services for the MS-SQL Server database that is currently used to store the data.

The maintenance and support for this report writing software and database server is available
only through SunGard Public Sector, Inc. They are the sole developer and distributor of the
Police Works field report writing software as well as the sole support for the software and
database server.

20. WITHDRAWN USE PERMIT: McDuffy's Grille

WITHDRAWAL of Use Permit LUP11-0009 McDuffy's Grille, to allow the addition of live music
and games at an existing restaurant in conjunction with the sale of liquor for on-premise
consumption only indoors and within an outdoor patio located at 980 E. Pecos Road.

Due to residents' concerns about live music and noise, as well as limitations to mitigate noise with
the existing floor plan design, the applicant no longer requests to add live entertainment, karaoke,
or games as represented in this application.

21. USE PERMIT: All J's Detail
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APPROVED Use Permit ZUP11-0007 All J's Detail, a time extension to allow an automotive
detailing business within Planned Industrial District (1-1) zoning located at 6532 W. Flint Street,
Suite 2, north of Chandler Boulevard and west of Kyrene Road. (Applicant: Javier Olivas,
business owner.)

This application requests Use Permit approval of a time extension to allow an automotive
detailing business within a Planned Industrial District (1-1) zoning district. The subject site was
developed with one industrial warehouse building with ancillary office space. The approximately
16,182 square foot building is divided into two tenant spaces. The property is located within the
Southpark Business Center industrial business park. All J's Detail received Use Permit approval
in June 2010 with a one-year time limit which expired in June 2011. Currently, the business has
a lease through January 2012; however, the tenant is looking to move to a new, larger location.
In the meantime, the request is to maintain a Use Permit for the automotive detailing business for
a one-year period. This would allow time for All J's Detail to relocate and/or the property owner to
lease to another automotive detailing business.

West of the site is a vehicle storage lot for the ADESA Auto Auction and the auction site's
northeast entrance/exit off of Flint Street. East of the site is another industrial warehouse building
occupied by Sound Packaging, which is a manufacturer and distributor of various kinds of
packaging such as corrugated packaging, folding cartons, air mailers and flexible packaging.
North of the site is ATCi, which is an uplink system provider for television channels and has
several satellite dishes abutting the subject site. South of the site is an industrial building
occupied by Glynlyon, which is a computer programming company that is a leading provider of
online-based curriculum and e-Iearning solutions for charter, public and virtual schools.

The auto detailing business occupies Suite 2, the east half of the building, which is approximately
7,400 square feet. There is a light industrial tenant in Suite 1, Arizona Wire and Tool. All J's
Detail specializes in complete auto detailing including exterior vehicle buffing, waxing, detailing
wheels and tires, and interior shampooing and detailing. All J's Detail's clients are primarily
related to corporate accounts such as Enterprise Rental Car, DRC Leasing, International Leasing
and businesses that utilize the adjacent auto auction as well as independent vehicle wholesalers
who bring vehicles to the site for detailing. The business is not open to the general public for
personal auto detailing; only corporate accounts. There are approximately 8 to 15 vehicles per
day. All washing or detailing of vehicles occurs within the warehouse or in the rear yard of the
property behind the chain link fence security gates. When vehicles are complete, they are parked
in front of the building awaiting pickup. If there is a need for overnight parking of vehicles, this will
occur behind the building in the gated area only.

The application does not represent any use of this property for vehicle maintenance and repair,
auto body or mechanical engine work, tire and/or wheel shop, vehicle customization and
accessories, sales, leasing, vehicle related retail sales, or the like. The property owner does not
permit automotive repair or like uses and the repair shop vacated the property. The property
owner only has a lease for the auto detailing business to operate on this site in Suite 2 only
specifically for an automotive detailing business.

The business operates Monday through Friday from 8 a.m. to 5 p.m. There are approximately 4
to 6 employees. There are 30 existing parking spaces on the property for use by both suites.
There are 10 parking spaces in front and 20 in the back of the building. Staff is of the opinion
there is enough parking for both suites occupancy.
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The 1-1 zoning district does not permit automotive related uses such as sales, leasing, repair,
customization, detailing and the like without approval of a Use Permit since these are considered
commercial not industrial uses. It is not unusual to have automotive uses granted a Use Permit in
the 1-1 zoning. There are several auto businesses west of the subject site off of 54th Street and
some south of Chandler Boulevard that have been successful and compatible at their location
within an industrial business park.

The Planning Commission and Planning Staff are of the opinion that the proposed automotive
detailing business is compatible with the other businesses in the immediate area and the mix of
uses in the industrial park area. The location provides adequate parking for the business too.
The applicant understands and agrees to conditions limiting the business to what is represented
as an automotive detailing use only.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on July 21, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions;

1. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall
require re-application to and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Floor Plan, Site Plan, and
Narrative) shall require reapplication and approval of a Use Permit.

3. The Use Permit is non-transferable to other store locations.
4. There shall be no vehicle maintenance and repair, auto body or mechanical engine

work, tire and/or wheel shop, vehicle customization and accessories, sales, leasing,
vehicle related retail sales, or the like.

5. The site shall be maintained in a clean and orderly manner.
6. Any proposed business name signage, temporary banners, or the like shall require

City permits in conformance with adopted City codes.
7. There shall be no vehicle parking, storing, detailing or the like on City streets. All

vehicles shall be maintained on-site.
8. There shall be no working on vehicles in front of the building; all detailing shall occur in

the rear of the property.
9. As represented by the applicant, clients are restricted to corporate accounts only; no

individual, general public clients are permitted.

22. USE PERMIT: The Living Room

APPROVED Use Permit LUP11-0015 The Living Room, Series 6, for the sale of liquor as
permitted for an existing restaurant and outdoor patio located at 2475 W. Queen Creek Road,
Suite 1. (Applicant: Mike Perry, Whitneybell Perry, Architect.)

The subject site is located west of the southwest corner of Queen Creek and Dobson roads,
within the Downtown Ocotillo commercial shopping center. The site is located in a suite within an
inline shops space. Queen Creek Road is directly north of the site. Parking fields are located
east and south of the site. West, adjacent to the restaurant, are shop spaces.
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The subject site received Use Permit approval to sell alcohol in conjunction with a Series 12
(Restaurant) liquor license for the restaurant and an extended outdoor patio in May 2011.
Following Council approval, the restaurant owners were audited by the State and were just short
of the ratio for a Series 12. The restaurant primarily serves appetizers, soups, salads and
sandwiches, and does not offer a typical lunch and dinner menu making the requirement to derive
40% of sales from food and non-alcoholic drinks difficult.

The subject site is an approximately 2,180 square foot suite occupying the eastern half of an
approximately 7,000 square foot inline shops building. The dining and bar areas total
approximately 1,430 square feet and can accommodate 104 patrons. The kitchen area is
approximately 307 square feet. Two separate outdoor patios are provided; one patio is located
west of the main entrance on the south side of the building and the second patio is located east of
the main entrance on the south side of the building and wraps around the eastern face of the
building. The patios total approximately 889 square feet.

The site, when initially designed, required 27 parking stalls; 71 were provided. With the
expanded patio area, an additional four parking spaces are required. The site has an abundance
of 40 parking spaces.

In addition to serving alcohol in conjunction with a Series 6 liquor license, the restaurant is
requesting the ability to provide live entertainment on a limited basis. The request for the live
entertainment is relatively recent as live entertainment was not being provided during the last Use
Permit process in May. As proposed, the entertainment will consist of local individual artists
playing acoustic music Sunday through Tuesday. Sunday, the hours are from 3-7 p.m. and on
Mondays and Tuesdays from 6-10 p.m. Wednesday through Saturday, a local DJ plays from 6
10 p.m. during the week and on the weekends until 11 p.m. The entertainment is located at the
western end of the restaurant. Staff believes that the live entertainment component does not
present a concern to the surrounding area as the restaurant is roughly a quarter-mile from the
nearest single-family home (northeast corner of Queen Creek and Dobson roads) and 900-feet
from the nearest multi-family development (southeast corner of Queen Creek and Dobson roads).

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 16, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Staff recommend approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and
approval.

2. The Use Permit is non-transferable to other store locations.
3. Use Permit approval does not constitute Final Development Plan approval;

compliance with the details required by all applicable codes and conditions of the City
of Chandler and this Use Permit shall apply.

4. The site shall be maintained in a clean and orderly manner.
5. The Use Permit is granted for a Series 6 license only and any change of license shall

require reapplication and new Use Permit approval.
6. No noise shall be emitted from outdoor speakers or acoustical musicians on the patios

so that it exceeds the general level of noise emitted by uses outside the premises of
the business and further will not disturb adjacent businesses and residential area.
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23. LIQUOR LICENSE: Living Room Wine Cafe #1

APPROVED a Series 6 Bar Liquor License (Chandler #129060 L06) for Thomas Robert Aguilera,
Agent, Living Room Wine Cafe #1 LLC, dba The Living Room Wine Cafe and Lounge located at
2475 W. Queen Creek Road, Suite 1. A recommendation for approval of State Liquor License
#06070581 will be forwarded to the State Department of Liquor Licenses and Control. The
Police Department reports no objections to the issuance of this license and no written protests
have been received. All licenses, permits and fees have been paid and the applicant is in
compliance with the City's Tax Code.

24. USE PERMIT: Hob Nob Sports Grill

APPROVED Use Permit LUP11-0010 Hob Nob Sports Grill to allow the addition of live
entertainment at an existing restauranUbar in conjunction with the request to sell liquor as
permitted under a Series 6 for on-premise consumption only indoors and within an outdoor patio
located at 7200 W. Chandler Boulevard, Suite 14. (Applicant: loannis Spentzos, Business
owner.)

The restaurant currently has a Series 12 Restaurant License and is requesting a Series 6. A Use
Permit for liquor as permitted under a Series 12 was first issued in 1989 for First Round Draft and
renewed in 1991 with no time limit. Restaurants that took over this location include Even Par and
Johnny Gee's Sports Bar & Grill. The business has obtained a Series 6 Bar License and would
like to operate under this license versus a Series 12.

In addition to the request to operate under a Series 6 Bar License, the business wants to provide
live entertainment. The prior Use Permits did not permit live entertainment. Live entertainment is
represented as live bands only for special events such as charity events and special occasions.
Karaoke and a disc jockey would occur on a regular basis each week. The establishment
currently has a pool table, two dart boards, a jukebox and a shuffle board table as well as
televisions and speakers inside.

The business is approximately 3,900 square feet in size with an outdoor patio approximately 530
square feet in size. The interior seats approximately 125 people and the patio seats
approximately 15 people. The patio is located on the east side of the building directly across from
Just Brakes auto service. The bay doors for Just Brakes directly face the patio.

North of the property are covered parking spaces associated with light industrial businesses. The
tenant west and adjacent to Hob Nob is Kaotic Kustom Audio and vacant tenant space. South of
the business is the main parking area for the retail center and a Jiffy Lube auto service. The far
east end of the center is a daycare business, Triple R Child Care. Triple R is licensed with the
Arizona Department of Health Services as a child care center. The location of Hob Nob with a
Series 6 License meets the State's requirements. Hob Nob does not have to meet separation
requirements from the daycare facility as daycare is an exempted use. A 300-foot separation is
required from schools that are public and private with kindergarten programs or any grades one
through twelve and any fenced outdoor recreational area adjacent to the school building. The
daycare is not defined as a school under State statute. There is no residential zoning
surrounding this retail center as it is located adjacent to an industrial business park.

Hob Nob's hours of business are 11 a.m. to 2 a.m. Monday through Sunday and opens early at 9
a.m. Saturday and Sunday for footballs season. There are currently 10 employees.
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The Planning Commission and Planning Staff are of the opinion that the sale of alcohol as a retail
commodity ancillary or incidental to the sale of other retail products occurring in a commercially
zoned area does not establish a land use conflict. The sale of alcohol from a land use
compatibility analysis is a typical retail transaction in commercial district throughout the City.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held July 26, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request. The Police Department has
been informed of the application and responded with no concerns.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:

1. The Use Permit shall remain in effect for one (1) year from the date of City Council
approval. Continuation of the Use Permit beyond the expiration date shall require re
application to and approval by the City of Chandler.

2. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor
Plan and Narrative) shall void the Use Permit and require new liquor Use Permit re
application and approval.

3. The liquor Use Permit is granted for a Series 6 license only and any change of
licenses shall require re-application and new liquor Use Permit approval.

4. The liquor Use Permit is non-transferable to other restaurant locations.
5. The site shall be maintained in a clean and orderly manner.
6. The patio shall be maintained in a clean and orderly manner.
7. Live entertainment is permitted indoors only.
8. No noise shall be emitted from amplified instruments, speakers, microphones or the

musician(s) from the business so that it exceeds the general level of noise emitted by
uses outside the premises of the business and further will not disturb adjacent
businesses and residential areas.

9. The rear door to this business shall remain closed and not propped open during
business hours and shall not be used as a customer entrance or exit.

25. LIQUOR LICENSE: Hob Nob Sports Grill

APPROVED a Series 6 Bar Liquor License (Chandler #117070 l06) for Peter loannis Spentzos,
Agent, Soztneps llC, dba Hob Nob Sports Grill located at 7200 W. Chandler Boulevard, Suite
14. A recommendation for approval of State liquor license #06070350 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department reports no objections
to the issuance of this license and no written protests have been received. All licenses, permits
and fees have been paid and the applicant is in compliance with the City's Tax Code.

26. USE PERMIT: EZ Smoke Shop

APPROVED Use Permit lUP11-0013 EZ Smoke Shop, Series 10, for the sale of wine and beer
for off-premise consumption only at 777 N. Arizona Avenue, Suite 8, within the Deleon Plaza at
the SEC of Arizona Avenue and Ivanhoe Street. (Applicant: Burch & Cracchiolo; Owner:
Brokalakis Investments, llC.)

The 600-square foot subject business is currently open from 9 a.m. to 9 p.m. and would like to
expand hours to 11 p.m. daily. A former bar in the suite to the south is currently vacant. A former
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convenience store south of that is also currently vacant. A variety of retail tenants occupy the
other suites. Commercial uses line both sides of Arizona Avenue in this area including several
involving alcohol sales. There is a single-family neighborhood east of the subject site separated
by an alley.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held August 9, 2011. There were no neighbors in attendance.
One neighbor to the east called in opposition believing that there are already more than enough
places nearby to purchase alcohol. The Police Department has been informed of the application
and has not responded with any issues or concerns.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 10 License only and any change of license
shall require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion beyond the approved Floor Plan and Narrative shall void the Use Permit

and require new Use Permit application and approval.
4. The area adjacent to the store shall be maintained in a clean and orderly manner.
5. The Use Permit shall remain in effect for one (1) year from the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall
require reapplication to and approval by the City of Chandler.

27. LIQUOR LICENSE: EZ Smoke Shop

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #135445 L10) for
Majeda Jamil Abdallah, Agent, EZ Smokeshop LLC, dba EZ Smokeshop, 777 N. Arizona Avenue,
Suite 8. A recommendation for approval of State Liquor License #10076173 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code.

28. USE PERMIT: Coal Burger

APPROVED Use Permit LUP11-0012 Coal Burger, Series 12 for the sale of liquor for on-premise
consumption only within a restaurant at 7131 W. Ray Road, Suite 25, within the Casa Paloma
Shopping Center. (Applicant: Coal Burger.)

The subject suite is located within the Casa Paloma shopping center at the southwest corner of
56th Street and Ray Road. The subject suite and the one to the west, now occupied by Grimaldi's
Pizzeria, together formerly contained Tomaso's restaurant. The larger Tomaso's was split into
two via tenant improvement building permits in mid-2011. Casa Paloma contains a variety of
retailers and restaurants.

Coal Burger is a fast-casual restaurant, opening soon, that has seating for approximately 50 in a
2,800 square foot suite space. Food and drink, including alcoholic beverages, will be distributed
from a service counter. Hours of operation are 11 a.m. to 9 p.m. daily. There is no live
entertainment or outdoor seating.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held August 10, 2011. There were no neighbors in attendance.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative)

shall void the Use Permit and require new Use Permit application and approval.

29. LIQUOR LICENSE: Coal Burger

APPROVED a Series 12 Restaurant Liquor License (Chandler #133600 L12) for Eric Jason
Greenwald, Agent, Casa Paloma Burger, Inc., dba Coal Burger, 7131 W. Ray Road, Suite 25. A
recommendation for approval of State Liquor License #12078822 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

30. LIQUOR LICENSE: India Gate Indo Pak Cuisine

APPROVED a Series 12 Restaurant Liquor License (Chandler #136468 L12) for Athar Hussain
Naqvi, Agent, Chanda LLC, dba India Gate Indo Pak Cuisine, 6245 W. Chandler Boulevard, Suite
1. A recommendation for approval of State Liquor License #12078811 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department reports no objections
to the issuance of this license and no written protests have been received. All licenses, permits
and fees have been paid and the applicant is in compliance with the City's Tax Code. This
application reflects a change in ownership. Transportation and Development advises that a new
Use Permit is not required since this will be a continuation of the location's previous use as India
Gate.

31. LIQUOR LICENSE: Wingstop

APPROVED a Series 12 Restaurant Liquor License (Chandler #136082 L12) for Thomas Robert
Aguilera, Agent, Maricopa Wings II LLC, dba Wingstop, 5905 W. Chandler Boulevard, Suite 1. A
recommendation for approval of State Liquor License #1207886 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code. This application
reflects a change in ownership. Transportation and Development advises that a new Use Permit
is not required since this will be a continuation of the location's previous use as Wingstop.

32. LIQUOR LICENSE: Chipotle Mexican Grill #1718

APPROVED a Series 12 Restaurant Liquor License (Chandler #136925 L12) for H. J. Lewkowitz,
Agent, Chipotle Mexican Grill, Inc., dba Chipotle Mexican Grill #1718 3395 W. Chandler
Boulevard, Suite 1. A recommendation for approval of State Liquor License #12078820 will be
forwarded to the State Department of Liquor Licenses and control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
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All licenses, permits and fees have been paid and the applicant is in compliance with the City's
Tax Code. Transportation and Development advises a new Use Permit is not required since this
will be a continuation of the location's previous use as Meatballz.

33. CONTINUED LIQUOR LICENSE: The Sushi Room

CONTINUED TO SEPTEMBER 22, 2011, a Series 12 Restaurant Liquor License application for
Robert Thomas Aguilera, Agent, The Sushi Room 1 LLC, dba The Sushi Room, 2475 W. Queen
Creek Road, Suite 7, to allow the applicant time to complete the zoning requirements for their
Use Permit.

34. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for Downtown Chandler's 4th Annual Oktoberfest September 24, 2011, at Dr. A. J. Chandler Park,
3 S. Arizona Avenue. A recommendation for approval will be forwarded to the State Department
of Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

35. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the Sugar
Thieves Fundraiser Concert on September 30, 2011, at the Chandler Center for the Arts, 250 N.
Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

36. SPECIAL EVENT LIQUOR LICENSE: American Legion Post 91

APPROVED a Special Event Liquor License for the American Legion Post 91 for an Oktoberfest
Fundraiser for Operation Wounded Warrior on October 1, 2011, at the American Legion Post 91,
922 N. Alma School Road. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

37. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for "Taste" Chandler's Culinary Festival on October 15, 2011, at Dr. A. J. Chandler Park, 3 S.
Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
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Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

38. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the Blues
Brothers Revue Fundraiser Concert on October 22, 2011, at the Chandler Center for the Arts,
250 N. Arizona Avenue. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

39. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the Gaelic
Storm Fundraiser Concert on October 29, 2011, at the Chandler Center for the Arts, 250 N.
Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

40. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the Classic
Albums Live Fundraiser Concert on November 12, 2011, at the Chandler Center for the Arts, 250
N. Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

41. CONDOMINIUM PLAT: Ray Ranch Professional Plaza

APPROVED Condominium Plat, CPT11-0002 Ray Ranch Professional Plaza, a Condominium 
Amendment to BUilding Q, to amend the Condominium Plat which creates three units within
Building Q located on a 12-acre parcel at the NEC of Bullmoose Drive and Ray Road between
Price and Dobson roads. (Applicant: SIG, Inc.)

42. FINAL PLAT: Chandler City Hall

APPROVED (6-1) Final Plat FPT10-0010 Chandler City Hall, for the City Hall campus located
north and south of Chicago Street between- Arizona Avenue and Washington Street. (Applicant:
City of Chandler.)

••• _ •••••••••••••••••••••••••••••• _." ••__0•••
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This is a follow-up to the acquisition of various properties that were necessary for the
development of the City Hall campus. The plat services to eliminate the previous individual
property boundaries that were established with the original Townsite of Chandler plat and creates
the lots, establishes the necessary easements and dedicates the required rights-of-way for the
City Hall campus.

COUNCILMEMBER WENINGER VOTED NAY ON THIS ITEM.

PUBLIC HEARING:

PH1. HUD Consolidated Annual Performance and Evaluation Report (CAPER).

MAYOR TIBSHRAENY OPENED THE PUBLIC HEARING AT 7:12 p.m.

Background:

Each year the City of Chandler is required to publish the Chandler Consolidated Annual
Performance Evaluation Report (CAPER) and submit the document to the U. S. Department of
Housing and Urban Development (HUD). This performance report describes federally funded
activities that took place during the most recent fiscal year. The purpose of this report is to
measure Chandler's success in meeting the priority needs, goals and strategies described in the
City's 2010-2015 Five-Year Consolidated Plan.

As part of the process of creating the CAPER, the City is required to provide a 15-day comment
period and to conduct a public hearing at the City Council meeting. The public comment period
for the fiscal year 2010-2011 CAPER runs from August 27 to September 15, 2011. Any
comments received during this period will be incorporated into the final CAPER.

The fiscal year 2010-2011 CAPER has been prepared to meet HUD's requirements for an annual
performance evaluation. This report summarizes the City's accomplishments of the Community
Development Block Grant (CDBG), HOME Investment Partnership funds (HOME), American
Dream Downpayment Initiative (ADDI), Neighborhood Stabilization Program (NSP), Homeless
Prevention and Rapid Re-housing Program (HPRP) and Community Development Block Grant
Recovery (CDBG-R) programs. The report also includes a summary of the progress the City has
made to meet the goals identified in the Five-Year Consolidated Plan. In addition, the CAPER
describes accomplishments of social service programs provided in the City utilizing non-federal
funds including activities funded with Acts of Kindness, Social Services Funding and Youth
Enhancement Program funds.

Housing programs were a main area of emphasis for fiscal year 2010-2011. Programs focused
on creating first time homebuyers, assisting existing homeowners with housing rehabilitation and
emergency repairs and providing programs for families facing foreclosure. Newtown's
Community Land Trust Program created first time homeownership opportunities for new
homeowners and provided a down payment assistance program as well. Ninety-six existing low
and moderate income homeowners were assisted through the City's housing rehabilitation
programs which range from emergency home repair to more substantial housing rehabilitation.
Without this assistance, the homes of residents participating in these programs would not meet
health and/or safety standards.
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In terms of foreclosure prevention activities, Newtown has been providing housing and
foreclosure prevention counseling in the Neighborhood Resources Office every Wednesday since
the beginning of the year. The City also hosted a two-day foreclosure prevention workshop in
November 2010 which attracted nearly 200 participants.

Chandler's continued commitment to assist residents in need has resulted in a significant
increase in the number and type of services being provided in Chandler. Through facilitation by
the City, a group of local homeless advocates, local nonprofits, and the faith community have
come together to provide showers and meals on a weekly basis for local homeless individuals.

In many areas, the City far exceeded its Five-year Plan goals to meet the needs of Chandler's
low and moderate-income residents. The investment of general fund resources leveraged CDBG
funding to significantly address additional needs such as programs for foster children, domestic
violence victims, daycare assistance and utility assistance.

Chandler funding, through a combination of local and federal sources, supported Chandler's
homeless and near-homeless populations as well. Over 500 individuals and families were
assisted to prevent their eviction and 400 were provided emergency shelter and transitional
housing through programs funded by the City of Chandler. In addition, over 30,000 individuals
and families were assisted with the provision of food to aid in the fight to prevent hunger in
Chandler.

Chandler continues to be a leader in support for youth services and youth activities. Eighteen
contracts funded through Chandler's Human Services allocation process provided $630,500.00 in
support for youth programs that assisted 24,365 youth throughout the City of Chandler in fiscal
year 2010-2011.

The final 2010-2011 CAPER will be presented to the Housing and Human Services Commission
(HHSC) at their September 14, 2011, meeting for approval and recommendation to the City
Council. The final report will be brought to Council on September 22, 2011, for adoption. The
report is due to HUD on September 30,2011.

Chandler's Citizen Participation Plan requires the City Council to hold a Public Hearing to gather
input regarding the City of Chandler's Community Development Block Grant fiscal year 2010
2011 Consolidated Annual Performance Evaluation Report.

NEIGHBORHOOD RESOURCES DIRECTOR JENNIFER MORRISON told the Council that the
public hearing was part of the 15-day comment period for the City's Consolidated Annual
Performance Evaluation Report (CAPER) for the City's Community Development Block Grant
Program. The report summarizes the City's accomplishments of the Community Development
Block Grant (CDBG), HOME Investment Partnership funds (HOME),Neighborhood Stabilization
Program and three other community development programs operated by Neighborhood
Resources. The CAPER also describes accomplishments of general funded social service
programs such as AOK, Social Service Funding and Youth Enhancement funds.

She highlighted various other key accomplishments such as

• Assisting 5 first time homebuyers purchasing previously foreclosed property through the
Newtown's first time buyer program

• Assisting almost 90 low-income homeowners under the emergency home repair program
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• Assisting families with occupied home rehabilitation and modification of homes to meet
ADA requirements

• Over 90,000 food boxes distributed to families in need through 17 local agencies
• General Funds provided 281 families with emergency financial assistance to prevent

eviction and utility shutoff
• 850 seniors provided programs to meet basic needs including food, clothing and

transportation
• Over 2400 people with disabilities received support through a variety of programs
• 24,500 children received after school services, recreational programs, tutoring, and

medical care and prevention against drugs and gangs

Ms. Morrison told the Council that the final report will be brought to Council on September 22,
2011, for adoption, with the report being due back to HUD on September 30, 2011.

MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 7:15 P.M.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced September was Hispanic Heritage Month. He announced Garibaldi
Night would take place at Chandler-Gilbert Community College on September 9, 2011 and that
the Miss Mariachi Pageant would take place at the Boys &Girls Club on September 10, 2011.

Mayor announced that Chandler Students were invited to participate in a contest to create covers
for Chandler's Centennial Birthday cards. The winning designs will be placed on large cards
displayed throughout the community and signed by the public. He stated that finalists would be
announced in Decembers with the winners being announced at the Chandler Multi-Cultural
Festival on January 14, 2012.

Mayor noted that there had been high profile cases of child abuse recently reported in Chandler.
He asked that everyone report suspicion of abuse to either the Police Department or Child
Protective Services.

Mayor reflected on the September 11 events and the upcoming 10-year anniversary. He
encouraged everyone to participate in any of the events taking place throughout the valley. Mayor
announced he would be giving the keynote address at a 9/11 event at the American Legion Post
35.

B. Councilmembers' Announcements

Vice-Mayor Donovan invited residents to participate at a Community Town Hall to discuss, learn
and share education and health development services available to children 0-5 on September 14
at the Chandler Center for the Arts.

Councilmember Orlando announced that on September 16th there would a Heroes Breakfast
sponsored by Operation Freedom Bird serving those who support veterans. He encouraged
everyone to celebrate veterans.
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Councilmember Weninger congratulated Fire Chief Jeff Clark on being named the City's new
Assistant City Manager.

Councilmember Hartke congratulated Fire Chief on his new position as well. He also
congratulated Economic Development Specialist Lori Quan and announced that she would be
overseeing the operations of the Chandler Airport. Councilmember Hartke announced a For Our
City Breakfast event taking place at the Chandler Boys & Girls Club on September 15th

.

Councilmember Heumann announced that the Mayor's Listening Tour would be visiting Sirrine
Elementary School on Tuesday, September 13, 2011.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:25 p.m.

ArrEST: 7V\~~ Ci A...9- (14~PJr-
City Clerk ~"'tr U

Approved: September 22,2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 8th day of September 2011.
I further certify that the meeting was duly called and held and that a quorum was present.

DATED this Q...( day of September, 2011.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, September 22, 2011, at 7:07 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Pastor Kimbrough

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Councilmember Jeff Weninger

UNSCHEDULED PUBLIC APPEARANCES: None

CONSENT:

MAYOR TIBSHRAENY announced that Item No.3 (Ord. #4322, DVR11-0026 Chandler Christian
Community Center) and Item No.9 (Reduction of Bus Services) would be moved to the Action
agenda.

COUNCILMEMBER HEUMANN noted that he would be voting nay on Item No. 21 (Contract
#ST0704-202 with Ritoch-Powell & Associates).

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER ORLANDO, TO
APPROVE THE CONSENT AGENDA WITH ITEM NO. 3 (ORO. #4322, DVR11-0026
CHANDLER CHRISTIAN COMMUNITY CENTER) AND ITEM NO. 9 (REDUCTION OF BUS
SERVICES) MOVING TO ACTION.

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTIONS NOTED.

1. MINUTES

APPROVED, as presented, Minutes of the City Council Special and Regular Meetings of
September 8, 2011.

2. CITY CODE AMENDMENT: Ord. #4309
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ADOPTED Ordinance No. 4309 amending Chapter 62 of the Chandler City Code, Sections 62
100, 62-415, 62-416, 62-445, 62-417 and 62-660, relating to conforming changes to the Chandler
Tax Code.

3. REZONING: Chandler Christian Community Center Ord. #4322

MOVED to action.

4. REZONING: Paloma Kyrene Business Community Ord. #4323

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4323, DVR11-0025 Paloma
Kyrene Business Community, to amend the PAD zoning to allow additional instructional sports
and athletic training facility uses in Building M along with a PDP to address on-site parking
requirements for the business park located south of Chandler Boulevard on the west side of
Kyrene Road at Gila Springs Boulevard. (Applicant: Reese Anderson, Pew & Lake PLC)

The application requests to amend the Planned Area Development (PAD) zoning to allow
additional instructional sports and athletic training facility uses in BUilding M along with a
Preliminary Development Plan (PDP) to address on-site parking requirements for the business
park development. The subject property is a developed 21-acre industrial business park. In
November 2005, the property was rezoned from Agriculture (AG-1) to Planned Area Development
(PAD) with Preliminary Development Plan for a mixed-use development to include light industrial,
general and medical office, support retail, and a self-storage mini-warehouse. The project
includes 14 buildings allocated with approximately 49,000 square feet of general office, 10,000
square feet of medical office, 4,000 square feet of support retail, 111,800 square feet of light
industrial warehouse with ancillary office, and a conceptual self-storage mini-warehouse
component. The storage site is a conceptual use that requires separate application and approval
of a Preliminary Development Plan.

In August 2009 a separate PAD zoning amendment case allowed a maximum of approximately
14,500 square feet of instructional sports and athletic training facilities in Building M specifically
accommodating a fencing school. Building M includes 14 individual units, which are platted as
condos and include individual parceled and owned units. The request is to increase the allowed
instructional sports and athletic training facilities square footage to 18,500 total square feet to
accommodate a personal training business. Also, the request includes a parking analysis
addressing the development's parking requirements which was required from the prior 2009
zoning case to come back as a separate PDP. The parking analysis includes two components;
one is the request to use a different parking ratio for the instructional sports and athletic training
facility uses, and second is a request to allow a shared parking model for the entire development
to address a parking space shortage due to the two instructional sports and athletic training
facility uses. The parking shortage is based on parking spaces required by Zoning Code;
however, it's a perceived shortage, in reality not all uses operate at the same time and not all day
either thus with a shared parking model it is understood there is plenty of parking for all uses and
buildings.

Buildings M and N are zoned for light industrial (1-1) uses with ancillary office space; 85% light
industrial warehouse use and 15% support office. Through the initial zoning case, Buildings M
and N are conditioned to allow 1-1 uses as permitted by right in the Zoning Code with the
exclusion of any hazardous or "H" occupancies as described by the City of Chandler adopted
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Building Codes. The two industrial buildings permit uses such as building contractors, distribution
facilities, and research and development companies. These buildings back up to each other to
allow loading and truck traffic to be separated from the less intense uses and further separate the
office use from the proposed self-storage mini-warehouse property at the site's west end.

The definition of "instructional sports and athletic training facilities" for this particular development
is facilities that focus on the instruction, training, and related activities of a particular sport or field
of sports. Examples include, but are not limited to, baseball, softball, fencing, martial arts,
swimming, gymnastics, cheerleading, and dance. Uses such as dog training, child-oriented party
places such as inflatable bounce facilities, gaming, and the like are not permitted, as these are
not deemed sports and athletic related uses. The facilities are anticipated to host competitive
events, which are limited to weekday evenings after 5:30 p.m. and anytime during weekends and
national holidays. Events will be planned so as not to interfere with other businesses in the
business park. There will be no outdoor training permitted in conjunction with these uses.

The existing fencing school in Suite 13 occupies approximately 14,500 square feet of building
area which includes an assembly area, practice floor, exercise gym, locker room, administrative
offices, and an ancillary retail store for fencing-related merchandise. The fencing school hosts
international competitions in addition to daily instruction and training classes. The fencing
school's activities, functions, operations, etcetera sets the standard for all other instructional
sports and athletic training facilities that may occupy this space in the future.

The proposed expansion of instructional sports and athletic training facilities is approximately
4,019 square feet totaling approximately 18,500 square feet only within Building M. The
expansion extends into Suite 23 for Scott's Sport Systems, which is a personal training business.
Most appointment hours with clients occur between 5 to 7 a.m. and 5 to 8 p.m. The fencing
school does not operate in the morning hours, only this personal training use. The business
anticipates needing 15 to 18 parking spaces. The fencing school uses approximately 30 parking
spaces.

The addition of another instructional sports and athletic training facilities use generates parking
not typical for a light industrial user. This would be the second non-industrial user in Building M.
To ensure two of these uses can operate and park appropriately with light industrial and office
uses in the overall development, a parking analysis has been reviewed by Planning Staff. The
property owners feel the City's Zoning Code parking ratio required for instructional sports and
athletic training facilities and the like is too high and does not reflect actual parking generation for
instructional sports and athletic facilities.

As a part of the parking analysis review in 2009, Planning Staff determined that the 14,500
square foot space for an instructional sports and athletic training facilities use was short parking
spaces based on parking ratio requirements at 1 space per 200 square feet (1/200) of total
building area. In order for the fencing school to be compliant with parking space requirements, the
property owners agreed to prohibit occupancy of at least two light industrial tenant spaces in
Building M. By prohibiting the occupancy of two tenant spaces, parking spaces that would be
needed for those tenants can then be used for the instructional sports and athletic training
facilities use. The applicant and owners provided the City with a letter ensuring self-imposed
restrictions would occur on at least two tenant spaces whereby the spaces will not be built-out
and the City will not issue any Certificate of Occupancies until parking for the entire site is
addressed through a separate PDP zoning case.
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This request proposes a specific parking ratio to be applied to the instructional sports and athletic
training facilities uses. As with many shopping center type developments, shared parking is a
typical practice in which tenants are not designated specific parking spaces and have cross
access parking privileges in a main parking area. Considering the development with shared
parking, an understanding of peak and off-peak parking demands is used to assess if the
instructional sports and athletic training facilities will yield enough parking for all. A majority of the
development is office use with two buildings for light industrial, and a small amount for support
retail.

The request is to change the parking ratio for the instructional sports and athletic training facilities
uses to 1 space per each 333 square feet of building area (1/333) versus 1/200. By reviewing the
parking demand for the existing fencing school and the proposed new personal training business,
using a parking ratio for 1/333 is more in sync with actual parking demands for these two uses
versus over-parking these uses with a 1/200 ratio.

The site currently provides approximately 621 parking spaces based upon parking ratios of
general office at 1/200, industrial at 1/500, medical office at 1/150, and retail at 1/250. While
Chandler's parking requirements do not specifically identify instructional sports and athletic
facilities as a use in the parking schedule, the Code does identify 'recreation centers' as requiring
1 space per 200 square feet (5 spaces per 1,000 square feet), which is typically used for parking
calculations. However, after a parking study through a zoning amendment in 2010 for Allred
Chandler Airport Center, Planning Staff determined these recreation type uses could park with a
mix of other uses at a parking ratio of 1/300. The study considered numerous recreational uses in
that development whereas only two users at a maximum of 18,500 square feet is proposed in one
building of Paloma Kyrene Business Community, 'Paloma'.

Peak parking demand tends to be around 2 p.m. and Zoning Code based parking ratios for all
uses in the development yields approximately 20 parking spaces available. At 5 p.m.
approximately 145 parking spaces are available in the development, and at 6 p.m. approximately
365 parking spaces are available due to almost all businesses being closed after 5 p.m.
If the Paloma development was fully occupied with tenants open at the same time, the parking
ratio of 1/333 would generate a parking shortage of 9 parking spaces. However, through the
proposed shared parking analysis, it is understood that the whole development will not operate at
the same time and the fencing school and personal training business operate mostly off hours
from other businesses including the weekends thus parking is available when they operate with
over 100 available parking spaces.

Planning Staff supports the proposed 1/333 parking ratio for the instructional sports and athletic
training facilities uses with the representation of a shared parking system occurring throughout
this development and a maximum of approximately 18,500 square feet of building area for
instructional sports and athletic training facilities uses as represented in the Development
Booklet. With this proposal, the two tenant spaces previously held from occupancy can be
occupied with tenants.

This application does not request any changes to the overall site, building design, or signage. The
property owners have been advised that the personal training business needs building permits
and a Certificate of Occupancy to occupy the space.

Planning Staff supports the proposed PAD amendment with PDP finding the additional 4,019
square foot use of instructional sports and athletic training facilities to be compatible with the
industrial business park. The addition of instructional sports and athletic training facilities within
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Building M does not represent a conflict with any of the approved uses. The requested
amendment would allow up to 18,500 square feet of total building area to be occupied with
instructional sports and athletic training facilities with the remaining building area developing with
light industrial warehouse and ancillary office. The 18,500 square feet can be located anywhere
within Building M.

The request was noticed in accordance with requirements of the Chandler Zoning Code and a
neighborhood meeting was held on March 1, 2011, which four property owners attended. Another
meeting was held on July 13, 2011, which one property owner attended. A second meeting was
held because the request changed in that the personal training use was being added, thus
requiring re-notice and a new meeting. Staff is not aware of any neighborhood opposition.

Commissioners in opposition commented that there are too many instances with developers
wanting to squeeze users in that were not originally approved and then ask for parking changes,
which can create parking shortages. Further comment was made that the parking required in the
Zoning Code now should be maintained until the City formally amends the parking regulations. By
Zoning Code now, with the two sports uses, there is a parking shortage and that is not okay and
sets precedence. There should be an option to still require the developer to hold suites from
occupancy to provide there is enough parking available.

Upon finding consistency with the General Plan, Planning Commission and Planning Staff
recommend approval of the zoning amendment subject to the conditions listed in the ordinance.

5. INTERGOVERNMENTAL AGREEMENT: Chandler Park & Ride Res. #4531

ADOPTED Resolution No. 4531 authorizing an intergovernmental agreement with the City of
Phoenix to accept Federal Transit Administration (FTA) Grant No. AZ-95-X006-01 in the amount
of $1,086,000.00 to complete Phase II of the Chandler Park and Ride, Hamilton Street, south of
Germann Road.

The City of Chandler requested federal funds to complete construction of Hamilton Street for
about one-quarter mile south of Germann Road. The east half of Hamilton Street is constructed
and currently provides access to Tumbleweed Park and the Chandler Park and Ride that opened
in December 2009. The west half of Hamilton Street has been designed and was originally
planned to be constructed as part of the Park and Ride project, however there was not sufficient
funding.

Completion of Hamilton Street is still needed to provide suitable access to the Park and Ride. The
project is based on 100% federal funding for the cost of road improvements only. The City of
Phoenix administers grant funds in the local area on behalf of the FTA. Local funds will be used
for non-road project features such as water lines, sewer, and reclaimed water.

The Transportation Commission reviewed the item at their August 31, 2011 meeting and
recommended the item for approval by a vote of 7-0.

6. PERSONNEL RULES AMENDMENTS: Rules: 4,5,15,19 Res. #4536

ADOPTED Resolution No. 4536 amending Personnel Rule 4, Section 5, Pain and Suffering; and
Personnel Rule 15, Section 5, Maximum Accrual of Vacation Credits; and Personnel Rule 5,
Section 3, Disciplinary and Appeal Procedures; and Personnel Rule 19, Employee Council.
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The City provides a pain and suffering payment to employees that incur $40,000.00 or more in
medical expenses as a result of a work-related injury. The threshold of $40,000.00 has not been
adjusted since 1999. The most recent negotiations with Police Officers and Sergeants resulted in
an agreement to raise the threshold incrementally over the next two years and then adjust the
threshold annually based on the increase to the City's lowest tier medical plan. The first increase
in the threshold is effective on January 1, 2012. All employees whose injuries precede January 1,
2012 will be grandfathered under the current pain and suffering threshold.

Personnel Rule 15, Section 5: Maximum Accrual of Vacation Benefits:
The proposed change is a procedural change that will streamline the annual processing of use or
lose vacation. This change allows for the automation of the vacation carryover and forfeiture
process through Oracle which to date has been handled manually by Human Resources.

Personnel Rule 5, Section 3: Disciplinary and Appeal Procedures
The proposed change aligns the City's Personnel Rule with recent changes in the Fair Labor
Standards Act (FLSA) concerning disciplinary actions affecting exempt personnel. More
specifically, the FLSA expanded the circumstances that would allow for suspension of less than a
full workweek. The City desires to maintain consistency with the FLSA.

Personnel Rule 19: Employee Council
The Employee Council recently reviewed the Personnel Rule and proposes clarifying changes
that better align the Rule with the goals of the Employee Council and the City's organizational
structure and procedures.

7. FISCAL YEAR 2010-2011 CHANDLER CONSOLIDATED ANNUAL
PERFORMANCE AND EVALUATION REPORT (CAPER) SUBMISSION

Res #4537

ADOPTED Resolution No. 4537 authorizing the City Manager or his designee to execute and
submit the Fiscal Year 2010-2011 Chandler Consolidated Annual Performance and Evaluation
Report (CAPER) to the United States Department of Housing and Urban Development.

Each year, the City of Chandler is required to evaluate its HUG funded programs and publish the
results in the CAPER. The performance report described federally funded activities occurring
during the most recent fiscal year. The purpose of this report is to measure Chandler's success
meeting the priority needs, goals and strategies described in the City's 2010-14 Five-Year
Consolidated Plan.

As part of the process of creating the CAPER, the City is required to conduct a 15-day public
comment period and conduct a public hearing at a City of Chandler Council Meeting. The public
hearing at Council was held on September 8, 2011, and an additional public hearing was held by
the Housing and Human Services Commission during the September 14,2011, meeting.

All costs associated with the federal Community Development Block Programs are paid by the
federal government and do not require repayments on the part of the City of Chandler.

8. CONTINUED ZONING AMENDMENT: North East Cooper and Riggs

CONTINUED TO OCTOBER 27, 2011, Zoning, DVR10-0014/PPT10-0002 North East Cooper
and Riggs, rezoning from AG-1 to PAD along with PDP and Preliminary Plat (PPT) for an 84 lot
single-family residential subdivision on 32 acres and PAD zoning for commercial development on
7.5 acres located at the NEC of Cooper and Riggs roads. Continuance is requested to allow the
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design team additional time to finalize and submit for review details pertaining to the amenity
areas, and to be heard by the Planning Commission.

9. AUTHORIZED REDUCTION: Bus Services

MOVED to action

10. GRANT: New Horizons Traditional Neighborhood Grant

APPROVED a Traditional Neighborhood Grant to the New Horizons Neighborhood in an amount
not to exceed $5,000.00.

The New Horizons Neighborhood is located north of Elliot Road between Arizona Avenue and
Summit Place. The 25-year-old community is comprised of approximately 400 homes. The
Community is applying for grant funds to install a new neighborhood entry sign, four street sign
toppers and weight Block Watch signs. The Primary focus of the grant is to create Neighborhood
identity and increase resident interaction.

