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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, January 12, 2012 at 7:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Jeff Weninger

Mayor
Vice-Mayor
Councilmember
Councilmember *
Councilmember
Councilmember
Councilmember

*Councilmember Heumann participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Councilmember Orlando

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE,
to approve the Consent Agenda as presented with the noted changes to Item Nos. 6, 7, and 23.

MAYOR TIBSHRAENY noted that there were additional conditions (Condition No. 23 and 24) added
to Item NO.6 (Ord. No. 4336, DVR11-0033 NORTON'S CROSSING).

Condition no. 23: The applicant shall work with staff to provide landscaping at the intersection
corner and within the landscapable area of the Chandler Boulevard right-of-way, located between
the primary entrance drive along Chandler Boulevard and the adjacent apartments to the west.

Condition no. 24: Compliance with the original conditions adopted by the City Council as
Ordinance no. 4053 in case DVR07-0042 NORTON'S CROSSING, except as modified by
condition herein.

It was noted on Item NO.7 (Pastorino Dairy) The legal protest has been withdrawn.
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Council discussed Item No. 23 (Neighborhood Signage Grant Program) during the Study
Session. At the request of Councilmember Heumann, staff proposed a revision to the eligibility
requirements to include Traditional Neighborhoods only.

COUNCILMEMBER WENINGER asked if in the instance that there is low participation by the
neighborhoods, using only a small portion of the funding, would Council re-evaluate this program
next year?

MS. JENNIFER MORRISON, Neighborhood Resources Division Director, advised that the money
has been allocated through the end of this fiscal year, June 30, 2012. She stated that staff could
identify participation rates following this fiscal year and produce a report for Council.

COUNCILMEMBER HEUMANN noted that he would be voting nay on Item No. 35 (Use Permit
ZUP10-0032, San Marcos Golf Resort) as he does not support a 3-year time extension on the
property.

MAYOR TIBSHRAENY noted that he would be voting nay on Item NO.6 (Ord. No. 4336, DVR11
0033 NORTON'S CROSSING).

MOTION CARRIED UNANIMOUSLY (7-0) with the exceptions noted.

1. MINUTES:

APPROVED Minutes of the City Council Regular Meetings of December 12 & 15, 2011, and the
City Council Special Meetings of December 15 & 21, 2011.

2. DEDICATION IN FEE: SWC of Gilbert and Ocotillo Roads Ord. #4327

ADOPTED Ordinance No. 4327 authorizing the dedication in fee of portions of City-owned
Municipal Utilities Property for public roadway located at the SWC of Gilbert and Ocotillo roads.

3. NO-COST IRRIGATION EASEMENTS: RWCD Ord. #4332

ADOPTED Ordinance No. 4332 granting no-cost irrigation easements to the Roosevelt Water
conservation District (RWCD) at the Appleby Road crossing of Gilbert Road for the Gilbert Road
Improvement Project from Queen Creek Road to Hunt Highway.

4. ESTABLISH ZONING: SEC Ocotillo and Lindsay Roads Ord. #4333

ADOPTED Ordinance No. 4333, DVR11-0036 East of the SEC Ocotillo and Lindsay Roads,
establishing initial City zoning of AG-1 on approximately 23.8 acres.

5. REZONING: Arizona-Elliot Commerce Center Ord. #4335

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4335, DVR11-0017 Arizona
Elliot Commerce Center, rezoning from AG-1 to PAD with PDP for a new commercial
development that includes a fuel station on 6.6 acres located at the SWC of Elliot Road and
Arizona Avenue. (Applicant: MD Partners LLC; Owner: Arizona Elliot Holdings, LLC.)

The development will include the entire 6.6-acre vacant corner parcel. To the west are
townhomes; to the southwest is an apartment complex and to the south, along Arizona Avenue, is
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a truck rental facility. The intersection's other corners are either existing commercial (northwest
corner) or planned commercial uses (northeast and southeast corners). The Elliot Road/Arizona
Avenue intersection is the gateway corner to Chandler for southbound traffic on Arizona Avenue
and westbound traffic on Elliot Road.

The site has been zoned Agricultural District (AG-1) since its 1981 annexation. In 1990, a
rezoning request to allow a furniture sales use was denied by City Council. In 1996, a rezoning
request to allow a corner gas station was withdrawn under Staff opposition. In 2000, a rezoning
request to allow a mixed-use development with gas station, retail, office and fast-food uses was
withdrawn under Staff opposition. In 2008, a rezoning request to allow a fuel station, offices and
assisted living was denied by City Council.

There are eight (8) fuel stations within one mile of the subject site, including four that are one mile
to the north, two that are one mile to the east, one that is one mile to the south, and one that is
one mile to the west. Only two of these nearby fuel stations are in Chandler. There is also a
Circle K convenience store (without a fuel station) on the northwest corner of the subject
intersection.

The application proposes a fuel station and convenience store on the corner, a car wash to the
south along Arizona Avenue, two fast-food pads in the site's northwest portion, and self-storage
in the site's southwest portion. Two points of vehicular access are provided from Elliot Road and
one from Arizona Avenue. Neither Elliot Road nor Arizona Avenue has raised medians, so all
driveways are effectively full-access. The buildings, including the self-storage facility, all abide by
the minimum dissimilar land use setbacks from neighboring residential properties of 25 feet plus 1
foot for every 1 foot of building height. Pedestrian connections are provided between all of the
buildings and to the existing bus stop along Arizona Avenue.

The site provides sufficient pedestrian features including three shaded seating areas and
pedestrian oriented artwork. The fast-food pads also provide a small pedestrian seating area and
generous space for potential patio dining.

The application requests relief from the maximum of one pad building per arterial frontage for this
development. Given that the site is too small for a traditionally designed shopping center, the
application essentially pursues five separate pad buildings to be linked through site design and
common architecture. The two fast-food pads are effectively connected via an irregular drive
through design that makes the pads appear as one single pad. The combined fast-food pads, the
fuel station/convenience store and the car wash therefore act as three pads along the street
frontages, with the self-storage facility being completely removed from the streets in the site's
rear portion. Notably, the self-storage facility does not need much exposure and so the issue of
pad buildings blocking visibility is a lesser concern at this location.

The development will be constructed in multiple phases. Phase One includes the fuel
station/convenience store, the car wash, associated site improvements and landscaping along
the entirety of both street frontages. The remainder of the site (the fast-food pads and the self
storage) will be built as future demand warrants. The application's phasing plan represents a
request for relief from the following Zoning Code standard for minimum Phase One square
footage:

Any pad buildings 25, 000 square feet or less in building area, located within any
commercial site that is less than 10 acres in size, shall be constructed concurrently or



Minutes of the Regular Meeting
Chandler City Council

Thursday, January 12, 2012
Page 4

subsequently with at least 12,000 square feet of additional building area in the commercial
center.

The development provides sufficient parking with 145 spaces. There are 11 spaces allocated to
the self-storage facility, which is anticipated to generate little to no parking demand. There are
134 spaces allocated to the site's other uses, compared to a Zoning Code requirement of
approximately 107 spaces for those uses. Phase One provides 51 spaces compared to the
Zoning Code requirement of 39 spaces.

The building architecture and pedestrian amenities use a "Craftsman Style" theme with multi-tone
stucco finishes, intermittent crosshatching of the stucco, angular footprints and rooflines, stepped
parapets, pitched clay tile roofs highlighting the entrances and brick/stone highlights on the
building bases. Clerestory windows are used on several fac;ades to provide visual interest on the
higher portions of the walls, including notably on the long southern wall of the car wash. The fuel
canopy uses many of the same elements including B'-high brick column treatments, three raised
flat parapet sections and a raised pitched roof element. The car wash parking spaces are
covered by angular metal-frame canopies with red cloth for shade.

No signage is requested by the application. Project identification, bUilding and fuel canopy
signage are shown in the Development Booklet for illustration purposes only. Signage will have
to be approved through a separate PDP allocation.

The application does not request late hour businesses as defined by the Late Hour Business
Policy. All of the site's buildings could fall under the policy due to their proximity to residential
uses. A recommended condition clarifies that future late hour business operation would first
require separate Use Permit review and public hearings as set forth by the policy prior to
commencing such late hour operation.

Staff finds the subject development to be a well-designed solution for a difficult vacant corner that
would be difficult to develop for most other uses. The variety of uses proposed for the site has
been effectively integrated through site planning and architecture.

Staff supports relief from the maximum of one pad building per street frontage given the site
design that minimizes conflicts and the presents of a self-storage facility in the property's rear that
needs less visual exposure than many other uses.

Staff supports the requested relief from the minimum square footage requirement. In order to
ensure proper visual screening from adjacent residential properties through all development
phases, it is recommended that landscaping along the west and south property boundaries also
be added to Phase One. Relief is appropriate on this relatively small infill parcel with limited
realistic development possibilities for its western half. Due to the location at an arterial street
intersection and the forbidding retail economics of the subarea, it is highly unlikely that this parcel
could be developed as an apartment complex, general retail center, or office complex in the
foreseeable future. Since the site's western half will most likely only ever be suitable for the
requested uses or perhaps a small office development, the relief from the Phase One
requirements will not damage the developability of the site.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held October 19, 2011. There were no citizens in attendance. A
neighboring commercial property owner has contacted Staff with concerns about the project's
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sustainability, including that it does not meet the Zoning Code minimum for Phase One square
footage and that there may be too many fuel stations/convenience stores in the area already.

The Planning Commission added Conditions No. 13 & 14 to address pedestrian connections to
the convenience store and curbing near the fast-food pad bUildings. Commissioners were
concerned that certain thin strips of curbing near the fast-food would be frequently damaged by
vehicles unless widened by several feet. Several options for creating room for the wider curbs
were discussed, with the details to be worked out with Staff.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions as listed in the ordinance.

6. REZONING: Norton's Crossing Ord. #4336

INTRODUCED AND TENTATIVELY APPROVED (6-1) Ordinance No. 4336, DVR11-0033
Norton's Crossing, rezoning from PAD for office, retail and multi-family development to PAD, to
eliminate a zoning condition requiring the development of the 8.3-acre commercial component as
the first phase of development located at the NWC of Chandler Boulevard and Gilbert Road.
(Applicant: Mike Curley; Earl, Curley & Lagarde.)

The subject site is approximately 23.5 acres with 8.3 acres designated as commercial
development primarily focused along the arterial frontages, with the remaining 15.2 acres as
multi-family development. The subject site initially received zoning in 1993 as part of the 230
acre Dobson Place master planned community. As that time, the site was zoned PAD for multi
family and commercial development. In 1995, the site was rezoned to PAD strictly for
commercial uses, eliminating the multi-family designation. With the development of the Dobson
Place single-family residential neighborhood, the zoning was vested for the site. In 2008, the site
was rezoned to allow for the office, retail and multi-family development. A three-year extension of
the zoning was granted earlier this year.

Directly north and west of the subject site is the Dobson Place single-family residential
neighborhood. East, across Gilbert Road at the intersection corner, is a CVS Pharmacy located
within the Town of Gilbert. South, across Chandler Boulevard, is a Circle K gas station, vacant
land and an automotive shop, all located in a county island. In addition, there is a small trailer
park and the Colonia Coronita single-family residential subdivision, both located within the City of
Chandler.

At the time of the 2008 approval, Staff had concerns with granting the approval without the
stipulation requiring the commercial component to develop as Phase One. This concern was
based on the viability of the commercial development without the construction of the multi-family
development. Since the 2008 approval, Staff has reviewed the viability of the commercial without
the multi-family development and determined that due to market volatility, it is not necessary to
prevent the development of the mUlti-family portion of the site due to a down turn in the
commercial development sector. Staff believes that the commercial land use is still viable;
however, believes that the multi-family development may help to spur the existing commercial in
the area and therefore does not believe that having the condition to require commercial
development as Phase One is necessary. In the event that commercial is not viable in the future
and a different land-use is requested, the remaining portion of the site would need to receive
Rezoning and Preliminary Development Plan approval.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on November 1, 2011. There were no neighbors in
attendance. Staff has heard from one resident opposed expressing concern with the overall
approval of the multi-family development. The resident did not express concerns with the current
request. The resident lives in the adjacent neighborhood, approximately 2,200 feet from the
subject site. Staff has also received two emails from the applicant sent by residents with general
questions. A speaker card was submitted at the Planning Commission hearing in opposition to
the mUlti-family designation. Opposition to the removal of the condition has not been expressed.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Staff recommend approval of eliminating condition no. 22 reading:

22. All retail shall be developed as part of Phase One excluding the grocer pad and the bank
pad.

MAYOR TIBSHRAENY noted that there were additional conditions (Condition No. 23 and 24) added
to Item NO.6 (Ord. No. 4336, DVR11-0033 NORTON'S CROSSING).

Condition no. 23: The applicant shall work with staff to provide landscaping at the intersection
corner and within the landscapable area of the Chandler Boulevard right-of-way, located between
the primary entrance drive along Chandler Boulevard and the adjacent apartments to the west.

Condition no. 24: Compliance with the original conditions adopted by the City Council as
Ordinance no. 4053 in case DVR07-0042 NORTON'S CROSSING, except as modified by
condition herein.

7. REZONING: Pastorino Dairy Ord. #4337

The legal protest was withdrawn.

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4337, DVR11-0029/PPT11
0005 Pastorino Dairy, rezoning from AG-1 to PAD with PDP and PPT for a 74-lot single-family
residential subdivision on approximately 23.8 acres currently being used as a dairy farm located
east of the SEC of Lindsay and Ocotillo roads. (Applicant: Brennan Ray; Burch & Cracchiolo,
PC.)

Directly north of the site, across Ocotillo Road, is vacant land and single-family homes, both
within the jurisdiction of the Town of Gilbert. East of the site is a partially developed subdivision
where construction had started in the County; however, has since ceased. South is vacant land
in the County zoned R-43. West is vacant land zoned PAD for a large lot single-family residential
subdivision.

The subject site recently went through the annexation and City initial zoning processes,
establishing the zoning as AG-1. Based on the General Plan, the subject site is located within the
SECAP, and designated as supporting Traditional Suburban Character type neighborhoods. The
SECAP allows for residential density to be 2.5 dwelling units per acre and provides provision for
up to 3.5 dwelling units per acre, based upon amenities provided to the subdivision. The
subdivision provides a density of 3.23 dwelling units per acre based on the net acreage of the
subdivision.
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SUBDIVISION LAYOUT
The subdivision is rectangular in design and is laid out in a rectilinear fashion. The primary
entrance is provided off of Ocotillo Road, with an emergency secondary point of access provided
on the southwest portion of the site. The secondary point of access will be improved with the
development of the property to the west. A landscaped median is provided at the entry which
terminates into one of the outdoor amenity areas.

The design team has done extensive work to provide a highly amenitized subdivision. The main
open space area is designed to provide age appropriate amenities. At the northern end of the
outdoor area, a formally designed rose garden is provided, along with two smaller turf areas, a
ramada with furniture, and storage areas for bocce ball and other sports equipment. The intent of
the two smaller turf areas is to provide a space to play bocce ball and for yoga and tai-chi. As
part of the storage area, directions will be provided on how to do the various activities. The
central portion of the open space area is a large turf area where the intent is to provide a more
passive area where various activities can occur. The southern portion of the open space area is
designed specifically with children in mind. A number of play structures are provided that are not
typical to recently reviewed subdivisions. One of particular interest that Staff is not aware of
being provided in other subdivisions is an outdoor stage and chalkboard. A second open space
area is provided at the southern end of the subdivision that includes outdoor seating and various
outdoor exercise stations.

In addition to the open space areas, a citrus grove is provided at the northeastern portion of the
subdivision long with a small seating area with desert botanical plantings. A second seating node
is provided at the northwest portion of the site at the end of the cul-de-sac.

As part of the review, the subdivision needs to meet a number of the standards as outlined in the
Residential Development Standards and SECAP. The subdivision is providing a density of 3.23
dwelling units per acre, requiring at least four optional points as outlined in the SECAP. Details
for the optional elements are included in the development booklet; however, some of the
elements include providing the orchard area, providing a small loop drive around the outdoor
amenity area and providing a substantial amount of tree-lined boulevards.

In addition to the SECAP requirements, the subdivision must also meet requirements as outlined
in the Residential Development Standards (RDS). The RDS requires that all eight required
elements and ten optional elements be provided. Details pertaining to the elements that are
being met are provided in the Development Book.

HOUSING PRODUCT
In addition to the PDP for subdivision layout, housing product approval is also requested. In
addition to meeting elements in the RDS for subdivision diversity, the housing product also needs
to meet a number of elements required in the RDS. Required architectural elements as outlined
in the RDS include providing at least three different architectural style differences, prohibiting the
same elevation adjacent to and across the street from each other, and providing four-sided
architectural elements. Staff believes that additional four-sided architectural detailing should be
enhanced and is requesting the ability to work with the applicant on an administrative level in
order to achieve the additional elements. Additional elements may include shutter details,
recessed and/or arched windows and iron detailing, depending on the architectural style of the
home.

Architectural styles include Spanish, Mission Revival and Hacienda influences. Stacked stone is a
standard element on the Hacienda plans. Of the six plans currently provided, five are garage
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forward facing and one provides a side loaded garage element. All forward facing garage plans
either provide a recessed garage face or courtyard element. The two-story home provides a
number of one-story elements, eliminating any box-on-box design concerns.

As proposed, the homebuilder is providing six floor plans; five single-story plans and one two
story plan. The homebuilder is in the process of developing three additional floor plans with the
intent that a number of them will be two-story, adding to the architectural diversity of the
subdivision. The additional product stems from the need to provide more diversity in the front
elevations, addressing the garage dominance of the streetscape. The applicant would like the
option of an administrative approval process for the additional plans. Staff is comfortable with the
request, citing that the plans, as represented, are quality in nature and that the additional plans
will be consistent with what has been presented. In the instance that the additional homes are
two-story, Staff will ensure that the additional plans will include a number of one-story elements
consistent with what has been represented.

The Planning Commission and Staff support the request citing that the subdivision represents
another quality addition to Chandler's housing stock. The orchard element and highly amenitized
outdoor areas provide attractive elements not typically found in other subdivisions. Additionally,
the housing product, as stipulated, carries a level of quality that complements the area.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 29, 2011. The adjacent property owner to the
west attended the meeting and did not express any concerns. No other neighbors were in
attendance. Staff has received three telephone calls. One call was from a neighbor located north
of the site, within the Town of Gilbert. The neighbor expressed support of the request. The other
two calls came from the adjacent property management team to the west of the site. Concerns
were expressed by the adjacent property owner about historic water rights.

PLANNING COMMISSION VOTE REPORT
The Planning Commission 5-0 for approval of the request. The adjacent property owner to the
west expressed concern regarding the project, which ultimately led to the item being pulled to the
action agenda at the Commission hearing. The concerns were not directed towards the
requested zoning or development plan, but rather due to historic water rights that served the
adjacent property through the subject site. It was explained at the hearing that the issue was a
civil matter and had no bearing on the granting of the zoning; however, if modifications to the site
plan are necessary, the modifications can be handled on an administrative level. Due to the
expressed opposition, a legal protest was triggered.

Upon finding consistency with the General Plan and the SECAP, the Planning Commission and
Staff recommend approval subject to conditions as listed in the ordinance.

The Planning commission and Staff recommend approval of the Preliminary Plat subject to the
following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

8. CITY CODE AMENDMENT: Chapter 43 Ord. #4338

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4338 adopting updated versions
of existing construction standards and drainage policies and amending Chapter 43, Section 43-5,
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Subsections 43-5.1, 43-5.2, 43-5.4, 43-5.5, 43-5.7, 43-5.8 and 43-5.10, Code of the City of
Chandler

The City maintains and publishes Standard Details and Specifications and Technical Design
Manuals which have been developed to guide developers and City Staff on the design and
construction of the City's infrastructure. These documents are adopted by City Council.

The Engineering Design Standards Committee, with cross-departmental representation, reviews
proposed changes to the design standards and makes recommendations for yearly updates.
This process also involves reviewing the Maricopa Association of Governments (MAG)
Specifications and Standards and their yearly-proposed revisions and, when possible, removing
City standards in favor of MAG standards.

This ordinance would amend the following editions of the design standards:

• January 2011 Standard Details and Specifications Manual,
• January 2011 Technical Design Manual #1 & 2, Water & Wastewater System Design,
• January 2011 Technical Design Manual #3, Storm Drainage System Design,
• January 2007 Technical Design Manual #5, Traffic Signal Design,
• January 2011 Technical Design Manual #6, Streetlight Design,
• January 2010 Technical Design Manual #7, Traffic Barricade Design.
• In addition, this ordinance would adopt the 2012 MAG Uniform Standard Specifications

and Details with certain modifications.

The recommended revisions have been reviewed and approved by the Engineering Design
Standards Committee consisting of Engineering, Offsite Inspection, Transportation,
WaterlWastewater and Planning divisions. The revisions were provided to members of the
industry including the Homebuilders Association, Multihousing Association and engineering
design consultants. Comments received were incorporated into these revisions where
appropriate.

9. ANNEXATION: SWC of Ocotillo Road and 148th Street Ord. #4339

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4339 annexing approximately
40.83 acres located at the SWC of Ocotillo Road and 148th Street. (Applicant: Mari Flynn; Silver
Fern Management, LLC.)

The subject site is located at the southwest corner of Ocotillo Road and 148th Street and is
currently zoned R-18. The adjacent site to the west was recently annexed into the City. The
Chandler Land Use Element of the General Plan designates the area for Low Density (single
family) Residential. Furthermore, the subject site is located within the Southeast Chandler Area
Plan and is designated as Residential for Traditional Suburban Character, allowing for single
family residential development to be considered. The Council held a public hearing on this item
at the December 15, 2011, City Council meeting. Staff has received the signed petition from the
property owners in time for the introduction of the annexation ordinance. The request has been
processed in compliance with the State Statutes governing annexations.

The subject site was approved in the County for development as a large lot single-family home
subdivision. Due to the turn in the economy, the subdivision has since ceased development
operations. The site had a number of improvements made to it prior to the ceasing of operations
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including: grading of the site, grading of the street system, construction of the perimeter walls
and entry feature, undergrounding of utilities in the street system, and the partial construction of a
home. North and east are properties within the jurisdiction of the Town of Gilbert. South of the
subject site is property within the jurisdiction of the County.

Upon the successful completion of the annexation, the property will also come before the City
Council for the granting of a City equivalent zoning designation and then a request for Rezoning
along with Preliminary Development Plan (PDP) approval for subdivision layout. The application
for Rezoning and PDP has been submitted and is currently under review.

The site is served with a 12" water line, 12" reclaimed water line and an 8" sewer line, all located
in Ocotillo Road; however, design of the lines has not been finally accepted by the City Engineer
and additional work will need to occur by the developer.

10. EASEMENTIDEDICATION: Continuum Project Ord. #4341

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4341 authorizing the grant of a
landscape easement to CCI-B Chandler LLC, at no cost, and the dedication of public sidewalk,
electrical and water easement from City-owned property located east of Price Road on
Continuum Street to accommodate the development of the Continuum project.

The City of Chandler owns a site located east of Price Road on the north side of Continuum
Street that is used for water storage. The Final Plat for Continuum platted over a portion of the
City-owned parcel. In order to correct this oversight and to accommodate the maintenance of
landscaping on the City's property by the developer CCI-B Chandler II, LLC, it is necessary to
grant them a Landscape Easement over approximately 1,686 square feet of the sUbject parcel.

Additionally, and for the same platting issue, it is necessary to dedicate a Sidewalk, Electrical and
Water Easement (S.E.W.) to the Public containing approximately 35 square feet at this location.

11. HOUSING REHABILITATION PROGRAM Res. #4550

ADOPTED Resolution No. 4550 authorizing the renaming of the Housing Rehabilitation Program
to the Moderate Rehabilitation Program; authorizing amended guidelines for the City of Chandler
Moderate Rehabilitation Program, Exterior Improvement Loan Program and Home Modification
Program for Persons with Disabilities as revised; and authorizing the City's Neighborhood
Resources Director to sign program documents and implement these programs on behalf of the
City.

The City of Chandler's Housing Rehabilitation Programs provide low and moderate income
homeowners with the assistance necessary to improve their living conditions by providing funds
for construction of key improvements to insure their home meets suitable quality standards.
These programs are funded through the City's Community Development Block Grant (CDBG) and
HOME Investment Partnership programs. Chandler's housing rehabilitation program has been in
existence in various forms since 1996. It has assisted over 600 low and moderate income
homeowners with a variety of rehabilitation needs for their owner occupied single-family homes.
The current guidelines for the Housing Rehabilitation program were approved by Council on
January 28, 2010, and the guidelines for the Exterior Improvement Loan and Home Modification
Program for Persons with Disabilities were approved by Council on August 19, 2010.
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Over the past six months, Community Development Staff evaluated the existing program
guidelines for the City's three housing rehabilitation programs. Program requirements were
reviewed within and across these programs to respond to client needs in the current housing
market and improve program effectiveness.

Staff has worked to provide a full spectrum of home repair programs that are accessible to
eligible Chandler homeowners. In addition to the rehabilitation programs, City Council has
approved funding for the Chandler Emergency Home Repair Program that assists eligible
homeowners with emergency repairs such as a roof leak or broken heating or cooling system.
Staff has also requested applications for a 2012-2013 Housing Replacement program that would
provide a housing reconstruction program for applicants with a home that requires more than
$50,000.00 in rehabilitation work.

All costs associated with the City's housing rehabilitation programs are paid by the U.S.
Department of Housing and Urban Development (HUD) and do not require repayment on the part
of the City of Chandler.

12. IGA'S: Kingman & Wickenburg Police Depts. Res. #4558

ADOPTED Resolution No. 4558 authorizing intergovernmental agreements (IGA) with the
Kingman and Wickenburg Police Departments for police officer(s) to attend the Chandler Police
motorcycle training course, at no charge, and authorizing the Chandler Police Chief to administer,
execute and submit all documents and any other necessary instruments in connection with said
programs. Each agency accepts sole liability under its worker's compensation insurance for any
injury that may occur to its officer(s) during this training.

13. REALLOCATION: CDBG Funds Res. #4564

ADOPTED Resolution No. 4564 authorizing $139,060.00 in 2011-2012 in Community
Development Block Grant (CDBG) Capital Program funds previously allocated to A New Leaf, La
Mesita Shelter, be retained by the City of Chandler and be made available for reallocation as part
of the upcoming 2012-2013 Community Development Block Grant Program allocations process.

A New Leaf submitted an application requesting $150,000.00 in 2011-2012 Community
Development Block Grant (CDBG) funds to pay for costs associated with indoor plumbing
rehabilitation for the La Mesita Family Shelter. The Housing and Human Services Commission
(HHSC) recommended, and City Council approved, $139,060.00 in 2011-2012 CDBG funds for
the project. In the fall of 2011, A New Leaf staff approached the City requesting that the funds
awarded for plumbing renovations be reallocated to assist in the funding of a new facility to
replace the existing La Mesita Shelter. Upon the direction of City Staff, A New Leaf completed a
revised application which Staff forwarded to the HHSC for their review. Staff facilitated a review
and ranking procedure with the HHSC, following the same protocol as applications reviewed and
ranked during the annual funding process.

At their November 16, 2011 meeting, the HHSC identified additional questions for A New Leaf
regarding their new application. During the December 14, 2011 HHSC meeting, members of the
Commission discussed and scored La Mesita's revised application. Based on the discussion and
scoring, the HHSC agreed to recommend to City Council that the $139,060.00 in 2011-2012
funds allocated to La Mesita be retained by the City and made available for reallocation in the
upcoming 2012-2013 allocations process. The key reason for the HHSC denial of the request is
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the lack of secured funding from identified funding sources critical to the project including the City
of Mesa and the State of Arizona Housing Tax Credit Program.

All costs associated with A New Leaf's revised funding request will be paid by the U.S.
Department of Housing and Urban Development (HUD) and do not require repayment on the part
of the City of Chandler.

14. No item.

15. No item.

16. No item.

17. No item.

18. AGREEMENT: Reliance Standard Life Insurance Company Res. #4570

ADOPTED Resolution No. 4570 authorizing an agreement with Reliance Standard Life Insurance
Company for Short Term Disability Administration Services in an annual amount of $35,000.00 for
a three-year period for a total amount not to exceed $105,000.00 and approving assignment of
agreement to Matrix Absence Management, Inc.

In June of 2011, the City conducted a Request for Proposal (RFP) to include the City's life
insurance benefit and short-term disability benefit services respectively. Vendors were invited to
submit a proposal for either one or both services. The City maintained the right to award the life
insurance benefit and short-term disability benefit services to one vendor or two separate
vendors.

The City's short-term disability benefit (STD) coverage provides income benefits to replace a
portion of lost earnings for regular employees who are unable to work as a result of non-work
related disability. The benefit was established in order to help ease income concerns caused by
a period of total disability (a medical condition that prevents the employee from performing the
essential duties of the employee's job classification with or without a reasonable
accommodation). The STD benefit is 66 2/3% of the employee's bi-weekly earnings.

The Human Resources Division oversees the STD self-funded account and currently handles all
evaluative and administrative functions associated with the benefit to include, but not limited to,
providing information and notification to eligible employees, coordination of paperwork and
communication with employee's attending physician, coordination with attending physician and
employee to determine earliest return to work date.

There has been a substantial increase in the City's exposure of liability due to the amended
Health Insurance Portability and Accountability Act (HIPPA) privacy and security rules. With the
changes has come an increase in the level of complexity regarding each case. In addition to the
changes in HIPPA, there have been recent changes concerning the American's With Disabilities
Act (ADA), thus creating even more exposure and liability for the City to ensure that the clinical
assessments being made are in line with medical protocols. Human Resources has effectively
managed the program; however, with the recent changes in the federal laws governing the
security and assessment of medical information provided by the employee and his/her attending
physician, it is the recommendation of Human Resources to have the decisions regarding
whether or not to pay a claim be determined by medical professionals.
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Human Resources will continue to handle the overall process to ensure that the claims are
processed in a timely manner; questions, concerns and/or issues are addressed; information and
coordination with the supervisors continues; and that the earliest return to work occurs in the best
interest of the employee and, in effect, the organization. Matrix will handle the intake and
coordination of medical information and provide the City with advice regarding the duration of the
benefit. The ultimate decision regarding the benefit will continue to be held by the City.

The RFP Committee awarded the life insurance benefit to RealiaStar Life Insurance Company
and the short-term disability benefit to Reliance Standard Life Insurance.

Matrix Absence Management, Inc. is an affiliate of Reliance Standard Life Insurance and both
companies are wholly owned subsidiaries of Delphi Financial Group, Inc. Matrix Absence
Management, Inc. will be responsible for carrying out the terms and conditions outlined in the
City's Agreement No. HRI-953-988 for Short-Term Disability Benefits Administration with
Reliance Standard Life Insurance Company.

19. CHANDLER HEALTH CARE BENEFITS TRUST DOCUMENT AMENDMENT Res. #4571

ADOPTED Resolution #4571 authorizing the amendment of the Chandler Health Care Benefits
Trust document.

On August 16, 2010, the Mayor and Council approved Resolution No. 4447 - Health Care
Benefits Trust Agreement, which ensured legal compliance with State and Federal laws, the
health and sustainability of the Trust Fund, Council direction regarding "Premium Subsidy and
Premium Holiday" for employees, responsibilities and powers of the trustees and contributions
and distribution of funds from the Trust.

December 31, 2011, completed the first year of the City's fully self-funded health care program.
At the closing of year end, a review of the Health Care Benefits Trust Agreement was conducted.
The review brought to light that several housekeeping items, along with the "Restricted-Plus-Six
Reserve", needed to be addressed and evaluated in consultation with the City's benefits actuary,
the City's benefits consultant and members of the Chandler Health Care Trust Board as noted in
Resolution No. 4571.

The housekeeping items such as correctly defining the City's "plan year" from fiscal to calendar
will better clarify the terms and intent of the trust agreement. The issue of more concern was the
"Restricted-Plus-Six Reserve". The initial six months of reserve were based upon a very
conservative position presented by outside counsel that was hired to craft the City's adopted trust
agreement. The City's benefits actuary provided the most compelling reasoning for the
"Restricted-Plus-Six Reserve" to be changed to "Restricted-Plus-One Reserve". The actuary has
stated that it does not make fiscal sense for the City to establish such an overly restrictive
position regarding the reserves (there is currently $11 million in assets). It should be the position
of the City to have incurred but not yet reported (IBNR) costs plus one month in reserves for this
is what we used for investments. The Trust Agreement, as it stands today, is restricting the City's
ability to provide for a premium holiday especially using any monies that have come into the
reserve other than the planned deposits from Employee/Employer contributions. Any additional
monies cannot be used now because of the "Restricted-Plus-Six" requirement in the Trust
Agreement. Such additional monies would be the funds received from the Federal government's
Early Retiree Reinsurance Program. These funds can only be used in the City's case to offset
increases in the plan sponsor's health benefit premiums, such as a "Premium Holiday". To
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complicate matters, the Federal government has indicated that entities receiving program funds
must utilize those funds in a timely manner or they are subject to be returned. At the time that the
Trust Agreement was crafted, the City could not have been aware of the Federal government's
intent to provide for the Early Retiree Reinsurance Program.

20. CONTINUED AREA PLAN AMENDMENT/ZONING: Hamilton Heights

CONTINUED TO JANUARY 26, 2012, Area Plan Amendment APL11-0001 Hamilton Heights, to
amend the Section 16 Area Plan from multi-family residential development to allow for single
family residential development to allow additional time for the applicant to finalize the design of
the subdivision, provide housing product details and to be reviewed by the Planning Commission.
CONTINUED TO JANUARY 26, 2012, DVR10-0023/PPT10-0005 Hamilton Heights, rezoning
from PAD for multi-family residential to PAD for single-family residential along with PDP and PPT
for a 44-lot single-family residential subdivision on approximately 11.5 acres located west of the
SWC of Arizona Avenue and Queen Creek Road.

21. CONTINUED REZONING: North East Cooper and Riggs

CONTINUED TO JANUARY 26, 2012, Zoning, DVR10-0014 North East Cooper and Riggs,
rezoning from AG-1 to PAD along with PDP and PPT for an 84-lot single-family residential
subdivision on 32 acres and PAD zoning for commercial development on 7.5 acres located at the
NEC of Cooper and Riggs roads to allow the applicant to finalize some of the design details
associated with the development booklet.

22. ZONING EXTENSION: Executive Property

APPROVED a three-year timing extension for PAD zoning for Zoning, DVR11-0027 Executive
Property, to allow for RV storage, a fuel station and retail uses on approximately 9 acres at the
NWC of Germann and McQueen roads. (Applicant: Executive Property Development, LLC.)

The Planned Area Development (PAD) zoning approval was granted for a period of three (3)
years, which expired on July 12, 2011. The three-year extension would be calculated to begin
from the previous approval's expiration date resulting in an extension to July 2014.

The property is mostly vacant, except for an auto repair business in its southwest portion and an
excavation business east of that, both of which will be removed a part of this project. Also, there
is a cell tower along the northern property line that will remain. To the north is a City of Chandler
vehicle service yard; to the west is an agricultural parcel designated by the Airpark Area Plan for
light industrial uses; to the east, across McQueen Road, is agricultural land designated for high
density residential and to the south across Germann Road, is Tumbleweed Park.

No changes are requested to the development plans that were approved by Council in 2008. The
development's approved Preliminary Development Plan (PDP) calls for a fuel station on the
corner with associated convenience store and car wash, a retail/auto service building farther
north along McQueen Road and a recreational vehicle storage facility taking up the majority of the
site in the rear. The project is to be constructed in two phases.

The request was noticed in accordance with the requirements of the Chandler Zoning Code. In
lieu of a neighborhood meeting, the applicant mailed letters to property owners in the notice area
that described the request and made the applicant available to answer any questions. Staff has
received no correspondence in opposition to the request.



Minutes of the Regular Meeting
Chandler City Council

Thursday, January 12, 2012
Page 15

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval to extend the timing condition for three (3) years with all the conditions in the original
approval remaining in effect.

23. CHANDLER NEIGHBORHOOD SIGNAGE GRANT PROGRAM: Sign Toppers

AUTHORIZED the City of Chandler Neighborhood Signage Grant Program to provide sign
toppers for qualifying traditional neighborhoods.

In response to one of Council's 2011-2012 Strategic Policy and Priorities for the development of
programs to facilitate "neighborhood identity", Neighborhood Programs Staff worked with the
City's Traffic Engineering Division to develop requirements for a Sign Grant Program for
qualifying neighborhoods. The purpose of the Sign Grant Program is to improve the livability and
character of Chandler neighborhoods and to foster a sense of pride and belonging. Following the
development of the Sign Grant Program, Staff placed the proposed program requirements on the
December 12, 2011, NAC meeting agenda for discussion.

The requirements of the Sign Grant Program outline the process by which neighborhood groups
can apply and qualify. Neighborhood groups interested in the program must be active in the
City's Neighborhood Registration Program. To qualify, neighborhood groups must agree to
engage their neighborhood, prior to or within six months of the grant award, in one of the
following ways:

1. by conducting a Block Watch meeting in the neighborhood,
2. by participating in the annual Getting Arizona Involved in Neighborhoods (G.A.I.N) event;
3. by attending one of the Neighborhood Program academies;
4. by conducting a neighborhood survey;
5. by holding an event in their neighborhood that will promote public safety.

Applicants for the Sign Grant Program must complete an application and submit a map identifying
the location of the signs, the font type for the neighborhood name and a logo designed by the
neighborhood group. Sign toppers can only be located at major neighborhood entry points. The
City's Traffic Engineering Division will review applications for sign placement, legibility and
visibility. Applications approved by Traffic Engineering will be forwarded to the NAC for approval.
Staff will provide regular updates to the Mayor and City Council regarding neighborhood
participation in the program.

At the NAC meeting of December 12, 2011, the Committee discussed which types of
neighborhoods (traditional, HOA) would be eligible for the program. The consensus of the NAC
was to make the Sign Grant Program available to both traditional and HOA neighborhoods. It
was agreed that HOA neighborhoods should only be considered for the program where clear
neighborhood identification does not already exist.

Staff estimates costs associated with the Sign Grant Program will not exceed $10,000.00 in fiscal
year 2011-2012. This estimate is based on a cost analysis performed by Traffic Engineering
utilizing current costs for sign creation and installation. In addition, Staff has preliminarily
identified ten traditional (non-HOA) neighborhoods anticipated to utilize the program if approved.
Funding for this program currently exists in the Neighborhood Resources program budget.
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Council discussed Item No. 23 (Neighborhood Signage Grant Program) during the Study
Session. At the request of Councilmember Heumann, staff proposed a revision to the eligibility
requirements to include Traditional Neighborhoods only.

24. CLAIMS REPORT

APPROVED the Claims Report for the quarter ended December 31,2011.

25. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board and Commission appointments:

Architectural Excellence Committee:
Phil Ryan

Domestic Violence Commission:
Margaret Dudinyak

Mayor's Committee on the Aging:
Heidi Ross

26. No item.

Chandler Health Care Benefits Trust Board:
Alexandra Crayton

Housing and Human Services Commission:
Tammy Clow-Kennedy

27. AGREEMENT: Achen-Gardner Construction, LLC

APPROVED Agreement #WW1105-251 with Achen-Gardner Construction, LLC, for pre
construction services for the Ocotillo water transmission main and wastewater force main in an
amount not to exceed $303,055.70, contingent upon written notification from Intel and appropriate
funding.

28. No item.

29. PURCHASE: Fac;ade Easement

APPROVED the purchase of a fac;ade easement for 39% of eligible project expenses for an
amount not to exceed $148,370.00 for the purpose of restoring the fac;ade at 55 W. Chicago
Street and 212 S. Wall Street.

The City has set aside funding for Downtown Redevelopment for the purpose of restoring
commercial buildings with cultural or historic significance in the Downtown. In return for City
funds, the owner of the property grants the City a Conservation Easement. In this exchange, the
property owner receives funding to renovate the fac;ade of the structure and the City has an
assurance that the structure will be maintained in its culturally significant and renovated state for
a 20-year period.

The intent of the project is to do a complete renovation and restoration of the fac;ade of the World
War II era former welding shop. The existing structure will be converted into a new restaurant.
As part of the project, the footprint of the building will be maintained with the character enhanced.
The original tin roof and concrete beams will be highlighted. New stucco, doors and windows will
help the building function more effectively.
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The building is within the Fayade Program eligibility area; however, it is not part of the City Center
District (CCD), and therefore, no Architectural Review Committee (ARC) meeting is required. A
rezoning will be required through the Planning Commission as the applicant is requesting
setbacks that are different than the current zoning allows. The current site plan represented in
the application also requires the purchase of 5 feet of right-of-way from the City. Transportation
and Development Staff have preliminarily found the right-of-way to be eligible for sale, though the
details are still being finalized. The fayade grant is made on the predication that the necessary
zoning approvals, building permits and right-of-way purchase are all finalized.

The project budget, as submitted by the applicant, is estimated at $380,435.00 for the eligible
fayade portion of the project. A total grant amount of $156,500.00 was requested which
represents 41 % of the eligible project costs. After an analysis of the other fayade grants awarded
by the City, Staff recommends the project be awarded at the historic average of 39% of eligible
project costs. This would bring the maximum grant award to $148,370.00. The final amount will
be determined based on actual construction expenses.

30. PURCHASE: Simulation Mannequin

APPROVED the purchase of a simulation mannequin from Gaumard Scientific Company in an
amount not to exceed $60,858.92.

The City of Chandler Fire Department currently employs 100 paramedics and 80 emergency
medical technicians (EMT). Each one of these individuals is required by the Arizona Department
of Health Services to attend a minimum of 60 hours of continuing education each two-year
certification cycle. In an effort to provide the highest quality of training that is geared specifically
to meet the diverse needs of the citizens of Chandler, the Chandler Fire Department EMS
Division has been tasked with developing and administering all continuing education hours
required for each fire department member. Currently, all continuing education takes place at the
Chandler Fire Department Training Facility requiring each assigned fire department unit to go
unavailable for emergency calls in their assigned area while attending training. With the
purchase of a wireless simulation mannequin, the EMS division will now have the ability to deliver
specific training programs to all fire department units in their respective station without
compromising the quality of the training. This decentralization approach of training will ensure
that units are available for emergency calls a higher percentage of the time.

