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MEMORANDUM

DATE: September 24,2012

TO: Mayor and Council

~
THRU: Rich Dlugas, City Manager I't \j>&

Debra Stapleton, Director of Human Resources Divisiono

~
FROM: Valerie F. Hernandez, Benefit Programs Supervisor

SUBJECT: Recommendation for Approval of Vision Service Plan Insurance Company Agreement

RECOMMENDAnON: Approve and authorize the Mayor and Council to approve the two year
extension to the agreement between the City of Chandler and Vision Service Plan Insurance Company
for benefit plan years 2013 and 2014, effective January 1,2013.

BACKGROUND: City staff reviews the employee benefits package each year with the assistance of
an employee benefits consulting firm. Vision Services Plan Insurance Company provides affordable
vision services to include eye exams, frames, lenses and contact lenses. The following schedule
provides the current premiums and cost share and will continue to be in effect for plan year 2013.

PROPOSED MOTION: Move to approve and authorize the Mayor and Council to approve the two
year extension to the agreement between the City of Chandler and Vision Service Plan Insurance
Company for benefit plan years 2013 and 2014, effective January 1, 2013.

Council Memo - Recommendation for Approval of 20 13 Agreement with VSP



CALENDAR YEAR 2013
AJI.'fENDMENT TO

THE VISION SERvICES PLAN CONTRACT
BETWEEN THE ('fTY OF C'HANDLE'RAND

f7SION SERVICE PLAN INSURANCE COMPANY
FOR GROUP VISION CARE POLICY

_ i.\-..This Amendment ("Calendar Year 2013 Amendment"), is made and entered this
:"\) day of (\ I )C'.:,t-i ),;,>t ,2012 to the Vision Service Plan Contract Between
tl;; City of Chandler aild tbi' Vis'ion Service Plan Insurance Company, with an effective
date of January 1, 2004 ("Contracf').

WHEREAS, the City of Chandler and Vision Service Plan Insurance Company
("Company") cntered into a Contract effective January 1, 2004, and have subsequently
extended that Contract, annually since 2004 through calendar year 2011, subject to the
same terms and conditions except: 1) as amended by the Calendar Year 2007
Amendment to the Vision Services Plan Contract Between the City of Chandler and
Vision Service Plan Insurance Company f01" Group Vision Care Policy (the "2007
Calendar Year Amendment"); 2) as amended by the Calendar Year 2008 Amendment to
the Vision Services Plan Contract Betrveen the City ofChandler and Vision Service Plan
Insurance Company for Group Vision Care Policy (the "Calendar Year 2008
Amendment"); 3) as amended by the Calendar Year 2010 Amendment to the Vision
Services Contract Between the City of Chandler and Vision Service Plan Insurance
Company for Group Vision Care Policy ("the Calendar Year 2010 Amendment"); 4) as
amended by the Calendar Year 2011 Amendment to the Vision Service Plan Contract
Between the City of Chandler and Vision Service Plan Insurance Company fOr Group
Vision Care Policy; and 5) as amended by the Calendar Year 2012 Amendment to the
Vision Service Plan Contract Between the City of Chandler and Vision Service Plan
Irtsurance Companyfor Group Vision Care Policy; and

VV1ffiREAS, the City and Company want to amend this Contract beginning
JanucllY 1, 2012 to exiend the tenn of the Agreement to include the period beginning
January 1,2013 t1rroughDecember 31, 2014.

NOW, THEREFORE, in consideration of the mutual covenants and provisions
contained herein and other good and valuable consideration, the pmties do agree as
follows:

1. Exhibit B of the Contract, referred in § 4.02 of the Contract and titled
"Schedule of Premiums, Enhanced Plan B," which ws.:s amended by Calendar Year 2008
Amendment, reading as follows, shall remain in full force:

VSP shall be entitled to receive premiums for each month on
behalf of each Enrollee mld hislher Eligible Dependents, if any, in
the amounts specified below:



$7.88 per month for each eligible Emollee without Eligible
Dependents $16.86 per month for each eligible Emollee (includes
coverage for Eligible Dependents)

NOTICE: The premium under this Policy is subject to change,
upon renewal (after the end of the Initial Polky Tenn or any
subsequent Policy Term) or upon change of the Schedule of
Benefits or a matelial change 111 any other tenns or conditions of
the Policy.

2. The PaIiies agree that Company shall continue to provide these services at
the rates set forth in number 1 above for 48 months beginning January 1,20] 2, so long as
City continues to renew this Contract each year.

3. The Policy Tell11 of the Vision. Services Plan Contract is extended to
include January 1, 2013 through 11:59 p.m., December 31, 2014, which shall be the
last day of the Policy Teml referred to in Section 2.01 of the Amended Contract,
provided however, that City upon tbnty days' notice shall be entitled to tennmate this
Contract as of December 31, 2013 in the event that Chandler City Council does not
budget ftmds to pay for services under this Contract for the period from Janumy 1,2014
through December 31,2014.

4. Except for the provisions amended by Item 3 above, the Contract, as
amended by the Calet1.dar Year 2012 Amendment to the Vision Services Plan Contract
Between the City of Chandler and Vision Service Plan Insurance Company for Group
Vision Care Policy shall remain in full force and effect.

IN WITNESS WHEREOF, the parties hereto have caused this Calendar Year
2013 Amendment to the Vision Services Plan Contract Between the City ofChandler and
Vision Servi(:.e Plan Insurance Company to be duly executed this ?f~ h day of
{A. \. ')Q~y.~ ,2012.

CITY OF CHANDLER,
an Arizona municipal C0l1)oratioll

By: _

Mayor

APPROVED AS TO FORM:

VICE PLAN

.ECOMP.ANY~
,~ If.\'
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ATTEST: (If c.orporErtloll)

City Attorney
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Secretary