The New Horizons Neighborhood has been working with the City of Chandler to create positive
chances in their neighborhood. Once of the items that the neighbors addressed was the
condition of their retention basin. Staff worked with the residents and assisted them with minor
improvements along their community wall, which included a fresh coat of paint and the addition of
trees that had been removed over time. During the course of these improvements, the
community's neighborhood entry sign was vandalized and stolen. This sign had been part of their
community for approximately 25 years.

Additionally, the residents want to increase public safety awareness by implementing Block
Watch throughout their entire neighborhood and will participate in this year's Getting Arizona
Involved in Neighborhoods (G.A.I.N.) Event on October 22, 2011. They see this as an
opportunity to invigorate their social network and develop stronger ties within their neighborhood.

Applicants of the Traditional Neighborhood Grant must meet four required standard conditions in
order to be considered for a grant award. The conditions include addressing neighborhood safety
issues, completing neighborhood outreach, providing neighborhood education and a final
presentation to the Neighborhood Advisory Committee upon completion of the projects. The New
Horizons Neighborhood agreed to implement several community activities to address the
conditions of the grant and to engage all members of the community.

1. Neighborhood Safety: The New Horizons Neighborhood will activate Block Watch
throughout their community. They are currently working on developing neighborhood
committees to strategize a plan and establish meeting times.

2. Neighborhood Outreach: The neighborhood organization is continuing the efforts to
involve all property owners and residents in neighborhood activities. A "Retention Rally" is
being planned to celebrate the new neighborhood sign, sign toppers, and the recent city
improvements to the retention basin. All property owners and residents will be invited to
this event as a way to provide the community with safety and crime prevention information
and to build pride in their neighborhood. The Retention Rally will be held in conjunction
with the citywide (G.A.I.N) Event on Saturday, October 22, 2011.
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Additionally, plans are underway for a fall New Horizons Neighborhood meeting, to
provide an opportunity to continue the efforts to celebrate neighborhood successes and
address neighborhood issues.

3. Neighborhood Education: The New Horizon Neighborhood leaders have been working
with the City to establish a "Neighborhood Livability Elements" document. The resident
leaders have requested that the City use their neighborhood as a pilot area to explore the
question of "What makes a neighborhood livable?" Their goal is to perform this analysis
to use as a basis by which other neighborhoods can develop their own livability standards.
Additionally, the New Horizons Neighborhood is excited about being the first
neighborhood to create a Neighborhood Livability Plan.

4. Final Presentation to the NAC: The New Horizons Neighborhood will provide a final
presentation to the NAC upon completion of the Traditional Neighborhood Grant Standard
Conditions.

The New Horizons Neighborhood does not have a neighborhood association fund and therefore
are not required to submit two-year financial information. The funding request is based on cost
estimates provided by Traffic Engineering, the Police Department, Neighborhood Programs and
various local shops. Based on the estimates provided, City staff and the NAC recommended the
grant be funded in an amount not to exceed $5,000.00.

Funding for the Traditional Neighborhood Grants have been budgeted in the Neighborhood
Resources 2011-2012 operating budget and are available to fund the grant request.

The Neighborhood Advisory Committee (NAC) discussed whether the grant amount should be
less based on the estimates provided but because grant reimbursements are provided on actual
project costs, which are not known until the project is complete, NAC decided to approve the
request in an amount not to exceed $5,000.00 to install a new neighborhood entry sign, four
street sign toppers and eight Block Watch signs or as many as deemed necessary by the Crime
Prevention Unit.

11. AGREEMENT: National Joint Powers Alliance

APPROVED an Agreement with the National Joint Powers Alliance to be a participating member
of the cooperative organization.

National Joint Powers Alliance (NJPA) is a public purchasing cooperative governmental
organization with over 35,000 member agencies. Members which include all government
education and non-profit agencies nationwide, have access to national contract volume pricing
over 110 nationally acclaimed vendors. These vendors represent thousands of competitively bid
equipment, products and related services ranging from playground equipment and furniture to
auto parts and office supplies. NJPA established and provides nationally leveraged and
competitively solicited purchasing contracts which are solicited, awarded and monitored by a
municipal agency and governed by a publicly elected board of directors. NJPA will save the City
of Chandler considerable amount of time, money and the steps required of the bidding and
contracting process. Becoming a member of the NJPA will allow the City to purchase through
their contracts without duplicating our own competitive bidding process and requirements. The
results of the cooperative effort is a variety of nationwide, high-volume, cost-effective,
competitively bid contract solutions and services to help meet the ever challenging needs of the
City. There is no cost, obligation or liability to join or participate in the NJPA.
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Utilizing opportunities to purchase from vendors awarded contracts by NJPA will proved the City
the advantage of discounts due to volume purchasing, save bidding costs and expedited the
purchasing process. The cooperative membership agreement adds another large purchasing
cooperative to the City's options when determining best value in its procurement decisions. The
Law Department has reviewed and approved the agreement program and confirms the program
satisfies the competitive purchasing requirements of the Chandler City Code.

12. No item.

13. AGREEMENT: Dibble and Associates Consulting Engineers, Inc.

APPROVED Agreement #WA0905-451 with Dibble and Associates Consulting Engineers, Inc.,
for Water Transmission Jumper Pipe Construction Management Services, pursuant to annual
contract #EN1 003-1 02, in an amount not to exceed $35,970.00.

This project includes construction management, inspection and permitting for improvements to
the City's water transmission main network. The improvements will extend the water
transmission main system to the Lindsay Water Production Facility, located south of the Riggs
Road and Lindsay Road intersection. This transmission mail system distributes water for the
Pecos Surface Water Treatment Plant and Santan Vista Surface Treatment Plant to the City's
Zone 2 storage reservoirs in southeast Chandler.

This project includes pipe modifications at four locations: the intersections of Riggs Road and
Gilbert Road, Riggs Road and Mountain Boulevard, Riggs Road and Lindsay Road, and Gilbert
Road at the Cooper Commons Reservoir and Booster Pump Station.

On May 26, 2011, Council approved Annual Contract #EN1003-102 to Dibble and Associates
Consulting Engineers, Inc., for permitting assessment, and design of water and wastewater
facilities. Staff reviewed the scope of work, billing rates, and total fee for this project, compared
them to historical costs, and determined they are reasonable.

14. AGREEMENT: Southwest Ground-Water Consultants, Inc.

APPROVED Agreement #WW1203-101 with Southwest Ground-water Consultants, Inc., for
Recharge Permit Capacity project, pursuant to annual contract #EN0709-101, in amount not to
exceed $92,750.00.

All recharge facilities in Arizona are required to operate under permits issued from the Arizona
Department of Environmental Quality (ADEQ) and Arizona Department of Water Resources
(ADWR). ADEQ and ADWR have permitted Chandler to recharge reclaimed water at the City's
Tumbleweed Recharge, Ocotillo Water Reclamation, and Chandler Heights (Wetlands) Recharge
Facilities. ADWR permits set the maximum recharge volumes, while ADEQ's permits establish
water quality standards for the recharged water. Staff determined ADEQ'S and ADWR's permits
need updating to increase allowable recharge volumes.

The Consultant will perform groundwater modeling, collect and prepare technical data, and
complete the permit applications necessary to update and increase the recharge capacity. The
Consultant will examine recharge capacity for other recharge methods and examine the
operational recharge constraints of the City's existing recharge facilities.
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On January 17, 2008, Council approved a one-year Annual Contract with the option of four one
year extensions to Southwest Ground-Water Consultants, Inc., for hydrogeological services. The
costs proposed for this project have been reviewed by staff and compared to Annual Contract
approved pricing.

15. AGREEMENT: Baker & Taylor

APPROVED Agreement #CS8-998-2596, Amendment No. 2 with Baker & Taylor for library
materials and related services for a total amount not to exceed $625,000.00.

The library contracts with book and media vendors to obtain the best discount for library
materials. The extension of this agreement will enable the library to continue to receive the best
prices for hardcover and paper cover books and board books, reference books, continuations,
leased material, audio books, DVDs, CDs and electronic books. The items purchased from Baker
& Taylor are discounted up to 45.6% depending on the type material, and arrive pre-processed so
that can quickly be made available to library customers.

On April 17, 2008, the City issued a Bid No. CS8-998-2596 for library materials and related
services and an award was made to Baker & Taylor for a two-year period beginning November 1,
2008, with provisions to extend for four additional one-year terms. In September 2008, Council
approved the award in an amount not to exceed $1,390,000. In September 2010, Council
approved a one-year extension in an amount to exceed $695,000. Term of this year's extension
is for a one-year period, November 1, 2011, through October 31, 2012. Baker & Taylor have
agreed to extend at current terms and discount rates even through the total amount of the
contract will be reduced by $70,000.00 from last year.

16. AGREEMENT: MidWest Tape LLC

APPROVED Agreement #CS8-998-2598, Amendment No.2 with MidWest Tape LLC, for library
non-print and related services in a total amount not to exceed $75,000.00.

The library contracts with book and media vendors to obtain the best discount for library
materials. The extension of this agreement will enable the library to contribute to receive the best
prices for audio books, DVDs and music Cds. The items purchased from MidWest Tape, LLC,
are discounted up to 35% and arrive pre-processed so that they can quickly be made available to
library customers.

On April 17, 2008, the City issued a Bid No. CS8-998-2598 for library non-print related services
and an award was made to MidWest Tape, LLC for a two-year period beginning November 1,
2008 with provisions to extend for four additional one year terms. In September 2008, Council
approved the award in an amount not to exceed $110,000.00. In September 2010, Council
approved the extension in an amount not to exceed $55,000.00. The term of this year's contract
extension is for a one-year period, November 1,2011, through October 31,2012. MidWest Tape,
LLC has agreed to extend at current terms and discount rates. During the past year staff has
evaluated the materials available from all vendors and the prices charged for those material. This
contract extension increases the total amount from $55,000.00 to $75,000.00 so that the City can
take advantage of the better selection and pricing offered by MidWest Tape LLC. The funding for
that increase will be generated by eliminating the use of more costly vendors. The result will be
the ability to acquire more materials for the same amount of budgeted funds.
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17. CONTRACT: Whiting-Turner Contracting Company

APPROVED Contract #L11002-401 to Whiting-Turner Contracting Company for Sunset Library
Renovations in an amount not to exceed $544,000.00.

Sunset Library located at the northeast corner of Ray and Rural roads is over ten years old and
averaged more than 1,000 visitors daily. The condition of the interior space of the building is
reflective of the high intensity use by the community. This construction will update carpet,
furnishings and equipment. Early Learning Centers will be incorporated into the space, providing
parents and preschoolers with interactive educational modules that will increase their children's
pre-literacy skills and enhance their school readiness. A dedicated space for teens and pre-teens
has been provided to promote a positive experience to engage them in information and computer
literacy activities. There is also a dedicated computer lab as well as a computer common space
designed for citizens who need access to PCs and the internet. During a public meeting on
TueSday, August 16, 2011, interested patrons in attendance supported the concept of closing the
library to allow for a shortened construction schedule. The architect's estimate was that closing
the library would shorten construction time by five (5) weeks and save $30,000.00 to $50,000.00.
Based on the patrons' support of the shorter construction schedule, an addendum was issues
during the bid process that called for the bids to be based on the library being closed from
December 17, 2011, through January 2, 2012. That time frame coincides with the Kyrene School
District's winter break.

18. CONTRACT: Wilson Engineers, LLC

APPROVED Contract #WW1013-201 to Wilson Engineers, LLC for the Airport Water
Reclamation Facility Expansion in an amount not to exceed $5,981,340.00.

The Airport Water Reclamation Facility is located on Queen Creek Road, west of McQueen Road.
Staff identified the need for design and construction of new wastewater treatment capacity to
accommodate Intel's plan expansion on South Dobson Road. Public information meetings will be
held with residents neighboring the facility to discuss expansion and odor control. Construction
will begin in 2012 and is expected to be completed in spring 2014.
The design scope includes:

• Preliminary evaluation of plant operations
• Development of construction documents
• Permitting through various governmental agencies
• Construction Manager at Risk coordination

Treatment capacity of the facility will increase from 15 million gallons per day (MGD) to a
minimum of 20 MGD.

19. CONTRACT: RK Sanders, Inc.

APPROVED Contract #WA0905-401 to RK Sanders, Inc., for Water Transmission Jumper Pipes
in an amount not to exceed $154,816.00.

This project is for construction improvements to the water transmission main network. These
improvements will extend the water transmission main system to the Lindsay Water Production
Facility, located south of the Riggs Road and Lindsay Road intersection. This transmission main
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system distributes water from the City's Pecos Surface Water Treatment Plant and the San Tan
Vista Surface Water Treatment Plant to the City's Zone 2 storage reservoirs in southeast
Chandler.

The project includes pipe modifications at four locations: the intersections of Riggs Road and
Gilbert Road, Riggs Road and Mountain Boulevard, Rigs Road and Lindsay Road, and Gilbert
Road at the Cooper Commons Reservoir and Booster Pump Station.

20. CONTRACT: Ritoch-Powell & Associates

APPROVED Contract #ST0806-202 to Ritoch-Powell & Associates, acceptance of staff approved
Amendment No.1 in the amount of $8,914.00, and approved Amendment No.2 in the amount
not to exceed $39,690.25 for Chandler Boulevard and Price Loop 101 Bike Lane and Left Turn
Lane Improvements for a revised contract amount not to exceed $409,411.25.

The City has received federal Congestion Mitigation and Air Quality (CMAQ) funds for
construction of bicycle lanes and an additional left turn lane under the Price Loop 101 Freeway at
Chandler Boulevard. This project consists of design for bicycle lanes in both the eastbound and
westbound directions to provide bicycle lave connectivity and a second left turn lane for
westbound to southbound traffic movements under the Price Loop 101 Freeway underpass
bridge retaining wall, landscaping, street lighting, traffic signals, traffic signal interconnects, and
utility relocations.

The initial subsurface and geotechnical investigation, performed as part of the original design,
determined that the existing bridge abutment fill material was not well compacted. Thus, the soil
has potential to become unstable during construction operations associated with removal and
relocation of the existing retaining wall. Scope of work for Amendment No. 1 consisted of a
geotechnical structure soil nail analysis and additional construction plans and details necessary to
ensure safety and constructability of the project improvements.

Requirements in accordance with the American with Disability Act (ADA) have changed recently
for all construction performed after March 2012. Amendment No. 2 consists of modifications to
the existing sidewalks and ramps to ensure compliance with ADA requirements. Scope of work
also includes preparation of construction sequence and Maintenance of Traffic (MOT) plans
necessary to comply with new permit requirements for construction in the Arizona Department of
Transportation (ADOT) rights-of-way. A separate Construction Manager contract for professional
services during construction will be advertised and brought forward to Council approval at a later
date.

21. CONTRACT: Ritoch-Powell & Associates

COUNCILMEMBER HEUMANN voted nay on this item.

APPROVED (6-1) Contract #ST0704-202, Amendment No. 1 to Ritoch-Powell & Associates for
Alma School Road and Ray Road Intersection Improvements, in an amount not to exceed
$15,281.00, for a revised contract amount of $111,952.00.

The City has received federal Highway Safety Improvement Program (HSIP) funds for utility
relocation and construction of the Alma School Road and Ray Road Intersection Improvements.
The improvements include the addition of dual turn lanes, a third auxiliary through lane, right turn
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lanes for all directions of travel, paved concrete medians, street lighting, storm drainage, and
landscaping.

The existing contract scope includes review and modifications of existing plans in coordination of
the proposed Museum of Tolerance at the Jewish Community Center and preparing new
Standard Details to replace existing Standard Details to comply with new upcoming Americans
with Disability Act (ADA) requirements as identified in the draft version of the Public Right of Way
Accessibility Guidelines (PROWAG). This Amendment No. 1 includes scope to prepare several
Special Ramp Details to ensure constructability.

Relocation of utilities has been phased to start prior to roadway construction. This anticipated to
reduce the amount of time needed for roadway construction and to reduce potential conflicts with
utilities. Amendment No. 1 includes surveying and staking to identify existing and final grade
elevations to coordinate with Salt River Project relocation and joint trenching work. A separate
Construction Manager contract for professional services will be advertised and brought forward
for Council approval at a later date.

22. CONTRACT: Nesbitt Contracting Co. Inc.

APPROVED Contract #AI0805-401 to Nesbitt Contracting Co. Inc., for Airport Boulevard
Realignment for a scope reduction and value engineering deductive amount of $100,638.48, and
a new contract amount of $2,916,691.04.

The Airport Realignment Project was bid with construction phases. The original engineer's
estimate for completion of all phases was $4,084,168.23 and staff had anticipated that only
Phase 1 of the project would be funded. However, the low bid for all phases was $3,017,329.52
and it was decided to proceed with both Phase 1 and Phase 2 of this project. On April 4, 2011,
Council approved the contract with Nesbitt Contracting Co., Inc., for the realignment of the Airport
Boulevard in the amount of $3,017,329.52.

The approval of both phases of the project necessitated some redesign work by Salt River Project
(SRP) to accommodate electrical conduit needed for Phase 2. The additional costs for the SPR
work increases the overall project budget above the available funding level. Staff worked to
identify reductions in scope and value-engineering items that would reduce the construction
contract award enough to facilitate the costs for the SRP work. The scope reductions and value
engineering changes will reduce the contract award by $100,638.48, and staff intends to use
these savings to fund the additional SRP work valued at $91,306.00.

23. CONTRACT: Salt River Project

APPROVED Contract #AI0805-301, Amendment to Salt River Project (SRP) for design and
construction to accommodate the Airport Boulevard Improvements Phase 1 & 2 in the amount of
$91,305.97, for a revised total of $201 ,085.97.

To accommodate the improvement project, SRP must install four switches, three transformers,
remove four poles and relocate two poles for removal of overhead facilities along existing Airport
Boulevard. SPR has prior rights; therefore, the City is requires to reimburse SRP for associated
costs. Airport Boulevard, south of Germann Road and west of Cooper Road, is currently the
main entrance to the Chandler Municipal Airport. Due to the ongoing expansion of the aircraft
parking areas and future commercial development on the north side of the airport, the Airport
Master Plan recommended a realignment of Airport Boulevard to coincide with the Cooper
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Road/Germann Road intersection. The realignment will improve access into and out of the
airport due to the existing traffic signal at Cooper Road and Germann Road and provide a more
direct route between the Loop 2002 Santan Freeway and the Airport entrance. Future
commercial and industrial developments along the new Airport Boulevard will benefit from easier
future access to the terminal and aircraft parking. Curtis Way and Ryan Road will be extended
and reconfigured as part of the alignment. The Project was originally to be done in phases, with a
Phase 1 cost of $109,780.00. Phasing has SUbsequently been eliminated. Instead of a Phase 2
cost, SRP submitted a revised total project cost of $201,085.97. The City will receive credit for
that portion of the cost already committed in the Phase 1 contract.

24. PURCHASE: Reconditioned/Certified Used Vehicles

APPROVED the Purchase of reconditioned/certified used vehicles from SanTan Honda
Superstore of Chandler, Bill Luke Chrysler Jeep Dodge, and Chapman Chevrolet Isuzu, utilizing
the City of Tempe contract, in an amount not to exceed $87,500.00.

25. No item.

26. PURCHASE: Mobile communications services and equipment

APPROVED the Purchase of mobile communication services and equipment from SprintiNextel
utilizing the State of Arizona and Western States Contracting Alliance ryvSCA) contract
(EPS070070) in an amount not to exceed $192,000.00.

27. USE PERMIT: Allred Chandler Airport Center

APPROVED Use Permit ZUP11-0010 Allred Chandler Airport Center to allow a place of
worship/church in a portion of Building B located at 2440 E. Germann Road, Suite 5, north of
Germann Road and east of Cooper Road within the Allred Chandler Airport Center. (Applicant:
Mike Curley - Earl, Curley, & Lagarde)

The request is for Use Permit approval to allow a place of worship/church, "church", within a
portion of Building B located in Allred Chandler Airport Center, "Allred". The church would be the
first public assembly use to locate within the Allred development. The church intends to occupy
Suite 5 at approximately 4,503 square feet. Allred is located within the City's Airpark Area Plan
along the north side of Germann Road. This area has developed with several light industrial office
parks.

Allred, formerly known as Hewson Chandler Airport Center, was zoned Planned Area
Development (PAD) in 2005 for Planned Industrial (1-1) light industrial uses. A Preliminary
Development Plan (PDP) was approved for the site layout and building architecture in 2006. In
2009, a PAD zoning amendment was approved to add uses that would have required Use
Permits. The uses added included manufacturing and assembly of products, repair or
manufacturing of small-scale equipment or goods, a sign-making company, and motor vehicle
customization with aftermarket products sales and installation. In 2010, another PAD zoning
amendment was granted to add uses including athletic training facilities and/or family
recreational/instructional uses in Buildings A and Conly.

The subject site Building B is zoned for light industrial uses including the additional uses
permitted through the PAD amendment in 2009. This building is approximately 61,770 square



Minutes of the Regular Meeting
Chandler City Council

Thursday, September 22,2011
Page 15

feet in size. There is one existing tenant in Building B, Suite 1 Stanley Steemer. Tenants in the
other two buildings include Building C - Suite 8 Lumber Liquidators, Suite 18 Option 1 Nutrition,
Suite 12 MVP Zone, and Suite 2 Unisource Worldwide. Building A tenants include Suite 5 Duncan
Systems, Suite 11 Body Envy Bootcamp, and Suite 17 Arizona Dynamics Gymnastics.
Building B is located along the site's west side. The fronts of tenant spaces face undeveloped
land to the west, the traffic circle intersection of Piper and Yeager Drives, and Redrock Business
Plaza. Access to this church will more likely occur off of Piper and Yeager Drives directly from
Germann Road and the Loop 202 Santan Freeway respectively.

The church space includes a worship service area, lobby, pastor's office, and an administrative
area. There will be no childcare or Bible study programs. Church services occur on Sundays at
approximately 9 a.m. and end at 1 p.m., and also occur two evenings a week starting at 6:45 p.m.
The East Valley Hope Center has approximately 75 members and currently operates in a church
off of Alma School and Galveston Street. The church estimates that only 20 vehicles will park on
site for each service. Since the services are on Sunday and during the work week are held when
other businesses are closed, it is assumed there will be no parking conflicts with other tenants in
Allred. The tenant in Building B, Stanley Steemer, is not open on the weekends and closes at 7
p.m. during the week. Building A has two instructional sports related businesses that do operate
in the evenings Monday through Friday and Saturdays. Building C has a flooring lumber company
that operates in the evenings and all weekend.

Currently there is no assigned parking in the development. There are 200 parking spaces in the
vicinity of Building B. The development's parking is provided to accommodate a maximum of 20%
office and 80% industrial uses; however, more than required parking was provided with over 170
additional parking spaces. The excess parking spaces allowed for the zoning amendment to
accommodate athletic training facilities and/or family recreational/instructional uses in Buildings A
and C. The addition of this small church occupying 4,503 square feet with 75 members does not
create an impact on parking at this site as it is estimated through family carpooling that 20 cars
are generated for during worship services.

Pedestrian access is along the west side of the building adjacent to parking. There is parking on
the east side of the building; however, this is intended for employee parking since there are no
sidewalks and no access to the front of the building's main entrance. The parking space plan in
the Development Booklet illustrates parking associated with each tenant.

The subject building and parking area fall within Airport Noise Overlay One (ANO-1) of the AIO
district. ANO-1 corresponds to the area between the Chandler Municipal Airport's 55 DNL and 60
DNL noise contours. ANO-1 allows religious facilities, libraries, museums, galleries, clubs, and
lodges as well as other uses so long as they provide indoor sound attenuation in accordance with
Zoning Code requirements. It appears likely that the subject building can conform to these sound
attenuation requirements with no more than minor modifications.

The Airpark Area Plan designates the property for Commercial/Office/Business Park. The 2006
rezoning to PAD that established the light industrial uses on this parcel met Airpark Area Plan's
land use designation. The Airpark Area Plan also has several policies that could potentially
pertain to the subject application and its relation to the nearby airport. Most significantly, Policy
5.2 states:

The City shall prohibit the development of noise-sensitive institutions, such as
day-care facilities, schools and churches, within arrival and departure flight
tracks, touch-and-go patternsand within the 55 DNL noise contour.
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Planning Staff notes that area plans, like the Airpark Area Plan, are policy documents intended to
guide land use decisions. However, unlike the Zoning Code, area plans are not intended to be
legal documents that either prohibit or allow by-right any uses. In Planning Staffs opinion, Policy
5.2 highlights uses that require special attention with regard to their noise-sensitivity. The Zoning
Code's AIO district provides this special attention through its insulation requirements and use
regulations dependent on which noise contours overlay the site

Typically, Planning Staff conveys an opinion that a proposed church or place of worship use is
not compatible with light industrial and business park uses. Light industrial, manufacturing,
distribution, and warehouse users are generally limited to locating within existing industrial and
business parks, whereas a church or place of worship is permitted by right in commercial zoning
districts. An increase in non-industrial occupants, such as the proposed church, decreases the
amount of space available for light industrial users. Inherent in many industrial uses is the
potential for creating noise, odor, traffic, and some chemical use/storage, which are generally
considered incompatible with uses such as churches, schools, clubs, recreational facilities, and
child-related programs. For reasons stated above, including the displacement of industrial space
and an incompatible mix of uses, Planning Staff typically does not support churches or places of
worship within a zoning also allowing 1-1 (Planned Industrial District) zoning district uses.
However, in response to the Religious Land Use and Institutionalized Persons Act (RLUIPA) and
an Arizona counterpart law, Planning Staff is recommending support of this request. The U.S.
Congress enacted RLUIPA in 2000. In summary, RLUIPA prevents a local government entity
from imposing or implementing a land use regulation that imposes a "substantial burden" on a
person's exercise of religion. RLUIPA protects individuals, houses of worship, and other religious
institutions from zoning and landmarking laws that substantially burden religious exercise without
a compelling government justification.

A substantial burden often is found to be imposed where it shows that: (a) the use is denied for
broadly stated and highly subjective or discretionary land use reasons; (b) the denial reflects an
inconsistent, arbitrary or pretextual application of land use restrictions; and/or (c) the denial is
likely to create a severe shortage of acceptable alternative properties for the church use.

The Use Permit application request to add a church use in a specific tenant space in Building B in
addition to the PAD zoned land uses for Buildings A, B, and C must be supported by the City
because this proposal does not create a substantial burden. The City cannot demonstrate that
any of the three items above exist. The church has proven it can meet zoning standards including
site development requirements for required parking to operate on this property. There are many
alternative properties for the church to locate within including appropriately zoned commercial
sites that allow churches by right without the need for a Use Permit or rezoning. However, the
proposed location for the church appears to be compatible based upon the representations within
the Development Booklet.

As indicated by the ANO-1 regulations in the Zoning Code, the use is appropriate at this distance
from the airport if adequate sound attenuation is provided.

The request was noticed according to the provision of the Chandler Zoning Code. A
neighborhood meeting was held on August 11, 2011. No one attended other than the applicant
and Planning Staff is not aware of any opposition or concern with the request.

Upon finding consistency with the General Plan, Planning Commission and Planning Staff
recommend approval subject to the following conditions:
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1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "Allred Chandler Airport Center" kept on file in the City of Chandler Current
Planning Division, in file number ZUP11-001 0, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3673 in
case DVR04-0037, except as modified by condition herein, and Preliminary Development
Plan case PDP06-0001.

3. A church or place of worship use shall occur within Building B, Suite 5 of Westech
Corporate Center Lot 34. Parking related to this church shall occur in accordance with the
representations in the Development Booklet.

4. Childcare and Bible study programs are not approved with this request.

28. CONTINUED USE PERMIT: Generations Linked

CONTINUED TO OCTOBER 27,2011, ZUP11-0015 Generations Linked, extension of existing
Use Permit approval for the operation of residential childcare within a single-family residence
located at 1192 N. Hudson Place, north and east of McQueen and Ray roads. The continuance is
requested due to the applicant being unable to attend the September 22, 2011, City Council
meeting.

29. CONTINUED USE PERMIT: Wee Blessings Preschool & Academy

CONTINUED TO OCTOBER 27,2011, ZUP11-0021 Wee Blessings Preschool & Academy, to
operate a preschool and tutoring business at 1751 E. Queen Creek Road, approximately one
quarter-mile west of Cooper Road.

The applicant is pursuing more information related to the state's pesticide regulations near
preschools that was not available at the time of the Planning Commission hearing. Given that
much of the Commission discussion was about the topic and that the Commission voted to
recommend denial, the applicant would like to have Planning Commission reconsider the topic
with the new information presented.

30. CONTINUED USE PERMIT: United Methodist Church Wireless Facility

CONTINUED TO NOVEMBER 17, 2011, ZUP10-0037 United Methodist Church Wireless Facility,
to install a wireless communication facility on the campus of United Methodist Church at 450 E.
Chandler Heights Road, the NEC of Chandler Heights Road and the Union Pacific Railroad. The
continuance is requested to allow the applicant to finalize contract details on the Bear Creek Golf
Course site.

31. USE PERMIT: Ninja Sushi

APPROVED Use Permit LUP11-0014 Ninja Sushi, to sell liquor as permitted under a Series 12
Restaurant License for on-premise consumption indoors and within an outdoor patio area at a
new restaurant at the 2040 S. Alma School Road, Suite 3, at the SWC of Germann and Alma
School roads.

The request is for liquor Use Permit approval to allow liquor sales as permitted under a Series 12
Restaurant License for on-premise consumption indoors and within an outdoor patio area. This
restaurant is within the Fry's grocery shopping center. Planning Commission and Planning Staff,
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finding consistency with the General Plan and Planned Area Development (PAD) zoning,
recommend approval.

The request is for liquor Use Permit approval to sell liquor as permitted under a Series 12
Restaurant License for on-premise consumption indoors and within outdoor patio areas within the
Chandler Pavilions commercial center. A Series 12 Restaurant License allows the on-site sale of
beer, wine, and spirits for on-site consumption. Under a Series 12 license, the establishment
must derive at least forty (40) percent of its gross revenue from the sale of food and nonalcoholic
beverages.
This tenant space was formerly occupied by the Nothing But Noodles and Pepe's Mexican Grill
restaurants. The new restaurant, Ninja Sushi, offers Japanese sushi. The business will occupy
approximately 2,800 square feet with an existing patio on the bUilding's north side which is
approximately 240 square feet. The restaurant will be open from 11 a.m. to 10 p.m. seven days a
week. The restaurant seats approximately 100 people. There are no entertainment uses or
activities on site; only televisions indoors.

Planning Commission and Planning Staff are of the opinion that the sale of alcohol as a retail
commodity ancillary or incidental to the sale of other retail products occurring in a commercially
zoned area does not establish a land use conflict. The sale of alcohol from a land use
compatibility analysis is a typical retail transaction in commercial districts throughout the City.

The request was noticed according to the provision of the Chandler Zoning Code. A
neighborhood meeting was held on August 16, 2011. No one attended other than the applicant.
The Police Department has been informed of the application and has not responded with any
concerns. Staff is not aware of any opposition to the request. Staff did receive a phone call from a
nearby commercial property owner who supports the request.

Upon finding consistency with the General Plan and PAD zoning, Planning Commission and
Planning Staff recommend approval subject to the follOWing conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor
Plan, and Narrative) shall void the Use Permit and require new liquor Use Permit re
application and approval.

2. The liquor Use Permit is granted for a Series 12 license only, and any change of
licenses shall require re-application and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner. 5. The patio shall be

maintained in a clean and orderly manner.

32. LIQUOR LICENSE: Ninja Sushi

APPROVED a Series 12 Restaurant Liquor License (Chandler #135664 L12) for Hong Sik Moon,
Agent, Ninja Sushi Inc., dba Ninja Sushi located at 2040 S. Alma School Road. A
recommendation for approval of State Liquor License #12078760 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

33. USE PERMIT: The Sushi Room
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APPROVED Use Permit LUP11-0016 The Sushi Room, Series 12 Restaurant Liquor License to
sell alcohol as permitted for a new restaurant and outdoor patio located at 2475 W. Queen Creek
Road, Suite 6, west of the SWC of Queen Creek and Dobson roads.

The request is for Use Permit approval to sell alcohol as permitted with a Series 12 (Restaurant)
liquor license for a new restaurant and outdoor patio. Planning Commission and Staff, upon
finding consistency with the General Plan and Planned Area Development zoning, recommend
approval with conditions.

The subject site is located west of the southwest corner of Queen Creek and Dobson Roads,
within the Downtown Ocotillo commercial shopping center. The subject site is located in a suite
within an inline shops space with a healthcare related insurance company located directly east of
the suite, and The Living Room wine bar at the east end of the shops space. Queen Creek Road
is directly north of the site. A parking field is located south of the site. West, adjacent to the
restaurant is a drive-thru lane that will not be used.

The suite is approximately 2,231 square feet that occupies the western portion of an approximate
7,000 square foot inline shops building. The dining portion is approximately 1,112 square feet and
can accommodate 80 patrons. An 817 square foot outdoor patio is provided, and can
accommodate 54 patrons. The outdoor patio is located south of the main entrance and flanks
both sides of the entrance. The Sushi Room is open from 11 a.m. to 10 p.m. daily.

In order to accommodate the outdoor patios a pedestrian walkway will be enclosed. However, as
part of the patio design the pedestrian walkway was shifted south of the patios and takes up a
portion of seven parking stalls. The parking stalls will be eliminated and the concrete patio
extended. With the extended walkway the restaurant has the ability to provide a valet parking
drop-off area in front of the restaurant.

A Series 12 Restaurant License allows the sale of all liquor and requires a minimum of 40% of
total sales to be in food and non-alcoholic beverages. The applicant plans to serve beer and wine
only.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on Tuesday, August 30, 2011. There were no neighbors in
attendance.

Upon finding consistency with the General Plan, Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site and Floor plans) shall
void the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.
3. Use Permit approval does not constitute Final Development Plan approval;

compliance with the details required by all applicable codes and conditions of the City
of Chandler and this Use Permit shall apply.

4. The site shall be maintained in a clean and orderly manner.
5. The Use Permit is granted for a Series 12 license only, and any change of license

shall require reapplication and new Use Permit approval.

34. LIQUOR LICENSE: The Sushi Room
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APPROVED a Series 12 Restaurant Liquor License (Chandler #136810 L12) for Robert Thomas
Aguilera, Agent, The Sushi Room 1 LLC, dba The Sushi Room, 2475 W. Queen Creek Road,
Suite 7. A recommendation for approval of State Liquor License #12078786 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code.

35. USE PERMIT: Sibley's West Gift Shop

APPROVED Use Permit LUP11-0017 Sibley's West Gift Shop, Series 10 Wine and Beer License,
to sell wine and beer for off-premise consumption only at 72 S. San Marcos Place within Historic
Downtown Chandler.

The request is for Use Permit approval to sell alcohol for off-premise consumption from a gift
shop in conjunction with a Series 10 Wine & Beer Store License. The shop, which opened in
2010, is located along the historic square surrounding A.J. Chandler Park in Downtown Chandler.
The 2,500-square foot subject business is open Monday through Thursday, 9 a.m. to 9 p.m.,
Fridays and Saturdays 11 a.m. to 9 p.m., and Sunday noon to 4 p.m. They may occasionally (a
few times per year), allow wine sampling on the premises. The business is surrounded by retail,
restaurant, and bar uses, and is one block south of the San Marcos Hotel. The shop has a front
entrance from the colonnade and a rear entrance to a small shared parking lot.

Planning Commission and staff recommend approval of the request with a time limit of one year
to allow continued evaluation of compatibility with the nearby neighborhood. Planning
Commission and staff also recommend the standard condition regarding maintaining the site in a
"clean and orderly manner" to ensure that no littering occurs near the store.

This request was noticed in accordance with the requirements of the Chandler Zoning Code. The
Police Department has been informed of the application and has not responded with any issues
or concerns. A neighborhood meeting was held on August 29, 2011, at the Downtown
Community Center. No citizens attended. At this time staff is not aware of any opposition.

Upon finding consistency with the General Plan, Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 10 License only, and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion beyond the approved Floor Plan and Narrative shall void the Use Permit and

require new Use Permit application and approval.
4. The area adjacent to the store shall be maintained in a clean and orderly manner.
5. The Use permit shall remain in effect for one year from the effective date of City Council

approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication and approval by the City.

36. LIQUOR LICENSE: Sibley's West

APPROVED a Series 10 Wine and Beer Store License (Chandler #131946 L12), for John Sibley
Wolf, Agent, The Chandler and Arizona Gift Shop LLC, dba Sibley's West located at 72 S. San
Marcos Place. Recommendation for approval for State Liquor License #10076190 will be
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forwarded to the State Department of Liquor Licenses and Control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
All licenses, permits and fees have been paid and the applicant is in compliance with the City's
Tax Code.

37. LIQUOR LICENSE: Barro's Pizza

APPROVED a Series 12 Restaurant License (Chandler #137043 L12), for Kenneth James Barro,
Agent, KJB Enterprises Inc., dba Barro's Pizza located at 950 E. Riggs Road, Suite 11.
Recommendation for approval for State Liquor License #12078836 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

38. LIQUOR LICENSE: Vintage 95

APPROVED a Series 12 Restaurant License (Chandler #136364 L12), for Perry Charles
Huellmantel, Agent, Vintage 95 LLC, dba Vintage 95 located at 95 W. Boston Street. A
recommendation for approval for State Liquor License #12078843 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

39. WITHDRAWN LIQUOR LICENSE: Teakwoods Chop House

WITHDRAWAL of Liquor License Series 12 Restaurant License, for Cheri Lynn Magill, Agent, Do
Dah Day LLC, dba Teakwoods Chop House located at 4060 S. Arizona Avenue.

40. LIQUOR LICENSE: Nate's Third Base

CONTINUED to October 27, 2011, a Series 6 Bar Liquor License for Destiny Yvonne Myres,
Agent, Straight No Chaser LLC, dba Nate's Third Base located at 1949 W. Ray Road, Suite 11
13, to allow the applicant time to complete the requirements for their Use Permit.

41. TEMPORARY EXTENSION OF PREMISES: McDuffy's Grille

APPROVED a Temporary Extension of Premises for a Series 12 Restaurant Liquor License
(Chandler #130729 L12) held by Gamma Brother's LLC, dba McDuffy's Grille located at 980 E.
Pecos Road, Suite 5, to extend the alcohol serving area for a Save 2nd Base Fundraiser on
Saturday, October 15, 2011. A recommendation for approval of a Temporary Extension of
Premises for State Liquor License #12078438 will be forwarded to the State Department for
Liquor Licenses and Control. The Police Department has no objection to this extension, and the
applicant has applied for a Temporary Sales and Promotional Event Permit through
Neighborhood Services.

42. SPECIAL EVENT LIQUOR LICENSE: Arizona Parks & Recreation Fellowship

APPROVED a Special Event Liquor License for the Arizona Parks & Recreation Fellowship for
the Arizona Salsa Festival Fundraiser on Saturday, November 5, 2011, at Tumbleweed Park,
2250 S. McQueen Road. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
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organization can sell alcoholic beverages within the confines of the event during the designated
event periods. The Police Department reports no objections to the issuance of this license. As
the applicant is a non-profit organization, no sales tax license is required; however, the special
event liquor fee has been paid.

43. SPECIAL EVENT LIQUOR LICENSE: Susan G. Komen Breast Cancer Foundation Inc.

APPROVED a Special Event Liquor License for the Susan G. Komen Breast Cancer Foundation
Inc., for a Hoptoberfest & Chili Cook-Off Fundraiser on Saturday, October 22, 2011, and Sunday,
October 23, 2011, at the Hungry Monk, 1760 W. Chandler Boulevard. A recommendation for
approval will be forwarded to the State Department of Liquor Licenses and Control. With a
Special Event Liquor License, the organization can sell alcoholic beverages with the confines of
the event during the designated event periods. The Police Department reports no objections to
the issuance of this license. As the applicant is a non-profit organization, no sales tax license is
required; however, the special event liquor fee has been paid.

44. WINE FESTIVALIWINE FAIR LICENSE: Kokopelli Winery

APPROVED a Wine Festival I Wine Fair License for KWB Chandler LLC, dba Kokopelli Winery
for the Kokopelli Krush on Friday, October 21, 2011, Saturday, October 22, 2011, and Sunday,
October 23, 2011, at Kokopelli Winery, 35 W. Boston Street. A recommendation for approval will
be forwarded to the State Department of Liquor Licenses and Control. With a Wine Festival
License, a licensed domestic farm winery, within the confines of the event during the designated
periods, can serve samples of its products, sell such products for consumption on the premises
and sell their products in original containers for consumption off the premises. The Police
Department reports no objections to the issuance of this license. As the applicant is a non-profit
organization, no sales tax license is required; however, the special event liquor fee has been
paid.

45. MEMORANDUM OF AGREEMENT: Blue Cross Blue Shield of Arizona, Inc. Res. #4539

ADOPTED Resolution No. 4539 authorizing the Calendar Year 2012 Amendment to the
Memorandum of Agreement with Blue Cross Blue Shield of Arizona, Inc.

On May 28, 2010, the Mayor and Council approved Blue Cross Blue Shield of Arizona to provide
medical and pharmacy benefit administration for the City of Chandler employees and dependents
effective January 1, 2011, provided through an Administrative Services Only (ASO) program.

The Agreement is amended to modify the group medical insurance program for City employees to
extend, as a Survivor benefit, eligibility for coverage to the spouse and eligible children of any
employee killed in the line of duty or in the course and scope of City employment, as set forth in
the City's "Employee's Survivors' Medical, Dental and Vision Care Insurance Coverage Policy".
The Agreement is amended to include a Maximum Aggregate and Specific Liability Agreement
and Administrative Services Agreement in the form approved by the City Attorney.

46. AGREEMENT AMENDMENTS: 2012 Employee Benefits Program

APPROVED Agreement Amendments with Anthem Life Insurance Company for long-term
disability insurance to public safety personnel; APS Healthcare Bethesda, Inc., successor to APS
Southwest, Inc., for employee services; Delta Dental Plan of Arizona, Inc, for dental services
plan; Liberty Mutual Insurance Company for group savings plus hold harmless and marketing
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agreement; PayFlex Systems USA, Inc., as successor to FlexAmerica, Inc., for flexible spending
account administration; Vision Service Plan Insurance Company for group vision care services
policy; for the 2012 Employee Benefits Program.

City staff reviews the employee benefits package each year with the assistance of an employee
benefits consulting firm. The City's 2012 Employee Benefits Program will consist of the following:
healthcare, dental care, group life and accidental death & dismemberment insurance, voluntary
term life insurance, group travel accident insurance, short and long term disability, cancer
insurance for fire fighters and police officers, deferred compensation, retiree health savings plan,
retirement, employee assistance plan, vision, flexible spending account, a legal plan, group auto
and homeowners insurance, a pet insurance plan, and short term disability supplemental
insurance. Each of the amendments involves extending the plan contract for an additional one
year; however, the following list of amendments has significant changes and/or additional benefit
enhancements.

• Blue Cross Blue Shield of Arizona: The City's group medical and pharmacy program, to
include administration services, network contracts, clinical programs, pharmacy benefit
management service, and stop-loss coverage be provided through self-funded insurance
plan was awarded and approved by the Mayor and Council on May 28, 2010. After review
and consideration of the financial attestation provided but the City's healthcare actuary
and in the accordance with the City of Chandler Healthcare Benefits Trust Agreement, the
City's Health Benefits Trust Board approved the premiums on August 11, 2011. As
previously discussed during the City's budget proceedings and subsequently approved by
the Mayor and Council the contribution strategy consisting of an 82/18 split of the
subsidized premium provided by the City. The benefit plan has been reviewed in
partnership with the benefit consultants and members of the City's Healthcare Task Force.
After considerable review and analysis it was recommended that pharmacy co-pays for
glucose meter, insulin, lancets and test strips would be waived with the employee's
commitment to monthly participation with a Health Coach. Impact on the plan will be
evaluated on a monthly basis in order to assess return on investment. In addition, an
expanded maternity education, support and post-delivery follow-up and if enrolled by 16th

week, mom receives a $100 gift card to Babies "R" Us, all the while with continuing to
provide national in-network coverage and no additional in co-pays.

