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MEMORANDUM Management Services Memo No. MS12-059

PM' /SPi+ I
JUN 11~ 2012

DATE:

TO:

THRU:

FROM:

SUBJECT:

JUNE 14,2012

MAYOR AND COUNCIL

RICH DLUGAS, CITY MANAGER~
DAWN LANG, MANAGEMENT SERVICES DIRECTOR~

GREG WESTRUM, BUDGET MANAGER-AvJ
I

APPROVE RESOLUTION NO. 4596 ADOPTING 2012-13 BUDGET OF
$838,767,025 AND 2013-2022 CAPITAL IMPROVEMENT PROGRAM OF
$841,421,777

RECOMMENDATION

Recommend approval of Resolution No. 4596 adopting the Annual Budget for 2012-13 in the
amount of $835,767,025, and approval of the 2013-2022 Capital Improvement Program in the
amount 0[$841,421,777 as presented or amended after the close of the public hearing.

BACKGROUND - 2012-13 BUDGET / PROPERTY TAX LEVY

Resolution No. 4595 adopted the Tentative Budget in the amount of $835,767,025 on
May 24,2012, and scheduled the public hearing for the Council meeting on June 14, 2012.
Notification was made through public notices in the Arizona Republic on June i h and
June 12th

, 2012. Arizona Revised Statutes provide that the total amounts proposed to be spent in
the final budget shall not exceed the total amounts that were proposed for expenditure in the
published tentative estimates.

The amended 2012-13 Annual Budget totals $835,767,025 and includes funding for
departmental operating budgets of $318,620,665; funding for debt service of $69,025,193;
budget for equipment, technology, and vehicle replacement purchases of $7,672,889; and
contingencies and reserves in the amount of $59,405,596 in various funds. The capital budget
includes $190,021,102 in new appropriation, capital carryforward of $188,781,580 (including
$5,709,022 in the 1291 Non-Departmental Capital reserves) and contingency and reserve
funding of $2,240,000.

Included in the projected operating revenues of $460,863,387 is a property tax levy of
$28,135,967 based on a rate of $1.2714 per $100 assessed propeliy value plus $507,833 for
SRP's payment to the City in lieu of propeliy tax for a total of $28,643,800. The property tax
levy included in the budget, which will produce a combined property tax rate of $1.2714, is
scheduled for adoption on June 28, 2012.
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BACKGROUND - 2013-2022 CAPITAL IMPROVEMENT PROGRAM

City Chmier requires at a minimum that the City Council present a 5-Year Capital Improvement
Program (CIP) for the City of Chandler before June 15 of the current fiscal year. Information
regarding the various capital scenarios, cost estimates, methods of financing, recommended time
schedules and estimated mmual operating cost were presented at the Budget Briefing May 4,
2012. The 2013-2022 Capital Improvement Program, which totals $841,421,777, was amended
from the proposed with direction from Council.

DISCUSSION

As required, a Notice of Public Hearing for hearing taxpayers on the proposed property tax levies
was published in the Arizona Republic on June i h and 12th

, 2012. Also as required, a Notice of
Public Hearing for final adoption of the 2012-13 Annual Budget and Ten Year Capital
Improvement Program (CIP), as well as budget schedules, and general summary of the
forecasted 2013-2022 Capital Improvement Program, was posted on the official City website
www.chandleraz.gov and published in The Arizona Republic on June i h and 12th

, 2012.

Following the close of the public hearing, Council is asked to make a motion to adopt the
2012-13 amended budget and to adopt the amended 2013-2022 Capital Improvement Program.
Copies of the tentative budget and Capital Improvement Program are available for public review
at the offices of the City Clerk and Management Services Budget Division.

PROPOSED MOTION

Move to approve Resolution No. 4596 adopting the 2012-13 Final Annual Budget and adopting
the 2013-2022 Capital Improvement Program.

Attachments



RESOLUTION NO. 4596

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CHANDLER,
MARICOPA COUNTY, ARIZONA, ADOPTING A BUDGET; SETTING
FORTH THE RECEIPTS AND EXPENDITURES; THE AMOUNTS
PROPOSED TO BE RAISED BY DIRECT PROPERTY TAXATION FOR THE
VARIOUS PURPOSES FOR THE FISCAL YEAR 2012-13 AND
AUTHORIZING THE ADOPTION OF THE 2013-2022 CAPITAL
IMPROVEMENT PROGRAM FOR THE CITY OF CHANDLER.

