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MEMORANDUM

DATE: December 6,2012

TO: Mayor & City Council

THRU: Mary Wade, City Attorney ~W

FROM: Kay Bigelow, Assistant City Attorney 4?T-

~12-

DEC 13 2012

SUBJECT: Resolution No. 4662, authorizing and approving a development agreement with AZGL
for property south of the southwest corner of Germann Road and Price Road.

RECOMMENDATION: Staff recommends adoption of Resolution No. 4662 if Council is prepared
to grant rezoning for the subject property that allows for single user enterprise data center use.

BACKGROUNDIDISCUSSION: Rezoning of the subject property is pending. If the property is
rezoned so as to allow for single user enterprise data center use, then this development agreement
would be appropriate to address issues arising as a consequence of such use on the site. In particular, it
addresses the infrastructure needs that such a use would have on the City. It also allows the City to
initiate a rezoning to eliminate the single user enterprise data center use in the event that the owner and
developer of the property is unable to secure an acceptable entity as the data center user. In addition,
the City will receive up to $1 million from the owner and/or developer if the the Property is used as a
single user enterprise data center.

FINANCIAL IMPLICATIONS: All positive.

PROPOSED MOTION: Move to adopt Resolution No. 4662 approving a development agreement
with AZGL in substantially the form attached as Exhibit "A" to the Resolution, and authorizing the
Mayor to execute the Resolution for the City upon approval as to form by the City Attorney.

Attachments: Resolution 4662
Exhibit A to Resolution (Development Agreement)



RESOLUTION NO. 4662

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
CHANDLER, ARIZONA, APPROVING A DEVELOPMENT
AGREEMENT WITH AZGL, LLC FOR PROPERTY LOCATED
SOUTH OF THE SOUTHWEST CORNER OF GERMANN ROAD
AND PRICE ROAD.

WHEREAS, AZGL, LLC is the owner of approximately 37 acres of real property
located south of the southwest comer of Germann Road and Price Road, and which is
legally described in attached Exhibit "A" to the Development Agreement referred to
herein (the "Property"); and

WHEREAS, the Property is currently being considered for rezoning from
Agricultural use to Planned Area Development (PAD) along with a Preliminary
Development Plan for a business park; and

WHEREAS, if the aforementioned rezoning is approved so as to allow for a
Single User Enterprise Data Center on the Property, such use will create site
development, offsite development and utility infrastructure and service issues and
demands that AZGL, LLC and the City of Chandler believe can best be addressed
through a development agreement; and

WHEREAS, the City and AZGL, LLC desire to enter into such a development
agreement.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City
of Chandler, Arizona, that the City of Chandler is authorized to enter into a Development
Agreement with AZGL, LLC for the Property in substantially the form attached hereto as
Exhibit "A" to this Ordinance (the "Development Agreement"), and the Mayor of the
City of Chandler, or his designee, is hereby authorized to execute the Development
Agreement on behalf of the City upon the document being approved as to form by the
Chandler City Attorney.

PASSED AND ADOPTED by the City Council of the City of Chandler, Arizona, this
__ day of ,2012.
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ATTEST:

CITY CLERK

APPROVED AS TO FORM:

CITY ATTORNEY b-4l3

MAYOR
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CERTIFICATION

I HEREBY CERTIFY that the above and foregoing Resolution No. 4662 was duly passed
and approved by the City Council of the City of Chandler, Arizona, at a regular meeting
held on the day of , 2012, and that a quorum was
present thereat.

CITY CLERK
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Exhibit "A"
Development Agreement

TO BE PROVIDED ON OR BEFORE THE COUNCIL STUDY SESSION ON
MONDAY, DECEMBER 10,2012.
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