• Delta Dental Plan: Provides dental coverage. A third cleaning benefit was negotiated for
members diagnosed with specified medical conditions with no additional costs passed on
to employees for a second year in a row while still providing employees with access to
Delta Dental's Preferred Provider Network. Dentists participating in Delta Dental's
Preferred Provider Network have agreed to lower contracted amount in which turn passes
on savings to the employee for contracted services are typically 10% to 20% lower than a
regular network Delta Dental Provider.

• VSP: Provides vision services. Two added benefits were negotiated and participants will
receive an increase allowance for contact lenses from $105.00 to $130.00 and allowance
for eye glass frames from $120.00 to $130.00 with no increase in premium and/or
administrative fees.

Amendments to the Agreements with Anthem Life Insurance Company, APS Healthcare
Southwest, Inc., Blue Cross Blue Shield of Arizona, Delta Dental, PayFlex Systems USA, Inc.,
VSP, and approval of the agreement with Liberty Mutual Insurance Company, and ING.
Agreements with other providers do not require amendments for 2012.
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Staff recommends the benefits carriers/administrators for calendar year 2012 as outlines in the
following:

COVERAGE PROVIDER PAID BY

1. Business Travel & Commuter
Accident Insurance ACE American Insurance Company City

2. Long Term Disability for Anthem Life Insurance Company City
Public Safety Personnel

3. Employee Assistance Plan APS Healthcare City

4. Flexible Spending Accounts PayFlex Systems USA, Inc. City

5. Group Life Insurance and ING City
Accidental Death & Dismemberment

6. Dental Care Claims Delta Dental Plan City/Employee
Administration

7. Deferred Compensation ICMA- RC City/Employee

8. Retirement Health Saving Plan ICMA-RC City/Employee

9. Vision Care Vision Service Plan Employee

10. Pre-Paid Legal Services Pre-Paid Legal Services, Inc. Employee

11. Home and Auto Insurance Liberty Mutual Employee

12. Pet Insurance VPI Employee

13. Short Term Disability Colonial Life Employee
Supplemental Insurance

14. Voluntary Term Life Insurance ING Employee

The following employee benefit programs are statutorily required or self-administered by the City.

COVERAGE PROVIDER PAID BY

• Short Term Disability City of Chandler Human Resources City

• Cancer Insurance - Fire Fighters Public Safety Retirement System City
and Police Officers

• Retirement Plan - Civilian Arizona State Retirement System City/Employee
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Public Safety Retirement System City/Employee

Elected Officials Retirement Plan City/Employee

Arizona State Retirement System City/Employee

47. AGREEMENTS: ACE American and ReliaStar Life Insurance Companies

APPROVED agreements with ACE American Insurance Company for business travel accident
and commuting insurance and ReliaStar Life Insurance Company dba ING Benefits for group life
insurance for the 2012 Employee Benefits Program.

• ACE American Insurance Company: Provides commuter insurance. During recent review
of the group travel accident insurance, it was determined that it would be in the City's best
interest to conduct a review of the current plan in comparison to other providers. In result,
recommending the award to ACE American Insurance Company resulting in cost savings
for the City in the amount of $15,507 annually, while maintaining the same benefit level.

• ReliaStar Life Insurance Company dba ING Benefits: Provides basic life and accidental
death and dismemberment insurance and optional life insurance for spouses and children
of employee to benefit eligible classes. In addition to basic services, ING will provide
employees and/or their beneficiaries in the event of death, funeral planning and concierge
services and 24/7 access to highly trained advisors and online support for all stages of the
funeral planning process. For example, online planning tools to include price finder
reports that compare local funeral home prices nationwide will be available to all
employees at no additional costs.

48. BENEFITS: 2012 Benefit Contribution Strategy

APPROVED the 2012 benefit contribution strategy of 82/18 of the recommended subsidized
premium to be paid to the Health Care Benefits Trust Fund.

ACTION AGENDA:

3. REZONING: Chandler Christian Community Center Ord. #4322

*Vice-Mayor Donovan declared conflict of interest on this item and removed herself from the dais.

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4322, DVR11-0026 Chandler
Christian Community Center, rezoning from Multi-Family (MF-1) to PAD along with PDP approval
for a multi-use community center located at 345 and 365 S. California Street, which is located
south of the SEC of Frye Road and California Street. (Applicant: Dean Schifferer, Schifferer
Consulting, LLC)

Background:
The subject site is located south of the southeast corner of Frye Road and California Street.
Surrounding the site is primarily single-family residential homes and various multi-family
dwellings. Chandler Christian Community Center (CCCC) has a long history serving residents in
Chandler since its inception in the mid 60's. The CCCC existing campus consists of a roughly
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4,000 square foot main building that houses a number of the day-to-day operations, an
approximate 2,500 square foot building that operates as bulk storage, and an approximate 2,000
square foot metal canopy that covers the primary drop-off/pick-up and staging areas. Within the
past couple of years the CCCC acquired the property directly south of the existing campus with
the intention for future development. The current request realizes that development goal.

The request is to rezone the existing campus and the property directly south from MF-1 to PAD,
to allow for a multi-use community center. In addition, the request includes a PDP that modifies
the southern portion of the existing main campus building by adding a new reception area and
offices, and on the property directly south, by adding a large classroom and paved outdoor area.
In addition to the expansion areas, a renovation of the interior will occur in order to better suit the
needs of the community center as well as the larger community.

The approximate 2,300 square foot expansion area will be a continuation of the existing southern
building. The expansion will initially include a new reception area, various offices, and
classrooms, with the potential for an additional expansion on the rear of the building. The
expansion will occur in the future. In order to maintain consistency with the existing site design,
pull-in parking will be expanded from the existing parking area adjacent to California Street to the
south. To provide as much as a buffer as possible, the expansion will be set back from the
nearest residential property line south of the campus by roughly twenty-eight feet (per code
twenty-five feet is required). The twenty-eight feet provides the ability for vehicular access to the
rear of the property in the event parking is needed, as well as provides a secure paved area for
children to play in.

The expansion area will maintain architectural consistency with the existing buildings; providing a
residential and pedestrian scale. Building wall planes along California Street will maintain
consistency with the existing structures; however because of this, deviation from commercial
design standards is requested. Architectural embellishments have been minimized in order to
maintain consistency with the residential character of the area. While desiring to maintain
consistency with the existing bUildings, some fa~ade treatments will be done to the new structure.
The existing main building is of block construction and provides horizontal windows with security
bars in place. The new structure will provide a stucco fa~ade and provides vertical window. The
security bars will be removed and replaced with an opaque window (Kalwall). The opaque
windows are constructed in a manner that provides security without the need for the additional
security bars. Additionally, the main entrance is emphasized through the inclusion of a block
vertical wall that extends above the roof ridge line, and horizontal clear windows for the entire
height of the face of the building adjacent to the door. A steel trellis further accentuates the
entrance area.

The applicant is requesting some deviations from current development standards including:
reduced building setbacks along the California Street frontage and the rear building setback, on
site parking requirements, landscaping requirements, and the maximum allowance of 65% of one
building material per elevation.

While the request is to rezone the properties to allow for the multi-use community center, zoning
setback standards are meant to maintain consistency with standard Zoning Code requirements.
In this case, the required front building setback along California Street is twenty-five feet, the
current building is at approximately eighteen feet to the main building overhang (the northern
storage building has a five foot setback). The front plane of the new structure is setback at
roughly twenty-two feet; however the steel trellis entrance feature is approximately eight feet from
the property line.
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In addition to the front setback, a rear setback of thirty feet is required. The current structure has
a rear setback slightly more than eighteen feet. As is currently shown on the site plan for the new
structure, the new portion will be setback at forty feet; however, the applicant is requesting the
allowance to maintain the building setback of the existing building to allow for a future expansion
area. In conjunction with setback relief for the future building expansion, the applicant is
requesting the ability to allow for administrative review and approval of the expansion area. In
addition to relief for the rear setback of the main building, a future storage shed is proposed in the
drop-off/pick-up storage area that also requires relief from the rear setback. The storage shed, as
provided on the site plan, will be setback roughly ten feet from the rear property line. While
maintaining consistency with the existing building setback is desirous, Planning Commission and
Staff have no concerns with allowing the storage shed to have a ten-foot setback as the shed is a
typical structure found in residential neighborhoods. Moreover, if the site were to operate as a
residence, Zoning Code would allow the storage shed to maintain a ten-foot setback from the rear
property line. Planning Commission and Staff are comfortable with the request for setback
deviations and for the ability of administrative review on the future expansion area.

The second request for deviation is for the required on-site parking. For a community center,
parking ratio would be consistent with public assembly uses and requires one space per two
hundred square feet. For the full development of the site, fifty-three parking stalls would be
required; twelve parking stalls are currently provided, with an additional five spaces to be added
with the expansion area. Typically, staff would have concerns with such a large deviation from
code requirements; however in this situation the site has operated for a number of years without
significant concerns being raised due to parking shortages and a substantial amount of the traffic
generated at the site is pedestrian oriented, as the facility primarily serves the surrounding area.

The third request for deviation is to allow for a reduced coverage of landscaping. Per code
requirements, the site would be required to install six trees and fifty shrubs within the area
separating the parking and front face of the building. The proposed landscape plan includes the
addition of seven trees for a total of ten along the street frontage, however, no additional shrubs
are being provided. The reasoning behind the exclusion of the shrubs is primarily due to the large
amounts of pedestrian traffic that the site receives (CCCC serves roughly 1,200 people per week)
and that the shrubs would eventually be destroyed. In addition, having a reduced amount of
shrubs along the frontage allows the center to concentrate on the design of the learning trail
(discussed in the narrative); providing a more engaging area for the community.

Overall, with the deviations requested for the plan, Planning Commission and Staff are
comfortable with recommending approval of the request citing that with the deviations requested
a number of the concerns are addressed through the historic operational practices of the center,
the proximity of the center to the community it serves, and the fact that staff has heard no
opposition to the request.

The request was noticed in accordance with the requirements of the Chandler Zoning Code and a
neighborhood meeting was held on August 16, 2011. There was one neighbor in attendance with
general questions. Staff has not received any telephone calls or letters opposing the application.

The Planning and Zoning Commission expressed some concerns with the lack of landscape
materials along the front of the building, and added condition No. 7 listed in the Ordinance to
allow flexibility in the location and design of the additional landscape materials.
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Upon finding consistency with the General Plan, South Arizona Avenue Area Plan, and PAD
Zoning, Planning Commission and staff recommend approval subject to the conditions listed in
the ordinance.

Discussion:

Planning Manager KEVIN MAYO gave the Council an overview on the item. He told the Council
that the Chandler Christian Community Center had been in operations since the 1960's and
consisted of property at 345 S. California Street as well as a home south of that location with the
desire to incorporate that home into the campus of the center. He explained that the rezoning
would bring the original site and the additional house into one zoning district with a PDP overlay.

Mr. Mayo also told the Council that the Planning and Zoning Commission directed the applicant
and staff to work together on permitting to address the landscaping condition.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Mayo stated that it was
staff's intention to look at hardscape and more durable landscape for the location.

MS. LORI TAPIA, 3729 W. GERONIMO ST., told the Council that the project would allow the
Chandler Christian Community Center to be more efficient as they meet the needs of the families
that they serve. She stated that the facility being brought into the campus would beautify and not
be an eyesore. She expressed excitement over the project and stated that input was given to the
project from volunteers and individuals who use their services.

DR. TREVA FREE-KIMBROUGH, 428 W. MCNAIR ST., shared a personal story with the Council.
She told the Council she had moved to Chandler in the early 1980'5 to be closer to her parents at
a time she was going through a divorce making $6.50/hour as a single mother pursuing a college
degree. She indicated she used resources from the Chandler Christian Community Center
various times to ensure that her children did not have to go without food. She noted that now
many years later, she had accomplished her schooling and now serves as a member of the
Board of Directors for the Chandler Christian Community Center. She asked that the Council
continue their support of the Center.

MAYOR TIBSHRAENY thanked Ms. Tapia and Dr. Free-Kimbrough for their comments and
service. He noted that the Center has been a part of the City of Chandler for decades serving
families. He appreciated everything that the Center has done and looked forward for the Center to
continue to be a vibrant part of the community for years to come.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HEUMANN
TO INTRODUCED AND TENTATIVELY APPROVE ORDINANCE NO. 4322, DVR11-0026
CHANDLER CHRISTIAN COMMUNITY CENTER, REZONING FROM MULTI-FAMILY (MF-1)
TO PAD ALONG WITH PDP APPROVAL FOR A MULTI-USE COMMUNITY CENTER SUBJECT
TO THE CONDITIONS RECOMMENDED BY PLANNING COMMISSION AND STAFF.

MOTION CARRIED UNANIMOUSLY (6-0).

9. AUTHORIZED REDUCTION: Bus Services

AUTHORIZED the specified reduction of bus services in order to achieve a $20 million cost
savings through 2026.
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Background:
Due to declining regional sales tax revenue, Chandler is facing an approximate $20 million cut to
its transit system over the next 15 years. The $20 million cut that Chandler is facing is less than
the previously estimated $22 million that was presented to a Council subcommittee in May. The
region has worked together to find additional cost savings, and as a result, Chandler can now cut
less transit service than originally expected.

The majority if Chandler's transit service is funded by a regional sales tax that is approved to
continue until 2026. Valley Metro, through the Transit Life-Cycle Program (TLCP), administers
this sales tax revenue and the regional transit service that it funds through 2026.

Revenue forecasts have significantly declined, and in order to balance TLCP revenue and
expenses, the region must cut nearly $250 million to existing and planned transit service through
2026 Chandler's Share of this cut is approximately $20 million or 1.33 million per year. Chandler
has some future services programmed in the TLCP, but the City cannon achieve a $20 million
reduction in transit service without also cutting existing service.

Chandler Staff accepted comments online (June - August), held two public meetings in early
August, and welcomed public comment at Transportation Commission meetings in May and
August. Extensive notice for Chandler's public meetings and transit website was provided,
including:

• Notices posted at bus stops,
• Advertisements placed in local newspapers (including Prensa Hispana),
• Information on Valley Metro's web site,
• Information on Chandler's web site,
• Notices posted on Dial-A-Ride vans,
• Notice posted at Senior Center,
• Messages in CityScope and Quicklook,
• City Channel 11/ On-Hold Messages,
• Press Release

Additionally, Valley Metro held a series of public hearings and accepted online comments.
Attachment 1 provides a summary of public feedback received online and at public meetings.
Although there was some concern expressed with regard to all service reductions proposed, the
most numerous comments received related to the following possible service reductions:

1. 541 (Express) - Several online comments were received opposing the
elimination of one trip in each direction.

2. 96 (Dobson) - Many residents spoke at public meetings and/or submitted
comments online, expressing the need for service to South Chandler during
peak commuting hours.

3. 136 (Gilbert) - Several online comments were submitted indicating the need for
continued service to Chandler Gilbert Community College.

4. 156 (Chandler) - Many online comments indicated that weekend service is
important on this route.

5. 540 (Express) - Many residents attended public meetings and expressed
concern over the elimination of trips or the entire route.
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As a result of this public input, staff has revised our original proposal to:

• Preserve one AM trip on Route 541 (Express)
• Preserve peak hour service (6 AM trips and 6 PM trips in each direction) on

Route 96 (Dobson) south of Pecos
• Preserve all existing trips on Route 540 (Express)
• Preserve Route 81 (McClintock)

Attachment 2 provides staff's recommended service reductions in order to achieve a $20
million cost savings over the next fifteen years. The service reductions proposed include the
following:

• Eliminate/reduce future service additions - Routes 81, 104, 108 and 112
• Reduced service south of Pecos - Route 96 (Only run AM and PM peak hour

service south of Pecos)
• Eliminate Sunday service - Route 96
• Reduce late night service - Routes 66, 81, 96, 156, LINK

• Express Service reductions - 541 (Relocate starting point to Ray/Arizona;
Eliminate one PM trip

Service reductions will go onto effect on January 23,2012.

There are no proposed changes to existing service on routes 72, 104, 108, 112, 136, 542 and Dial
A-Ride.

The Transportation Commission unanimously recommended approval of the bus service
reductions recommended by staff at their August 31, 2011 meeting.

Discussion:

MR. VICTOR PETERSON, 124 W. MORELOS ST., questioned which areas were being cut.

Transit Services Coordinator JASON CRAMPTON gave an overview of what was being
recommended by Transportation Commission and staff. He indicated that there would not be any
changes to local routes 72 on Rural Road or 136 on Gilbert Road. As well as express routes 540
and 542. He stated that the changes being recommended include:

• eliminating the last south bound trip on Kyrene Road Route 66
• Ending service at 8:00 p.m. at Route 81
• Reduced service south of Pecos - 3 hours in morning and 3 hours in the evening. Ending

service at 9:00 p.m. and to eliminate Sunday service
• Route 156 - Chandler Blvd. - service would end at 9:00 p.m.; Sunday service would end at

7:00 p.m.
• Arizona Avenue Link - late night Friday and Saturday service would be eliminated.
• Route 541 Express - eliminate last afternoon trip with low ridership. Route would begin on

Ray Road and Arizona Avenue.

COUNCILMEMBER ORLANDO questioned how long it would take for the changes to be
published.
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MR. CRAMPTON responded that the changes would take effect January 23,2012. He stated that
Valley Metro would be working on getting word out more than a month prior to the changes being
effective. He added that announcements would be provided on buses.

MR. RUDOLF KOLAIA voiced his opposition of the reductions in bus services. He expressed
concern over growing traffic congestion issues, building wrong transportation projects and
overspending on transit systems.

COUNCILMEMBER SELLERS indicated that the process for reductions had been very difficult.
He stated he became impressed with staff's ability to balance requirements and input from public
meetings.

MOVED BY COUNCILMEMBER SELLERS, SECONDED BY COUNCILMEMBER HEUMANN
TO AUTHORIZE THE SPECIFIED REDUCTION OF BUS SERVICES IN ORDER TO ACHIEVE
A $20 MILLION COST SAVINGS THROUGH 2026.

COUNCILMEMBER HEUMANN stated that efficiencies were being looked into between Cities
and Valley Metro. He added that part of the reason that the cuts were being done was due to the
fact that the State Legislature was raiding funds.

VICE-MAYOR DONOVAN concurred with Councilmember Heumann's comments. Vice-Mayor
Donovan complimented staff for making changes based on public input.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0).

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced the Veteran's Expo would take place on October 1, 2011 at the
Chandler Community Center.

Mayor announced the Fire Department Open House would take place at the Fire Training Center
on September 24, 2011.

Mayor announced that the City of Chandler two first-place Crescordia awards at the Valley
Forward Environmental Excellence Awards for City Hall and for the Downtown Chandler
Redevelopment Plan. He added that the South Arizona Avenue Improvement Project won an
award of merit in the public sector site development and landscape category.

Mayor also announced that the City of Chandler ranked at 45 in a list by Businessweek.com
regarding the Country's largest cities.

Mayor also reminded residents of the Virtual Neighborhood Town Hall on October 15, from 10
11:00 a.m.

Mayor Tibshraeny congratulated Councilmember Weninger on his reappointment to the GPEC
Board.

B. Councilmembers' Announcements
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Councilmember Heumann announced that a G.A.I.N. Event would take place on October 22,
2011. He also announced that the City of Chandler had been granted a "Playful City" award for
the fifth year in a row. He announced the Desert Cancer Foundation Annual Luncheon would take
place on October 27, 2011 at the San Marcos Hotel. Lastly, he announced that the Day of Play
event would take place on October 22, 2011 at the Tumbleweed Recreation Center.

Councilmember Sellers announced that he had learned that GPEC had been named the top
economic development organization in the Country by the National Association of Economic
Developers.

Councilmember Hartke announced that "For Our City" Day would also take place on October 22,
2011.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:41 p.m.

ATTEST:'yv\ G' aQ Jl ;. .... 9.
City Clerk

Approved: October 24, 2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 22nd day of September
2011. I further certify that the meeting was duly called and held and that a quorum was present.

DATED this ,.;2 le day of October 2011.

.~
'(Y\w. o.J ~~ {(,

City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held in the Chandler City Council
Chambers, 88 E. Chicago St., on Monday, October 24,2011, at 7:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember*
Councilmember
Councilmember

*Councilmember Orlando participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Tom Rakoczy - Chandler First Assembly of God

POSTING OF COLORS: Korean War Veterans Association

PLEDGE OF ALLEGIANCE: Councilmember Hartke

UNSCHEDULED PUBLIC APPEARANCES: None

CONSENT:

MOVED BY COUNCILMEMBER WENINGER, SECONDED BY COUNCILMEMBER
HEUMANN, TO APPROVE THE CONSENT AGENDA AS PRESENTED.

VICE-MAYOR DONOVAN declared a conflict of interest on Item No.2 and abstained from
voting.

MOTION CARRIED UNANIMOUSLY WITH THE EXCEPTION NOTED (7-0) VIA A ROLL
CALL VOTE.

1. MINUTES

APPROVED, as presented, Minutes of the City Council Regular Meeting of September 22,
2011, and City Council Special Meeting of October 12, 2011.

2. REZONING: Chandler Christian Community Center Ord. #4322

ADOPTED Ordinance No. 4322, DVR11-0026 Chandler Christian Community Center,
rezoning from Multi-Family (MF-1) to PAD along with PDP approval for a multi-use
community center located at 345 and 365 S. California Street, which is located south of the
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SEC of Frye Road and California Street.

Vice-Mayor Donovan declared a conflict of interest on this Item.

3. REZONING: Paloma Kyrene Business Community Ord. #4323

ADOPTED Ordinance No. 4323, DVR11-0025 Paloma Kyrene Business Community, to
amend the PAD zoning to allow additional instructional sports and athletic training facility
uses in Building M along with a PDP to address on-site parking requirements for the
business park located south of Chandler Boulevard on the west side of Kyrene Road at Gila
Springs Boulevard.

4. SETILEMENT: McLaughlin v. City of Chandler, et al.

APPROVED a settlement in McLaughlin v. City of Chandler, et al. in an amount of
$100,000.00 and authorized Risk Management and the City Attorney to sign any necessary
documents in such form as approved by the City Attorney.

CURRENT EVENTS:

A. Mayor's Announcements: None

B. Councilmembers' Announcements: None

C. City Manager's Announcements: None

Adjournment: The meeting was adjourned at approximately 7: 11 p.m.

~ i), ~ l\ATIEST. .... q J. -....-L~
City Clerk

Approved: November 14,2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 24th day of October
2011. I further certify that the meeting was duly called and held and that a quorum was
present.

tJovc~~...r
DATED this _----'-,_=; day of OstQ9Qr 2011. 'J

~ 0 d --s-->2.. Q...~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, October 27, 2011, at 7:02 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager .
City Attorney
City Clerk

INVOCATION: Susan Stevens-Clark - Chandler Bahai Faith

PLEDGE OF ALLEGIANCE: Cub Scout Troop 888

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MAYOR TIBSHRAENY noted that Item No. 37 (Use Permit, ZUP11-0013 New Horizon Youth
Homes - Commonwealth Circle) and Item No. 38 (Use Permit, ZUP11-0014 New Horizon Youth
Homes - Park Avenue) would be moved to the Action Agenda.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER WENINGER, TO
APPROVE THE CONSENT AGENDA AS PRESENTED WITH ITEM NO. 37 (USE PERMIT,
ZUP11-0013 NEW HORIZON YOUTH HOMES - COMMONWEALTH CIRCLE) AND ITEM NO.
38 (USE PERMIT, ZUP11-0014 NEW HORIZON YOUTH HOMES - PARK AVENUE) MOVING
TO THE ACTION AGENDA.

MOTION CARRIED UNANIMOUSLY (7-0).

1. NO COST FEE INTEREST: United States Ord. #4324

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4324 granting a fee interest, at
no cost, to the United States of America to a 'Parcel of land approximately 22 feet wide by 962
feet long for underground irrigation facilities located on the north side of Willis Road west of
Arizona Avenue.
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In 2003, a Final Plat for San Tan Plaza was recorded that dedicated right-of-way for Willis Road
and Arizona Avenue to the City of Chandler. Located in this new right-of-way was an irrigation
ditch owned by the United States of America (USA). Due to an error by Security Title, the USA's
interest was deemed to be an easement. However, after further review and analysis, it was
learned that the USA had a fee interest rather than an easement interest. Since the Plat
dedicated the right-of-way containing the USA's facilities to the City, Salt River Project, on behalf
of the USA, has requested that the City grant a fee interest in the strip of land containing the
irrigation facilities. In exchange, the USA will quit claim to the City a similar sized parcel of land
that the facilities were previously in and grant an easement for ingress and egress to the City for
the public over the parcel they are asking the City to provide them title to. This action will clear
up a title issue and provide fee title rather than an easement interest to a strip of land that should
rightfully be owned by the USA.

2. RIGHT-OF-WAY ANNEXATION: Chandler Auto Park Way and Germann Rd. Ord. #4325

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4325, Right-of-Way Annexation
of certain Gilbert Road rights-of-way of approximately 3.47 acres between Chandler Auto Park
Way and one-quarter mile south of Germann Road contingent upon de-annexation by the Town
of Gilbert.

The 1987 Intergovernmental Agreement between the City of Chandler and the Town of Gilbert
defined an ultimate jurisdictional boundary line. This line was based on build-out right-of-way
widths with the intent to have full roadway control (and intersections) under one jurisdiction or the
other. It was agreed that Chandler would have control of Gilbert Road rights-of-way from Pecos
Road to % mile south of Germann Road including the full intersections at Pecos Road and
Germann Road.

Currently, along Gilbert Road between Chandler Auto Park Way and % mile south of Germann
Road, there are strips of right-of-way under the jurisdiction of the Town of Gilbert. The Annexation
Map depicts the entire area to be annexed contingent upon de-annexation by the Town of Gilbert.

A.R.S §9-471-02 allows for county right-of-way with no taxable real property to be annexed to an
adjacent city by mutual consent of the city's governing body and the county's board of
supervisors.

The annexation process per A.R.S. §9-471-02 requires that the City adopt an "ordinance of
intent" to annex the right-of-way. If approved by the City, a request for annexation, together with
a copy of the ordinance, will appear as a published agenda item at a regular meeting of the
Maricopa County Board of Supervisors. If the County approves the annexation, the right-of-way
parcels will be annexed into the City.

3. IRRIGATION EASEMENT: Salt River Project Ord. #4326

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4326 granting a no-cost
irrigation easement to Salt River Project (SRP) located at the NEC of McQueen and Queen Creek
roads for the McQueen Road (Queen Creek Road to Riggs Road) Improvement Project.

On November 20, 2008, City Council approved Resolution No. 4238 authorizing acquisition and
condemnation, as needed, of property required for the McQueen Road from Queen Creek Road
to Riggs Road Project ST-81O. Condemnation proceedings were necessary in order to acquire
real property rights needed at the NEC of McQueen Road and Queen Creek Road. The road
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widening improvement at this location required that SRP relocate an irrigation facility along the
north side of Queen Creek Road and east of McQueen Road. The condemnation process is now
complete and the City has acquired the right-of-way needed for the project. SRP's irrigation
facilities were relocated into a portion of the new right-of-way acquired for the project. A letter
was given to SRP by the City that allowed for the relocation and construction of the irrigation
facilities in advance of completing the condemnation process. The letter allowed the project to
move forward on time. Construction has been completed on this phase of the project. The
easement is being granted to SRP at no cost as it was necessary to relocate the SRP facilities to
accommodate a City project and benefits the public.

4. CITY FEE SCHEDULE AMENDMENT: Section 7 Res. #4535

ADOPTED Resolution No. 4534 amending Section 7 of the City Fee Schedule relating to the
Police Department extra duty work, with the changes to become effective November 1, 2011.

In November of 2010, research was conducted on extra duty employment for the Police
Department to make it a cost-neutral program. Many aspects of the program were explored to
ensure the same service level could be provided with (1) ensuring that costs were covered and
fees kept competitive, and (2) still providing appropriate City of Chandler oversight. Several
departments were involved in assisting with this examination including, Police, Transportation and
Development, Human Resources, Law and Risk Management.

Analysis of job types was also conducted. Job types fall into two categories: (1) Security/Private
Traffic Control (use of City facilities, churches, private events, mall, etc.) and (2) Contracted
Traffic Control (construction). Transportation and Development, along with Law, has recently
made appropriate changes to the Barricade Manual allowing Chandler Police Officers the first
opportunity to staff extra-duty work within the City of Chandler. This was important to both the
Police and Transportation and Development Departments for the safety of the motoring public
using Chandler roadways along with knowing a consistent traffic control and direction philosophy
would be utilized.

The Risk Management Division was included to examine officer safety concerns. Worker's
compensation was extensively reviewed to ensure that officers have full coverage in case of an
injury while working extra-duty. It was determined worker's compensation coverage costs equate
to $21hour and would be added to the fee for direct hiring by an outside party. This payment will
be made directly to the City of Chandler.

Discussion also took place regarding when a City vehicle would be needed for a job. If utilized,
an additional fee of $6/hour will be assessed and paid directly to the City of Chandler. All traffic
control in the roadway will require a vehicle and the additional expense will be added to the
outside party's invoice.

On December 9, 2010, Resolution No. 4483 was adopted to reflect that the extra-duty fee would
be paid at one and one-half times a top officer pay, which currently equals $52.70/hour. For a
sergeant working in a supervisory capacity, the rate of pay would be one and one-half times a top
sergeant pay, which equals $65.93/hour.

In July of 2011, Officers received a .083% increase in pay. Keeping with paying at one and one
half times a top officer pay, the range will move to $53.13. Also in July, Sergeants received a
2.07% increase in pay. Keeping with paying at one and one-half times a top Sergeant pay would
bring the extra duty rate for a topped-out Sergeant working in a supervisory capacity to $67.20. A
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sergeant working extra duty in a non-supervisory capacity would be paid one and one-half times
of top officer pay as stated above at $53. 13/hour.

5. GRANT AGREEMENT: Federal Aviation Administration Res. #4538

ADOPTED Resolution No. 4538 authorizing administrative action on behalf of the City to enter
into a Grant Agreement with the Federal Aviation Administration (FAA) to accept Grant Number
AlP 3-04-0008-021-2011 for $75,000.00 for the design of the Airport Weather Observing System
(AWOS) replacement.

On September 8, 2011, the FAA offered a grant to the City to design the replacement of the
Airport AWOS. The FAA required the Agreement be signed on or before September 12, 2011.
Airport Staff requested that this Agreement be signed by the City Manager to comply with the
FAA deadline.

The project will design the replacement of the aging and antiquated weather monitoring system
that is currently being used by aircraft that fly into and out of the airport. Replacement parts are
unavailable and routine maintenance for this system makes it cost effective for its replacement.

The design for this project is in the current 5-year Capital Improvement Program (CIP). Federal
grants represent 95% of total project costs. An ADOT grant is anticipated for 2.5% ($1,973.00) of
the project costs. Staff has identified the remaining 2.5% ($1,973.00) local matching share in the
Airport Operating Fund.

6. ONE YEAR ACTION PLAN: Neighborhood Stabilization Program Res. #4540

ADOPTED Resolution No. 4540 amending the 2011 One Year Action Plan and submitting
Substantial Amendment Number One to the U.S. Department of Housing and Urban
Development under the Housing and Economic Recovery Act of 2008 (HERA) for the
Neighborhood Stabilization Program.

In 2009, the City of Chandler received $2,415,100.00 from the U.S. Department of Housing and
Urban Development (HUD) in Neighborhood Stabilization Program (NSP-1) funds.

A Substantial Amendment to the City's Action Plan for the CDBG Program was submitted to HUD
in February 2009 to establish the program to be funded with NSP-1 dollars. The amendment
identified four activities to take place under Chandler's NSP-1 Program including:

• A first-time homebuyer program operated by the Chandler Community Land Trust;
• A down-payment assistance program;
• A program to provide permanent affordable rental units and
• Funding for program administration.

A second change for expending NSP-1 funds was approved by City Council on November 18,
2010, to reduce the original program administration budget and to create a new activity;
acquisition of foreclosed properties in the City of Chandler Land Bank area.

Currently, Staff is proposing to again amend the plan for expending NSP-1 funds to:
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• Increase the program administration budget from $56,500.00 to an amount not to exceed
$86,500.00;

• Decrease the acquisition budget for properties in the Chandler Land Bank area from
$185,000.00 to an amount not to exceed $60,000.00 and;

• Establish an activity and budget for the demolition of blighted structures in an amount not
to exceed $95,000.00.

Staff is presenting this request for an amendment to the City's Annual Plan at this time to
reallocate funds remaining under the NSP-1 program. Staff anticipated that all funding made
available to Newtown under the First Time Homebuyer and Down Payment Assistance Programs
will be expended as currently allocated. Staff is requesting that the $185,000.00 be reallocated.

Funds allocated under the activities of acquisition and demolition are expected to be expended in
the area of the Chandler Land Bank. Staff anticipates that funding for demolition of blighted
structures will be necessary as properties are acquired in the Land Bank area. Also, additional
funding for program administration is required, as implementation of the grant is continuing and
therefore monitoring oversight and reporting of the grant activities is required. While HUD allows
up to 10% of the grant award for administration, Staff is anticipating only spending roughly 4% of
Chandler's NSP-1 award on program administration. All funds for NSP-1 must be expended by
March 12, 2013.

The Housing and Human Services Commission (HHSC) held a public hearing on the proposed
Substantial Amendment on October 5, 2011, during their regularly scheduled meeting. Following
discussion of the amendment, the Commission approved a motion to recommend the approval of
Resolution No. 4540 by the City Council.

All costs associated with the Federal Neighborhood Stabilization Program grant funds will be paid
by the federal government and do not require repayment on the part of the City of Chandler.

7. MUTUAL AID AGREEMENT: Gila River Indian Community Res. #4543

ADOPTED Resolution No. 4543 authorizing a Mutual Aid Agreement with the Gila River Indian
Community for dispatching police services during an emergency situation or when requested by
either party.

The City of Chandler and the Gila River Indian Community have historically entered into Mutual
Aid Agreements to provide police services to assist and aid each other during emergency
situations or when situations arise necessitating such services. Each party will provide these
services when requested unless the requests conflict with the then present duties, resources or
general orders. This agreement is for a three-year term, retroactive to June 15, 2011.

8. DEVELOPMENT FEES Res. #4544

ADOPTED Resolution No. 4544 ratifying and authorizing administrative action taken on behalf of
the City to reduce or eliminate the amount or type of development fees imposed and collected
pursuant to Chapter 38 of the Chandler City Code for the sole purpose of complying with new
statutory requirements set out in A.R.S. §9-463.05.

In fiscal year 2010-11, Senate Bill (SB) 1525 (50th Legislature - First Regular Session) redefined
a municipality's ability to asses system development fees (a.k.a. impact fees) effective December
31, 2011, essentially rewriting Arizona's impact fee enabling act for municipalities.
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The City needs to adjust fee categories to exclude capital projects from the calculation which are
no longer eligible to be paid with impact fees under SB 1525. The City currently charges system
development fees in the following categories: arterial street, fire, library, park, police, public
building, reclaimed water, wastewater, water and water resource. The arterial street and utility
categories are unaffected by SB 1525, however, the remaining categories require recalculation.
The City hired Duncan Associates, the firm which prepared its last consultant update to non-utility
system development fees in 2008, to assist with the necessary changes. The fee recalculations
are described in detail in an October 11, 2011, memo from the consultant to the Management
Services Director. Since this change is mandated by law, Council is only taking administrative
action to allow City Staff to collect the fees at the reduced level starting January 1, 2012.

The Management Services Council Subcommittee will meet on October 21, 2011, for a briefing
on the impact fee reductions that will take effect on January 1st

. Later that same day, members of
the development community have been invited to meet with City Staff on the same topic.

System development fees are charges designed to provide funding to a community for the cost of
expanding infrastructure required to support new development. If these fees are not maintained
at the proper level, the City may have to provide additional General Fund support through cash
payments or debt issuance for growth-related projects. Based on the past two years of actual
collections, and assuming the same mix of development, the annual impact of these fee
reductions will be about $1.5 million.

9. INTERGOVERNMENTAL AGREEMENT AMENDMENT: Superior Court of Arizona
Res. #4545

ADOPTED Resolution No. 4545 authorizing Amendment No. 1 to the Intergovernmental
Agreement (IGA) with the Superior Court of Arizona in Maricopa County for jury services in an
amount not to exceed $10,000.00 for the period July 1, 2011 through June 30, 2012. This is the
first of five one-year renewals.

The Chandler Municipal Court presently utilizes the services of the Maricopa County Superior
Court Jury Commissioner to summon citizens of the City of Chandler for jury service. In addition
to selecting the names of potential jurors, the contract also provides for the cost of mailing the
summons/questionnaires, letters of excuse, postponement and failure to respond cards. The
contract also provides a separate payroll service to pay jurors serving on a jury panel.

10. AMENDMENT: Resolution No. 1178 Res. #4546

ADOPTED Resolution No. 4546 amending Resolution No. 1178, Section 3, Subsection D
prescribing standards of financial disclosure for local elected officials.

The Legislature amended the financial disclosure law to provide that an elected official whose
term ends in January, the ability to file their final financial disclosure statement at the same time
as the disclosure statement for the last immediately preceding year. This provision is applicable
to those cities whose election dates have been moved to the fall election cycle.

11. GRANT AMENDMENT: ADOT Res. #4547
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ADOPTED Resolution No. 4547 authorizing the City to enter into an amendment to Grant
Number E8S45 with the Arizona Department of Transportation (ADOT), Multimodal Planning
Division, to extend the grant expiration date to June 30, 2012.

The City received ADOT grant #E8S45 in 2007. This ADOT grant funding is for the design of the
northwest apron project. This project is included in the current and proposed Five-Year Capital
Improvement Program.

The ADOT grant related to this project expired June 30, 2011. The City is requesting, and ADOT
has agreed, to extend the expiration date to June 30, 2012. This action is necessary to allow
time for the construction of this project.

This grant is for $186,750.00 from ADOT and requires a minimum match of $20,750.00 from the
City. The estimated design cost of the project is $207,500.00. There are no new financial
responsibilities associated with the amendment to this grant.

At the October 5, 2011, regular meeting of the Airport Commission, the Commission voted
unanimously to recommend approval to enter into an agreement with ADOT to amend the grant.

12. LEASE AMENDMENT: Innovations Technology Incubator Res. #4548

ADOPTED Resolution No. 4548 authorizing an amendment to the lease at 149 S. 79th Street for
12 years to provide for expansion space for the Innovations Technology Incubator.

In 2009, City Council approved the Lease Agreement that created the Innovations Technology
Incubator, a physical facility that brings numerous resources to bear to accelerate the pace of
growth of new start-up businesses by providing unique, value-added services that entrepreneurs
operating individually normally would not have access to. These include access to equipment,
structured access to capital, interaction, and educational forums and shared business services.
As these companies grow and succeed, it is anticipated that they will "spin-out" of the incubator
into commercialized space creating new, well-paying jobs and capital investment in the
community.

After breaking ground in December 2009, Innovations opened for business on April 30, 2010, and
has seen tremendous success since that date. Now 100% occupied, 19 companies are operating
out of the facility ranging in technologies from DNA research, sustainable technologies, cancer
research, software and hardware devices, engineering and non-invasive therapies and the
University of Arizona's Center for Nanobiosciences and Medicine, among others. Several
companies have already grown significantly since taking occupancy and the facility has been
incredibly well received. More than 75 people work out of this facility each day, with an Economic
Development team member working on site. Furthermore, attention to Innovations is coming not
only from Arizona, but from a national and international level as well.

The City has identified many partners who are helping Innovations to succeed, but none more
than the Small Business Development Center (SBDC). The SBDC has worked in partnership
with the City of Chandler to create a program, with a grant provided by Chandler's Industrial
Development Authority, known as TechEDge. TechEDge, a 10-week course put in place to help
companies succeed in their launch, is in its inaugural program and already has 15 companies
meeting at Innovations each week for 10 weeks. Many of these companies are not currently
Innovations tenants but the program is giving us the opportunity to showcase Chandler's ability to
be "tech ready".
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The building that houses Innovations was selected due to the existing infrastructure that includes
gas lines, compressed air, vacuum lines and clean room-type construction, all very expensive
items to duplicate. This facility was acquired by Capital Commercial Investments in 2008 as an
investment opportunity and is now a "for lease" building. An expansion rental rate has been
negotiated that includes the first six months of rent free to give staff time to secure tenants for the
facility and then a rate of $11.72 NNN per square foot annually with standard annual increases for
a period of 12 years. A tenant improvement allowance of $35.00 per square foot will be paid by
the landlord towards improvements identified by staff. The existing space of nearly 37,000
square feet, which will be modified to be coterminous with the First Amendment to the Lease, will
not adjust its rental rate.

The bUilding owner, Capital Commercial Investments' general contractor LGE Corporation will
oversee the construction of the tenant improvements and will subcontract all work through a
competitive bid process. Pre-construction estimates have been secured on all disciplines through
individual subcontractors that have toured the space. Unlike the initial construction on
Innovations, there is not a capital contribution that will come from the City of Chandler. Instead,
the building owner will bear the cost of the tenant improvements on the building. Furthermore, as
the City was adjusting its workforce over the past few years, the Economic Development Division,
in conjunction with warehouse staff, secured a significant amount of office furniture that was no
longer needed, which has been stored and will be used for the expansion space of the incubator.
Several pieces of lab furniture have been stored from the original construction of Innovations and
will be used in this expansion space as well. This will ensure that the expansion of Innovations is
a "turn-key" facility upon completion as was the original construction.

Economic Development Staff have identified several companies who are interested in taking
space in the expansion of Innovations when it is completed, along with several existing tenants
who need more space and will be actively marketing to other companies on an on-going basis.
The City will pass along the rental rate and operating expenses to these companies that will
represent a below-market rate for this type of space making it very attractive to technology start
ups.

The estimated annual amount of $281,280.00 plus annual increases, triple net charges and
utilities is budgeted in the strategic Economic Development Fund, which will be paid in part by the
City during lease-up.

13. CONTINUED REZONING: Northeast Corner of Cooper and Riggs

CONTINUED TO DECEMBER 15, 2011, Zoning, DVR10-0014 Northeast Corner Cooper and
Riggs, rezoning from AG-1 to PAD along with PDP and PPT for an 84-lot single-family residential
subdivision on 32 acres and PAD zoning for commercial development on 7.5 acres located at the
NEC of Cooper and Riggs roads. (Applicant: Michael Jorgensen; Cawley Architects.) The
continuance is requested to allow the request to go before the Design Review Committee and to
be heard by the Planning Commission at the November 16, 2011, hearing.

14. ZONING TIME EXTENSION: Kyrene Crossings

APPROVED a three-year timing extension for Zoning, DVR11-0013, Kyrene Crossings, on the
existing PAD zoning for a childcare/preschool use on 3.72 acres (Lot 7) located at the SEC of
Kyrene Road and Chandler Boulevard. (Applicant: Josh Oehler, Arc One Associates.)
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In March 2008, City Council approved rezoning two pads, BUildings Band C, from office use to a
childcare/pre-school use with a three (3) year construction time limit condition. The PAD zoning
expired on April 27, 2011. Time limits are calculated from the previous zoning approval's
effective date and time limit extensions are calculated from the expiration date.

This application requests a time extension approval to maintain the PAD zoning for a
preschoolldaycare use for an additional three (3) years in which the zoning would expire on April
27,2014.
The property is located within the existing Kyrene Crossings commercial development at the SEC
of Chandler Boulevard and Kyrene Road. This property is currently developed with a CVS
pharmacy at the intersection corner, a Wendy's fast-foot restaurant, a Chase bank branch, a
retail/restaurant shops building along Chandler Boulevard, and a veterinary office along Kyrene
Road. There are two office buildings constructed west of the subject site that have not been
completed. Single-family residential homes are adjacent to the site's east and south property
lines.