31. AGREEMENT: Etherwan Systems and Orion Security Specialists, Inc.

APPROVED Agreement #TD2-204-3063 with Etherwan System's for 80 Ethernet fiber switches
at fiber optic cable nodes and Orion Security Specialists, Inc., for 45 Ethernet copper switches for
a total amount of $122,454.40. This project is 100% federally funded through a Congestion
Mitigation and Air Quality (CMAQ) grant and the Ethernet switches will be installed at key
intersection by City staff.

32. PURCHASE: Pedestrian Countdown Signals

APPROVED the purchase of pedestrian countdown signals from Trastar, Inc., utilizing the
Arizona Department of Transportation (ADOT) contract, in an amount not to exceed $74,000.00.
Funds will be provided through a Federal Highway Administration (FHWA) Highway Safety
Improvement Program (HSIP) grant in the amount of $74,000.00.
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33. PURCHASE: Autoscope Traffic Signal Detection Cameras

APPROVED the purchase of Autoscope traffic signal detection cameras from Econolite, Inc., sole
source, for a total not to exceed $50,000.00. Econolite, Inc. is the exclusive vendor of Autoscope
traffic signal detection cameras used by the Traffic Engineering Division. This camera is the only
type compatible with the City's existing video detection system.

34. PURCHASE: Office Supplies

APPROVED the purchase of office supplies from Office Max, utilizing the City of Flagstaff
extended contract, in an amount not to exceed $220,000.00.

35. USE PERMIT: San Marcos Golf Resort

APPROVED (6-1 Heumann) a three-year extension of Use Permit ZUP10-0032 San Marcos Golf
Resort, to continue golf cart storage and maintenance yard use on San Marcos Golf Course
property near the SWC of Chandler Boulevard and Dakota Street, approximately one-quarter mile
west of Arizona Avenue. (Applicant: Earl, Curley & Lagarde; Owner: San Marcos Capital
Partners, LLP.)

This item was continued from the August 18, 2011, City Council meeting to allow an Agreement
to Waiver of Claim (Prop 207 Waiver) to be completed and submitted to Staff prior to Council
consideration. Due to ownership complexities related to the resort's bankruptcy, Staff has still
been unable to obtain the waiver. However, given the nature of the conditions and lack of
apparent negative impact on property value, Staff recommends that the item be considered even
without the Prop 207 waiver.

The San Marcos Golf Resort facility is located south of Chandler Boulevard, approximately % mile
west of Arizona Avenue. The 18-hole PGA championship golf course is a landmark that is nearly
a century old. In 1914, the course was seeded with Bermuda grass, making it the first grass golf
course in Arizona. Mature cedar and tamarisk trees line the perimeter of the development and
many of the fairways on the golf course. Due to financial difficulties, the resort property is
currently controlled by a receivership representing the lender.

The resort area has been identified as a potential location for a conference center campus in
Chandler. As part of any new development plan related to the conference center, the
maintenance and golf cart storage facility would be relocated and/or redesigned to be less
prominent and more attractive in a manner appropriate within the larger plan's context. Timing on
the conference center, whether it is located here or somewhere else, has not been determined.

The maintenance and golf cart storage facility is located near the property's northeastern end,
adjacent to Chandler Boulevard (about 150 feet south of the Chandler Boulevard right-of-way).
To the east is the San Marcos Commons residential retail/office development; to the south and
west are the golf course facilities and to the north, across Chandler Boulevard, are the Chandler
High School athletic fields and an existing single-family neighborhood. Farther west, along
Chandler Boulevard, is an office development that is surrounded by the golf course. The first two
residential stages of the San Marcos Commons development are complete, including the
townhomes immediately adjacent to the storage facility. The adjacent townhomes are 3-story
and have outdoor patios on the 2nd floor that overlook the storage facility.
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The Chandler Redevelopment Element identifies the subject site as Resort/Hotel, which
prescribes uses associated with the existing hotel and resort facility. The storage yard has
existed on the site since approximately 1990. During the 1982 master planned zoning for the San
Marcos Hotel restoration, the subject site was part of an area zoned Planned Area Development
(PAD) for the golf course. The proposed storage yard use is not allowed by right under the
current PAD zoning established in1982. In1982, a Preliminary Development Plan (PDP) was also
approved that included a destination resort near the present clubhouse, but that resort was never
developed. In 1996, an application was submitted for an alternative location for the maintenance
facility featuring a recessed yard 3 to 4 feet below grade along Chandler Boulevard, adjacent to
the existing apartment, but was later withdrawn. In 2000, the site received its original Use Permit
approval for the maintenance/storage facility with a 5-year time limit. The Use Permit was
renewed in November 2006 for one year and again in August 2009 for an additional one year.
The current Use Permit application has been delayed a substantial amount of time due to
ownership complications related to a loan default on the property.

Aesthetic upgrades are proposed for the facility. The existing maintenance and cart storage yard
is enclosed by a 6' to 10' high chain link fence with woven wire fabric surrounded by dense
shrubs. The fabric has required frequent maintenance over the past years. Mature trees exist
along the street frontages nearby. The applicant proposes replacing the existing fence with a
taller (12' high) chain link fence along the Dakota Street frontage that has more durable plastic
inserts rather that the woven wire material. The new fence will better screen the yard from view
by the adjacent townhome neighbors. The fence, proposed to be a green color, resembles what
might be found surrounding a tennis court or other recreational use, rather than presenting an
industrial-style appearance characteristic of CMU block wall.

This site is located along an important gateway into Downtown Chandler and, as such, it should
provide an attractive environment and sense of arrival to the City Center. The proposed use is
appropriate only in a temporary fashion in order to maintain the golf course's functionality while a
more ideal, permanent solution is formulated. It is unlikely that a permanent solution will be
reached in the next couple of years because of market conditions. The applicant's willingness to
complete aesthetic upgrades at this time warrants a 3-year extension of the Use Permit rather
than a shorter time period as in the past.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 2,2010. Two neighbors attended to ask about
proposed screening as viewed from their townhome. The applicant also met with them later at
their home for further discussion and evaluation. One neighbor expressed disfavor with the
existing fence appearance, which is proposed to be upgraded through this application. The
developer of San Marcos Commons requests that the Use Permit be granted for only one year
rather than a longer time period in order to ensure proper fence maintenance and allow more
frequent review of the changing long-term development solutions. He also requests that
additional mature landscaping be added.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Narrative, and Fence
Exhibits) shall void the Use Permit and require new Use Permit application and approval.

2. Use Permit approval does not constitute Final Development Plan approval. The site must
conform to all applicable City regulations.

I
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3. The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

4. The landscaping shall be maintained at a level consistent with or better than at the time of
planting. The site shall be maintained in a clean and orderly manner.

5. Storage shall be contained within the confines of the existing chain link fence. Non
compliance with this condition shall void Use Permit approval.

6. Building permits shall be obtained for any structure or assembled object used to shelter
material from the elements that is placed upon the property.

7. There shall be no maintenance-related deliveries between the hours of 10:00 p.m. and
6:00 a.m.

8. In order for the Use Permit to be valid, the fence improvements shall be completed within
six (6) months of City Council approval.

9. In addition to the proposed green slats, the proposed new fence shall have the chain links
and other metal elements visible from Dakota Street also be of a green color.

36. USE PERMIT: Gold Trust Realty

APPROVED Use Permit ZUP11-0001 Gold Trust Realty, extension to allow for the continued use
of a residential home as a commercial business located at 200 S. Dobson Road. (Applicant:
Jason Zhang, Owner.)

The subject site is located north of the northwest corner of Dobson and Frye roads and is
surrounded by single-family homes on the north, west and south. The SUbject site is a corner lot,
with Chicago Street directly north and Dobson Road directly east. East, across Dobson Road, is
the Dobson Village Medical Center.

The home was built in 1975 and was used as a residential home until early 2009 when the
applicant purchased the home. A Use Permit was granted in 2010 for the operation of a real
estate office. No changes have occurred from an operational standpoint. The home is
approXimately 1,271 square feet and sits on an approximately 7,500 square foot lot. The home
provides a lobby area, an office, two storage areas and a meeting room. The applicant has
occasional agents working at the site; however, not all of the agents will be at the site at anyone
time. The offices are not open to the general public.

Three parking stalls are provided on-site via a carport with an additional three parking spaces
provided on Chicago Street. The hours will vary as the owner and two other employees
occasionally visit the site. General hours are between 9 a.m. and 5 p.m., Monday through Friday.
Since the initial Use Permit approval, a number of enhancements have been made to the site
including: the updating of landscaping, painting the structure and a paver driveway that provides
access onto both Dobson Road and Chicago Street.

The RCP was established in 1989 to allow single-family homes the opportunity to allow small
offices to operate within a residential zoning district with the approval of a Use Permit. Such
homes must have direct frontage or access to an arterial street and propose a business
compatible with the existing neighborhood. Within the Policy, criteria were established to
accommodate the conversion of homes into professional offices or like businesses. Such criteria
include the requirement of an improved parking lot, preservation of front yard landscaping for the
aesthetic streetscape setting of the home and buffering from adjacent residences. The request
meets the reqUirements of the RCP.



I
Minutes of the Regular Meeting

Chandler City Council
Thursday, January 12, 2012

Page 21

When residential homes are converted to businesses, there are a number of improvements that
the conversion is to provide. In addition to meeting all applicable building code requirements, site
parking and vehicular circulation is reviewed. At the time of the initial Use Permit request,
concerns were expressed about how vehicles would exit the site onto Dobson Road; at that time,
only a single point of ingress/egress was provided. During the permitting process, the applicant
worked with Staff to have the driveway wrap around to Chicago Street, addressing the circulation
concerns.

In addition, the RCP requires that parking be provided for each employee plus one space per 500
square feet of building area, thus requiring six parking stalls. The site is currently providing three
on-site parking stalls and the ability to provide an additional three spaces on Chicago Street.
During the initial review, concerns were expressed regarding the number of stalls provided and
whether or not there were enough. Over the past year, Staff has driven past the site a number of
times and does not find any issue with the current parking provided. Additionally, Staff has not
heard from any residents concerned with the use.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 21, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler.

2. Any expansion or modifications beyond the approved exhibits shall void the Use Permit.
3. The Use Permit is non-transferable to any other location.
4. Increases in on-site employment over that represented (3), or the expansion of the home

to provide additional office space, shall require Use Permit amendment and approval by
the City of Chandler.

5. The site shall be maintained in a clean and orderly manner.
6. Use Permit approval does not constitute Final Development Plan approval; compliance

with the details required by all applicable codes and conditions for the City of Chandler
and this Use Permit shall apply.

37. USE PERMIT: Andersen Springs Wireless Facility

APPROVED Use Permit ZUP11-0017 Andersen Springs Wireless Facility, to install a wireless
communication facility in the Andersen Fiesta shopping center at the NEG of Chandler Boulevard
and Dobson Road. (Applicant: Campbell A&Z, LLC (for Verizon Wireless); Owner: Andersen
Fiesta Investors, LLC.)

The application requests a new 60' monopalm (top of antennas) wireless communications facility
to be located behind the Andersen Fiesta shopping center at the northeast corner of Chandler
Boulevard and Dobson Road. A monopalm is a cell tower disguised as a palm tree. The
intersection's other corners also contain retail uses. To the north are an office, a school and a
day care. Farther north and northeast is a single-family subdivision. To the east is a patio home
development.
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The proposed monopalm and associated equipment would be located in the northwestern portion
of the shopping center in a service area between Basha's and the retail shops that face Dobson
Road. The monopalm is set back approximately 240' from the Dobson Road ROW. The nearest
residential properties are approximately 725' to the northeast. The subject site's landscape
palette includes several species of palm trees, including Date Palm trees highlighting the main
entrance from Chandler Boulevard. The office property directly north of the proposed facility
location also has numerous Date Palm trees. Neither truck docks nor parking spaces are
blocked.

Within the immediate area, there are no other suitable alternatives for co-location of the wireless
communication facilities on existing poles or towers. According to information provided by the
applicant as required by code, there are seven (7) verticalities of a height similar to or greater
than the proposed monopalm within one (1) mile. The applicant has analyzed these co-location
possibilities and found them implausible, mostly because they are outside the targeted service
area, which is north of Chandler Boulevard and south of Ray Road close to Dobson Road. The
one set of verticalities that fits the search area (and is the only one not shown on the tower
inventory map) are the power poles along Dobson Road, which could not provide the necessary
space for ground equipment. The applicant also examined an SRP substation south of Chandler
Boulevard, but it was rejected by the RF Engineer as being too far from the targeted service area.

DISCUSSION
The Planning Commission and Staff find the proposed location to be appropriate for a wireless
facility in the form of a 60'-high monopalm. The location, approximately 725' from the nearest
residential uses and tucked behind the shopping center, is positive. The presence of Date Palm
trees in the general vicinity precludes the need for additional live trees adjacent to the monopalm,
given that the live trees will be visible in line with the monopalm from numerous points of view.
Also, since the live Date Palm trees are used to highlight an entrance and not as clustered
groves, it would not be appropriate to create a grove effect behind the buildings.

It is noted that the proposed panel antennas represent Verizon's version of 4G technology. The
new technology requires substantially larger (B'-tall) antennas and more of them (6 versus the
former 3). Also, the technology shift from 3G to 4G is in transition. Since many Verizon
customers still use products that are only compatible with the 3G technology, Verizon must have
both 3G and 4G antennas on their towers, which results in a total of 9 antennas on each tower;
later, as 3G technology is phased out, it is anticipated that the 3G antennas will be removed.

The Planning Commission and Staff recommend that the monopalm fronds be extended in order
to better camouflage the antennas. The applicant team has done very well in bringing the
antenna arrays as close to the pole as possible, with the arm attachments being only 6" in length.
However, it is the opinion of the Planning Commission and Staff that additional frond length is still
necessary to provide a reasonable camouflaged appearance. A moderate extension of frond
length is not anticipated to present an unnatural appearance.

This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on June 14, 2011. Two neighbors attended to discuss health
concerns related to the antenna transmissions. The neighbors did not have issues with the
location or design. The applicant informed the neighbors of the federal rulings that prohibit local
governments from taking health concerns into account when making land use decisions. Staff
has received no further correspondence in opposition to the request.
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with approved exhibits except as
modified by condition herein. Expansion or modification of the use beyond approved
exhibits shall void the Use Permit and require new Use Permit application and approval.

2. The monopalm shall provide longer palm fronds than presented in the application
materials so as to better camouflage the antennas.

3. The monopalm "pineapple" shall be adjusted so as to be readily visible in a natural
manner and not be shielded from street view by antennas.

38. SPECIAL EVENT LIQUOR LICENSE: Candler Service Club

APPROVED a Special Event Liquor License for the Chandler Service Club for a "tequila and
Chips" fundraising event on January 21, 2012, to be held inside Gangplank, 260 S. Arizona
Avenue. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Special Event Liquor License, the organization can sell all alcoholic
beverages within the confines of the event during the designated event periods. The Police
Department reports no objections to the issuance of this license. As this applicant is a non-profit
organization, no sales tax license is required; however, the special event liquor fee has been
paid.

39. SPECIAL EVENT LIQUOR LICENSE: Political Campaign Event

APPROVED a Special Event Liquor License for Jesus Manuel Altamirano for a Political
Campaign "Re-Elect Joe Arpaio 2012" on February 25, 2012 at 4291 W. Folley Place. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is applying for a Political
Party Campaign event, no sales tax license is required; however, the special event liquor fee has
been paid.

ACTION:

40. USE PERMIT: Kwik Mart I U-Haul

Use Permit ZUP11-0008 Kwik Mart I U-Haul to allow motor vehicle and trailer rentals in a
Neighborhood Commercial (C-1) zoning district located at 600 W. Galveston Street, the NWC of
Galveston and Hartford streets. (Applicant: Nawal Aranki; Owner: Sun Garden LLC.)

The site contains a small neighborhood retail center with a convenience store, a laundromat and
a beauty salon on a 33,384 square foot parcel near the corner. Northwest of the neighborhood
retail center is a larger, 102,068 square foot vacant parcel that is bordered by a residential alley.
The subject business would occur on both parcels, which have the same ownership. Residential
uses surround the site in all directions, including mostly single-family homes, but apartments on
the intersection's northeast and southwest corners. Galveston and Hartford streets are
residential collector streets.

The requested business is already operating at the site and the applicant has been working with
Staff on the Use Permit application since May 2011. According to the applicant, the maximum
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number of trucks and trailers that would be on the site at any given time is 20. So far in 2011, the
business has averaged 10 vehicles onsite. The vehicles are currently parked on the west side of
the retail center in the access drive that goes around the back of the center. The rental business
transactions are conducted from the convenience store's service counter.

In order to conform to the Zoning Code's site development standards, 10 new parking spaces will
be constructed west of the convenience store, complete with landscaping, upon approval of the
Use Permit. The new spaces will be 10' x 30' in order to accommodate either customer traffic or
the rental equipment (trucks and trailers). There will also be a 2'-6" high parking screen wall
surrounding the spaces on the north, west and south sides. Currently, most of the site is not
landscaped, except for two small clusters of Palo Verde trees. The site currently has
approximately 27 parking spaces, including five (5) behind the buildings.

Motor vehicle and trailer rentals are allowed in the Community Commercial (C-2) and Regional
Commercial (C-3) zoning districts. Though the C-1 zoning district does not specify that this use
can be requested through a Use Permit, C-1 does allow a Use Permit to be considered for "any
other use the City Council determines is compatible and in the best interest of the community".
The purpose of the C-1 zoning district is described as follows:

The uses permitted in this district are intended to primarily serve the needs of the
surrounding residential neighborhood by providing goods and services that are day-to-day
needs generally classed by merchants as "convenience goods and services". Businesses
which tend to be a nuisance to the immediately surrounding residential area are excluded
even though the goods and services offered might be in the convenience classification.

Site development standards: Some landscaping along Galveston Street, 12 new parking
spaces extra deep to accommodate the U-haul types of trucks and trailers 30 feet deep,
low parking screen wall 2.5 feet surrounding those spaces, as well as some plants and
trees. Where there is no landscaping or parking they would provide several of those
amenities if approved per our requirements.

The Planning Commission and Staff recommend denial of the request finding the proposed use to
be a neighborhood nuisance that is more appropriate in a C-2 or C-3 zoning district than in a C-1
district in such close adjacency to residences. Though the proposed landscaping would
significantly upgrade the site's aesthetic appearance, it would not completely screen the rental
trucks and trailers from off-site view. Such vehicle storage is not appropriate or expected in the
middle of a residential neighborhood. It is noted that, though traffic generation has been low so
far at this site, it is typically much higher for this type of use.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 29, 2011. There were no neighbors in attendance.
One neighbor contacted Staff in opposition to the request stating that the use belongs in an
industrial area and not a neighborhood where it will be an eyesore.

MAYOR TIBSHRAENY asked BILL DERMODY, Senior Planner, for clarification as to which
vacant parcels are involved.

MR. DERMODY advised that only one small area of the vacant land would be improved on to
accommodate 12 parking spaces and landscaping. He further stated that most of the 2.5 acres
would remain vacant.
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COUNCILMEMBER HARTKE asked Mr. Dermody if there is any other use like this C-1 located in
the middle of a residential neighborhood in Chandler. Mr. Dermody advised that he is not aware
of any, as there are very few C-1 districts in the City. Truck rental businesses tend to be in C-3,
the largest, busiest, commercial district in the City.

COUNCILMEMBER HARTKE noted that there is a school within a couple hundred yards of this
location and there is sometimes traffic on Galveston. He asked if the proximity of the business to
a school has an impact on the decision process.

MR. DERMODY advised that it can playa part in the decision. Mr. Dermody confirmed that there
are actually three schools in the vicinity of the site: Hartford Elementary School. St. Mary's
Catholic School and Chandler High School.

MAYOR TIBSHRAENY asked Mr. Dermody if a neighborhood meeting was held. Mr. Dermody
confirmed that a meeting was held, but nobody attended. Mr. Dermody said that staff did receive
a phone call in opposition to the project from one neighbor who lives behind the site. The
neighbor is opposed because of how the business will look.

Applicant, ROB ARANKI, 600 W. Galveston, Chandler, AZ 85225 came forward and advised that
he proposed 20 spaces, but is currently handling between five and ten. He expressed that he is
flexible to take three vehicles and three trailers. Mr. Aranki is aware that if the Use Permit is not
granted he will have to get rid of the vehicles and trailers.

COUNCILMEMBER ORLANDO asked Mr. Dermody if 12 spaces would be required if
hypothetically Council approves only 6 vehicles/trailers on site.

MR. DERMODY advised that it would not. It would only be necessary to accommodate the
expected number of trucks/trailers, plus one to two additional spaces for customers.

COUNCILMEMBER ORLANDO asked if the vehicles could park on other areas of the site.

MR. DERMODY said that the locations currently being used for parking are unimproved surfaces
and do not meet City standards. Something would need to be created that meets the standards
outlined in the site plan.

COUNCILMEMBER ORLANDO asked how this would be enforced.

MR. DERMODY advised that it would be enforced through the reporting of incidents by neighbors
or through the occasional visit by staff.

COUNCILMEMBER WENINGER expressed his concern that if an exception is made and this
business is allowed to operate, there is a likelihood that the applicant will want to expand at this
location. He asked if this is a temporary business in the downturn until a better use comes along
at a later date.

MR. DERMODY advised that the question could best be answered by the applicant and reiterated
that Council approval would only be for the Use Permit for what is currently being presented. Any
expansion would need a separate approval by Council. He further stated that approving this item
would not set a precedent. While the applicant would like approval of the Use Permit for as long
as possible, traditionally, Council only grants a one-year Use Permit.
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COUNCILMEMBER HEUMANN said this is an unusual C-1 zoning in the middle of a
neighborhood and asked if there is anything similar in the City.

MR. DERMODY could not recall any similar situations.

COUNCILMEMBER HEUMANN asked for confirmation of the Planning and Zoning Commission
vote.

MR. DERMODY advised that the Planning and Zoning Commission voted 6-0 for denial because
the members felt it was out of place in the neighborhood and had the potential to be a nuisance to
the surrounding neighborhood.

MAYOR TIBSHRAENY asked the applicant if he operates the other stores or serves as the
landlord.

MR. ARANKI advised that he runs two stores and his father is the landlord.

COUNCILMEMBER WENINGER advised that commercial zoning at that site is very unique and
asked the applicant about his long-term vision for the site.

MR. ARANKI advised that the intent is for the business to serve as a supplement to the current
business. He expressed wanting to make improvements to the building to help the neighborhood
look better. Mr. Aranki said that the existing vehicles are currently taking up parking spaces for
the laundry mat.

COUNCILMEMBER WENINGER asked the applicant if he received any estimates for the
improvements.

MR. ARANKI advised that he had not, but believes it will take about a year and half to payoff the
loan.

MAYOR TIBSHRAENY asked how many neighborhood meetings took place.

MR. DERMODY advised that there was one neighborhood meeting, nobody attended. It was
held at the Downtown Chandler Community Center.

MAYOR TIBSHRAENY invited any member of the audience wishing to comment on this issue to
come forward. Mr. Lee Baker, area field manager for UHAUL in Chandler came forward.

MR. BAKER advised that UHAUL has been actively updating its fleet with new equipment in four
states. He said that the company is working diligently to overcome its bad reputation for having
outdated equipment. Mr. Baker expressed that he is anxious to move the equipment to the site as
quickly as possible and advised that he has reports available to summarize the number of
transactions that have taken place during the past couple of weeks if Council is interested.

COUNCILMEMBER HARTKE asked the owner about the demand for a UHAUL at that location.

MR. BAKER advised that in the last eight months the Kwik Mart I UHAUL location has averaged
less than one transaction per day. UHAUL has a larger demand for smaller locations, which
allows the company to provide a better service to its customers. In the last two weeks there have
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been 9 transactions in 14 days encompassing trucks, trailers, towing equipment. Mr. Baker
believes that six pieces of equipment, maybe less, would be adequate for this location.

COUNCILMEMBER WENINGER asked the manager if the transaction will take place in the other
business or a separate suite. He also inquired about having fuel on-site or a vehicle bay, like
other locations.

MR. BAKER advised that the current business counter will be used for the UHAUL transactions.
There are no plans to have fuel or vehicle maintenance on-site.

COUNCILMEMBER HEUMANN expressed his appreciation of UHAUL upgrading its trucks. With
that said he believes that placing a business like this in the middle of a neighborhood is not
appropriate and advised he would like to make a motion.

MAYOR TIBSHRAENY asked COUNCILMEMBER HEUMANN if he could ask the applicant a
question before making Councilmember Heumann makes a motion. Councilmember Heumann
agreed.

MAYOR TIBSHRAENY asked the applicant if he would be willing to hold another neighborhood
meeting to get feedback from individuals in the neighborhood.

COUNCILMEMBER HEUMANN supported the Mayor's request and suggested that
Neighborhood Programs assist with outreach to the neighborhood groups.

COUNCILMEMBER WENINGER asked if the business can continue in the meantime.

MR. DERMODY said that the business could continue to operate until it comes back to Council,
as there is no life, safety issues.

MOTION BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER HARTKE,
TO CONTINUE ITEM NO. 40 USE PERMIT ZUP11-0008 KWIK MART I UHAUL TO THE
FEBRUARY 23,2012 COUNCIL MEETING.

MOTION CARRIED UNANIMOUSLY (7-0).

MAYOR TIBSHRAENY told the Mr. Aranki that staff will work with him to help set up the
neighborhood meeting.

41. USE PERMIT: P2 Performance Plus

Use Permit ZUP11-0029 P2 Performance Plus, to allow a baseball training facility to operate
within a Planned Industrial (1-1) district located at 1 N. Roosevelt Avenue, south of the SEC of
Chandler Boulevard and Roosevelt Avenue. (Applicant: Mike Perry, Whitneybell Perry, Inc.)

North of the subject site, and sharing an access drive, is a turf, grass, pasture and farm seed
company. An automotive paint and body shop and veterinarian clinic are north beyond the site.
South of the subject site is an electric company. West, across Roosevelt Avenue, are an
automotive maintenance and diagnostic facility and a residential restoration facility. Directly east,
adjacent to the site, is an SRP canal. The subject site is located within a predominantly industrial
zoned district.
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The request is to operate a baseball training facility within the northern suite of a two suite
building. The suite is currently being used for overflow storage for the second suite and contains
various sheet metal materials, as well as various equipment used during the installation process
of the sheet metal. It is anticipated that all materials will be removed from the suite. In addition to
the indoor storage, an outdoor storage area north of the building is currently being utilized to store
air handlers, fan coils and the like.

The baseball training facility is a by-appointment use geared towards high school athletes and
generally involves individual training sessions of 3-5 clients; however, it has been indicated that
team activities may occasionally occur in which 10-12 clients may be at the site. Generally, the
clients will arrive either by themselves or by parent drop-off. The proposed hours of operation are
Monday through Friday from 4 p.m. to 10 p.m., and Saturday and Sunday from 7 a.m. to 10 p.m.
Activities at the site will include batting cages, strength and conditioning, speed, agility, and
mental strength training. A weight room is also provided. Two collapsible batting cages will be
located in the larger warehouse portion of the site and, when not in use, will be collapsed and
serve as the speed and agility training area.

Currently, the business that occupies the southern suite has four full-time employees. Business
typically ceases at 2:30 p.m. Monday through Thursday, and about 12 p.m. on Fridays. The
business is not open during the weekend. According to the site plan, 10 parking stalls are
provided along the front of the site with the potential for an additional 10 stalls in the side yard.
While a specific parking designation for these types of users is not provided in the Zoning Code's
parking standards, Staff has generally applied a one parking stall per 300 square feet of building
area.

Staff is not supportive of the request due to a number of concerns. First, the subject site is
located within a larger 213 acre industrial business park that is predominantly zoned General
Industrial (1-2), approximately 160 acres starting with the property just south of the sUbject site.
Uses within the 1-2 zoning designation allow for the City's most intense manufacturing,
warehousing and distribution users. These users also have a natural propensity to contain more
hazardous materials on-site as part of their day-to-day operations.

Secondly, the business park has a total of four points of ingress/egress. Three points of access
are provided along Chandler Boulevard, with two having full-movement capabilities (Roosevelt
and McKemy avenues) and one providing right-in/right-out movements only; a fourth point of
access is provided off of 56th Street at the southern end of the business park. The concern with
the limited points of access is that with the location of the subject site, this is one of the main
points of ingress and egress and allows for full-movement access for east and west bound traffic.

Lastly, recreational type facilities, which this would be considered, are allowed by right within any
of the City's commercial zoning designations, of which there currently is an overabundance.
However, there are a few locations that have recently been approved by Council where
recreational uses have located within a more industrial developed area; however, in these
instances, specific criteria has been applied to the approval. The first location that was approved
was the Red Rock development located within the Chandler Airport Center business park, which
is east of the northeast corner of Germann and Cooper roads. Red Rock is an approximately 11
acre site that provides six points of access for three buildings. With Council approval of the
recreational uses, criteria was applied that restricted the uses by parking ratio for the site;
restricted the uses from occupying the end cap suites (those closest to the truck drive aisles); and
the uses were required to provide signed parking areas specifically for pick-up and drop-off.
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A second approval granted by Council for recreational uses was for the western portion of the
Chandler Airport Center, which is west of the northwest corner of Germann and Cooper roads.
The zoning approval applied only to properties that are currently undeveloped. Support for the
rezoning was given with the understanding that through the Preliminary Development Plan
process, concerns with truck traffic, bUilding design and interactive areas of the development
would be mitigated, stemming a number of concerns that are currently associated with
recreational uses within industrial parks.

A third example is an extension that was granted at the beginning of the year for a volleyball
training facility. The facility is located within an 1-1 zoned district; however, there were many
circumstances that lead Staff to recommend approval of the extension. Those circumstances
included: the building which houses the training facility is a stand-alone building on its own site
and does not share access with any other buildings; access to the site is off of 56th Street only,
without any access being provided from within the larger industrial business park in which the
building is a part, thus eliminating some of the concern of mixing the athletic traffic from truck
traffic; and an abundance of parking. While parking was a concern initially, the site provides over
90 parking stalls for the 20-30 athletes and, if additional parking was needed, the applicant was
able to secure an agreement with an adjacent site allowing for overflow.

While a number of Staffs concerns were mitigated in the above examples, the subject site poses
concerns that Staff believes cannot be as easily resolved. Due to the subject site sharing access
and parking arrangements with multiple industrial users, and that the subject site is located
internal to the industrial park, Staff recommends denial of the request.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on November 15, 2011. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request. The applicant
has submitted a petition of support from some of the surrounding business owners.

PLANNING COMMISSION VOTE REPORT
The Planning Commission voted 6-0 for approval of the request with conditions. The
Commission believed that the nature of the business and its location within the larger business
park does not pose concerns in relation to hazardous materials in proximity to the site.
Additionally. support was given due to the auto body paint shop and the veterinarian located north
of the subject site, both of which are commercial users. Furthermore, due to the "by appointment
only" nature, and the "after hours" operation of P2 Performance Plus, the Commission felt that
traffic would not be a concern.

PLANNING COMMISSION RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission recommends approval
subject to the following conditions:

1. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond that expiration date shall
require re-application to and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

3. The Use Permit is non-transferable to another location.
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4. Use Permit approval does not constitute Final Development Plan approval; compliance
with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

5. The site shall be maintained in a clean and orderly manner.
6. The building owner shall not sublet any portion of the southern suite.

STAFF RECOMMENDED ACTION
Upon finding inconsistency with the General Plan and the 1-1 zoning district, Staff recommends
denial.

DISCUSSION:

MAYOR TIBSHRAENY invited the applicant, Mike Perry, 575 W. Chandler Blvd., Ste. #123,
Chandler, AZ., to come forward. Mr. Perry advised that he has essentially had every business
sign a letter of support of this use. Mr. Perry advised that the appointments are scheduled from
4:00 p.m. to 10:00 p.m. during the week, which is the off-peak for almost everyone in the
industrial area and Saturdays 7:00 a.m. to 10 p.m. "by appointment only." Mr. Perry believes that
there is adequate parking for what they anticipate and the seed company just north of the site has
offered its additional four parking spaces if needed.

Mr. Perry said that the uses and impact of traffic don't coexist, as the businesses operate during
different time frames.

Mr. Perry understands that there are other C-2 locations in Chandler where P2 Performance Plus
would be allowed by right, but many of them don't have the ceiling height necessary for this type
of use, nor are they stand alone buildings. The current site is a single building with a single owner
who is interested in the business and may even become a partner. There are also no significant
improvements that need to be made.

Mr. Perry is requesting a one-year Use Permit initially and if the business is successful, come
back and ask for a three to five year Use Permit.

Mr. Perry let Council know that Jay Roundy from P2 Performance Plus and Dave Newgaard,
owner of the building, were in the audience should Council have any questions for them.

COUNCILMEMBER HARTKE asked Mr. Perry if there was anyone in the immediate area of the
site who did not sign the application.

MR. PERRY said that everyone that was contacted signed the application, in particular the area
adjacent to the property. He further stated that a neighborhood meeting was held, but nobody
attended.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER WENINGER
TO APPROVE ZUP11-0029 P2 PERFORMANCE PLUS USE PERMIT TO OPERATE A
BASEBALL TRAINING FACILITY WITHIN AN 1-1 ZONED DISTRICT AS RECOMMENDED BY
PLANNING AND PLANNING COMMISSION THAT INCLUDES THE CONDITIONS THAT P& Z
PUT ON THIS.

COUNCILMEMBER ORLANDO commented that he believes having a City complex close to this
facility will dovetail nicely. He hopes the location works out well.
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COUCILMEMBER WENINGER thanked the applicant and praised the great scholastic high
school baseball and football players emerging from our community.

MOTION CARRIED UNANIMOUSLY (7-0).

42. ELECTION of Vice Mayor

for a one-year term from January 13, 2012, through January 10, 2013.

MOVED BY MAYOR TIBSHRAENY, SECONDED BY VICE MAYOR DONOVAN TO NOMINATE
COUNCILMEMBER JEFF WENINGER FOR THAT TERM.

MOTION CARRIED UNANIMOUSLY (7-0).

CURRENT EVENTS:

A. Mayor's Announcements

The Mayor shared the sad news of the passing of Police employee, Cassandra "Cassie" LeMere
Zeller, on December 29 following a 2.5 year battle with ovarian cancer. Cassie was a Criminalist
with the Forensic Lab since 2005. Cassie is survived by her husband Ted of 24 years, and
daughters 'Boo' and 'Junie'.

Mayor announced the 1i h Annual Multicultural Festival on Saturday. The free event runs from
noon to 4 p.m. and features two entertainment stages, with performances ranging from Japanese
drums to traditional Hawaiian dance. He acknowledged the event sponsors: Intel and the Friends
of the Chandler Public Library.

Prior to the festival, the Mayor stated a Naturalization Ceremony will be held at 11 a.m. where
approximately 150 people will become American citizens.

The Mayor thanked residents and staff for attending the Listening Tour on Tuesday night at
Goodman Elementary. He said there were approximately 45-50 residents.

The Mayor wished Management Services Director Dennis Strachota a fond farewell and
presented him with a gift for his 5 years of service.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN thanked Dennis Strachota for his service and his projections to
help get Council/staff through tough economic times.

He also announced the Chandler Education Coalition is finalizing the details for the Sci-Tech i
Festival being held February 16, 17, and 18. Councilmember Heumann expressed his t

r

f
I



Minutes of the Regular Meeting
Chandler City Council

Thursday, January 12,2012
Page 32

excitement for the companies opening their doors on February 16 and also the projects and
robotics demonstrations being planned by the students on February 18.

COUNCILMEMBER SELLERS extended best wishes to Dennis Strachota. Councilmember
Sellers shared his thoughts on the East Valley Chamber of Commerce and East Valley
Partnership Breakfast that he and the Mayor attended with the Governor that morning. He felt
that the message that the governor provided was very encouraging and said that she suggested
that there are plans for a much more favorable collaboration between the City and the state.

VICE MAYOR DONOVAN announced that during the Multicultural Festival there will also be a
half-price book sale at the Downtown Library.

She also mentioned a Tequila and Chips event for the Chandler Service Club being held on
January 21 st at Gangplank.
Vice Mayor Donovan also wanted to extend her gratitude for the opportunity to be vice mayor for
the past year. She said that she appreciated the service and looks forward to continuing to serve
on Council with Jeff Weninger as vice mayor.

COUNCILMEMBER ORLANDO extended congratulations to Dennis Strachota and thanked him
and his staff for helping with the budget process.

COUNCILMEMBER WENINGER expressed his appreciation to Dennis. He also extended kudos
to the Police and Fire Departments for two recent positive encounters he had with staff. The first
involved the Fire Department when they responded to someone who got hurt near his restaurant,
the other to the Police Department when responding to a call for a lost child. He said staff did a
phenomenal job in both instances.

Councilmember Weninger also mentioned that he had an opportunity to go to the legislature for
the opening as a guest of JD Mesnard. He is looking forward to a good working relationship with
them this year. He credited the Mayor with being part of the outreach toward these efforts.
Councilmember Weninger also extended his appreciation to Trinity Donovan for her role as vice
mayor and thanked Council for voting for him as the newly appointed vice mayor.

COUNCILMEMBER HARTKE thanked Dennis Strachota for his service and his financial
expertise. He also thanked Trinity Donovan noting that it was a pleasure to have her serve as
vice mayor and looks forward to working with Jeff Weninger as vice mayor.

Councilmember Hartke also expressed his appreciation of a new Habitat for Humanity house
being dedicated on Saturday before the Celebration of Unity event. He appreciates the
independence and prosperity that families experience with home ownership. He is grateful for the
partnership with Habitat for Humanity.

COUNCILMEMBER HARTKE expressed his condolences and prayers to Phoenix City
Councilmember Michael Nowakowski and his brother Martin who works for Southwest
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Ambulance. Their mother passed away this weekend. He also extended his condolences to Jeff
Velasquez from JT Landscaping, a company that has done a lot of work in Downtown. Jeff's wife
passed away unexpectedly this past weekend.

C. City Manager's Announcements

Dennis Strachota stated his appreciation to everyone for the opportunity to serve. He gave the
reminder that while things are looking brighter, there are still those challenges out there that we
are not aware of.

Adjournment: The meeting was adjourned at approximately 8:09 p.m.

AnEST:~<)-A RQ,p 1) ..... Q.....
City Clerk

Approved: January 26, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 1ih day of January 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this 3 \ day of January, 2012.

/JlCY\o-AJ G.JJ..Q ..L
City Clerk
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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, January 26, 2012 at 7:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Trinity Donovan

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Larry Lee - Greater Phoenix Chinese Christian Church

PLEDGE OF ALLEGIANCE: Boy Scout Troop #882

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

VICE MAYOR WENINGER questioned the advertising rights as it relates to Item 33
(LacorlStreetscape Bus Shelters).

MR RJ. ZEDER, Transportation and Development Director, explained that this is related, but
separate. As part of the City's contract, CBS Outdoor either rebuilt or put in new bus shelters
throughout the City. He stated that the terms of the previous contract were met. CBS Outdoor is
authorized to advertise. He advised that bus shelters were replaced using transit-specific funds.

COUNCILMEMBER HEUMANN asked for clarification on the timeframe for Item No. 37, Alma
School and Ray Road Improvements (Contract #ST0704-401 with Standard Construction
Company). He asked if there are penalties for not completing the work on time.

MR ZEDER confirmed that there are penalties for failure to perform the work under contract and
explained that in the specifications the City mandated a six-day work week for the construction
crews throughout the course of the project. He also noted that there is the ability to require
evening work when there are opportunities; but noted there would be a cost implication.
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COUNCILMEMBER HEUMANN expressed concern for the businesses located at Alma School
and Ray Road during the construction period. He asked about the staffs comfort level with this
project compared to the work previously performed at the Dobson Road and Chandler Boulevard
intersection. He noted that there were several change orders on that project, which resulted in a
delayed completion date.

MR. ZEDER explained that unlike the Dobson and Chandler Boulevard project where utilities
were being relocated at the same time that the street work was being performed, the relocation of
private utilities at the Alma School and Ray Road intersection were completed in late 2011.
Therefore, there should be no conflicts in that regard. Mr. Zeder believes this is of great benefit to
the work being performed. He stated while he could not commit that there would be no change
orders, he felt confident about the scope of this project and believes it will move forward in the
timeframe stated.

MOVED BY VICE MAYOR WENINGER, SECONDED BY COUNCILMEMBER ORLANDO, to
approve the Consent Agenda as presented.

COUNCILMEMBER HEUMANN noted that he would be voting nay on Item No. 36, 37 and 38, all
items that are related to the Alma School and Ray Road Intersection Improvements. He stated
that based on the economic times and the potential damage to the businesses on that corner, he
cannot support the project at this time.

MAYOR TIBSHRAENY noted that he would be voting nay on Item NO.3.

MOTION CARRIED UNANIMOUSLY (7-0) with the exceptions noted.

1. MINUTES:

Approved the minutes of the Chandler City Council Regular meeting of January 12, 2012.

2. REZONING: Arizona-Elliot Commerce Center Ord. #4335

ADOPTED Ordinance No. 4335, DVR11-0017 Arizona-Elliot Commerce Centre, rezoning from
AG-1 to PAD for a new commercial development that includes a fuel station on 6.6 acres located
at the SWC of Elliot Road and Arizona Avenue.

3. REZONING: Norton's Crossing Ord. #4336

ADOPTED by a majority (6-1) Ordinance No. 4336, DVR11-0033 Norton's Crossing, rezoning
from PAD for office, retail and multi-family development to PAD, to eliminate a zoning condition
requiring the development of the 8.3-acre commercial component as the first phase of
development located at the NWC of Chandler Boulevard and Gilbert Road.

MAYOR TIBSHRAENYVOTED NAY ON THIS ITEM.

