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PURCHASING ITEM
FOR

COUNCIL AGENDA

1. Agenda Item Number:

\~
2. Council Meeting Date:
February 23, 2012

TO: MAYOR & COUNCIL

THROUGH: CITY MANAGER

3. Date Prepared: January 4, 2012

4. Requesting Department: Fire Department

5. SUBJECT: Agreement FA9-405-2707 with Western Refining Wholesale, Inc., Brown Evans Distributing
Co., and Supreme Oil Co. to supply fuel to the City.

6. RECOMMENDATION: Recommend extension of Agreement FA9-405-2707 with Western Refining
Wholesale, Inc., Brown Evans DistributinQ Co., and Supreme Oil Co. to supply fuel to the City.

7. HISTORICAL BACKGROUNDIDISCUSSION: The City has an ongoing requirement for fuel used in
City vehicles, motorized and stationary equipment. Based on historical information the City estimates that
it will use approximately 600,000 gallons of fuel annually. The requested agreements include fuel
purchased from card lock facilities as well as bulk fuel used for generators, remote fuel sites, and other
equipment.

8. EVALUATION PROCESS: In March of 2009, the Council awarded agreements to Western Refining
Wholesale, Inc., Brown Evans Distributing Co., and Supreme Oil Co. Staff partnered with Chandler
Unified School District (CUSD) and issued an RFP that included estimated volume for both the City and
the School District. Representatives from Purchasing, Fleet Services, Fire Department, Municipal Utilities
and the School District evaluated the responses to the RFP. This agreement sets a card-lock fuel
purchase price that ranges from $0.04 - $0.048 (the margin) per gallon over the Oil Price Information
Service (OPIS) index. Pricing for fuel is based on OPIS + margin + taxes. The margin will remain fixed
during the term of the contract. The OPIS index, which is an independently published fuel index, adjusts
weekly in accordance with the fuel market.

Chandler uses a card-lock system of fuel delivery for the majority of city owned vehicles. A card-lock
system is a bulk fuel system operated by a private vendor who supplies fuel through a system of private
pumps located throughout an area. Cities surrounding Chandler use self-contained bulk systems for the
delivery of fuel to their respective vehicles. Chandler has not built any infrastructure (tanks and pumps) to
purchase its own bulk fuel, with the exception of small bulk tanks for generators and fire trucks. Flagstaff
is the only large city in Arizona with a system similar to Chandler, their current contract is for margin rate of
$0.14 over OPIS.

The agreements were awarded for a three-year term with provisions to extend for two additional three-year
periods. Staff is requesting approval of the first three-year extension. The renewal of this contract locks
the City into the current negotiated rate for another three years. Based on a review of neighboring City
contracts and the benefit of partnering with CUSD, Staff does not believe it could obtain a better margin
rate by issuing a new RFP. The agreement is based on the City's historical consumption of 600,000
gallons per year at an estimated cost of $4.00 per gallon (OPIS/ margin/taxes). Each year of the contract
has an estimated value of $2,400,000. In Fiscal Year 2010/11 the City consumed 593,430 gallons of fuel.

9. FINANCIAL IMPLICATIONS: Funds for the requested contract will come from the General Fund,
Inventory Fuel (101.0000.0000.1510) and will be charged to the respective department cost centers during
the fiscal year the fuel is purchased and used.

10. PROPOSED MOTION: Move to extend Agreement FA9-405-2707 with Western Refining Wholesale,
Inc., Brown Evans Distributing Co., and Supreme Oil Co. to supply fuel to the City in an estimated amount
of $2,400,000 per year for three years.
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AMENDMENTNUMBER,ONE
TO AGREEMENT BETWEEN THE CITY OF CHANDLER

AND
WESTERN REFINING WHOLESALE, INC.

FOR FUEL
AGREEMENT NO. FS9-405-2707

This Amendment #1 to that certain Agreement Between the City of Chandler (CITY) and
Western Refinery Wholesale Inc. (CONTRACTOR) for Fuel dated, March' 20, 2009 is
entered into this 4+~ay of .J/JIv' (.U'1rLy ,2012.

, I

WHEREAS, the parties entered into contract for three years ending March 31, 2012;

WHEREAS, the contract has provisions to extend for two additional terms of three years
each;

WHEREAS, the parties agree to extend the contract for the first three year extension at
the same terms.