This application does not seek to modify the previously approved land use, site or building
design. The office portion of Kyrene Crossings, which includes the preschool/daycare lot,
foreclosed and was purchased by a new owner in December 2010. The new owner does not
know whether the site will develop with the approved use or if a different use would be proposed
in the future. There are no development plans at this time.

If any other alternative design or use is proposed, an amendment to the PAD zoning and/or PDP
will be required. If the City should approve the timing condition extension, all other conditions in
the original approval would remain in effect. Planning Staff has no concerns with the conditions
in the original approval.

This request was noticed on accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 29, 2011. There were no neighbors in attendance.
Staff has received no correspondence on opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval of a three-year extension.

15. ZONING TIME EXTENSION: Park Ocotillo Business Center

APPROVED a three-year timing extension for Zoning DVR11-0023 Park Ocotillo Business
Center, on the existing PAD zoning for office, light industrial and retail on 37 acres located at the
SWC of Price and Queen Creek roads. (Applicant: Burch & Cracchiolo, P.A., Ed Bull.)

In May 2008, City Council approved rezoning from Planned Area Development (PAD) zoning for
light industrial use and/or commercial uses to PAD zoning for office, light industrial, and retail
uses with Preliminary Development Plan (PDP) approval for a light industrial/business park. The
approved PDP request represents the site layout and building architecture with fleXibility for final
site and building designs contingent upon being in substantial conformance with the approved
zoning. The zoning was approved with a three (3) year construction time limit condition. The
PAD zoning expired on June 21, 2011. Time limits are calculated from the previous zoning
approval's effective date and time limit extensions are calculated from the expiration date.
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This application requests a time extension approval to maintain the PAD zoning for office, light
industrial and retail uses for an additional three (3) years in which the zoning would expire on
June 21, 2014.

The property is a part of the larger Ocotillo Master Plan and designated for Employment use. The
Gila River Indian Community is west and northwest of the site. Directly north is property zoned
PAD and Planned Commercial Office (PCO) for commercial and office use as part of the Wells
Fargo Corporate Center development. The City's Ocotillo water reclamation facility abuts the
site's south side. East of the site are condo offices and the new Downtown Ocotillo
retail/residential project.
In 1989, the property was rezoned from AG-1 (Agricultural) to PAD for an industrial park, which
was planned for business and low intensity industrial uses consistent with surrounding uses. The
development did not commence and the zoning expired due to the lack of construction activity.
The zoning was changed through a separate case, Ocotillo Power Center, in 1996 allowing for an
approximate 40-acre industrial development or a mixed-use development with 24.9 net acres of
commercial retail and 14.7 net acres of industrial. This zoning expired and was extended in 1998
for an additional two years.

Following the 1996 zoning action, a PDP was approved for the Mobil gas station with a
convenience store at the immediate intersection corner of Price and Queen Creek roads. The
zoning for Park Ocotillo Business Center vested with the development of the gas station. This
application includes offices, which was not a part of the previous zoning, incidental retail versus a
large retail center, and flex industrial warehouse/office buildings instead of single or multiple user
industrial development.

The development request allows up to a maximum of 415,000 square feet of building area;
though the development plan exhibits a development with approximately 349,000 square feet of
building area. As was done with the previous zoning for this site, the PAD zoning requests use
and site design flexibility with final land use configurations determined at the time of Final
Development Plan. The PAD zoning process allows the final land use configurations to be based
upon the market demands and the expectations by the PDP. Planning Staff would review
increased building area administratively for compliance with all other development standards.

The development includes two 3-story office buildings along Queen Creek Road along with a
15,000 square foot retail shops building. Along Price Road, there are four 1-story 8,000 square
foot office buildings and a 33,400 square foot 2-story office building. Flex industrial
warehouse/office buildings total approximately 197,000 square feet and are sited in the project's
center and along the west and south property lines.

This application does not seek to modify the previously approved land use, site or building
design. There are no development plans at this time.

If any other alternative design or use is proposed that is not in substantial conformance with the
PAD, an amendment to the PAD zoning and/or PDP will be required. Upon approval of the timing
extension, all other conditions in the original approval would remain in effect. Planning Staff has
no concerns with the conditions in the original approval.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 24, 2011. Three people attended in addition to the
applicant. Those in attendance represented another office building along Price Road and a
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representative from the Ocotillo Community Association. Staff has received no correspondence
in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval of a three-year timing extension with all of the conditions in the original
approval remaining in effect.

16. GRANT AGREEMENTS: U.S. Department of Homeland Security

AUTHORIZED a grant agreement with the U.S. Department of Homeland Security to be used for
emergency preparedness in the total amount of $275,047.00.
The City of Chandler has established a Fire/Police Rapid Response Team, Fire/Police Terrorism
Liaison Officers, and a Community Emergency Response Team (CERT) program with federal
funding from the State Homeland Security Grant program. Each of these programs ensures that
Fire and Police personnel are prepared and equipped to respond to large scale emergencies,
terrorist events and natural and/or man-made disasters. The awards are being made under the
2011 State Homeland Security Grant Program. The purpose of the awards is to provide
equipment and training to sustain these emergency preparedness programs.

Funds will be used to fund the following grant projects:

• Enhance Rapid Response Teams - Police RRT
• UASI Assessment Teams-Terrorism Liaison Officers (Chandler Police)
• Chandler CERT Training
• Enhance Rapid Response Teams - Fire RRT
• UASI Assessment Teams-Terrorism Liaison Officers (Chandler Fire)

$128,000
$ 3,800
$ 11,247
$128,000
$ 4,000

These grants have no match requirements and the Fire Department has the appropriation
allocation in the FY 2011/12 Budget.

17. CLAIMS REPORT

APPROVED the Claims Report for the quarter ended September 30, 2011.

18. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board and Commission appointments:

Human Relations Commission:
Bradley Singer

Chandler Municipal Property Corporation:
Nicholas Sheperd

19. AGREEMENT RENEWAL: Miller and Kramer, PLLC

APPROVED an Agreement renewal with the law firm of Miller and Kramer PLLC, to provide legal
services related to eminent domain, litigation and advice on related issues, for the period October
23, 2011, through October 22, 2013.

The Chandler City Council has authorized the use of its eminent domain authority by the City of
Chandler when necessary for various City projects and for the benefit of the citizens of Chandler.
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The City has used this law firm over the past several years for these services and is satisfied with
services rendered and the results achieved by this firm.

20. OFFSITE LUMP SUM AGREEMENT: Artesian 186, LLC

APPROVED Offsite Lump Sum Agreement #OA10-004, with Artesian 186, LLC, deferring the
half-street improvements on Gilbert Road as a condition of their development and accepting a
lump sum payment of $268,241.00.

As a condition of development, "Artesian Ranch, located at the NWC of Ocotillo and Gilbert roads,
deferred roadway work on Gilbert Road adjacent to their property. Half street improvements,
including a full median and one opposing lane and required underground utilities along the
frontage of the property in Gilbert Road, were deferred in lieu of a lump sum payment of
$268,241.00 made to the City.

This agreement is intended to cover the cost for the above mentioned work. A lump sum
agreement was used to secure their financial obligation to the City for the deferred work as well
as release the developer from any future obligations for the improvements.

Funds in the amount of $268,241.00 have been received from the developer and are being held
in an interest bearing account to use for the future construction of Gilbert Road.

21. AGREEMENT: CPC Construction, Inc.

APPROVED Agreement #ST2-745-3040 with CPC Construction, Inc., for concrete repair and
maintenance in an amount not to exceed $1,589,000.00 for one year with options to extend for up
to two (2) additional one-year periods.

22. AGREEMENT AMENDMENT: CPC Construction, Inc.

APPROVED Agreement #STO-745-2801, Amendment No.2, with CPC Construction, Inc., for
asphalt rubber crack sealing in an amount not to exceed $300,000.00 for the period December 1,
2011 through November 30, 2012 with options to extend for up to three (3) additional one-year
terms.

23. AGREEMENT: CPC Construction, Inc.

APPROVED Agreement #ST2-745-3039 with CPC Construction, Inc., for asphalt patchwork,
maintenance and repair in an amount not to exceed $430,000.00 for one year with options to
extend for up to two (2) additional one-year periods.

24. AGREEMENT AMENDMENT: The Frank Gates Service Company

APPROVED Agreement, Amendment No.5, with The Frank Gates Service Company for
Workers' Compensation Third Party Claims Administration for a six-month period in an amount
not to exceed $35,280.00.

The City is self-funded for workers compensation. To take advantage of optimal pricing and
receive discounts available from health care providers, the City retains a Third Party
Administrator (TPA) to process workers compensation claims. In addition, TPAs are adequately
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staffed with knowledgeable professionals who work with the City's Risk Management
Occupational Health Nurse to administer the workers compensation program.

This agreement was issued in 2007 with four additional one-year renewal options. This is the
fourth and final renewal option. Council has approved years two and three of the contract. Staff
is requesting a six-month extension to allow for a new Request for Proposal to be issued,
evaluated and a new contract awarded.

25. AGREEMENT AMENDMENT: Plumbing Service

APPROVED Agreement #WW1-914-2899, Amendment No.2, with Hoffman Southwest Corp. dba
Roto Rooter Service and Plumbing Company, Cartright's Drain Service and Reddi Services, Inc.
for plumbing service for a total amount not to exceed $400,000.00. This is the first of four
optional one-year extensions.

26. AGREEMENT AMENDMENT: Collection of Usable Items

APPROVED Agreement #SWO-926-2873, Amendment No.1, with Stardust Building Supplies,
Habitat for Humanity, Swift Charities for Children, Catholic Charities Community Services and Big
Brothers Bjg Sisters of Central Arizona for collection of usable items and AUTHORIZED Staff to
enter into agreements with additional non-profit corporations and revise categories of materials
collected.

In 2007, a comprehensive waste characterization study identified materials in the solid waste
stream that have recycling and reuse value. Information from this study suggested ways to
achieve the City's goal of reducing waste through recycling and reuse.

In 2009, Staff looked at ways to divert goods self-hauled by residents to the Recycling-Solid
Waste Collection Center. The reusable goods include gently used items of clothing, furniture,
toys, small working appliances, exercise equipment and household decorative items.

In 2010, the City contracted with five non-profit organizations that assist those in need with
varying services. The City increased diversion of usable items by 12 tons, keeping reusable
goods out of the landfill and reducing costs associated with disposal. Although no additional
charitable organizations are partnered with the City at this time, this program remains
opportunistic to include other non-profit organizations in the future.

27. PROJECT AGREEMENT: Black and Veatch

APPROVED Project Agreement #WA1201-201 with Black and Veatch for design of Ocotillo
Water Transmission Main from Dobson Road to McQueen Road in an amount not to exceed
$298,175.00, contingent upon written notification from Intel and appropriate funding, and
AUTHORIZED an increase to annual contract #EN1003-103 with Black and Veatch from
$750,000.00 to $850,000.00. This is the first of four optional one-year extensions.

28. PRO~IECT AGREEMENT: SDB, Inc.

APPROVED Project Agreement #WA1107-401 with SDB, Inc., for construction services for the
Valve Replacement Program, pursuant to job order contract #JOC07-04, in an amount not to
exceed $232,423.99. On January 27, 2011, Council approved a fourth one-year extension to
SDB, Inc, JOC07-04, for general construction services in an amount not to exceed
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$1,500,000.00. On July 28, 2011, Council approved an increase to the annual limit to
$2,500.000.00.

29. CONTRACT: Achen-Gardner Construction, LLC

APPROVED Contract #WW11 04-401, construction manager at risk contract, with Achen-Gardner
Construction, LLC, for Phase I of the Ocotillo Water Reclamation Facility (OWRF)/Airport Water
Reclamation Facility (AWRF) lift station and deep sewer in an amount not to exceed
$12,685,782.71, contingent upon written notification from Intel and appropriate funding.

30. CONTRACT: Hunter Contracting Co., Inc.

APPROVED Contract #WA1004-251, construction manager at risk contract, with Hunter
Contracting Co., Inc., for Phase I of Chandler Water Treatment Plant Flocculation System
Rehabilitation in an amount not to exceed $870,467.08.

31. CONTRACT CHANGE ORDER: Nesbitt Contracting

APPROVED Contract #AI0805-401, Change Order No.2, with Nesbitt Contracting for Airport
Boulevard Realignment in an amount not to exceed $54,973.68, for a new contract amount of
$2,971,664.72.

After careful investigation, it has been determined that an existing 16" asbestos concrete water
line will not have sufficient cover in a number of locations in the proposed new roadway
construction limits. Staff has determined that approximately 500 feet of the 25-year old line
needs to be vertically relocated and replaced with ductile iron to the proper depth providing
sufficient cover. An additional 8 days has also been added to the contract for the completion of
this work as well as additional scope of the SRP plans and rain days.

32. PURCHASE: Peoria Pest Control

APPROVED the purchase of pest control service for treatment of manholes from Peoria Pest
Control, utilizing the City of Peoria contract, in an amount not to exceed $100,000.00.

33. PURCHASE: Maintenance and Hardware Supplies

APPROVED the purchase of maintenance and hardware supplies from Home Depot and HD
Supply Maintenance Solutions, utilizing the U.S. Communities contract, in an amount not to
exceed $275,000.00.

34. PURCHASE: RDO Equipment Co. (John Deere) of Arizona

WITHDREW the purchase of a backhoe loader from RDO Equipment Co., (John Deere) of
Arizona, utilizing the Houston Galveston Area Cooperative (HGAC), to allow staff to conduct
further research.

35. PURCHASE: RDO Equipment Co. (John Deere) of Arizona

WITHDREW the purchase of a landscape loader from RDO Equipment Co. (John Deere) of
Arizona, utilizing the Houston Galveston Area Cooperative (HGAC), to allow staff to conduct
further research.
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36. USE PERMIT: Vintage 95

APPROVED Use Permit LUP11-0018 Vintage 95, Series 12 Restaurant License, to sell liquor for
on-premise consumption only within a restaurant and adjacent outdoor patios at 95 W. Boston
Street in Historic Downtown Chandler. (Applicant: Heullmantel & Affiliates.)

The subject site has existing Liquor Use Permit approval that was granted in January 2010 for
Siracha Lounge. The only significant change requested from the 2010 approval, which had no
time limit, is to add outdoor live music.

The subject site's zoning is CCD, which is a unique district that promotes specialty retail, cultural,
dining, entertainment and other storefront businesses traditional to a downtown setting. The
South Arizona Avenue Corridor Area Plan (SAZACAP) designates the subject site for Urban
Commercial, which is intended for certain pedestrian-oriented uses that draw from a larger
market area than the immediately surrounding neighborhoods. Across the alley to the south is
the Site 6 City-owned parking lot that the SAZACAP designates for Cultural/Entertainment uses,
which could include a range of more intense cultural, commercial, entertainment and office uses.
One block southwest of the subject site is an established residential neighborhood that the
SAZACAP designates for Low Density Residential uses with a Future Growth Area overlay for
possible future expansion of the Cultural/Entertainment uses.

The subject site includes an approximately 2,800 square foot building interior with restaurant
seating and a bar, a small front patio along Boston Street and a larger rear patio backing to the
alley. The rear patio has restaurant seating, a bar, and three raised "square" features (a fire pit, a
water feature and a future tree) that serve as gathering points. Seating is provided for
approximately 178 persons, including 100 on the interior, 20 on the front patio and 58 on the rear
patio.

The application proposes live music, both indoors and outdoors on the rear patio. The music may
include amplified acoustic guitar and vocals (daily), or a small 3-piece jazz band (Thursday
through Saturday only). Only the razz bands will include a bass guitar. No drums or DJs are
requested. The music schedule is 5 p.m. to 10 p.m. Monday through Wednesday, 11 a.m. to 1
a.m. Thursday through Saturday, and 12 p.m. to 10 p.m. on Sunday.

The subject business intends to open in early November 2011.

The Planning Commission and Staff support the request finding that live music (outdoor and
indoor) is appropriate at this location if controlled so as to not unreasonably disturb the residential
neighbors. The subject site and surrounding area is of a different nature than liquor uses located
in shopping centers elsewhere in the City. In Downtown Chandler, the property lines are much
closer to each other and there is a greater expectation for entertainment-related uses such as live
music.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held September 29, 2011. There were no residents in attendance.
The Police Department has been informed of the application and has no issues or concerns.
Staff has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:
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1. The Use Permit granted is for a Series 12 license only and any change of license
shall require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative)

shall void the Use Permit and require new Use Permit application and approval.
4. The outdoor patios shall be maintained in a clean and orderly manner.
5. The Use Permit shall remain in effect for one (1) year from the date of City Council

approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler.

6. Music shall be controlled so as to not unreasonably disturb area residences.
7. The restaurant shall provide contact information for a responsible person

(restaurant owner and/or manager) to interested neighbors that will allow music
complaints to be resolved quickly and directly.

37. MOVED TO ACTION AGENDA

38. MOVED TO ACTION AGENDA

39. USE PERMIT: Generations Linked

APPROVED an extension of Use Permit ZUP11-0015 Generations Linked, for a residential
childcare within a single-family residence located at 1102 N. Hudson Place, north and east of
McQueen and Ray roads. (Applicant: Lauri Tupper.)

The subject site is located within The Provinces subdivision zoned Planned Area Development
(PAD). The childcare business will continue to accommodate up to a maximum of ten (10)
children for compensation. The business operates Monday through Friday from approximately 6
a.m. to 6 p.m. The business' two employees both live at this address. The applicant oversees
the business from her home in Queen Creek where she moved in 2007. The day care was
formerly known as Small Wonders Childcare.

The 2,379 square foot home is located near the end of a cul-de-sac and has a larger back yard
than most lots on the block. The property is surrounded by single-family homes, though the
homes to the west are separated by Concord Avenue. The first floor of the house is used for
childcare and the back yard is used as an outdoor play area and is enclosed by a 6-foot masonry
wall. Customer parking for drop-off and pick-up occurs within the cul-de-sac or the driveway.
The business employs a staggered pick-up/drop-off plan that restricts customer traffic to
predetermined times spaced by 15-minute intervals in order to prevent a large simultaneous influx
of vehicles.

The applicant has been operating at the subject location since 1999. The subject property
received a 1-year Use Permit for childcare in 1999, a 5-year extension 2001 and another 5-year
extension in 2006. The site is licensed by the State of Arizona Department of Health Services
(ADHS).

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 30, 2011. There were no citizens in attendance.
Staff has received no correspondence in opposition to the request.
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Use Permit approval for operating Residential Childcare shall be applicable only to
the applicant and location identified with this application and shall not be
transferable to any other person or location.

2. The Use Permit shall remain in effect for five (5) years from the effective date of
City Council approval. Continuation of the Use Permit beyond the expiration date
shall require reapplication to and approval by the City of Chandler.

3. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and
approval.

40. USE PERMIT: St. Luke's Behavioral Health

APPROVED Use Permit ZUP11-0023 St. Luke's Behavioral Health, to operate a therapy
business in an office/industrial building at 325 E. Elliot Road, Suites 26-29, east of the SEC of
Elliot Road and Arizona Avenue. (Applicant: Rob White, Univest Management Company;
Owner: Chandler Commerce Plaza, LLC.)

The subject site is located within a larger 240-acre corporate park (Arizona Corporate Park) that
was zoned 1-1/PAD for industrial uses and a limited amount of commercial and office uses in
1981. The corporate park encompasses land both north and south of Elliot Road. The subject
site's zoning was limited to 1-1 uses in the 1981 zoning. A Use Permit was approved in 1988 for
the subject site to allow general office uses to the extent allowed by parking provision, but it
specifically prohibited medical office uses. The subject request is to allow a particular therapy
business that would normally be classified as medical office and therefore requires a Use Permit.

The requested use is a therapy business that will occupy 8,000 square feet in the southwestern
portion of the site. The site contains two horseshoe-shaped buildings with parking around the
perimeter and a small truck court between the buildings. The floor plan features six (6) group
rooms, a lunch room and 14 smaller offices. The smaller offices will house the program director,
therapists, nurse, psychiatrist and other employees.

The business involves primarily group therapy in a clinical setting via two types of programs.
Group Program #1 is run Monday through Saturday 8:30 a.m. to 2:30 p.m. Group Program #2 is
run Monday, Wednesday and Thursday 9 a.m. to noon and 6 p.m. to 9 p.m. The exact days
sometimes change due to holidays. Group Program #1 has a maximum of 5 groups of 10
persons (50 persons total) at a time, with a quicker turnover and shorter sessions (up to 5 time
slots per day). Group Program #2 has a maximum of 15 persons per group and has had an
average of 9 per group on recent years. Only one Group Program #2 operates at one time.
There will also be some one-on-one therapy, patient assessments and administrative-type work
(e.g. admission, discharge, treatment planning) conducted in the smaller offices. However, only
group therapy patients (and potential patients) will take part in any individual therapy or
assessments on the site. The business finds that on-site individual therapy is sometimes
necessary to supplement and support the group therapy for proper patient care.

The business will use private passenger vans to transport all patients in Group Program #1 
none of these patients are allowed to drive themselves. Patients in Group Program #2 are
allowed to drive themselves, though many are anticipated to use public transit - this is why the
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business whishes to locate near the Elliot Road/Arizona Avenue intersection. Most business staff
will generally drive themselves.

At 8,000 square feet, the Zoning Code would require 54 parking spaces for this medical use. The
business, as proposed, could generate up to 42 vehicles if operating at capacity (5 vans for
Group Program #1, 15 individual cars if participants in Group Program #2 drive separately, 6
therapists working with groups, 8 smaller offices all occupied by other staff (14 minus the 6
working with groups = 8), 8 smaller offices all with a patient). It is unlikely that the business will
ever be at full capacity at any given time. Therefore, there is no parking conflict presented by the
proposed use.

The Planning Commission and Staff recommend approval of the request finding that a group
therapy use fits in well with the established office/light industrial neighbors and does not present
land use conflicts. The unique nature of the business' transportation situation serves to
significantly lessen the traffic impact compared to typical medical office uses. Though hazardous
materials can be of concern in other industrial settings, this particular site has a less industrial
nature due to its allowance of general office uses and its tight courtyard. In practice, it is
anticipated that the proposed use will have an impact similar to the general office uses already
permitted.

A two-year approval rather than a customary one-year approval is appropriate to allow tenant
improvements to be completed and a substantial track record to be established. A time limit is
appropriate to allow re-evaluation once the business is in operation at this location.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 15, 2011. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the submitted application
documents (Narrative, Site Plan, Floor Plan) except as modified by condition
herein.

2. Development shall be in substantial conformance with all existing approvals for the
site, except as modified herein.

3. The Use Permit shall remain in effect for two (2) years from the effective date of
City Council approval. Continuation of the Use Permit beyond the expiration date
shall require re-application to and approval by the City of Chandler.

41. USE PERMIT: Triumph Air Repair

APPROVED Use Permit ZUP11-0024 Triumph Air Repair, to allow underground bulk fuel storage
in conjunction with an aerospace systems and components business within an 1-1 zoned district
for Lot 5 of the CC&F Williams Field Road Industrial Center plat located at 50 S. 56th Street.
(Applicant: Jay R. Jolley, K&I Architects.)

The property is zoned 1-1 and is surrounded on the south and west by property zoned 1-1 owned
and operated by the Basha family as a grocery store distribution center. The intersection of
Chandler Boulevard and 56th Street includes commercial zoned uses such as gas stations,
automotive repair, and motorcycle repair and sales. North of the subject site is vacant land also
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owned by the Basha family. 56th Street abuts the site's east side. East of 56th Street is Banker
Solutions, which recently received a Use Permit for an a,OOO-galion fuel tank, as well as F5, an
equipment service and rental facility that also received Use Permit approval for two 12,000-galion
diesel fuel storage tanks. The subject property was previously occupied by Southwest Aluminum
Fabrication and Distribution Company.

Triumph Air Repair is a global leader in the overhauling and supply of aerospace systems and
components. The request is for Use Permit approval to allow two (2) 5,000-galion underground
fuel storage tanks for use solely by the company. Bulk stor~ge fuel tanks greater than 500
gallons require approval of a Use Permit. In all instances, fuel tanks need to receive building
permit approval, which includes Fire Department review and approval. The fuel tank will also
need to meet all other applicable State and Federal laws.

Staff supports the request as an ancillary use to the direct operation and services provided by
Triumph Air Repair.

The request was noticed in accordance with the requirements of the Chandler Zoning Code. A
neighborhood notice letter was mailed to all property owners and City registered neighborhood
organizations in the surrounding area. The applicant and Planning Staff have not received any
inquiries into this request. Staff has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan and 1-1 zoning, the Planning Commission and
Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with narrative, site plan and
associated conditions of approval.

2. The tank shall be constructed to comply with all City of Chandler Building and Fire
Codes.

3. Fuel containment shall be in accordance with all State and Federal laws.
4. A Spill Prevention Plan shall be kept on file with the Fire Marshall.

42. LIQUOR LICENSE: La Victoria Carniceria

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #137356 L12) for Martha
A. Hernandez, Agent, La Victoria Carniceria, 731 S. Arizona Avenue, Suite 100. A
recommendation for approval of State Liquor License #10076195 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code. Transportation
and Development advises a new Use Permit is not required since this will be a continuation of the
location's previous use as Mama Mia Panderia and Market.

43. CONTINUED LIQUOR LICENSE: Nate's Third Base

CONTINUED TO NOVEMBER 17, 2011, Liquor License, Series 6, for Destiny Yvonne Myers,
Agent, Straight No Chaser LLC, dba Nate's Third Base located at 1949 W. Ray Road, Suites 11
13 to allow the applicant time to complete the requirements for a new Use Permit.

44. CONTINUED LIQUOR LICENSE: Sage Bar &Vietnamese Cuisine
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CONTINUED TO NOVEMBER 17, 2011, Liquor License, Series 6, for Anny Dinh Narron, Agent,
Cole Curtis, Inc., dba Sage Bar & Vietnamese Cuisine located at 4929 W. Chandler Boulevard,
Suite 12 to allow the applicant time to complete the requirements for a new Use Permit.

45. SPECIAL EVENT LIQUOR LICENSE: American Legion Post 35

APPROVED a Special Event Liquor License for the American Legion Post 35 for the USMC 5th

Annual Toys for Tots fundraising event on November 26, 2011, at the American Legion Post 35,
2240 W. Chandler Boulevard. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department has no objections to this event and the
applicant has applied for a Temporary Sales and Promotional Event Permit through
Neighborhood Services.

46. SPECIAL EVENT LIQUOR LICENSE: Ahwatukee Chamber of Commerce

APPROVED a Special Event Liquor License for the Ahwatukee Chamber of Commerce for
Women In Business Fall Gala fundraiser on November 5, 2011, at Lexus of Chandler, 7430 W.
Orchid Lane. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Special Event Liquor License, the organization can sell all alcoholic
beverages within the confines of the event during the designated event periods. The Police
Department has no objections to the issuance of this license. As this applicant is a non-profit
organization, no sales tax license is required; however, the special event liquor fee has been
paid.

47. SPECIAL EVENT LIQUOR LICENSE: US Airways Education Foundation, Inc.

APPROVED a Special Event Liquor License for the US Airways Education Foundation, Inc., for a
Fundraising Golf Tournament on November 14, 2011, at Ocotillo Golf Resort, 3751 S. Clubhouse
Drive. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Special Event Liquor License, the organization can sell all alcoholic
beverages within the confines of the event during the designated event periods. The Police
Department has no objections to the issuance of this license. As this applicant is a non-profit
organization, no sales tax license is required; however, the special event liquor fee has been
paid.

48. SPECIAL EVENT LIQUOR LICENSE: East Valley Sol Organization's

APPROVED a Special Event Liquor License for the East Valley Sol Organization for a Fiesta del
Sol VI fundraiser on November 5, 2011, at Noahs, 2100 E. Yeager Drive. A recommendation for
approval will be forwarded to the State Department of Liquor Licenses and Control. With a
Special Event Liquor License, the organization can sell all alcoholic beverages within the confines
of the event during the designated event periods. The Police Department has no objections to the
issuance of this license. As this applicant is a non-profit organization, no sales tax license is
required; however, the special event liquor fee has been paid.

49. CLASS A BINGO LICENSE: San Tan Crown Rotary Club

APPROVED the State's issuance of a Class A Bingo License with Jeffrey D. Breese as Manager,
for the San Tan Crown Rotary Club at the Hilton Hotel Chandler/Phoenix, 2929 W. Frye Road.
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Bingo Game sessions will be conducted one to two times per year. Class A or Small Bingo
Game Licenses are issued by the State and are designed for people who wish to play bingo
primarily for recreational purposes. Any person or group may apply for a Class A License, but the
license is restricted to gross sales of $15,600 per year or less. State Code requires that the
applicants receive city approval as part of the licensing process. The Police Department,
Transportation and Development Department and Fire Department reviewed the application and
indicated no objections.

ACTION:

**Item No. 37 (Use Permit, ZUP11-0013 New Horizon Youth Homes - Commonwealth Circle)
and Item No. 38 (Use Permit, ZUP11-0014 New Horizon Youth Homes - Park Avenue) were
discussed collectively. **

COUNCILMEMBER HEUMANN expressed concern over the calls of service at the locations over
the years. He noted that previous Use Permits had expired and asked why they had not been
renewed.

City Planner ERIK SWANSON explained to the Council that there were currently three Use
Permits for group homes that were in operation by the current applicant. He added that there
were half a dozen behavioral group homes that did not need Use Permits by way of having five or
fewer residents.

Mr. Swanson stated that the Park Avenue site began operations in 2000 with five or fewer. In
2004 a Use Permit was granted for up to seven residents and in 2005 the Use Permit was
granted for three years. He indicated that notification had been sent but an updated application
was never received by staff. He stated similar issues were in hand in regards to the site on
Commonwealth Circle. He explained that the applicant did not respond to the application and that
staff did not follow up on the application due to turnover. He stated that there had been a loss of
communication and was a dual responsibility.

Mr. Swanson told the Council that there had not been much neighborhood opposition or
concerns. Staff was comfortable at having the Use Permit issued for a longer period due to no
neighborhood opposition. He addressed the issues of calls of service by stating that the agencies
direct the youths to the homes. He stated that it would be difficult to differentiate certain variables
such as turnover being higher in certain locations as opposed to others.

COUNCILMEMBER HEUMANN expressed concern over the supervision levels at certain
locations due to them changing. He was concerned over putting strains on community services by
tying up Police Officers for long periods. He questioned what had changed with the homes since
the time that they were open.

MR. TOM GRANADO, 947 Lafayette addressed the Council regarding the two Use Permits. He
stated that he had the same coordinator in place at the home since the time the agency began.
He explained to the Council that they had an obligation to the State and to local Courts to notify
the authorities if a child has been out of their supervision for more than 2 hours, which he credited
as being a reason for some of the calls for service.

COUNCILMEMBER HEUMANN questioned the difference between the homes on
Commonwealth and Park Avenue. He asked if the difference in ranges of calls for service were
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due to the coordinators or due to the amount of children at the homes.

MR. GRANADO responded that there had not been any changes. He stated that the same
person was the coordinator at all three homes. He reiterated that it was the group's responsibility
to report if a child is not present. He told the Council that the group does due diligence when a
child is referred to one of the homes. He stated that the group requests a referral packet, which
could include a psychological evaluation, history, or a copy of dependency hearing. He told the
Council that there was a structure to their program and explained the intricacies and structure of
the program.

Mr. Granado told the Council that a Police Officer did not remain at the homes for an hour. He
stated that the homes place calls when a child has been missing for over 2 hours and then again
once the child returns. He indicated that the Officers responded to the home 4 hours after the
calls are made. He did not believe focusing on the amount of calls did the program due diligence.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Granado explained some of
their processes. He acknowledged that there were some kids that did not want to change. He
explained that when there were kids that had behavioral issues, the group would meet with the
child and the child's legal guardian. He explained that many of the kids were not used to the
structure and discipline in the home.

In response to a question from COUNCILMEMBER ORLANDO, Assistant Police Chief DAVE
LIND explained the calls for service at the location. He explained that out of the 17 calls for
service, 16 calls were for missing juveniles and one was coded as a runaway. He stated they
were basically the same but were coded differently.

COUNCILMEMBER ORLANDO asked what the other 11 calls were about since 5 of the 16 calls
had been cancelled.

ASSISTANT CHIEF LIND responded that a runaway report was taken based off of statistical
data. He stated that the child did not come back during the timeframe. He explained that a report
would have been taken and the juvenile's information would have been entered into the system.
He added that Officers would have returned to do follow-up once the juvenile returned.

COUNCILMEMBER ORLANDO asked if the follow-up was counted as another visit to the
location.

ASSISTANT CHIEF LIND responded that the same call number was used for the follow-up visit.

COUNCILMEMBER WENINGER commended Mr. Granado for the homes he runs. He noted that
Mr. Granado had a home that was troublesome which resulted in Mr. Granado voluntarily shutting
it down.
VICE-MAYOR DONOVAN stated she was impressed that there was no neighborhood opposition.
She noted that some people were surprised to learn that there had already been a group home in
the area.

MAYOR TIBSHRAENY thanked Mr. Granado for the services he offers to the community and to
young people.

37. USE PERMIT: New Horizon Youth Homes - Commonwealth Circle
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Use Permit ZUP11-0013 New Horizon Youth Homes - Commonwealth Circle, to operate a
behavioral health group home for up to seven (7) residents within a single-family residential home
located at 2504 E. Commonwealth Circle, south and east of the SEC of Chandler Boulevard and
132nd Street. (Applicant: Tom Granado, NYHY Owner.)

The subject site is located within the Colonia Coronita single-family residential subdivision. An
alley is adjacent to the home on the west and north property lines, with single-family homes
surrounding the site.

Similar to assisted living homes, the Zoning Code requires a Use Permit for group homes when
there are more than five individuals residing at the home that are not related. However, different
from assisted living homes, group homes are allowed to have up to four residents per bedroom
provided sixty (60) square feet is provided per resident and three (3) feet is provided between
beds. The floor plan shows the capacity for eight beds; the additional bed is to allow for flexibility
rather than residency purposes. The home is restricted to no more than seven (7) residents per
the Use Permit and the licensure by the State. The home meets the requirements established for
room size.

New Horizon Youth Homes is part of the State of Arizona Department of Health Services housing
for children at risk program and is licensed through the Office of Behavioral Health Licensure as a
Therapeutic Group Home. The children are placed in the home from the Administration Office of
the Courts, Child Protective Services, Salt River Pima Indian Community, Gila River Indian
Community and various other organizations. The home has an adult staff member at the site at
all times, with two staff members present during peak hours which includes the evenings and
weekends.

The group home started operations at this location in 2005 with five or fewer residents and since
mid-2006 with a Use Permit for up to seven residents. The Use Permit was granted for one-year
in 2006. Notification was sent after one-year that the Use Permit was pending expiration; the Use
Permit was never extended and the home has been in operation during this time. In spite of the
expiration, Staff continues to support the request.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 29, 2011. There were no neighbors in attendance.
Staff has received two telephone calls expressing concern with the request; however, the callers
were unaware that the home has been in operation for a number of years, so direct opposition
was not stated.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and
approval.

2. The Use Permit is non-transferable to any other location.
3. The group home shall have no more than seven (7) residents at any time.
4. The Use Permit to operate a group home is specific to the existing property owner

and if the property should be sold in the future, the Use Permit shall be null and
void.
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5. This Use Permit shall remain in effect for three (3) years from the effective date of
City Council approval. Continuation of the Use Permit beyond the expiration date
shall require reapplication to and approval by the City of Chandler.

6. The site shall be maintained in a clean and orderly manner.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER HEUMANN TO
APPROVE ZUP11-0013 NEW HORIZON YOUTH HOMES - COMMONWEALTH CIRCLE, USE
PERMIT EXTENSION APPROVAL TO OPERATE A GROUP HOME FOR UP TO SEVEN
RESIDENTS WITHIN A SINGLE-FAMILY RESIDENTIAL HOME SUBJECT TO THE
CONDITIONS RECOMMENDED BY PLANNING COMMISSION AND STAFF.

MOTION CARRIED UNANIMOUSLY (7-0).

38. USE PERMIT: New Horizon Youth Homes - Park Avenue

Use Permit ZUP11-0014 New Horizon Youth Homes - Park Avenue, to operate a behavioral
health group home for up to seven (7) residents within a single-family residential home located at
795 W. Park Avenue, north and east of the NEC of Ray and Alma School roads. (Applicant:
Tom Granado, NHYH Owner.)

The subject site is located within the College Park single-family residential subdivision. An alley
is adjacent to the home on the south side, with single-family homes surrounding the site.

Similar to assisted living homes, the Zoning Code requires a Use Permit for group homes when
there are more than five individuals residing at the home that are not related. However, different
from assisted living homes, group homes are allowed to have up to four residents per bedroom
provided 60 square feet is provided per resident and three feet is provided between beds. The
floor plan shows the capacity for eight beds; the additional bed is to allow for flexibility rather than
residency purposes. The home meets the requirements established for room size.

New Horizon Youth Homes is part of the State of Arizona Department of Health Services housing
for children at risk program and is licensed through the Office of Behavioral Health Licensure as a
Therapeutic Group Home. The children are placed in the home from the Administration Office of
the Courts, Child Protective Services, Salt River Pima Indian Community, Gila River Indian
Community and various other organizations. The home has an adult staff member at the site at
all times, with two staff members present during peak hours which includes the evenings and
weekends.

The group home started operations at this location in 2000 with five or fewer residents. A Use
Permit was granted in 2004 and extended in 2005 for up to seven residents. The 2005 Use
Permit was granted for three years. Notification was sent after the three year timeframe notifying
the operator that the Use Permit was pending expiration; however, the applicant never submitted
for a Use Permit extension. The home has been in operation during this time. In spite of the
expiration, Staff continues to support the request citing no known opposition and the continued
successful operation of the home.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 29, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and
approval.

2. The Use Permit is non-transferable to any other location.
3. The group home shall have no more than seven (7) residents at any time.
4. The Use Permit to operate a group home is specific to the existing property owner,

and if the property should be sold in the future, the Use Permit shall be null and
void.

5. This Use Permit shall remain in effect for three (3) years from the effective date of
City Council approval. Continuation of the Use Permit beyond the expiration date
shall require reapplication to and approval by the City of Chandler.

6. The site shall be maintained in a clean and orderly manner.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER HEUMANN TO
APPROVE ZUP11-0014 NEW HORIZON YOUTH HOMES - PARK AVENUE, USE PERMIT
EXTENSION APPROVAL TO OPERATE A GROUP HOME FOR UP TO SEVEN RESIDENTS
WITHIN A SINGLE-FAMILY RESIDENTIAL HOME SUBJECT TO THE CONDITIONS
RECOMMENDED BY PLANNING COMMISSION AND STAFF.

MOTION CARRIED UNANIMOUSLY (7-0).

50. USE PERMIT: Wee Blessings Preschool &Academy

Use Permit ZUP11-0021 Wee Blessings Preschool & Academy, to operate a preschool and
tutoring business at 1751 E. Queen Creek Road, approximately one-quarter mile west of Cooper
Road. (Applicant/Property Owner: FNBN UTAZ, LLC.)

Background:
The application requests Use Permit approval to operate a preschool and tutoring business within
a partially constructed office development located west of the SWC of Cooper and Queen Creek
roads. Specifically, the use will be located in "Building 3" and its adjacent parking lot in the
northwestern portion of the site. The larger development of 8.1 acres was zoned PAD in 2006 to
allow medical/general office uses. Only four (4) of the development's 12 approved buildings have
been constructed, though the drive aisles and parking spaces are all installed. To the west are
large-lot rural residential properties (Twin Acres); to the north, across Queen Creek Road, is
vacant land zoned for industrial and airport-related uses; to the east is vacant land zoned PAD or
commercial uses and to the south is vacant land zoned for custom homes.

The subject business will occupy the entirety of a 5,300 square foot building. In order to
accommodate the state-mandated outdoor playground, they will remove four (4) parking spaces
west of the building as well as some landscaping. The playground design will be reviewed
administratively in accordance with Zoning Code standards. The playground will be located
approximately 45' from the western property line and 225' from the nearest house.

The subject business will generally be open from 8 a.m. to 6 p.m. weekdays, with occasional
special events on weekends during the same hours. Programming includes typical pre-school
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activities as well as tutoring and after-school activities (karate, computers, etc.) for older children.
There will be approximately 12 to 15 employees.

The development's other buildings contain several medical uses, including a children's speech
language clinic that operates a special-needs pre-school on site. That use is deemed "medical
office" rather than "pre-school" because it is medically related and not open to the general public.
Also, classes are run by speech therapists rather than typical teachers.

The subject bUilding and parking area fall within Airport Noise Overlay One (ANO-1) of the AIO
district. ANO-1 corresponds to the area between the Chandler Municipal Airport's 55 DNL and 60
DNL noise contours. ANO-1 allows preschools, day cares and other educational facilities so long
as they provide indoor sound attenuation in accordance with Zoning Code requirements. The
subject building was already required to meet these sound attenuation levels through the
approved PAD zoning conditions.

Staff has analyzed the application's Zoning Code conformity based on the existing noise
contours. Notably, updated noise contours have been approved by City Council and are currently
under review by the FAA. However, until the new noise contours are approved by the FAA, the
older noise contours remain in force. The new noise contours would shift the subject site from
ANO-1 to ANO-2 (60 to 70 DNL). ANO-2 does not allow educational facilities.

The Airpark Area Plan designates the property for Rural Residential within a Transitional Overlay
Zone. The 2006 rezoning to PAD that established the office uses met the Transitional Overlay
Zone's requirements for transition to non-residential uses. The Airpark Area Plan also has
several policies that could potentially pertain to the subject application and its relation to the
nearby airport. Most significantly, Policy 5.2 states:

The City shall prohibit the development of noise-sensitive institutions such as day-care
facilities, schools and churches within arrival and departure flight tracts, touch-and-go
patterns and within the 55 DNL noise contour.

Staff notes that area plans, like the Airpark Area Plan, are policy documents intended to guide
land use decisions. However, unlike the Zoning Code, area plans are not intended to be legal
documents that either prohibit or allow by-right any uses. In Staff's opinion, Policy 5.2 highlights
uses that require special attention with regard to their noise-sensitivity. The Zoning Code's AIO
district provides this special attention through its insulation requirements and use regulations
dependent on which noise contours overlay the site.

Staff also notes that the Arizona Department of Health Services (ADHS) may require that
operators of day care centers, including preschools, provide written waivers from agricultural land
owners located with % mile regarding their pesticide use. Some of the rural residential property
owners to the west regularly apply fly spray to their horses. It will be up to the preschool
operators to meet the state legal requirements to the satisfaction of ADHS.

Staff recommends approval of the request finding that a preschool use fits well in the existing
zoning and will not present land use conflicts with the surrounding uses. The use is adequately
buffered from the residential neighbors to the west by distance and landscaping. As indicated by
the ANO-1 regulations in the Zoning Code, the use is appropriate at this distance from the airport
if adequate sound attenuation is provided. Also, the use is complementary to the medical office
uses in the development and has a lower parking requirement that will free up parking spaces in
the long run. Noise effects from children playing on the outdoor playground are of little concern
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adjacent to Queen Creek Road and near the airport, which both produce measurable amounts of
noise.

This request was noticed in accordance with the requirements of the Chandler Zoning Code. A
neighborhood meeting was held on August 30, 2011. Four rural residential neighbors attended.
The neighbors expressed concern that the subject use should not prevent them from applying fly
spray to their horses nor result in any related legal liability. Other concerns regarded visibility
to/from the outdoor play area to their back yards. Neighbors complained of the wall being too
short (less than 6' high) and dead trees not being replaced. Staff has determined that the wall
was built to the correct height, but that four (4) trees need to be replaced. The neighbors also
noted that a fence section farther south on the property was missing. The applicant is working to
remedy the missing wall section and dead trees. Besides the neighbors in attendance at the
neighborhood meeting, Staff has not received any other citizen input on the request.

The Planning Commission heard this item for a second time as it was referred back to them by
City Council. The second vote was the same as the first, 4-3 for denial.

During the first hearing, a rural residential neighbor to the west spoke in opposition, primarily
citing pesticide-related concerns. He reiterated that he does not wish to change how he tends his
horses or his land. He also stated concerns related to airport noise compatibility.