4. REZONING: Pastorino Dairy Ord. #4337

ADOPTED Ordinance No. 4337, DVR11-0029/PPT11-0005 Pastorino Dairy, rezoning from AG-1
to PAD with PDP for a 74-lot single-family residential subdivision on approximately 23.8 acres
currently being used as a dairy farm located east of the SEC of Lindsay and Ocotillo roads.
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Ord. #4338

ADOPTED Ordinance No. 4338 adopting updated versions of existing construction standards and
drainage policies and amending Chapter 43, Section 43-5, Subsections 43-5.1, 43-5.2, 43-5.4,
43-5.5, 43-5.7, 43-5.8 and 43-5.10, Code of the City of Chandler

6. ANNEXATION: SWC of Ocotillo Road and 148th Street Ord. #4339

ADOPTED Ordinance No. 4339 annexing approximately 40.83 acres located at the SWC of
Ocotillo Road and 148th Street.

7. EASEMENT/DEDICATION: Continuum Project Ord. #4341

ADOPTED Ordinance No. 4341 authorizing the grant of a landscape easement to CCI-B
Chandler LLC, at no cost, and the dedication of public sidewalk, electrical and water easement
from City-owned property located east of Price Road on Continuum Street to accommodate the
development of the Continuum project.

8. CONTINUED ZONING: North East Cooper and Riggs

CONTINUED TO FEBRUARY 9,2012, Zoning, DVR10-0014/PPT10-002 North East Cooper and
Riggs, rezoning from AG-1 to PAD along with PDP and PPT for an 84-lot single-family residential
subdivision on 3 acres and PAD zoning for commercial development on 75 acres located at the
NEC of Cooper and Riggs roads. The applicant is requesting a continuance in order to finalize
some of the design details associated with the development booklet and to obtain necessary
signatures.

9. CITY INITIAL ZONING: Finisterra Ord. #4340

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4340, DVR11-0049 Finisterra 
City Initial Zoning, the establishment of initial City zoning of Single-family residential (SF-18) on
approximately 40 acres located at the SWC of Ocotillo Road and the future 148th Street
alignment. (Applicant: City of Chandler.)

The subject site is currently zoned R-18 within the county. Directly north, across Ocotillo Road, is
vacant land and single-family homes, both within the jurisdiction of the Town of Gilbert. East of
the site is vacant land that is currently being farmed located within the Town of Gilbert. South is
vacant land in the County zoned R-43. West is vacant land that is currently in the process of
being rezoned for a single-family residential subdivision.

This request, initiated by Staff, serves to establish the site with a zoning designation of SF-18.
Consistent with State Statutes, when a property is annexed into a municipality's jurisdiction, the
municipality must grant a zoning designation equivalent to the zoning designation in the county;
the SF-18 zoning designation meets this requirement. The approval of this zoning action ensures
that any future development on the site shall occur in conformance with City standards. A
rezoning and Preliminary Development Plan application for a single-family residential subdivision
has been filed with the City and is currently under review.

This request was noticed in accordance with the requirements of the Chandler Zoning Code.
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Upon finding consistency with the General Plan and the SECAP, the Planning Commission and
Staff recommend approval.

10. PAD AMENDMENT: Western State Bank Ord. #4344

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4344, DVR11-0041 Western
State Bank, amendment of PAD zoning with PDP for modified signage on a new bank building at
the NEC of Chandler Boulevard and Alma School Road. (Applicant: Royal Sign Co.; Owner:
WSA Properties.)

The application requests the ability to use "black/white" regular pan-channel building signage in
place of the previously mandated reverse pan-channel style upon a new bank building at the
northeast corner of Chandler Boulevard and Alma School Road. Two actions are required to
make this change: (1) a PAD zoning amendment to eliminate Condition No. 11 of Ordinance No.
4088 that required building signage to use reverse pan-channel letters; and (2) PDP approval for
the new signage design. No changes are requested to monument signage or any other details of
the previous approval.

The subject site received PAD zoning and PDP approval in 2008 for a bank that is currently under
construction. The monument signage and building signage were both proposed to use
"black/white" technology, meaning that the letters would appear black during the day and white at
night when lighted by an internal source. The monument signage was proposed with routed out
letters and the building signage was to be regular pan-channel individual letters. The proposed
signage met (and still would meet) the Commercial Design Standards for signage quality and
design. However, the Planning Commission added a stipulation that building signage be
changed to reverse pan-channel, perhaps because that style of signage is usually seen to be of a
higher quality than the regular pan-channel style. The bank agreed to that condition at that time,
but now wishes to eliminate the condition after more closely examining their signage plans.

The requested building signage uses the relatively new "black/white" technology that makes the
letters appear black during the day and white at night. This effect is accomplished by covering
the letter faces with black acrylic perforated by many small holes. Those small holes are
imperceptible in daylight, but are sufficiently sized and numbered to allow white light to escape at
night. The black/white pan-channel letter is generally seen to be of a higher quality and more
sophisticated appearance than regular pan-channel lettering.

The subject site is surrounded to the north and east by office uses that share similar architectural
elements with the bank. The intersection's other three corners are developed with commercial
uses, including two other banks.

DISCUSSION:
The Planning Commission and Staff recommend approval of the requests finding that the
requested signage conforms to the Commercial Design Standards and represents a quality
appearance appropriate to the area. The Planning Commission and Staff also note that reverse
pan-channel building signage is not prevalent in the immediate area, with the surrounding offices
featuring unlit individual letters and the other commercial corners featuring mostly regular pan
channel letters or internally illuminated cabinets for building signage.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held December 8, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of the rezoning request to eliminate Zoning Condition No. 11 as listed in Ordinance No.
4088.

The Planning Commission and Staff recommend approval of the PDP request to amend
approved building signage, subject to the following condition:

1. Substantial conformance with application materials kept on file in the City of Chandler
Planning Division in File No. DVR11-0041, except as modified by condition herein.

11. EXEMPTION CONTINUATION: Industrial Commission of Arizona Res. #4562

ADOPTED Resolution No. 4562 requesting continuation of exemption from the Industrial
Commission of Arizona to post security for the City of Chandler self-insured workers'
compensation program.

The City of Chandler was approved to self-insure workers' compensation benefits on January 1,
2003. A requirement of self-insured programs is to post a security bond with the ICA in order to
ensure performance in the event that a self-insured becomes insolvent.

On April 4, 2005, the ICA implemented new rules governing management of the workers'
compensation self-insurance program. The new rule, R20-5-114, includes an Exemption from
Requirement to Post Security. "A public entity applicant or public entity self-insurer is exempt
from the requirement under this Article to post or provide security if the public entity:

1. has a fully funded risk management fund sufficient to cover actuarial liabilities for workers'
compensation as determined by the self-insurer in accordance with Government
Accounting Standards Board Statement #10; and

2. provided funding to the risk management fund each year sufficient to cover actuarial
liabilities for workers' compensation as determined by the self-insurer in accordance with
Government Accounting Standards Board Statement #10."

Since the inception of the City's self-insured program in January 2003, $16,745.00 has been
expended to purchase Security Bonds. The City's application for exemption to post security was
accepted and the City no longer incurs expenditures for bonds.

12. INVESTMENT MANAGEMENT AGREEMENT: Wells Capital Management Res. #4566

ADOPTED Resolution No. 4566 authorizing the Investment Management Agreement with Wells
Capital Management, Inc.

The City engages investment management firms to invest City funds that are not otherwise
expended immediately. Each firm manages about half of the entire portfolio, which at anyone
time amounts in total to approximately $400 million. The firms invest according to the City's
investment policies to ensure safety, liquidity and yield objectives and maintain conformance with
Arizona Revised Statutes. City Staff meets quarterly with investment managers to review the
performance of the portfolios, discuss short-and long-term investment strategies, and review cash
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flow projections. These contracts allow the City to gain the advantage of expert investment
advice and management that it could not afford to develop and maintain on its own. Investment
managers are compensated on a percentage basis scaled to the size of the portfolio (currently 8
basis points). For all funds, the FY 2011-12 budget estimates that investment earnings will
generate over $3.4 million in the current fiscal year.

Wells Capital Management has been one of the City's investment managers since 2003. The
term of this agreement will expire at the end of calendar year 2013.

13. HOME APPLICATION: Newton Community Development Corporation Res. #4567

ADOPTED Resolution No. 4567 certifying compliance with the Consolidated Plan and the
Administrative Commitment by the City Council of the City of Chandler, Maricopa County,
Arizona, supporting an application for Federal HOME Funds by Newtown Community
Development Corporation, an Arizona non-profit corporation, to the Maricopa County HOME
Consortium.

The City of Chandler, along with seven other local municipalities and Maricopa County, formed
the Maricopa HOME Consortium for purposes of administering the federal HOME Investment
Partnerships Program (HOME). Of the total funds allocated to each jurisdiction under the HOME
Program, 15% must be reserved for specific types of nonprofit organizations known as
Community Housing Development Organizations (CHDO's). CHDO funds may be used to
provide incentives to develop and support affordable rental housing and homeownership
opportunities through activities such as acqUisition, construction, reconstruction, rehabilitation,
and/or various housing subsidies.

DISCUSSION
Newtown Community Development Corporation is a non-profit that provides first time homebuyer
programs to individuals and families in Tempe, Glendale and Chandler. Newtown first began
providing its Community Land Trust (CLT) program in Chandler in 2009 when it received an
allocation of Neighborhood Stabilization Program (NSP) funds. Since that time, the City has
awarded an additional allocation of NSP funds, as well as City of Chandler HOME funds, to
Newtown.

The matter before the City Council is a request for support of Newtown's application to the
Maricopa HOME Consortium for federal HOME program CHDO funding. If Newtown is awarded
funding from the County, Newtown will acquire and rehabilitate four additional single-family
homes in the City of Chandler. These homes will be made available to low to moderate income
first time homebuyers. Newtown's application to the Maricopa County Consortium is for
$340,000.00 or 41% of the total projected development costs for the project. Other resources
that will support the project include conventional loan sources, Federal Home Loan Bank funds
and Individual Development Account (DA) funds. All properties acquired and rehabilitated with
HOME funds will be placed in the Newtown Community Land Trust Program.

As part of their application, Newtown must submit a resolution of support from the governmental
jurisdiction where the project is to be located. Approval of the resolution meets that requirement
and certifies compliance with the City of Chandler's Consolidated Plan. The City of Chandler is
willing to administer the contract in support of Newtown's application for federal HOME funds to
the Maricopa County Consortium, if the application is funded.
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All costs associated with the HOME program will be paid by the U.S. Department of Housing and
Urban Development (HUD) and do not require repayment on the part of the City of Chandler.

14. INVESTMENT MANAGEMENT AGREEMENT: PFM Asset Management Res. #4568

ADOPTED Resolution No. 4568 authorizing the Investment Management Agreement with PFM
Asset Management, L.L.C.

The City engages investment management firms to invest City funds that are not otherwise
expended immediately. Each firm manages about half of the entire portfolio, which at anyone
time amounts in total to approximately $400 million. The firms invest according to the City's
investment policies to ensure safety, liquidity and yield objectives and maintain conformance with
Arizona Revised Statutes. City Staff meets quarterly with investment managers to review the
performance of the portfolios, discuss short-and long-term investment strategies, and review cash
flow projections. These contracts allow the City to gain the advantage of expert investment
advice and management that it could not afford to develop and maintain on its own. Investment
managers are compensated on a percentage basis scaled to the size of the portfolio (ranging
from 6 to 12 basis points). For all funds, the FY 2011-12 budget estimates that investment
earnings will generate over $3.4 million in the current fiscal year.

PFM Asset Management, which specializes in investment of public funds, has been one of the
City's investment managers since 2005. In addition to the City's general portfolio, PFM manages
investments for the City's Industrial Development Authority and Health Care Benefits Trust.

The term of the contract is three years with the option for the City to extend for two, two-year
periods.

15. INVESTMENT MANAGEMENT AGREEMENT ADD: PFM Asset Mgmt. Res. #4569

ADOPTED Resolution No. 4569 authorizing the Addendum to the Investment Management
Agreement with PFM Asset Management, L.L.C.

This addendum to the proposed investment management agreement between the City and PFM
Asset Management, authorizes the provision of investment management services to the Chandler
Health Care Benefits Trust by PFM. When the City appointed trustees to the Trust to oversee the
management and administration of the Trust, the City anticipated that the Trust Board would
authorize Staff to invest Trust funds in the same manner as it does for City funds. Subsequently,
the Trust Board granted that authority, including the use of services by one of the City's
investment management firms. PFM has been providing investment management services to the
Trust since the Board's inception in 2010. This addendum authorizes those services to continue
with the approval of the proposed investment management agreement between the City and
PFM.

16. RELEASE & EXTINGUISHMENT: Public Utility Easements Res. #4572

ADOPTED Resolution No. 4572 authorizing the release and extinguishment of several Public
Utility Easements located on the east side of Gilbert Road between Markwood Drive on the north
and Ocotillo Road on the south.

Several Public Utility Easements (PUE's) were recently recorded along the east side of Gilbert
Road as part of the Gilbert Road Improvement Project from Queen Creek Road to Ocotillo Road.
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These PUE's were recorded prematurely and need to be released and extinguished so that
several power easements to Salt River Project (SRP) can be recorded first pursuant to a prior
agreement with SRP. After the SRP Easements are recorded, the City will record new PUE's to
replace the ones that are the subject of this resolution.

17. AREA PLAN AMENDMENT/REZONING: Hamilton Heights Res #4574 & Ord. #4343

ADOPTED Resolution No. 4574, Area Plan Amendment APL11-0001 Hamilton Heights, Area
Plan Amendment of Section 16 Area Plan from multi-family residential development to allow for
single-family residential development.
INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4343 DVR10-0023/PPT10-005
Hamilton Heights, rezoning from PAD for multi-family residential to PAD for single-family
residential along with PDP and PPT for a 47-lot single-family residential subdivision on
approximately 12 acres located west of the SWC of Arizona Avenue and Queen Creek Road.
(Applicant: Jason Morris; Withey Morris PLC.)

The subject site is located west of the southwest corner of Queen Creek Road and Arizona
Avenue and is approximately 12 acres. The site is part of the larger 50-acre Chandler Center
development which included approximately 20 acres of commercial development at the
immediate southwest corner of the intersection, 20 acres of multi-family apartments located south
of the immediate intersection corner, with the remaining 10 acres zoned for multi-family
development in the form of condominiums (during the design process, 2 acres were removed
from the commercial development and incorporated into the subject site). The subject site is the
location of the originally approved condominium development. Surrounding the entire Chandler
Center project on the west and south are single-family homes. The site is adjacent to Queen
Creek Road on the north. East is vacant land zoned for commercial development.

AREA PLAN AMENDMENT
In 2008, an Area Plan amendment along with a Rezoning and PDP was approved addressing the
entire 50-acre parcel of which the subject site is a piece. With the 2008 approval, the Area Plan
for the subject site was amended from Commercial to Multi-Family residential. The current
request includes an amendment to the existing Area Plan amending the subject site from Multi
Family Residential to Single-Family Residential. Prior to the 2008 Area Plan amendment, the
entire 50 acres was planned for regional commercial development. The designation of
commercial stemmed from historic plans designating Arizona Avenue as a major commercial and
employment corridor; however, throughout the year with various Area Plan amendments, General
Plan updates, rezoning and development occurring Along Arizona Avenue and elsewhere, the
Regional Commercial designation was no longer warranted at the site and the amendment to
Multi-Family development was granted.

SUBDIVISION LAYOUT
As part of the review for single-family residential development, subdivisions requesting a
designation of PAD have to meet a number of design elements as outlined in the Council adopted
Residential Development Standards (RDS). Depending on the size of the residential lots, a
certain number of points need to be obtained. In this case, since all of the lots are 7,000 square
feet or less, all of the development standards for subdivision diversity need to be met (eight
required), along with meeting all of the 21 optional subdivision diversity elements. Additionally, in
the event that any lots are less than 7,000 square feet, the same number of lots shall be required
to be at least 10,000 square feet. When the RDS were initially envisioned, the standards were
designed more towards larger subdivision development such as the Dobson Crossing subdivision
adjacent to the west, where large amounts of land allowed for design creativity where the
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potential existed for curvilinear streets, lake systems and multiple lot sizes within a single
subdivision. In addition to the standards outlined in the RDS, infill projects were granted relief
from meeting the standards, assuming unique aspects could be provided; however, the subject
site does not represent an infill parcel.

The proposal is for a 47-lot single-family residential subdivision, with an overall density of 4.01
dwelling units per acre. The average lot size is 6,269 square feet with a maximum lot size of
9,281 square feet and a minimum lot size of 5,657 square feet. Typical lot dimensions are 52' x
115'.

Currently, the proposed subdivision meets six of the eight standard requirements and eight of the
21 optional elements. While Staff realizes that a subdivision of this size cannot meet all of the
diversity standards as outlined in the RDS, the development team and Staff worked diligently to
try and create a subdivision that provides diversity in the spirit of the RDS.

Two points of access are provided for the subdivision, with the main western entry providing a
more enhanced formal entry that includes stamped asphalt, a tree-lined element, passive
landscape terminus with low-wall seating and terraced landscaping. The main entry terminates in
a cul-de-sac that provides views into a larger outdoor area in the adjacent apartment complex to
the southeast of the subject site. In an effort to provide active outdoor amenity areas, the design
team reviewed ways in which they could enhance the elements provided. A shade ramada along
with picnic tables is provided on the northern end of the open space area; the picnic tables will
incorporate a chess table pattern as an additional active element. Additionally, a tot lot area and
boulder climbing area is provided. A secondary seating area is provided at the southern end of
the outdoor area. Due to the proximity to the open space area of the adjacent apartment complex
and the overall historic design of providing an open space/view corridor element from the
intersection corner, the design team looked at the potential for providing view corridors into the
adjacent open space area. By doing this, the outdoor area acts as an extension for the larger
outdoor area and provides a safe place for users of the open space area by reducing the amount
of frontage along the streets. Additionally, a pedestrian link is provided at the southern end of the
subdivision as envisioned with the original Dobson Crossing development.

HOUSING PRODUCT
In addition to the constraints of meeting the necessary subdivision layout, architectural
constraints tend to arise when dealing with relatively small lots. As outlined in the RDS, housing
product is required to provide the nine architectural diversity elements and a minimum of at least
seven optional points. The housing product, as represented, provides the nine required elements
and provides eight of the optional elements (seven required).

Architectural styles include Spanish Colonial, Traditional Cottage and Territorial Ranch. Stone is
a standard element on the Territorial Ranch elevation. Five floor plans are provided; two two
story plans and three single-story plans. Four of the five plans are garage forward; plan 4017 will
provide a side-loaded garage and plan 4018 will provide a casita option that will be deigned
similar to a side-loaded single-car garage; the applicant is working with Staff for a final design.
Floor plans range in size from 1,756 square feet to 2,701 square feet.

In an effort to provide strong architectural theming, each elevation will provide specific coach light
design, front door design, and window mullions specific to the architectural style. Additionally,
window pop-out elements are provided specific to the elevation as well as window shutters and
treatments to the rear patios.

,
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DISCUSSION
The subject site represents a unique opportunity for single-family residential development. Of
late, single-family residential subdivisions are typically between 20-40 acres, allowing for creative
design making it easier to meet the requirements of the RDS. Staff believes that the
development team has done a good job providing a unique subdivision that meets a number of
the development standards in light of the site constraints.

Two deviations from the RDS are requested for the subdivision. Those deviations are:
requirement 3) Vehicular access to rear yards; and requirement 4) Deeper rear yard setbacks
30 ft. for a two-story home. Addressing the concern for vehicular access, the applicant is
proposing a side yard setback of five-feet, and a side yard setback of seven-feet. Due to the
reduced setback, providing access to rear yards is impossible. In an effort to address this, the
design team has developed the housing product to include two and one-half and three car
garages to allow for storage of additional vehicles, etc. The second deviation, requesting relief
from the 30 ft. rear yard setback, the applicant is requesting a deviation of three feet. The
Planning Commission and Staff believe that the difference of three feet is inconsequential since it
pertains to one of the two story plans.

The Planning Commission and Staff support the request citing that the design team has worked
carefully on the subdivision layout to provide an attractive addition to Chandler's housing stock,
while working with difficult site constraints. Additionally, the Planning Commission and Staff
believe the development team has done a good job incorporating various architectural elements
into the housing product creating strong architectural interest.

This request was noticed in accordance with the requirements of the Chandler Zoning Code.
Two neighborhood meetings were held; one addressing the Area Plan amendment and the other
addressing the Rezoning/PDP. A total of five neighbors participated in the meetings, all generally
supporting the request.

Staff has received a couple of telephone calls regarding the request. All of the callers had
general questions and were in support of the request. Staff has not received any correspondence
in opposition to the request. Prior to the Planning Commission hearing, the applicant submitted a
petition of surrounding property owners in support of the proposal.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of the Area Plan amendment.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of the Rezoning subject to the conditions listed in the ordinance.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of the Preliminary Development Plan subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"Hamilton Heights", and kept on file in the City of Chandler Planning Division, in File No.
APL11-0001/DVR10-0023, except as modified by condition herein.

2. No more than two identical side-by-side roof slopes should be constructed along arterial
or collector streets or public open space.

3. The same elevation shall not be built side-by-side or directly across the street from one
another.

4. All homes built on corner lots within the residential subdivision shall be single-story.
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5. For lots adjacent to an arterial street, two-story homes are limited to every third lot, with no
more than two, two-story homes built side-by-side.

18. ZONING TIME EXTENSION: Greywood Professional Offices

APPROVED a three-year timing extension for Zoning, DVR11-0024 Greywood Professional
Offices for an office building on approximately 2 acres located south of the SWC of Frye and
Gilbert roads. (Applicant: Scott Fey, Omni American LLC.)

In July 2008, City Council approved rezoning this site from AG-1 (Agricultural) to Planned Area
Development (PAD) for one, single-story 15,000 square foot office building for general, medical
and dental uses with Preliminary Development Plan (PDP). The office development is designed
to allow 50% general office and 50% medical/dental office. The PAD zoning was approved with a
3-year development timing condition. Time limits are calculated from the previous zoning
approval's expiration date, which is calculated from the ordinance's effective date, not the Council
meeting date. The PAD zoning for this project expired September 13, 2011.

This application requests a time extension approval to maintain the PAD zoning for office use for
an additional three (3) years in which the zoning would expire September 13, 2014. All other
conditions in the original approval will remain in effect.

BACKGROUND
The property is undeveloped and adjacent to existing single-family residential subdivisions
Country Cove and Country Cove 2 to the west and north. South of the site is vacant,
undeveloped property owned by the Maricopa Community College District. Gilbert Road abuts
the site's eastern side, which is the City limit line for Chandler and the Town of Gilbert.

This application does not seek to modify the previously approved land use, site or building
design. There are no development plans at this time. If any other alternative design or use is
proposed, an amendment to the PAD zoning and/or PDP will be required. The Planning
Commission and Planning Staff have no concerns with the conditions in the original approval.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held December 14, 2011. There were no neighbors in
attendance. Staff has received no correspondence in opposition to the request.
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval to extend the timing condition for three (3) years with all of the conditions in
the original approval remaining in effect.

19. CONTINUED ZONING EXTENSION: Light of Christ Lutheran Church

CONTINUED TO FEBRUARY 23, 2012, Zoning DVR11-0030 Light of Christ Lutheran Church,
action on the existing PAD zoning to extend the conditional schedule for development, remove, or
determine compliance with the three-year schedule for development or to cause the property to
revert to the former zoning district of PAD for multi-family development. The existing PAD zoning
is for a church located at 1500 N. W. Jacaranda Parkway on approximately 6.3 acres. The
applicant requests a continuance due to a conflict of schedules and to be heard by the Planning
Commission.

20. ZONING EXTENSION: Chandler Airpark Business Center
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APPROVED a three-year extension for Zoning DVR11-0031 Chandler Airpark Business Center
for a business park development with aviation-related uses on approximately 19.2 acres at the
NWC of Cooper and Queen Creek roads. (Applicant: Brennan Ray; Burch & Cracchiolo, PA.)

In 2008, the site was rezoned from AG-1 to PAD for an 18-lot business park with aviation related
uses. The PAD zoning was conditioned to start construction above foundation walls within three
(3) years of the ordinance effective date. This is the first zoning time extension requested for the
property. The current application requests a three-year time extension; the timing condition
expired on October 25, 2011. The proposed three-year time extension would be in effect until
October 25, 2014, as the time limit is calculated from the previous zoning approval's expiration.
All other conditions in the original approval will remain in effect.

BACKGROUND
The subject site is bordered to the south by Queen Creek Road. South of Queen Creek Road is
a retail and office commercial development. West of the commercial development is Twin Acres,
an existing rural-residential subdivision. The Chandler Municipal Airport borders the subject site's
northwest side. Cooper Road abuts the property's east side with vacant land zoned AG-1 east of
Cooper Road.

Chandler Airpark Business Center represents one of the first through-the-fence taxiway-access
developments for the Chandler Municipal Airport. The proposed development will include
industrial, office and retail showroom/warehouse land uses including aviation-related uses.
Permitted uses for the business park will include all light industrial uses permitted in the Light
Industrial District (1-1), office uses including medical and dental, and retail showroom uses where
the display area is generally limited to 30% of the floor area. Additionally, permitted aviation
related uses include uses such as charter operations, pilot training, aircraft sales and leasing,
aircraft hangar sub-leasing and other aeronautical activity uses. Prohibited aviation-related uses
include uses such as flying clubs, aircraft sightseeing, crop dusting, aerial advertising and aircraft
repair and maintenance businesses.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on December 12, 2011. Twelve interested parties were in
attendance; of the twelve, four are residents in the subdivision south of Queen Creek Road. Staff
has received no correspondence in opposition to the request.

Upon finding consistence with the General Plan and Chandler Airpark Area Plan, the Planning
Commission and Staff recommend approval of a three (3) year timing extension with all of the
conditions in the original approval remaining in effect.

21. AGREEMENT AMENDMENT: Ammunition

APPROVED Agreement #PDO-680-2807, Amendment No.2, with Adamson Police Products, San
Diego Police Equipment Co. Inc., International Cartridge Corporation and Lawmen's & Shooters'
Supply, Inc., for the purchase of ammunition in a combined total amount not to exceed
$130,000.00. This is the second of four optional one-year extensions.

22. AGREEMENT: Starkweather Roofing, Inc.

APPROVED Agreement #BF2-964-3074 with Starkweather Roofing, Inc. for roofing replacements
at Fire Stations #3 and #5 in an amount not to exceed $109,382.09.
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The existing coated gravel roofs at Fire Stations #3 and #5 are in poor condition and are in need
of replacement. Both stations have original roofs on them with Fire Station #3 installed in1999
and Fire Station #5 in 1998. Various maintenance repairs have been made through the years to
keep the roofs from leaking but the conditions of both roofs is beyond repair and are in need of
replacement. City Staff is recommending a poly membrane roof be installed on both stations.
The cost for Fire Station #3 is $57,012.13 and Fire Station #5 is $52,369.96. These poly roofs
have become a standard in the City and provide a 20-year labor and material warranty with them
as long as the roofs are maintained annually. The maintenance requires cleaning of the roofs
and an annual visual inspection walk with the manufacturer.

23. AGREEMENT: Buck Consultants

APPROVED an Agreement with Buck Consultants for assisting Human Resources and
Procurement with the RFP and negotiation processes in an amount not to exceed $55,000.00
and authorized a General Fund Contingency appropriation transfer for this purpose.

Buck Consultants has established an ongoing professional relationship with the City due to their
role of providing employee Benefit Consulting Services. In addition to assisting the City with the
administrative management of all group and voluntary insurance plans, Buck Consultants
assisted Human Resources and Procurement with the development of the City's RFP to award a
Medical Health Plan Provider. They assisted with the facilitation and evaluation process with
members of the City's Healthcare Task Force as well as technical advisors from Risk
Management, Procurement and Accounting.

It is Staff's intention to have Buck Consultants use a similar model for the RFP to award a 457
Deferred Compensation Plan and Retirement Health Savings Plan. They will work extensively
with Human Resources, Procurement and the RFP committee (representing each of the
employee groups). The City has not engaged in a review of its Deferred Compensation Plan in
25 plus years. In addition, there has been increasing interest expressed by various employee
groups to engage in a RFP process.

24. LEASE AGREEMENT: Chandler Air Service Ord. #4346

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4346 authorizing a new lease
agreement with Chandler Air Service at Chandler Municipal Airport.

The City of Chandler currently has two ground leases with Chandler Air Service (CAS). CAS's
primary businesses are an FAA approved flight school and a Fixed Based Operator (FBO).
Lease No. 001, which became effective on November 8, 1983, is a ground lease of ±86,400
square feet and Lease No.4, which became effective on June 1, 1987, is a ground lease of
±92,250 square feet. Both leases were approved with a term of 25 years, with an option to
continue for an additional 10 and 5 years successively. Lease No. 001 was amended in 2001 to
make the lease period coterminous with Lease No. 004. This provided that both leases reach
their initial expiration on May 31, 2012.

CAS has proposed a new 30 year lease that includes leasing an additional ±38,400 square-foot
parcel situated between the Lease 001 and Lease 004 parcels. This would bring the entire
property leased to ±220,OOO square feet or just over 5 acres. CAS has indicated this expansion
is necessary for their growth plans. As part of this new lease agreement, CAS would be required
to make a significant capital investment on the property within a five-year period, similar to what
would be required of a new tenant with a new lease. That investment will be to remove the older
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of the two existing buildings and to construct a new 15,000 square-foot building suitable for FBO
and other aviation uses. If CAS does not complete the capital investment within the 5-year
period, then the new lease period becomes 15 years. In addition to the expanded property area
and new building, the lease contains a new lease rate of 21 cents per square foot plus an annual
escalator.

The Airport Commission met on January 18, 2012, and voted unanimously to recommend
approval to the City Council for the new lease with Chandler Air Service.

25. AGREEMENT: SOB, Inc.

APPROVED Agreement #WW1206-401 with SOB, Inc. for construction services for the Lone
Butte Wastewater Treatment Facility Sand Filter and Traveling Bridge Rehabilitation, pursuant to
The Cooperative Purchasing Network (TCPN) job order contract, in an amount not to exceed
$687,918.13.

26. AGREEMENT: McCarthy Building Companies, Inc.

Approved Agreement #WW101-251 with McCarthy Building Companies, Inc. for Construction
Manager at Risk pre-construction services for the Airport Water Facility Expansion in an amount
not to exceed $500,000.00, contingent upon written notification from Intel and appropriate
funding.

The Airport Water Reclamation Facility is located on Queen Creek Road just west of McQueen
Road. Design and construction of new wastewater treatment capacity is necessary to
accommodate Intel's plant expansion on South Dobson Road. Public information meetings will
be held with residents neighboring the facility to present the expansion project and measures to
be taken to mitigate any impact to the surrounding community.

27. AGREEMENT AMENDMENT: Wilson Engineers

APPROVED Agreement #WW11 04-201 Contract Amendment No.1, with Wilson Engineers for
the OWRF/AWRF Lift Station, in an amount not to exceed $89,380.00 for a revised total contract
amount not to exceed $943,580.00, contingent upon written notification from Intel and appropriate
funding.

Staff identified the need for a lift station and sewer force main to transfer increasing volumes of
wastewater flows from the Ocotillo Water Reclamation Facility (OWRF) to the Airport Water
Reclamation Facility (AWRF) for treatment. The increased pumping capacity is due to Intel's
expansion on South Dobson Road. This new lift station will also add system redundancy to the
existing smaller pump back and force main system.

The additional design effort covered by this amendment is necessary due to a redefinition in the
wastewater characteristics from Intel requiring modification to the design of the OWRF/AWRF Lift
Station to accommodate these characteristics.

28. AGREEMENT AMENDMENTS: Wilson Engineers

APPROVED Agreement #WW1 009-201 Staff approved Contract Amendment NO.1 in the amount
of $12,936.00 and awarded Contract Amendment NO.2 in an amount not to exceed $96,180.00
to Wilson Engineers for the South Chandler Sewer Line Expansion, for a revised total contract
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amount not to exceed $320,246.00, contingent upon written notification from Intel and appropriate
funding.

This project will provide design services for a new large diameter gravity relief sewer line that will
convey planned flows from Intel to the Ocotillo Water Reclamation Facility. Additional capacity is
required due to an expected increase in industrial wastewater flows.

The additional design effort covered by this amendment is necessary due to a redefinition in the
wastewater characteristics from Intel requiring modification to the South Chandler Sewer Line
design to accommodate these characteristics.

29. AGREEMENT CHANGE ORDER: Achen Gardner Construction, LLC

APPROVED Agreement #WW11 01-251, Change Order No.1, with Achen Gardner Construction,
LLC for wastewater lift station, junction structure, and 42" sewer line pre-construction services, in
an amount not to exceed $76,168.00 for a revised total contract amount not to exceed
$326,168.00, contingent upon written notification from Intel and appropriate funding.

Staff identified the need for new wastewater infrastructure to accommodate Intel's plant
expansion on South Dobson Road. Facilities to be constructed include a lift station to transfer
increasing volumes of wastewater from the Ocotillo Water Reclamation Facility (OWRF) to the
Airport Water Reclamation Facility (AWRF). Additional work includes a 42" sewer line from Intel's
property line north to a junction structure, connecting to a 66" diameter sewer line upstream of the
proposed lift station. The new lift station will also add system backup to the City's smaller existing
lift station and force main system.

The additional effort covered by this change order is necessary due to a redefinition in the
wastewater characteristics from Intel requiring modification to the South Chandler Sewer Line and
OWRF/AWRF Lift Station design to accommodate these characteristics.

30. AGREEMENT AMENDMENT: Wilson Engineers

APPROVED Agreement #WW1013-20, Amendment No.1, with Wilson Engineers, LLC for the
Airport Water Reclamation Facility expansion, in an amount not to exceed $252,310.00 for a
revised total contract amount not to exceed $6,233,650.00, contingent upon written notification
from Intel and appropriate funding.

The Airport Water Reclamation Facility is located on Queen Creek Road just west of McQueen
Road. Staff identified the need for design and construction of new wastewater treatment capacity
to accommodate Intel's plant expansion on South Dobson Road. Public information meetings will
be held with residents neighboring the facility to present the expansion project and measures to
be taken to mitigate any impact to the surrounding community. Construction will begin in 2012
and is expected to be completed in the spring of 2014.

Work under this amendment will include a redefinition of wastewater characteristics for Intel and
design modification of the Airport Water Reclamation Facility Expansion to accommodate these
characteristics. The facility's treatment capacity will increase from 15 million gallons per day
(MGD) to 22 MGD.

31. AGREEMENT: Caliente Construction
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APPROVED Agreement #IT1 001-41 0 with Caliente Construction for design/preconstruction
service for Design/Build contract of the IT Building Data Center Cooling Renovation/Expansion
Design in an amount not to exceed $140,672.58.

The City's existing Data Center is approximately 580 square feet and is located in the former
garage bay of the original Fire Station #1. The space was converted into Data Center space in
1991 and a used cooling system was moved to the building to provide cooling. This system is
estimated to be 25 years old and difficult to maintain due to lack of parts. The City's Data Center
needs have also expanded over time requiring additional cooling assistance devices including the
installation of 7 wall pack and 3 under floor AC units just to meet the summertime cooling
requirements. These temporary solutions are very inefficient and put the City's entire technology
infrastructure at risk for failure and downtime. In addition, the City has outgrown the space set
aside for this Data Center and needs to expand the floor space in order to keep up with the
computing requirements of all City departments.

The City originally used the APS audit to look at the suitability of this project for American
Recovery and Reinvestment Act of 2009 grant funds, but it did not meet the criteria.

Due to the complexity of the need for the Data Center to remain completely operational during the
renovation process, there are very few firms with the necessary background and expertise
necessary to work in this type of environment. It is also the City's desire to ensure that the
contractor is committed to providing a design that meets or exceeds the City's needs, and can be
constructed to the design specifications. The City originally issued the requirements as a
CM@Risk project in order to meet this goal. The design portion of the total project is small
compared to the construction cost. So the inherent financial risk of a CitY-Wide IT service
disruption caused the CM@Risk design contractor to object to the City's standard Indemnification
and Consequential Damages contract language. This requirement was not acceptable to the
shortlisted contractors. Since Design/Build includes all construction aspects, the liability risk is
acceptable to the selected contractor. It was then determined that, due to the highly specialized
nature of this project and the high risk to multiple City departments, it was in the City's best
interests to pursue this project as a Design/Build construction contract.

The contractor shall provide design/preconstruction services for an existing 580-square foot
computer room plus a 350-square foot expansion of the Data Center.

32. AGREEMENT EXTENSION: American Telephone

APPROVED Agreement #CS8-915-2526, one-year extension, with American Telephone for NEC
Telephone System maintenance, equipment and services in an amount not to exceed
$80,500.00.

The contract is for the maintenance and support of the City's telephone system and for the
purchase of related components including all parts and labor. The City will be in its third year
term with American Telephone. Service will be provided seven days a week, twenty-four hours a
day, with a maximum two-hour response time for emergency and twenty-four hour response time
for non-emergency outages. The amount of the agreement is comprised of $60,500.00 for basic
maintenance and support functions and $20,000.00 for unforeseen repairs billed at a cost of
$75.00 per hour. The agreement also includes a purchasing provision that enables the City to
acquire equipment for upgrades and additions.

33. AGREEMENT AMENDMENT: Lacor/Streetscape
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APPROVED Agreement #TEO-155-2766, Amendment No.1, with Lacor/Streetscape for the
purchase of bus shelters and bus shelter furniture, for a two-year period, in an amount not to
exceed $65,000.00.

In February 2009, City Council approved a bus shelter replacement program for older bus
shelters located throughout the City. In November 2009, City Council approved the award of an
agreement for the purchase of shelters and related furniture to upgrade the quality of bus shelter
amenities used by the public. Under the original program, 23 new solar-lit bus shelters replaced
existing older shelters at locations throughout the City. It also included the refurbishment of
shelter benches, advertising kiosks, and trash receptacles. The original agreement provided for
two, two-year renewal term options for additional bus shelter and furniture purchases. This
amendment to extend is the first two-year renewal term option.

Under this extension, the City would replace dilapidated bus shelter furniture along bus routes in
the City with the majority of work being done along Alma School Road between Chandler
Boulevard and Elliot Road. This extension includes the purchase of three new shelters, the
refurbishment of two shelters, as well as the purchase of new trash receptacles and advertising
kiosks. Additionally, aging shelters that can be refurbished will be refurbished, saving the City on
the cost of a new shelter. This request is for an amount up to $65,000.00 and does not
guarantee the contractor the full contract amount; the City will only spend as much as needed.

34. AGREEMENT: Southwest Slurry Seal, Inc.

APPROVED Agreement #ST2-745-3068 with Southwest Slurry Seal, Inc. for slurry seal and
micro seal materials in an amount not to exceed $964,995.00, for one year with the option to
renew for up to two additional one-year periods.

35. AGREEMENT: Regional Pavement Maintenance of AZ, Inc.

APPROVED Agreement #ST2-745-3067 with Regional Pavement Maintenance of AZ, Inc. for
recycled tire rubber modified surface seal (TRMSS) in the amount of $163,000.00, for one year
with the option to renew for two additional one-year periods.

36. AGREEMENT: Ritoch-Powell & Associates, Inc.

APPROVED by a majority (6-1) Agreement #ST0704-451 with Ritoch-Powell & Associates, Inc.
for professional services for Alma School Road and Ray Road Intersection Improvements
Construction Management Services in an amount not to exceed $301,703.00.

COUNCILMEMBER HUEMANN VOTED NAY ON THIS ITEM.

37. CONTRACT: Standard Construction Company

APPROVED by a majority (6-1) Contract #ST0704-401to Standard Construction Company for
Alma School Road and Ray Road Intersection Improvements in an amount not to exceed
$7,090,112.50. The City has received federal Highway Safety Improvement Project (HSIP) funds
for construction of the Alma School Road and Ray Road Intersection Improvements.

COUNCILMEMBER HUEMANN VOTED NAY ON THIS ITEM.
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38. CONTRACT: Salt River Project

APPPROVED by majority (6-1) Contract #ST0704-307 with Salt River Project (SRP) for the
installation of an irrigation delivery structure for the Alma School Road and Ray Road
Improvements in an amount not to exceed $56,867.00.

COUNCILMEMBER HUEMANN VOTED NAY ON THIS ITEM.

39. CONTRACT: Kimbrell Electric, Inc.

APPROVED Contract #GG0901-401 to Kimbrell Electric, Inc. for courts back-up generator in an
amount not to exceed $241,698.10.

City Staff determined that the courts building needed two back-up generators to provide
emergency power to the building and elevators in case of an extended power outage. These
natural gas fueled generators will ensure that the building is fully functional as well as equipment,
elevators and light when outages are experienced. Work includes purchase and installation of
two standby generators, associated electrical and gas line plumbing, and extension of the existing
screening wall in the exterior patio on the northeast corner of the facility.

40. PURCHASE: Paratech Equipment

APPROVED the purchase of Paratech trench rescue stabilization equipment from L.N. Curtis &
Sons, sole source, in an amount not to exceed $56,718.00.

The Urban Areas Security Initiative (UASI) program is a federally funded grant program that
provides homeland security funding to the top thirty urban areas in the country as determined by
population and risk assessment. The Phoenix metropolitan area is one of the urban areas
identified as eligible for funding and has been receiving funds since 2004. The State of Arizona
Homeland Security Initiative allocates UASI funding to fund Rapid Response Teams (RRTs) in
Chandler, Glendale, Phoenix, Mesa, Tempe and Tucson. The RRTs consist of Police and Fire
Department Special Response Teams that are trained and equipped to provide a local, and if
needed, statewide first response for terrorist events (to include Weapons of Mass Destruction).
Chandler has received a portion of this grant funding for this year. Chandler's Fire RRT needs to
purchase additional equipment to complement its structural search and rescue component.
Equipment and training for all RRT participants is standardized among the participants. The
Paratech stabilization equipment is used for trench rescue and/or building collapse rescue
situations.