WHEREAS, in accordance with the provisions of Title 42 Chapter 17, Articles 1-5, Arizona
Revised Statutes (A.R.S.), the City Council did on the 14th day of June 2012 make an estimate of
the different amounts required to meet the public expenses for the ensuing year, also an estimate
of revenues from sources other than direct taxation, and the amount to be raised by taxation upon
real and personal property within the City of Chandler; and

WHEREAS, the proposed budget as set forth in Schedules A through F attached hereto and by
reference adopted herein, is necessary for the efficient operation of the City of Chandler and the
Public Housing Authority of the City of Chandler; and

WHEREAS, in accordance with A.R.S. Section 9-500.04E, Council elects to exercise a waiver of
the minimum fleet conversion requirement to alternative fuel; and

WHEREAS, in accordance with said sections of said Title, and following due public notice, the
Council met on May 24, 2012, at which meeting any taxpayer was privileged to appear and be
heard in favor of or against any of the proposed expenditures or tax levies; and

WHEREAS, publication has been duly made as required by law, of said estimates together with a
notice that the City Council would meet on June 28, 2012 in the Council Chambers for the
purpose ofhearing taxpayers and setting tax levies as set forth in said estimates; and

WHEREAS, the sums to be raised by taxation, as specified therein, do not in the aggregate
amount exceed that amount as computed in Title 42 Section 17051(A), A.R.S.; and

WHEREAS, Section 5.07 of the Chandler City Charter requires the City Manager to prepare and
submit to the City Council a Five-Year Improvement Program; and the City Manager has
prepared and submitted a Ten-Year Capital Improvement Program to the City Council for its
adoption; and the Council has duly considered the contents of said Capital Improvement Program
and finds it to be in the best interest of the City of Chandler to adopt a ten-year improvement
program; and

WHEREAS, the Council has published the required notice at least two times in one or more
newspapers of general circulation in the City of Chandler;



NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Chandler, that the
said estimates of revenue and expenditures shown on the accompanying schedules are hereby
adopted as the budget amounting to Eight Hundred Thirty-Five Million, Seven Hundred Sixty­
seven Thousand, Twenty-five Dollars ($835,767,025) for the City of Chandler for the Fiscal Year
2012-13;

that the City Manager or City Manager's designee may transfer part or all of any unencumbered
appropriation balance among divisions within a department;

that upon written request by the City Manager, the City Council may transfer part or all of any
unencumbered appropriation balance from one department to another;

that the City Manager or City Manager's designee is authorized to transfer part or all of any
encumbrance or carryforward reserve within or to a department's budget within or to another
fund if necessary;

that underexpenditure from prior appropriations in a department's budget may be reappropriated
in the non-departmental contingency reserves and may be transferred to the appropriate
department by the City Manager or City Manager's designee;

that the City Manager or City Manager's designee is authorized to transfer appropriation in the
non-departmental salary account to the various departmental salary accounts in the appropriate
funds and departments;

that the City Manager or City Manager's designee is authorized to transfer appropriation in the
non-departmental fuel and utility reserve accounts to the various departmental fuel and utility
accounts in the appropriate funds and departments;

that at any time during the fiscal year, in the event that revenues collected are less than
appropriated projected revenues, the City Manager or City Manager's designee is authorized to
reduce expenditure appropriation accordingly;

that funds appropriated by the resolution are authorized to be expended as necessary and proper
for municipal purposes; and,

that money from any fund may be used for any of these appropriations, except money specifically
restricted by State or Federal law, or by City Code or resolution and that the 2013-2022 Capital
Improvement Program, on file in the office of the City Clerk, is hereby approved and adopted as
a planning guide for use in scheduling and development of capital facilities for the ensuing ten­
year period.
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Passed and adopted by the City Council of the City of Chandler, Arizona, this 14th day of
June, 2012.

ATTEST:
MAYOR

CITY CLERK

APPROVED AS TO FORM:

CITY ATTORNEY

I HEREBY CERTIFY THAT THE above and foregoing Resolution No. 4596 as duly passed by
the City Council of the City of Chandler, Arizona, at a special meeting held June 14, 2012, and
that a quorum was present thereat.

CITY CLERK
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