Commission raised concerns during both hearings regarding the safety of pesticides used by
neighboring properties to the west, the safety of aircraft flown by experienced and student pilots
based at the airport, and conformance to noise contour regulations (both in the Zoning Code and
Airpark Area Plan). It was noted that with the future noise contours, approved by City Council
and currently under review by the FAA in place, the Zoning Code would prohibit the use due to
the zoning overlay changing from ANO-1 to ANO-2. ANO-2 does not allow educational uses.
One Commissioner stated that Policy 5.2 in the Airpark Area Plan was inserted for a reason and
that the responsible board's logic should be respected. Though it was acknowledged that
pesticide safety is addressed by the state via their licensing process, several Commissioners
were uncomfortable with the school's proximity to known pesticide use (horse spray).

Upon finding inconsistency with the General Plan, the Planning Commission recommends denial
of the request.

Upon finding consistency with the General Plan, Staff recommends approval subject to the
following conditions:

1. Development shall be in substantial conformance with the submitted application
documents (Narrative, Site Plan, Floor Plan) except as modified by condition
herein.

2. The Use Permit shall remain in effect for three (3) years from the effective date of
City Council approval. Continuation of the Use Permit beyond the expiration date
shall require re-application to and approval by the City of Chandler.

3. In order for the Use Permit to be valid, a signed and completed Agreement For
Waiver of Claim form under A.R.S. §12-1134 shall be provided to Transportation &
Development Department's Planning Division Staff within three (3) weeks of City
Council approval.
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Senior City Planner BILL DERMODY told the Council the Use Permit request was for a Preschool
and tutoring business at 1751 E. Queen Creek Road. He stated that the site was part of a PAD
from years ago that is on the western half of the development for general office and medical office
only. He stated that the eastern site had been zoned for general commercial uses. He pointed out
to the Council areas that surrounded the site including part of the runway of the Chandler
Municipal Airport to the north and a rural residential development to the west. The
recommendation brought forward to the Council was a split recommendation with the Planning &
Zoning Commission recommending denial.

Mr. Dermody explained that the Preschool was hoping to have a playground to the rear of the
building, which would be at a distance of 90-100 feet from a neighboring barn. He noted that
horses were kept at the barn and that pesticide was often dispersed on the horses. He noted that
the Planning & Zoning Commission was concerned over pesticide near the location of the
Preschool. He indicated that the State addressed the issues of pesticides when Preschools are
licensed. He stated that if there were an issue with the pesticide then the State would have
denied the application. Mr. Dermody further explained that the State had a licensing process that
would not allow a preschool or daycare in a distance of a % mile of certain pesticides. He told the
Council that the applicant had provided a checklist form the State and had verbally told staff that
there was not an issue of pesticide at the location.

Mr. Dermody also noted that a second issue of concern that the Planning & Zoning Commission
had dealt with flight safety. He explained that the Planning & Zoning Commission felt that the
location of the Preschool was too close to the Airport and feared the possibility of a crash near
the site.

The third issue of concern to the Planning & Zoning Commission dealt with Airport noise contours
maps. He reviewed the noise contours and the requirements under the zoning code for buildings
in the area. He added that it was also an issue in regards to the Area Airpark Plan and read the
following excerpt from the plan:

"The City shall prohibit the development of noise-sensitive institutions, such as day
care facilities, schools and churches, within arrival and departure flight tracks, touch
and-go patterns and within the 55 DNL noise contour."

Mr. Dermody stated that the Planning & Zoning Commission believed that noise could be an
issue as part of the Airpark Plan. He explained that it was Staff's opinion that the noise issue was
handled by the zoning code. He further noted that staff had received a petition with over 100
people in support of the application. Staff also received emails form people associated with the
Airport in opposition of the application.

MAYOR TIBSHRAENY asked if the property was developer owned.

MR. DERMODY replied that there was one landowner for most of the development. He believed
that the land was owned by a group out of Utah.

In response to a question from MAYOR TIBSHRAENY, Mr. Dermody stated that the property was
not in foreclosure.

COUNCILMEMBER ORLANDO questioned if the process for the Preschool license was similar to
that of liquor licenses where the City's opinion is weighed.
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MR. DERMODY responded that the City's input was not specifically part of the process.

COUNCILMEMBER ORLANDO asked how the Airport Airpark Area Plan was developed. MR.
DERMODY replied that the Plan had been a large effort done with Airport constituents,
landowners, business interests and residents. He added that the Council had approved the Plan
back in 1998 and covered a 9 square mile area surrounding the Airport.

COUNCILMEMBER ORLANDO questioned why staff felt it was okay to put the preschool at the
location.

MR. DERMODY responded that the language in the Airport Airpark Area Plan was viewed as a
directive to change the zoning code. Staff did not feel it was appropriate to apply the language to
one use without applying it equally to all uses.

In response to a question from COUNCILMEMBER HARTKE, Mr. Dermody elaborated on the
Airport Airpark Area Plan. He stated that it was staffs opinion that the language in the Airpark
Area Plan as a directive that could or should be applied to the Zoning Code. He stated that there
was a district that applied to the same area. He stated that anything within the ANO-1 District
applied equally to the district.

COUNCILMEMBER HARTKE questioned if latitude had been given to prior cases.

MR. DERMODY did not recall certain cases but believed there were many properties within the
55 DNL that could be affected. He stated that the zoning code had not changed to affect the
properties.

COUNCILMEMBER HARTKE asked how the site would fit in with most recent Airport Noise
Study. MR. DERMODY went over maps that were sent to the FAA.

Transportation & Development Director RJ ZEDER staff had worked on the PAR150 Noise Study
for several years. He told the Council that the way the noise contours were modeled had changed
since the previous noise study. He told the Council that staff had received a letter from the FAA
asking that staff review their assumptions, primarily the ones that had to do with the number of
flight operations. He explained that staff had assumed significant growth when the background
data and information had been prepared for the noise study. He pointed out that the Airport had
seen a decrease in operations due to the economy. He noted that changing the forecasts could
change the proposed noise contour maps.

In response to a question from COUNCILMEMBER HARTKE, Mr. Zeder stated that the FAA had
approved the noise contour maps. He explained that the FAA revisited the flight operations since
the full submittal of the noise study was done. He added that the assumptions and actual
operations were far lower for 2009 and 2010.

COUNCILMEMBER HARTKE asked if there was timeline in submitting the revised staff
assumptions. MR. ZEDER did not recall a specific timeline but stated it could take time for them
to respond once formal submittals are made.

MAYOR TIBSHRAENY questioned the purpose of the waiver listed as part of Condition NO.3 in
the Use Permit.
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MR. DERMODY replied that the consent waiver was a standard waiver that was usually handled
administratively that stated the applicant wouldn't sue the City because of conditions based on
the approval.

In response to a question from COUNCILMEMBER HARTKE, Mr. Dermody stated that there
were two ways the State could approve the use. He explained that the State could decide that the
pesticides near the school are not harmful to the children and approve the use outright. The
second way the State could approve the use would be to determine that the pesticides were
harmful to the Children and have the Preschool Operator to get signatures and waivers from the
effected agriculture uses stating they would not spray the pesticides on certain hours. He added
that the owners could not be forced upon to sign the waivers.

COUNCILMEMBER HEUMANN questioned the process in which the signatures would have to be
obtained.

MR. DERMODY responded that the believed the applicant would have to go door to door to get
the signatures and submit them to the State. He did not know if the signatures had to be
notarized. Mr. Dermody clarified that Staff was being told second hand by the applicant that the
State was going through the first option, because they did not feel the pesticides were harmful.

VICE-MAYOR DONOVAN clarified that the Condition NO.3 on the Use Permit was not the
pesticide waiver; rather the waiver listed is a waiver that staff usually handles administratively and
does not go before Council. Vice-Mayor Donovan and Mr. Dermody both noted that the waiver
had already been received by the applicant and was a moot point.

MR. JOHN WILLIS, WILLIS PROPERTY COMPANY, 3850 E. BASELINE RD., MESA, AZ
addressed the Council on behalf of UTAZ. He told the Council that a fly fogging pesticide was
used throughout the day through a water based misting system. He stated that the State had
done an investigation on the pesticide issue and found there not to be an issue. He told the
Council that the applicant already had pre-approval and reiterated that State had no concerns
over pesticide and location issues.

Mr. Willis addressed the issues of proximity of the Airport. He noted various other businesses that
were near the Airport. He stated that businesses such as Wal-Mart and Target were in the direct
flight path. Mr. Willis noted that there might be issues regarding noise levels once the noise
contour lines information is revised with the FAA.
MAYOR TIBSHRAENY asked how much square feet was going to be leased to the Preschool.

MR. WILLIS responded that 5300 square feet would be leased on the inside and 1,000 square
feet for the playground.

In response to a question from COUNCILMEMBER ORLANDO, Mr. Willis stated that the property
would be leased to the Preschool.

MR. BILL CHAVEZ, addressed the Council regarding the application. He and his wife are the
owners of Wee Blessings Preschool. He presented a map to the Council showcasing the other
Preschools in the area as well as the noise contour levels in the area.

COUNCILMEMBER ORLANDO asked if the other schools were in City or County property.
MR. CHAVEZ replied that the schools were located in the City.
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MR. DERMODY clarified the other school in the location that dealt with medical use. He stated
that that school was deemed a medical office due to it being a speech school. He stated that it
was not open to the public and that it did not have regular teachers completing the classes. He
stated that the school as not approved by the Council but was done outright.

MR. CHAVEZ noted a different Church and Preschool near the area.

MR. DERMODY noted that the Church was in the County and did not go before the Council.

MS. DEBBIE CHAVEZ, owner of Wee Preschool addressed the Council regarding the request
before Council. She explained to the Council that the process to receive approval for a Preschool
was difficult. She stated that it was difficult to get the Agriculture report signed. She noted that
she had verbal approvals from the State. She said that the State had formed a committee and
had reviewed the case of the Preschool and pesticides. She added that the information had been
given to the State by them and the neighbor of the Preschool.

COUNCILMEMBER SELLERS expressed concern over the pesticide issue. He questioned if the
parents knew of the pesticides adjacent to the property.

MS. CHAVEZ responded that the parents were aware of the pesticides and proximity to the
Airport.

COUNCILMEMBER SELLERS questioned if stating there would not be noise complaints at the
site as part of the Use Permit.

MR. DERMODY replied that it might be difficult to enforce but stated that it could be listed as a
condition.

COUNCILMEMBER SELLERS stated that he did not see the preschool as a noise threat to the
Airport.

MS. CHAVEZ reiterated that the Preschool was not a Day Care facility and stated that the
programs were 2-4 hour programs. She noted that there was not a diaper changing or napping
done at the school.

COUNCILMEMBER WENINGER questioned the City Attorney if the pesticide issue was an issue
for both the City and the State.

CITY ATTORNEY MARY WADE responded that the pesticide issue was something that the State
approved and enforced.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Dermody stated that there
was a notification requirement for UTAZ to tell all future owners/buyers about the Airport near the
property.

COUNCILMEMBER HEUMANN expressed concern over the pesticide issue. He noted there
were agriCUlture uses to the West. He questioned what would happen to the people to the West
who used pesticide.
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MR. DERMODY stated that a standard notification was sent to those 600 feet away from the
UTAZ property. He stated that the State looked at locations within a % mile. He reiterated that the
pesticide issue was handled by the State.

MAYOR TIBSHRAENY questioned if the properties with the pesticides were single-family horse
privileged properties. MR. DERMODY concurred.

MR. CHAVEZ stated that aerial pesticide was not allowed near the preschool. He stated that the
school would not have any issues with noise and noted that there current location was near a
railroad track.

VICE-MAYOR DONOVAN questioned why the applicant was moving their school. MR. CHAVEZ
explained that the school had grown and that the number of students had increased. He added
that the Church was also looking to expand and use all of their space. He explained that the
school wanted to move to an area not too far away from their current location as they did not want
to lose current students.

VICE-MAYOR DONOVAN asked if the Economic Development helped locate Preschools. She
questioned if there were other alternatives.

Economic Development Director CHRIS MACKAY stated that the Economic Development Office
did help Preschools locate throughout the City. She indicated that staff could look into different
sites within the area to identify retail space that was available.

MR. CHUCK DIRUZZA told the Council he was the broker for Wee Blessings Preschool. He
indicated that safety, accessibility and accessibility by the Parents were the three primary
concerns for the business. He stated that the area in the shopping center that was conducive of a
playground would be the rear. He told the Council that most shopping centers were not willing to
locate a preschool in their shopping center. However, those that were willing to accept a
Preschool, wanted to put a playground 20-40 feet along major arterial roads. He stated that the
fumes from the vehicles would be harmful as well as there being potential for a vehicle to go wild.
Mr. Diruzza told the Council that the location that was picked was the most conducive and most
desirable to everyone.

COUNCILMEMBER HEUMANN questioned the distance between the property and Queen Creek
Road. He noted that the road would be widened in the future.

MR. DIRUZZA replied that the building would be approximately 150 feet from the road.

MAYOR TIBSHRAENY believed that the part of the road and the sidewalks were built by the
developer. He did not believe that the profile of the buildings would not be changed.

MR. DIRUZZA concurred.

MR. JIM ORMSBY, 3131 E. HORESHOE, told the Council he did not believe there was a noise
issue with the business. He recalled a hearing he attended where a parent voiced concern over
the noise levels at a school that is outside the noise contours. He believed that those parents
would voice opposition because of the noise if the preschool was allowed. He expected
contention to arise in the future.
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COUNCILMEMBER WENINGER asked Mr. Ormsby if he believed there was a safety factor
between the airplanes and the site. MR. ORMSBY did not believe there was. He stated that
accidents can happen at any place at any time.

COUNCILMEMBER WENINGER did not believe it was fair to deny a business owner the right to
open their business on a private property because of potential complaints.

MR. ORMSBY stated he did not see a problem, however, he noted that many people have moved
near the Airport and then notice they have issues with the Airport. He recalled instances where
many residents moved near the Airport and then wanted to shut the Airport down.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Ormsby stated that the
Preschool would be differ from another business such as a deli in the fact that people show up
and leave, whereas with the Preschool, children would be dropped off for hours. He believed that
people will discover the problem after the business gets placed in the center.

MR. JAMES COURTEAU, 2075 E. GRAND CANYON DRIVE, expressed confusion to the
Council regarding the time spent on the pesticide since it was the State's responsibility. He
believed that sound would not be an issue but could be corrected. He did not believe there was
any issue as to why the Use Permit should not be approved.

In response to a question VICE-MAYOR DONOVAN, Mr. Dermody stated that there would be no
consideration for the business at the site due if the building fell into the ANO-2 category as it
would not be allowed in the zoning code. He added that staff would not be allowed to issue
permits if the site was a shopping center and fell into the ANO-2 category.

Mr. Dermody further explained that the zoning code had different levels with ANO-1 being the
least noisy sound effects from the Airport. He clarified that other types of uses could be allowed in
ANO-2 if certain levels of sound attenuation were allowed.

VICE-MAYOR DONOVAN questioned why the particular use was not allowed in ANO-2.

MR. DERMODY responded that the type of use was deemed more sensitive to noise than other
uses.

VICE-MAYOR DONOVAN noted that the regardless of additional noise barriers in the building,
the type of use would still not be allowed in the ANO-2 area.

MR. DERMODY concurred.

COUNCILMEMBER HEUMANN asked what would happen if the area were to change by the FAA
and fall under the ANO-2 category.

MR. DERMODY responded that the business would be grandfathered in if the noise contour
category changed to ANO-2. He further added that if the noise contour category changed and
the use permit was up for approval then the issue would have to be reviewed.

MR. JOHN WALKUP, 551 S. EVERGREEN STREET, addressed the Council regarding the Use
Permit. He believed from a business standpoint the business should not be placed at the site. He
noted that the Use Permit did not go before the Airport Commission where other cases,
agreements and projects had in the past. He recalled comments made at the bond election that
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stated, "Don't expand the Airport" and "Don't improve the Airport". He told the Council to protect
the Airport.

MS. KAREN ELDRED, 3500 E. LEO PLACE, spoke to the Council on behalf of the staff at Wee
Blessings Preschool. He commended the owners of the school and the Parents of the children
that attend the school. She noted that the building was already at the site with businesses already
at the site. She noted that Chandler was one of the 100 Best Cities to raise families. She hoped
that Wee Blessings could contribute in attracting families in Chandler.

COUNCILMEMBER WENINGER questioned if the Council needed to base their decision on the
current DNL.

CITY ATTORNEY MARY WADE told the Council that their decision needed to be based on the
current DNL levels.

COUNCILMEMBER WENINGER acknowledged that a business owner may be inconvenienced if
they happened to receive a call or compliant but he did not believe that the Preschool would harm
any businesses in the area.

MOVED BY COUNCILMEMBER WENINGER, SECONDED BY COUNCILMEMBER SELLERS
TO APPROVE ZUP11-0021 WEE BLESSINGS PRESCHOOL & ACADEMY USE PERMIT FOR
A PRESCHOOL AND TUTORING BUSINESS SUBJECT TO THE CONDITIONS BY STAFF.

COUNCILMEMBER SELLERS noted he has always supported the Airport, however he did not
believe the business would harm the Airport.

COUNCILMEMBER HEUMANN asked if calls had been received by residents in the Twin Acres
area regarding the issues of pesticide.

MR. DERMODY responded that staff had heard from two different couples in the Twin Acres
area. Both couples voiced opposition of the application, with their concern being that the
Preschool might affect any pesticides they want to use in the future.

COUNCILMEMBER HEUMANN questioned what would happen if harmful pesticides were used
by neighboring areas.

CITY ATTORNEY WADE stated that the issue would be investigated by the State and would
most likely result in stopping the use of the pesticide. She believed that the legislation dealt with
fly over spray.

COUNCILMEMBER HEUMANN expressed concern over inhibiting neighboring businesses that
were already there. He asked if the City could be held liable under Prop. 207 if the Use Permit
were approved.

CITY ATTORNEY WADE did not believe the City could be held liable, as it was a State
regulation.

In response to a question from VICE-MAYOR DONOVAN, City Attorney Wade stated that the
FAA coming back with information was speculation.
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VICE-MAYOR DONOVAN stated that if the FAA were to approve the lines that the Council
approved but it was no longer conformance with use, then the case might be grandfathered in
because the Council was operating under what had been voted on to change.

CITY ATTORNEY WADE concurred.

VICE-MAYOR DONOVAN told the applicant she would like to see them working with the
Economic Development Office if the permit should not pass. She stated that she had previously
voted on something that is awaiting approval from the FAA. She stated she could not change her
prior vote and saw a conflict with her prior vote and her vote for the permit if she were to vote to
approve it.

COUNCILMEMBER ORLANDO stated that he did not want to see anything in the 55 DNL,
wanted to protect the Airport and had been his tradition to do so.

COUNCILMEMBER HEUMANN asked if staff had contacted the State in regards to the issue of
pesticides.

MR. DERMODY replied that although he had had conversations with the State, it had been
difficult to receive a straight answer from the State.

COUNCILMEMBER HEUMANN stated that a lot of the talk about pesticides was here say and
questioned if someone from the State could appear before the Council to address concerns.

CITY ATTORNEY WADE replied that the State would need to be subpoenaed in order to appear
before the Council. She stated that the applicant would receive a written approval.

COUNCILMEMBER HEUMANN stated he wanted to receive a written opinion from the State that
would state the facts regarding the pesticide. MS. WADE did not believe they State would do that,
however, she reiterated that a written approval would be given to the applicant.

COUNCILMEMBER HARTKE believed that people would use the Preschool if they liked it or not.
He said he would be voting nay on the item based upon on the site being adjacent to the Airport
and expressed concern over the sound level.

WHEN THE VOTE WAS CALLED, THE MOTION FAILED FOR LACK OF MAJORITY (3-4),
WITH VICE-MAYOR DONOVAN, AND COUNCILMEMBERS HEUMANN, ORLANDO AND
HARTKE VOTING NAY.

PUBLIC HEARINGS:

Ph1. ANNEXATION: SEC Lindsay and Ocotillo roads

CANCELLED the Public Hearing for the annexation of approximately 23.8 acres located east of
the SEC of Lindsay and Ocotillo roads due to inaccurate legal description.

The correct legal description has been filed with the City Clerk. A Public Hearing for the
annexation will be held at the November 14, 2011 City Council meeting in accordance with
Arizona Revised Statutes.
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CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny thanked the staff and the citizens who participated in the Neighborhood
Connect event.

Mayor thanked those that participated in Chandler's Day of Play and the For Our City clean-up.

Mayor also thanked Chandler High School for inducting him into their Hall of Fame.

Mayor announced the Halloween Spooktakular would take place on October 28 in front of the
Downtown Chandler Library and invited residents to attend.

B. Councilmembers' Announcements

Councilmember Heumann gave his thanks to those participating in the For Our City event. He
also thanked those that attended the Desert Cancer Foundation Luncheon. He noted that a new
business, Vintage 95 would be moving into Downtown Chandler. He also announced that a
science tech festival would be held February of 2012.

Vice-Mayor Donovan expressed excitement over the lease expansion of Innovations Incubator.
She thanked Councilmembers Heumann and Hartke for being involved in the Desert Cancer
Foundation.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 9: 11 p.m.

J
ATTEST: ~C4A'aJ ~.tJ-Q.,~

City Clerk

Approved: November 14,2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 2th day of October 2011. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this \:s day of November, 2011.

--y'V\cv- Q j 1 JJ . as-
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held in the Chandler City Council
Chambers, 88 E. Chicago St., on Monday, November 14,2011, at 7:04 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor*
Councilmember
Councilmember*
Councilmember
Councilmember
Councilmember

*Vice-Mayor Donovan and Councilmember Heumann participated in the meeting via
telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Reverend John MacKinney - Chandler Bible Church

PLEDGE OF ALLEGIANCE: Mayor Tibshraeny

UNSCHEDULED PUBLIC APPEARANCES: None

CONSENT:

MOVED BY COUNCILMEMBER WENINGER, SECONDED BY COUNCILMEMBER
SELLERS, TO APPROVE THE CONSENT AGENDA AS PRESENTED.

*Phone connection was lost with Councilmember Heumann prior to the vote of the Consent
Agenda.*

MOTION CARRIED UNANIMOUSLY (6-0).

1. MINUTES

APPROVED, as presented, Minutes of the City Council Regular Meetings of October 24,
2011, and October 27, 2011.

2. NO COST FEE INTEREST: United States Ord. #4324

ADOPTED Ordinance No. 4324 granting a fee interest, at no cost, to the United States of
America to a parcel of land approximately 22 feet wide by 962 feet long for underground
irrigation facilities located on the north side of Willis Road west of Arizona Avenue.
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3. RIGHT-OF-WAY ANNEXATION: Chandler Auto Park Way & Germann Ord. #4325

ADOPTED Ordinance No. 4325, Right-of-way annexation of certain Gilbert Road rights-of
way of approximately 3.47 acres between Chandler Auto Park Way and one-quarter mile
south of Germann Road contingent upon de-annexation by the Town of Gilbert.

4. IRRIGATION EASEMENT: Salt River Project Ord. #4326

ADOPTED Ordinance No. 4326, granting a no-cost irrigation easement to Salt River Project
(SRP) located at the NEC of McQueen and Queen Creek roads for the McQueen Road
(Queen Creek Road to Riggs Road) Improvement Project.

PUBLIC HEARING:

PH1. ANNEXATION:

Discussion:

SEC of Lindsay and Ocotillo roads

MAYOR TIBSHRAENY OPENED THE PUBLIC HEARING AT 7:07 P.M.

City Planner ERIK SWANSON presented this item. He stated that the sight was currently
being used as an operational dairy. He noted the surrounding areas of the site which
included the Town of Gilbert, vacant land, another County parcel requesting annexation and
a vacant approved single family subdivision. Mr. Swanson indicated that the property was
served with water and sewer along Ocotillo. He added that staff did not receive any negative
feedback from Departments regarding the annexation.

MAYOR TIBSHRAENY questioned what the landowners intention of the property was after
annexation.

MR. SWANSON responded that staff had received a zoning request for a single-family
residential subdivision. He explained that development of the land would occur after the
annexation process and rezoning was wrapped up.

MAYOR TIBSHRAENY asked who the developer of the land would be.

MR. SWANSON replied that Maracay Homes would be the developer.

MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 7:09 P.M.

ACTION:

*Connection with Councilmember Heumann was established at this time*.

5. MOTION FOR RECONSIDERATION: Wee Blessings Preschool & Academy
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City Attorney MARY WADE explained to the Council that the only discussion that was
appropriate for the meeting was for a motion of reconsideration for the Use Permit. She
advised the Council not to discuss the underlying issues.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER
WENINGER TO RECONSIDER COUNCIL'S ACTION OF OCTOBER 27, 2011, USE
PERMIT, ZUP11-0021 WEE BLESSINGS PRESCHOOL & ACADEMY, TO OPERATE A
PRESCHOOL AND TUTORING BUSINESS AT 1751 E. QUEEN CREEK ROAD,
APPROXIMATELY ONE-QUARTER MILE WEST OF COOPER ROAD.

MR. LEE BOLSTER, voiced opposition against the item. He expressed safety concerns and
referenced an incident that happened in Scottsdale years ago where a playground for
preschoolers was located at the end of an alley. He stated that a drunk driver drove through
the alley onto a playground and killed the owner of the Preschool. He reiterated that he felt a
Preschool should be placed near the runway of the Airport.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY (4-3), WITH
VICE-MAYOR DONOVAN, COUNCILMEMBER ORLANDO AND COUNCILMEMBER
HARTKE VOTING NAY.

CURRENT EVENTS:

A. Mayor's Announcements: None

B. Councilmembers' Announcements: None

C. City Manager's Announcements: None

Approved: December 12, 2011

Adjournment: The meeting was adjourned at approximately 7:16 p.m.
f

ATIEST:/?;2~f-~
CI YClerk

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 14th day of November
2011. I further certify that the meeting was duly called and held and that a quorum was
present.

DATED this I Y day of lJeCPn<~.2011.~

City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, November 17,2011, at 7:07 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Mike Wilson - Crossroads Nazarene Church

PLEDGE OF ALLEGIANCE: Boy Scout Sam Reynolds

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

*Mr. Galiia addressed the Council regarding Item No. 13 (Agreement #CM2-285-3038) and Item
No. 14 (Agreement #CM2-285-3037) concurrently.

MR. ALEX GAll lA, 15550 N. 84TH ST., SCOTTSDALE, addressed the Council regarding Items
13 and 14. He told the Council that he was the GE Lighting sale representative for the State of
Arizona. He spoke against the bids that were awarded Wesco Distribution as he believed that an
element of the bid not meet the City's specification.

MAYOR TIBSHRAENY questioned whether the items should be continued due to the concerns
that Mr. Galiia brought up.

Assistant City Manager PAT MCDERMOTT told the Council that the items could be continued.
He told the Council that staff was comfortable with what was being presented; however, he
indicated that the two staff members who were familiar with the items were not present at the
meeting.
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MAYOR TISHRAENY stated that the items would be continued to allow Mr. Galiia to meet with
staff to go over the concerns he raised.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HEUMANN,
TO APPROVE THE CONSENT AGENDA AS AMENDED WITH ITEMS 13 & 14 CONTINUED TO
THE DECEMBER 15TH CITY COUNCIL MEETING.

VICE-MAYOR DONOVAN noted she would be voting no on Item No. 28.

MOTION CARRIED UNANIMOUSLY with the exceptions noted (7-0).

1. POWER DISTRIBUTION EASEMENTS: SRP Ord. #4320

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4320 granting two no-cost
power distribution easements to Salt River Project (SRP) for the Airport Boulevard Realignment
Project.

As part of the improvements for the Airport Boulevard Realignment Project at Chandler Municipal
Airport, Salt River Project will be required to relocate two sections of power line that currently runs
north-south along the existing Airport Boulevard and east-west along Ryan Road. These facilities
will be moved to new locations and as a result, SRP requires two new power distribution
easements for the relocated power lines.

After the facilities are relocated to the new Airport Boulevard and the north side of Ryan Road,
the City will request SRP extinguish the easements that are no longer necessary along the
existing Airport Boulevard and Ryan Road.

2. POWER DISTRIBUTION EASEMENT: SRP Ord. #4321

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4321 granting a no-cost power
distribution easement to Salt River Project (SRP) for the Airport Boulevard Realignment Project.

As part of the improvements for the Airport Boulevard Realignment Project at Chandler Municipal
Airport, streetlights will be installed along the south side of the proposed Airport Boulevard and
along Curtis Way. In order to provide power to these facilities, Salt River Project will install a
transformer on the south side of Airport Boulevard west of Cooper Road requiring an easement.

3. PUBLIC UTILITIES EASEMENT DEDICATION: Airport Boulevard Ord. #4328

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4328 dedicating a Public
Utilities Easement for the Airport Boulevard Realignment Project.

Improvements for the Airport Boulevard Realignment Project at Chandler Municipal Airport
include construction of a new entrance, new roads, and streetlights as well as a future corridor for
utilities along the south side of the proposed Airport Boulevard and along Curtis Way. Staff
recommends that a Public Utilities Easement be dedicated in order to provide a corridor for
installation of these facilities and utilities along these new roads.

4. RIGHT-OF-WAY ANNEXATION: Gilbert and Pecos Roads Ord. #4329
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INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4329, Right-of-Way Annexation
of certain County Rights-of-Way of approximately 0.05 acres on Gilbert Road north of Pecos
Road.

The 1987 Intergovernmental Agreement between the City of Chandler and Town of Gilbert
defined an ultimate jurisdictional boundary line. This line was based on build-out right-of-way
widths with the intent to have full roadway control (and intersections) under one jurisdiction or the
other. It was agreed that Chandler would have control of Gilbert Road rights-of-way from Pecos
Road to % mile south of Germann Road including the full intersections at Pecos Road and
Germann Road.

Currently, along Gilbert Road north of Pecos Road, there are strips of right-of-way (ROW) under
the jurisdiction of Maricopa County. AR.S. §9-471.02 allows for County Right-of-Way with no
taxable real property to be annexed to an adjacent City by mutual consent of the City's governing
body and the County's Board of Supervisors.

The annexation process per AR.S. §9-471.02 requires that the City adopt an "ordinance of intent"
to annex the right-of-way. If approved by the City, a request for annexation, together with a copy
of the ordinance, will appear as a published agenda item at a regular meeting of the Maricopa
County Board of Supervisors. If the County approves the annexation, the ROW parcels will be
annexed into the City.

5. RIGHT-Of-WAY ANNEXATION: NEC Gilbert and Pecos Roads Ord. #4330
INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4330 Right-of-Way Annexation
of certain Gilbert Road Rights-of-Way, approximately 0.09 acre, at the NEC of Gilbert and Pecos
roads contingent upon de-annexation by the Town of Gilbert.

The 1987 Intergovernmental Agreement between the City of Chandler and Town of Gilbert
defined an ultimate jurisdictional boundary line. This line was based on build-out right-of-way
widths with the intent to have full roadway control (and intersections) under one jurisdiction or the
other. It was agreed that Chandler would have control of Gilbert Road rights-of-way from Pecos
Road to % mile south of Germann Road including the full intersections at Pecos Road and
Germann Road.

Currently, the northeast corner of Gilbert Road and Pecos Road rights-of-way (ROW) is in the
jurisdiction of the Town of Gilbert.

The annexation process per AR.S. §9-471.02 requires that the City adopt an "ordinance of intent"
to annex the right-of-way. If approved by the City, a request for annexation, together with a copy
of the ordinance, will appear as a published agenda item at a regular meeting of the Maricopa
County Board of Supervisors. If the County approves the annexation, the ROW parcels will be
annexed into the City.

6. SIGNifiCANT DEAL TERMS: RS-101 LLC Development Agreement Ord. #4553

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4553 authorizing the Significant
Deal Terms for the Development Agreement with RG-101 LLC, on approximately 24 acres at the
SEC of Chandler Boulevard and Loop 101 for the development known as Chandler 101.
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In September 2009, Chandler City Council approved a PAD and PDP for a project known as
Rockefeller Group Chandler 101. This zoning case allowed for the construction of two different
options. Option 1 included 725,000 square feet of office space that would include a
hotel/conference center and Option 2 included 820,000 square feet of office space; both options
include a parking structure, incidental retail and public infrastructure improvements in an
extension of Coronado Street. Prior to the 2009 zoning case, this site was the former location of
Gould Electronics from 1977 to 2007, a 68,480 square foot industrial facility that has since been
closed and demolished.

As part of the demolition of the existing structures, Gould selected to "crush" the existing building
and place it back into the base hole left by the former tenant. This action, along with a number of
other items put in place by the previous owner, has made this site incredibly challenging to
develop in accordance with the approved PAD and PDP that exist on the site today. These items
include removal of the former building and its infrastructure, removal of underground components
such as a previous waste treatment facility and concrete pylons and completion of a roadway that
was never finished.

Due to the challenges faced on this site for future development, the developer has initiated and
finalized a third party independent site analysis of the existing site conditions and their effect on
future development of the site. This study was conducted on this site by LVA Urban Design
Studio, which finds cause to declare this site as a redevelopment area. This would be a single
owner redevelopment area and would only include the subject property.

During the process to close the Gould facility, Staff met with the City of Chandler Traffic Engineer.
He advised that the intersection of Chandler Boulevard and Price Road was close to the limits it
could handle on a daily traffic count so any development on this site in excess of the amount over
what existed with Gould would cause additional challenges to this intersection. Chandler's Traffic
Engineer and Economic Development Staff proposed an extension of Coronado Road from its
current location, ending southbound at Chandler Boulevard to create a ring-road terminating on
Price Road. The extension of Coronado Street from Chandler Boulevard to Price Road will
provide a relief for northbound traffic on Price Road which can now turn right on Coronado and
access eastbound Chandler Boulevard without adding to the congestion at Price Road and
Chandler Boulevard. This new extension of Coronado Road also provides access to a small
parcel that is land-locked south of the mini-storage, an additional outlet for Nikko Materials and
realigns the entry into the City maintenance facility to allow for easier drive-through access. This
Transportation Plan was approved by both the Transportation Commission and Chandler City
Council in 2007. As part of this Development Agreement, the Rockefeller Group will construct
future Coronado Street as part of the first phase of this development.

Furthermore, through the design and planning process, a number of additional items have come
up that are now commemorated and attached as part of these Significant Deal Terms, which shall
be used to create the Development Agreement to provide for clarification as this project develops
in the future.

7. PRELIMINARY DEVELOPMENT PLAN: Amberwood Heights

APPROVED Preliminary Development Plan PDP11-0009/PPT11-0004 Amberwood Heights, PDP
and Preliminary Plat for an 83-lot, single-family residential subdivision on approximately 27.4
acres located south and east of the SEC of Chandler Heights and Gilbert roads. (Applicant:
Todd Skoro, Atwell LLC.)
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Amberwood Heights (The Residences at Belmonte) is located south and east of the southeast
corner of Chandler Heights and Gilbert roads. The subject site was originally zoned in 2004 with
the Reid's Ranch and The Landing at Reid's Ranch single-family residential subdivisions as part
of the Reid's Ranch master-planned community; both existing subdivisions are located north of
Chandler Heights Road. The immediate northeast and southeast corners of the intersection were
not included with the request. East of the subject site is the Valencia II master-planned single
family community; south is the Mesquite Groves single-family residential subdivision. As
originally approved, the subject site had the ability to be developed with production or custom
homes.

As designated in the General Plan, the subject site falls within the Southeast Chandler Area Plan
(SECAP) as supporting traditional suburban character-type neighborhoods. The SECAP allows
for residential density to be 2.5 dwelling units per acre and provides provision for up to 3.5
dwelling units per acre based upon amenities provided to the subdivision. Based on the net
acreage of the site, the subdivision provides a density of 3.0 dwelling units per acre.

When the subdivision was initially approved in 2004, all lots were 10,000 square feet or greater
and were not required to meet the Residential Development Standards. Due to the request to
modify the subdivision layout increasing the number of lots from 63 (at a lot size of 10,000 square
feet or greater) to 83 (within a minimum lot size of 6,985 square feet), the subdivision is required
to provide various elements as outlined in the Residential Development Standards, and various
requirements in the SECAP for the increased density; a table is included in the development
booklet outlining the standards met.

In spite of the increase in the number of lots, the subdivision layout maintains the original design
as approved in 2004 with minor modifications. The main entry into the subdivision is along
Chandler Heights Road and is in alignment with the Reid's Ranch subdivision to the north. A
second point of access is provided off of Wood Drive located at the southern end of the
subdivision; the subdivision is a gated subdivision. A large landscaped area is provided along the
entrance consistent to Reid's Ranch design. The main spine is curvilinear in design and bi-sects
the main outdoors amenity area. The main layout of the subdivision provides a number of
curvilinear streets, naturally creating a staggering of homes.

The subdivision provides the required number of amenities to achieve the proposed density
increase according to the SECAP (three required, four provided), and includes providing 20%
open space, a community sensory garden and grove, and various areas of terraced landscaping.
The applicant is working with Staff to incorporate some additional terraced landscaping areas
along the Chandler Heights Road frontage.

While the option to provide community orchards/gardens/farm plots is not typically exercised, the
development team has done a good job in providing the element. A small grove of Pistachio trees
(both fruiting and non-fruiting) along with a sensory garden (landscaping with various sensory
elements ranging from sight to smell to touch) is provided. In addition to this main garden area,
the inclusion of non-fruiting Pistachio trees is also provided in the main open space area and
access points into the subdivision creating a strong theme throughout the subdivision.

HOUSING PRODUCT
In addition to the PDP for subdivision layout, the request also includes proposed housing product.
As part of the housing product review, the homes need to meet a number of elements required in
the Residential Development Standards. As proposed, the homebuilder is providing four floor
plans with the option of three elevations per floor plan for a total of twelve main options with the
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option for three car garages, storage garages and courtyards; all homes proposed are single
story. Additionally, there is a wide color palette to choose from creating additional diversity.
While Staff generally likes to see more diversity in the housing product, the current plans provide
a number of options for future homeowners that should provide a diverse street scene.

Required architectural elements as outlined in the Residential Development Standards include
providing at least three different architectural-style differences, prohibiting the same elevation
adjacent to and across the street from each other and providing four-sided architecture.
Architectural styles include French Nouveau, Prairie and an International elevation. Stacked
stone is provided on two of the three elevations. Additional treatments to the garage doors will be
provided in an effort to provide stronger architectural theming; details will be worked out with
Staff.

Of the four plans, two plans offer a garage forward facing design (plans one and three), and two
offer a recessed garage design (plans two and four). Floor plans two and four offer a side-loaded
storage garage as standard with an option to extend the side-load garage to make it full-size. It is
requested that a two-foot encroachment into the side setback of plans two and four be allowed to
provide the full-size garage option. Staff is comfortable with the request for the encroachment
citing other architectural elements are allowed by Code to encroach into setbacks such as
entertainment nooks, bay windows and fireplaces. Plan one provides an option to change the
forward facing garage into a side-loaded three car garage. Additional interest is provided to the
elevations by way of recessed windows on both front and rear elevations.

The Planning Commission and Staff support the request citing that the design of the subdivision
creates a unique addition to southeast Chandler. The providing of a grove, sensory garden and
terraced landscaping are elements of the SECAP that are not generally exercised; however, by
the use of these elements, it further enhances the uniqueness of the subdivision. Additionally,
with the various options and standard elements, Staff believes that the housing product provides
an attractive addition to southeast Chandler and that a diverse streetscape will be achieved
through the inclusion of a curvilinear street system and various garage elements.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 6, 2011. There were four neighbors in
attendance expressing support of the project. Staff has received no correspondence in
opposition. The applicant has received one phone call from a neighbor adjacent to the site with
general support for the request, specifically the single-story design of the homes.

Upon finding consistency with the General Plan and SECAP, the Planning Commission and Staff
recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet
entitled liThe Residences at Belmonte", and kept on file in the City of Chandler
Planning Division, in File No. PDP11-0009, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No.
3601 in case DVR04-0009 REID'S RANCH, LANDING AT REID'S RANCH, AND
AMBERWOOD HEIGHTS, except as modified by condition herein.

3. The landscaping in all open spaces and rights-of-way shall be maintained by the
adjacent property owner or homeowners' association.

4. Approval by the Director of Transportation & Devolvement of plans for landscaping
(open spaces and rights-of-way) and perimeter walls and the Director of
Transportation & Development for arterial street median landscaping.
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5. The covenants, conditions and restrictions (CC&Rs) to be filed and recorded with the
subdivision shall mandate the installation of front yard landscaping within 180 days
from the date of occupancy with the homeowners' association responsible for
monitoring and enforcement of this requirement.

6. No more than two identical side-by-side roof slopes should be constructed along
arterial or collector streets or public open space.

7. The same elevation shall not be built side-by-side or directly across the street from
one another.

8. The applicant shall work with Staff to provide additional terracing along the Chandler
Heights Road frontage.

9. The applicant shall provide trees consistent to development standards along the
landscape tract adjacent to Gilbert Road.

10. The source of water that shall be used on the open space, common areas, and
landscape tracts shall be reclaimed water (effluent). If reclaimed water is not available
at the time of construction, and the total landscapable area is 10 acres in size or
greater, these areas will be irrigated and supplied with water, other than surface water
from any irrigation district, by the owner of the development through sources
consistent with the laws of the State of Arizona and the rules and regulations of the
Arizona Department of Water Resources. If the total landscapable area is less than
10 acres in size, the open space common areas and landscape tracts may be irrigated
and supplied with water by or through the use of potable water provided by the City of
Chandler or any other source that will not otherwise interfere with, impede, diminish,
reduce, limit or otherwise adversely affect he City of Chandler's municipal water
service area nor shall such provision of water cause a credit or charge to be made
against the City of Chandler's gallons per capita per day (GPCD) allotment or
allocation. However, when the City of Chandler has effluent of sufficient quantity and
quality which meets the requirements of the Arizona Department of Environmental
Quality for the purposes intended available to the property to support the opens pace,
common areas, and landscape tracts available, Chandler effluent shall be used to
irrigate these areas.

In the event the owner sells or otherwise transfers the development to another person
or entity, the owner will also sell or transfer to the buyer of the development, at the
buyer's option, the water rights and permits then applicable to the development. The
limitation that the water for the development is to be owner-provided and the
restriction provided for in the preceding sentence shall be stated on the final plat
governing the development so as to provide notice to any future owners. The Public
Report, Purchase Contracts and Final Plats shall include a disclosure statement
outlining that the Amberwood Heights development shall use treated effluent to
maintain open space, common areas, and landscape tracts.

11. Prior to the time of making any lot reservations or subsequent sales agreements, the
home builderllot developer shall provide a written disclosure statement, for the
signature of each buyer, acknowledging that the subdivision is located adjacent to or
nearby existing ranchette and animal privilege properties that may cause adverse
noise, odors and other externalities. The "Public Subdivision Report", "Purchase
Contracts" CC&Rs, and the individual lot property deeds shall include a disclosure
statement outlining that the site is adjacent to agricultural properties that have horse
and animal privileges and shall state that such uses are legal and should be expected
to continue indefinitely. This responsibility for notice rests with the home builderllot
developer and shall not be construed as an absolute guarantee by the City of
Chandler for receiving such notice.
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The Planning Commission and Staff recommend approval of the Preliminary Plat subject to the
following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

8. ZONING TIMING EXTENSION: TCF Bank

APPROVED a three-year zoning extension for DVR11-0009 TCF Bank for a bank and
commercial building on approximately 2 acres located at the SWC of Arizona Avenue and Willis
Road. (Applicant: Delia Conrad, Kevin Fawcett with TCF Bank.)

In February 2008, City Council approved rezoning from Planned Area Development (PAD) zoning
MF-3 (High-Density Residential District) and C-3 (Regional Commercial District) to PAD zoning
for a freestanding bank and an in-line shops building for retail/restaurant/office uses with
Preliminary Development Plan (PDP) approval. The zoning was approved with a three (3) year
construction time limit condition. The PAD zoning expired on March 29, 2011. Time limits are
calculated from the previous zoning approval's effective date and time limit extensions are
calculated from the expiration date.