Paratech stabilization equipment is already used by all the cities in their Rapid Response Teams.
To maintain continuity and familiarity of the equipment used by the RRTs, the Paratech brand of
stabilization equipment must be purchased by Chandler Fire. The equipment on this order will
add to the extrication ensemble currently carried by Chandlers RRT. L.N. Curtis & Sons is the
only distributor who can supply all of the needed equipment and is the only authorized trade-in
and warranty evaluation center in Arizona.

41. PURCHASE: Network Storage Drives

APPROVED the purchase of network storage drives from EMC Corporation, utilizing the AZ
StatelWestern States contract Alliance contract, in an amount not to exceed $130,025.00.
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The City has two types of storage systems used for electronic file storage which are the EMC
Network Attached Storage (NAS) units and the EMC Storage Area Network (SAN) units. Neither
system has an adequate amount of space to sustain the City's increase in data storage in the
near term.

The NAS units provide file system storage to numerous departments and applications including
user, backup, EDMS and CJIS data files. Although the system was purchased in 2009 with
planned growth, a number of projects recently implemented are growing faster than anticipated.
The applications with the largest need for additional space are primarily electronic document
management solutions storing large volumes of document images throughout multiple City
departments.

The SAN units store data used for the Oracle financial applications and databases. The City's
financial system upgrade included changing several business process improvements and their
supporting system configurations as well as implementing modules that were deemed beneficial
to City business. These changes included implementing the Projects iExpense and iProcurement
modules as well as several Human Resource enhancements. As a result of the upgrade process
and implementation of these new enhancements, storage needs are growing at a rate faster than
anticipated.

Purchasing the additional storage drives for both the NAS and SAN will ensure adequate space
for the next few years. EMC is providing a 60% volume discount through the end of January
versus the normal 40% discount. Weather-related disasters in East Asia have caused storage
manufacturers to increase storage pricing over the next 12 months, so purchasing storage now
increases the City's savings.

42. PURCHASE: Cisco Network Equipment

APPROVED the purchase of Cisco network equipment for the McQueen Yard Refresh Project
from Nippon Electric corporation (NEC), utilizing the City of Tempe contract, in an amount not to
exceed $196,990.00.

Networking equipment at the McQueen yard is over seven years old and due for replacement.
The existing equipment does not have the newer features that are being used by the City and has
reached its useful end of life. The upgraded equipment will be more efficient, provide faster
throughput, power over Ethernet for telephony consolidation and improved monitoring
capabilities. This new equipment will allow for continued Voice Over IP telephone deployment on
the network and wireless access points using the power over Ethernet setup. The City recently
discontinued using leased circuits for connectivity at this site and has moved the connectivity to
City owned fiber optic cable. This equipment upgrade is necessary to fully utilize the new,
improved connectivity.

43. USE PERMIT EXTENSION: Jay Pages Jiu-Jitsu & MMA, LLC

APPROVED Use Permit ZUP11-0019 Jay Pages Jiu-Jitsu & MMA, LLC, time extension to allow a
mixed martial arts training facility within the 1-1/PAD (Planned Industrial District with a Planned
Area Development overlay) zoning located at 114 S. Southgate Drive, Suite 1, south of Chandler
Boulevard and west of 54th Street. (Applicant: Jay Pages, owner.)
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The subject site is a warehouse building with ancillary offices located in an industrial business
park south of Chandler Boulevard and west of 54th Street in the Southgate Commerce Center
(formerly named Southgate Business Park). The subject site is zoned Light Industrial (1-1) with a
Planned Area Development (PAD) overlay, 1-1/PAD. The property is located within a larger
industrial business park that includes a mix of industrial and office uses. In 1980, the Southgate
Business Park was rezoned from AG-1 to 1-1 at which time it was envisioned for a mix of high
quality light industrial and would consider commercial uses through Use Permit approvals. In
1986, there were requests for a mix of office uses with light warehouse uses and potential
development of additional office space. Rather than filing Use Permits for each request, Staff
recommended a PAD overlay for the multi-building complex to more clearly identify and describe
the types of uses allowed, thus making the office more compatible with the light industrial use. In
1986, a portion of the business park was rezoned from 1-1 to 1-1/PAD for the purpose of
identifying the types of uses permitted.

The 1-1 zoning district allows a variety of storage, warehousing, manufacturing and assembly type
uses, not all of which would be compatible within a mixed-use business park allowing office,
showrooms, research and development and light warehousing. The property's PAD overlay
included a statement of characteristics, which generally described the types of compatible uses
allowed within the business park. Some permitted uses include professional, business,
administrative and executive offices with no storage of equipment or commodities, accountants,
contractors, medical clinics, research and development, assembly or fabrication of products not
including transforming material from a raw or natural state and offices that are incidental to a
permitted use.

Uses not permitted include businesses emitting odor, dust, noxious gas, noise, vibration, smoke,
heat, or glare beyond the boundaries of the lot, no outside storage of stock, materials, or
equipment, no dismantling, servicing, repairing, etc. of vehicles and/or equipment in an exterior
service yard, no processing of raw materials, food, or large quantities of hazardous chemicals, no
outside areas for assembly, dining or occasional events, and no lodges and meeting halls for
places of general assembly indoors.

Phoenix Combat Academy is a mixed martial arts training facility which offers classes in Muay
Thai kickboxing, Brazilian Jiu Jitsu, Combat Fit, Woman's Only Class, Boxing and Mixed Martial
Arts. The tenant space is approximately 3,000 square feet which occupies half of the building.
The adjacent tenant is a Lamps Plus warehouse. The martial arts business has two employees.
The maximum class size is 20 to 30 students per instructor. The business operates Monday
through Saturday from 5 a.m. to 8:30 p.m. The majority of classes occur between the hours of 5
p.m. and 8 p.m. Morning classes are for one-on-one personal instruction or very small group
classes with 3 to 4 people.

The interior space of the business is an open plan with heavy foam mat flooring. There are
several heavy punching bags. The facility does not have a boxing ring or like equipment, weight
machines or other workout equipment. The business does not conduct events or competitions.

DISCUSSION
Planning Staff had previously requested the applicant complete an evaluation of parking and type
of uses in the business park through the first Use Permit case. The evaluation determined that
many of the businesses are open during the hours of Jay Pages' classes; however, the number of
clients in the morning and afternoon classes is less than those in the evening requiring less
daytime parking. The applicant confirmed businesses are the same surrounding the subject site
and on-site parking remains the same as represented in the original parking analysis. Planning
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Staff visited the site and noticed parking spaces tend to be occupied the majority of the workday
by existing businesses. There are several vacant building/tenant spaces and available parking
spaces in the business park; however, Planning Staff advised that parking for the martial arts
business should occur in close proximity to the business where there are available parking
spaces versus parking in outlying areas of the business park that are unoccupied and do not
provide convenient pedestrian access to the business.

The business park's property management company does not reserve or designate parking to an
individual business. Employees of existing businesses have a day-to-day tendency to park in
particular parking spaces nearest the business' frontage. One company in the complex contacted
Planning Staff to state they would not want shaded parking spaces used by the Jiu Jitsu business
as their business has parked there for years and want preference for those parking spaces. The
applicant has agreed to advise their staff and clients not to park in spaces the business uses.
There are no other concerns or opposition expressed by any other tenants or building owners.

Furthermore, given most of the businesses are closed shortly after evening classes begin at Jay
Pages, adjacent businesses consented to the martial arts business using their parking spaces.
Most of the surrounding businesses are offices and contractors. Planning Staff is of the opinion
the proposed mixed martial arts training facility is compatible with the mix of office and light
industrial uses in the area. The location provides adequate parking to accommodate classes as
represented by the application.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on December 15, 2011. There were no neighbors in
attendance. Planning Staff has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Floor Plan, Narrative, Parking
Plan) shall void the Use Permit and require new Use Permit application and approval.

2. The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler.

3. The use shall be in substantial conformance with exhibits and representations.
4. The property shall be maintained in a clean and orderly manner.

44. USE PERMIT: Apex Tint LLC

APPROVED Use Permit ZUP11-0025 Apex Tint LLC, to allow a window tinting business with
one-site automotive tinting within the 1-1 (Planned Industrial District) zoning located at 500 N. 56th

Street, Suite 8, north of Chandler Boulevard. (Applicant: Jody Nelson, owner.)

The subject site is located at 500 N. 56th Street, Suite 8, which is north of Chandler Boulevard
and west of 56th Street. The industrial development consists of two, multi-tenant one-story light
industrial warehouse buildings which include an ancillary office space and warehouse area.

The 1-1 zoning district allows a variety of storage, wholesale, warehousing, manufacturing,
assembly type uses, and accessory/incidental office and retail sales. Since the late 1980's, there
have been several Use Permits granted for commercial uses within this industrial development
including a wholesale auto dealership, an auto detail shop, an equipment rental store, a
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lawnmower sales and repair store, a swim school, and an auto sales broker. In 1988, an auto
wholesaler with a car detail business was granted Use Permit approval in this development. The
auto wholesaler occupied four tenant spaces. The Use Permit was in effect until 1993. A
condition was added to ensure there would be no outside storage of vehicles. At this time, there
are no existing auto related businesses within the development.

Businesses within the development include Oracle Forensics, Audio Recording Studio, Magic
Touch Carpet Cleaning, Global Electronics, Pest Tube System, One Stop Signs, Choice Health
Care, Energy 151, Fastenal, Scion Gypsy Trading, ProEdge Performance Training and Tribal
Crossfit Bootcamp. Both ProEdge Performance Training and Tribal Crossfit Bootcamp have
been notified of zoning violations and require a Use Permit. A Use Permit has been filed and is
being processed for ProEdge. Tribal Crossfit is in the process of relocating to a commercial
zoned property in the area awaiting completion of tenant improvements that are in progress.
There are several vacant tenant spaces. The development's property management company
received a notice from the City advising of the site's zoning and that uses not permitted cannot
occupy a tenant space without first receiving Use Permit approval.

Apex Tint is a window tinting company specializing in commercial and industrial buildings with
tinting performed off-site and automotive tinting performed on-site. The business has been at this
location since June 2011. The business includes a front lobby, an installation area and an
administrative office. The business is open by appointment only on Mondays from 8 a.m. to 3
p.m., Tuesday and Thursday 8 a.m. to 5 p.m., Friday and Saturday 8 a.m. to 3 p.m. and closed
Sunday. There are two owners and two installation technicians on-site.

Apex Tint is allocated four parking spaces by the landlord. Two spaces are for employee parking
and two spaces are for customer parking. There are approximately 92 parking spaces throughout
the development. Automotive window tinting appointments are staggered throughout the day to
avoid overlap. Each installation process takes approximately 2 hours. There is always a parking
space or two available. The business also works with dealerships and will bring vehicles from the
dealership to the site one at a time for tinting service. Vehicles are brought to the rear of the
tenant space where the warehouse area is located.

DISCUSSION
The proposed automotive window tinting use is compatible with existing businesses in the
development. The business does not generate much traffic and is limited to the four parking
spaces and use of the warehouse only for vehicle window tinting. The Planning Commission and
Planning Staff recommend a one year approval with conditions.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held December 5, 2011. There were no neighbors in attendance.
Planning Staff has received no correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan, Narrative
and Parking Plan) shall void the Use Permit and require new Use Permit application and
approval.

2. The Use Permit shall remain in effector for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler.
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3. The use shall be in substantial conformance with exhibits and representations.
4. The property shall be maintained in a clean and orderly manner.
5. Overnight outdoor storage of vehicles is prohibited.

45. USE PERMIT: ICEV Parking Lot

APPROVED Use Permit ZUP11-0036 ICEV Parking Lot, to allow for a temporary parking lot on
approximately 75 acres located at the NWC of Erie Street and Pleasant Drive. (Applicant: David
Hadley; Board of Trustees, ICEV.)

The subject site is located at the northwest corner of Erie Street and Pleasant Drive. Directly
north of the site and east across Pleasant Drive, are single-family homes. South, across Erie
Street, is St. Matthew's church. West is a small apartment complex with a commercial building
beyond the apartment complex. The subject site is currently vacant.

The subject site shares its northwest corner with the recently approved Medinah Plaza
commercial development, which also recently received a Use Permit for a temporary parking lot.
The subject site will primarily be used during the Friday services at the Mosque and during the
holiday season, but will also allow for overflow parking of St. Matthew's Episcopal Church on
Sundays. The intent of the parking lot is to allow for shared access and parking between the
Mosque and the commercial users of the Medinah Plaza commercial building once the
commercial center is developed. The ICEV Board of Trustees has indicated that they are in the
process of designing the site for a permanent parking lot to operate in conjunction with the
Medinah Plaza development.

As proposed, the parking lot will provide 66 parking spaces meeting requirements for drive aisle
width and stall dimensions. Due to the temporary nature of the parking lot, Staff is not requiring
typical development standards such as landscaping, screen walls and lighting as these will be
provided once development of the site occurs. The temporary parking lot will be designed to
work in conjunction with the existing temporary parking lot that shares the northwest portion of the
site. Combined with the previously approved parking lot, ingress and egress will be provided both
along Alma School Road and on Erie Street. A point of access is not provided along Pleasant
Drive in an effort to keep traffic entering into the subdivision at a minimum.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held November 25, 2011. Two neighbors attended as well as
some representatives from St. Matthew's Episcopal Church and the ICEV. The neighbors had
general questions and supported the nature of the request. Staff has received no
correspondence in opposition to the request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit shall remain in effect for two (2) years from the effective date of City
Council approval. Continuation of the use of such parking lot beyond the expiration date
shall require re-application to and approval by the City of Chandler.

2. The temporary parking lot shall be surfaced with gravel or other suitable material and type
of dust palliative in accordance with the current Maricopa County regulations. The parking
lot shall be maintained at all times in a dust-free and weed-free manner.

3. The expansion or modification beyond the approved site plans shall void the Use Permit
and require new Use Permit application and approval.
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46. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the Lorrie
Morgan & Pam Tillis Fundraiser Concert on February 4,2012, at the Chandler Center for the Arts,
250 N. Arizona Avenue. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

47. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the
Kathleen Madigan Fundraiser Concert on February 18, 2012, at the Chandler Center for the Arts,
250 N. Arizona Avenue. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

48. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the Los
Lonely Boys Fundraiser Concert on March 2, 2012, at the Chandler Center for the Arts, 250 N.
Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

49. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the
Awesome 80's Prom Fundraiser Performances, March 20 thru March 24, 2012, at the Chandler
Center for the Arts, 250 N. Arizona Avenue. A recommendation for approval will be forwarded to
the State Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

50. SPECIAL EVENT LIQUOR LICENSE: Chandler Cultural Foundation

APPROVED a Special Event Liquor License for the Chandler Cultural Foundation for the Joan
Rivers Fundraiser Concert on March 30, 2012, at the Chandler Center for the Arts, 250 N.
Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
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alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

51. SPECIAL EVENT LIQUOR LICENSE: Mahnah Club of the East Valley

APPROVED a Special Event Liquor License for the Mahnah Club of the East Valley for their
Inspired by Heart Fundraiser on March 31, 2012, at Inspirador, 63 E. Boston Street. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

52. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for the Chandler Classic Car and Hot Rod Show on February 25, 2012, at 53 S. San Marcos
Place. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Special Event Liquor License, the organization can sell all alcoholic
beverages within the confines of the event during the designated event periods. The Police
Department reports no objections to the issuance of this license. As this applicant is a non-profit
organization, no sales tax license is required; however, the special event liquor fee has been
paid.

53. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for The Great American BBQ and Beer Festival on March 24, 2012, at Dr. A.J. Chandler Park, 3
S. Arizona Place. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

54. BOARD AND COMMISSION APPOINTMENT

APPROVED the appointment of Louise Moskowitz to the Housing and Human Services
Commission

55. AGREEMENT: Piper Jaffray & Co.

APPROVED an agreement with Piper Jaffray & Co. for financial advisory services for a period of
two years.

The City engages a financial advisor for their expertise in debt financing necessary for additions
and improvements to the City's capital infrastructure. Services include the development of
issuance strategies, preparation of official statement documents and management of relations
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with credit rating agencies, bond underwriters and trustees for the City's general obligation, street
and highway, water and sewer revenue, excise tax and other municipal debt.

Financial advisory fees associated with bond sales and incidental expenses related to a bond
issue will be paid from bond proceeds. Advisory fees for special projects that are not related to a
specific bond transaction will be charged an hourly fee per the agreement, if the project requires
four (4) or more hours of work/research.

CURRENT EVENTS:

A. Mayor's Announcements

The Mayor announced that he recently attended several of the surrounding community's State of
the City presentations.

The Mayor also announced that he had the pleasure to greet and welcome President Obama
during his visit to Chandler yesterday. He described the event as an "awesome experience" and
made note that the visit was historical in that it was the first visit of a sitting president in the history
of Chandler and he was excited that it happened during Chandler's Centennial year.

The Mayor advised that staff from the White House extended their compliments to City staff,
specifically the Police Department, for all of the efforts made in preparation for the President's
visit.

He also thanked Intel, along with this and past Councils, for the efforts put into making Chandler a
great community. The Mayor said he was proud to represent Chandler during the visit.

The Mayor also announced the Centennial Kick Off and State of the City Address. Both are
being held on Tuesday, February 7, 5:30 - 8:00 p.m. at Chandler City Hall. The Kick Off begins
at 5:30 p.m., with the State of the City starting at 6:30 p.m.

The Birthday Cake contest winner, Birthday Weekend Program cover design winner, and the
Centennial Scholarship winner will be announced during the event. The Whiskerino Contest will
also begin on that day.

The Mayor also mentioned that the public can bring items to be placed in the community time
capsule that will be dedicated on May 17, 2012.

The Mayor announced Chandler's Traditional Neighborhood Academy is accepting applications
for its free series of workshops designed for residents of non-HOA communities. The Academy
begins Wednesday, February 15, and continues every Wednesday thereafter through March 7.
For more information and to register, residents can contact the Neighborhood Programs Office at
480-782-4320.

He mentioned that the Chandler Police Department is also accepting applications for its citizen's
academy. For more information visit www.chandlerpd.com.

The Mayor announced that the City is asking for the public's help in completing an online Budget
Survey to help aid in the development of the City's budgetary priorities for the upcoming fiscal
year.
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The survey asks participants to prioritize City spending among five service categories by
allocating portions of $100 that serves as a mock budget amount.

The survey is available online at www.chandleraz.gov/budget and can be submitted through
January 31.

The Mayor announced that starting January 30 and running through April 12, the City will provide
free tax preparation services at four Volunteer Income Tax Assistance (VITA) sites in an effort to
help low to moderate income residents claim their refunds Earned Income Tax Credits. Last year,
Chandler's VITA program assisted more than 1,000 individuals and families with their tax returns,
helping residents claim $1.4 million in refunds. The Mayor extended a special thank you to all the
VITA volunteers for donating their time to help with this important program.

The Mayor announced that Bashas' has become an important partner with the City on its
centennial and said that one of the ways they are supporting the celebration is by sponsoring a
cake design contest among the four Bashas' Family of Stores located in Chandler.

Each bakery has created a special cake to commemorate Chandler's 1DOth birthday and the
public will choose the winning design. Residents are asked to visit www.chandler100th.com and
cast their vote for their favorite cake.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN concurred with Mayor Tibshraeny's comments about the
President's visit to Chandler. He said it was a very impressive day.

He reminded everyone that the Chandler Sci-Tech Festival is taking place on February 16, 17,
and 18th

. Councilmember Heumann announced that Chandler Intel, Microchip, Innovations, and
Air Products are opening their doors to the public on February 16. For more information visit our
Website (www.chandleraz.gov/science).

COUNCILMEMBER HEUMANN also wished Councilmember Orlando a belated Happy Birthday.

COUNCILMEMBER SELLERS explained the context of his comments during his "30 seconds of
fame" recently on FOX news. He said that when he was asked about the significance of President
Obama coming to Intel and Chandler he told them that it's not just important to the State and to
Chandler; it is probably the most significant project going on in the world today. It is of major
significance to the United States. Councilmember Sellers pointed out that he felt it was political,
but if he was President, he would take advantage of this too and couldn't blame the President for
trying capitalizing on the good things we are doing here in Chandler.

VICE-MAYOR WENINGER announced a softball game being played on March 24, the Wounded
Warrior Project taking on the Chandler police officers. He encouraged support for the fundraising
event.

COUNCILMEMBER ORLANDO said that the President's visit was exciting. He was impressed
that the President mentioned Chandler several times and complimented local officials on trying to
keep work here. He said it was also gratifying to see bi-partisan individuals coming out to
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represent the state. Councilmember Orlando gave kudos to the Police and Fire Chiefs and their
staff. He said everything was handled well.

COUNCILMEMBER DONOVAN concurred with the other comments regarding the President's
visit. She said that the event was well run and went smoothly. She felt it was great exposure for
Chandler and Intel and mentioned that this project showcased President Obama's statement,
"America is built to last." She was happy to have been a part of this event.

COUNCILMEMBER HARTKE said that it is an honor to serve in this community with leaders who
preceded us and had a vision to make this happen. He said we will continue to look ahead and
envision a Chandler that will continue to grow in prosperity.

COUNCILMEMBER HARTKE announced a Bike Race in conjunction with the Centennial,
scheduled for March 31.

COUNCILMEMBER HARTKE also announced a volunteer initiative for the Centennial with a
challenge of completing 1,000,000 volunteer hours as a community. He said he visited a
Chandler company last week and learned that the employees had donated 100,000 volunteer
hours last year. So, he believes it should be easy to attain 1,000,000 in Chandler this year.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:35 p.m.
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 26th day of January 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this __l_D__ day of February 2012.





























































MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, February 23, 2012 at 7: 12 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
*Matt Orlando
Jack Sellers

Councilmember Orlando participated in the meeting via telephone.

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Michael Bard - City Church

PLEDGE OF ALLEGIANCE: Councilmember Hartke

UNSCHEDULED PUBLIC APPEARANCES:

Leigh Rivers, 3737 W. Geronimo Street, Chandler, AZ. Mr. Rivers asked the Council for help in
getting his neighborhood streets repaired and/or resurfaced. He indicated that the streets in his
neighborhood are 25 years old and are deteriorating. Mr. Rivers said that he has seen other
newer neighborhoods getting their streets resurfaced. The City patches the roads in his
neighborhood when chunks of the surface turn to gravel and erode away, but after years of
repairs the streets are left with patches, pock marks and ribbons of cracks from one part of the
neighborhood to the other. Mr. Rivers asked if there a schedule for this type of work to be
performed or if the work is done simply by request.

CONSENT:

MAYOR TIBSHRAENY requested a brief presentation from staff on Item no. 8. He also indicated
that he had a question on Item no. 27.

ECONOMIC DEVELOPMENT DIRECTOR MS. MACKAY explained that there is one small City
Division still occupying the former City Yard, located at Delaware and Chicago Streets, arthough
most of it is vacant. As a result, Council gave staff the opportunity to go out for a Request for
Proposal (RFP) for the idea of an Art Yard. The intent was to see if staff could find some type of
industrial arts user to bring a unique presence to Downtown Chandler.

Due to the economy, there was only a single response. Therefore, staff didn't feel that it made
sense to utilize that location for one tenant. Staff is currently working with the sole applicant to
find another location.
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In the meantime, Council gave economic development staff direction to bring higher education to
Downtown Chandler.

MS. MACKAY said staff has been working with Mitzi Montoya and Rich Stanley from the ASU
Polytechnic campus on this project. She said as discussions took place it seemed obvious that
the Center for Innovation and the Engineering programs that exist at ASU Polytechnic would be a
good fit for this building in Downtown Chandler.

With Council's approval, MS. MACKAY said that the building will be gutted and retrofitted for use
by 1,000 engineering and advanced technology students. At Council's direction, City staff will
bring forward a hard bid for the work that will happen on that project as part of the demolition.

MS. MACKAY explained that the City will make the investment on the infrastructure for the
building and the University will invest 1 to 1.5 million dollars to outfit the building.

MS. MACKAY indicated that there was a third-party independent economic impact analysis done
as part of the research. She said that university educational opportunities present even higher
economic impacts than several of the technological employers in Chandler. The first five-year
economic impact growing to those thousand students is anticipated to be 23.8 million dollars for
Chandler.

MS. MACKAY said that ASU plans to take this project to the Arizona Board of Regents' (ABOR)
April meeting. MS. MACKAY explained that the reason that ABOR must sign the contract is at the
staff level, ASU can only sign a five-year lease. Rich Stanley from ASU signed the five-year lease
with a five-year extension. Therefore, as Council reads the ordinance and the Council memo, it
will look like there is a five-year lease, with a five-year renewal. That is only the case because of
the statutory requirements.

MS. MACKAY said when the case is presented before the Capital Committee and the Arizona
Board of Regents, Mr. Stanley will ask for not less than a 25-year lease to include renewals and
expansions for up to 50-years in Downtown Chandler.

With Council's direction, staff will work quickly to get the tenant improvements done so that the
engineering students can be in the building for the Fall 2012 semester.

MS. MACKAY said that when reviewing the lease opportunities it does call for educational
programs so ASU could not at a later time turn the building into something that would not bring
the students along with it.

MS. MACKAY explained that staff will continue to work with the architect and get the bid out
which will come back before Council not only for the bid authorization, but also for the approval of
the expenditure of the money.

MAYOR TIBSHRAENY asked Ms. Mackay if she plans to attend the Arizona Board of Regents
meeting in April. MS. MACKAY answered affirmatively and said that she does plan to attend the
meeting with Rich Stanley from ASU and Assistant City Attorney, Glenn Brockman.

MAYOR TIBSHRAENY asked if Ms. Mackay could let him know if he needs to be in attendance
at the Arizona Board of Regents meeting. MS. MACKAY said that she is quite sure that they
would love for the Mayor to be in attendance to show Chandler's commitment.
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COUNCILMEMBER HEUMANN thanked Ms. Mackay and her staff for their work on this project.
He said between University of Arizona's presence at Innovations, Downtown, and at Continuum,
this is just another component of the education part of our City. COUNCILMEMBER HEUMANN
said he is very excited, as are the Downtown merchants.

MAYOR TIBSHRAENY asked if ASU has enough time to complete the improvements and
finishes to the building so they are able to operate in the Fall.

MS. MACKAY advised that staff has been working closely with the architect and engineer that
have been secured for this project. She advised that staff is used to working with private sector at
a very rapid pace.

MS. MACKAY said that ASU would like to move into the building at mid-semester, which is
October 17. ASU had hoped to move in by August, but due to some of the equipment it will take
longer. MS. MACKAY further explained that these are not typical classrooms; they are
engineering and prototyping labs. These are student teams with cohort opportunities for some of
the large employers in the region to come up with engineering solutions to challenges that they
have. This is not the typical classroom with some computers and desks. Instead the classrooms
are comprised of compressors, generators, industrial drills, and large pieces of equipment.

MS. MACKAY said that the October 17 date was collectively agreed upon based on the longer
lead times needed for some of the equipment. Since some of the large pieces of equipment need
to be set, calibrated, and tested 30 days in advance, the City's Building Department is going to
put together a Memorandum Of Understanding (MOU) to allow those trades to go into that
building even before the Certificate of Occupancy is issued to allow that equipment to be tested.
MS. MACKAY advised that to date, the project is on schedule. She explained that it is staff's goal
to have the bids back to Council on the May 25 Agenda.

MAYOR TIBSHRAENY asked if these are honor graduate level classes.

MS. MACKAY advised that the predominant portion of the students will be junior year engineering
students who have selected engineering as their field. The Center for Innovations and
Technology will also run some of the online programs out of the facility. She further stated that
staff recently learned through their Foundation that classes will be offered that focus on
entrepreneurial programs, venture capital, intellectual property, and ways that universities partner
with these small companies on the Small Business Innovative Research (SBIR) funding.

MAYOR TIBSHRAENY stated that this is a very exciting project. The Mayor explained that he has
talked a lot about enhancing and expanding university presence in the City of Chandler,
specifically in Downtown. MAYOR TIBSHRAENY said the news regarding ASU came a week
after it was announced that the University of Arizona would also be occupying space in
Downtown to provide graduate level classes. He further explained that the University of Arizona
will occupy approximately 9,000 square feet in the old community service building on the second
floor. MAYOR TIBSHRAENY said he hopes that someday the University would be able to fully
occupy that building, which would be about 21,000 to 22,000 square feet.

MS. MACKAY said that the University of Arizona is in the process of getting things set up and
recently shared that they have already reached their first class capacity, which will start on May 1.
She said there has been a lot of excitement and interest in these Downtown programs.
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MS. MACKAY thanked Assistant City Attorney Glenn Brockman for his work on the document
and said that Mr. Brockman is a tremendous negotiator, protected the City, and ensured that the
City has the best document possible.

MAYOR TIBSHRAENY announced that he has a couple of questions on Item no. 27.

COMMUNITY SERVICES DIRECTOR, MARK EYNATTEN, explained that the Paseo Vista
Recreation Facility is a 64 acre site located at the northwest corner of McQueen and Ocotillo
Roads, formerly known as the City's landfill. It was developed as a recreation area after the
landfill closed in October 2005. MR EYNATTEN said it is officially classified as a recreation area
rather than a park because of the limitations that a landfill presents. As a landfill in its structure,
the City is prevented from including typical amenities normally found in a park that size, such as a
recreation center, lighted ball fields, paved surfaces, and parking lots. Conversion of this site was
originally projected to cost $13.6 million including its design and construction. An authorization for
that amount was included in the City's 2004 bond election. The project was completed using a
construction manager at risk process at a total cost of $12,229,700. Of that amount, about
$824,000 was for the design and $11,400,000 was for the construction. When it was completed,
the site at the north end has an archery range, which is said to be the best in the state, a dog
park with two separate cells that allows for better maintenance and distribution of use, 2.5 miles
of trails, 18-hole disc golf course, access to the Paseo Trail, a large playground that features an
environmental theme, and various picnic shelters throughout the site. MR EYNATTEN noted that
staff is proud of the project because it received the prestigious Crescordia Award from Valley
Forward for Environmental Excellence in 2010.

MR EYNATTEN explained that the conversion of the landfill presented a number of complex set
of issues that focus on the protection of the federally approved cap on the landfill, the prevention
of water intrusion to the cap layer, the inability to pond or retain water on top of the site while still
having to capture and remove the water from the site within the site envelope. He said that staff
also recognizes that settlement of the site would occur for the next 30 to 50 years. It is also
important to realize that the Paseo Vista is a 64 acre dome. All the rain that falls on top that
doesn't immediately soak in runs off the sides. In order to deal with that water volume, there is a
series of water channels and structures known as gabions that were designed to slow down the
flow of the water on the run off and intercept and channel the water to the retention basins. The
big rock baskets are gabions. There are 14,000 linear feet on the site of gabions and another
12,000 linear feet of rock lined swales and channels to move water. In addition to those
structures, the design called for the use of decomposed granite and a wildflower grass seed mix
to stabilize the slopes, dissipate the impact velocity of the rainfall, and further reduce the velocity
of the runoff. That design concept was taken from the successful use of it in the 2007
development of Veteran's Oasis Park and its environmental education areas, which also won a
Crescordia award in 2008. Unfortunately, because staff was not able to irrigate the slopes at
Paseo Vista and because of the lack of rainfall that strategy of using a wildflower and grass mix to
stabilize slopes was unsuccessful.

MREYNATTEN advised that even a cursory review of landfill conversions will show that draining
and erosions are ongoing issues that periodically require corrective enhancements and vigilant
maintenance to protect the landfill cap.

MR EYNATTEN provided a visual of the erosion damage. He believes that the issues should
have been addressed in the original design and as such staff met with the engineer and was able
to negotiate receiving redesign work and construction documents at no cost to the City. The value
of that work has been set at $46,950. The construction of the structures and flow patterns,
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however, do represent an upgrade to what was originally put in and specified. As such, there
would have been a higher cost in the original contract. The work was broken out as the base bid
and it came in an amount of $374,887.50.

MR. EYNATTEN said that in addition to those upgrades, staff is recommending to the Council
three alternates: 1. An additional gabion in the southwest corner of the site for a cost of
$7,335.00. This structure should have been included in the original design. The value of the
alternate was included in the value of the redesign and construction documents that were
prepared by the engineering firm. 2. Work on the retention basins that border the east side of the
property and come down McQueen to Ocotillo in the amount of $143,896.00. It also includes
some work to reset a vault for a monitoring well for the Municipal Utilities Department. That work
was outside the original scope of the project when it was first done.

MR. EYNATTEN advised that staff is not asking for anything from the engineer or the original
contractor, but it is work that needs to be done so as water is drained off into those retention
basins it will be pumped and brought over to a retention basin that does drain.

MR. EYNATTEN explained that the final alternate: 3. Will correct work by the original contractor
that staff believes is unsatisfactory in the amount of $7,045.00. The alternate was included so that
staff had an accurate value of the work that needed to be done. Its inclusion in the contract is
recommended so that all the work can be done at one time. MR. EYNATTEN noted that staff
does plan to pursue reimbursement from the original contractor in the amount of $7,045.00.

MR. EYNATTEN said that the total cost of the contract award that staff is recommending
including the base bid and three alternates is $533,163.50. That low bid was submitted by SOB
Incorporated, a company that is not the contractor that performed the original work. The contract
allows for 120 days reaching substantial completion and 150 days for final completion. In addition
to SOB Incorporated the City received five other bids that ranged to a high of $893,608.00.

MAYOR TIBSHRAENY asked if Mr. Eynatten knows what is planned to help with the erosion
problems by the sidewalk and canal.

MR. EYNATTEN advised that additional drainage swales will be added in a particular direction
and intercept the water. A thicker layer of decomposed granite will also be added along with back
filling all the areas where there are current erosion channels.

COUNCILMEMBER HEUMANN asked Mr. Eynatten if much of the damage was attributed to the
first summer that the site was open when there were heavy rains and asked if with the
improvements staff anticipates any future problems.

MR. EYNATTEN responded by saying that it is not possible to completely stop the erosion
process. However, staff believes that fixing the areas and upgrading the structures and the
surfaces will help with the maintenance issues. MR. EYNATTEN noted that any other erosion that
occurs can be handled through simple maintenance by backfilling and grading the erosion. Staff
believes these improvements will take care of the major problems that have been experienced
thus far that are in danger of undermining the cap.

MAYOR TIBSHRAENY stated that the Paseo Vista is a very important amenity to Chandler. He
said he appreciates Mr. Eynatten working on this issue so that staff can maintain the integrity of
the site.
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In regards to Items no. 14 and 15 (solar panels on City bUildings), COUNCILMEMBER HARTKE
commended staff for their work on an investment that will net long-term dollars for the City.

COUNCILMEMBER HARTKE noted that he will vote nay on Item no. 11.

COUNCILMEMBER DONOVAN noted that she will vote nay on Item no. 11.

COUNCILMEMBER HEUMANN noted that he will vote nay on Item no. 11.

COUNCILMEMBER ORLANDO noted on Item nos. 14 and 15, that he is aware there are several
competitors out there but in this case more value can be gained by buying from American
companies.

MOVED BY VICE-MAYOR WENINGER, SECONDED BY COUNCILMEMBER HEUMANN, TO
APPROVE THE CONSENT AGENDA AS PRESENTED WITH THE EXCEPTION OF ITEM NO.
8, WHICH NEEDS TO BE AMENDED AS THE ORDINANCE, SECTION 2, TOTAL LEASE
SHOULD STATE 50 YEARS, NOT 25.

MOTION CARRIED UNANIMOUSLY (7-0) with the exceptions noted.

1. MINUTES:

APPROVED the following minutes:
1a. Chandler City Council Budget Workshop of January 23,2012
1b. Chandler City Council Special Meeting of February 6, 2012
1c. Chandler City Council Regular Meeting of February 9, 2012

2. CABLE TELEVISION LICENSE AGREEMENT: Cox Ord. #4345

ADOPTED Ordinance No. 4345 granting Cox Communications Arizona, LLC, a Cable Television
License Agreement and Class 6 Cable Television and Related Services License for the City of
Chandler.

3. REZONING: Air Products and Chemicals, Inc. Ord. #4347

ADOPTED Ordinance No. 4347, DVR11-0043 Air Products and Chemicals, Inc., rezoning from
Planned Industrial District (1-1) to PAD for underlying 1-1 uses for the expansion of an ultra-high
purity gaseous production facility that includes necessary mechanical structures exceeding 100
feet in height on approximately 13 acres located at the NEC of Price and Frye roads.

4. REZONING: Warner Business Center Ord. #4348

ADOPTED Ordinance No. 4348, DVR11-0032 Warner Business Center, rezoning from PAD to
PAD Amended to expand the list of permitted uses for modified parking layout within a 7 acre
business park located at 430-480 E. Warner Road, approximately one-half mile east of the NEC
of Warner Road and Arizona Avenue.

5. REZONING: Chandler Center Commons Ord. #4350

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4350, DR11-0048 Chandler
Center commons, rezoning from PAD to PAD Amended to allow additional uses within the
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Chandler Center Commons development at 550-5590 W. Chandler Boulevard. (Applicant: Will
Architects, PLC; Owner: chandler commerce Center, LLC.)

The site is fully developed with 10 single-story buildings on an approximately 12 acre parcel
located between an Intel campus and an office park along the north side of Chandler Boulevard.
An industrial park is north of the subject site. The site is currently 45% leased.

The site received PAD zoning in 2006 to allow general office and light industrial uses and shortly
thereafter was developed. A charter high school, which is allowed by-right in all zoning districts
due to state law, occupied two buildings in the site's northwest portion in 2010. A 2011 approval
added preschools and day cares as allowed uses under the PAD. Other current tenants are
primarily general office users.

The subject request would add a wide variety of uses in an attempt to best position this
development for economic recovery. Requested uses include medical offices, banks (without
drive-throughs), business colleges, insurance agencies, art galleries and music or dance schools.
Typical retail uses are not requested.

Parking availability will determine the eventual land use split for the site as it approaches full
occupancy. At Staff's request, the applicant conducted a parking analysis to help examine how
well the existing parking provision can accommodate the requested uses. According to this
analysis, existing tenants occupy 61,765 square feet and require 250 spaces. Based on the
Zoning Code parking requirements, the remaining vacant tenant spaces could then accommodate
up to 13,000 square feet of medical office and 44,670 square feet of general office. The applicant
agrees to a Staff-recommended condition that the medical uses be limited according to parking
availability and that the eligible suites for such uses be specified prior to the first medical office
occupancy. The applicant has indicted that they will comply with this condition by designating
BUilding A as the space eligible for medical offices.

DISCUSSION
The Planning Commission and Staff support the rezoning finding that the requested uses are
compatible in this business park environment. Though light industrial uses are allowed, the
relatively small suites and lack of loading docks make it unlikely that industrial uses with
significant hazardous materials and truck traffic will locate in this park (no industrial uses
currently). Sufficient parking is provided for the types of uses requested, so long as medical
office is limited. Also, the parking fields are well-dispersed around the buildings and separated
from the main drive aisles so as to allow for safe and efficient pick-up/drop-off of children for any
music or dance schools that choose to locate at this site.

The Planning Commission and Staff recommend that the suites eligible for medical offices be
specified prior to any such occupancy in order to allow for efficient administration. Other similar
office sites throughout the City have become difficult to administer with regard to the maximum
amount of medical office allowed. Often times, the Certificate of Occupancy process has become
excessively lengthened by the need for every new medical tenant to prove that the site still
contains adequate parking based on the updated tenant mix. (Notably, reviewers could track new
occupancies, but not new vacancies; therefore, a running inventory based solely on permits
issued is not sufficient). Other times, potential medical tenants will make major financing
commitments based on the site's existing medical users, only to find out later that the provided
parking cannot support any additional medical. Pre-determining the suites eligible for medical
offices should improve this process by reducing confusion and streamlining the Certificate of
Occupancy review.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 5, 2012. Three neighbors attended to
recommend modifications to the requested uses including that pay-day loans, homeless shelters
and adult-themed magazine distribution uses be excluded. The neighbors' requested
modifications have all been incorporated in the updated application. Staff has received no
correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

6. CITY CODE AMENDMENT: Chapter 5 Ord. #4351

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4351 amending Chapter 5 of
the Chandler City Code relating to Risk Management.

Section 5.03 of the City Charter authorizes the City Council to "prescribe the manner in which
claims or demands against the city shall be presented, audited, and paid". Chapter 5 of the City
Code was originally adopted through Ordinance No. 1928 in 1988. Significant amendments to
Chapter 5 were made through Ordinance No. 2965 in 1999. As it currently reads, Chapter 5
authorizes the provision of risk management services through the Management Services Office
and the designation of a Risk Manager.

During recent budget cycles, the City has eliminated the position of "Risk Manager". Thus, the
function of risk management has been carried out recently by various designees of the
Management Services Department. The City has also recently decided to increase the amount of
litigation defense to be handled in-house through the City Attorney's Office. In light of these
changes, the City Manager and the City Attorney have conferred and believe that the provision or
risk management services for the City can be most effectively and efficiently carried out through
the City Attorney's Office. In light of these changes, the City Attorney's Office is proposing that
the Council adopt the proposed changes to Chapter 5 of the City Code relating to risk
management.
Some of the highlights of the proposed changes are as follows: First, the general designation of
the position of "Risk Manager" is replaced by "City Attorney" to reflect the new responsibilities
taken on by the City Attorney's Office. Next, "loss trust fund" is replaced with the simpler term
"loss fund" which is more in line with historic City practices of maintaining a designated account
within the City finances for risk management but not necessarily a separately maintained "trust"
fund.

In Section 5-3.4, an update of the settlement authority amounts is proposed. The settlement
authority (formerly given to the Risk Manager) is now handled by the City Attorney and is
increased from $15,000.00 to $25,000.00. Settlements above that amount will still require formal
Council approval. This will allow full and adequate consideration of claims against the City
without burdening the Council's agenda with claims which are relatively smaller by modern
standards. This practice will also be similar to that of other jurisdictions.