NOW THEREFORE, the parties agree as follows:

1. Section 6, Term, of the Agreement described above is amended as authorized
to extend the contract for a three-year period, April 1, 2012 through March 31,
2015.

2. All other terms and conditions of the above referenced Agreement shall remain
unchanged and in full force and effect. All terms and conditions in the original
Agreement not specifically amended herein shall be incorporated by reference in
its entirety and shall remain in full force and effect.

. IN WITNESS WHEREOF, the parties have hereunto subscribed their names this
Lj--ltl day of .J;+tiJ UAre.l/ ,2012.

I

:~~OFCHANDlER: :~Nt:~:k~~
Mayor Title: \I p h)_~»J?-c-

APPROVED AS TO FORM:

,¥City Attorney r"
ATTEST:

City Clerk

[SEAL]

#2707 Fuel -Western Refining

ATTEST: (If corporation)

Secretary

WITN,'7E:S: (If in,divid~~1 or Partnership)

)4!izv~ ,/'77t..<L.L~/.,K/L--o



Ja.n, 19, 2012 10:50AM BROWN EVANS DISTRIBUTING CO,

AMENDMENTNUMBER,ONE
TO AGREEMENT BElWEEN THE CITY OF CHANDLER

. AND

BROWN EVANS DISTRIBUTING CO.
FOR FUEL

AGREEMENT NO, FS9-405-2707

No,5616 p, 2

This Amendment #1 to that certain Agreement Between the City of Chandler (CITY) and
Brown Evans DistrIbuting Co. (CONTRACTOR) for Fuel dated, March 20, 2009 is
entered into this __ day of , 2012.

WHEREAS, the parties entered into contract for three years ending March 31,2012;

WHEREAS, the contract has provisions to extend for two additional terms of three years
each;

WHEREAS, the parties agree to extend the contract for the first three year extension at
the same terms.

..NOW THEREFORE. the parties agree as follows:

1. Sedron 6, Term, of the Agreement described above is amended as authorized
to extend the contract for a three-year period, April 1,2012 through March 31,
2015. .

2.. All other terms and conditions of the above referenced Agreement shall remain
unchanged and in full force and effect. All tenns and conditions in the original
Agreement not specifically amended herein shall be incorporated by reference in
its entirety and shall remain in full force and effect.

IN WITNESS WHEREOF, the parties have hereunto subscribed their names this
__day of , 2012.

CITY OF CHANDLER:

By: _
Mayor

APPROVED AS TO FORM:

City Attomy

ATIEST:

City Clerk
WITNESS: (If individual or Partnership)

[SEAL]

#1.707 - Fual- Bro'NIl Evans



AMENDMENT NUMBER, ONE
TO AGREEMENT BETWEEN THE CITY OF CHANDLER

AND
SUPREME OIL CO.

FOR FUEL
AGREEMENT NO. FS9-405-2707

This Amendment #1 to that certain Agreement Between the City Of Chandler (CITY) and
Supreme Oil Co. (CONTRACTOR) for Fuel dated, March 20, 2009 is entered into this
~ day of ;JlJJu«LV, 2012.

WHEREAS, the parties entered into contract for three years ending March 31,2012;

WHEREAS, the contract has provisions to extend for two additional terms of three years
each;

WHEREAS, the _parties agree to extend the contract for the first three year extension at
the same terms.

NOW THEREFORE, the parties agree as follows:

1. Section 6, Term, of th.e Agreement described above is amended as authorized
to extend the contract for a three-year period, April 1, 2012 through March 31,
2015.

2. All other 1erms and conditions of the above referenced Agreement shall remain
unchanged and in full force and effect. All terms and conditions in the original
Agreement not specifically amended herein shall be incorporated by reference in
its entirety and shall remain in full force and effect.

IN WITNESS WHEREOF, the parties have hereunto subscribed their names this
___ day of , 2012.

CITY OF CHANDLER:

By: _-:-:- _
Mayor

APPROVED AS TO FORM:

-----vCity Attorney trY'
ATTEST:

City Clerk-
WITNESS: (If individual or Partnership)

[SEAL]

#2707 - Fuel Supreme Oil