The property is located at the SWC of Arizona Avenue and Willis Road. The property is at the
intersection of an arterial and collector street. The intersection's northwest and northeast corners
are developed with commercial retail and the southeast corner has a mix of County and City
property with industrial and commercial zoning. Businesses on the southeast corner include
Pioneer Landscape Center and Arizona Cactus Sales. Abutting the subject site's south and west
property lines is an existing residential mobile home park, Hometown Sunshine Valley.

The approved development includes a 4,500 square foot TCF Bank branch with drive-up lanes
and a 7,200 square foot in-line shops building on approximately 2.3 net acres. The in-line shops
provide space for retailers, restaurants and office users. The bank and in-line shops building are
designed with matching architectural elements and materials.

This application does not seek to modify the previously approved land use, site or building
design, but seeks to extend the timing condition for an additional three (3) years. There are no
development plans at this time.

If any other alternative design or use is proposed, an amendment to the PAD zoning and/or PDP
will be required. If the City should approve the timing condition extension, all other conditions in
the original approval would remain in effect. Planning Staff has no concerns with the conditions
in the original approval.

Planning Staff is in support of the zoning time extension request for an additional three years,
which extends the PAD zoning until March 29, 2014. Planning Staff is of the opinion that the
freestanding bank and an in-line shops building for retail/restaurant/office uses is still appropriate
for this site.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 12, 2011. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.
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Upon finding consistency with the General Plan, Planning Commission and Planning Staff
recommend approval to extend the timing condition for three (3) years with all of the conditions in
the original approval remaining in effect.

9. BOARD AND COMMISSION APPOINTMENT

APPROVED the following Board/Commission appointment:

Board of Adjustment:
Linda Cortright

10. AGREEMENT EXTENSION: Original Equipment Manufacturer Parts and Service

APPROVED Agreement #FSO-060-2752 extensions with Balar Equipment, Berge Ford,
Earnhardt Ford Sales Company, Earnhardt Chrysler Jeep Dodge, Earnhardt Toyota Scion,
PSS/First In, Hand E Equipment, RWC International and Norwood Equipment for original
equipment manufacturer (OEM) parts and service in an amount not to exceed $200,000.00.

The City's Fire Department has an ongoing requirement to repair all City of Chandler vehicles and
service equipment. These contracts will provide OEM parts and service. The primary use of the
contracts will be to purchase repair parts. Staff may use the service component of the contracts
on a very limited basis.

11. No Item.

12. AGREEMENT: ECOtality North America -ITEM WITHDRAWN

13. AGREEMENT: Wesco Distribution dba Brown Wholesale

CONTINUED to the December 15th City Council meeting. Agreement #CM2-285-3038 with
Wesco Distribution dba Brown Wholesale for LED Roadway Lighting Luminaries, utilizing DOE
funding, in the amount not to exceed $285,900.53.

The City of Chandler was awarded an Energy Efficiency and Conservation Block Grant (EECBG)
from the Department of Energy (DOE) as a part of the American Recovery and Reinvestment Act
(ARRA). The DOE approved a number of the City's energy efficiency projects, including
upgrading a portion of Chandler's streetlights to LED fixtures which will improve the quality of
lighting in downtown neighborhoods as well as save on future energy costs. This agreement will
be supplementing the Community Development Block Grant (CDBG) funding also being
requested at this Council meeting. The four square miles of residential and collector streets in
the APS territory were selected to receive LED streetlight upgrades as a part of these projects.
Installation of the fixtures will be done by in-house staff.

14. AGREEMENT: Wesco Distribution dba Brown Wholesale

CONTINUED to the December 15th City Council Meeting. Agreement #CM2-285-3037 with
Wesco Distribution dba Brown Wholesale for LED Roadway lighting luminaries, utilizing CDBG
funding, in an amount not to exceed $175,000.00.



Minutes of the Regular Meeting
Chandler City Council

Thursday, November 17, 2011
Page 10

As part of the application for 2011-2012 Community Development Block Grant (CDBG) funds, the
City's Transportation and Development Department applied for funding to upgrade residential and
collector street lights in a two square mile area of central Chandler. This application was in part a
response to a resident survey conducted in early 2011 by Community Development Staff to
determine the infrastructure and program needs of residents living in the City's low to moderate
income neighborhoods. Under the infrastructure category, this was ranked as the highest need.

In the summer of 2011, the opportunity to leverage additional funds for the project to include the
four square miles of the Arizona Public Service area in central Chandler was realized when Staff
from the City Manager's Office made funding available from the Department of Energy's Energy
Efficiency and Conservation Block Grant (EECBG) funds. Based on the funding available, CDBG
funds will provide for the purchase of approximately 685 LED street light luminaries to be installed
in the CDBG eligible areas. The balance of luminaries for this project will be purchased with
EECBG funds. This agreement is for the purchase of the LED luminaries only. Installation of the
energy efficient fixtures will be done by in-house staff.

15. AGREEMENT: Wilson Engineers

APPROVED Agreement #WW1104-451 with Wilson Engineers for Ocotillo Water Reclamation
Facility - Airport Water Reclamation Facility lift station and deep sewer, in an amount not to
exceed $1,379,810.00, contingent upon written notification from Intel and appropriate funding,
and AUTHORIZED an increase to annual contract EN1003-101 with Wilson Engineers from
$1,500,000.00 to $3,000,000.00.

16. AGREEMENT: Carbon Activated Corporation

APPROVED Agreement #MU2-8853042 with Carbon Activated Corporation for the purchase of
filter media removal and installation services in an amount not to exceed $536,407.00.

During the recent expansion of the Chandler Surface Water Treatment Plant, the filters were
outfitted with Granular Activated Carbon (GAC). After a short time, GAC loses its effectiveness
and must be replaced. An assessment of the plant found the removal of total organic carbon
declines rapidly and its replacement is cost [prohibitive. Installing anthracite is a better choice
because it's a more cost effective filter media.

17. AGREEMENT: Somerset Landscape & Maintenance, Inc.

APPROVED Agreement #ST2-988-3050 with Somerset Landscape & Maintenance, Inc. for
landscape maintenance Areas 1-2-3 for one year with the option to extend for one additional one
year period in a total amount not to exceed $904,908.00.

18. CONTRACT: Achen-Gardner Engineering, LLC

APPROVED Contract #ST0809-401 to Achen-Gardner Engineering, LLC for roadway
improvements on Gilbert Road (Queen Creek Road to Ocotillo Road) in an amount not to exceed
$12,506,816.92.

19. AGREEMENT AMENDMENT: Dennis L. Lopez & Associates, LLC

APPROVED Agreement CIP #ST0809, Amendment No.1, with Dennis L. Lopez & Associates,
LLC to provide professional appraisal services for the Gilbert Road Improvements - Phase 2 from
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Queen Creek Road to Hunt Highway in the amount of $20,000.00 for a revised contract total of
$57,500.00.

On March 25, 2010, Council approved a contract with Dennis L. Lopez & Associates, LLC for the
Gilbert Road Improvement Project from Queen Creek Road to Hunt Highway. The contract
awarded to Lopez provided enough funding for 30 appraisal reports. Additional funding for
appraisal services is needed in order to cover the unanticipated costs associated with performing
appraisal updates as the second phase of the project was placed on hold due to budget
constraints.

20. AGREEMENT AMENDMENT: Carollo Engineers

APPROVED Agreement #WA1004-201, Amendment No.1, with Carollo Engineers for the Pecos
Surface Water Treatment Plan flocculator system assessment and rehabilitation design in an
amount not to exceed $299,820.00 for a revised total contract amount not to exceed
$623,970.00.

The Pecos SWTP was built in 1989 with a production capacity of 30 million gallons per day
(mgd). The plant expanded to 45 mgd in 1997 and again in 2008 with production capacity of 60
mgd. Prior to the 2008 plant expansion, an extensive evaluation of the plant's facilities identified
the aging paddle wheel flocculation and chemical feed system, built as part of the original plant,
as a weak link in the treatment process. The evaluation recommended the flocculation system be
updated when funds became available. This system is critical to the water treatment process
because flocculation causes solids in raw water to coagulate and drop out of the water prior to the
plant's finishing filters. Rehabilitation will improve water quality, reduce chemical costs and
sludge volume generated during the treatment process.

21. CONTRACT: Hunter Contracting Company

APPROVED Contract #WA1004-402 to Hunter Contracting Company for Construction Manager
at Risk for Phase 1 Chandler Water Treatment Plant flocculation system rehabilitation in an
amount not to exceed $1,863,047.00.

The Pecos SWTP was built in 1989 with a production capacity of 30 million gallons per day
(mgd). The plant expanded to 45 mgd in 1997 and again in 2008 with production capacity of 60
mgd. Prior to the 2008 plant expansion, an extensive evaluation of the plant's facilities identified
the aging paddle wheel flocculation and chemical feed system, built as part of the original plant,
as a weak link in the treatment process. The evaluation recommended the flocculation system be
updated when funds became available. This system is critical to the water treatment process
because flocculation causes solids in raw water to coagulate and drop out of the water prior to the
plant's finishing filters. Rehabilitation will improve water quality, reduce chemical costs and
sludge volume generated during the treatment process.

22. CONSTRUCTION CONTRACT: Central Valley Specialties, Inc.

APPROVED Construction Contract #CS1201-403 to Central Valley Specialties, Inc., for aquatic
deck repairs in an amount not to exceed $68,306.00.

23. PURCHASE: Goodman's Interior Structures
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APPROVED the Purchase of furnishings from Goodman's Interior Structures for the Sunset
Library, utilizing the State of Arizona contract, in an amount not to exceed $75,000.00.

The Sunset Library is located on the northeast corner of Ray and Rural roads. The library is over
ten years old and averages more than 1,000 visitors daily. The condition of the interior space of
the building is reflective of the high intensity use by the community. Many of the furnishings date
back to the opening of the branch and their replacement will improve the overall maintenance of
the facility and result in an enhanced and positive experience for the community. For the first
time, Sunset customers will have access to a computer lab for quiet work and computer classes.
The Early Learning Center will include furnishings and educational toys designed to increase pre
literacy skills and create a fun and welcoming space that children will enjoy. A dedicated space
for teens and pre-teens is designed to engage them in information and computer literacy
activities.

In 2010, Durkin + Durkin Architects, LLC was contracted for design services for the Sunset
Library renovations. As part of this contract, Durkin + Durkin developed the furniture layouts and
specifications for furniture that would need to be procured. All library furniture will be replaced
with new furniture to include cubicles for the staffing area, storage areas, discharge stations and
furniture for public spaces, including tables, chairs, built-in modular furniture and lap top counters.

24. PURCHASE: Corporate Interior Systems

APPROVED the Purchase of furnishings from Corporate Interior Systems for the Sunset Library,
utilizing the State of Arizona contract, in an amount not to exceed $115,000.00.

The Sunset Library is located on the northeast corner of Ray and Rural roads. The library is over
ten years old and averages more than 1,000 visitors daily. The condition of the interior space of
the building is reflective of the high intensity use by the community. Many of the furnishings date
back to the opening of the branch and their replacement will improve the overall maintenance of
the facility and result in an enhanced and positive experience for the community. For the first
time, Sunset customers will have access to a computer lab for quiet work and computer classes.
The Early Learning Center will include furnishings and educational toys designed to increase pre
literacy skills and create a fun and welcoming space that children will enjoy. A dedicated space
for teens and pre-teens is designed to engage them in information and computer literacy
activities.

In 2010, Durkin + Durkin Architects, LLC was contracted for design services for the Sunset
Library renovations. As part of this contract, Durkin + Durkin developed the furniture layouts and
specifications for furniture that would need to be procured. All library furniture will be replaced
with new furniture to include cubicles for the staffing area, storage areas, discharge stations and
furniture for public spaces, including tables, chairs, built-in modular furniture and lap top counters.

25. PURCHASE: Vision Business Products

APPROVED the Purchase of laser printer cartridges, OEM/Remanufactured, from Vision
Business Products, utilizing the State of Arizona contract, in an amount not to exceed
$90,000.00.

Vision Business Products offers laser printer cartridges in addition to facsimile supplies and
copier supplies, allowing the City to purchase numerous items from one vendor. During the past
12 months, the City has spent approximately $85,000.00 for laser printer cartridges, facsimile
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supplies and copier supplies, both OEM and remanufactured. Vision offers online ordering for
next day desk top delivery. Whenever possible, remanufactured cartridges are purchased at a
deeply discounted price over original manufacturer cartridge prices. Because of increased
discounts and environmental and sustainability concerns, the City is increasing the quantity of
remanufactured supplies purchased, educating users on equal quality and price savings
achieved. All supplies from Vision Business Products are used in printers and copiers throughout
the City.

26. PURCHASE: Waxie Sanitary Supply

APPROVED the Purchase of janitorial and sanitation supplies from Waxie Sanitary Supply, using
the City of Tucson contract, in an amount not to exceed $225,000.00.

27. PURCHASEITRADE-IN: Taser International

APPROVED the PurchaselTrade-in of tasers and related equipment from Taser International,
sole source, in the amount of $471,028.31.

In 1998, Chandler Police Department began limited testing of the first generation M26 taser. In
2001, we began full deployment of tasers to all sworn officers. In 2003, we initiated the transition
from the less technologically sophisticated M26 to the next generation X26. The X26 system was
a smaller, more technologically advanced version of the M26 taser with an advertised use
expectancy of five (5) years with the extended warranty. We are now entering the eighth year of
deployment for some of these taser systems and began evaluation to determine cost of
replacement vs. refurbishment.

In 2001, Chandler Police Department was one of 200 departments nationwide to fully deploy
tasers. Today, tasers are used by more than 15,000 law enforcement and military agencies as
well as by every major municipality in Arizona to include the Arizona Department of Public Safety.
According to studies done by the U.S. Department of Justice, the deployment of Conducted
Energy Devices (CEO) such as tasers has significantly reduced the number of injuries to police
officers and suspects.

The taser X26s currently utilized by CPO are out of warranty, have been operational beyond their
expected service life, and are now experiencing breakdowns at a predictable rate. The expected
cost to refurbish or replace each taser X26 was researched and led Staff to examine other
considerations, e.g. structure failures, deployment failures, and utilization of older technology in
the existing units. The only viable options were refurbishment of the existing taser X26 units or
their replacement with the taser X2s. The X2 is the latest version of taser and was designed by
law enforcement to overcome the common failures experienced across the country. The X2's
dual lasers allow officers to easily confirm the location of both probes and also provide the ability
to engage additional probes in the event of a miss or malfunction.

The department has evaluated the X2 taser and, because of its increased effectiveness and
improvements over the X26, recommends transitioning to this new model.

28. WITHDREW USE PERMIT: United Methodist Church Wireless Facility

WITHDREW (6-1) Use Permit ZUP10-0037 United Methodist Church Wireless Facility, to install a
wireless communication facility on the campus of United Methodist Church at 450 E. Chandler
Heights Road at the NEC of Chandler Heights Road and the Union Pacific Railroad. (Applicant:
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FM Group, Inc., (for AT&T Mobility); Owner: Chandler United Methodist Church.) The applicant
would like to withdraw the application in order to pursue another site nearby.

VICE-MAYOR DONOVAN VOTED NAY ON THIS ITEM.

29. USE PERMIT: Eva's Mi Amore

APPROVED Use Permit ZUP11-0009 Eva's Mi Amore to operate a wedding planning and bridal
service office in a converted residence at 598 W. Chandler Boulevard. (Applicant: Eva Paez;
Owner: Chandler 1954, LLC.)

The proposed business is a wedding planning and bridal service office. Hours of operation are 8
a.m. to 5 p.m. Monday through Friday. Customers are by appointment only as referred from a
related retail business, Hi Mommy, formerly located in downtown Chandler and has since
relocated to Mesa. The subject business involves primarily wedding planning and wedding
dress/tuxedo alterations. The business has a total of three (3) employees. Only the business
manager will be present every day. Two other persons associated with the Hi Mommy business
will be present occasionally.

The site is located at the northeast corner of the intersection of Chandler Boulevard and Hartford
Street. There is a brick marquee in the front yard where previous businesses had signage
approved; however, the subject application does not request any signage. The main 4-space
parking lot is accessed via the paved alley off of Hartford Street. There is space for about two
vehicles in the driveway accessed directly from Chandler Boulevard.

In 1993, this single-family residence, located across Hartford Street from the White House
residential conversion, was granted a Use Permit for one year to establish and operate an
administrative office center for World of Travel. The travel agency made site improvements that
included a paved parking lot area behind the house (with access to the alley), additional
landscaping and the construction of a masonry wall along the eastern property line. The Use
Permit expired in 1994 and was not renewed by the travel agency.

A Use Permit was approved in 1997 to operate a tax and accounting office, was renewed in 1999
for one additional year and was renewed again in 2004 for three additional years. The tax and
accounting office was limited by Use Permit conditions to three employees, except during tax
season when it was allowed seven employees. During this office's tenure, an unapproved brick
parking surface was laid in the front yard that has since been removed.

In 2003, a Use Permit request for an insurance and real estate office at this location was
withdrawn after a recommendation of denial by the Planning Commission. That request was for a
business with five full-time employees, one part-time employee and 10 to 12 client visits per day,
in contrast to the previously existing business that had only three employees and minimal client
visits outside of tax season.

In 2006, a Use Permit was approved for one year to operate a real estate business with up to
three employees. In 2008, a Use Permit was approved for one year for a different real estate
business with up to five employees, but a maximum of three employee vehicles at any give time.
In 2010, a Use Permit was granted for a 5-employee manufacturing company's corporate/sales
office. The businesses approved in 2008 and 2010 never occupied the property and it has now
been vacant for 5+ years.
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The Residential Conversion Policy allows for the conversion of residences with frontage on
arterial streets to business uses. It is the opinion of the Planning Commission and Staff that the
business will have a negligible effect on the neighborhood if operated as represented. The
subject site has not operated as a single-family residence since 1993 and previous businesses
have included both employee and customer traffic. A one-year time limit is appropriate to allow
re-evaluation once the business is in operation.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on July 6, 2011. There were four neighbors in attendance
expressing concern with site maintenance and an illegal car repair business that appeared to be
operating from the residence. Around the same time, Staff observed evidence of the car repair
business and a proliferation of materials/garbage placed outside behind the house.

A second follow-up neighborhood meeting was held in September 13, 2011. By this time, the
outside materials and car repair issues had been remedied. Issues discussed at this meeting
included the nature of the business, the need to improve the front windows' appearance and the
need to improve the front yard landscaping. No opposition was expressed. Staff has received no
correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit shall be granted for a period of one (1) year, at which time re
application shall be required. The one-year time period shall begin from the date of
City Council approval.

2. Substantial expansion or modification beyond the approved exhibits (Floor Plan and
Narrative) shall void the Use Permit and require a new Use Permit application and
approval.

3. There shall be no tandem parking in the designated parking spaces at the rear of the
property.

4. Parking along Hartford Street is not permitted for either employees or clients.
5. Parking shall not be permitted in the front yard other than on the existing concrete

driveway.
6. The site shall be maintained in a clean and orderly manner.
7. The site shall be fully landscaped, including removal of weeds and installation of

gravel to cover bare dirt, prior to occupancy by the subject business.

30. USE PERMIT: Nate's Third Base

APPROVED Use Permit LUP1-0019 Nate's Third Base, Series 6 Bar License, to sell liquor as
permitted for on-premise consumption indoors and within an outdoor patio area and request for
live music indoors at an existing restaurant located at 1949 W. Ray Road, Suite 11, within the
Boardwalk at Andersen Springs. (Applicant: Nate and Destiny Myres.)

This center is zoned PAD and is surrounded by a man-made lake and condominiums to the south
and east, a shopping center to the north across Ray Road and single-family homes to the west
across Dobson Road.

In 2009, Nate's Third Base Restaurant opened for business with a Series 12 Restaurant License.
Recently, the business could not meet the food sales requirements under a Series 12 and the
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State required the business to obtain a Series 6 Bar License. This property has had other
businesses operate with a Series 6 prior to Nate's Third Base occupancy. This current
application requests approval of a Series 6 Bar License for a family-style American cuisine
restaurant. The restaurant intends to be open 10 a.m. to 2 a.m. seven days a week. The
restaurant offers breakfast, lunch and dinner menus as well as a kid's menu. In addition, the
restaurant would like to include live music indoors.

Since 1997, the Groovy Mundo Grill (formerly Waterfront Grill) and Boardwalk Grill restaurants
have occupied the restaurant tenant space. The original Use Permit for a Series 12 Restaurant
License was issued to Waterfront Grill, LLC, which then went to a Series 6 Bar License as Groovy
Mundo Grill with a 1-year time limit in September of 2000. The Series 6 License was issued with
the understanding that the applicant acquires a Series 6 license for its catering business and for
the operation of a full service restaurant and bar. The Use Permit excluded uses such as cocktail
lounges and nightclubs. In October 2001, the restaurant was sold to a second owner who chose
to emphasize the restaurant's menu and food service. The new owner, keeping the restaurant's
name Groovy Mundo Grill, applied for and received a Series 12 Restaurant License without
expiration.

Ownership changed hands again in the years to follow with the third owner changing the
restaurant's name back to Waterfront Grill and offering a smaller bar menu, choosing later
operating hours and bringing in live entertainment. These changes altered the character of the
business and the restaurant was no longer able to operate under the Series 12 License. Under a
new (fourth) owner, the site received Use Permit approval for a Series 6 Bar License Use Permit
for one year in May 2006. The last liquor Use Permit was approved in 2007 as a Series 6 Bar
License for Waterfront Grill with a one-year time limit, which expired.

The proposal for live entertainment includes a one or two person acoustical group. The group
would perform two to three times a month. The music would be amplified indoors and the indoor
area would be closed off from the outdoor patio by shutting the patio doors. The group will setup
by the pool table area. The business currently does not have live music; only three arcade
games, a pool table and televisions. There is karaoke from 9 p.m. until 2 a.m. The previous
Liquor Use Permit in 2009 did allow live music with conditions; however, music never
commenced prior to the Use Permit expiration. The prior approval included conditions that there
shall be no live entertainment outdoors including acoustic groups, bands and the like; indoor
music is limited to an acoustic group and karaoke no more than once a week for each. Any
change in entertainment including pool tables, arcade games, live music, and the like shall
require reapplication and new Use Permit approval; and noise shall be controlled so as to not
cause a nuisance for nearby residences.

The restaurant will be adding one additional pool table indoors for a total of two pool tables. The
restaurant is approximately 4,200 square feet with an outdoor patio along the lakefront of
approximately 1,280 square feet. The indoor dining area has approximately 88 seats; the indoor
bar area has approximately 42 seats, and the outdoor dining area has approximately 60 seats.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 5, 2011. Planning Staff will follow up with a
report. The Police Department has been informed of the application and has responded with no
issues or concerns. Staff has not received any correspondence in opposition to the request.

The Planning Commission modified Condition No. 7 removing the language regarding music and
karaoke to occur no more than once a week for each. The Commission did not want to set a limit
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on how often music and karaoke could occur. The Commission also amended Condition No. 8
adding businesses to the condition to ensure both adjacent residences and businesses would not
be disturbed by music.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Staff recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor
Plan and Narrative) shall void the Use Permit and require new Use Permit
reapplication and approval.

2. The Use Permit is granted for a Series 6 Bar License only and any change of licenses
shall require reapplication and new Use Permit approval.

3. The Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.
5. The patio shall be maintained in a clean and orderly manner.
6. There shall be no live entertainment outdoors including acoustic groups, bands and

the like.
7. Indoor music is limited to an acoustic group and karaoke. Any change in

entertainment including pool tables, arcade games, live music and the like shall
require reapplication and new Use Permit approval.

8. Noise shall be controlled so as to not cause a nuisance for nearby residences and
businesses.

31. LIQUOR LICENSE: Nate's Third Base

APPROVED a Series 6 Bar Liquor License (Chandler #125138 L06) for Destiny Yvonne Myres,
Agent, Straight No Chaser LLC, dba Nate's Third Base, located at 1949 W. Ray Road, Suites 11
13. A recommendation for approval of State Liquor License #06070246 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department reports no objections
to the issuance of this license and no written protests have been received. All licenses permits
and fees have been paid and the applicant is in compliance with the City's Tax Code.

32. USE PERMIT: Sage Bar & Vietnamese Cuisine

APPROVED Use Permit LUP11-0020 Sage Bar & Vietnamese Cuisine, Series 6 Bar License, to
sell and serve all spirituous liquor within a restaurant and bar with a new outdoor patio located at
4929 W. Chandler Boulevard, Suite 12, within the Twelve Oaks Plaza shopping center.
(Applicant: Trevor & Anny Narron.)

The business occupies the eastern suite in a multi-tenant building located in the middle of the
shopping center. Besides the multi-tenant building, the shopping center also has a Walgreen's
on the west and a Baker Bros. carpet/flooring business on the east. Other tenants include three
restaurants (two with Series 12 Restaurant Licenses), a dry cleaner and a hair stylist. One of the
restaurants has a small outdoor patio on the building's north side that does not have any
televisions or speakers. Directly south and east of the shopping center is the Twelve Oaks
single-family subdivision.

The subject suite held a Series 12 Restaurant License for a barbeque restaurant, the original
tenant from 1998 to 2001. In 2001, a Use Permit was approved in conjunction with a Series 6
Bar License for All Starz Sports Bar & Grill. Ownership of All Starz changed in late 2006. The
suite is currently vacant. The applicants were the original owners of All Starz.
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The adjacent single-family neighborhood is located approximately 75' from the subject suite and
190' from its proposed main front entrance. Mature trees line the commercial site's south
property line. There is a trash dumpster located immediately south of the subject suite.

The application requests several changes to the existing Use Permit in an attempt to create a
different atmosphere for the facility. The major changes are a new outdoor patio, two (2) roll up
garage doors and a larger bar. The approximately 870-square foot patio will be located north of
the subject suite. The patio will be enclosed by a 36"-high steel rail fence, the details of which will
be worked out administratively. Patio seating will be under an existing colonnade and in an area
north of the suite that will displace four (4) parking spaces and a portion of the sidewalk. In
coordination with the applicant, Staff has determined that the site still meets shopping center
parking requirements with the four (4) spaces removed and the additional serving area installed.
The business will also install three (3) new Mesquite trees in the patio area to account for
displaced Oleander shrubs and provide shade to pedestrians and customers. There will be up to
three (3) televisions outdoors facing the patio.

Staff has worked administratively with the applicants' architect to determine the property sidewalk
width for pedestrians outside the new patio enclosure. Noting that the existing walkway under the
colonnade is a minimum width of 4', the sidewalk around the new patio will be required to emulate
that minimum width around all sides of the enclosure.

The application requests approval for two (2) new roll-up garage doors along the north fac;ade
that will help to open up the facility in the direction of the new patio. All the garage doors replace
an existing window element of approximately the same size. The garage doors' design details
will be worked out administratively, but will include a substantial amount of windows (rather than
solid doors).

The application presents a modified building interior layout with an expanded bar, new seating,
and a pool table. The southern part of the facility is envisioned as a Vietnamese restaurant with
the focus on quality lunch and dinner, as opposed to the sports bar element that occupies the
suite's northern portion. The interior provides seating for approximately 120 persons and the
outdoor patio provides seating for approximately 44 persons. Hours of operation will be 11 a.m.
to 2 a.m. daily.

The application also requests the ability to have karaoke as was allowed through the 2001 Use
Permit, most likely on Friday and Saturday evenings. The karaoke would occur indoors only. No
live entertainment is requested to occur outdoors.

The Planning Commission and Staff recommend approval of the request finding it to be
compatible with the surrounding land uses if modified by conditions. The willingness to limit the
overhead doors and main entrance to the north side (and not the east side) will help protect the
adjacent neighborhood from unwanted noise. Karaoke could produce a substantially higher noise
volume that must be fully contained indoors at this location. The proposed outdoor patio will
serve to enhance the shopping center by adding vitality and shade without significantly
inconveniencing pedestrians.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 3, 2011. There were no neighbors in attendance.
The Police Department has been informed of the application and has no issues or concerns. One
neighbor has contacted Staff in opposition to the request stating that several years ago, she
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experienced problems with loud music emanating from the bar, loud clanging from bottles being
emptied into the trash at closing time, workers smoking and swearing out back near the
residential property lines and various misbehavior in the retention area behind the building (e.g.
urination, drugs, sex).

The applicants believe that all of these problems date to the era (post-2006) when they did not
own the business, though they have pledged to take several steps to prevent these problems
from occurring as the business goes forward. First, their house policy is to dispose of trash only
in the morning and early afternoon. Second, their employees are prohibited from smoking or
gathering in the back of the premises - these activities will occur near the building's northeastern
corner. Third, the managers and bouncers are trained to continually observe the premises (both
indoor and outdoor) for any suspicious behavior.

The application has been modified since the Planning Commission hearing in order to incorporate
their direction. The application, as heard by the Commission, included an overhead garage door
and a new main entrance along the building's east side that were the subject of much discussion.
Concurring with Staff's recommendation, the Planning Commission ultimately recommended
Conditions 9 & 10 that would eliminate those new doors as originally proposed in order to better
protect the adjacent neighborhood from noise effects. The Commission also added Condition No.
12 in order to create a proper main entrance and further protect the neighborhood from patio
noise.

Upon finding consistency with the General Plan and Planned Area Development (PAD) zoning,
the Planning Commission and Staff recommend approval subject to the following conditions:

1. The Use Permit granted is for a Series 6 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and

Narrative) shall void the Use Permit and require new Use Permit application and
approval.

4. Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or the addition of entertainment related uses shall require
reapplication and approval of the Use Permit.

5. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall
require reapplication to and approval by the City of Chandler.

6. The outdoor patio shall be maintained in a clean and orderly manner.
7. Music shall be controlled so as to not unreasonably disturb area residences.
8. The establishment shall provide contact information for a responsible person (bar

owner and/or manager) to interested neighbors that allow music complaints to be
resolved quickly and directly.

9. There shall be no entry door along the building's eastern wall.
10. There shall be no new garage door along the building's eastern wall.
11. Karaoke shall not occur when the garage doors are open or when any other door is

propped open.
12. The applicant shall work with Staff to provide a main entrance in the northwestern

portion of the suite and to locate the patio so that it is no farther east than the bUilding
edge.

33. LIQUOR LICENSE: Sage Bar & Vietnamese Cuisine
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APPROVED a Series 6 Bar Liquor License (Chandler #137473 L06) for Anny Dinh Narron, Agent
Cole Curtis, Inc., dba Sage Bar & Vietnamese Cuisine, located at 4929 W. Chandler Boulevard,
Suite 12. A recommendation for approval of State Liquor License #06070018 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code.

34. LIQUOR LICENSE: 7-Eleven 13011

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #137684 L10) for
Vaneet Sapra, Agent, 7-Eleven 13011, located at 774 N. Arizona Avenue. A recommendation for
approval of State Liquor License #10076200 will be forwarded to the State Department of Liquor
Licenses and Control. This application reflects a change in ownership. Transportation and
Development advises that a new Use Permit is not required since this will be a continuation of the
location's previous use as a 7-Eleven Store. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

35. LIQUOR LICENSE: Water & Ice Convenience Store

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #137687 L10) for
Nicholas Robert Minard, Agent, Store Works LLC, dba Water & Ice Convenience Store, located a
995 W. Ray Road. A recommendation for approval of State Liquor License #10076198 will be
forwarded to the State Department of Liquor Licenses and Control. This application reflects a
change in ownership. Transportation and Development advises that a new Use Permit is not
required since this will be a continuation of the location's previous use as Water & Ice. The
Police Department reports no objections to the issuance of this license and no written protests
have been received. All licenses, permits and fees have been paid and the applicant is in
compliance with the City's Tax Code.

36. CONTINUED LIQUOR LICENSE: Rudy's "Country Store" & Bar-B-Q

CONTINUED TO DECEMBER 15, 2011, Liquor License, Series 7, for Randy D. Nations, Agent,
Rudy's West Bar-B-Que LLC, dba Rudy's "Country Store" & Bar-B-Q located at 7300 W.
Chandler Boulevard to allow the applicant time to complete the requirements for a new Use
Permit.

37. CONTINUED LIQUOR LICENSE: Rudy's "Country Store" & Bar-B-Q

CONTINUED TO DECEMBER 15, 2011, Liquor License, Series 10, for Randy D. Nations, Agent,
Rudy's West Bar-B-Que LLC, dba Rudy's "Country Store" & Bar-B-Q located at 7300 W.
Chandler Boulevard to allow the applicant time to complete the requirements for a new Use
Permit.

38. FINAL PLAT: Reserve At Fulton Ranch (Fulton Ranch II)

APPROVED Final Plat FPT11-0004 Reserve At Fulton Ranch (Fulton Ranch II) for a single-family
residential subdivision on approximately 43 acres located one-half mile south of the SEC of
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Ocotillo Road and Arizona Avenue. (Applicant: Vantage Resources, LLC.) The plat creates the
lots and tracts, establishes the necessary easements and dedicates the required rights-of-way.

PUBLIC HEARING:

PH1. Declaration of Slum Area at the SEC of Chandler Boulevard and Price Road.

MAYOR TIBSHRAENY OPENED THE PUBLIC HEARING AT 7:07 P.M.

Background:

The site at issue was once the site of Gould's manufacturing facility. The site is now owned by
RG-1 01, LLC, and has been rezoned PAD for a significant office-retail development. It has been
discovered that, despite several of Gould's above-ground facilities having been removed, there
still remains in place several other underground and above-ground structures and improvements
that significantly inhibit development of the site to its highest and best use. The report prepared
by Alan Beaudoin indicates that not only are the existing improvements degrading, their
continued presence are a threat to health and public safety.

Staff has had the opportunity to review the report. While the report opines that conditions justify
the site being found to be either a slum or blighted area, Staff believes it best supports a finding
that the site qualifies as a slum area. This is because the definitions of "slum area" and "blighted
area", which are found in AR.S. §36-1471, defines a blighted area as an area, other than a slum
area, where sound municipal growth and the provision of housing accommodations is retarded.
Regardless of how the site is characterized, however, Staff believes the nature of the detrimental
site conditions is such that the incentives provided through redevelopment are necessary to cure
such conditions.

The adoption of Resolution No. 4552 is a prerequisite to any redevelopment assistance provided
by the municipality. The decision to adopt Resolution No. 4552 is within Council's discretion
provided that there is evidence in the record to support the decision. Adoption requires a two
thirds vote of Council. The findings required to be made by Council is set out in the resolution, as
are the specific factors that justify a finding that the site is a slum area. The specific factors
needed to find the site is a slum area is set out in the report.

Finally, a public hearing is being held prior to action on the resolution. The law requires written
notice of the hearing be provided to the owner by first class mail to the address stated on the
most recent records of the County Assessor. This has been done and the landowner has
provided written notice that the owner consents to the adoption of the resolution.

Discussion:

Assistant City Attorney GLENN BROCKMAN explained to the Council that the legal description
that related to this item and the Resolution that will follow it had been inadvertently been left out.
He read the following legal description into the record:

"Lot 1 of minor land division for "Gould" in subdivision is set forth in book 902 of maps, page 20,
records of Maricopa County, Arizona, except for the south 8 acres thereof."
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Mr. Brockman told the Council that the public hearing was required due to the Council being
asked to designate an area to a development area. He added that Council would have to
determine the basis for declaring an area a redevelopment area by either declaring the area a
slum area or a blighted area. He indicated that a consultant had done a report declaring the site
both a slum and blighted area. He explained that was staff was recommending that it only
determine the area a slum area. He stated that the blight area would impact residential
development. He stated that the area in question was not anticipated to be redeveloped to
residential, so he did not believe the blight designation would be appropriate.

In response to a question from COUNCILMEMBER ORLANDO, Economic Development Director
CHRIS MACKAY gave an overview of the report study that was conducted regarding the site.
She told the Council that the engineering firm was contracted by the developer to look at the site,
but they were also responsible for the remediation and demolition of the site.

MS. MACKAY gave a history overview of the site which was previously occupied by Gould
Manufacturing.

COUNCILMEMBER ORLANDO stated that the site would need to be remediated due to the
potential high rise at the site.

MS. MACKAY concurred. She stated that a structure 8-10 high had been approved for the site in
2009. She explained that the structure could not be built right over the top of the ground because
of the sheer weight and mass.

In response to a question from COUNCILMEMBER ORLANDO, Ms. Mackay stated that the first
16 acres along Chandler Boulevard and Price Road were currently contemplated. She added that
a future development had been identified at the southern portion of the site for a 100,000 square
foot/2-3 story building. She stated that that building could be built on top of that area and on top of
the existing infrastructure.

MR. VICTOR PETERSON, spoke to the Council regarding this item. He understood the problem
area and how there was need for remediation and stated he would support the project.

MR. JOEL WIRTH thanked the City of Chandler for including the school district.

MAYOR TIBSHRAENY thanked Mr. Wirth for being present.

MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 7:26 P.M.

39. DECLARATION OF SLUM AREA: SEC Chandler Blvd. & Price Road Ord. #4552

Resolution No. 4552 declaring a 16-acre parcel of real property at the SEC of Chandler
Boulevard and Price Road a slum area and finding that the redevelopment of such slum area is
necessary in the interest of public health, safety, morals or welfare of the residents of the City of
Chandler.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER ORLANDO to
approve Resolution No. 4552, declaring a 16-acre parcel of real property at the SEC of Chandler
Blvd. And Price Road a slum area and finding that the redevelopment of such slum area is
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necessary in the interest of public health, safety, morals or welfare of the residents of the City of
Chandler.

COUNCILMEMBER HEUMANN expressed excitement over the project. He stated that the
Chandler School District and Arizona State University would locate at the site.

MAYOR TIBSHRAENY also expressed excitement over the project. He thanked Councilmember
Sellers for reaching out to the school district and for facilitating meetings.

COUNCILMEMBER ORLANDO thanked staff and Mayor Tibshraeny for their work. He thanked
the Mayor for his suggestion to meet with ASU.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0).

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny announced that Tuesday, November 15, was America Recycles Day. He
mentioned how he had visited the facilities of United Fibers, the City's recycling contractor.

Mayor Tibshraeny announced that Woofstock event would take place November 19, 2011 at
Tumbleweed Park.

Mayor Tibshraeny also announced that the Rock the Block Event would take place on Saturday,
November 19, 2011 in Downtown Chandler.

Mayor Tibshraeny reminded everyone that November is Pancreatic Cancer Awareness Month.
He mentioned how he met with a Chandler resident and Pancreatic Cancer survivor Stan Vitikas
to present him a proclamation on behalf of the City Council.

Mayor Tibshraeny also wished everyone a Happy Thanksgiving.

B. Councilmembers' Announcements

Councilmember Heumann stated that the proceeds from the "Dunk Tank" station at the Rock the
Block Event would benefit the Desert Cancer Foundation. He encouraged everyone to remember
to "Shop Local". He also wished everyone a Happy Thanksgiving.

Councilmember Sellers stated that the Rock the Block Event was featured on Channel 12 news.

Vice-Mayor Donovan invited everyone to attend the Tumbleweed Tree Lighting in Downtown
Chandler on December 3rd

.

Councilmember Orlando stated that he represented the City of Chandler at the Operation
Freedom Bird Welcome Home Ceremony which takes 50 veterans a year to Washington DC.

Councilmember Weninger commended Z'Tejas for providing troops meals at their restaurant for
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Thanksgiving.

Councilmember Hartke wished the Councilmembers a Happy Thanksgiving. He also thanked
those organizations that reach out to the less fortunate by offering meals to those who are less
fortunate. He also congratulated the Chandler School District for high school bands taking the
four top spots of a marching competition. He also mentioned that the Celebration Plaza would
take on December 10 at Tumbleweed Park.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:39 p.m.

Approved: December 12,2011

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 1i h day of November
2011. I further certify that the meeting was duly called and held and that a quorum was present.