In light of the City now handling litigation with in-house attorneys, a new Section 5-3.5.1 is added
to allow the City to retain outside expertise as well. In the past, such outside expertise has been
retained directly by the independent attorneys retained to defend the City. With most cases
intended to be handled internally, the new section will clarify the authority of the City Staff to hire
necessary independent experts and consultants to protect and defend the City's interests.
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Ord. #4352

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4352, DVR11-0038 Finisterra,
rezoning from Single-Family Residential (SF-18) to PAD, with PDP, for a 133-lot single-family
residential subdivision on approximately 40.8 acres located at the SWC of Ocotillo Road and the
future 148th Street alignment.
APPROVED Preliminary Plat PPT11-0008 Finisterra, for a 13-lot single-family residential
subdivision on approximately 40.8 acres located at the SWC of Ocotillo Road and the future 148th

Street Alignment. (Applicant: Mari Flynn; Silver Fern Management, LLC.)

The site was recently annexed and received City initial zoning of SF-18. Directly west is the
recently approved Pastorino Dairy. North, across Ocotillo Road, is a developed single-family
residential subdivision located within the jurisdiction of the Town of Gilbert; east is agricultural
land, also within the Town of Gilbert. South is vacant land within the County, but within the
municipal boundary of Chandler.

The site was in the process of being developed in the County, but ultimately, completion was not
finalized. Upon purchasing the property, the current owner received annexation and the granting
of a city initial zoning designation. The current zoning on the site is SF-18, allowing for the
development of single-family homes on lots not less than 18,000 square feet. The current
request is to rezone the property to Planned Area Development for single-family residential to
allow the development of homes on lots of 7,200 square feet. Housing product is not requested
with this application, requiring separate Preliminary Development Plan submittal and approval.

The General Plan identifies the subject site is located within the SECAP, and designated as
supporting "Traditional Suburban Character" type development. The SEACAP allows for
residential density to be 2.5 dwelling units per acre and provides provision for up to 3.5 dwelling
units per acre based on the net acreage of the subdivision, requiring the development to meet
five points as outlined in the SECAP. Additionally, the development will need to meet the
requirements as outlined in the Residential Development Standards (RDS).

SUBDIVISION LAYOUT
The current layout remains very similar with development that had occurred prior to the
annexation. The design has maintained consistency due to a number of partially completed
improvements that had taken place while the subdivision was being developed in the county,
such as grading, the laying of sewer and water lines and curbing. Additionally, due to the
previous development, all streets within the subdivision are private.

A single point of access is provided along Ocotillo Road that is bisected by a large fountain
feature. Additionally, on either side of the entrance are large multi-level landscaped berms that
feature gabion walls. Following the entry, landscape boulevards run the depth of the subdivision
terminating at a grove of oak trees and large community garden area. In an effort to provide a
softer look to the landscaped area, a 5'-wide compacted meandering granite trail will run the
length of the outdoor area on the east side of the amenity area that will wrap around the southern
end of the subdivision connecting to 148th Street. Various pedestrian connections will be
provided on the west side of the amenity area. Where amenities are provided within the
landscaped area, they will be located central to the outdoor area and hedging will be provided
around them in an effort to prevent children and other items from entering into the adjacent
streets. The street adjacent to the outdoor amenity area will be tree-lined, further highlighting the
centralized open space area and creating a strong sense of arrival.
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The existing perimeter wall that was constructed with the prior development will be demolished
along Ocotillo Road and will be salvaged where possible. Along Ocotillo Road, various staggers
will be provided to enhance visual interest along the arterial streetscape. Three types of walls will
be provided within the development. The theme wall will be the dominate wall detail throughout
the subdivision with a typical dooley wall design being provided between lots. View fencing is
provided along the southern end of the subdivision. While the developer acknowledges that the
current design does not meet pool enclosure requirements, the developer prefers the design
rather than meeting enclosure requirements.

As part of the review, the subdivision needs to meet a number of the standards as outlined in the
RDS and the SECAP. The 3.5 dulac density requires that five points of the optional elements as
outlined in the SECAP be provided. Elements provided include bi-Ievelltri-Ievel landscaping
provided at the entrance; a community garden and grove area; small loop drives around
centralized common open space; view corridors to the San Tan Mountains and various
educational signs as part of the garden/grove area relating back to the historic agricultural uses of
the land.

In addition to meeting the requirements within the SECAP, the subdivision also needs to provide
a certain number of requirements as outlined in the RDS. Due to the size of all lots being at least
7,000 square feet, all eight required elements and ten optional elements are required; the
complete list of standards that are achieved is provided in the development booklet. Since the
request does not include housing product, a future PDP will be required for the product at which
time the product will be reviewed to determine conformity with the RDS for housing product.

The applicant is requesting deviation from the RDS option of requiring either wider corner lots
(widen by 10') or providing a ten-foot landscape tract adjacent to the corner lot. Due to the
previous layout of improvements, in order to meet the requirement, various meters would have
been relocated to make the additional one and one-half foot. The lots that are adjacent to the
reduced landscape tract are lots 13,14,28,29,43,44,79,80,104,105,118 and 119. In an
effort to offset this, a 20-foot landscape tract will be provided adjacent to lots 22, 35, 98, 111, 112
and 125. The Planning Commission and Staff support the deviation citing that the deficiency is
compensated for by providing the widened landscaped tract.

The subdivision poses a unique circumstance where a number of the improvements and design
of the subdivision was imposed by previous development actions; however, in spite of this, the
development team worked to try and meet as many standards as possible without trying to make
major modification to the site layout, which would have made the project more cost prohibitive.
The Planning Commission and Staff believe that the design represents a quality subdivision that
approaches outdoor amenities in a unique fashion and contributes to the overall quality of
subdivision in the SECAP.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 24, 2012. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

REZONING:
Upon finding consistency with the General Plan and the SECAP, the Planning Commission and
Staff recommend approval subject to the conditions listed in the ordinance.

PRELIMINARY DEVELOPMENT PLAN:
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Preliminary Development Plan approval is for subdivision layout only.
2. Development shall be in substantial conformance with Exhibit No.7, Development Booklet

entitled "Finisterra" and kept on file in the City of Chandler Planning Division, in File No.
DVR11-0038, except as modified by condition herein.

PRELIMINARY PLAT:
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

8. LEASE AGREEMENTI GENERAL FUND TRANSFER: ASU Ord. #4356

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4356 authorizing a lease
agreement with Arizona State University (ASU) for property located at 249 E. Chicago Street.
APPROVED a General Fund Contingency Transfer in the amount of $2,900,000.00 to the
General Government Capital Projects Fund to spend excess Vehicle Replacement Fund balance
for this project.

Over the past year, the City had opened a Request for Proposal for the Chicago Street Yard
building located at 249 East Chicago Street in Downtown Chandler. This former Public Works
yard is a +1-33,000-square foot industrial building that had formerly housed several City
departments.

While working with ASU Polytechnic, Staff requested that ASU staff tour the Chicago Yard
building to see if this might be something that could work for their uses. After the tour, it quickly
became evident that the building was ideal for their uses for the ASU College of Technology and
Innovation.

ASU has proposed for three programs to operate in the facility, expanding from the Polytechnic
campus. These spaces include multi-purpose engineering and technology learning studios,
"Proof of Concept" labs to support open innovation and technology development and access to
ASU online courses and degrees with assisted learning, with the potential of other programs
growing in the space. Initially, this building will be home to approximately 100 students and
faculty, expanding over the next three years to house approximately 1,000 ASU students and
faculty. According to a third party independent economic impact study, this project is expected to
have a $23.8 million economic impact on Chandler over the next five years and even greater for
each subsequent five year period. This project will be a tremendous win for Downtown Chandler
adding even more vibrancy to the area with up to 1,000 students coming into Downtown for their
classes each week.

To house classrooms, faculty and engineering labs, the Chicago Yard will need a complete
interior demolition and rebuild of tenant improvements to create classrooms, labs, offices and
collaborative space. This site will require re-engineering to replace a crumbling parking lot as
well as to modify the drainage on the site that now ponds at the rear of the building. Further, the
HVAC system is extremely old and inefficient on the building as is the electrical system. Both will
need to be completely replaced. It is important to note that most of these items would have been
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required to rehabilitate a very old building regardless of the type of use the City would have
chosen to inhabit the building.

Through architectural and engineering estimates, as well as discipline-specific contractor walk
through and line-item estimates, it is estimated that this project will require approximately $2.9
million in capital costs to renovate for occupancy by ASU. Final cost will not be available until the
architect and engineers complete the construction drawings, which are currently underway. Once
the construction drawings are complete, this project will be put out to bid to ensure that the City
gets the greatest value for its investment. City Council will review the selected bid to finalize the
contract with the General Contractor and approve the exact expenditure at a future public
meeting.

While the City of Chandler is doing the physical improvements to the building, ASU will be
responsible for all furniture fixtures and equipment. Although ASU has not yet finalized the cost,
it is estimated by them that their costs will be between $1 million and $1.5 million in addition to
the City's investment to prepare the space for labs and classrooms.

The initial term of this lease is for a five (5) year period due to statutory signature authority for
universities. At the April 2012 Arizona Board of Regents (ABOR) meeting, ASU will take an item
forward for consideration authorizing a 50-year lease for the Chicago Yard. Upon approval by
ABOR at their public meeting, the City Attorney will amend the five-year lease to a term of 15
years without coming back to Council for further consideration. The lease agreement with ASU is
specific to educational programs and authorizes a lease rate of $1.00 per year. Further, once the
tenant improvements are completed, ASU will be financially responsible for all on-going
operations of the space as well as maintenance and upkeep of the structure and equipment.
Staff anticipates no additional costs for this facility after the initial construction and one-year
warranty work is completed.

The projected cost of the ASU Downtown project is $2.9 million, which will be funded from excess
fund balance in the Vehicle Replacement Fund (VRF) available as a result of excess balance
accumulated from three years of minimal vehicle replacements and fleet reductions City-wide.
This will require a transfer out of VRF (404.0000.8401) and a transfer into the General
Government Capital Projects Fund (401.0000.4089).

A General Fund Contingency appropriation transfer (101.1290.5911) will then be required to
appropriate spending authority of the VRF balance for the ASU Downtown project from the
General Government Capital Projects Fund (401.1291.6212.0.5GG630).

9. AREA PLAN AMENDMENT/REZONING/PRELIMINARY PLAT: Waters at Ocotillo -
Parcels 1 & 4 Res. #4577 & Ord. #4349

ADOPTED Resolution No. 4577 Area Plan Amendment, APL11-0003 Waters at Ocotillo 
Parcels 1 & 4, an amendment to the Ocotillo Area Plan from Multi-Family Residential to Single
Family Residential.
INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4349, DVR11-0035 Waters At
Ocotillo -Parcels 1 & 4, rezoning from PAD for multi-family uses to PAD Amended for single
family uses along with PDP for two single-family residential subdivisions on approximately 10
acres located near the intersection of Market Place and Jacaranda Parkway.
APPROVED Preliminary Plat PPT11-0006 Waters At Ocotillo - Parcels 1 & 4, for two single
family residential subdivisions located near the intersection of Market Place and Jacaranda
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Parkway, at the NEC of the intersection of Dobson and Price roads. (Applicant: Burch &
Cracchiolo, P.A.; Owner: GP Chandler, LLC (Gilbane Properties.»

The currently vacant parcels are located at the intersection of Market Place and Jacaranda
Parkway, on the north end of the Market Place "loop" east of Dobson Road. To the north is an
apartment complex. To the east are existing single-family homes in the Ocotillo master planned
community. To the west are parcels zoned for multi-family uses. To the south are Parcels 5 & 6
which recently received PDP approval for 31 single-family homes.

The subject site is part of the 2,700 acre Ocotillo Area Plan originally adopted in 1983. The
subject parcels received PAD zoning and area plan amendment approval for multi-family uses as
part of the 74 acre Waters at Ocotillo development in 2007. The 2007 approval included a PDP
that established a strong community identity for the 8 parcels included in The Waters at Ocotillo,
with bridges over the lake and common connections to a central community center that was to
service the whole area. The 2007 approval also designated the subject parcels for multi-family in
the form of 2- and 3-story "garage court condominiums" that were laid out side-by-side like
townhomes, with individual ground-floor entrances and 2-car garages for each.

The site layouts for Parcel 1 and Parcel 4 are similar, with two points of access, short streets and
several cul-de-sacs/elbows. Of the 65 total proposed lots, 25 have lake frontage and nine back to
the neighboring apartment complex to the north. Of those with lake frontage, 10 are generally
across from single-family homes, 13 are generally across from a planned apartment complex on
Parcels 2 & 3, and two have only a sliver of lake access with no direct sight-lines from the homes
to the land across the water.

An existing lake system surrounds much of the subject parcels, providing a significant community
amenity. Storm water is directed to the lakes, so there is no need for on-site retention for the
subject development. The lake is approximately 55' cavorts at its narrowest points adjacent to
the subject parcels along their western edges.

Parcel 1 and Parcel 4 each include a small community open space adjacent to the lake system.
Parcel 1's open space is located in its southwestern portion, across from the planned apartment
complex in Parcel 2. Parcel 4's open space is also located in its southwestern portion, across
from the planned community center in Parcel 3 and across from the approved open space in
Parcel 6 so as to form a "triangle" of visual community connections across the water. Each open
space includes a shaded seating area with views to the lake and enhanced landscaping. The
subject parcels' community landscaping features Model Pine and Chitalpa trees along Market
Street and Jacaranda Parkway, which is in keeping with the established Mondel Pines in this
area. The parcels' interiors use Chitalpa and Sissoo trees, with the fast-growing Sissoos
particularly used to provide shade to the pedestrian seating features.

Theme walls are provided along both parcels' Market Street frontage and Parcel 5's interior open
space in the form of a 6'-high white stucco-finish block wall capped with brick and featuring
intermittent clay pipe accents. The parcels' entry signs will be a similar motif with the subdivision
name and logo placed upon a shorter, two-tier wall.

The lot sizes range from 5,963 to 15,182 square feet in Parcel 1 and from 8,718 to 11,364 square
feet in Parcel 4. Parcel 1 lots are at least 52' wide and Parcel 4 lots are at least 67' wide. Lots
backing to the lake are deeper than internal lots in order to account for the water's edge being
some distance into the back yards. The minimum setbacks for both parcels are 5' and 7' on the
sides, 15' in the rear and varied (from 10' to 20') in the front. The maximum lot coverage is 60%.
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The application requests relief from the standard street widths for public streets. Internal streets
are shown at 42' ROW rather than the standard 50' ROW. Staff supports this relief.

The housing product is the same as approved for Parcels 5 & 6 that includes two categories of
homes, the 4000 Series and the 5500 Series, featuring a Santa Barbara style of architecture with
distinctive elements such as light stucco exteriors, red barrel tile roofs, arched windows and doors
recessed windows, ornamental iron (both upon the fagades and courtyard entrances), brick
accents, chimneys, roof finials, and stucco eaves and corbels. The 4000 Series Homes are all
two-story. The 5500 Series offers two one-story homes and three two-story homes. The
application presents 3 floor plans for the 40'-wide 4000 Series and 5 floor plans for the 55'-wide
5500 Series. In pursuit of a strong Santa Barbara character throughout both parcels, each floor
plan is available in only a Santa Barbara elevation. Parcel 1 will exclusively offer the 4000 Series
on its 43 lots, while Parcel 4 will exclusively offer the 5500 Series on its 22 lots. Streetscape
variety is a concern on Parcel 1 Oust as it was on Parcel 5), leading Staff to recommend that an
additional 4000 Series elevation be developed.

RESIDENTIAL DEVELOPMENT STANDARDS
The application fulfills the intent of the Residential Development Standards (RDS) by providing a
high-quality product and a strong Santa Barbara style within subdivisions that avoid monotonous
layouts and provide sufficient amenities, overcoming the small, irregular parcels already
established by the Ocotillo lake system. In Staff's analysis, the application conforms to 6 of the 8
required subdivision diversity elements, 11 of the applicable 20 "optional" subdivision diversity
elements, 7 of the 9 required architectural diversity elements, and 7 of the minimum 7 optional
architectural diversity elements. Notably, because some of the lots are less than 7,000 square
feet in size, all of the "optional" subdivision diversity elements are actually required for this
project. The RDS elements are guidelines that need not be abided by strictly if deviation is
warranted by project uniqueness, overall excellence, difficulty of parcel size/shape, or other
similar factors.

Due to the small lot size, the project is evaluated under all 28 subdivision diversity elements in the
RDS. The application requests relief from the required number of elements, generally, because
the project is said to achieve the fundamental purposes of the RDS (e.g. diversity, creativity,
quality, sustainability). The application also requests relief from several of the elements
specifically. Relief from required subdivision element #3 (vehicular access to rear yards) is
requested because the Ocotillo Community Association prohibits rear yard storage of vehicles
that are visible from neighboring properties or the lake. Relief from required subdivision element
#4 (minimum 30' rear yard setback for 2-story houses) is requested because of the four-sided
architecture provided and the landscape tract along Market Place that provides increased
separation in that direction. Relief from "optional" subdivision elements #4, 5, 8, 14, 17, 18, 19
and 20 is requested because these elements are impractical to achieve at the density proposed
on these small, irregularly shaped parcels.

The application requests relief from required architectural diversity element #4 ("Provide single
story or combination one-and two-story homes on all corner lots"). Lots 1, 25 and 26 of Parcel 1
and Lots 1, 3, 16 and 22 of Parcel 4 are close enough to Market Place or Jacaranda Parkway
(-10') that they should be considered corner lots. Lots 31, 32 and 43 of Parcel 1 and Lots 2, 19
and 20 of Parcel 4 are also corner lots on the site interiors. The application notes that the four
sided architecture lessens the aesthetic concern as viewed from Market Place and Jacaranda
Parkway.



Minutes of the Regular Meeting
Chandler City Council

Thursday, February 23,2012
Page 15

The Planning Commission and Staff find the requested site layout and housing product to be of a
high quality and appropriate for the area. It is noted that one of the objectives of the RDS is to
encourage larger lots, and many of the diversity elements not attained by this application are
pursuant of that objective. However, a somewhat more dense development is appropriate at this
location as a natural transition between established Ocotillo subdivisions to the east (which are of
similar density) and the planned multi-family uses to the west. As such, some relief from the RDS
is warranted because it allows for a more compatible development in the broader context.

The interface between the subject parcels and planned apartments across the lake to the west
presents a potential land use conflict due to the visibility into the single-family homes' typically
"private" back yard space. Adjacent to the subject parcels, the lakes are relatively narrow (as
little as 55' across) compared to other places in Ocotillo. However, this concern is mitigated by
several factors. First, the site plans for Parcels 2 & 3 (currently in design) are being adjusted so
that few buildings are located adjacent to the lake. Second, the lakeside lots in the subject
parcels are extra deep so as to allow large rear yard setbacks. When the large setbacks are
taken into account, the anticipated distance between buildings (from single-family home to
apartment building across the water) is in the range of approximately 140' to 170'. Third, Parcels
2 & 3 are incorporating enhanced landscaping along the water, including double rows of trees.
Fourth, the open spaces in the subject parcels have been located directly across from the
planned community center and an apartment building (rather than parking) so as to reduce the
number of single-family lots affected by this concern. Overall, the opinion of the Planning
Commission and Staff is that the potential land use conflict between single-family and apartment
uses will be effectively mitigated.

The strong Santa Barbara architecture will be a positive presence adjacent to the predominantly
Santa Barbara style housing to the east and the Santa Barbara Commercial style used in
Downtown Ocotillo to the northwest. The strong architecture in a particular style warrants relief
from some of the RDS architectural diversity standards in order to create a clear neighborhood
identity. In order to enhance the street scene diversity within Parcel 1, the Planning Commission
and Staff recommend a condition that would require an additional 4000 series floor plan and
elevation be provided of an equal or greater quality level to those presented in the development
booklet. The application indicates that such a floor plan has already been conceptualized.

Though multi-family uses might be more compatible on Parcel 1 than the proposed single-family
uses, the Planning Commission and Staff believe that single-family uses can also be compatible
at this location. In recent decades, multi-family uses such as those to the north are usually
buffered from single-family uses by streets or large setbacks with enhanced landscaping. In this
case, the large setbacks from the apartment buildings are in place due to parking spaces, rather
than buildings, being placed along the apartment-side of the shared property line. Enhanced
landscaping was not part of this mutual property line because more apartments, not single-family
homes, were planned for Parcel 1 at the time of the apartments' development.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 19, 2011. There were approximately 40
neighbors in attendance. A full overview of the project was given for all four parcels. Neighbors
asked a variety of general questions; however, no opposition was expressed. Approximately 25
neighbors signed a petition of support at this meeting. One neighbor sent a letter of opposition to
City Council that pertains to both the subject request and the previously approved PDP for
Parcels 5 & 6.
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Upon finding consistency with the General Plan, the Planning commission and Staff recommend
approval of the Area Plan and Rezoning.

PREIMINARY DEVELOPMENT PLAN
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "Waters at Ocotillo - Parcels 1 & 4", kept on file in the City of Chandler Planning
Services Division, in File No. DVR11-0035, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3890 in
case DVR06-0052 THE WATERS AT OCOTILLO, except as modified by condition herein.

3. The landscaping in all open-spaces and rights-of-way shall be maintained by the adjacent
property owner or homeowners' association.

4. The applicant will work with Staff to provide an additional floor plan and elevation for the
4000 Series product that is of an equal or greater quality level to the other 4000 Series
products presented in the development booklet.

PRELIMINARY PLAT
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

10. ZONING EXTENSION: Project Green Box

APPROVED a three-year timing extension for Zoning DVR11-0039 Project Green Box, on the
existing PAD zoning on 22 acres north and east of the NEC of Germann and Price roads allowing
office and light industrial uses.
APPROVED a PDP for a data center with an open-air equipment courtyard on approximately 8
acres in the site's SE portion at the NWC of Germann Road and Ellis Street. (Applicant: Phoenix
Investors No. 19, represented by Withey Morris PLC; Owner: Phoenix Investors No. 19.)

BACKGROUND
The 22 acre subject site is located near the northeast corner of Price and Germann roads within
the South Price Road Employment Corridor as designated in the General Plan. The subject site
would complete the approximately 40 acre contiguous development that commenced with the
AmeriCredit office building on the corner of Price and Germann roads approved in 2002. To the
north is agricultural land designated for employment by the General Plan. To the east is a single
family subdivision. South, across Germann Road, is a data center. Large SRP power poles run
along the site's eastern edge, adjacent to Ellis Street.

In 2008, the subject site received PAD zoning for office and light industrial uses on the entire 22
acres, with PDP approval for two, two-story speculative buildings totaling approximately 255,000
square feet. One building was to be located on the north end near Price Road, while the other
was to be located in the southeast portion near the northwest corner of German Road and Ellis
Street. Site circulation patterns had mostly been established by the previous AmeriCredit
approval, including the locations of the main entrances from Price and Germann roads.

EXTENSION OF THE TIMING CONDITION
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The application requests a time extension for an approximately 22 acre parcel located north and
east of the northeast corner of Germann and Price roads. The Planned Area Development (PAD)
zoning approval for office and light industrial uses was granted for a period of three (3) years,
which expired on March 29, 2011. The three-year extension will be calculated to begin from the
previous approval's expiration date, resulting in an extension to March 2014. All other conditions
in the original approval will remain in effect.

PRELIMINARY DEVELOPMENT PLAN
The subject application requests PDP approval for a new site layout, building architecture,
landscaping and signage on an 8 acre portion of the site at the northwest corner of Germann
Road and Ellis Street (the 22 acre site's southeastern portion). However, no changes are
requested to the previously approved PDP as it applies to the site's remaining 14 acres that front
Price Road.

The proposed PDP is for an open-air data center consisting of a large outdoor equipment
courtyard located behind a small office element along Germann Road. The open-air data center
concept would reportedly be the first of its kind in Arizona. Phase I of the data center includes a
7,000 square foot one-story office (with potential 3,000 square foot mezzanine) along Germann
Road, up to 126 individual data processing modules lined up along indoor corridors within an
open-air equipment courtyard enclosed by a 22'-high screen wall and associated site
improvements. Both the data processing modules and the corridors are climate-controlled.
Unlike a typical indoor warehouse-style data center, no cooling tower is required for this
development. The actual construction and placement of the 126 modules will be staged in
groups of 10 to 20 as part of Phase I, depending on the pace of customer demand.

Phase I includes a parking lot along Germann Road with 50 spaces that is sufficient to account
for the office portion's zoning code requirements. No parking is provided for the equipment
courtyard because it will generally not be occupied by any people. Phase I also includes
improvements to Ellis Street and an access drive via Ellis Street north of the courtyard.

Phase II of the data center would expand the equipment courtyard northward by relocating the
northern screen wall. Also, depending on SRP's requirements and electricity demand, Phase II
might involve a new substation to be located north of the equipment courtyard.

A generator yard is located in the central area of the open-air equipment courtyard. The gas
fueled generators are necessary for backup power in the event of an electricity outage. Besides
an outage event, the generators need to be tested occasionally (perhaps once per month) during
typical daytime office hours.

The landscaping palette draws from the adjacent AmeriCredit site in its provision of Palo Verde,
Sissoo, and Ash trees along the street frontages. Live Oak trees and Bougainvillea are added
rather prominently near the main entrance, along with colorful accents and shrubs, to help
showcase the building architecture. Sissoo trees are used more heavily along the eastern fa<;:ade
so as to soften the 22'- to 23'-high screen wall fa<;:ade as viewed from the adjacent single-family
neighborhood. A recommended condition would require that the landscaping tree sizes and
numbers be in conformance with the Commercial Design Standards (CDS) - the current exhibits
do not show any 48"-box trees, which according to the CDS, must be a certain percentage of the
trees planted along arterial streets.

The applicant requests approval for a single building sign to be placed upon the south fa<;:ade
facing Germann Road, most likely near the office entrance. The sign will include individual letters
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of approximately 3' to 4' in height. Details regarding the exact materials used and type of
illumination will be worked out with Staff. No monument signs are requested.

ARCHITECTURE/MODULE DETAILS
The development utilizes a modern architectural style with strong angles and materials such as
abundant glass, standing seam metal, perforated metal paneling and synthetic wood lattice to
highlight the main entrance facing Germann Road. The equipment courtyard is screened on all
sides by a concrete tilt-panel and block wall of 22' minimum height. The courtyard wall's massing
is effectively broken up by undulating footprints, undulating ridgelines, materials changes, green
screens, color changes and varied scoring on all sides of the building that serve to disguise the
wall's length and provide an attractive, highly fragmented appearance to neighbors in all
directions, particularly to the south and east.

The data processing modules located in the equipment courtyard are approximately 10' wide by
40' long by 10'-6" high and constructed of CMU block. Each module will have either two or three
20-ton air-conditioning units above it, depending on cooling demand, one of which will be strictly a
redundant (backup) unit. The total height of each module when including the air-conditioning
units is approximately 18'. Each module consists of doors on each end, one connecting to the
climate-controlled corridors (for human access) and the other connecting to the outside as an
emergency access/loading door. The modules are permanent once placed on the site - only the
equipment inside is owned by the individual tenants and would be removed upon termination of a
lease. Some modules are anticipated to be filled to capacity with equipment, while others will be
filled to less than capacity, depending on the individual tenant's data processing needs.

NEIGHBORHOOD INTERFACE
Several issues of neighborhood compatibility have been considered in the course of designing
the subject development, including traffic, aesthetics, construction, noise and privacy. First, with
regard to traffic, the traffic levels anticipated from the requested data center use are lower than
what had previously been anticipated from the office/light industrial use. Still, the site's 50-space
parking lot is designed with its sole access via Germann Road rather than Ellis Street so as to
minimize the impact on the adjacent neighborhood.

Second, the development has been designed so as to optimize the aesthetic impact on the
adjacent neighborhood. Notably, the 22'-high screen wall prevents views from adjacent homes
into the open-air equipment courtyard. Also, the east facade, though very long, features a highly
fragmented and attractive design with regular materials and color changes in a manner more
typical of an office building, as well as seven (7) green screens and two (2) raised planter boxes.
Additionally, existing SRP power poles will partially obscure the view to the subject site.

Third, construction activity will occur only during the Phase I and Phase II initial build-outs. With
the module buildings owned by the landlord and not the tenant, there will not be an ongoing need
to use cranes and other construction equipment to replace the buildings as the tenants churn
over time. Rather, tenants will take their data processing equipment out of the module buildings
by hand or forklift when moving out or upgrading their technology. No cranes will remain on site
after initial build-out construction.

Fourth, the development team has provided Staff a noise study that concludes that data center
use will not have an adverse noise impact on the adjacent residential subdivision. The noise
study predicts the worst-case noise impacts from the data center use as measured at eight (8)
nearby locations, including several in the adjacent neighborhood. The noise study takes into
account the number of module units, the size and type of air-conditioning units employed, the
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type of noise control blanketing applied to the alc units, the size and materials of the courtyard
screen wall, and numerous other factors in order to make its predictions. Also, much like the
City's airport noise contours, the study's decibel numbers are weighted by time of day. Since the
City of Chandler does not have established noise regulations for non-aircraft uses, the consultant
applied State of California and U.S. EPA standards to his analysis. The study concludes that the
predicted noise levels would fall within the lower end of the range of "normally acceptable" noise
levels as measured at the nearest residential properties.

Finally, as noted in the application materials, the development's office portion has no east-facing
windows so as to protect the neighbors' privacy.

COURTYARD VIEWS
Existing and potential views into the proposed open-air equipment courtyard have been analyzed
for general land use compatibility and for compatibility with the General Plan. In coordination with
Planning and Economic Development Staff, the development team has provided perspective view
illustrations of the subject development from the top floor of several potential and existing
developments in the Price Road Employment Corridor. Because the Corridor is eligible for mid
rise buildings that exceed 45' in height, Economic Development Staff helped provide realistic
estimations for various hypothetical building heights, including up to 10 stories in two locations.
However, despite the great height that could potentially be achieved in the Corridor, the
perspective views made it apparent that the only neighbor of likely concern is the existing 3-story
AmerCredit building to the west.

Planning Staff has determined that a person standing on the third (top) floor of the AmeriCredit
building and looking toward the subject development's 22'- to 23'-4"-high screen walls, will be
able to see some portion of air-conditioning units upon the data processing modules in the open
air equipment courtyard. However, no portion of the data processing modules' walls, the backup
generators, or any other equipment will be visible from such location. In evaluating views from
the AmeriCredit building, it is important to note that its ground elevation is approximately 3' lower
than the proposed data center's ground elevation due to the site's existing slope.

It is also noted that nothing other than air-conditioning units which are a typical component of any
building's rooftop equipment, is visible from nearby properties. The lack of visible outdoor ground
equipment or data processing modules clearly differentiates the subject use from typical industrial
storage yards, which are prohibited by the General Plan from locating in the Price Road
Employment Corridor.

The Planning Commission and Staff support the requested zoning extension, finding the
approved office and light industrial uses to still be compatible at this location and in conformance
with the General Plan.

Also, the Planning Commission and Staff support the requested PDP approval for an 8 acre
open-air data center campus, finding it to be an aesthetically excellent development that is
compatible with its surrounding uses and in conformance with the General Plan. It is worth noting
that a data center without a roof might prove to be incompatible at many other locations, including
other locations in the Price Road Employment Corridor. However, at this location, its roofless
nature is of little negative consequence as evidenced by the noise study and the analysis of
potential views into the equipment courtyard from nearby developments.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 4, 2012. One neighbor was in attendance to
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receive general information about the project and inquire about job opportunities. Staff has
received no correspondence in opposition to the request.

ZONING EXTENSION:
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval to extend the timing condition for three (3) years with all of the conditions in the original
approval remaining in effect.

PRELIMINARY DEVELOPMENT PLAN:
Upon finding consistency with the General Plan and existing PAD zoning, the Planning
Commission and Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "Project Green Box", kept on file in the City of Chandler Planning Division, in File
No. DVR11-0039, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 4015 in
case DVR07-0040 SSB PRICE ROAD, except as modified by condition herein.

3. Landscaping tree sizes and numbers shall be in accordance with the Commercial Design
Standards.

4. The decorative square metal accents shown on the south and east elevations shall be
added to the west building elevation.

11. ZONING EXTENSION: Chandler Airpark Village

COUNCILMEMBERS HARTKE, DONOVAN, HEUMANN, VOTED NAY ON THIS ITEM.

APPROVED (4-3) a three-year timing extension for Zoning DVR11-0047 Chandler Airpark
Village, on the existing PAD zoning for a mixed-use development consisting of retail,
medical/general office and multi-family residential uses located on approximately 30 acres at the
SWC of Germann Road and the Consolidate Canal. (Applicant: W. Ralph Pew, Pew & Lake,
PLC.)

In December 2008, City Council approved rezoning the subject site from Agricultural District (AG
1) to PAD for a mixed-use development consisting of retail, medical/general office and multi
family residential uses, in conjunction with Preliminary Development Plan (PDP) approval for
site/landscape design and building architecture. The PAD zoning was conditioned to start
construction above foundation walls within three (3) years of the ordinance effective date, which
expired on expired on February 7, 2012. The three-year time extension will be in effect until
February 7, 2015, as the time limit is calculated from the previous zoning approval's expiration.
This is the first zoning time extension requested for the property. All other conditions in the
original approval will remain in effect.

The approved 30 acre Mixed-Use PAD included an 11.6 acre commercial component with
approximately 77,000 square feet of office space and 16,665 square feet of retail space.
Additionally, the development included a 17.83 acre multi-family residential component with 320
apartment units.

Staff is in support of the zoning time extension request as the mixed-use development consisting
of retail, medical/general office and multi-family residential uses remains appropriate for and
consistent with the Chandler Airpark Area Plan.
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 5, 2012. There was one residential neighbor in
attendance with general questions. Staff has received no correspondence in opposition.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval to extend the timing condition for three (3) years with all of the conditions in the original
approval remaining in effect.

12. WITHDREW ZONING EXTENSION REQUEST: Light of Christ Lutheran Church

WITHDREW FOR PURPOSES OF READVERTISING Zoning DVR11-0030 Light of Christ
Lutheran Church, action on the existing PAD zoning to extend the conditional schedule for
development, remove or determine compliance with the three-year schedule for development or
to cause the property to revert to the former zoning district of PAD for multi-family development.
The existing PAD zoning is for a church. The subject site is located at 1500 N.W. Jacaranda
Parkway on approximately 6.3 acres. The applicant requests a withdrawal as the property is
currently in escrow with a non-church related user.

13. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board and Commission appointments:

Domestic Violence Commission
Jeremy Franklin replacing Kevin McCoy

14. AGREEMENT: SolarCity

Economic Development Advisory Board
Curtis Robinson replacing Jim Smith

APPROVED Agreement #CM2-290-3024 and Performance Guarantee Agreement with SolarCity
for solar power purchase, to provide solar arrays to the City Hall parking garage for a period of
twenty (20) years in a pre-paid amount of $354,366.00 and applicable taxes of $35,514.00 for a
total amount not to exceed $389,980.00.

During construction of City Hall, there was discussion on installing solar panels on the top floor of
the parking garage. The structure was designed to accommodate the solar power array and
included embedded steel plates for attachment of the support canopy columns. The purpose of
the solar array is to offset the kWh (kilowatt hour) cost of electricity to the City Hall complex,
specifically the meter south of Chicago Street. The RFP required the solar supplier to provide a
savings to the City for the duration of the solar services agreement.

The agreement with SolarCity is to purchase the solar power upfront for a specified cost per kWh.
By purchasing the solar power up front, the City is locking in the cost per kWh today. A new APS
tariff rate is scheduled to go into effect later this year. The new winter kWh rate will be $.03496
and the new summer kWh rate will be $.05209 and there are no base rate increases until July
2016. The solar rate per kWh submitted by SolarCity is less than the APS lowest rate tariff. The
estimated savings over the life of the agreement are $562,312.00.

The City, with assistance from SolarCity, will seek APS Renewable Energy Credits for this
project. This agreement is based on a rebate from APS of $0.075 per kWh. The agreement calls
for these Renewable Energy Credits to be passed on to SolarCity for the duration.

15. AGREEMENT/GENERAL FUND TRANSFER: SolarCity
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APPROVED Agreement #CM2-290-3024 and Performance Guarantee Agreement with SolarCity
to provide solar arrays to the parking lot at the Police/Courts buildings as well as the roof of the
Police building for a period of twenty (20) years in a pre-paid amount of $572,112.00.
APPROVED a General Fund Contingency Transfer in the amount of $572,112.00 and applicable
taxes of $57,497.00 for a total amount of $629,609.00.

The City has been pursuing opportunities for solar arrays on various City structures and parking
lots. As part of the Request for Proposal (RFP) process, the City highlighted various locations.
One of those locations was the parking lot at the Police/Courts building, as well as the roof of the
Police building. The purpose of the solar array is to offset the kWh (kilowatt hour) cost of
electricity to the Police Courts complex. The RFP required the solar supplier to provide a savings
to the City for the duration of the solar services agreement.

The agreement with SolarCity is to purchase the solar power upfront for a specified cost per kWh.
By purchasing the solar power up front, the City is locking in the cost per kWh today. A new APS
tariff rate is scheduled to go into effect later this year. The new winter kWh rate will be $.03496
and the new summer kWh rate will be $.05209 and there are no base rate increases until July
2016. The solar rate per kWh submitted by SolarCity is less than the APS lowest rate tariff. The
estimated savings over the life of the agreement are $862,047.00.

The City, with assistance from SolarCity, will seek APS Renewable Energy Credits for this
project. This agreement is based on a rebate from APS of $0.075 per kWh. The agreement calls
for these Renewable Energy Credits to be passed on to SolarCity for the duration.

16. AGREEMENT AMENDMENT: ESRI

APPROVED Agreement Amendment No. 5 with ESRI for Citywide Geographic Information
System (GIS) software in an amount not to exceed $10,800.00 for a period of one year with the
option to extend two additional one-year periods. The annual fee remains the same as it has
been for the last three years.

The City's GIS system is based on ESRI GIS products. Several years ago, the City expanded its
use of these products in current and planned City applications. This expansion of GIS services
resulted in a need for additional product licenses. Rather than continue to purchase licenses and
maintenance for each application, the City consolidated all GIS software needs citywide into an
Enterprise License Agreement (ELA). Through this agreement, the City has incurred a lower
cost-per-unit for licensed software.

A City GIS Advisory Team recommended this purchase and the Information Technology
Oversight Committee approved the recommendation in 2009. The ELA includes instructor led
and on line training GIS classes for City staff through annual training credits. If unused, the
training credits will roll over toward next year's fee of the ELA. The ELA allows City departments
to deploy software products from the GIS system as needed to support its growth. The GIS
Advisory Committee considers each request for additional software installations to determine
validity and also monitors software installed to not adversely affect future costs of the ELA.

17. LICENSE AGREEMENT: Chandler Chamber of Commerce

APPROVED a License Agreement with the Chandler Chamber of Commerce for use of
Tumbleweed Park in conjunction with the Ostrich Festival March 4-13,2012.
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The Chandler Chamber of Commerce (CCC) organizes, sponsors and conducts the Ostrich
Festival using Tumbleweed Park as its event venue. This year's event is proposed to take place
from March 9 to 11, 2012, with set up commencing on March 4 and cleanup to be completed by
March 13, 2012. As the event has grown in size, scope, duration and attendance, it becomes
prudent to enter into a license agreement that clearly delineates the role of each entity and the
City's expectations regarding planning, layout, operations and clean up.

The Law Department prepared the license agreement with input from Police, Fire, Community
Services, Risk Management and the CCC. Key elements in the agreement include:

1. Designation of specific deadlines for the submittal of site plans, emergency plans, vendor
requirements and necessary permits.

2. Identification of allowable activities and events.
3. Identification of contact personnel representing each entity involved in oversight of the

event.
4. Clarification of the authority of City personnel, specifically Public Safety Staff, in event

oversight.
5. Identification of event set up and clean up responsibilities.
6. Specification of insurance requirements, limits and naming of the City as an additional

insured.
7. Specification of timelines for identifying and notifying the CCC of damage to the site as a

result of the festival.

18. AGREEMENT AMENDMENT: Fuel

APPROVED Agreement #FA9-405-2707, Amendment No.1, with Western Refining Wholesale,
Inc., Brown Evans Distributing Co. and Supreme Oil Co. for fuel in an estimated amount of
$2,400,000.00 per year for three years. This is the first of two optional three-year extensions.

In March 2009, the Council awarded agreements to Western Refining Wholesale, Inc., Brown
Evans Distributing Co., and Supreme Oil Co. Staff partnered with Chandler Unified School
District (CUSD) and issued an RFP that included estimated volume for both the City and the
School District. Representatives from Purchasing, Fleet Services, Fire Department, Municipal
Utilities and the School District evaluated the responses to the RFP. This agreement sets a card
lock fuel purchase price that ranges from $0.04 - $0.048 (the margin) per gallon over the Oil Price
Information Service (OPIS) index. Pricing for fuel is based on OPIS + margin + taxes. The
margin will remain fixed during the term of the contract. The OPIS index, which is an
independently published fuel index, adjusts weekly in accordance with the fuel market.

Chandler uses a card-lock system of fuel delivery for the majority of City-owned vehicles. A card
lock system is a bulk fuel system operated by a private vendor who supplies fuel through a
system of private pumps located throughout an area. Cities surrounding Chandler use self
contained bulk systems for the delivery of fuel to their respective vehicles. Chandler has not built
any infrastructure (tanks and pumps) to purchase its own bulk fuel, with the exception of small
bulk tanks for generators and fire trucks. Flagstaff is the only large city in Arizona with a system
similar to Chandler; their current contract is for margin rate of $0.14 over OPIS.

The agreement is based on the City's historical consumption of 600,000 gallons per year at an
estimated cost of $4.00 per gallon (OPIS/margin/taxes). Each year of the contract has an
estimated value of $2,400,000.00. In FY 2010/11, the City consumed 593,430 gallons of fuel.
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19. No item.

20. No item.

21. AGREEMENT: Wilson Engineers, LLC

APPROVED Agreement #WA0808-452 with Wilson Engineers, LLC, for construction
management services for the Appleby Well Equipping/Iris Well site improvements, pursuant to
annual contract #EN1 003-1 01, in an amount not to exceed $161,180.00.

22. AGREEMENT: Wilson Engineers, LLC

APPROVED Agreement #WW1101-451 with Wilson Engineers, LLC, for construction
management services for the Tumbleweed Aquifer Storage and Recovery Well 8, pursuant to
annual contract #EN1003-101, in an amount not to exceed $105,379.00.

23. AGREEMENT: CH2M Hill, Inc.

APPROVED Agreement #WW0813-452 with CH2M Hill, Inc., for construction management
services for Ocotillo Water Reclamation Facility (OWRF) Maintenance and Operational
Improvements Phase II, pursuant to annual contract #EN1003-104, in an amount not to exceed
$268,156.00.

24. AGREEMENT AMENDMENT: Jeff Martin Consulting

APPROVED Agreement Amendment No. 3 with Jeff Martin Consulting for transportation
consulting services in an amount not to exceed $35,000.00.

With the continued decrease in Regional Sales Tax Revenue for transit as part of Proposition
400, there continues to be a need for transit consultant services. The Consultant will assist the
City in reviewing options on a regional basis for the needed transit reductions.

25. AGREEMENT AMENDMENTS: Entellus, Inc.

APPROVED Agreement #ST0809-201, Amendments No.1, 2 & 3 with Entellus, Inc., for
engineering services for the design of roadway and utility improvements for Gilbert Road from
Queen Creek Road to Hunt Highway, in a combined amount not to exceed $551,862.00, for a
revised contract amount of $3,143,037.00.

The original intent of this project was to design and construct the entire scope from Queen Creek
Road to Hunt Highway. Due to past budget constraints, it was put on hold at 60% design until
additional funding could be secured. During this period it was decided to split the project design
and construction into one mile segments or phases. Entellus was asked to reallocate funds
remaining in the contract and concentrate on Phase I, Queen Creek Road to Ocotillo Road. This
design has been completed and construction was started in early December. The construction
Guaranteed Maximum Price (GMP) for Phase I was negotiated well within the construction
budget, so Staff was asked to work with the contractor and designer to evaluate the possibility of
designing and constructing an additional half mile of Ocotillo Road. This too was estimated to be
well within both construction and design budgets. The designer was instructed to develop plans
within current design budget. This portion of Ocotillo Road, Phase lA, will be constructed toward
the end of Phase I in November 2012. Phase 2 plans are currently at 95% design. Upon Council
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approval of Contract Amendment No.3, Entellus will be given instructions to complete the design
of Gilbert Road south to Wood Drive, a quarter mile south of Chandler Heights and to include final
design down to Hunt Highway now designated as Phases 3 and 4. During that time, a Phase I
construction GMP will be negotiated with the same general contractor.

26. AGREEMENT: Entellus, Inc.

APPROVED Agreement #ST0809-454 With Entellus, Inc., for professional engineering and
construction services for Gilbert Road (Queen Creek Road to Hunt Highway) Construction
Management Services in an amount not to exceed $273,444.00.

27. CONSTRUCTION CONTRACT: SOB Contracting, Inc.

APPROVED Construction Contract #PR0605-403 with SOB Contracting, Inc. for Paseo Vista
Recreation Area Drainage in an amount not to exceed $533,163.50.

28. CONTRACT: Citywide Contracting

APPROVED Contract #WA0808-402RB to Citywide Contracting for construction of the Appleby
Well Equipping/Iris Well site improvements in an amount not to exceed $1,331,650.00.

29. CONTRACT: Garney Companies, Inc.

APPROVED Contract #WW1101-401 with Garney Companies, Inc. for construction of
Tumbleweed Aquifer Storage and Recovery (ASR) Well 8 in an amount not to exceed
$795,000.00.

30. CONTRACT: AJ Roberts Industrial, Inc.

APPROVED Contract #WW0813-402 with AJ Roberts Industrial, Inc., for Ocotillo Water
Reclamation Facility (OWRF) Maintenance and Operational Improvements, Phase II, in an
amount not to exceed $1,937,146.13.

31. PURCHASE: Toter

APPROVED the Purchase of refuse and recycling containers from Toter, Incorporated, utilizing
the National Intergovernmental Purchasing Alliance (National IPA), in an amount not to exceed
$218,000.00.

32. USE PERMIT: Pro Edge Performance Training LLC

APPROVED Use Permit ZUP11-0028 Pro Edge Performance Training LLC, to operate a personal
training fitness business within the 1-1 (Planned Industrial District) zoning located at 500 N. 56th

Street, Suites 1 & 2, north of Chandler Boulevard. (Applicant: Derek Kennard, Owner)

The subject site is located at 500 N. 56th Street, Suites 1 & 2, which is north of Chandler
Boulevard and west of 56th Street. The industrial development consists of two, multi-tenant one
story light industrial warehouse buildings which include an ancillary office space and warehouse
area.
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The 1-1 zoning district allows a variety of storage, wholesale, warehousing, manufacturing,
assembly type uses and accessory/incidental office and retail sales. Since the late 1980s, there
have been several Use Permits granted for commercial uses within this industrial development
including a wholesale auto dealership, an auto detail shop, an equipment rental store, a
lawnmower sales and repair store, a swim school and an auto sales broker. At this time, there is
one auto related business, a window tinting company that received Use Permit approval in
January 2012. Businesses within the development include Oracle Forensics, Audio Recording
Studio, Magic Touch Carpet Cleaning, Global Electronics, Pest Tube System, One Stop Signs,
Choice Health Care, Energy 1st, Fastenal, Scion Gypsy Trading and Apex Tint. There are several
vacant tenant spaces.

Pro Edge has been in business at this location since September 2007 without Use Permit
approval. Staff was made aware of this business upon a site visit for another fitness center in
violation. There are approximately 75 to 100 clients and three personal trainers and the business
owner on staff. The business is open Monday through Saturday from 5 a.m. to 9 p.m. with the
majority of clients exercising there between 5 a.m. to 9 a.m. and 5 p.m. to 9 p.m. Clients are
scheduled by appointment only. Pro Edge offers one-on-one personal training, small group
personal training, exercise classes and athletic training.

The business is located at the building's most northern tenant space fronting 56th Street and is
adjacent to Fastenal, which is a parts supplier. There are four parking spaces at the north end of
the parking lot and parking spaces east of the building that front 56th Street. The adjacent
business has four employees and is open from 7 a.m. to 5 p.m. A parking analysis of other
businesses' parking needs was submitted to Staff for review. Parking needed for the personal
training business does not conflict with parking needed for adjacent businesses. Upon site visits,
Staff did not observe parking issues.

The proposed personal training business is compatible with existing businesses in the
development. It has been at this location for four years and Staff is not aware of any concerns or
opposition for adjacent tenants. The business does not generate much traffic and tends to have
peak traffic prior to other businesses being open or after they are closed. The Planning
Commission and Planning Staff recommend a five (5) year approval with conditions given this
business has operated since 2007 at this location without issue.

This request was noticed in accordance with the requirements of the Chandler Zoning code with a
neighborhood meeting being held January 16, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan, Narrative)
shall void the Use Permit and require new Use Permit application and approval.

2. The Use Permit shall remain in effect for five (5) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler.

3. The use shall be in substantial conformance with exhibits and representations.
4. The property shall be maintained in a clean and orderly manner.
5. All personal training and classes shall occur indoors only.

33. USE PERMIT: Jersey D's Tavern & Grill
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APPROVED Use Permit LUP11-0021 Jersey D's Tavern & Grill, Series 6 Bar License, to sell
liquor as permitted for on-premise consumption indoors and within an outdoor patio area and live
entertainment indoors at an existing bar/restaurant located at 5945 W. Ray Road, Suite 13, on
the SEC of Ray and Kyrene roads. (Applicant: Dennis Delaney, business owner.)

The bar/restaurant currently has a Series 6 Bar License and was approved a Liquor Use Permit
for a Series 6 in September 2006 when the business was Copper Canyon Grill and Brew Pub.
The new owner purchased the business and received a Series 6 State Liquor License for this
establishment in April 2007.

The 2006 Liquor Use Permit was approved with a two-year time limit, expiring in September
2008. The approval conditioned any addition or expansion of entertainment related uses
requiring a new Liquor Use Permit and conformance with the exhibits and representations
submitted with the request. The outdoor patio remained as-is without expansion at that time.
The business had been Copper Canyon Brewery since about 1997. The brewery had various
liquor licenses including a brewery, beer and wine bar, restaurant and bar license. The business
had changed owners a few times. With the last liquor approval in 2006, the floor plan included
two pool tables and multiple freestanding video game machines, and represented daily events
inclUding Tex Hold 'em tournaments, acoustic bands, karaoke, live amplified bands and free pool.
The music occurred in a small area by the front entrance. No stage existed and a new Liquor
Use Permit was required if a stage was desired.

There were concerns with the existing outdoor patio during the last case. Council had requested
additional information due to a neighbor concern about noise from the patio. Two zoning
conditions were added stating the patio shall not be open to patrons after 10 p.m. Sunday through
Thursday, and decibel levels of recorded or live music shall be controlled so as not to present a
nuisance to residential properties beyond the boundaries of the shopping center.

Jersey's recently submitted building permits to the City and through this process, the contractor
and owner were notified of the expired Liquor Use Permit. Staff was made aware of a stage
inside for live music and changes to the outdoor patio as well as building improvement violations
that have no building permits. Changes to the outdoor patio are in violation of the development's
Preliminary Development Plan (PDP) approved with the C-2/PAD zoning and being addressed
separately from the Liquor Use Permit.

The bar/restaurant is approximately 4,500 square feet in size with an outdoor patio approximately
380 square feet in size. The interior of the bar includes table seating, booths and bar seating with
approximately 150-200 seats. That patio was originally designed to seat approximately 30
patrons; however, due to changes to this area, it appears that number has increased slightly.
The patio is adjacent to an existing pedestrian walkway to and from the adjacent single-family
residential subdivision south of the shopping center. The patio was originally walled off from the
interior and accessed by a doorway. A portion of the wall is removed and now is built with a
sliding window system with roll-up metal doors providing an outdoor bar top. This area is located
at the patio's north end.

An indoor stage was constructed at the northwest corner of the interior. The stage is triangular in
shape and covers approximately 150 square feet of interior space. Live music is represented to
occur on Friday and Saturday from 9 p.m. to 1 a.m.; however, days and times may vary pending
customer demand and events. Dancing does occur in front of the stage.
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The business is open seven days a week from 11 a.m. to 2 a.m. During football season, the
business opens at 8:30 a.m. The patio has a couple of televisions. Breakfast is served during
the football season with lunch and dinner served regularly.

Planning Staff recommends approval of this request finding that the business operations, as they
exist, including a Series 6 bar liquor license, live entertainment, pool tables and the like have
operated for several years and have been compatible with the surrounding area.

The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on January 24, 2012. There were no neighbors in
attendance. The Police Department has been informed of the application and has responded
with no concerns. Planning Staff has received two phone calls regarding this application. One
person does not support approval for liquor at this business and the other resident does not want
music on the patio, which is not proposed.

Upon finding consistency with the General Plan and C-2/PAD zoning, the Planning Commission
and Staff recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit re-application
and approval.

2. The liquor Use Permit is granted for a Series 6 Bar License only and any change of
licenses shall require re-application and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.
5. The patio shall be maintained in a clean and orderly manner.
6. Music, including live music and speakers, are prohibited on the outdoor patio.
7. Live music and entertainment as represented shall occur indoors only and shall be

controlled so as to not unreasonably disturb area residences or adjacent businesses and
shall not exceed the ambient noise level as measured at the commercial property line.

34. LIQUOR LICENSE: D'Vine Bistro & Wine Bar

APPROVED a Series 12 Restaurant Liquor License (Chandler #139789L10) for Randy D.
Nations, Agent, D'Vine Wine Bar & Bistro LLC, dba D'Vine Bistro & Wine Bar, 3990 S. Alma
School Road. A recommendation for approval of State Liquor License #12078981 will be
forwarded to the State Department of Liquor Licenses and Control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
All licenses, permits and fees have been paid and the applicant is in compliance with the City's
Tax Code. This application reflects a change in ownership. Transportation and Development
advises that a new Use Permit is not required since this will be a continuation of the location's
previous use as D'Vine Bistro & Wine Bar.

35. LIQUOR LICENSE: Mama's House

APPROVED a Series 12 Restaurant Liquor License (Chandler #138857L12) for Michael Vachon,
Agent, Sun Valley Bistros LLC, dba Mama's House, 2394 N. Alma School Road. A
recommendation for approval of State Liquor License #12078956 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is incompliance with the City's Tax Code. Transportation
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and Development advises a new Use Permit is not required since this will be a continuation of the
location's previous use as Kiley's Grill.

36. LIQUOR LICENSE: Porkopolis Bar-Be-Que

APPROVED a Series 12 Restaurant Liquor License (Chandler #139319L12) for Matthew Bray
Hamilton, Agent, Hamrod Holmbogen LLC, dba Porkopolis Bar-B-Que, 1445 S. Arizona Avenue,
Suite 5. A recommendation for approval of State Liquor License #12078974 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code. Transportation and Development advises a new Use Permit is not required since this will
be a continuation of the location's previous use as Four Fourteen Bistro and Bar.

37. SPECIAL EVENT LIQUOR LICENSE: Chandler Sunbird Lions Club

APPROVED a Special Event Liquor License for the Chandler Sunbird Lions for a Wine and
Cheese Expo Fund-raiser on March 31, 2012, at the Chandler Sunbird Golf Resort, 6250 S.
Sunbird Boulevard. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department has no objections to this extension and the applicant has applied for a
Temporary Sales and Promotional Event Permit through Neighborhood Resources.

38. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for the Chandler Jazz Festival, March 30 & 31, 2012, at Dr. A.J. Chandler Park, 3 S. Arizona
Avenue. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Special Event liquor License, the organization can sell all alcoholic
beverages within the confines of the event during the designated event periods. The Police
Department reports no objections to the issuance. As this applicant is a non-profit organization,
no sales tax license is required; however, the special event liquor fee has been paid.

39. SPECIAL EVENT LIQUOR LICENSE: Matthew's Crossing

APPOVED a Special Event Liquor License for Matthew's Crossing for a Matthew's Crossing St.
Patrick's Day Fundraising Bash, March 17 & 18, 2012, at McDuffy's Grill, 980 E. Pecos Road,
Suite 5. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Special Event Liquor License, the organization can sell all alcoholic
beverages within the confines of the event during the designated event periods. The Police
Department has no objections to this extension and the applicant has applied for a Temporary
Sales and Promotional Event Permit through Neighborhood Resources.

THE MAYOR STATED ANNOUNCEMENTS WOULD BE DONE PRIOR TO THE ACTION
AGENDA BEGINNING.

CURRENT EVENTS:

A. Mayor's Announcements
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MAYOR TIBSHRAENY announced that residents can comment on the City's budget process
during Budget Connect, a virtual community budget meeting scheduled for Wednesday, February
29 beginning at 6:30 p.m. Citizens can participate through Twitter (@cityofchandler), the City's
Facebook page www.facebook.com/cityofchandleraz. or thorough a web page set up that day
specifically for Budget Connect linked off of the City's web page at www.chandleraz.gov.
Participants will be able to log in at noon on February 29 to start the online dialogue and pose
questions. The Mayor invited individuals who would like to participate personally to attend the
meeting in the Chandler Council Chambers.

MAYOR TIBSHRAENY also announced the Classic Car and Hot Rod Car Show scheduled for
Saturday, February 25, 10 a.m. to 4 p.m., in Downtown Chandler. He indicated that all proceeds
will benefit ICAN.

MAYOR TIBSHRAENY also announced the Annual Ostrich Festival Parade on Saturday, March
3, at 10 a.m. The Festival then continues March 9-11 at Tumbleweed Park.

MAYOR TIBSHRAENY advised that he had the chance to attend the Presidential Debate in
Mesa. It was great for the second time in a month to have the East Valley spotlighted nationally
and internationally. He reminded everyone that a month ago President Obama visited Chandler at
the Intel site.
B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN reported on the incredible turn out for the three-day First Annual
SciTech Festival. He thanked Intel, Microchip, Air Products, and Innovations for their
participation. He also thanked the Downtown Chandler Community Partnership for the largest Art
Walk and the school district and the business community for showcasing the brightest and best
students. He acknowledged City staff, in particular Chris Mackay and Jane Poston.

COUNCILMEMBER HEUMANN announced the 5K run in conjunction with the Ostrich Festival
Parade.

VICE-MAYOR WENINGER announced a Child Help Fundraiser for abused children at the
Camelback Inn from 10:30 a.m. to 1:30 p.m. He said his kids will be in the fashion show and Ms.
Arizona and Tara Hitchcock will there as well.

COUNCILMEMBER HARTKE said he would not be participating in the 5K run due to a wedding
occurring and the arrival of his guests.

C. City Manager's Announcements: None

ACTION

40. USE PERMIT: Mid Mountain Excavation

Use Permit ZUP11-0003 Mid Mountain Excavation, to operate an excavation business at 930 E.
Germann Road, west of the NWC of Germann and McQueen roads. (Applicant: Mid Mountain
Excavation; Owner: Executive Property Dev, LLC.)
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This item was continued from the August 18, 2011, City Council meeting in order to allow the
applicant to review the likely timeframe for a more permanent development to occur on the site
and to work with Staff to explore other options for executing required site improvements should
the use permit be approved. The likely timeframe for the site's long-term development remains
uncertain for the foreseeable future due to the economy and the property owner has no plans to
develop in the short-term. The applicant's plans for the short-term excavation business also
remain unchanged - he plans to operate as-is for a couple of years until the property owner
decides to develop. Staff has re-examined the likely application of the Zoning Code's site
development standards to the business, but has found that further relief is not justifiable
administratively. However, Staff notes that the numerous standards that were already anticipated
to be relaxed or waived in August 2011 (e.g. sewer/water connections, landscaping amounts and
sizes, screen wall design, retention, curbing, etc.) are still anticipated to be relaxed if this Use
Permit is approved now in 2012.

The contents of the memo presented in August 2011 are unchanged except to note that the 2008
PAD zoning for the property has been extended by City Council for an additional three (3) years.

BACKGROUND
The application requests Use Permit approval to allow an excavation business to be operated on
land zoned PAD for a mixed-use project with fuel station, RV storage and retail elements. The
excavation business has reportedly been operating on a portion of the 9 acre site (in violation of
the zoning) since 2004. West of the excavation business, on the same site, is a legal
nonconforming auto repair business that includes a metal building and a paved parking lot.
Besides the two businesses and a cell tower at the northern end, the rest of the site is vacant.

The General Plan refers to the Airpark Area Plan for detailing the goals, objectives and policies
that apply to the 9-square mile area surrounding the Chandler Municipal Airport that includes the
subject site. The Airpark Area Plan designates approximately the eastern % of the subject parcel
for Neighborhood Commercial uses and the western % of the parcel for Light Industrial uses. The
Neighborhood Commercial designation generally calls for uses like grocery stores, clustered
retail, personal services and restaurants on developments of 10 to 20 acres in size that attract
patrons primarily from a 1- to 2-mile radius.

The site received PAD zoning and Preliminary Development Plan (PDP) approval in 2008 for a
fuel station, RV storage, and retail project that was to take up the entire site (DVR08-0005
EXECUTIVE TOY STORAGE). The PAD zoning was extended in January 2012 for an additional
three (3) years. The project has not been developed and is not anticipated to be developed in the
next couple of years. The subject business is currently located in an area that straddles the fuel
station and RV storage areas, effectively precluding any part of the approved plans from being
developed unless the subject business is removed or relocated elsewhere on the site.

The subject business is primarily a swimming pool excavation business with ancillary contractor
and municipal construction services. It uses an existing house on the property for its main office
that is set back approximately 90' from the Germann Road ROW. Surrounding the office building,
is a 36,000 square foot vehicle and equipment storage yard enclosed by a chain-link fence that is
set back 35' from the Germann Road ROW. Vehicles and equipment stored in the yard include
dump trucks, backhoes, smaller trailers and employee vehicles. The yard surface is unimproved.
An unimproved driveway connects the gate on the eastern portion of the fencing to the existing
Germann Road curb cut. Hours of operation will vary seasonally within the window of
approximately 5 a.m. to 5 p.m. The applicant would like to continue operating the business in
largely the same manner as it is currently. Staff recommends relocating the storage yard farther
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back on the site in order to lessen the aesthetic impact, and notes that a number of site
development standards must be applied that will somewhat change the overall effect.

If the Use Permit is approved, the business will be subject to administrative review of
conformance to site development standards. Due to the use's temporary nature, Staff does not
anticipate that all such standards will be strictly applied. However, it is anticipated that the
following improvements would be among those required:

• Pave drive aisles inside and outside of the storage yard;
• Move fences at least 50' from planned right-of-way (the minimum setback);
• Replace chain-link fence with solid block fence and solid gates;
• Install landscaping (trees and shrubs) along south and east sides of storage yard in the

amounts and sizes required by the Zoning Code;
• Remove piles of material located outside of the fenced area.

The Planning Commission and Staff find the requested use to be compatible as a temporary use
if modified by condition. The primary negative effects of the use in its current form are its poor
aesthetics and its moderate hindrance to a permanent development solution. The poor
aesthetics will be mitigated by application of the above-noted site development standards,
including solid walls and landscaping. The Planning Commission and Staff also recommend
partially relocating the storage yard so that no part of it is closer to Germann Road than the office
building, thereby moving it somewhat farther from public view and reducing the aesthetic impact.
It is noted that a construction-oriented excavation business will be somewhat easier to relocate
than many other types of businesses when the time comes for permanent development. The
Planning Commission and Staff recommend a one (1) year time limit to allow evaluation of
conformance with the recommended conditions.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 30, 2011. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE REPORT
The applicant stated that the site development standards noted in the memo would be very
expensive for him to implement. He asked the Commission for any assistance or suggestions in
reducing the cost of these requirements. Staff advised that the only legal avenues for relief from
City Code standards would be either a rezoning to PAD or a variance application to the Board of
Adjustment rather than relief through the Use Permit. The Commission reiterated that these
Code-required items referred to are part of an administrative review process that is outside of
their purview and so the Commission voted (6-0 with 1 absent) to approve per Staff
recommendation.

Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Substantial conformance with application materials (Site Plan, Narrative) kept on file in the
City of Chandler Planning Division, in file No. ZUP11-0003, except as modified by
condition herein.

2. Site improvements required to comply with the Zoning Code's site development standards
shall be completed within six (6) months of City Council approval.

3. No materials may be located outside of the storage yard. Existing materials piles outside
the storage yard must be removed within one (1) week of City Council approval.
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4. Landscaping planted in and adjacent to the storage yard shall be maintained at a level
consistent with or better than at the time of planting.

5. The storage yard shall be relocated so that no part of it is closer to Germann Road than
the existing office building. Also, no part of the yard may be moved closer to McQueen
Road than currently exists.

6. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

7. In order for the Use Permit to be valid, a signed and completed Agreement For Waiver of
Claim form, under A.R.S. §12-1134, shall be provided to Transportation & Development
Department's Planning Division Staff within three (3) weeks of City Council approval.

DISCUSSION

SENIOR CITY PLANNER, BILL DERMODY, advised that this use permit request was first
brought before Council last August, but was continued for six months for two primary reasons:
first, to allow staff and the applicant to work to develop a creative solution to the site development
standards. Staff tried, but was unsuccessful. Second, to gain a better understanding as to when a
permanent solution might develop.

MR. DERMODY advised that both the applicant and the property owner see this as an interim
use until the already Council approved gas station and permanent development goes in.

MR. DERMODY explained that in speaking with the applicant and he having talked to the
property owner, there is no certainty as to when the project will develop. It certainly won't develop
within the next year. The property owner is waiting for the economy to improve.

MR. DERMODY advised staff does recommend approval. MR. DERMODY said that the applicant
agrees with all conditions is asking for some relief from our site development standards. He
further explained that normally if a use permit gets approved certain improvements must be made
to the site and said there is no differentiation between temporary or permanent use. MR.
DERMODY advised there is a concem for setting a precedent for other uses in the City. The
three largest issues that are cost prohibitive for the applicant are: Building a driveway off of
Germann into his site; Putting up a block wall around the site; and making landscape
improvements in accordance to code on the south and east sides, adding trees and shrubs.

MR. DERMODY said that the applicant is willing to do some of the improvements requested such
as putting up a solid fence around the property, not block. He is also willing to add some
landscaping, not trees but possibly cacti or succulents and some boulders out front. MR.
DERMODY said it would require additional conditions be placed by Council to specify what the
site development standards are that would apply to this site. He further explained that normally it
would be necessary to get a variance or rezone the PAD to get that type of consideration.

COUNCILMEMBER HARTKE referenced the specific notations (e.g. one week to move materials
outside of the yard and six months to build a wall) and asked Mr. Dermody what happens if the
conditions are not met.

MR. DERMODY advised that if the conditions are not met the use permit could be declared not in
conformance and the relocation process would start. A revocation notice would be sent and the
City could take legal proceedings from there.
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COUNCILMEMBER HEUMANN said it doesn't appear that anything has been done to the
property since six months prior. He asked if the applicant has agreed to the stipulations.

MR. DERMODY advised that the applicant has agreed to the conditions but he has concern with
the administrative process that happens afterward. He explained if someone gets approved for a
use like this certain upgrades must be made to the site. The applicant is not financially able to
make all of them, essentially he is asking for some relief from our normal standards.

COUNCILMEMBER HEUMANN asked what would happened, if approved, if the applicant does
not make the necessary improvements if it will be brought back six months or a year from now to
not allow the use permit to continue. COUNCILMEMBER HEUMANN is concerned that the
applicant has already said that he is unable to meet the stipulations and questions the purpose in
approving a use permit knowing this.

MR. DERMODY advised that might be a better question for the applicant, but noted from staff's
point of view, they look at the use and determine whether this use is appropriate.

ED JOHNSON, 8001 S. 1ih St., Phoenix, AZ said he is the applicant for the use permit. He said
he didn't quite understand all of what MR. DERMODY was asking.

MR. DERMODY responded to Mr. Johnson by restating the three items: Requirement to pave a
driveway; Placement of a block wall around the facility; and additional landscape requirement on
two sides of the site.

MR. JOHNSON stated this is a zoned PAD for a storage yard and a gas station on the corner. He
said it is a storage yard and it is simply a technicality as to what is stored in the yard, whether it
be RV's or equipment. MR. JOHNSON advised he is not sure how long he plans to stay. He
knows that he does not plan to stay for five years. MR. JOHNSON said that he told Mr. Dermody
that he would like to leave the chain link fence and either place fabric or slotting in the fencing.
MR. JOHNSON also said he would add some landscape boulders and rock to the front. He said
he plans to place surfacing at the entrance. Other than that, MR. JOHNSON said he doesn't have
any other ideas. MR. JOHNSON said the block wall is cost prohibitive for him. He cited an
example of another site a bit further from this property that is also a commercial yard with a chain
link fence with screening surrounding it. MR. JOHNSON told the Council that he is open to any
other suggestions that they might have.

COUNCILMEMBER HEUMANN asked about the timing of site being developed.

MR. DERMODY advised that it is based on the larger economy and that is unknown at this time.

COUNCILMEMBER HEUMANN asked the applicant if the improvements could be done in the
next three months, some type of screening and not slatting, which will be maintained with a use
permit for two years.

MR. JOHNSON said he felt he could probably get that done.

COUNCILMEMBER HARTKE asked if the applicant had any issues with cleaning up the general
area and not having anything outside of the fence and asked if there would be any issues or
problems with maintaining inside the fence if the use permit were to be approved.

MR. JOHNSON agreed there would be no issues with that.
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COUNCILMEMBER SELLERS confirmed with Mr. Dermody that the request is for a use permit
for only one year.

MR. DERMODY confirmed that the use permit is for one year with the potential to renew after the
first year.

COUNCILMEMBER HEUMANN suggested requiring the applicant get the fence and landscape
portion of the property done to the satisfaction of the zoning administrator within the next three
months. If that were to be done, COUNCILMEMBER HEUMANN said he would be willing to
approve a two-year use permit. He feels this will improve the appearance of the site without
creating a financial hardship for the applicant. COUNCILMEMBER HEUMANN stated that the
stipulation is that the work must be completed within three months or the use permit would be
void at that point.

COUNCILMEMBER HEUMANN asked the applicant if he felt that the work could be done within
this time frame.

MR. JOHNSON said he believed the work could be done within a three month period.

COUNCILMEMBER HEUMANN MADE A MOTION TO APPROVE THE USE PERMIT WITH
THE APPLICANT ABLE TO MAKE THE IMPROVEMENTS IN TERMS OF LANDSCAPING AND
SCREENING COMPLETED WITHIN THREE MONTHS. IF IT IS NOT COMPLETED WITHIN
THREE MONTHS, THE USE PERMIT IS VOID. OTHERWISE, THE USE PERMIT COULD STAY
IN PLACE FOR TWO YEARS.

MR. DERMODY advised that he would put that into a Condition no. 8. He also noted No. 6
changing from one-year to two-years. He stated No. 8 would read "Site development
improvements shall consist solely of chain link fence with slats, and boulders and desert
landscaping along the Germann Road frontage. The improvements should be completed within
three months of City Council approval."

COUNCILMEMBER HEUMANN advised he is not a fan of slats, but advised staff can work with
the applicant on an appropriate fencing option.

COUNCILMEMBER HEUMANN noted Stipulation no. 2 site improvements required to be
completed within six months should be removed since it is a three month completion requirement.

MAYOR TIBSHRAENY confirmed with Councilmember Heumann that he is making a motion
subject to the seven stipulations, changing two of them and adding an eighth.

COUNCILMEMBER HEUMANN confirmed his motion includes Stipulation no. 2 would be
changed read the site improvements to comply with the stipulations within three months, if not the
use permit would be void. Item no. 6 would be changed to two years and Mr. Dermody's eighth
stipulation.

VICE-MAYOR WENINGER SECONDED THE MOTION.

COUNCILMEMBER HARTKE asked if the paving would also be included in the motion.
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MR DERMODY advised that the applicant was looking at a different, temporary form of paving
and from what he could tell it appeared that Councilmember Heumann was in favor of that.

COUNCILMEMBER HEUMANN advised that would be fine. MR DERMODY said that staff would
take that direction.

COUNCILMEMBER DONOVAN advised that she has some concern about other parcels in the
community that may have a temporary use such as this. She added that she feels it falls on the
property owner to make the necessary improvements rather than the applicant.
COUNCILMEMBER DONOVAN asked what the unintended consequences of approving this use
permit against City standards might be.

TRANSPORTATION AND DEVELOPMENT DIRECTOR, RJ. ZEDER, responded by saying that
this would have to be dealt with on a case-by-case basis, as staff seeks to enforce the
development standards. MR ZEDER said it is difficult to say that one situation spells out how
every situation is handled, but some precedent would be set.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY (5-2) WITH MAYOR
TIBSHRAENY and COUNCILMEMBER DONOVAN VOTING NAY.

41. USE PERMIT: Kwik Mart/Uhaul

Use Permit ZUP11-0008 Kwik Mart/Uhaul to allow motor vehicle and trailer rentals in a
Neighborhood Commercial (C-1) zoning district located at 600 W. Galveston Street at the NWC of
Galveston and Hartford streets. (Applicant: Nawal Aranki; Owner: Sun Garden LLC.)

The site contains a small neighborhood retail center with a convenience store, laundromat and
beauty salon on a 33,384-square foot parcel near the corner. Northwest of the neighborhood
retail center is a larger, 102,068-square foot vacant parcel that is bordered by a residential alley.
The subject business would occur on both parcels, which have the same ownership. Residential
uses surround the site in all directions, including mostly single-family homes, but apartments on
the intersection's northeast and southwest corners. Galveston and Hartford Streets are
residential collector streets.

The requested business is already operating at the site and the applicant has been working with
Staff on the Use Permit application since May 2011. According to the applicant, the maximum
number of trucks and trailers that would be on the site at any given time is 20. So far in 2011, the
business has averaged 10 vehicles on site. The vehicles are currently parked on the west side of
the retail center in the access drive that goes around the back of the center. The retail business
transactions are conducted from the convenience store's service counter.

In order to conform to the Zoning Code's site development standards, 10 new parking spaces will
be constructed west of the convenience store, complete with landscaping, if the Use Permit is
approved. The new spaces will be 10' x 30' in order to accommodate either customer traffic or
the rental equipment (trucks and trailers). There will also be a 2'-6" high parking screen wall
surrounding the spaces on the north, west and south sides. Currently, most of the site is not
landscaped, except only two small clusters of Palo Verde trees. The site currently has
approximately 27 parking spaces, including five (5) behind the buildings.

Motor vehicle and trailer rentals are allowed in the Community Commercial (C-2) and Regional
Commercial (C-3) zoning districts. Though the C-1 zoning district does not specify that this use
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can be requested through a Use Permit, C-1 does allow a Use Permit to be considered for "any
other use the City Council determines is compatible and in the best interest of the community".

The Planning Commission and Staff recommend denial of the request, finding the proposed use
to be a neighborhood nuisance that is more appropriate in a C-2 or C-3 zoning district than in a
C-1 district in such close adjacency to residences. Though the proposed landscaping would
significantly upgrade the site's aesthetic appearance, it would not completely screen the rental
trucks and trailers from offsite view. Such vehicle storage is not appropriate or expected in the
middle of a residential neighborhood. It is noted that, though traffic generation has been low so
far at this site, it is typically much higher for this type of use.

This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 29, 2011. There were no neighbors in attendance.
One neighbor contacted Staff in opposition to the request stating that the use belongs in an
industrial area and not a neighborhood where it will be an eyesore. The applicant went door-to
door collecting petition signatures from adjacent residents regarding the request. Approximately
80 signatures were collected in support of the application. No signers were opposed or uncertain,
though one person who was opposed refused to sign. Some neighbors did not answer the door
even after repeated attempts, but the applicant did manage to reach a majority of the neighbors.

PLANNING COMMISSION VOTE REPORT

The Planning Commission voted to deny this use permit. Commissioners noted that the
proposed use appears out of place in this neighborhood and that it is more of a community or
regional use. Upon finding inconsistency with the General Plan and C-1 zoning, the Planning
Commission and Staff recommend denial.

DISCUSSION

MR. DERMODY advised that this case was brought to the Council in January, 2012 and was
continued for one month to allow the applicant to work with the neighbors.

MR. DERMODY advised that the applicant has a petition that was signed by 80 residents and the
applicant also has a supplement with an additional 16 residents in favor of the request. He noted
that the individuals who signed the petition live within one square mile of the site. Mr. Dermody
displayed a map containing the data. MR. DERMODY indicated that 19 people in the immediate
area signed the petition in favor and one resident verbally voiced opposition.

MR. DERMODY advised that the green properties on the map signed in favor, the black property
was opposed and the blue portion includes apartment complexes with individuals who signed in
favor of the request. MR. DERMODY said that overall, 19 to 1 in the immediate area are in favor
of this project.

MR. DERMODY stated that the Planning Commission and Planning Staff are recommending
denial due to incompatibility.

VICE-MAYOR WENINGER stated that the zoning is commercial and asked Mr. Dermody if this
use is seen as too heavy of a commercial use and one that is typically not found in this type of
commercial development.



Minutes of the Regular Meeting
Chandler City Council

Thursday, February 23,2012
Page 38

MR. DERMODY advised that this is a C-1 district neighborhood commercial, which is meant to be
the least intense commercial district that serves the immediately surrounding neighborhood with
service goods just like a convenience store and laundry mat, which happen to be there right now.

VICE-MAYOR WENINGER asked Mr. Dermody what staff envisions for this property.

MR. DERMODY said that staff looks at the particular use and whether it is appropriate. In this
case, staff finds that it is not.

VICE-MAYOR WENINGER asked if it could, at a later time, result in a zoning change to
residential or something else.

MR. DERMODY advised that staff might see multi-family as a good fit or possibly when the
economy changes something else might work well five or ten years from now.

MAYOR TIBSHRAENY noted that it appears that the applicant is using very little of the vacant
ground, using only a few parking spaces to the west of the existing parking lot for the trailers. He
said he noticed that they would not be using the entire parcel.

MR. DERMODY replied they would use just enough to put in 12 parking spaces or so.

MAYOR TIBSHRAENY asked if stipulations were established.

MR. DERMODY advised that there are stipulations and they are available.

COUNCILMEMBER HEUMANN asked Mr. Dermody for clarification on the individuals who
signed the petition. He would like to know if they are property owners or tenants.

MR. DERMODY advised that the individuals that signed the petition are tenants. There was a
petition at the store and the applicant also went door to door.

ROB ARANKI, applicant, 5822 E. Thunderbird, Scottsdale, AZ, advised that the lady who is in
opposition of this use permit asked him if it can be moved from the front of her house to the back
of the laundry mat. He said everyone else was in favor.

MAYOR TIBSHRAENY thanked MR. ARANKI for his work on contacting the neighbors as
requested.

VICE-MAYOR WENINGER asked staff if the stipulations could be read into the record.

MR. DERMODY agreed to read the five stipulations into the record:
1. The use permit shall remain into effect for one year from the date of City Council
approval continuation of the use permit beyond the expiration date shall require
reapplication to an approval by the City of Chandler, basically a trial period.
2. Expansion and modification beyond the approved exhibits site plan and narrative shall
void the use permit and require new use permit application and approval.
3. Site improvements including parking spaces, screen walls and landscaping shall be
installed to City code standards within six months of City Council approval.
4. The landscaping shall be maintained at a level consistent with or better than at the time
of planting. The site shall be maintained in a clean and orderly manner.



Minutes of the Regular Meeting
Chandler City Council

Thursday, February 23, 2012
Page 39

5. In order for the use permit to be valid, a signed and completed agreement for waiver of
claim form under ARS12-1134 also known as the Consent to Conditions Waiver shall be
provided to Transportation and Development Department's Planning Division staff within
three weeks of City Council approval.

VICE-MAYOR WENINGER asked for clarification on the length of time that the applicant is
requesting.

MR. ARANKI advised that he asking for what Council will allow, but two years would be nice to
help pay for the costs of the necessary improvements to the property.

MOVED BY VICE-MAYOR WENINGER, SECONDED BY MAYOR TIBSHRAENY TO APPROVE
ZUP11-0008 KWIK MART/UHAUL USE PERMIT FOR MOTOR VEHICLE AND TRAILER
RENTALS WITH THE CONDITIONS OUTLINED BY MR. DERMODY, ALSO STIPULATING A
TWO-YEAR USE PERMIT.

MOTION FAILED FOR LACK OF MAJORITY (3-4) COUNCILMEMBERS HEUMANN,
ORLANDO, DONOVAN AND HARTKE VOTED NAY ON THIS ITEM.

42. USE PERMIT: Chateau De Vie

Use Permit ZUP-110012 Chateau De Vie to allow an event facility with a bed & breakfast and a
bistro on property zoned AG-1 with an existing single-family dwelling on 10 acres located at 1220
N. Kyrene Road approximately one-quarter mile north of Ray Road on the west side of Kyrene
Road. (Applicant: Ralph Pew with Pew & Lake, P.L.C.)

The applicant requested a continuance of this case from the February 9th Council meeting to
allow further discussion with area property owners in regards to their concerns with the proposed
Use Permit. The applicant and property owner met with several area homeowners. As a result of
this meeting, area neighbors are still not supportive of the Use Permit and the application will
proceed to Council without any changes or modifications to the proposal except for moving the
trash containment area off of the south property line to the site's interior as agreed to at Planning
Commission.

BACKGROUND
The subject site is surrounded by property zoned and developed with single-family residential
uses. North of the site is property zoned AG-1 with an existing single-family residence and
ancillary buildings. Trovita, a gated single-family subdivision zoned Planned Area Development
(PAD) for single-family residential uses, abuts the site's south side. Immediately west and
abutting the subject site, are two properties owned by the Ganem family. Each parcel is zoned
AG-1 and developed with one single-family residence with ancillary buildings. West of these two
properties and along the northwest boundary of the subject site, is the approximately 50-foot wide
Gila Drain canal. Beyond this canal is an approximately 140-foot wide retention basin tract as
part of the Ray Ranch Estates single-family subdivision zoned SF-10 for single-family residential
use. The subject site's eastern boundary abuts Kyrene Road. East of Kyrene Road is the
Warner Ranch single-family residential subdivision within the City of Tempe. Kyrene Road right
of-way is also within the City of Tempe.

In October 1974, the subject property was annexed into the City of Chandler as part of a larger
annexation. The property has been zoned AG-1 (Agricultural District) which permits agricultural
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uses and one single-family dwelling per acre. The property has changed ownership several times
since the 1980s. The Owens family owned several parcels in this area and sold this property to
the Erickson family in December 1983. According to Maricopa County records, in 1984 the
property was developed with an approximately 13,131 livable square foot single-family dwelling.
The Erickson family sold the property in 2002 to Cable Rosenberg. In 2007, the property was
sold to the Soraya family, a dentist, who left the property in 2009 when a bank took ownership.
The Goodman family purchased this property in June 2010. There was a Use Permit application
filed in early 2010 to allow a rehabilitation facility for alcohol and drug patients; however, that
application was withdrawn once the bank sold the property to the Goodmans.

The existing mansion house has multiple floors and levels with various sleeping rooms, living
rooms, entertainment rooms, mezzanine/loft area and kitchen. The existing attached garage can
accommodate several types of vehicles including an RV motorcoach and limousine. The property
includes hills, pine trees, various shade trees, lily pad ponds, streams and pedestrian bridges,
flowering plants, a boat dock and pond stocked with fish as well as ducks and geese residing on
the site. The property has existing solid masonry block walls along the south, west and north
property lines. Citrus trees line the walls on the site's interior. The property's frontage along
Kyrene Road includes a low brick wall with decorative wrought-iron view fencing and columns. A
mix of tree types lines the interior of the wall and large pine trees are on the wall's exterior along
Kyrene Road.