DATED this -"";"/-I-Y'--- day of December, 2011.

~~~~
City CI rk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held in the Chandler City Council
Chambers, 88 E. Chicago St., on Monday, December 12, 2011, at 7:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember*
Councilmember (Absent)
Councilmember

*Councilmember Orlando participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Vice-Mayor Donovan

UNSCHEDULED PUBLIC APPEARANCES: None

CONSENT:

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER WENINGER,
TO APPROVE THE CONSENT AGENDA AS PRESENTED.

MOTION CARRIED UNANIMOUSLY (6-0).

1. MINUTES

APPROVED, as presented, Minutes of the City Council Special Meeting of November 17,
2011 and City Council Regular Meetings of November 14,2011, and November 17,2011

2. NO COST EASEMENT: SRP Ord. #4320

ADOPTED Ordinance No. 4320 granting two no-cost power distribution easements to Salt
River Project (SRP) for the Airport Boulevard Realignment Project.

3. NO COST EASEMENT: SRP Ord. #4321

ADOPTED Ordinance No. 4321 granting a no-cost power distribution easement to Salt River
Project (SRP) for the Airport Boulevard Realignment Project.
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4. PUBLIC UTILITIES EASEMENT: Airport Boulevard Ord. #4328

ADOPTED Ordinance No. 4328 dedicating a Public Utilities Easement for the Airport
Boulevard Realignment Project.

5. RIGHT-OF-WAY ANNEXATION: Gilbert and Pecos Roads Ord. #4329

ADOPTED Ordinance No. 4329, Right-of-Way Annexation of certain County Rights-of-Way
of approximately 0.05 acres on Gilbert Road north of Pecos Road.

6. RIGHT-OF-WAY ANNEXATION: NEC Gilbert and Pecos Roads Ord. #4330

ADOPTED Ordinance No. 4330, Right-of-Way Annexation of certain Gilbert Road Rights-of
Way of approximately 0.09 acres at the NEC of Gilbert Road and Pecos Road contingent
upon de-annexation by the Town of Gilbert.

7. ANNEXATION: East of the SEC of Lindsay and Ocotillo Roads Ord. #4331

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4331, annexation east of
the SEC of Lindsay and Ocotillo roads, annexation of approximately 23.8 acres located east
of the SEC of Lindsay and Ocotillo roads.

The subject site is located east of the southeast corner of Lindsay and Ocotillo roads, and is
currently zoned R-43. The Chandler Land Use Element of the General Plan designates the
area for Low Density (single-family) Residential. Furthermore, the subject site is located
within the Southeast Chandler Area Plan and is designated as Residential for Traditional
Suburban Character, allowing for single-family residential development to be considered.
The Council held a public hearing on this item at the November 14, 2011 City Council
hearing. Staff has received the signed petition from the property owner in time for the
introduction of the annexation ordinance. The request has been processed in compliance
with State Statutes governing annexations. Staff recommends approval of this annexation
request.

The subject site is currently zoned R-43 within the County. Directly north, across Ocotillo
Road is vacant land and single-family homes, both within the jurisdiction of the Town of
Gilbert. East of the site is a partially developed subdivision that construction had started in
the County, but has since ceased. It is anticipated that with the successful annexation of the
subject site the adjacent eastern site will be requesting annexation into the City of Chandler.
South is vacant land in the County zoned R-43. West is vacant land zoned PAD for a single
family residential subdivision.

Upon completion of the annexation process, City Council will also hear a request for the
granting of a City initial zoning designation. It is anticipated that the request for City initial
zoning will be heard at the December 15, 2011 City Council hearing.
The site is served with a 12" water line, 12" reclaimed water line, and an 8" sewer line, all
located in Ocotillo Road; however, design of the lines has not been finally accepted by the
City Engineer and additional work will need to occur by the developer.

Staff circulated this request among City Departments and received no negative comments
relative to the property's annexation
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PUBLIC HEARING:

PH1. ANNEXATION:

Discussion:

SWC of Ocotillo Road and 14Sth Street

MAYOR TIBSHRAENY OPENED THE PUBLIC HEARING AT 7:0S P.M.

City Planner ERIK SWANSON explained to the Council that the public hearing was needed
for the annexation of 40 acres at the southwest corner of Ocotillo road and 14Sth Street. He
told the Council that the property was in the County and was partially developed for a single
family residential subdivision. The development seized and the developer is looking to
commence development once the property is annexed into the City. Mr. Swanson told the
Council that staff received a zoning application in addition to a PDP for subdivision layout
and housing product.

Mr. Swanson added that the site was currently served with utilities in Ocotillo road and was
in the southeast Chandler Area Plan and was designated a single family residential. He
added that there were no negative comments from staff.

In response to a question from COUNCILMEMBER WENINGER, Mr. Swanson indicated
that staff would work with the developer. He mentioned that there were modifications that
would be done to their site plan. He added that the staff would be ensuring that the
developer worked and met the City standards.

COUNCILMEMBER WENINGER questioned if there were was a possibility of the developer
having to split the lots in the area.

MR. SWANSON replied the developer was actually proposing to split the lots in the area in
half. He added that the developer was also proposing to modify the central cul-de-sac to get
additional housing in the area.

COUNCILMEMBER HEUMANN asked if the area fell in the South East Area Plan and if
there was a certain requirement in southeast Chandler requiring lot size.

MR. SWANSON indicated that the area did fall into the South East Area Plan. He went on to
explain that there was not a requirement in terms of lot size; however, staff looked at density
caps and amenities used to achieve higher density. He added that the developer had been
meeting criteria.

MAYOR TIBSHRAENY CLOSED THE PUBLIC HEARING AT 7:12 P.M.

CURRENT EVENTS:

A. Mayor's Announcements:

None.
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B. Councilmembers' Announcements:

None.

C. City Manager's Announcements:

Adjournment: The meeting was adjourned at approximately 7:12 p.m.

Approved: January 12,2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 12th day of December
2011. I further certify that the meeting was duly called and held and that a quorum was
present.

DATED this __\.\__ day of January, 2012.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, December 15, 2011, at 7:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Warren Phelps - Chandler Christian Church

PLEDGE OF ALLEGIANCE: Boy Scout 280

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

COUNCILMEMBER HEUMANN asked that Item No. 36 (Purchase of Office supplies from
OfficeMax) be moved to the Action Agenda.

COUNCILMEMBER WENINGER noted he would be voting nay on Item No. 19 (Transfer of Park
Name - Nozomi) and Item No. 27 (Agreement with ECOtality North America).

COUNCILMEMBER HEUMANN noted he would be voting nay on Item No. 41 (Liquor License for
Carniceria EI Herradero LLC).

COUNCILMEMBER HARTKE noted he would not be voting on Item No. 28 (Agreement with
Devau Human Resources) as he had a conflict of interest.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER ORLANDO, TO
APPROVE THE CONSENT AGENDA WITH ITEM NO. 36 (PURCHASE OF OFFICE SUPPLIES
FROM OFFICEMAX) MOVING TO THE ACTION AGENDA.

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTIONS NOTED.

I
f
f
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I
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Ord. #4331

ADOPTED Ordinance No. 4331, Annexation East of the SEC of Lindsay and Ocotillo Roads,
approving the annexation of approximately 23.8 acres located east of the SEC of Lindsay and
Ocotillo roads.

2. DEDICATION IN FEE: SWC Gilbert and Ocotillo Roads Ord. #4327

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4327 authorizing the dedication
in fee of portions of City-owned Municipal Utilities Property for public roadway located at the SEC
of Gilbert and Ocotillo roads.

The acquisition of property rights for the Gilbert Road Improvement Project ST-0809 from Queen
Creek Road to Hunt Highway, was previously approved by Council at its February 26, 2009,
meeting by Resolution 4246. As part of the next phase of construction, it is necessary to acquire
a portion of property owned by the City's Municipal Utilities Department (MUD) for roadway
purposes.

By way of a separate instrument in the form of a deed, the City will grant to the public in trust the
road right-of-way. The document will be in a form approved by the City Attorney and will correct
Maricopa County records.

3. IRRIGATION EASEMENTS: Roosevelt Water Conservation District Ord. #4332

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4332 granting no-cost irrigation
easements to the Roosevelt Water Conservation District (RWCD) at the Appleby Road crossing
of Gilbert Road for the Gilbert Road Improvement Project from Queen Creek Road to Hunt
Highway.

As part of the Gilbert Road Improvement Project from Queen Creek Road to Hunt Highway, it is
necessary to relocate existing irrigation facilities that cross Gilbert Road at the Appleby Road
alignment. The new facilities will be installed just north of the Appleby Road alignment. Staff has
confirmed that the RWCD has prior rights in this area.

4. INITIAL CITY ZONING: SEC Ocotillo and Lindsay Roads Ord. #4333

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4333, DVR11-0036 East of the
SEC of Ocotillo and Lindsay Roads, establishing initial City zoning of AG-1 on approximately 23.8
acres located east of the SEC of Ocotillo and Lindsay roads. (Applicant: City of Chandler.)

The subject site is currently zoned R-43 within the County. Directly north, across Ocotillo Road,
is vacant land and single-family homes, both within the jurisdiction of the Town of Gilbert. East of
the site is a partially developed subdivision that had started construction in the County, but has
since ceased. South is vacant land in the County zoned R-43. West is vacant land zoned PAD
for a single-family residential subdivision.

This request, initiated by Staff, serves to establish the site with a zoning designation of AG-1.
Consistent with State Statutes, when a property is annexed into a municipality's jurisdiction, the
municipality must grant a zoning designation equivalent to the zoning designation in the County;
the AG-1 zoning designation meets this requirement. The approval of this zoning action ensures
that any future development on the site shall occur in conformance with City standards. A
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Rezoning and Preliminary Development Plan application for single-family residential subdivision
has been filed with the City and is currently under review.

This request was noticed in accordance with the requirements of the Chandler Zoning Code.
Staff has received one telephone call from a resident in the subdivision north of Ocotillo Road
(Town of Gilbert) expressing support of the request.

Upon finding consistency with the General Plan and the SECAP, the Planning Commission and
Staff recommend approval.

5. GRANT AGREEMENT: Arizona Department of Transportation Res. #4551

ADOPTED Resolution No. 4551 authorizing administrative action be taken on behalf of the City to
enter into a Grant Agreement with the Arizona Department of Transportation (ADOT) to accept
Grant Number E2F89 in the amount of $1,974.00 as the state's matching share to a federal grant
for the design of the Airport Weather Observing System (AWOS) replacement.

The City received notification of a state grant offer (ADOT Grant Number E1 F89) in the amount of
$1,974.00 as the state's share to the design of the Airport Weather Observing System (AWOS)
Replacement. This grant was anticipated with the approval of a Federal Aviation Administration
(FAA) grant presented to City Council earlier this year.

The project will design the replacement of the aging and antiquated weather monitoring system
that is currently being used by aircraft that fly into and out of the airport. Replacement parts are
unavailable and routine maintenance for this system makes it cost effective for its replacement.

The design for this project is in the current 5-year Capital Improvement Program (CIP). Federal
grants represent 95% of total project costs. The ADOT grant is for 2.5% ($1,973.00) of the
project costs. Staff has identified the remaining 2.5% ($1,973.00) local matching share in the
Airport Operating Fund.

6. ACTION PLAN AMENDMENT: HUD Res. #4549

ADOPTED Resolution No. 4549 amending the 2011-2012 Action Plan and submitting
Amendment 2 to the U.S. Department of Housing and Urban Development for its consideration in
order to amend funding under the Homelessness Prevention and Rapid Re-Housing Program and
authorizing the Neighborhood Resources Division Director to implement the Homeless Prevention
and Rapid Re-Housing Program including the reallocation of funds.

In 2009, the City of Chandler received $575,271.00 from the U.S. Department of Housing and
Urban Development (HUD) in Homelessness Prevention and Rapid Re-Housing Program (HPRP)
funds. HPRP funds are a one-time federal grant that was passed as part of the 2009 American
Recovery and Reinvestment Act. A Substantial Amendment to the City's Action Plan for the
Community Development Block Grant (CDBG) Program was submitted to HUD in August 2009 to
establish the program to be funded with HPRP dollars. One hundred percent (100%) expenditure
is required by August 4, 2012.

There are two types of program categories under which state and local governments could utilize
HPRP funds: Homelessness Prevention and Rapid Re-Housing. The primary difference
between the two is that Rapid Re-Housing assists homeless individuals and families while
Homeless Prevention programs assist families who are currently housed but would become
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homeless without the assistance. There are several activities associated with each category
including the following:

• Financial Assistance includes short and medium-term rental assistance, security deposits,
utility deposits, utility payments, moving cost assistance and motel or hotel vouchers.

• Housing Relocation/Stabilization includes case management, outreach, housing search
and placement, legal services, mediation and credit repair.

• Data Collection & Evaluation includes costs associated with operating HUD-approved
homeless management information systems for purposes of collecting unduplicated
counts of homeless persons and analyzing patterns of use of HPRP funds.

• Administrative Costs up to 5% of allocation.

As of October 31, 2011, $518,189.00 had been expended under this program which represents
90% of Chandler's total HPRP allocation. These expenditures have assisted 721 clients to date.
To meet 100% expenditure by the August 4,2012, deadline, Staff conducted a second evaluation
and review based on performance and expenditures relative to contract goals. This resulted in
contract amendments being issued to all agencies with outstanding balances. The review
resulted in $19,626.92 in HPRP funds being available for reallocation.

A Request for Proposals (RFP) to existing HPRP sub-recipients was issued in October 2011.
Staff indicated a preference would be given to providers who propose to provide Rapid Re
Housing services to assist homeless individuals and families. Staff received responses from the
following agencies:

• A New Leaf - EMPOWER Program - To provide Rapid Re-Housing
• Community Services of Arizona - To provide Homeless Prevention
• Save the Family - To provide Rapid Re-Housing

A variety of elements were considered during Staff's proposal review and scoring including
agency capacity, expenditure performance, proposed program delivery response, ability to serve
Chandler' homeless street population and the project budget. All respondents were asked to
state their interest if additional funds should become available in the future. Based on the review,
the agencies were scored as follows:

Agency
A New Leaf - EMPOWER Program
Community Services of Arizona
Save the Family

Activity
Rapid Re-Housing
Homeless Prevention
Rapid Re-Housing

Score (max. 100 pts.)
75
67
85

Save the Family produced the most comprehensive proposal and overall ability to meet the terms
of the RFP by demonstrating the following strengths:

1) Providing services to a population considered homeless, including those living in a
homeless shelter;

2) Significant Rapid Re-Housing experience;
3) Ability to quickly expend City of Chandler HPRP funds;
4) An established current client wait list; and
5) Strong partnerships.

Staff and the HHSC recommend the entire $19,626.92, currently available for reallocation, be
awarded to Save the Family.
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Staff is also requesting that the Neighborhood Resources Director be authorized to implement the
HPRP program including reallocating any remaining funds after the current nonprofits' contract
deadlines occur on March 31, 2012. This will allow for the reallocation of any program funds that
are unexpended after the March 31, 2012, deadline and before the end of the grant. Only a New
Leaf EMPOWER Program, Community Services of Arizona and Save the Family would be eligible
to receive reallocated funds as they indicated an interest in receiving reallocated funds in the
October 2011 RFP.

The Housing and Human Services Commission held a public hearing on the proposed Action
Plan Amendment during their November 16, 2011, meeting. The Commission discussed the
proposed amendment and unanimously approved a motion recommending Council approval of
Resolution 4549 and authorizing the Neighborhood Resources Director to implement the HPRP
program including reallocating funds.

All funding associated with the federal Homelessness Prevention and Rapid Re-Housing Program
funds will be paid by the federal government and do not require repayment on the part of the City
of Chandler.

7. PERSONNEL RULE AMENDMENT: Rule 6 Res. #4554

ADOPTED Resolution No. 4554 amending Personnel Rule 6, Section 4E, Return to City
Employment.

On July 29, 2010, the City Council adopted a change to the provision for the return to City
Employment under Personnel Rule 6, Section 4. That revision allowed the City to add a
provision that extended the timeframe in which employees, who have applied and have been
approved under the existing voluntary separation program, and will perform work specifically
funded by the in-house capital fund, on a temporary basis in either a full-time or part-time basis to
continue to work no later than December 31, 2011, or the completion date of their project,
whichever occurs earlier.

One Public Works Inspector has continued on a full-time basis and will be actively engaged in
project work until the December 31, 2011 deadline. The Project Support Assistant will also be
actively engaged in project work until December 31, 2011.

Over the past year, staff reductions have been phased in and remaining staff has been moved
into available positions. Staff has been gearing their efforts towards the new CIP requirements.
The bUdget process for 2010-2020 indicated that there was a definite down-swing in the total
amount of construction that the City of Chandler would be completing.

Exiting staffing levels should be sufficient to meet the on-going CIP and development needs.
However, there was an unexpected announcement by Intel in 01 of 2011 for an expansion that
affects both on-site infrastructure as well as off-site infrastructure. Staff originally identified the
use of outside consultants to meet this additional inspection demand and requested funds for this
purpose.

The on-site contractor that is completing the significant infrastructure improvements has
requested that the current on-site inspector be available for the duration of their construction.
This inspector happens to be the one that is limited by the December 31, 2011 deadline. The 01
announcement by Intel initially would have resulted in the on-site work being completed around
the December 31, 2011 deadline, but the amount of work has grown to include both on-site
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construction and off-site construction that will increase the inspection demands rather than having
them continue to decline.

Staff is requesting a revision to this provision that would extend the ability to allow this inspector
and the assistant for project support to stay on the Intel project until completion or December 31,
2013, whichever occurs earlier.

8. IGA AMENDMENT: One-Stop Career Center Res. #4555

ADOPTED Resolution No. 4555 authorizing the first amendment to the Intergovernmental
Agreement (IGA) with Maricopa County, administered by its Human Services Department,
extending the term of the agreement for the One-Stop Career Center located at the City of
Chandler Public Library, 22 S. Delaware Street, from December 31, 2011, through December 30,
2013.

Resolution No. 4555, approved by City Council on August 19, 2010, initiated the creation of a
One-Stop Career Center at the City of Chandler Public Library, 22 S. Delaware Street. The One
Stop Career Center Program is provided and operated through Maricopa Workforce Connections
under the Workforce Investment Act of 1998. The One-Stop Career Centers provide an
integrated one-stop service delivery for employers, job seekers and individuals seeking career
advancement in Maricopa County. Since its inception, the Career Center has had more that
1,500 logged visits by job seekers in the community. The success of the job search services in
assisting job seekers write resumes, research specific occupations, search newly-released job
postings, fill out on-line applications, and brush up on interviewing skills, is instrumental in
providing local access to employment resources that would otherwise not be readily available to
Chandler residents. The first Amendment extends the existing IGA for a two-year period in
accordance with Section 10 of the IGA.

9. No item.

10. IGA: Arizona State Library, Archives and Public Records Res. #4557

ADOPTED Resolution No. 4557 authorizing an Intergovernmental Agreement (IGA) with Arizona
State Library, Archives and Public Records (ASLAPR) to provide funding to support the
implementation and tasks specified in the Broadband Technology Opportunities Program Round
2 (BTOP II) Grant in an amount not to exceed $36,527.00.

The City of Chandler has been awarded a Broadband Technology Opportunities Program Round
2 (BTOP II) Grant through Arizona State Library, Archives and Public Records. One of the
components of the BTOP II implementation is a Job Help Hub (JHH). The JHH is a portable
computer lab dedicated to assisting job seekers with skill assessments, skill development and
adult education. A JHH lab will be located at the Chandler Public Library, 22 S. Delaware Street
and is intended to provide face-to-face training and re-training to job seekers in order for them to
attain additional skills that will be of assistance in their job search. The grant provides
reimbursement funds for the City to hire an instructor to help with resumes, job searches,
employment applications, starting a business and continuing education opportunities.

The grant provides that the Chandler Public Library be reimbursed at a rate of $24.40 per hour of
which the instructor is to be compensated at a rate of $20.68 per hour. Reimbursement to the
Chandler Public Library for contracted services cannot exceed $1,992.00 in anyone month and
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cannot exceed $36,527.00 for the entire contract without prior written permission from the
ASLAPR. The term of the IGA is from December 15, 2011 to June 14, 2013.

11. CONTINUED AREA PLAN AMENDMENT/ZONING: Hamilton Heights

CONTINUED TO JANUARY 12, 2012, Area Plan Amendment APL11-0001 Hamilton Heights,
amendment to the Section 16 Area Plan from multi-family residential development to allow for
single-family residential development.
CONTINUED TO JANUARY 12, 2012, Zoning DVR10-0023/PPT10-0005 Hamilton Heights,
rezoning from PAD for multi-family residential to PAD single-family residential along with PDP
and PPT for a 44-lot single-family residential subdivision on approximately 11.5 acres located
west of the SWC of Arizona Avenue and Queen Creek Road.
A continuance is requested by the applicant to have additional time to finalize the design of the
subdivision, provide housing product details and to be reviewed by the Planning Commission.
The Planning Commission and Staff recommend approval of a continuance.

12. CONTINUED AREA PLAN AMENDMENT/ZONING: Waters at Ocotillo Parcels 1 & 4

CONTINUED TO FEBRUARY 9, 2012, APL11-0003 Waters at Ocotillo - Parcels 1 & 4, an
amendment to the Ocotillo Area Plan from Multi-Family Residential to Single-Family Residential.
CONTINUED TO FEBRUARY 9, 2012, Zoning DVR11-0035/PPT11-0006 Waters at Ocotillo 
Parcels 1 & 4, rezoning from PAD zoning for multi-family uses to PAD Amended zoning for
single-family uses along with PDP and PPT for two single-family residential subdivisions located
near the intersection of Market Place and Jacaranda Parkway, northeast of the intersection of
Dobson and Price roads.

The Planning Commission continued this item to their January 18, 2012 hearing to allow
additional exhibit revisions in coordination with Staff. The Planning Commission and Staff
recommend approval of a continuance.

13. PRELIMINARY DEVELOPMENT PLAN: Waters at Ocotillo - Parcels 5 & 6

APPROVED Preliminary Development Plan PDP11-0012/PPT11-0007 Waters at Ocotillo 
Parcels 5 & 6, for site layout, community landscaping and housing product for single-family uses
along with PPT on approximately 11 acres near the intersection of Market Place and Jacaranda
Parkway, east of the intersection of Dobson and Price roads. (Applicant: Burch & Cracchiolo,
P.A.; Owner: GP Chandler, LLC (Gilbane Properties).

The currently vacant parcels are located at the intersection of Market Place and Jacaranda
Parkway on the south end of the Market Place "loop" east of Dobson Road. To the east and
south are existing single-family homes in the Ocotillo master planned community. To the north
and northwest are parcels zoned for multi-family uses. West of Parcel 6, at the southeast corner
of Dobson and Price roads, is a parcel zoned for commercial/office uses.

An existing lake system surrounds much of the subject parcels providing a significant community
amenity. A small park (Blue Heron), with playground equipment, is located between the parcels
and there are also two smaller amenity areas along the lake nearby. Stormwater is directed to
the lakes, so there is no need for on-site retention for the subject development.

The sUbject site is part of the 2,700-acre Ocotillo Area Plan originally adopted in 1983. The
subject parcels received PAD zoning and area plan amendment approval for single-family uses
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as part of the 74-acre Waters at Ocotillo development in 2007. The 2007 approval included a
PDP that established a strong community identity for the 8 parcels included in The Waters at
Ocotillo, with bridges over the lake and common connections to a central community center that
was to service the whole area. That approval also presented a "single-family condominium"
concept for Parcels 5 & 6 with community-owned yards surrounding all the houses, continuous
and unseparated by walls. Most of the rest of The Waters was designated for multi-family uses.
The subject application essentially does away with the bridges concept for The Waters, though
there are still pedestrian connections along Market Street that will provide indirect access to the
community center planned to occur on Parcel 3.

The proposed site layout for both parcels consists of a looped road with single-family lots around
the exterior, most with rear yard lake access. Parcel 5 also has six (6) lots on the loop interior
surrounding a small open space. Parcel 5 provides other amenities in the form of a pathway for
direct pedestrian access westward to Blue Heron Park and, on its east side, a pedestrian
gathering mode with shaded benches near the lake. Parcel 6 has a single point of access before
the road splits and loops around a larger open space with shaded seating amenities. Parcel 6
also has a gathering area along the lake in its northern portion that is designed to be directly
across the water from planned open space in Parcel 3 and anticipated open space in Parcel 4,
thus forming a sort of community connection at this point where the three parcels come together.

The lot sizes range from 6,480 to 12,177 square feet in Parcel 5 and from 9,239 to 16,732 square
feet in Parcel 6. Parcel 5 lots are at least 52' wide and Parcel 6 lots are at least 67' wide. Lots
backing to the lake are deeper than internal lots in order to account for the water's edge being
some distance into the back yards. The minimum setbacks for both parcels are 5' and 7' on the
sides, 15' in the rear, and varied (from 10' to 20') in the front. The maximum lot coverage is 60%.

The application requests relief from the standard street widths for public streets. Internal streets
are shown at 42' ROW rather than the standard 50' ROW. Staff supports this relief.

The subject parcels' community landscaping features Mondel Pine and Chitalpa trees along
Market Street, which is in keeping with the established Mondel Pines in this area. The parcels'
interiors use Chitalpa and Sissoo trees with the fast-growing Sissoos particularly used to provide
shade to the pedestrian seating features.

Theme walls are provided along with both parcels' Market Street frontage and Parcel 5's interior
open space in the form of a 6'-high white stucco-finish block wall capped with brick and featuring
intermittent clay pipe accents. The parcels' entry signs will be a similar motif with the subdivision
name and logo placed upon a shorter, two-tier wall.

The housing product includes two categories of homes, the 4000 Series and the 5500 Series, that
feature a Santa Barbara-style of architecture with distinctive elements such as light stucco
exteriors, red barrel tile roofs, arched windows and doors, recessed windows, ornamental iron
(both upon the facades and courtyard entrances), brick accents, chimneys, roof finials and stucco
eaves and corbels. The 4000 Series homes are all two-story. The 5500 Series offers two one
story homes and three two-story homes. The application presents 3 floor plans for the 40'-wide
4000 Series and 5 floor plans for the 44'-wide 5500 Series. In pursuit of a strong Santa Barbara
character through both parcels, each floor plan is available in only a Santa Barbara elevation.
Parcel 5 will offer the 4000 Series on its 15 smaller lots and the 5500 Series on its 5 larger lots.
Parcel 6 will offer the 5500 Series on all 11 of its lots. Streetscape variety is a concern on Parcel
5 leading the Planning Commission and Staff to recommend that an additional 4000 Series
elevation be developed.
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RESIDENTIAL DEVELOPMENT STANDARDS
The application fulfills the intent of the Residential Development Standards (RDS) by providing a
high-quality product and a strong Santa Barbara style within subdivisions that avoid monotonous
layouts and provide sufficient amenities, overcoming the small, irregular parcels already
established by the Ocotillo lake system. In Staff's analysis, the application conforms to 6 of the 8
required subdivision diversity elements, 11 of the applicable 20 "optional" subdivision diversity
elements, 8 of the 9 required architectural diversity elements, and 7 of the minimum 7 optional
architectural diversity elements. Notably, because some of the lots are less than 7,000 square
feet in size, all of the "optional" subdivision diversity elements are actually required for this
project. The RDS elements are guidelines that need not be abided by strictly if deviation is
warranted by project uniqueness, overall excellence, difficulty of parcel size/shape, or other
similar factors.

Due to small lot size, the project is evaluated under all 28 subdivision diversity elements in the
RDS. The application requests relief from the required number of elements because the project
is said to achieve the fundamental purposes of the RDS (e.g. diversity, creativity, quality,
sustainability). The application also requests relief from several of the elements specifically.
Relief from required subdivision element #3 (vehicular access to rear yards) is requested
because the Ocotillo Community Association prohibits rear yard storage of vehicles that are
visible from neighboring properties or the lake. Relief from required subdivision element #4
(minimum 30' rear yard setback for 2-story houses) is requested because of the four-sided
architecture provided and the landscape tract along Market Place that provides increased
separation in that direction. Relief from "optional" subdivision elements #4, 5, 8, 14, 17, 18, 19
and 20 is requested because these elements are impractical to achieve at the density proposed
on these small, irregularly shaped parcels.

The application requests relief from required architectural diversity element #4 ("Provide single
story or combination one- and two-story homes on all corner lots"). Lots 1, 15 and 16 of Parcel 5
are close enough to Market Place (-10') that they should be considered corner lots. The
application notes that the four-sided architecture lessens the aesthetic concern as viewed from
Market Place.

DISCUSSION
The Planning Commission and Staff find the requested site layout and housing products to be of
a high quality and appropriate for the area. One of the objectives of the RDS is to encourage
larger lots, and many of the diversity elements not attained by this application are pursuant of that
objective. However, a somewhat more dense development is appropriate at this location as a
natural transition between established Ocotillo subdivisions to the east (which are of similar
density), and the planned multi-family uses to the west. As such, some relief from the RDS is
warranted because it allows for a more compatible devolvement in the broader context.

The strong Santa Barbara architecture will be a positive presence adjacent to the predominantly
Santa Barbara style housing to the east and the Santa Barbara commercial style used in
Downtown Ocotillo to the northwest. The strong architecture in a particular style warrants relief
from some of the RDS architectural diversity standards in order to create a clear neighborhood
identity. In order to enhance the street scene diversity within Parcel 5, Staff recommends a
condition that would require an additional 4000 Series floor plan and elevation be provided of an
equal or greater quality level to those presented in the development booklet. The application
indicates that such a floor plan has already been conceptualized.
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It is noted that Lot 15 of Parcel 5 is a "lonely lot" with no neighbors in either side - a situation that
is generally not conducive to the neighborhood concept. However, Lot 15 does have neighbors
behind it and across the street (Ivy Street). Also, a similar situation exists directly across Market
Place in the established residential devolvement, making it part of the area character.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held October 19, 2011. There were apprOXimately 40 neighbors in
attendance with none expressing opposition. Staff has received no correspondence in opposition
to the request.

Upon finding consistency wit the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet
entitled "Waters at Ocotillo - Parcels 5 & 6", kept on file in the City of Chandler
Planning Services Division, in File No. PDP11-0012, except as modified by condition
herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No.
3890 in Case DVR06-0052 THE WATERS AT OCOTILLO, except as modified by
condition herein.

3. The landscaping in all open-spaces and rights-of-way shall be maintained by the
adjacent property owners or homeowners' association.

4. The applicant will work with Staff to provide an additional floor plan and elevation for
the 4000 Series product that is of an equal or greater quality level to the other 4000
Series products presented in the development booklet.

The Planning Commission and Staff recommend approval of the Preliminary Plat subject to the
following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

14. PRELIMINARY DEVELOPMENT PLAN: Raintree Ranch Center

APPROVED Preliminary Development Plan PDP11-0007 Raintree Ranch Center, to allow a
freestanding 65-foot high, 5-tenant name panels freeway monument sign for an existing
commercial shopping center on 17 acres located at the SEC of Ray Road and the Loop 101 Price
Freeway. (Applicant: Bootz & Duke Signs Co. on behalf of Weingarten Realty.)

The property is located at the southeast corner of Ray Road and the Loop 101 Price Freeway.
The freeway monument sign is proposed along the northbound Price Freeway frontage road
within the commercial center's property. The property received PAD zoning that was amended in
1986 and 1993. The 1993 zoning amendment approved a single-family subdivision on 40 acres
along with a 23-acre commercial retail and office parcel allowing C-2 (Community Commercial)
uses. In 2005, a rezoning was approved for approximately 3.5 acres from PAD Business Hotel
with a mid-rise overlay to PAD for C-2 uses along with a PDP for the 17-acre shopping center.
Following this zoning approval, three separate PDP requests were approved for three pads along
Ray Road with approximately 144,317 square feet of retail space including a grocery store anchor
major/minor tenants, inline retail shops, freestanding retail shops and pads. The Raintree Ranch
Center developed with retail, restaurant, and some office uses. The shopping center is anchored
by a Whole Foods grocery store.
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The property is adjacent to Ray Road and Price Road (Loop 101) as well as two collector streets,
Linda Lane and Coronado Street. The northeast corner of the freeway intersection is Crossroads
Church of the Nazarene and Sterling House Assisted Living. At the northwest corner of the
intersection is San Tan Corporate Center. The southwest corner of the intersection is Park at
San Tan with offices, restaurants, and retail. Immediately south of the site is a charter school.
The site is bordered by existing single-family residential to the east and southeast.

The development's PDP included a comprehensive sign package which requested waivers from
Sign Code. The development was granted the waivers which included increased height for three
signs, a second 14-foot high sign in lieu of providing four additional 6-foot high signs along
Coronado Street and Linda Lane as permitted by Sign Code and additional tenant panels on the
monument signs.

Along both Ray and Price roads, there are 14-foot high signs and 8-foot high signs. The 14-foot
high sign along Ray Road includes 6 tenant panels. The second 14-foot high sign along Price
Road includes 4 tenant panels. The 8-foot high signs have 3 tenant panels each.

The proposal is to remove the existing 8-foot high sign with 3 tenant panels from the Price Road
frontage and replace it with a new freestanding 65-foot high, 5 tenant panel freeway monument
sign. The 14-foot high sign with 4 tenant panels along Price Road would remain. The proposed
freeway sign is approximately 190 feet south of Ray Road along the northbound Price Freeway
frontage road. This is measured from the site's property line to the sign. The Development
Booklet incorrectly measures the distance within ADOT right-of-way which is 20 feet north of the
property line. The sign would be located on the south side of an existing stormwater retention
basin. The existing 14-foot high sign is located further south near the Whole Foods building. Any
landscaping displaced by the proposed sign is required to be replaced elsewhere in the
immediate landscape area.

The freeway sign is being requested to gain signage visibility for southbound Loop 101 traffic and
also provide a more visible sign for northbound traffic exiting the frontage road up to Ray Road.
The request conveys that due to the design of the freeway being recessed near Ray Road, there
is limited visibility to see the shopping center prior to and after exiting at Ray Road. Furthermore,
the development believes that lack of visibility has resulted in lower than expected sales for
tenants and higher turnover. As of November 2011, the shopping center is mostly occupied with
tenants with only three tenant spaces available for lease. The freeway monument sign's primary
tenant name Whole Foods is the top panel. The shopping center's name is at the bottom of the
four smaller tenant panels. The maximum number of tenant name panels requested is five.

The freeway monument sign design includes aluminum tube accents, an arch, cornice cap and
stone veneer base. The tube design creates air spaces on the sides and six-inch reveals create
groups of sign panels. The freeway sign is constructed with materials, paint colors and textures
to match the existing signs and building architecture as approved with the development's POPs.
The sign's total height, including architectural features, is 65 feet. The sign's support columns
and base are approximately 24-feet high from grade to the shopping center and developer name
identification. The lettering for the identification is constructed with flat cut out letters, flush
mounted to the stucco fascia. These letters are not illuminated. The five tenant panels are
constructed with painted and textured aluminum. Each panel is internally illuminated. The
lettering is routed then backed with a clear acrylic push-thru and backed with a white acrylic panel
and translucent vinyl overlay. Tenant names and logos will be per corporate tenant specifications
for design and colors.
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The top tenant panel, shown with Whole Foods Market, represents up to three lines of copy while
all other tenant panels are limited to two lines of copy. A four-inch clearance from edge of tenant
panels is required and in no case shall a name and/or logo exceed aO% of the overall area of the
tenant panel itself.

There are no freeway monument signs at the Ray Road and Price Road freeway interchange
intersection. All four corners have typical freestanding monument signage for a commercial retail,
office and church site. The nearest freeway monument sign is one mile away at the northeast
corner of Price Road and Chandler Boulevard freeway interchange intersection as part of a
regional commercial power-center development near the mall area.

Estimated bUilding heights for the other three Ray Road and Loop 101 Price Freeway corners
include 3D-feet for the church site at the northeast corner, 60-feet for San Tan Corporate Center
center at the northwest corner and 70-feet for Park at San Tan at the southwest corner. Along
Ray Road, the three SRP power poles west and east of the freeway intersection are
approximately 75-feet tall. Other poles are 65-feet tall with the second pole east of the freeway
intersection at aD-feet tall.

DISCUSSION
This freeway sign will be the first in Chandler as part of a neighborhood or community commercial
shopping center. Existing freeway monument signs in Chandler are in association with regional
commercial centers and employment centers such as a power center, a mall, an auto complex,
and industrial business parks located along a freeway. For example, Chandler Fashion Center
Mall area, Crossroads Towne Center, Santan Gateway, Chandler Festival, Chandler Pavilions,
Southeast Valley Auto Mall, Chandler Auto Mall, Ryan Chandler Business Park and the recently
approved Chandler freeway Crossing which the sign has yet to be built. The nearest freeway
signs are one mile south at the Chandler Boulevard and Loop 101 interchange as part of the
Chandler Fashion Center mall area and the Chandler Festival power center.

The Planning Commission and Planning Staff recommend approval of the request for a
freestanding freeway monument sign based on two key factors. One is that this is the only
existing neighborhood or community commercial shopping center located immediately at a
freeway interchange intersection in Chandler. Secondly, this community commercial shopping
center only has one arterial street frontage, whereas most centers of this type are along two
arterial street frontages. The shopping center's location in relation to the existing freeway is
subject to visibility constraints.

These constraints are due to the interchange at Ray Road with the freeway recessing below in
both north and southbound directions. The monument signage of 14-feet and a-feet tall is not
clearly visible from the northbound freeway south of Ray Road due to the width of the freeway
right-of-way, sign building setback within the property and the design of the off-ramp with frontage
road. Southbound freeway traffic does not see the shopping center until already exited and
turning west onto Ray Road. The freeway sign will provide additional visibility for traffic along the
Loop 101 Price Freeway.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 3, 2011. There were no neighbors in attendance.
One area resident contacted the property owner to express their support for the request.
Planning Staff received correspondence from an area resident with concerns regarding the sign's
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proximity to residential areas and increased traffic caused by the freeway sign and is opposed to
the sign.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"Raintree Ranch Center", kept on file in the City of Chandler Planning Division, in File No.
PDP11-0007, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3744 in
Case DVR05-0041, except as modified by condition herein.

3. The sign height shall be a maximum of 65 feet to top of all architectural elements
measured from grade.

4. The sign shall have a maximum of five (5) tenant panels as represented in the
Development Booklet.

15. CONTINUED ZONING: Light of Christ Lutheran Church

CONTINUED TO JANUARY 26, 2012, Zoning DVR11-0030 Light of Christ Lutheran Church,
request action on the existing PAD zoning to extend the conditional schedule for development,
remove, or determine compliance with the three-year schedule for development or to cause the
property to revert to the former zoning district of PAD for multi-family development. The existing
PAD zoning is for a church. The subject site is located at 1500 N.W. Jacaranda Parkway on
approximately 6.3 acres. The applicant requests a continuance due to a conflict of schedules
and to be heard by the Planning Commission.

16. CONTINUED ZONING: North East Cooper and Riggs

CONTINUED TO JANUARY 12, 2012, Zoning DVR10-0014/PPT10-0002 North East Cooper and
Riggs, rezoning from AG-1 to PAD along with PDP and PPT for an 84-lot single-family residential
subdivision on 32 acres and PAD zoning for commercial development on 7.5 acres located at the
NEC of Cooper and Riggs roads. The applicant requests a continuance in order to finalize some
of the design details associated with the development booklet.

17. REPORT TO COUNCIL: Emergency Repairs

APPROVED a Report to Council for emergency City Manager approval in an amount not to
exceed $40,000.00 to SDB, Inc., for repairs at the Ocotillo Water Reclamation Facility.

On November 10, 2011, the Ocotillo Water Reclamation Facility experienced a problem at the on
site pump station. The 24" pipeline exiting the pump station decoupled and spilled. The pump
station was shut down within 13 minutes of the break. This shutdown affected wastewater flows
in the force main between the Ocotillo and Airport Water Reclamation Facilities. Staff does not
have the equipment to excavate and repair a large main at the pump station. Staff negotiated
with SDB and they mobilized resources for repair and clean up. The repair work is complete and
the force main is operating. All regulatory agencies were notified of the spill and the resulting
repair.

Under Arizona Revised Statute §34-604, the City can procure emergency services if a situation
exists that threatens public health or safety. Under City Code Section 3-1 3.3, the City Manager
may authorize emergency procurement of services if a situation exists that makes it contrary to
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the public's interest to utilize normal procurement procedures and approval of the City Council.
Due to the location of the wastewater leak, it is a potential threat to treating the City's wastewater,
as well as a public safety issue.

18. AGREEMENT: CEM-TEC

APPROVED Agreement #TE2-550-2975, adding CEM-TEC as an additional vendor for Traffic
Signal Poles & Misc. Hardware along with the four vendors as approved on September 8, 2011,
so that all five contracts will not exceed $100,000.00, with options to renew for up to three
additional one-year terms.

On September 8, 2011, Council approved an Agreement for Traffic Signal Poles & Misc.
Hardware at various locations within the City with four (4) vendors - Valmont Industries, Inc.,
Southwest Fabrication LLC, Leotek Electronics USA Corp and Phoenix Highway Products, Inc.
The City inadvertently left out a vender that should have been included, Cem-Tec. The
Agreements entered into between the City and the 4 vendors do not lock the City into purchases
or specific dollar amounts with anyone vender.

19. PARK RENAMING: West Chandler Park

AUTHORIZED (6-1) transferring the name Nozomi Park to West Chandler Park

COUNCILMEMBER WENINGER voted nay on this item.

West Chandler Park is a 20-acre park located within the square mile bounded by Chandler
Boulevard, 56th Street, Pecos Road and Kyrene Road. This park was constructed in two phases.
The aquatic facility, which encompasses approximately 6 acres, was constructed and opened to
the public in 1999. The remaining 14 acres were developed in 2003. This is a community park
and offers the following amenities: dog park, baseball fields, multi-purpose field, aquatic facility,
picnic ramada, lighted walking paths, parking, restroom and open turf space.

In 2004, the Parks and Recreation Board and City Council adopted a set of guidelines for the
naming and re-naming of parks. In 2005, the City Council approved names for 13 parks.
Included in this approval was the naming of the 68-acre park site located at the southeast corner
of Queen Creek and McQueen roads to Nozomi Park.

Several months ago, Mr. Bill Staples submitted a proposal to Staff requesting that West Chandler
Park be re-named to Nozomi Park. Staff feels that Mr. Staples has provided the necessary
information that shows support by the community for the park name transfer according to the
naming guidelines adopted by Council. Upon approval of the change, park and aquatic signage
will be changed which will cost approximately $3,000.00.

The transferring of the Nozomi Park name will require going through the park naming process to
select a new name for the park site currently identified as Nozomi Park.

At their November 2, 2011 meeting, the Parks and Recreation Board approved the
recommendation.

20. AGREEMENT: M. R. Tanner Development & Construction, Inc.
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APPROVED Agreement #ST2-745-3066 with M. R. Tanner Development & Construction, Inc. for
street replacement and asphalt mill and inlay maintenance in an amount not to exceed
$1,795,000.00 for a period of one year with options to renew up to two (2) additional terms of
one-year each.

21. AGREEMENT: Cactus Asphalt

APPROVED Agreement #ST2-745-3051 with Cactus Asphalt, a division of Cactus Transport,
Inc., for alley rehabilitation and maintenance in an amount not to exceed $921,675.00.

22. AGREEMENT: Vulcan Materials Company
APPROVED Agreement #ST2-745-3069 with Vulcan Materials Company for hot mix asphalt
material for one year with options to renew up to two (2) additional one-year periods in an amount
not to exceed $207,245.00.

23. AGREEMENT: Brown Wholesale

APPROVED Agreement #CM2-285-3037 with Wesco Distribution dba Brown Wholesale for LED
roadway lighting luminaries, utilizing CDBG funding, in an amount not to exceed $175,000.00.

As part of the application for 2011-2012 Community Development Block Grant (CDBG) funds, the
City's Transportation and Development Department applied for funding to upgrade residential and
collector street lights in a two square mile area of central Chandler. This application was in part a
response to a resident survey conducted in early 2011 by Community Development Staff to
determine the infrastructure and program needs of residents living in the City's low to moderate
income neighborhoods. Under the infrastructure category, this was ranked as the highest need.

In the summer of 2011, the opportunity to leverage additional funds for the project to include the
four square miles of the Arizona Public Service Area in central Chandler was realized when Staff
from the City Manager's office made funding available from the Department of Energy's Energy
Efficiency and Conservation Block Grant (EECBG) funds. Based on the funding available, CDBG
funds will provide for the purchase of approximately 685 LED street light luminaries to be installed
in the CDBG eligible areas. The balance of luminaries for this project will be purchased with
EECBG funds. This agreement is for the purchase of the LED luminaries only. Installation of the
energy efficient fixtures will be done by in-house staff.

24. AGREEMENT: Brown Wholesale

APPROVED Agreement #CM2-285-3038 with Wesco Distribution dba Brown Wholesale for LED
roadway lighting luminaries, utilizing DOE funding, in an amount not to exceed $285,900.53.

The City of Chandler was awarded an Energy Efficiency and Conservation Block Grant (EECBG)
from the Department of Energy (DOE) as a part of the American Recovery and Reinvestment Act
(ARRA). The DOE approved a number of the City's energy efficiency projects, including
upgrading a portion of Chandler's streetlights to LED fixtures which will improve the quality of
lighting in downtown neighborhoods as well as save on future energy costs. This agreement will
be supplementing the Community Development Block Grant (CDBG) funding also being
requested at this Council meeting. The four square miles of residential and collector streets in
the APS territory was selected to receive LED streetlight upgrades as a part of these projects.
This agreement is for the purchase of the LED luminaries only. Installation of the fixtures will be
done by in-house staff.

I
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25. No item.

26. AGREEMENT: Duncan Associates, Inc.

APPROVED an Agreement with Duncan Associates, Inc., for the Impact Fee Planning Project
Phase 2, in an amount not to exceed $150,000.00, and AUTHORIZED the transfer of contingency
appropriation for a total amount of $66,760.00 from all Utility and Non-Utility Impact Funds to fund
the amount needed to complete the 2nd phase of the Impact Fee Study.

According to provisions of the Chandler City Code, system development fees are to be updated
annually. It has been the City's practice to have consultants review the fees every other year and
make an internal adjustment in the interim years. The last update to the City's fees was a 2009
update which was performed by City Staff. Due to the requirements passed by the State
Legislature in SB1525, Staff updates will no longer be allowed. In the City's history of the current
system development fee program, the City has hired one firm to calculate the utility system
development fees (Rick Giardina & Associates which is new part of Red Oak Consulting) and
another firm to calculate the non-utility system development fees (BBC Research & Consulting