PROPOSAL SUMMARY
The Use Permit requests land uses that are not specifically permitted under the AG-1 zoning
district. Permitted AG-1 zoning uses include single-family dwellings, farming of field crops,
raising and marketing of poultry and small animals, grazing and raising of livestock, farm roadside
stand and home occupations as permitted by Zoning Code. Uses permitted by Use Permit
include any other use determined by City Council to be compatible with other uses in the area
and consistent with the General Plan. Approval of Use Permits is subject to the standards and
procedures as set forth in Section 305 of the Zoning Code.

The request includes a variety of events such as, but not limited to, weddings and ceremonies,
corporate events and retreats, birthday and anniversary parties, charitable events and concerts,
and auctions. Other uses include film/photo shoots, tea parties and poker and gaming
tournaments, and live music and dancing associated with events. There will be lodging and
dining in connection with events including a bed & breakfast component. There will be a full
service kitchen for onsite dining events and catering services. In conjunction with events, there
may be gondola rides, paddle boats, fishing and horse-drawn carriage rides. A bistro is planned
for an existing accessory building, the exercise building/boat house, with indoor and outdoor
seating areas.

The majority of uses are intended to be outside. Gathering areas will occur in the existing
mansion home (to become an event space, room accommodations and business offices),
mansion garage (to become a commercial kitchen, meeting and event space), exercise
building/boat house (to become a restaurant and meeting space), tennis court (to become an
English Garden for events), and swimming pool area (to become a gathering area). It is likely
multiple areas of the property will be in use at the same time for one or more events, for example,
a wedding would have an area set up for the ceremony, reception, hors d'oeuvre and cocktail
gathering and photo shoot. An event may be utilizing the mansion house as well as an outdoor
area at the same time. Additional details and list of uses is provided in the Development Booklet.
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Business hours of operation will also vary depending on the use and event. Outdoor activities
and events are anticipated to occur 8 a.m. to 12 a.m. Monday through Sunday. Uses inside
buildings are planned to occur 24-hours a day, 7 days a week due to the nature of some uses
such as the bed & breakfast. The Development Booklet indicates that the bistro is planned to
offer breakfast and lunch operating 7 a.m. to 3 p.m., 7 days a week; however, when there are
events on the property, the bistro will be used only by the events occurring and not open to the
public as clarified through the parking analysis, and confirmed by the property owner and
applicant.

There is no Liquor Use Permit application request filed. A request for on-site liquor to be sold and
served for the bed & breakfast, bistro, and/or events by the property owner/business owner will
require a City Liquor Use Permit application to be approved by City Council in addition to a City
liquor license and State liquor license.

SITE IMPROVEMENTS
The main improvements include a paved surface parking lot and drives, a new gated two-way
vehicular access off of Kyrene Road, replace existing gates along Orchid Lane with solid panel
gates, and building tenant improvements for the house and ancillary buildings to meet
commercial building codes. The swimming pool is currently empty and will be removed to allow
for a gathering area and the tennis courts will be converted to an English Garden for events.
Additional structures added to the site will include ramadas and gazebos associated with the
English Garden and gathering area west of the mansion in the former pool site. The bistro
building will add an outdoor patio area covered with a wood beam trellis structure. There will not
be a tent structure erected at all times on the site. If a scheduled event requires a temporary tent
structure, a separate Special Event Permit application is required to be submitted to the City in
advance for review, approval and inspection prior to its use. The location of a tent for a specific
event will occur only on the southeast corner of the site as depicted on the site plan.

The existing one-way vehicular drive to the house will be improved to meet City Codes in order to
be utilized for vehicular access. The property's main vehicular access is from Kyrene Road. This
new gated entrance is designed to meet requirements for the City of Chandler and the City of
Tempe providing both entrance and exit. All guests and vendors will enter at this main entry in
lieu of using the Orchid Lane private easement drive to the site's south side, which was opposed
by neighboring property owners. Orchid Lane is a 20-foot easement that is on both the Ganem
and Goodman properties. The existing one-way gate along Kyrene Road will be for exit only.
The existing gates along Orchid Lane will be used only for accessing refuse containers and
secondary emergency access. Trash pickup for this property currently occurs along Orchid Lane
in which the regular trash and recycling containers are rolled outside of the property for trash
truck pickup. The new trash containment area with commercial sized containers will be located
along Orchid Lane as well. The containment area is screened with 6-foot high solid masonry
screen walls and is sited within the subject site facing Orchid Lane to accommodate trash truck
pickup.

Currently there are additional parking spaces on the site for residential purposes in addition to the
garage. There are some parking spaces delineated in front of the mansion house and by the
English Garden. There is a round-about and decorative paver areas for vehicles to park as well.
However, the proposed use requires a permanent parking area in accordance with Zoning Code
for a commercial use. There will be a new asphalt parking area at the site's north end off of the
new main gated entrance and exit. The parking area extends westerly and continues along the
west property line, also extending south to the existing paved drive on the site's east side. The
parking areas will have low level bollard light fixtures instead of typical tall light poles. The
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decorative paver drive leads to the mansion house and is 16 feet wide. In order to meet City fire
code requirements, continued use of this drive for vehicles requires widening the entire drive to
20 feet and ensuring the bridges over the streams are structurally sound thus possibly rebuilding
them to meet code requirements. If this is not achieved, this drive will be cordoned off and the
drive throat minimized to prevent vehicular access by personal and emergency vehicles.

There is no building signage or freestanding monument signage proposed with this request. Any
signage would need to comply with the Sign Code.

PARKINGfTRAFFIC ANALYSIS
A parking/traffic analysis was submitted and reviewed by Staff and amended to address Staff
comments. The parking analysis concluded that the number of vehicle trips generated by the
proposed uses will not affect traffic counts on Kyrene Road since this road is an arterial street
intended to accommodate large amounts of traffic. Departures from an event will occur during
non-peak hours thus expected to have minimal impact.

The analysis determined approximately 220 parking spaces are required to accommodate all
uses (including staff and employees) and would have a negligible impact on the efficiency of
traffic flow on Kyrene Road. The analysis studied five other similar event facilities to compare
provided parking spaces, capacity and the average number of persons per vehicle attending
events. The analysis concluded that the proposed event site will average 1 parking space per
each 3.5 persons with an approximate total capacity for the entire site, assuming simultaneous
events and uses, to be approximately 770 persons. This number is lower (i.e more parking
spaces) than most of the five similar facilities studied.

The Zoning Code does not have a specific parking requirement for an event facility as proposed.
As with other uses that are not specified in the parking code, Planning Staff finds similar uses or
developments and/or requests a parking study to determine appropriate parking. Other similar
event facilities in Chandler include Ashley Manor and The Castle at Ashley Manor; however
Ashley Manor is no longer in business. While both event sites operate separately, they have
cross-access for parking areas. Ashley Manor provides approximately 71 parking spaces
accommodating approximately 350 guests. The Castle at Ashley Manor provides approximately
89 parking spaces accommodating approximately 400 guests for a total of 160 parking spaces.
The subject site provides more parking and a lower total capacity than the two sites combined,
which are known to operate without parking issues. Planning Staff finds the analysis determined
appropriate parking spaces needed for the project based on a total on-site capacity of 770
persons.

NOISE STUDY
A noise study was submitted and reviewed by Planning Staff. The study measured existing noise
levels in the area and compatibility of proposed live music outside near existing residential. The
study concluded that the loudest noise would be generated from outdoor gathering areas
(ceremonies and dinner), the English Garden (events with live outdoor music), and lake side
(events with live outdoor music). During the loudest possible hour, noise levels from the events
could exceed the existing noise levels to residences south and southwest of the site. The loudest
noise level is not predicted to significantly increase the noise level at residences east and
northwest of the site. Amplification of live music will occur by a single instrument not collectively
as a group, thus speakers, bass, microphones and the like for all musician members and all
instruments will not occur. Planning Staff finds that noise from the site will not be a nuisance to
adjacent property owners based on the applicant's representation and conclusions found by the
noise study.



Minutes of the Regular Meeting
Chandler City Council

Thursday, February 23,2012
Page 43

The proposed event facility with a bed & breakfast and a bistro is a unique reuse of the residential
property. The Use Permit process allows consideration of uses deemed compatible to the
surrounding area, in compliance with the General Plan, and meeting development codes. With
proposals of this nature, there are understandable concerns related to traffic and noise. Planning
Staff has evaluated the traffic/parking study and finds that the event facility is compatible with
adjacent residential based upon the representations by the applicant and maximum on-site
capacity of 770 people. Planning Staff has evaluated the noise study and finds that the proposed
event facility should not unreasonably disturb adjacent property owners. The subject site is
approximately 10 acres with large landscape areas. BUildings are sited greater than 100 feet
from the nearest residential property, while the site layout and perimeter landscaping provides
that natural sense of containment. Planning Staff finds on-going compatibility will be determined
by the day-to-day on-site management and their ability to quickly remedy possible issues as they
arise. Planning Staff's recommendation of approval includes a 3-year time condition that allows
the City and the adjacent neighbors the opportunity to verify compatibility.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with and beyond the requirements of the Chandler
Zoning Code. Public hearing notice postcards were mailed to all property owners within the
required 600-foot radius of the subject site. Property owners and a few tenants beyond the 600
foot radius were also notified which included a few property owners in Trovita that did not fall
within the 600-foot radius and several property owners that had contacted Planning Staff to
advise they wanted to be notified of hearings. Notification included property owners within both
the City of Chandler and Tempe. In addition, notification was mailed to City Registered
Neighborhood Organization (RNO) contacts within a %-mile radius of the subject site. Some
postcards for RNOs were returned as persons no longer resided at the listed address. Planning
Staff informed Neighborhood Resources Staff so that the database can be updated.

Planning Staff contacted some property owners prior to the hearing notice mailing to ensure the
correct address was on record. Several postcards were returned due to forwarding addresses
being expired, property ownership changes and, in one instance, no mailbox on site. Planning
Staff made efforts to update addresses and property ownership in order to resend hearing notice
postcards.

Prior to filing the Use Permit application, the applicant held a pre-neighborhood meeting on April
26, 2011, at the sUbject site to notify area property owners of the planned Use Permit request.
Approximately 40 area residents attended the meeting including the applicant, property owner,
and Planning Staff. Property owners voiced concerns with traffic, noise, property values, outside
music and partying, liquor, parking, how the business operates, and hours of operation.
Notification was also above and beyond requirements to ensure individuals who contacted the
City previously regarding this property were notified and those owning property beyond the 600
foot notice area.

A second neighborhood meeting was held on October 26, 2011, at a local hotel conference room.
Approximately 13 people attended the meeting including the applicant, property owner, and
Planning Staff. Residents voiced concerns with traffic, noise, live music, parking, liquor, capacity,
lighting, management of the property, and signage.

Planning Staff has received several phone calls from area property owners opposed to this
request conveying it is a good use but the wrong location. They do not want any negative
impacts such as noise, liquor, traffic, property value decline, and the like. Staff received a phone
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call in support from a resident south of the subject site stating this will be a unique addition to the
area and bring in needed tax revenue to the City. The resident stated he would like to see a
quick solution to address other resident's concerns with noise and traffic.

At the time of this memo, Planning Staff is aware of opposition with this request from both
Chandler and Tempe residents. Petitions and emails in opposition were presented to Staff.
Following the Planning & Zoning Commission meeting, Staff received emails in support.

PLANNING COMMISSION VOTE REPORT

Upon finding the request to be inconsistent with the General Plan, the Planning Commission
recommends denial of the request. Commissioners expressed concerns stating the proposed
commercial uses are not okay in the heart of a residential area, noise and onsite parking can be a
nuisance being so close to residences, vehicle exhaust fumes along with hours of operation and
trash dumping late at night is not okay next to residential, and the permanence of changes to the
site and building as well as a potential ownership/management change in future is a concern.

Two Commissioners opposed to the recommendation of denial conveyed the site's existing
building setbacks from property lines, access off of an arterial street, and that this facility is less
intense than other similar facilities in operation make this an ideal location and will have a
negligible effect on surrounding residential. Further comments included that the Use Permit is the
most preferred way to manage and control the use and property, the applicant must abide by the
zoning conditions, noise will not be as bad as perceived and this is a viable use.

There were approximately 20 speakers at the hearing with the majority voicing opposition to this
request. There were over 80 comment cards submitted with approximately 50 in opposition and
38 in support. The Commission asked those in favor if they live in the immediate area and they
did not. Those in opposition do reside in adjacent residential subdivisions including the property
owner of an estate that abuts the site's west side.

USE PERMIT AMENDMENT SUBMITIED BY THE APPLICANT
The applicant submitted a letter and site plan to Planning Staff dated February 16, 2012, which
serves as an amendment to the Use Permit request and Development Booklet. In summary, the
letter itemizes five changes to the proposed site plan including removal of a sliding gate along
Orchid Lane, relocation of trash containment bins from Orchid Lane, keeping the existing
swimming pool thus reducing the size of an outdoor gathering area, incorporating a 6-foot high
block wall west and south of the swimming pool area with new landscaping to serve as an
additional barrier to homeowners to the west and south, and reducing parking spaces to 212 and
an agreement to reduce the maximum occupancy to 650 persons which equates to 3.06 persons
per vehicle.

In addition, the list of uses in the Development Booklet is modified by deleting three types of
event/uses from the proposal, which include bachelor/bachelorette parties, charity concerts, and
poker and gaming tournaments. The uses and events proposed are modified as well to limit live
and recorded amplified music to indoors only. Any live outdoor music is limited as per zoning
conditions 6 and 7.

Lastly, the business hours represented in the Development Booklet are modified to limit all
outside events ending by 10 p.m. Sunday through Thursday nights and end by 11 :30 p.m. Friday
and Saturday nights. The bed and breakfast may have a 24-hour operational cycle.
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PLANNING COMMISSION RECOMMENDED ACTION
Upon finding inconsistency with the General Plan, the Planning Commission recommends denial.

PLANNING STAFF RECOMMENDED ACTION
Upon finding consistency with the General Plan, Planning Staff recommends approval subject to
the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "Chateau De Vie", kept on file in the City of Chandler Planning Division, in File No.
ZUP11-0012, except as modified by condition herein.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan, Narrative
and Parking Plan) shall void the Use Permit and require new Use Permit application and
approval.

3. The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler.

4. The property shall be maintained in a clean and orderly manner.
5. Liquor shall be reviewed and approved through a separate Liquor Use Permit application

process.
6. Noise shall not exceed the general level of noise emitted by uses outside the premises of

the subject site and further will not disturb adjacent residential areas.
7. Amplification of live music will occur by a single instrument, not collectively as a group,

thus speakers, bass, microphones and the like for all musician members and all
instruments will not occur. Outdoor live music shall occur only in the areas represented.
Musicians shall include bands, groups, individuals, disc jockey and the like.

8. The maximum total on-site capacity is 650 persons.
9. Live and recorded amplified music will only occur indoors.
10. All outside events will terminate by 10 p.m. on Sunday through Thursday nights and 11 :30

p.m. on Friday and Saturday nights.
11. Bachelor/bachelorette parties, charity concerts and poker and gaming tournaments are

prohibited.

DISCUSSION

MAYOR TIBSHRAENY assured the audience that Council has received many emails on both
sides of this issue. MAYOR TIBSHRAENY encouraged everyone to keep the decorum civil,
understanding that everyone feels strongly about this case and also recognizing that their
emotions are heartfelt. He asked for speakers to be respectful of others and of the Council.

MAYOR TIBSHRAENY advised that there are a large number of speaker cards that have been
submitted. He would like to give both sides an hour, exclusive of Council's questions, to present
on this issue and is tasking each side with determining how to best use that hour. He noted that
there are two main speakers for the applicant side: Nick Goodman and Ralph Pew and two for
the opposition side: Tom Axelsen and Mike Fong. MAYOR TIBSHRAENY advised that before the
break, he would provide the stack of speaker cards to the main speakers for each side and ask
that they decide how to organize other speakers.

MAYOR TIBSHRAENY advised that when the Council meeting reconvenes, the leaders on both
sides will provide him with a schedule of speakers.

RECESS: The meeting was recessed at 8:23 p.m. and reconvened at 8:44 p.m.
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MAYOR TIBSHRAENY asked for a staff presentation on Chateau De Vie.

MS. JODIE NOVAK, SENIOR PLANNER provided the background for the case.

MS. NOVAK noted that the development booklet that was provided in the staff report is very
detailed and includes the request and a list of all the uses that could potentially occur on the
property. She said that the applicant would like to take advantage of using the existing mansion,
the existing garage, and existing exercise room and converting those into commercial uses.

MS. NOVAK advised that the property will be improved. It will have a new asphalt parking lot on
the property to accommodate vehicular parking for the events. She also noted that extensive
neighborhood work was done by the applicant.

MS. NOVAK advised that this case was scheduled to be on the Agenda for February 9 and the
applicant requested a continuance to meet with residents. MS. NOVAK said that an addendum
memo has since been provided with the request to conduct the uses of various events, Bed and
Breakfast, and a bistro. She further stated that there are 11 zoning conditions in which the
applicant has proposed amending some of them to specifically address some of the concerns that
residents have raised. Some of those concerns include limiting the occupancy on the entire
property to 650, limiting live and recorded amplified music to indoors only, limiting events Sunday
through Thursday to 10:00 p.m. and 11 :30 p.m. on Fridays and Saturdays and also eliminating
some of the suggested uses: bachelor, bachelorette parties, charity concerts, poker and gaming
tournaments. Furthermore, from when this went through Planning and Zoning Commission,
additional modifications to the site plan have been made. MS. NOVAK advised that those
changes were included in the addendum memo to Council and she would provide a quick
overview of the main changes that have occurred.

MS. NOVAK advised there are plans to keep the existing swimming pool, they will fence it in and
create a smaller gathering area. They also plan to get rid of one of the two sliding gates off of
Orchid Lane, which is an easement that provided access to a residential lot to the west of the
subject site and the subject site. There also plans to add a new 6-ft. tall block wall on the west
side of the garage, mansion house to create a further visual and noise barrier. The applicant also
plans to reduce the parking spaces to 212, which is due in part to relocating trash containment off
of Orchid Lane onto the property within the interior.

MS. NOVAK placed an aerial map of the property site at the request of the residents.

MS. NOVAK advised that she wanted to clarify some information, as some residents have had
questions about the tents that might be used during inclement weather. There were concerns as
to whether or not the tents would be considered indoor or outdoor as it pertains to music.

MS. NOVAK confirmed with the applicant that the tent is considered an outdoor area, as it is a
temporary structure. Therefore, live music will only be occurring as indicated on the plans. This
has not changed from what was presented to the Planning Commission.

COUNCILMEMBER SELLERS asked MS. NOVAK if non-amplified live music outdoors in certain
areas is permitted.
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MS. NOVAK said that the request states that live and amplified music will be played indoors only.
A violinist or someone playing the harp or an acoustic guitar with a small microphone could occur
in certain areas, as noted in the Noise Study.

COUNCILMEMBER SELLERS asked MS. NOVAK to point out on the map where that type of
music could be permitted.

MS. NOVAK pointed out the proposed areas for live music, including the English Garden, a tennis
court that is planned to be converted into an area where people could have events, and the
outdoor gathering area, just west of the existing mansion. MS. NOVAK mentioned that through
the addendum memo, this is a much smaller area than what was originally proposed. She said
there could be some light background music as well.

COUNCILMEMBER HARTKE asked in relation to the music if there is a noise level that would fall
under ambient noise. He is concerned that collectively the music could create a pretty high
decibel level.

MS. NOVAK advised that there could be non-amplified musicians that could or could not be
deemed disruptive to nearby residents. She advised that there is nothing in the City Code or
zoning code that specifies noise decibel ratings for someone playing an instrument. She noted
that there were four locations where monitoring occurred to gain a better understanding of noise
likely to occur in the natural environment. MS. NOVAK explained whether the music is amplified
or not it will be based on an individual basis as to whether or not it is deemed disruptive.

COUNCILMEMBER HEUMANN noted that Item no. 6 talks about noise shall not exceed the
general level of noise emitted by uses outside the premises and asked if that noise study was
based on Kyrene at 7:00 a.m. to 9:00 a.m. and 4:00 p.m. to 6:00 p.m. He said he is trying to get a
handle on what ambient noise means.

MS. NOVAK explained that the applicant can provide further details about the Noise Study. MS.
NOVAK advised that some of the four locations the Noise Study was conducted in the evening at
approximately 9:30 p.m. MS. NOVAK advised that noise included quiet times and noise was
applied to determine how disruptive the noise can get.

COUNCILMEMBER HEUMANN commented on Councilmember Hartke's previous comment
regarding amplification of live music that will occur by a single instrument, stating that the
information mentions that musicians shall include bands, groups, individuals, DJ's, and the like.
COUNCILMEMBER HEUMANN said a band could be a saxophone, drummer, and guitar and still
produce significant sound. COUNCILMEMBER HEUMANN asked if that is true based on this
stipulation.

MS. NOVAK advised that COUNCILMEMBER HEUMANN is correct on his comment pertaining to
Item no. 7. She further stated as part of the addendum conditions that she believes the hours that
were established for the various types of music/noise are similar to those hours found in other
cities.

COUNCILMEMBER HEUMANN asked if an unamplified band could play in the approved areas
that allow music.

MS. NOVAK answered affirmatively.
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COUNCILMEMBER DONOVAN asked how that reconciles with the other stipulation regarding
the facility not being any noisier than the surrounding areas.

MS. NOVAK advised that there are no defined decibel ratings. She said it is on an individual
case-by-case basis. The Noise Study provides details on some of the types of noise that would
be occurring in that area. Staff applied the same type of situation to other types of applications
where live outdoor music of bands is occurring on patios. MS. NOVAK noted that if there are
many complaints from residents saying that the noise is going beyond the boundaries of the
property, it would be in violation of stipulation no. 6. The instruments and/or individuals playing
outdoor music cannot play to a level that could be deemed disruptive.

COUNCILMEMBER DONOVAN stated that if a band were to go to the Chateau and play in full
force they would likely be in violation of stipulation no. 6.

MS. NOVAK advised that is correct.

MAYOR TIBSHRARENY asked the applicant for Chateau De Vie to come forward.

MR. RALPH PEW, 1744 S. Val Vista Drive, Mesa, AZ, representing the applicant, advised that
Shelly Goodman will present her and her husband's vision for the site as well. But before doing
so, MR. PEW said he would like to take a moment to clarify some things.

MR. PEW answered COUNCILMEMBER SELLER'S question about where outdoor music would
occur. He said that as Ms. Novak indicated there were originally three places where outdoor
music could occur. That concept has been revised to only two: the English Garden, which is the
existing tennis court and the area around the swimming pool. These are the only two areas were
outdoor music could occur. He further explained if there was inclement weather and a temporary
tent structure was erected, they could have outdoor music there. To further clarify on
Councilmember Heumann's comment about the stipulation no. 6, MR. PEW said that noise shall
not exceed the general level of noise emitted by uses outside the premises of the subject site and
will not disturb adjacent neighbors. He explained that language is not based upon the sound
study, instead it is an ambient noise standard. MR. PEW confirmed that the applicant cannot
cause noise on this property that is any different or adversely affects any of the neighbors any
more than outside influences effect properties today. MR. PEW advised that they have been
trying to demonstrate that during this entire case.

MR. PEW advised that there are no plans for outdoor concerts and there will not be amplified
music outside. MR. PEW said they intend for the only outside music to be acoustical. He also
mentioned that there will be no percussion instruments outside. In regard to balancing musician's
volumes, MR. PEW used the example of a string quartet. He said when one of those instruments
may not have the same balance as the others, it might be necessary to mic that one instrument to
balance with the other four. MR. PEW assured the Council that under no circumstances will any
music be played outside where all of the sound from all musicians funnels to an amplifier and
then is broadcast to the group.

MR. PEW said it is difficult to understand how condition no. 7 works, but explained that the
reference in the last sentence defining musicians as bands, groups, individuals, disc jockeys and
the like was used to define the term "musicians" in the first sentence. He would like to make it
perfectly clear that microphoning those types of uses outside is prohibited. MR. PEW explained
that is what that condition means. MR. PEW reiterated that there will be no amplified music, live
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or disc jockeys outside and also confirmed that there will be no concerts as part of this use
permit.

MS. SHELLY GOODMAN said that the Chateau De Vie is a beautiful property and that she was
able to see past the things in disrepair to see its potential. MS. GOODMAN advised that she has
experience in corporate event planning and wedding planning and coordinating. MS. GOODMAN
said her first thought was about the neighbors and how she and her husband, Nick, could develop
a business plan that would be beneficial to the community as well as saving and preserving the
Chateau.

MS. GOODMAN said that they have a vision for the property and believes it will fit well in the City
of Chandler and the neighboring cities and could possibly become a destination location.

MS. GOODMAN asked to read an email, which was quoted with permission: "My family and I live
in Ray Ranch Estates, a direct neighbor of Chateau de Vie. We have decided this neighborhood
is for us in the long term. We love the area, the schools (we have two little boys) and the sense of
community here. For as long as I can remember, I have wondered about that beautiful house (my
older son calls it "the castle") that was our neighbor. As I started to hear about plans for its future,
I was shocked and more than a bit disappointed at what I thought was short sighted, knee-jerking,
"not in my backyard" opposition to the plans. Smart people can disagree. I respect anyone's open
dialogue on a subject. But it isn't "he who yells the loudest wins." Or it shouldn't be. The few that
are in opposition are vocal, sure. They are also organized, aggressive and, at least from the
hysterical literature they are leaving on my front door, determined. But they are not the only voice.
I have to admit, being a reluctant participant in this discussion at all. I don't like politics and don't
really take up the pen on much. I find I have a hard enough time getting through a day as a
mother, spouse, full time worker, etc. But I really felt the need to say something this time.

I am a partner in a law firm less than 2 miles from home. I don't just live in this area as part of our
new commitment to home, family, and community, I work here too. I could see using the Bed and
Breakfast as a suggestion for a business lunch or to hold our small firm events. I could see telling
out of town clients to visit or stay there to keep their dollars in Chandler instead of at a downtown
high rise. When you want to compete, you have to do something different. And this is different.

This Saturday we saw that "the castle" was having an open house. My mother and I went over
and wandered the property. What an amazing thing to do. Not a guided tour with some advocate
"yapping" in our ear. Just an opening of their investment, for supporters and neigh sayers alike.
The place is spectacular. It is a wonderland. I couldn't contain myself. I came home and told my
husband that our young son (who is in a dragons and knights phase at 3) just HAD to see it. We
went back again. I wish you could take the "tour" through my son's eyes. All of the secret passage
ways, the stained glass knight and princess windows, the duck pond. Regardless of your politics,
I guarantee you would be unable to resist getting caught up in his enthusiasm. The City of
Chandler has an obligation to help Chandler share such a wonderful treasure. If the plans are
successful, even though we live a stone's throw from the property, my family will be one of the
first guests. We will spend a family night in a castle. How memorable for Chandler families just
like mine to do the same.

And then, we met Mr. Goodman. Not in a fancy suit waving and shouting like the opposition is.
Not a bit of elitism in him. Just standing outside, greeting all who entered. Answering questions.
Telling them his vision. Asking for help. Being the exact sort of neighbor I want and strive to be. If
anyone cares about a community, it is him, and his wife, who also made a point to say hello to us.
Forget for a moment, what they want to do. Here we have two Chandler residents, wanting to
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start a small business, out in the sun, letting people run unsupervised through their property.
Offering facts, not hysteria. Respecting everyone's thoughts. Soliciting input. Trying to make it
work-employing people if they are able to. Chandler should be supporting those efforts.

Personally, I left that day with a great deal of respect for them, a new found passion for trying to
help them, and a promise to a wide eyed three year old that if they would let us, we'd come back
some day and stay at the castle and feed the ducks. But it isn't the Goodmans I need to let us. It
is you. It is our other neighbors. I write to you in full support of the plans proposed by the
Goodmans for Chateau de Vie. Frankly, in this day and age, don't we have better things we can
organize against?"

MS. GOODMAN thanked the Council for their time.

MR. PEW advised that the reason that they seek a use permit is because the property is zoned
agricultural and the nature of this use is the wedding and event center requires a use permit to be
an allowed use in the agricultural district. The allowed uses in agricultural district are very limited.

MR. PEW said he would like to make it very clear that the applicant agrees and consents to all of
the 11 conditions contained in the staff report. He said if this use permit is approved, it will be
conditioned upon the Goodman's compliance with everything stated in the narrative booklet that
was provided with this case. Secondly, if there is any expansion of the use permit, condition no. 2
is very clear that any expansion beyond what is approved must go back through the entire
process and be reconsidered as part of the use permit. The use permit is for a three-year period,
as recommended by Planning staff.

MR. PEW continued by advising that the property must be maintained in a clean order. Liquor
shall be reviewed by a separate use permit process.

MR. PEW advised that the maximum occupancy at anyone time is 650 people including those
working on the site. MR. PEW asked to explain condition no. 9 so that everyone can understand
that condition. He said that live and recorded amplified music will only occur indoors. MR. PEW
said he hopes this evening that none of the speakers claim that there will be concerts and loud
music on site, as this will not be the case.

MR. PEW explained that condition no. 10 notes that all outside events will terminate by 10:00
p.m. on Sunday through Thursday nights and 11 :30 p.m. on Fridays and Saturdays. MR. PEW
wanted to let everyone know that the following uses that were originally listed in the application
are now prohibited: bachelor and bachelorette parties, charity concerts, and poker and gaming
tournaments. MR. PEW urged the Councilmembers to please weigh the comments of those who
speak tonight against those standards because if something is said that is contrary to those
standards it is either that the speaker does not believe that those standards will be enforced, that
the Goodman's will not adhere to them, or that the City won't do anything about it. None of which
are true.

MR. PEW said that the design and operational issues in the site plan and the hours of operation
and all that has been agreed upon make the site compatible with adjoining neighbors, while
preserving a wonderful marquee property. MR. PEW said that this property was built in 1984. He
said it is not historic, but it is a landmark. He said it is an interesting and important venue for
Chandler and one that he believes Chandler should keep and utilize as a wedding and event
center that will help sustain and promote and provide locations for Chandler businesses to have
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an event or a corporate meeting or families to have events, receptions, and weddings. MR. PEW
said it would be a wonderful time and location to do that.

He said it is a complete misnomer to assume that all of those in support tonight are from
disparate parts of Chandler. MR. PEW noted that he and the applicant respected the privacy of
residents living in the Trovita and Tuscany neighborhoods, as they are gated communities. He
said they had two informal meetings, one formal meeting, and a separate meeting at one of the
neighbor's homes.

MR. PEW presented a revised site plan, noting the main entrance to the project is on the north
end with parking predominantly along the north and west, all screened by a 6-ft. plus block wall
and large mature citrus and other trees. The venues that will be used are the existing tennis
court, which will become the English Garden.

MR. PEW pointed out the main mansion or Chateau, the garage area, the bistro, formerly the old
exercise facility, and the swimming pool area and assembly. MR. PEW said he believes the
changes that have been made to the plan further mitigate the impact of this property even further
on the surrounding neighbors. He stated that much concern was raised about the impact on the
neighbors who live to the south of the site in Trovita and to Mr. and Mrs. Ganem, who live to the
west.

MR. PEW advised that the first thing that was done to mitigate the impact was to leave Orchid
Lane exactly as it is today. Orchid Lane will have a solid block wall. There will be no traffic
penetration whatsoever from Orchid Lane into the site. MR. PEW explained that the gate on the
map is a crash gate. It is an emergency access gate for Fire, paramedics, and others on an as
needed basis. As it relates to the property to the south, Orchid Lane will not be disturbed. There
will be no traffic to the Chateau through deliveries, providers, caterers, florists, etc.

MR. ·PEW noted that all trash enclosures have been moved to the northwest corner of the
property where they are the furthest away from any particular residents. Trash pick-up can occur
on site and exit on site. Another issue that arose had to do with the neighbors involving the
swimming pool area. The pool will be used and restored to its condition as a swimming pool
rather than filled in. It will have its security fencing around it. The net impact of that will be that the
gathering space and the ability to have large gatherings there will now be significantly reduced.
MR. PEW notes that with the pool at that location there could not be a large event.

MR. PEW advised to mitigate the issue further, the Goodman's have agreed to construct a 6-ft.
block wall to produce a significant sound barrier. MR. PEW advised that the parking spaces have
also been reduced to 212 and the maximum capacity at anyone time was also reduced to 650.

MR. PEW stated that to have the capacity of 650 people at one time would be on a rare occasion,
when two events occur at the same time. One could occur in the English Garden and another one
in the mansion. The events may overlap. MR. PEW indicated that there was some degree of
concern that as individuals enter and valet the cars and exit the west side, near the Ganems' and
closer to the Ray Ranch neighbors this would cause too much noise.

MR. PEW again advised that would be on rare occasion. The reason for that is because it has
been agreed upon to widen the road 20-ft. He said that the bridges will also be widened to
accommodate two-way traffic. MR. PEW stated that in that regard, much of the valet can occur on
the front side of the project. It will not all be limited to the western end.
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MR. PEW said that another concern that is often expressed involves alcohol. MR. PEW said that
the fact that there is alcohol served on site will only occur when the caterer serves it and has the
proper licensing or the guests want to have alcohol, they buy it and the Goodman's require them
to hire licensed and insured bartenders.

MR. PEW advised that there will be no signage with this application that goes beyond the normal
sign requirements. He said the prohibited uses have already been read. MR. PEW said he has
discussed many of what he anticipates might be neighborhood concerns heard this evening,
including noise and crime.

MR. PEW stated that the likelihood of crime increasing if the use permit is approved is not a valid
argument, particularly with the site improvements that are proposed, the property being occupied
and having security. MR. PEW said that the likelihood of crime increasing if the site remains
undeveloped and abandoned is much more likely.

MR. PEW advised that those who claim that this event center will cause a problem with traffic
either haven't read the statistics in the traffic study or simply choose to ignore it. He indicates that
Kyrene Road at this location is designed for 35,000 vehicles a day. The maximum number of cars
at anyone time is 212. MR. PEW advised if all 212 vehicles either arrived or departed within 30
minutes of each other, it has an absolutely negligible, almost non-measurable effect on Kyrene
Road. When considered further, the Ray Ranch residents to the west enter their subdivision from
the north through the industrial subdivision in Tempe or from the south on Ray Road. MR. PEW
said he cannot fathom how this facility could cause one ounce of problem with traffic.

MR. PEW stated that he is also aware of a couple of issues have come up at the very last minute.
One has to do with the concern that the Goodman's have, through their campaign of "Saving the
Chateau", somehow tried to deceive everyone that the "Save the Chateau" campaign is setting
forth a proposition that the only alternative use to this property is to demolish the Chateau and
develop residential houses. MR. PEW advised that the likelihood of a very wealthy individual
buying this property that is now 30 plus years old, maintaining it, and using it as a single-family
residence is very unlikely. MR. PEW said it could happen, but he doesn't think it will. MR. PEW
advised that the "Save the Chateau" campaign was not intended to save it from demolition, but
rather to restore it, use it, make it viable, bring it to life from where it was when the Goodman's
bought it and have a very wonderful venue in Chandler to occupy and use for events.

MR. PEW advised that Mr. Goodman is delivering to the City Clerk the signature petitions for over
950 individuals in support of the application. One of the other criticisms MR. PEW noted during
this process is that the signatures are predominantly from other parts of the City of Chandler and
nowhere near the proposed project. MR. PEW displayed a map that states otherwise.

MR. PEW stated that 36 signatures from residences within Ray Ranch, 119 from individuals
within Warner Ranch, 127 south of Ray Road and the rest are in the City in general. MR. PEW
felt it was an unfair criticism. He stated that there is a difference of opinion in the immediate
neighborhoods as to what is the appropriate use for this property. MR. PEW asks that the Mayor
and Council please give the Goodman's a chance.

MAYOR TI BSHRAENY invited those in support of the project to come forward.

ANNE MCCARTHY, 231 W. Calle Monte Vista, Tempe, AZ 85284
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MS. MCCARTHY said she believes this project will raise her property values and she will enjoy
having a neighborhood bistro that she and her neighbors could walk to or a have a lovely Bed
and Breakfast for out of town guests.

JOSEF MERRILL, 1142 E. Canyon Way, Chandler, AZ 85249
MR. MERRILL said he is a business man with an International education company and said he
looks at issues and makes fact-based decisions. He said he grew up next to the Stonedene
Mansion in Suisun, California. He said the situation is almost identical to the Chateau. MR.
MERRILL said it was something that raised their property values and it was a landmark in his
community, something that he and the neighbors cherished.

JACK CARTWRIGHT, 162 N. Pineview Dr., Chandler, AZ 85226
MR. CARTWRIGHT said he feels that this would be a good project for Chandler and the area.

STEVE TOON, 1574 W. Pelican Ct., Chandler, AZ 85286
MR. TOON said he is a local business person and very involved in the wedding business in
Arizona and the Valley. MR. TOON said that Chandler needs a venue like this. MR. TOON
believes this project will help with unemployment. MR. TOON also said it will be a revenue source
for Chandler.

BILL KALAF, 5641 W. Park Ave., Chandler, AZ 85226
MR. KALAF said he walks and bikes around the property. He asked that Council consider a
three-year use permit with the changes that have been presented by the Goodman's.

ELYN MORTON, 244 W. Vera Ln., Tempe, AZ 85283
MS. MORTON said that she lives in Warner Ranch lives within walking distance and looks
forward to having a place to go, a true destination in the City of Chandler. MS. MORTON views it
as the Wrigley Mansion of Chandler and said she hopes that Council votes in favor of this.

JAMES C. MEYER, 5781 W. Dublin Ln., Chandler, AZ 85226
MR. MEYER said he lives in the Gila Springs neighborhood and is the President of the Northlake
Homeowner's Association (HOA) and on the Board of Directors for the Gila Springs Homeowner's
Association (HOA). MR. MEYER said he is a 27-year veteran of Intel and chose Chandler for the
many unique events. He said when he lived in Oregon he lived just down the street from one of
the McMenamin properties which include a number of historic and distinct properties that are
used as brew pubs, Bed and Breakfasts, and the like. He believed this would improve the
property values and he said it would be a pleasure to be able to walk down and enjoy the facility.

LENETTA LEGER, 306 W. Boxelder Pl., Chandler, AZ
MS. LEGER said she and her husband also own a home in Ray Ranch Estates, 6402 W. Kent
Dr., Chandler, AZ. MS. LEGER said they purchased their home in 1996 when the area was being
developed and believes that the Chateau and the surrounding neighborhoods can coexist in a
respectful manner.

MS. LEGER said she has been doing event planning for more than 12 years, weddings and
different types of fundraising events, etc. and often look at places like The Waterfront, The Wright
House, Wrigley Mansion, all of which are located in residential neighborhoods. MS. LEGER said
that the issues and concerns that have been raised by residents are valid. However, each one of
the facilities that she mentioned has very strict policies and procedures that help protect the
neighborhoods. MS. LEGER believes that the Goodman's have taken every step to ensure that
will be the same situation with their event center.
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ERIC PAPADEAS, 6241 W. Corona Dr., Chandler, AZ 85226
MR. PAPADEAS said he lives in Ray Ranch Estates where he has lived for the past 15 years. He
and his wife attended four different meetings about the mansion and support the recommendation
of a three-year use permit. MR. PAPADEAS said this venue will provide opportunities for local
jobs and help area businesses such as florists, caterers, and the like.

ANNETTE AUXIER, 2843 W. Ironwood, Chandler, AZ 85224
MS. AUXIER said when she first became aware of the project she likened it to a church that
came into her neighborhood that brought about concerns. Consequently, the church has become
a very good neighbor and the community has adjusted to the traffic patterns associated with the
church. MS. AUXIER spoke in support of the applicant.

MR. PEW stated he does not believe that the Goodmans would spend this type of money and
commit to more than one million dollars in expenses to upgrade the mansion only to operate the
facility in a way that irritates the neighbors.

MAYOR TIBSHRAENY asked if Council had any questions.

COUNCILMEMBER HEUMANN asked for the anticipated number of events at the facility.

MR. PEW said that there will likely be double bookings and two different venues on Fridays and
Saturdays during the times of year when the weather is nice such as, now, Spring, and Fall. MR.
PEW said that the number of booking nights and events that are needed to sustain the project
would need to be discussed with the Goodman's to make that determination. MR. PEW said that
the facility will need to be booked at least one-third of the year with events.

COUNCILMEMBER HEUMANN asked what happens when 240 or 250 cars show up, since there
are only 212 parking spaces.

MR. PEW clarified by saying that there are about 60 parking spaces around the Chateau itself.
Those spaces would predominantly be used by employees, but vehicles could also be parked
there if there were a smaller event at the Chateau in order to avoid valet parking up to the north
side.

MR. PEW said there is a significant set-back from that parking to the wall on Orchid Lane. With
respect to parking that might exceed the 212 spaces, on the occasion that the Goodman's and
their management become aware, arrangements could be made for the valet to park the cars
closer together or they could arrange for off-site parking. MR. PEW said that they don't envision
that but either way would work.

COUNCILMEMBER HEUMANN asked MR. PEW to clarify where the kitchen location and staging
areas are in terms of closeness to the homes.

MR. PEW pointed out the requested area on the map and advised that there will be facilities for
preparation of food in what is now known as the garage area, the kitchen area along with other
potential uses. There is also a kitchen area at the Chateau which will be used for serving, not
cooking or preparation.

COUNCILMEMBER HEUMANN asked if the area noted is the same area where tables and chairs
will be delivered.
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MR. PEW advised that is not necessarily the case. MR. PEW pointed out a storage room on the
map, near the dumpsters on the northwest side. He said that storage room could also serve for
the purposes of storing tables and chairs and the like.

COUNCILMEMBER HEUMANN asked for clarification on the hours and whether or not staff will
continue to clean up after the event times.

MR. PEW advised that the tear down and clean up could continue following the ending hours. He
did state it would likely be contingent on what the schedule is for the next day. Sometimes that
clean up would occur immediately, other times it may occur the next morning, depending on what
is happening at the Chateau.

COUNCILMEMBER HEUMANN asked what time in the morning.