who was replaced by Duncan Associates, Inc. in 2007). The City is now proposing to hire
Duncan Associates, Inc., to calculate both the utility and non-utility system development fees.
Duncan Associates, Inc. performed Phase I of the work required to implement changes required
by SB1525 by January 2, 2012.

27. AGREEMENT: ECOtality North America

APPROVED (6-1) an Agreement with ECOtality North America (ECOtality NA) to host an electric
vehicle charging station at various City facilities.

COUNCILMEMBER WENINGER voted nay on this item. He expressed concern that the company
was set to receive over $100 million dollars in stimulus funds to put electric charging stations for
cars throughout the country. He noted that the company had increased employees; however, they
had lost $12 million dollars last year and $12 million dollars in the first quarter of this year.

The US Department of Energy (DOE) has provided funding through the American Recovery and
Reinvestment Act (ARRA) to deploy vehicle charging infrastructure to promote the use of electric
vehicles and to reduce petroleum consumption. ECOtality NA was selected by DOE as the
Project Manager for the EV Project. Charging stations are being established on private and
public property to create a sufficient infrastructure to support electric vehicle owners in their daily
commutes and other trips. Placement ensures that such owners will not have to worry about
having an adequate charge to complete their trips.

The EV Project is a pilot program and one of the purposes of the pilot is to determine users'
driving and charging habits, as well as viable payment methods and fee structures for charging
facilities. ECOtality NA has worked with Maricopa Association of Governments (MAG) to
establish standards for siting and building permitting and has begun to install charging stations in
the Phoenix and Tucson metro areas. The agreement allows for the installation of the charging
equipment on City property, with provisions for equipment removal and site restoration at the end
of the pilot program, if the City so desires. The City may opt to possess the equipment after the
pilot program has concluded, SUbject to the terms of the license agreement.
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The City of Chandler is committed to the continued exploration of sustainable technologies and
views this pilot program as an opportunity to support the evaluation of alternate transportation
models.

There will be no cost to the City for this program.

28. AGREEMENT: Devau Human Resources

APPROVED (6-0) Agreement #CS2-964-3043 with Devau Human Resources for temporary
contract employees for a two-year period in an amount not to exceed $2,500,000.00. The City is
charged a cost per hour per employee plus a markup for each employee used under the contract.
The percentage is added to the cost per hour for the total number of hours the employee works.
The markup percentage of 15.9%, a 2% reduction from the previous contract, covers liabilities,
check distribution, application process and federal tax reporting for the temporary employees.
The City determines if the hourly wage is reasonable prior to any employee being used under the
contract.

COUNCILMEMBER HARTKE declared a conflict of interest on this item and abstained from
voting.

29. AGREEMENT: Standard Construction Company, Inc.

APPROVED Agreement #MU2-745-3077 with Standard Construction Company, Inc., for right-of
way repairs in an amount not to exceed $99,000.00 for one year with options to extend for up to
two additional one-year periods.

30. AGREEMENT: MakPro Services, LLC

APPROVED Agreement #ST0806-101 with MakPro Services, LLC, for professional services for
Chandler Boulevard and Price Loop 101 Intersection Improvements Public Relations in an
amount not to exceed $51,800.00.

The City has received federal Congestion Mitigation and Air Quality funds for design and
construction of bicycle lanes and an additional left turn lane for westbound to southbound traffic
movements under the Price Loop 101 Freeway at Chandler Boulevard to improve traffic
circulation. This project will also include modifications to the 101 Freeway underpass bridge
retaining wall, landscaping, street lighting, traffic signals and traffic signal interconnects.

This contract for professional services will include development and maintenance of a project
website, 24-hour hotline, comprehensive coordination and meetings with businesses, public
meeting, and regular news releases and updates through appropriate media types such as fliers,
newsletters and emails.

31. CONTRACT: Contractors West

APPROVED Contract #ST1003-401 with Contractors West for construction of Arizona Avenue
Fiber Optic Interconnect in an amount not to exceed $554,749.85.

The City has received federal Congestion Mitigation and Air Quality funds for construction of the
fiber optic interconnect system along Arizona Avenue between Riggs and Frye roads. The fiber
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will provide high-speed communication between field controllers and the Traffic Management
Center.

32. No item.

33. AGREEMENT AMENDMENT: Loper and Associates

APPROVED Agreement CIP #ST0809, Amendment No.1, with Loper and Associates to provide
professional appraisal review services for the Gilbert Road Improvements Phase 2, from Queen
Creed Road to the Hunt Highway, in an amount of $15,000.00, for a revised contract total of
$36,600.00.

34. CONTRACT: SRP

APPROVED Contract #\fWV1104-301 with Salt River Project (SRP) for design and construction of
a 2000-3600 amperage (Amps) service section to accommodate the wastewater lift station at the
Ocotillo Water Reclamation Facility (OWRF) in an amount not to exceed $100,756.00.

35. PURCHASE AND REPAIR: Phoenix Highway Products

APPROVED the Purchase and Repair of traffic signal control equipment from Phoenix Highway
Products, sole source, in the amount of $200,000.00 for one year. A sole source purchase is
recommended due to Phoenix Highway Products being the exclusive vendor for certain traffic
signal control equipment used by the Traffic Engineering Division. Phoenix Highway Products
also completes repairs for the same equipment. This equipment is the only type compatible with
the City's central traffic computer equipment and software. Uniformity of the traffic signal control
system ensures compatibility and maintenance of the standard equipment.

36. PURCHASE: OfficeMax

MOVED TO ACTION.

37. USE PERMIT: All J's Detail

APPROVED Use Permit ZUP11-0022 All J's Detail, to allow an automotive detailing business
within Planned Industrial District (1-1) zoning located at 7045 W. Galveston Street, Suite 11, north
of Chandler Boulevard and east of 54th Street. (Applicant: Javier Olivas, business owner.)

The subject site is developed with one light industrial warehouse building which is approximately
32,800 square feet in size. Larsen Supply Company, a plumbing and heating equipment and
supplies business, occupies approximately 20,800 square feet. All J's Detail will occupy the
remaining 12,000 square feet. All J's Detail is currently located a couple of miles to the east with
Use Permit approval and is relocating to the Galveston Street property. The business remains
unchanged; the new site is a larger location allowing for more detailing of vehicles.

Surrounding buildings to the west, east and south are zoned 1-1 light industrial. Property to the
north is undeveloped land zoned 1-1, which is adjacent to existing developed commercial
property. There are automotive repair businesses under a Use Permit in the area off of 54th

Street and an auto body paint and repair shop west of the subject site.
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All J's Detail specializes in complete auto detailing including exterior vehicle buffing, waxing,
detailing wheels and tires and interior shampooing and detailing. All J's Detail's main customers
are Enterprise Rental Car, DRC Leasing, International Leasing, ATR Leasing and independent
vehicle wholesalers who bring vehicles to the site for detailing. The business is not open to the
general public for personal auto detailing; only corporate accounts. All washing or detailing of
vehicles occurs within the warehouse or in the rear yard of the property behind the security gates.
When vehicles are complete, they are parked in front of the building awaiting pickup. If there is a
need for overnight parking of vehicles, this will occur behind the building in the gated area only.
There are approximately 10 to 20 vehicles per day.

The request does not represent any use of this property for vehicle maintenance and repair, auto
body or mechanical engine work, tire and/or wheel shop, vehicle customization and accessories,
sales, leasing, vehicle related retail sales or the like.

The business operates Monday through Friday from 8 a.m. to 5 p.m. There are approximately 6
to 8 employees. There are approximately 60 parking spaces on the property for use by both
tenants. However, the front parking lot's parking space stripes have faded. Planning Staff has
advised the applicant that the site's parking spaces, including the AD.A parking spaces, need to
be striped and to coordinate with the property owner.

DISCUSSION
The 1-1 zoning district does not permit automotive related uses such as sales, leasing, repair,
customization, detailing and the like without approval of a Use Permit since these are considered
commercial not industrial uses. It is not unusual to have automotive uses granted a Use Permit in
the 1-1 zoning. There are several auto businesses west of the subject site off of 54th Street, in the
building next to this site, and some south of Chandler Boulevard that have been successful and
compatible at their location within an industrial business park.

The Planning Commission and Planning Staff are of the opinion that the proposed automotive
detailing business is compatible with the other businesses in the immediate area and the mix of
uses in the industrial park area. The location provides adequate parking for the business too.
The applicant understands and agrees to conditions limiting the business to what is represented
as an automotive detailing use only. The Planning Commission and Planning Staff recommend
several conditions including a two (2) year time limit since this business has been in operation at
another location over one year and has had no issues or concerns.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 13, 2011. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. The Use Permit shall remain in effect for two (2) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall
require reapplication to and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Floor Plan, Site Plan and
Narrative) shall require reapplication and approval of a Use Permit.

3. The Use Permit is non-transferable to other store locations.
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4. There shall be no vehicle maintenance and repair, auto body or mechanical engine
work, tire and/or wheel shop, vehicle customization and accessories, sales, leasing,
vehicle related retail sales, or the like.

5. The site shall be maintained in a clean and orderly manner.
6. There shall be no vehicle parking, storing, detailing, or the like on City streets. All

vehicles shall be maintained on-site.
7. There shall be no working on vehicles in front of the building; all detailing shall occur in

the building or at the rear of the property.
8. As represented by the applicant, clients are restricted to corporate accounts only; no

individual, general public clients are permitted.

38. USE PERMIT: Rudy's Country Store and Bar-B-Q

APPROVED Use Permit LUP11-0022 Rudy's Country Store and Bar-B-Q, Series 7 Beer and
Wine Bar License, to allow liquor sales as permitted for a new restaurant's interior dining and
patio area, and as permitted under a Series 10 Beer and Wine Store license for the restaurant's
retail store located at 7300 W. Chandler Boulevard. (Applicant: Amy Nations, ALlC.)

The subject was formerly developed as a Mobile/Exxon gas station with convenience store. The
business closed down several years ago and has remained unoccupied. The property recently
came under new ownership which includes the vacant, undeveloped lot west of the site next to
the existing Denny's restaurant. A Rezoning with Preliminary Development Plan zoning case was
recently approved by City Council for the restaurant's surface parking lot on the vacant lot. The
new property owner is redeveloping the former gas station site including the vacant lot with this
new restaurant and retail country store.

The restaurant with store is approximately 7,300 square feet which includes an approximately
770 square foot patio and 590 square foot retail country store. The patio is integrated and
covered as part of the building but includes partial garage doors that open up the area to the
outside.

Restaurant hours will be from 7 a.m. to 9 p.m. Sunday through Thursday, and 7 a.m. to 10 p.m.
Friday and Saturday. There are approximately 210 indoor seats and 60 seats on the patio. The
restaurant includes televisions and small speakers throughout.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on November 14, 2011. There were no neighbors in
attendance. The Police Department has been informed of the application and has not responded
with any concerns. Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan and C-2 zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit reapplication
and approval.

2. The liquor Use Permit is granted for a Series 7 (restaurant) and Series 10 (retail country
store) license only and any change of licenses shall require reapplication and new liquor
Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.
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5 The patio shall be maintained in a clean and orderly manner.

39. LIQUOR LICENSE: Rudy's "Country Store" and Bar-B-Que

APPROVED a Series 7 Beer and Wine Bar Liquor License (Chandler #137857 L7) for Randy D.
Nations, Agent, Rudy's West Bar-B-Que LLC, dba Rudy's "Country Store" & Bar-B-Q, located at
7300 W. Chandler Boulevard. A recommendation for approval of State Liquor License
#07070258 will be forwarded to the State Department of Liquor Licenses and Control. The Police
Department reports no objections to the issuance of this license and no written protests have
been received. All licenses, permits and fees have been paid and the applicant is in compliance
with the City's Tax Code.

40. LIQUOR LICENSE: Rudy's "Country Store" and Bar-B-Que

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #137857 L10) for Randy
D. Nations, Agent, Rudy's West Bar-B-Que LLC, dba Rudy's "Country Store" & Bar-B-Q, located
at 7300 W. Chandler Boulevard. A recommendation for approval of State Liquor License
#10076201 will be forwarded to the State Department of Liquor Licenses and Control. The Police
Department reports no objections to the issuance of this license and no written protests have
been received. All licenses, permits and fees have been paid and the applicant is in compliance
with the City's Tax Code.

41. LIQUOR LICENSE: Carniceria EI Harradero

APPROVED (6-1) a Series 10 Beer and Wine store Liquor License (Chandler #138068 L10) for
Amanda Adams, Agent, Carniceria EI Herradero LLC, dba Carniceria EI Herradero, located at
492 W. Ray Road. A recommendation for approval of State Liquor License #10076213 will be
forwarded to the State Department of Liquor Licenses and Control. This application reflects a
change in ownership. Transportation and Development advises that a new Use Permit is not
required since this will be a continuation of the location's previous use as Quick Stop. The Police
Department reports no objections to the issuance of this license and no written protests have
been received. All licenses, permits and fees have been paid and the applicant is in compliance
with the City's Tax Code.

COUNCILMEMBER HEUMANN voted nay on this item.

42. LIQUOR LICENSE: Amalfi Pizzeria

APPROVED a Series 12 Restaurant Liquor License (Chandler #138317 L12) for Giuseppe Miele,
Agent, Joser LLC, dba Amalfi Pizzeria, located at 4991 S. Alma School Road, Suite 123. A
recommendation for approval of State Liquor License #12078929 will be forwarded to the State
Department of Liquor Licenses and Control. Transportation and Development advises a new Use
Permit is not required since this will be a continuation of the location's previous use as Streets of
New York #34. The Police Department reports no objections to the issuance of this license and
no written protests have been received. All licenses, permits and fees have been paid and the
applicant is in compliance with the City's Tax Code.

43. SPECIAL EVENT LIQUOR LICENSE: East Valley Jewish Community Center

I
I
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APPROVED a Special Event Liquor License for the East Valley Jewish Community Center for
"Get Reel with Director Bryan Singer", a Holocaust Museum Project Fundraiser, on January 14,
2012, at the Chandler Center for the Arts, 250 N. Arizona Avenue. With a Special Event Liquor
License, the organization can sell all alcoholic beverages within the confines of the event during
the designated event periods. The Police Department reports no objections to the issuance of
this license. As this applicant is a non-profit organization, no sales tax license is required;
however, the special event liquor fee has been paid.

44. SPECIAL EVENT LIQUOR LICENSE: Kyrene Community Schools Foundation

APPROVED a Special Event Liquor License for Kyrene Community Schools Foundation for the
Taste of Kyrene Silent Auction & Dinner on March 1, 2012, at the Castle at Ashley Manor, 1300
S. Price Road. With a Special Event Liquor License, the organization can sell all alcoholic
beverages within the confines of the event during the designated event periods. The Police
Department reports no objections to the issuance of this license. As this applicant is a non-profit
organization, no sales tax license is required; however, the special event liquor fee has been
paid.

ACTION:

36. PURCHASE: OfficeMax

CONTINUED TO THE JANUARY 12, 2012 COUNCIL MEETING. Purchase of office supplies
from OfficeMax, utilizing the City of Flagstaff extended contract, in an amount not to exceed
$220,000.00.

Discussion:

COUNCILMEMBER HEUMANN voiced concerns regarding the contract in terms of paper
products.

He stated that he had spoken to a vendor who was not compared to in terms of the paper
contract. He wanted to separate the paper portion of the contract in order to talk with the different
vendor. He further stated that the rebate that would be given by the vendor would be more than
what would be received by OfficeMax. He added that vendor was a local business.

In response to a question from COUNCILMEMBER HEUMANN, City Attorney MARY WADE
indicated that the item would need to be continued if the wish was to separate the paper from the
other parts of the purchase.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER WENINGER
TO CONTINUE ITEM NO. 36 (PURCHASE OF OFFICE SUPPLIES) TO THE CITY COUNCIL
MEETING OF JANUARY 12,2012.

COUNCILMEMBER ORLANDO questioned if the existing contract with OfficeMax would be
interrupted if the item was continued.

Management Services Director DENNIS STRACHOTA replied that the existing contract was for
an extension with OfficeMax.
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Purchasing & Materials Supervisor MIKE MANDT explained to the Council that the City was using
the City of Flagstaffs contract with OfficeMax. He stated that the contract had already been
extended by the City of Flagstaff. He added that staff was seeking approval to use the contract.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0).

45. USE PERMIT: AMFC/Bait Fatima

Use Permit ZUP11-0020 AMFC/Bait Fatima, for the operation of residential childcare within a
single-family residence located at 1736 E. Frye Road. (Applicant: Taha Hussain.)

Background:
The 1-acre lot is one of four larger single-family properties zoned AG-1 located on the north side
of Frye Road just west of the Consolidated Canal. The site backs to The Springs single-family
subdivision and to the southwest is Bologna Elementary School. Canal Drive forms a "T"
intersection with Frye Road directly south of the subject site's western edge. There are no
intersections east of the subject site on Frye Road.

The subject site contains a 1,064 (livable) square foot house placed close to Frye Road and a
large back yard with a garage in the back portion of the property. A 6'-high fence surrounds the
entire back yard with a large, solid gate adjacent to the house. There used to be chickens and
livestock in the back yard, but they have all been removed and the yard is mostly open. There is
a patio and play area adjacent to the house.

The childcare business will accommodate up to a maximum of ten (10) children for
compensation. The resident/owners also have two (2) children of their own. Besides the
residents, one other employee might be hired in order to meet state standards. They do not
currently regularly care for any children other than their own. Pick-up/drop-off will occur in the
driveway and adjacent street frontage. Hours of operation will be 6 a.m. to 6 p.m.

The application also requests approval for a job training service to be operated from the home.
The service would involve one-on-one visits, by appointment only, in a room already set up as a
home office. The applicant would provide free advice and training regarding computer skills,
resume building and the like. There would be a maximum of two (2) appointments per day,
weekdays only. The Planning Commission and Staff recommend a condition that would eliminate
the job training service from this approval.

The Planning Commission and Staff recommend approval of the childcare portion of the request
with a time limit of one (1) year to allow for re-evaluation after a track record has been
established. The 1-acre site is sufficiently sized for this number of children and the wide lot
frontage (131 ') along a dead-end street allows adequate space for pick-up/drop-off. Also, the
type of traffic generated by this use will probably not be noticeable in such close proximity to the
elementary school, which has similar peak traffic times but much higher quantities. The Planning
Commission and Staff recommend a condition that would prohibit the job training service because
it is not a "residential type of use" like childcare or assisted liVing and is only appropriate in
transitional areas such as those covered by the Residential Conversion Policy (e.g. single-family
lots fronting on arterial streets). It is noted that the job training service would be very difficult to
monitor for compliance with any conditions, and it could easily be conducted off-site, such as the
student's home or a public library, without needing a Use Permit.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 13, 2011. There were two neighbors who live
south of the subject site in attendance with general questions about the request. A different
neighbor who lives north of the site is opposed to the request because of a reported rooster on
the site that has caused repeated noise disturbances over the past couple of years. He feels that
if the City's laws against roosters are violated, then the property owner cannot be trusted to follow
any conditions of the Use Permit approval. Planning Staff and Code Enforcement have
investigated the rooster complaint and found no evidence that the subject site has a rooster, but
rather it appears that the noise is coming from a neighboring AG-1 property.

PLANNING COMMISSION VOTE REPORT

The Planning Commission added recommended Condition NO.6 to increase the amount of paved
parking area on the property:

6. The applicant shall work with Staff to provide additional paved parking spaces adjacent to
Frye Road.

The concern is that without sufficient on-site parking spaces, turnaround traffic could cause a
significant safety issue in such close proximity to an intersection especially one with heavy
volumes during peak hours and student pedestrian crossings. It is also noted that Frye Road
does not have a cul-de-sac at its dead-end to the east, so there is no natural location to turn
around on the street. If vehicles cannot easily turn around farther east and they cannot easily
maneuver in/out of the subject site's off-street parking spaces, then it is supposed that many of
them will turn around at the intersection in order to park curbside in front of the house.

The applicant did not attend the Planning Commission hearing but later expressed that he does
not wish to accept recommended Condition NO.6.

Since the hearing, Staff has investigated the issue raised by the Planning Commission and found
Condition NO.6 to be unnecessary. Frye Road has a pavement width of about 45' as it crosses
the subject site. In practice, Staff has found Frye Road to be of more than sufficient width at this
point to allow safe U-turn movements, even with larger vehicles. Staff also believes, upon further
study, that it is more natural for vehicles to make the U-turn immediately east of the subject site
rather than in the intersection so as to end up curbside in front of the subject house. In summary,
Staff has found Condition NO.6 to be unnecessary to address the Planning Commission's stated
concerns, valid as they may be.

STAFF RECOMMENDED ACTION

Upon finding consistency with the General Plan, Staff recommends approval subject to the
following conditions:

1. Use Permit approval shall be applicable only to the applicant and location identified
with this application and shall not be transferable to any other person or location.

2. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall
require reapplication to and approval by the City of Chandler.

3. Expansion or modification beyond the approved exhibits (Site Plan and Narrative)
shall void the Use Permit and require new Use Permit application and approval.
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4. The requested job training service shall be excluded from this approval.
5. In order for the Use Permit to be valid, a signed and completed Agreement For Waiver

of Claim form under AR.S §12-1134 shall be provided to Transportation &
Development Department's Planning Division Staff within three (3) weeks of City
Council approval.

Discussion:

Senior City Planner BILL DERMODY presented the use permit case to the Council. He told the
Council that both staff and the Planning & Zoning Commission (P&Z) recommended approval;
with the P&Z recommending one additional condition.

He stated that P&Z had concerns over the paving of the area. The commission was concerned
that without providing additional paving, people would try to do a turnaround in the intersection
when there was a lot of traffic and children crossing the street.

Mr. Dermody explained that the applicant felt their property would be too much of a commercial
type of environment if their entire front yard was paved. He added that staff further investigated
the issue and concluded that it would not be natural for them to have drivers do a turn around and
end up in the neighbor's property.

In response to a question from COUNCILMEMBER HEUMANN, Mr. Dermody stated there was
enough room in the area for traffic.

COUNCILMEMBER HEUMANN questioned if the applicant was okay with not having job training
on site. MR. DERMODY indicated that the applicant was fine with that condition.

At the request of MAYOR TIBSHRAENY, Mr. Dermody explained that there was a single
difference between what was being recommended by staff and by what was being recommended
by P&Z. He stated that the recommendation by P&Z required an additional area in front of the
house to be paved to have more parking on the site. He clarified that the use would be
residential day care for up to 10 children.

MR. TAHA HUSSAIN, 1736 E. FRYE ROAD told the Council this wife would be taking care of
children at the site. He stated that their application met all of the City requirements. He
expressed concern over the look of the property. He stated that he wished to keep the space
looking residential.

He explained that there was a dead end in the area and stressed that there was no traffic in the
area. He felt that paving the area would negatively impact the area. He noted that it would be an
unnecessary expense.

COUNCILMEMBER WENINGER expressed support over the use permit and concurred that the
paving would be an unnecessary expense. He applauded the applicant for dropping the job
training portion of the business at the site.

MR. HUSSAIN, clarified that the job training would have been more of counseling for kids.

MOVED BY VICE-MAYOR DONOVAN, SECONDED BY COUNCILMEMBER WENINGER, TO
APPROVE ZUP11-0020 AMFC/BAIT FATIMA, USE PERMIT FOR RESIDENTIAL CHILDCARE
SUBJECT TO THE CONDITIONS RECOMMENDED BY STAFF.
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MOTION CARRIED UNANIMOUSLY (7-0).

46. USE PERMIT: Wee Blessings Preschool & Academy

Use Permit ZUP11-0021 Wee Blessings Preschool & Academy, to operate a preschool and
tutoring business at 1751 E. Queen Creek Road. (Applicant/Owner: FNBN UTAZ, LLC.)

The application requests Use Permit approval to operate a preschool and tutoring business within
a partially constructed office development located west of the southwest corner of Cooper and
Queen Creek roads. Specifically, the use will be located in "Building 3" and its adjacent parking
lot in the northwestern portion of the site. The larger development of 8.1 acres was zoned PAD in
2006 to allow medical/general office uses. Only four (4) of the development's 12 approved
buildings have been constructed, though the drive aisles and parking spaces are all installed. To
the west are large-lot rural residential properties (Twin Acres); to the north, across Queen Creek
Road, is vacant land zoned for industrial and airport-related uses; to the east is vacant land
zoned PAD for commercial uses and to the south is vacant land zoned for custom homes.

The subject business will occupy the entirety of a 5,300 square foot building. In order to
accommodate the state-mandated outdoor playground, they will remove four (4) parking spaces
west of the building as well as some landscaping. The playground design will be reviewed
administratively in accordance with Zoning Code standards. The playground will be located
approximately 45' from the western property line and 225' from the nearest house.

The subject business will generally be open from 8 a.m. to 6 p.m. weekdays, with occasional
special events on weekends during the same hours. Programming includes typical pre-school
activities, as well as tutoring and after-school activities (karate, computers, etc.) for older children.
There will be approximately 12 to 15 employees.

The development's other buildings contain several medical uses, including a children's speech
language clinic that operates a special-needs preschool on-site. That use is deemed "medical
office" rather than "preschool" because it is medically related and not open to the general public.
Also, classes are run by speech therapists rather than typical teachers.

The subject building and parking area fall within Airport Noise Overlay One (ANO-1) of the AIO
district. ANO-1 corresponds to the area between the Chandler Municipal Airport's 55 DNL and 60
DNL noise contours. ANO-1 allows preschools, day cares and other educational facilities so long
as they provide indoor sound attenuation in accordance with Zoning Code requirements. The
subject building was already required to meet these sound attenuation levels through the
approved PAD zoning conditions.

Staff has analyzed the application's Zoning Code conformity based on the existing noise
contours. Notably, updated noise contours have been approved by City Council and are currently
under review by the FAA. However, until the new noise contours are approved by the FAA, the
older noise contours remain in force. The new noise contours would shift the subject site from
ANO-1 to ANO-2 (60 to 70 DNL). ANO-2 does not allow educational facilities.

The Airpark Area Plan designates the property for Rural Residential within a Transitional Overlay
Zone. The 2006 rezoning to PAD that established the office uses met the Transitional Overlay
Zone's requirements for transition to non-residential uses. The Airpark Area Plan also has
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several policies that could potentially pertain to the subject application and its relation to the
nearby airport. Most significantly, Policy 5.2 states:

The City shall prohibit the development of noise-sensitive institutions,
such as day-care facilities, schools and churches, within arrival
and departure flight tracks, touch-and-go patterns and within the
55 DNL noise contour.

Staff notes that area plans, like the Airport Area Plan, are policy documents intended to guide
land use decisions. However unlike the Zoning Code, area plans are not intended to be legal
documents that either prohibit or allow by-right any uses. In Staff's opinion, Policy 5.2 highlights
uses that require special attention with regard to their noise-sensitivity. The Zoning Code's AIO
district provides this special attention through its insulation requirements and use regulations
dependent on which noise contours overlay the site.

Staff also notes that the Arizona Department of Health Services (ADHS) may require that
operators of day care centers, including preschools, provide written waivers from agricultural land
owners located within % mile regarding their pesticide use. Some of the rural residential property
owners to the west regularly apply fly spray to their horses. It will be up to the preschool
operators to meet the state legal requirements to the satisfaction of ADHS.

Staff recommends approval of the request finding that a preschool use fits well in the existing
zoning and will not present land use conflicts with the surrounding uses. The use is adequately
buffered from the residential neighbors to the west by distance and landscaping. As indicated by
the ANO-1 regulations in the Zoning Code, the use is appropriate at this distance from the airport
if adequate sound attenuation is provided. Also, the use is complementary to the medical office
uses in the development and, in fact, has a lower parking requirement that will free up parking
spaces in the long-run. Noise effects from children playing on the outdoor playground are of little
concern adjacent to Queen Creek Road and near the airport, which both produce measurable
amounts of noise.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held August 30, 2011. There were four rural residential neighbors
in attendance who expressed concern that the subject use should not prevent them from applying
fly spray to their horses or result in any related legal liability. Other concerns regarded visibility
to/from the outdoor pay area to their backyards. Neighbors complained of the wall being too
short (less than 5'-high) and dead trees not being replaced. Staff has determined that the wall
was built to the correct height, but that four (4) trees need to be replaced. The neighbors also
noted that a fence section farther south on the property was missing. The applicant is working to
remedy the missing wall section and dead trees. Besides the neighbors in attendance at the
neighborhood meeting, Staff has not received any other citizen input on the request.

PLANNING COMMISSION VOTE REPORT
This was the second time the Planning Commission heard the item due to it being referred back
to them by City Council. The vote for the second hearing was the same as for the first hearing 
4 in favor and 3 opposed.

During the first hearing, a rural residential neighbor to the west spoke in opposition, primarily
citing pesticide-related concerns. He reiterated that he does not wish to change how he tends his
horses or his land. He also stated concerns related to airport noise compatibility.
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The Commission raised concerns during both hearings regarding the safety of pesticides used by
neighboring properties to the west, the safety of aircraft flown by experienced and student pilots
based at the airport and conformance to noise contour regulations (both in the Zoning Code and
Airpark Area Plan). It was noted that with the future noise contours in place, approved by City
Council and currently under review by the FAA, the Zoning Code would prohibit the use due to
the zoning overlay changing from ANO-1 to ANO-2. ANO-2 does not allow educational uses.
One Commissioner stated that Policy 5.2 in the Airpark Area Plan was inserted for a reason and
that the responsible board's logic should be respected. Though it was acknowledged that
pesticide safety is addressed by the state via their licensing process, several Commissioners
were uncomfortable with the school's proximity to known pesticide use (horse spray).

PLANNING COMMISSION RECOMMENDED ACTION
Upon finding inconsistency with the General Plan, the Planning Commission recommends denial
of the application.

STAFF RECOMMENDED ACTION
Upon finding consistency with the General Plan, Staff recommends approval subject to the
following conditions:

1. Development shall be in substantial conformance with the submitted application
documents (Narrative, Site Plan, Floor Plan) except as modified by condition herein.

2. The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall
require re-application to and approval by the City of Chandler.

3. In order for the Use Permit to be valid, a signed and completed Agreement For Waiver
of Claim form under A.R.S. §12-1134 shall be provided to Transportation &
Development Department's Planning Division Staff within three (3) weeks of City
Council approval.

Discussion:

Senior City Planner BILL DERMODY told the Council that this item was being brought back to
Council for reconsideration after being denied at the City Council's meeting in October.

COUNCILMEMBER ORLANDO questioned if there had been any resolution to the issue of
pesticides from the State.

MR. DERMODY replied that no resolution had been made in regards to the issue. He stated that
the State would not conduct a full evaluation on the application until they had received a full
application fee. He stated that the applicant was not going to pay the non-refundable fee until
there was outcome to the Use Permit.

COUNCILMEMBER HARTKE questioned the licensing of the childcare facility that was at the
site.

MR. DERMODY responded that there was a special needs school at the site. He indicated that
staff had deemed that facility a medical office due to the way that it operates. He stated that a
therapist ran the classes with only special needs students attending.

COUNCILMEMBER HARTKE questioned the type of classification the facility received from the
State.
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MR. DERMODY believed that the facility had classified as some type of preschool, though he
noted it was a different type of preschool.

COUNCILMEMBER ORLANDO questioned if staff had received comments back from the FAA
regarding noise contours.

Transportation & Development Director RJ ZEDER told the Council that staff was still awaiting
response from the FAA. He stated that the issue was still a work in progress.

MR. JORDAN JACOBS, 2220 E. SUNLAND AVE, PHOENIX, Al, spoke in opposition of the Use
Permit. He believed that the site was inappropriate site for the specific type, negatively impact
nearby property owners' ability to use pesticide and impacting their rights and property values. He
urged the Council to consider what the Airport could be in the future. He urged the Council to
assist Wee Blessings in finding a location where the business could strive at.

MS. TIFFINI SORENSEN, 12539 E. QUEEN CREEK ROAD voiced her opposition of the Wee
Blessings Use Permit. She stated that the Preschool's playground was 40 feet in her backyard.
She stated that pesticides, compose and manure were used. She noted that mosquitoes and
pests also filled the area. She did not believe the area was appropriate for the preschool.

MR. CHRIS SORENSEN, 12539 E. QUEEN CREEK ROAD voiced concern over what would
happen if the Council were to approve the Use Permit. Mr. Sorensen showed pictures on the
screen in the Council Chambers showcasing his fence that would border the preschool. He
questioned who would be responsible if a child reached over the fence and got his or her finger
bitten off by a horse. He asked the Council not to approve the Use Permit as he sprayed pesticide
every hour. He stated that there was only a distance of 40 feet from his property line and the
school.

MS. GEESJE STEVENS, 3151 S. EAGLE DRIVE also voiced her opposition to the Use Permit.
She addressed the issue of pesticide spraying by indicating that she had received a letter 3 years
ago from the child medical facility that was on the site asking that the homeowners not use fly
spray. She told the Council that they were asked not use any sprays on their animals from the
hours of 7am-6pm, because the State of Arizona would not issue them a license to operate a
preschool if the homeowners did not agree to that. Ms. Stevens stated that she could not give
herself certain hours to pesticide.

Ms. Stevens did not believe that the site was appropriate for Wee Blessings. She told the Council
that they had a responsibility to ensure her property rights. She indicated that when the zoning
had initially gone into the area, she had been told that only general offices/medical would go into
the area and nothing would create a nuisance or hazard. She asked the Council to consider
restrictions and regulations on the preschool if the use permit was approved. She also asked that
the parents be notified of all the agriculture uses around the area to eliminate liability.

MR. JIM ORMSBY, 3131 E. HORESHOE DRIVE, expressed his opposition to the use permit. He
asked the Council to consider situations reversed and they would approve an Airport being built
next to a school. He questioned if the school and the parents would still want the school in the
area after noise and
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MR DENNIS STEVENS, 3151 S. EAGLE DRIVE spoke against the Use Permit. He asked the
Council to abide by the laws of the State as the law does not allow preschools to be in the area of
agricultural property.

MRPHILLIP CHAVEZ, 1563 W. MUSKET WAY, the applicant for the Use Permit, thanked the
Council for reconsidering the item. He noted several other businesses in the area that are and
would be subject to the same noise that the preschool would be. He did not consider the noise to
be factor.
Mr. Chavez noted that there was a preschool that was even closer to the helicopter pad than any
other business in the area.

VICE-MAYOR DONOVAN noted that she had previously requested for Mr. Chavez to work with
the City's Economic Development Director in securing a different location. She asked what came
about those discussions.

MR CHAVEZ responded that those conversations were held with his broker. He noted that they
had looked at different sites, however he did not think any other site was suitable.

VICE-MAYOR DONOVAN believed that working with the Economic Development Office would
further enhance the ability for Mr. Chavez to find a suitable location.

MR CHAVEZ noted that he had looked at various sites throughout the City. He mentioned that
there was a site where the Red, White and Brew restaurant was located; however, the location
was too expensive. He indicated that he also approached other areas where some preschools
were currently housed; however, he explained that those schools were not going to vacate their
buildings anytime soon.

VICE-MAYOR DONOVAN asked Mr. Chavez if his broker had worked with the City's Economic
Development Director. MR CHAVEZ believed the two had spoken.

COUNCILMEMBER SELLERS stated that he was a supporter of the Airport and did not want to
jeopardize the operations of the Airport. He questioned Mr. Chavez as to how aware he and the
parents were of helicopters flying directly over the bUilding. He asked if there could be any
assurance that the City would not receive complaints over the flights or any noise.

MR CHAVEZ responded that he had relayed questions regarding noise and pesticide to the
parents of all the children of the schools. He did not see any noise issues at the school. He stated
that WEE Blessings would not complain about any noise issue.

COUNCILMEMBER SELLERS asked Mr. Chavez what his comfort level was in terms of receiving
a permit from the State over the pesticide issue. MR CHAVEZ indicated that he was very
confident that the State would recommend the permit.

At the request of Vice-Mayor Donovan, MR CHUCK DEROSA introduced himself to the Council
as the broker for Mr. Chavez. He told the Council that he spoke with the City's Economic
Development Director some days after the last Council meeting where the item had been
discussed. He indicated that other potential sites that she had mentioned where sites that already
been looked at. He stated that in most cases they ran into problems over cost and separation of
the road and activity of nearby vehicles.
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In response to a question from COUNCILMEMBER HEUMANN, Mr. Dermody indicated that there
had been recognition that the Airport use was in the area as part of the original PAD zoning of the
property.

MR. JAMES COURTEAU, 2075 E. GRAND CANYON DRIVE told the Council he was concerned
over the pesticides that were being sprayed in the area.

MR. CARL MCFARLAND, 394 E. ELMWOOD PLACE voiced his support over the Use Permit for
Wee Blessings. He did not see any concerns over noise or pesticide issues. He believed the
Council would make the appropriate decision.

MS. AMIEE VALENZUELA-ALTOMARE, 2632 E. ZION WAY also voiced her support over the
Use Permit for Wee Blessings. She noted that many other schools and homes border many
different farm lands. She believed that issue should be questioned further instead of the location
of the preschools.

MAYOR TIBSHRAENY noted he had received many comment cards from individuals who
expressed support of the Use Permit for Wee Blessings and encouraged the Council to approve
the item. He read to the record speaker cards from the following individuals:

• Kim Carney
• Kris Taylor
• Marie Smith
• Susan Rombough
• AmyWicoff
• James Courteau
• Cindy Courteau
• Diane Mori
• Joshua Burke
• Laurie Burke
• Chris & Jacqueline Griffin
• Colleen Schuh
• Jeana Brunchy
• Chris Brown
• Adrienne Kunz
• Michelle Brown
• Amiee Valenzuela-Altomane
• Monika Murphy
• Brent Murphy
• Rochell MacCoshann
• Erika Canonia
• Renee Duerksen
• Kara Eldred
• Carl McFarland

COUNCILMEMBER HEUMANN noted there were certain stipulations in place when the building
was built in order for it to comply with the noise level. He added that the final plat also required to
contain the following statement: "this property is located within the Chandler Municipal Airport
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impact overlay district and is sUbject to aircraft noise and overflight activity, and is encumbered by
an aVigational easement to the City of Chandler."

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER WENINGER
TO APPROVE USE PERMIT, ZUP11-021, WEE BLESSINGS PRESCHOOL & ACADEMY WITH
THE FOLLOWING TWO STIPULATIONS ADDED TO THE USE PERMIT:

Licensee shall acknowledge: (a) that Licensee's preschool and tutoring services business will be
operated under this Use Permit at a site which is (i) adjacent to certain private property located in
Maricopa County and outside Chandler's city limits; (ii) zoned for agrarian use; (iii) used in part for
stabling, riding, and/or breeding of horses; and (iv) likely to be a source from which odor or dust
normally associated horses may emanate; (b) that Licensee has or will take reasonable action to
advise persons using the Licensee's business of the aforementioned circumstances; and (c) that
it is not Licensee's intent to interfere or infringe upon any property rights held by owners of other
nearby properties.

Licensee shall be in compliance with all applicable state and federal statutes, regulations or rules
applicable to the operation of Licensee's preschool and tutoring business at the site for which this
Use Permit is being issued, and the granting of this Use Permit shall not be deemed to supersede
any such matters.

COUNCILMEMBER ORLANDO asked Mr. Chavez he agreed with the additional stipulations.

MR. CHAVEZ stated he was fine with the additional stipulations.

VICE-MAYOR DONOVAN asked Economic Development Director CHRIS MACKAY to speak
about the process and assessment of finding a suitable area for Wee Blessings.

Ms. Mackay indicated that she had handed her business card and offered her service to Mr.
Chavez and his broker. She stated that she had driven the area that Wee Blessings was looking
to locate at. She did not disagree that the area did not have many vacancies; however she did
believe that she had found some suitable sites. Ms. Mackay added that she did not recall having
any other contact with Mr. Derosa.

VICE-MAYOR DONOVAN stated that she still had concerns over the noise study that the Council
had approved. She stated that she would love to see the preschool succeed; she felt it needed to
be at a more suitable location.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY, WITH VICE
MAYOR DONOVAN, COUNCILMEMBER ORLANDO AND COUNCILMEMBER HARTKE
VOTING NAY. (4-3).

CURRENT EVENTS:

A. Mayor's Announcements
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Mayor Tibshraeny announced that entries for the official Centennial program cover design contest
are due Jan. 13, 2012. The contest winner will be announced and the design presented at the
Centennial 100 Day Countdown Kick-Off on February 7, 2012, at City Hall. In addition, he
mentioned that Centennial shirts and ornaments were on sale at the Pages gift shop at the
downtown Library.

Mayor Tibshraeny congratulated Patti Bruno, Lowell Huggins, Dave McDowell and the families of
Detective Carlos Ledesma and Marty Wright as they were inducted to Chandler's Celebration
Plaza.

Mayor Tibshraeny wished everyone a happy holiday and safe new year.

Mayor Tibshraeny also made the following announcements:

• Curbside Christmas Tree recycling runs through January 13th
•

• City offices will be closed Dec. 26 and Jan. 2

• Trash and recycling services will not be affected through the holidays and same day
pickups will remain.

• He encouraged everyone to downtown to enjoy the holiday lights and activities

• Art Walk tomorrow night from 6-10 pm

Mayor Tibshraeny thanked the Council, staff and citizens for a great first year on the job.

B. Councilmembers' Announcements

Councilmember Heumann wished everyone happy holidays. He thanked staff for their work on
the science tech festival that will be held in February.

Councilmember Seller informed everyone that he had missed the Council's Monday night
because he was part of a group that visited the Nogales port of entry. He mentioned that he
attended as part of the Maricopa Association of Governments Economic Development
Committee.

Vice-Mayor Donovan wished everyone a happy holiday and happy new year.

Councilmember Weninger also wished everyone a happy holiday. He also announced the 2012
Chandler Chamber of Commerce Legislative Reception at the Ocotillo Golf Resort. He invited the
public to attend.
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Councilmember Hartke also wished everyone a happy holiday and happy new year. He also
announced that his daughter would be graduating from ASU.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 8:31 p.m.

ATTEST: X\C\'" D. C2~ ..
City Clerk

Approved: January 12, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 15th day of December
2011. I further certify that the meeting was duly called and held and that a quorum was present.

DATED this \ J day of January 2012.

:::fY\ c... QQ oR~. 9...
City Clerk



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY
COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held at Chandler City Hall, 5th Floor,
Mayor's Conference Room, 175 S. Arizona Avenue, on Wednesday, December 21,2011, at
4:30 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members were present: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas, City Manager; Pat McDermott, Assistant City Manager;
Mary Wade, City Attorney; Marla Paddock, City Clerk; Teri Killgore, Downtown
Redevelopment Manager; Christine Mackay, Economic Development Director.

1. INTERCREDITOR AGREEMENT: Desert Viking / San Marcos Townhomes
Res. #4565

Background:

In August 2004, the City entered in to a Development Agreement with Desert Viking DV
Town Homes, L.L.C., with a First Amended and Restated Development Agreement signed
in August 2006. The Phase I Development Agreement allowed for the City's Deed of Trust
to be subordinated to a deed of trust in favor of Wells Fargo Bank, National Association that
secured repayment of a loan to San Marcos Townhomes, Inc., for construction financing for
the townhomes.

The Phase I Development Agreement for San Marcos Commons called for the construction
of 79 townhomes and supporting infrastructure at the three blocks of the southwest corner of
Chandler Boulevard and Arizona Avenue. Construction began on the units in 2007 and so
far 57 townhomes have been built, with only six not sold. Desert Viking and the lending
institution, Wells Fargo, have agreed to a new loan allowing some refinancing of the existing
construction loan with enough new monies to enable the construction of the final 22 units.

The developer and lender expect that the new loan will be sufficient to finish the remaining
units. Staff concurs given the utilities and foundations were previously installed and only
vertical construction and some site improvements remain. The signing of the new
Intercreditor and Subordination agreements would place the City in the 3rd lien position
behind the two Wells Fargo loans. The overall financial risk to the City is nominal. The
completion of these remaining 22 units would represent a completion of the construction
requirements in the Phase I Development Agreement.
Desert Viking has represented that the subordination and intercreditor agreements will allow
work to begin on the remaining townhomes before the end of 2011.
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Discussion:

Downtown Redevelopment Manager TERI KILLGORE explained that the agreement and
was necessary in order for Desert Viking to complete construction of the San Marcos
Commons townhomes. She stated that there are a total of 79 townhomes and Desert Viking
had built 57 with 22 still needing completion. This transaction would give the developer an
ability to create a new loan and the City would move to third position.

COUNCILMEMBER ORLANDO asked what the time frame for the additional 22 units would
be.

MS. KILLGORE replied that she was unsure of an exact time frame; however, she believed
it would not pass 6-8 months. She added that the item would be brought back to Council for
approval. In addition, she expected the processes to be a quick build as utilities were
already present in the area.

MOVED BY COUNCILMEMBER SELLERS, SECONDED BY COUNCILMEMBER HARTKE,
TO APPROVE RESOLUTION NO. 4565 AUTHORIZING THE EXECUTION OF A NEW
SUBORDINATION AGREEMENT AND INTERCREDITOR AGREEMENT FOR SAN
MARCOS COMMONS PHASE I.

In response to comments and questions from MAYOR TIBSHRAENY and
COUNCILMEMBER HARTKE, Ms. Killgore explained that the developer benefited from the
agreement because it would enable the developer to lock in current processing rates, as
rates for drywall and other materials were expected to increase.

THE MOTION CARRIED UNANIMOUSLY (7-0).

Adjournment: The meeting was adjourned at approximately 4:35 p.m.

ATTEST:Yn~,. .J, ::ewe Q
City Clerk

Approved: January 12, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
Special meeting of the City Council of Chandler, Arizona, held on the 21 st day of December
2011. I further certify that the meeting was duly called and held and that a quorum was
present.

DATED this _---3lo\=:2-.L.._ day of January 2012. =fn~-J ..~
City Clerk