MR. PEW advised that decision has not yet been made, but should there be a problem with early
morning usage the applicant would agree to any reasonable time. He reassured Councilmember
Heumann that there are no plans to have people moving chairs at 4:30 a.m.

MAYOR TIBSHRAENY asked if there are other questions of the applicant.

RECESS

The Mayor recessed the meeting at 10:11 p.m. and RECONVENED at 10:21 p.m.

COUNCILMEMBER ORLANDO confirmed he was still connected via phone.

MAYOR TIBSHRAENY invited the next speaker to come forward.

TOM AXELSEN, 6095 W. Trovita Place, Chandler, AZ 85226
MR. AXELSEN said he lives in the Trovita subdivision, directly south of this project. MR.
AXELSEN said that according to the application there will be corporate events, corporate retreats,
lodging, catering of events, full service kitchen and dining, alcohol service, parties, live music,
dancing, auctions. He said that sounds a lot like a hotel to him, a hotel with a maximum
occupancy of 650.

MR. AXELSEN said once this use permit is granted, acres of grass are going to be turned into
acres of asphalt. He said there will be a whole network of roadways and parking lots that will be
installed. These are permanent changes. There will be new commercial driveways, widening of
streets. The boat house will be torn down and commercial restrooms will be added by retrofitting
the plumbing to accommodate up to 650 people. MR. AXELSEN said there will also be a
commercial restaurant with a full commercial kitchen. The commercial system will piggy back on
the residential system, he questions whether they will work together. MR. AXELSEN said that the
same type of conversions will need to be done with the sewer, power, and everything else.

MR. AXELSEN said as soon as this use permit gets approved all of these permanent changes
begin to occur, before it even opens for business. MR. AXELSEN said that these changes to the
infrastructure will forever limit what the property can be used for in the future. According to Mr.
Pew it will revert back to residential. MR. AXELSEN states that it can't. He is concerned about the
permanency of the changes.
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MR. AXELSEN said if Council wants to save the mansion, do not approve this use permit. The
mansion is not conducive to large public gatherings. He contends that it was never built to be a
hotel with meeting rooms for 650 people. MR. AXELSEN said that the largest room in this
mansion holds about 40 people. This is why the majority of events will be held outdoors. He noted
if there is a haboob on a day there is a wedding planned, it will be necessary to move the
wedding indoors.

MR. AXELSEN stated that the bottom line is if this use permit is granted, the mansion will be
gutted. Anything special in that mansion is going to be converted into banquet rooms, meeting
rooms, and commercial restrooms. It will look nothing like it does today. He said that one of the
proponents mentioned the Wrigley Mansion. MR. AXELSEN noted the Wrigley Mansion has a
great deal of historic significance and this one has none. MR. AXELSEN said they took the
mansion and converted it and it is nothing like it once was. He believes the same thing is going to
happen at the Chateau. MR. AXELSEN contends that this mansion was not built for this type of
use.

MR. AXELSEN referred to the legal protest document. He said it is a petition and protest and
believes it triggers the super majority provision found in ARS462.04H. As a result, he
understands that a 75 percent vote by this Council is necessary to approve the use permit. MR.
AXELSEN said he understands MS. NOVAK'S contention is that the super majority provisions
don't apply in the context of a use permit. However, he does not believe this to be just a use
permit, but rather a zoning change because of the permanency of the changes that are going to
occur immediately and the fact that those changes go to the very essence of the property and are
contrary to the existing zoning.

MR. AXELSEN said that use permits were never intended to promote permanent changes that
are contrary to the existing zoning. MR. AXELSEN said that the existing zoning is AG-1
Agricultural. The stated purpose of that zoning is set out in Chandler City Code, Section 35-400.
A hotel is not consistent with that zoning. MR. AXELSEN said that Mr. Pew should not be
permitted to circumvent the protections associated with a zoning change by calling it a use
permit.

MR. AXELSEN said that he and the citizens whom the super majority provisions in the statute
were intended to protect, have invoked those super majority provisions. He indicated that the
legal protest was signed by far more than the 20 percent of the surrounding homeowners that is
required by the statute. It was signed by 90 to 100 percent of the surrounding property owners.
MR. AXELSEN asked Council to keep in mind the permanency of the changes if this use permit is
approved.

CORTLAND SILVER, 6112 W. Victoria Pl., Chandler, AZ 85226
MR. SILVER said he lives in the Trovita subdivision, about 100 feet from the applicant's property.
He said he welcomes the Goodman's as neighbors and any responsible plan for that property.
However, he will not support a commercial use that is inconsistent with the property rights and
rights as homeowners to enjoy their quiet the existing neighborhood.

MR. SILVER said that Mr. Pew stated that the impact of 200 vehicles on Kyrene Road is
negligible, but Mr. Pew did not take into account that the vehicles will both arrive and leave the
facility, doubling the count. Since the operating hours occur from early morning until late evening,
if there are multiple events in a day, negligible times four, maybe more. Mr. SILVER said that the
single-family home that exists now is truly negligible, as compared to what is proposed.
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MR. SILVER said that Mr. Pew mentioned at the Planning meeting that 212 parking spaces on
the property will be created and 41 of the spaces are required for site employees. MR. SILVER
believes that with a capacity of 650 people on the site, the property will run out of parking from
time to time.

MR. SILVER stated that when Mr. Pew suggested that the valets may park the cars closer
together, it makes the 212 parking space number not all that meaningful. MR. SILVER also
commented on Mr. Pew's statement regarding off-site parking. MR. SILVER said that the off-site
parking will likely occur in the neighborhoods to the east of Kyrene and in Warner Ranch. MR.
SILVER said it has happened before and he believes it will happen again. He also understands
that there will be valet parking and a certain number of people that will object to valet parking may
choose to park in the residential neighborhoods.

MR. SILVER said that the valet service and the excess parking will allow the site to operate more
efficiently and comfortably, but believes it will negatively impact the neighborhood, due to two
way traffic competing with valets and possibly people who self-park on either a 20-ft. wide
driveway in the back or a 20-ft. driveway in the front.
MR. SILVER said regarding the Kyrene traffic, the traffic study does not take into account that
from time to time people in Trovita and Warner Ranch will have difficulty exiting their
neighborhoods. He mentioned that this has happened before, as recently as this past weekend
during the applicant's Open House. MR. SILVER said there will be 200 cars a day or more of
internal site traffic on a site where the internal site traffic is negligible. MR. SILVER asks that the
Council deny the application.

WILLIAM SWIRTZ, 6054 W. Trovita Pl., Chandler, AZ 85226
MR. SWIRTZ said he is the Vice-President of the Homeowner's Association (HOA) in Trovita and
he does not approve of this commercial business in a residential neighborhood. They did not
want to live next to a hotel, restaurant, and party house; they opted for a residential flavor instead.
The reasons this use permit is not compatible with the surrounding properties as mentioned
earlier, noise. MR. SWIRTZ questions where the sound level goes when free alcohol is served.
He also mentioned the noise associated with deliveries and valet drivers. MR. SWIRTZ said that
while the hours of operation were reduced, the hotel operation was exclusive of those times.
There was also no mention about the trucks set-up, clean up and trash removal. MR. SWIRTZ
encourages Council to uphold the Planning Commission's findings and deny this commercial use
application.

MARK WEBER, 6163 W. Kent Dr., Chandler, AZ 85226
MR. WEBER said he lives in Ray Ranch Estates, approximately 150 ft. from the applicant's
property. MR. WEBER questions how one can convert a single-family residential home into a
commercial wedding and party facility for up to 600 people with over 200 vehicles on site and how
that can be compatible with the surrounding residential community, which consists of 550 or more
residential homes and 1500 total single-family homes within just a few blocks.

MR. WEBER believes that justifying compatible use to adjacent properties for the Bed and
Breakfast is false, misleading, and inaccurate. Planning staff found that the ongoing compatibility
would be determined by the day-to-day onsite management and their ability to remedy possible
concerns of the neighbors.

MR. WEBER believes that multiple events occurring at the same time will undoubtedly interfere
with the nearby properties. He noted that the homes most greatly impacted are, the Ganem's,
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Owen's, and Trovito homeowner's, the adjacent properties located just on the other side of the
wall. MR. WEBER said that this use will interfere with the surrounding homeowners but the
everyday activities of the surrounding homeowners could also interfere with the Goodman's ability
to run their business, which was discussed at length at Planning and Zoning meeting.

MR. WEBER lastly wanted to respond to the alternative uses. He said that the applicant mentions
that if the use permit is not granted, the property would fall further into disrepair and further
decay. MR. WEBER said this is simply false and another scare tactic used by the applicant.
There have been several other parties interested in this property to be used as a single-family
home, but were outbid by the applicant. MR. WEBER urged Council to deny this commercial use
in a residential area and to follow the recommendations of the Planning and Zoning Commission.
He also urged Council to save the Chateau from the changes that would occur by converting this
to commercial use and urged them to deny this use permit.

JACQUE GANEM, 6240 W. Orchid Lane, Chandler, AZ 85226
MS. GANEM said she also own 6250 W. Orchid Lane. Both homes border the entire west side of
the mansion property and only an 8 inch block wall separates their properties from the mansion.

MS. GANEM said that the mansion has been a single-family home since it was built. She said
that the Goodman's want to turn the mansion into a huge, all encompassing, busy, noisy,
business for profit and not just one business, but three businesses.

MS. GANEM stated her concerns with the noise from the traffic and activity that will occur on the
property. MS. GANEM respectfully asked the Council to deny the use permit.

GEORGE GANEM, 6240 W. Orchid Lane, Chandler, AZ 85226
MR. GANEM said that the Owen's, Goodman's and Ganem's all share a common ditch for
irrigation purposes. He said that he and the Owen's have repeatedly asked the Goodman's to trim
their orange trees that overhang the ditch in the wall and clean up their mess. He stated that
because they have not acted, he has been responsible for removing the debris probably 15 times
since the Goodman's have owned the property. He does this so the underground pipes will not
get clogged up and stops up the water flow. MR. GANEM asked the Council to please not
approve this use permit as it will destroy the quality of life for the neighborhood.

SUEANN OWENS-SINGER, 1300 N. Kyrene Rd., Chandler, AZ 85226
MS. OWENS-SINGER said that she and her family are in opposition as she is concerned about
the gate that is proposed very close to the southern edge of her property. MS. OWENS-SINGER
explained that she has a circular driveway and believes there is a good chance that the new
driveway will severely impact her tenant's ability to come in and out of the property. Furthermore,
she believes the interface between a residential community and a business creates a situation
designed to generate friction. She explained that the better that the Goodman's business does,
the more the neighborhood suffers. She urged the Council to vote against this project.

PAULA WEBER, 6163 W. Kent Dr., Chandler AZ 85226
MS. WEBER said that their backyard is 150 ft. from the border of the mansion property. MS.
WEBER believes that in the real estate market perception is reality and the perception of having a
commercial site so close to homes is not favorable, regardless of what the Goodman's plan to do.
MS. WEBER advised that one of her biggest concerns involves alcohol, since she has a 15 year
old son. She is concerned for the safety of the neighborhood teenagers coming home from their
jobs. She believes that the percentage of people that attend events and get out of control is likely
higher than what Mr. Pew indicated. MS. WEBER asked Council to deny this use permit.
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MARIA TURCOTT, 1140 N. Judd Pl., Chandler, AZ. 85226
MS. TURCOTT said she has lived in her home since 1997. MS. TURCOTT's father who recently
passed away also owns a house at 6323 W. Kent Dr. in the Ray Ranch Estates. She said when
she first moved in it was a joy to walk down the canal and to see all of the wildlife along the SRP
canal. MS. TURCOTT said she has seen white cranes, blue herons, ducks, a various amount of
birds, and rabbits. She is concerned about where all of these animals will go if there are venues
that have noise, light and car pollution. MS. TURCOTT feels that it sets a dangerous precedent to
have any kind of business in the middle of a residential neighborhood. She does not feel that it's
in the best interest of the people who bought these homes and have enjoyed the ambiance to be
subjected to such issues. MS. TURCOTT said that sound does carry, light does pollute, and 6-ft.
fences aren't tall enough. She said there will be pollution no matter how many restrictions are
imposed.

KEITH MADY, 6143 W. Kent Dr. Chandler, AZ. 85226
MR. MADY said he has heard a backyard party from a much further distance from his home than
what he would likely hear at the mansion property. Mr. Mady stated his quality of life would be
gone indefinitely if this use permit is approved. He asked the Council to vote no on this project.

DANIEL KUSH, 21 W. Stacey Ln., Tempe, AZ. 85284
MR. KUSH said that he lives just east of the facility and has been involved with and is pro
economic development in the City of Chandler. But, he opposes granting this use permit on a
basis of traffic congestion, noise, parking, and potential jurisdictional issues between Tempe and
Chandler Police Departments, based on the location of the property and the borders. Personally,
MR. KUSH said he has heard concerts, conversations, traffic, and witnessed the congestion and
traffic along Kyrene Road while events are going on while trying to enter and exit Warner Ranch.
He finds that all these issues are inconsistent with the General Plan within the City of Chandler
and the goals of quiet and peaceful neighborhoods in the cities of Chandler and Tempe.

JULIE FOSHIE, 471 W. Larona Ln., Tempe, AZ 85284
MS. FOSHIE said she lives east of Kyrene, directly across from the property. MS. FOSHIE said
she is very concerned about the traffic and the noise. MS. FOSHIE said it is difficult to get out of
Warner Ranch currently. She asked that the Council please consider the residents of these
surrounding neighborhoods.

NANCY SWIRTZ, 6054 W. Trovita Pl., Chandler, AZ. 85226
MS. SWIRTZ said she and her husband, William, live just south of the Chateau in the Trovita
subdivision. She said it is a drastic change that is being proposed and asked that Council oppose
the Goodman's proposal.

MIKE FONG, 6195 W. Trovita Pl., Chandler, AZ. 85226
MR. FONG said he lives in the Trovita subdivision, just south of the property in question. He
believes that if this business is placed in the center of the neighborhood it will create a lot of
conflict. He said there is a philosophical difference between the goals of the business and the
goals of the neighborhood. The business purpose is to maximize revenue and profits and have a
number of events daily while the neighborhood would like peace, quiet, and safety. Mr. Fong
contends that good communication and trust would be vital for the relationship between the
business and neighborhoods to work. He said that trust does not exist between the parties. Since
the Planning and Zoning meeting, the neighborhood feels that they have been the target of an
aggressive public relations attack campaign. MR. FONG presented a press release that he
believes publicly attempts to discredit the speakers and their arguments. MR. FONG spoke on
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behalf of all the speakers in opposition of the project that not a single person has an economic
interest in the property.

MR. FONG asked the Council to take these types of tactics and accounts when making their
decision. He believes approval of the use permit will place many of the citizens into a highly
charged adversarial situation with the Goodman's business. It is his understanding from the
Planning and Zoning meeting that the applicants don't have extensive experience operating a
hotel, restaurant, or party venue this size. He said that lack of experience adds to the risk. MR.
FONG asks that the neighborhood not be subjected to the learning curve of the applicant.

He said that 28 out of 30 in Trovita signed the opposition, as did the Ganem's and Owen's, who
live adjacent to the property. There were 100 homeowners that are very close in Ray Ranch and
Warner Ranch who are also against this project. MR. FONG said this business is 100 percent
incompatible with a residential area.

MAYOR TIBSHRAENY offered an additional 13 minutes of time to the applicant if he would like to
have additional speakers speak since Mr. Fong's presentation went over by the same amount of
time.

MR. PEW said he does not need additional time for speakers but wanted to address a couple of
questions with respect to the breakdown of events and timing. He reminded everyone that all
activity will cease at 10:00 p.m. on Sunday through Thursday on all outside events. The cleaning
will be done if the event terminates earlier or it will be done the next day. All activities ceases at
10:00 p.m. on Sunday through Thursday and 11 :30 p.m. on Friday and Saturday.

MR. PEW said that the next question dealt with car lights penetrating the property into the
neighborhood. He said that cannot happen as there is a 6 ft. block wall surrounding the entire
site. He said they are not asking the neighbors to become the police of this project, Mr.
Goodman's phone number was simply provided as an expression of good faith commitment in the
future as the site is operated so if there were problems they could call.

COUNCILMEMBER HEUMANN asked what would be the traffic flow in terms of cars if there is an
event planned in the English Garden at 4:00 p.m. and there is another event at 7:00 p.m. He
asked if vehicles would be driven around the back of the property or would the cars drive by the
wedding.

MS. GOODMAN showed the flow of traffic on the map and advised that the vehicles would be
driven past the wedding or event taking place in the English Garden area.

MR. PEW said the Goodman's would also be concerned with noise. Particularly, if there are two
events taking place at the same time as they would not want one event to interfere with another
from a noise level standpoint.

COUNCILMEMBER HEUMANN asked if the back side of the property would be utilized to get
people to the other side.

MR. PEW said not necessarily. He clarified by stating that he is speaking about noise generated
in general.

COUNCILMEMBER HEUMANN asked when there are major events taking place if the Bed and
Breakfast and bistro also be open.
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MR. PEW said the bistro will not be open during times that events are occurring on the property,
especially at the English Garden and in the general vicinity. He said it could be open during a
small event, but not a large one. The times of operation are 7:00 a.m. to 2:00 p.m. or 3:00 p.m.,
serving breakfast and lunch.

COUNCILMEMBER HARTKE asked Mr. Pew if he could give the distance between the driveway
entrance and the edge of the property. Mr. PEW stated that the driveway location and its design
were approved by the City of Tempe because they have jurisdiction over Kyrene at that location.

MR. PEW stated that the distance is approximately 80 ft. from the north property line to the
northern portion of the driveway. To the middle would be closer to 100 ft.

COUNCILMEMBER HEUMANN asked Mr. Pew if the City of Tempe approved this plan. MR.
PEW advised that Ms. Novak might need to provide further clarification, but when applying for this
use permit, they were directed to the City of Tempe for engineering requirements, design criteria,
then it was then reviewed by Chandler, but both governmental entities were satisfied.

COUNCILMEMBER HEUMANN asked staff to clarify.

MS. NOVAK advised as part of the process, the applicant was asked to submit to the City of
Tempe Planning Division staff. MS. NOVAK said that the proposal was forwarded to a number of
other divisions at the City of Tempe. Their traffic engineers provided comments early in the
process about where the gated entrance can be on City of Tempe's right-of-way, how the design
needs to be, and what kind of queuing depth needs to occur from the right-of-way line into the
property, and further coordinated with the Chandler Fire Department. MS. NOVAK said that the
City of Tempe corresponded with her and provided comments. She said that the City of Tempe
approved the design that is being submitted as part of the use permit, although no permits have
yet been submitted. MS. NOVAK said that the plans meet both cities' requirements.

COUNCILMEMBER HEUMANN clarified that this case did not go before the Tempe City Council,
only the City of Tempe staff.

MS. NOVAK said yes, that is correct.

COUNCILMEMBER SELLERS told Mr. Pew that his biggest concern is complying with condition
number 6. and asked if the applicant is willing to take further measures, if necessary, to meet that
condition.

MR. PEW advised that condition number 6 is not designed to regulate sound decibels at the
boundary. Condition 6 is designed to demand that sound emanating from this project not disturb
the neighbors, the same requirement that exists in any other Chandler neighborhood. Chandler
does not have a specific decibel number which sound above that constitutes a nuisance. There is
no standard. If there are ways to mitigate that sound further, the Goodman's are open to that.

MOVED BY VICE-MAYOR WENINGER, SECONDED BY COUNCILMEMBER HEUMANN TO
DENY ZUP-110012 CHATEAU DE VIE.

COUNCILMEMBER HEUMANN said he appreciated everyone coming out to discuss this issue
and the civility displayed by all involved. He said he struggled with this decision and explained
that the reason that he voted the way that he did was because the property is zoned residential
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and there is an expectation of peace and quiet for those living in the neighborhood. The zoning
should stay the same to maintain those expectations.

Councilmember Orlando's telephonic connection was dropped. MAYOR TIBSHRAENY said that
Councilmember Orlando would need to be reconnected before Council votes on this issue.

COUNCILMEMBER HARTKE explained that he was looking for a win-win situation, although he
can't find a way to see how this could work for both sides. Therefore, he will be voting no.

COUNCILMEMBER ORLANDO was reconnected via telephone. COUNCILMEMBER ORLANDO
said that he believes this will be too intensive of a use for a neighborhood. As in a previous
zoning case with a commercial use within a neighborhood he voted against it.
COUNCILMEMBER ORLANDO said to be consistent; he cannot support this case and will be
voting no on this use permit.

MAYOR TIBSHRAENY asked CITY ATTORNEY MARY WADE why this was submitted at a use
permit application instead of a zoning change application.

MS. WADE advised that under the City Code, this is allowed as a special use permit
consideration by the Council. This is not a rezoning. The super majority is not needed, just a
simple majority.

COUNCILMEMBER SELLERS said he, like Councilmember Hartke, would like to see a win-win.
COUNCILMEMBER SELLERS is concerned about whether common ground can be found where
the neighbors would feel comfortable. He believes that the applicant's ability to perform over the
next three years could be jeopardized. COUNCILMEMBER SELLERS said he likes the ideas and
wishes there was a way for the neighbors to happy with the proposal.

WHEN THE VOTE WAS TAKEN, THE MOTION TO DENY CARRIED BY MAJORITY (6-1) WITH
COUNCILMEMBER SELLERS VOTING NAY.

Adjournment: The meeting was adjourned on February 24,2012 at approximately 12:06 a.m.

ATTEST:

Approved: March 22, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 23rd day of February 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this --->oOL"",--l---,-_ day of March 2012.
~

'y'Y\.~ ~Q'
City Clerk

Q-



MINUTES OF THE SPECIAL MEETING (Budget Connect) OF THE HONORABLE MAYOR AND
CITY COUNCIL OF THE CITY OF CHANDLER, ARIZONA, held at the Council Conference
Room, 88 E. Chicago St., on Wednesday, February 29,2012, at 6:30 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members were present: Jay Tibshraeny
Jeff Weninger
Kevin Hartke
Rick Heumann
Trinity Donovan
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember

Councilmember Matt Orlando was absent and excused.

OPENING REMARKS

MAYOR TIBSHRAENY said the Budget Connect format allowed participation through social
media and a live town hall in order to promote greater participation. The Mayor explained how
citizens could submit their budget related questions. The Mayor stated residents could submit
questions through Twitter and Facebook and thanked the 300+ people that filled out the budget
survey on line.

Mayor Tibshraeny said that the recent announcements about the university presence by Arizona
State University and the University of Arizona, new office development, and retail projects are all
good signs for the local economy, there still is a need to be cautious. While sales tax revenues
continue to rise for both state and city levels, he stated the need to be still be wary of national and
global economic conditions and state legislative actions.

CITY MANAGER RICH DLUGAS said that although there has been improvement in revenue
collection in the past year and a half, they are very cautious to any increase to the base budget
for FY2012-13. Much of the increase in revenues can be traced to the Intel Fab construction and
therefore, they are one time in nature and not of the ongoing. Mr. Dlugas said the departments
were asked to prioritize services that are provided to the public. Input received from the Budget
Connect and survey will also help with the prioritization.

BUDGET OVERVIEW
MS. DAWN LANG, Management Services Director noted this was the first Budget Connect and is
held to gain citizen input for the 2012-13 budget.

Ms. Lang explained the budget must be balanced. Revenue sources must be identified to cover
the planned expenditures for the year. Ms. Lang noted key dates that would allow for additional
public comment. A full briefing of the 2012-13 budget would be held on May 4th

. The public
hearing and tentative adoption will be May 24th

. The public hearing and final adoption will be
June 14th

. A property tax levy hearing and adoption will occur on June 28th
.

Ms. Lang stated the city budget is comprised of a variety of funds. The fund structure is required
in city government to account for funds separately based on restrictions their use might have.
The General Fund is the largest, most widely used and is the main operating fund that pays for
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most of the police, fire, parks and overall operations. Grant funds, highway revenues, impact
fees, bond and user fees also feed into the budget.

Due to decline in revenues in previous years, the city has scaled down its budget over the last
three years by eliminating positions, reducing programs, and finding ways to save money on fuel,
vehicles, and other operational and capital needs. She noted the overall size of the city's
combined operating and capital budget from 3 years ago to the current year, is about 44% less
overall.

Ms. Lang commented that the city is fortunate to have the Intel expansion occurring in the
community that has increased the local sales tax and development revenues. But as this size of
a project is not anticipated year over year, these revenues are considered one time. When
forecasting for the next several years, the biggest challenge is determining what portion of those
revenues will continue each year. Ongoing revenues must be at a level to support the ongoing
expenditures. Ms. Lang noted the importance of not adding new expenditures back faster than
the ongoing revenues grow. When the Intel expansion is over the actual, on going revenue
growth is expected to be modest and gradual over the next 5 years.

She stated the same challenges can be seen with the Capital Budget with assessed values
decreasing.

Ms. Lang recognized the Council for making sound financial decisions and staying true to the
city's financial policy of using ongoing revenue for ongoing expenditures. She reported the City is
operating with means, has strong reserves and continues to maintain a AAA bond rating.

BUDGET MANAGER GREG WESTRUM said the source for the information he is presenting is
from the current fiscal year as the new budget is still being developed.

Mr. Westrum explained the revenue sources that helped support operations. He highlighted the
local tax and franchise fees. He said the bulk of the sales tax is sent to the state, but 1.5% of
each dollar is retained by the City.

The second category of state shared revenues has three revenues: urban revenue sharing, state
shared sales tax, and the vehicle license tax.

Mr. Westrum said the primary property tax is used for city operations and the secondary property
tax supports the debt service to pay for capital projects. Combined, these make up about 5% of
total city revenue.

Mr. Westrum reviewed the budget distribution by Activity and Function.

CAPITAL IMPROVEMENT PROGRAM (CIP):

Mr. Westrum explained the CIP provides a 10 year plan for capital improvements and major
capital purchases. It is primarily funded by bonds, impacts fees and grants. Projects must have
a funding source to be included in the program.

Mr. Westrum noted the challenges involved and noted one of the major impacts is the decreasing
secondary assessed values within the city and is the key component that determines how much
bond funding can be supported. He noted this year it dropped 20.7%; with an anticipated
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decrease next year of 8.7%. In 2008, the CIP was a 5 year program that was over a billion
dollars. When the recession hit, the Council had to make decisions to scale down.

Mr. Westrum stated the Council has already decided there will not be a property tax increase to
the city's share of the tax bill for next year. He said the city still has a very active CIP.

CAPITAL IMPROVEMENT PLAN PROJECT OVERVIEW
Mayor Tibshraeny asked Transportation and Development Director R.J. Zeder to describe a few
of the projects.

MR. ZEDER said a portion of Gilbert Road is currently under construction from Queen Creek to
Ocotillo Road. Improvements include increasing the road to six lanes, adding bike lanes and
sidewalks. The project should be completed the first quarter of 2013 at a cost of approximately
$12.5 million. He added in the proposed plan for 2013, they would like to continue the project on
Gilbert Road and, if approved, the improvement would continue through the intersection at
Chandler Heights Road at a cost of about $7.9 million. They would like to continue the
construction down to Hunt Highway, but do have short term funding challenges. They are
searching for other alternatives - primarily federal funding.

Mr. Zeder reported construction will begin on the Alma School and Ray Roads intersection and
will have a construction cost of about $7 million. There is federal highway safety funding that has
been awarded for this project to allow 100% funding. He said this then allowed resources to fund
the next mile of Gilbert Road improvements in FY2012-13.

In April, intersection improvements will begin at Chandler Boulevard and Loop 101. He said of
the approximate $2.5 million cost, there has now been federal funding secured to fully fund this
and will allow the city to take the local money and reallocate to other work.

Mr. Zeder said improvements to Ocotillo Road are proposed for FY2012-13, from Arizona Avenue
to McQueen Road. He said they are looking to secure grant monies to assist funding.

The current proposal for street paving over the next 5 years is $44.5 million. If the funding is in
place over the next 5 years, about 95 lane miles will be paved. He thanked the Council for
understanding the need to maintain the current infrastructure.

MAYOR TIBSHRAENY referred to the survey that was completed with approximately 300
responses. He said of the top ten programs and services listed and prioritized by the survey
participants, public safety, safe drinking water, public transportation were listed as expected, but
also others like trails and libraries.

Each member of the Council gave their comments on the survey.

MAYOR TIBSHRAENY asked the Police Chief and Fire Chief to address the Council regarding
service levels.

POLICE CHIEF SHERRY KIYLER said like all the departments in the city, they have been
challenged to look at operations, efficiencies and service delivery. She reported the Police
Strategic Plan was rewritten to focus on core services and not the growth mode they had been in
during the previous strategic plan. She said they continue to pursue grants and volunteer
services. Partnerships are pursued both in the East Valley and regionally. She said despite the
challenges, crime rate compared to 10 years ago, is 22% lower in Chandler. The crime index is
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also reporting less total crimes in the city than 10 years ago. She said that can also be attributed
to how building occurs, lighting, and other aspects that can help with this reduction.

FIRE CHIEF JEFF CLARK said much of their focus has also been maintaining and not growth.
He stated the Fire Department has experienced an increase in call volume over the past 3 years
of about 5%, but has maintained response times by working through the efficiency process with
the work force. He noted most recently they have established a volunteer drowning prevention
campaign and smoke detector program.

MAYOR TIBSHRAENY asked how the survey responses would be used in the development of
the bUdget.

MS. LANG said the responses are being used to validate the priorities of new requests from
departments and determining if the current budgets are being applied to areas that are important
to citizens. She stated staff is preparing a priority based budgeting tool that reflects Council goals
and the desired results.

MAYOR TIBSHRAENY said the first question from a submission from the web from "Sam" is
"What kinds of investments does the city participate in?"

MS. LANG said the city is very conservative on investments with a priority being on safeguarding
the principal, proper liquidity for operations, and a good rate on return for investments. Two
different investment firms are used for investment recommendations. She explained that
currently, the funds are in U.S. Treasuries, Federal agencies, FDIC guaranteed corporates,
negotiable certificates of deposit, corporate notes and some commercial paper.

MAYOR TIBSHRAENY read the next question received via Twitter "How difficult is the Arizona
Legislature making things for Chandler? What can residents do to help?"

Mayor Tibshraeny said the city is working in a cooperative way with our legislators. The City did
raise concerns last year with the budget that took over $1.9 million but also took abilities to fund
some of our capital programs via impact fees which could have been a total of $2.5 million
combined. He explained they are still communicating with the legislators on the seriousness of
the "takes". He offered the opinion that residents could help bye-mailing each of the legislators
and tell them not to support legislation or budgets that have an adverse effect on the city.

Mayor Tibshraeny noted that the issue of recycling did come up quite a bit on the survey. He
reported that recycling does generate revenue for the city.

MR. DAVE SIEGEL, Municipal Utilities Director, said there are two primary sources of revenue
from recycling. The first program is the curbside recycling which will generate $600,000 of
revenue this year. The second major source is by residents depositing recycled products such as
steel, paper and cardboard at the Recycling Solid Waste Collection Center. That will generate
about $250,000 this year. This revenue is applied to expenses in Solid Waste. Equally
important, is the total recycling tonnage which helps the avoidance cost by residents recycling.

MAYOR TIBSHRAENY read the next question from "Brad" via Facebook. "We need a better bus
system in Chandler. Why can't the City invest more in public transportation to help those who
need it?" Mayor Tibshraeny said there have been cuts made regionally to the bus system and
noted there was an upcoming public meeting on transit. Mr. Zeder added that there is a meeting
on March 6th at 6 p.m. for the purpose of discussing express bus routes. The Mayor explained
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that funding was put in place by Proposition 400. Mr. Zeder further explained that Proposition
400 was a .5 sales tax approved in 2006 to fund transit in the Valley through 2026. He noted the
numbers were down from where they were originally planned to be.

COUNCILMEMBER HEUMANN asked if that slowdown had also affected road construction. Mr.
Zeder clarified that the .5 sales tax funds one-third of transit and two-thirds of road and highway
funding and agreed that the lag in funding has impacted the ability to do road projects as well as
transit.

In response to a question from COUNCILMEMBER HARTKE, Mr. Zeder said every year several 1'·,,(

meetings are held in various locations of the city to gather citizen comment. He said while it is .'
unfortunate that there have had to be reductions to transit service, in each of the last two years,
staff has actually modified their proposal based on citizen feedback and comments.

Councilmember Hartke encouraged citizens to continue providing feedback as it certainly helps in
the decisions being made.

Upon the request of the Mayor, ECONOMIC DEVELOMENT DIRECTOR CHRIS MACKAY
addressed the council regarding the core mission of Economic Development in the city which is
retention expansion of existing companies and recruitment of new companies. About 80% of jobs
come from existing companies and much work is done to help resolve problems. She stated on
the recruitment side, they work to bring office, industrial, retail, hotels into Chandler to create new
capital investment and to create jobs for the citizens. There are six direct markets focused on:
High Technology, Advanced Business Services, Aerospace and Aviation, Biotechnology,
Telecommunications, and Software. These markets also create secondary jobs such as
distribution and education. She stated the office vacancy rate in Chandler is now below 6%,
industrial vacancy rate is about 8%, and retail vacancy rate is about 13%.

Ms. Mackay said much work is done with the Arizona Commerce Authority and the Greater
Phoenix Economic Council on their attraction strategy. She said about 80% of the attraction is
done by the City, 20% being done by the other two.

COUNCILMEMBER SELLERS said one of the places where we excel is retention/expansion.

MAYOR TIBSHRAENY said the next question is via Twitter "Why does the City keep a large
contingency fund and what is it used for?"

Mayor Tibshraeny said the contingency fund is 12% of the general fund as adopted by a policy of
the Council. The Mayor noted while he was serving at the state level, he would express his
concern on how small the State's contingency fund was, which did not serve them well during the
economic downturn.

MS. LANG said the reserve would actually support over 3 months of operations. It represents
12% of the total current revenues, less transfers. The total dollar figure currently is $20 million.
She said the use could be for a capital project or some benefit where the Council sees a need for
during the year that was not anticipated at the formulation of the budget.

COUNCILMEMBER HEUMANN said the current Council and those past, have been very strong
willed in protecting it and does help our bond ratings.

I
!
f



Minutes of the Special Council Meeting
Budget Connect

Wednesday, February 29,2012
Page 6

VICE MAYOR also noted the continuity of these financial policies speak well of Chandler. He
noted the contingency adjusts each year depending on what the general fund is that year.

MAYOR TIBSHRAENY announced the next question comes from the website from Bil Bruno
"Have the 2012 assessed valuations gone up or down?"

MR. WESTRUM responded that the current estimate from the County is that it is down 8.65% for
the secondary assessed values. The expectation is that they will again drop for the next 2 years.

VICE MAYOR WENINGER questioned that while there is some new building occurring, if that is
counted in the forecast yet.

MR. WESTRUM advised there is an approximate 2 year lag before those will be included in the
assessed values as new growth. The Assessor does add new growth onto the assessed values
every year.

COUNCILMEMBER HEUMANN clarified that the recent Notice of Valuations received are for
2013-14. MAYOR TIBSHRAENY noted that the recent notice received was for calendar year
2013. MR. WESTRUM added that would then be the 2013-14 for our fiscal budget.

MAYOR TIBSHRAENY stated the next question is a web submittal from "George" and asks the
question "Will the design phase for Cooper Road be included in the CIP?"

MR. ZEDER said he believed that approximately $900,000 was programmed into FY2014-15 to
complete design of Cooper Road from Queen Creek through the intersection of Chandler
Heights.

MAYOR TIBSHRAENY read the last question "What standards or metrics do you use to
determine if city operations are becoming increasingly more efficient? For instance city expenses
per household, FTE per library patrons, cost per gallon of water or wastewater, or total city debt
per citizen."

The Mayor said he knows there are different surveys done such as cost of households and
compares the valley cities.

MS. LANG noted that in the yearly budget book, there are numerous charts that measure. One is
employees per 1000 in population. Chandler is lowest in the Valley in that respect. Some
measurements look at total FTE. The measurements are reviewed every year. Each department
has performance measurements. Ms. Lang spoke to the survey the Mayor referenced from
Tempe and said that is done annually between the Valley cities. Ms. Lang said it compares utility
rates, water, wastewater, property tax rates, size of the city and the amount of funds it takes to
provide these services.

COUNCILMEMBER DONOVAN referenced the budget book and noted it was nice to see the
connection between the performance measures and the budget and how the departments
present this.

MS. LANG said financially, they do an analysis on actual to budget trends. Every quarter and
monthly, an update is provided on the city's website.

The Mayor asked for comments from the audience. There were none.
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COUNCILMEMBER HEUMANN commended staff and gave the opinion that Chandler has been
a leader in transparency and to continue being the leader in jobs and economic stability.

COUNCILMEMBER SELLERS said he has been very pleased with the budget process and he
encouraged citizen involvement and thanked staff for the outreach.

VICE MAYOR WENINGER stated that Chandler has beautiful amenities is one of the best cities
with employees per 1000 citizens; but yet, at the same time have the lowest or second to the
lowest combined tax rates in the combined Valley. He recognized the staff for continually looking
for efficiencies. He encouraged greater participation by the citizens.

COUNCILMEMBER DONOVAN thanked staff for their work in preparation for this. She thanked
the residents as well for participating in the survey and through the various methods of
participation.

COUNCILMEMBER HARTKE acknowledged the most recent honor for the City was being
considered one of the Top 10 Best Run Cities in the nation. He noted the transparency,
conservativeness of our economics, planning and projections are done with great care. He said
the Council was continually astounded with efficiencies that are identified.

MAYOR TIBSHRAENY said the site will stay active through next week for questions. He stated
in previous years, the budget meetings were held out in the community at various locations, but
attendance became fairly sparse. He hoped this way of reaching out with Twitter, Facebook and
social media would be more productive in using staff resources and allowing accessibility to the
citizens. Mayor thanked the staff members that helped make this possible.

Adjournment: The meeting was adjourned at approximately 7:50 p.m.
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 29th day of February 2012.
I further certify that the meeting was duly called and held and that a quorum was present.

DATED this ;< I day of March 2012.



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held at the Council Conference Room, 88 E. Chicago
St., on Monday, March 5,2012, at 5:09 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Trinity Donovan

Also in attendance:

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Rich Dlugas, City Manager; Pat McDermott, Assistant City Manager; Jeff Clark, Fire Chief; Mary
Wade, City Attorney; Dawn Lang, Management Services Director; Greg Westrum, Budget Mgr.;
Dave Bigos, Mayor and Council Assistant; Marla Paddock, City Clerk.

MAYOR TIBSHRAENY stated this was the 2nd Budget Workshop for Council. He said there is
another all-day budget session scheduled for May and this is the last meeting between the City
Council and staff before the May meeting.

CITY MANAGER RICH DLUGAS advised that during tonight's meeting the survey results would
be discussed and the rest of the time would be spent discussing the Capital Improvement
Program (CIP) and one-time money.

MANAGEMENT SERVICES DIRECTOR DAWN LANG reminded Council that starting in 2016 the
City will begin having issues paying existing debt service. Therefore, there would be an
opportunity tonight to discuss potential alternatives. Following that, there will be discussion on the
Proposed General Fund.

MR. GREG WESTRUM briefly summarized the budget survey. The intent was to keep the survey
very simple, open, and non-restrictive to make it as easy as possible for residents to provide
feedback.

MR. WESTRUM advised that staff has also received feedback from Council and the Directors as
to how to improve the process next year.

VICE-MAYOR WENINGER said that he felt staff did a great job. He believes a much larger
number of residents will be reached through this process in comparison with citizens who attend
the budget meetings in person.

MR. WESTRUM prOVided an overview to Council on the Objectives in Developing the
Proposed CIP. The items include: no secondary tax rate increase, focus on maintaining
what we have versus new construction, watch impact fees use and timing relative to new
impact fee legislation, and consider options for one-time General Fund balance.
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MR. WESTRUM advised that not all of the projects in the CI P will be discussed during
this meeting, as they will be provided to Council as part of the final package in April. He
said that staff has taken the approach of increasing or maintaining funding for the park
maintenance and street maintenance programs. MR. WESTRUM said he understands
that street repaving was number one on everyone's list, so in the new program there is
an $8.1 million average over the five year period, compared to $3.5 million this year.
Although, it is focused on maintenance, there is also new construction projects from both
Streets and Parks, some of those include the projects that Council moved forward last
year.

MR. WESTRUM said that there are some projects that do not have current funding such
as the Museum, Fire Station #1, and Police Driver Training facility. Those projects are
100 percent bond funded and they will need to be moved out beyond the 5th year of the
CIP.

MR. WESTRUM explained that both Parks and Streets do have some bond funds from
the last sale and there is still a balance that will get them through two to three years on
the projects that are on the list. MR. WESTRUM said a major part of the proposal is the
switch to the infrastructure maintenance reserve funded by the General Fund to provide
the needed funding for those maintenance projects in years 3, 4, and 5, once the bond
funds are exhausted.

MAYOR TIBSHRAENY asked staff to define major capital projects and debt service.

MR. WESTRUM said that the capital projects of the current funding are projects like
water and wastewater, projects not necessarily related to the streets and parks.

MR. WESTRUM further explained that debt service pertains to bonds that are sold and
the 20-year debt schedule associated with those bonds, including principal and interest.

MAYOR TIBSHRAENY asked for clarification on the 35%, asking if that is General Fund
payments or is that water.

MR. WESTRUM stated that it could be the bonds or the impact fees and all other
combinations of things in the current year cost for those projects.

MR. WESTRUM provided an explanation for the Proposed CIP Overview slide. He
advised that it includes critical parks capital maintenance, not new construction dollars. It
also includes things like maintenance, repair, possibly some upgrades, or a new piece of
equipment. MR. WESTRUM explained that the display shows how items are funded in
2011-12 and the five out years. He said that might be two years worth of bonds and then
it would switch to the General Fund, the infrastructure maintenance reserve in the third,
fourth and fifth year.
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COUNCILMEMBER HEUMANN asked how that affects the two parks that are planned
for next year and the year after. He asked if the parks are not built could the money be
used for other maintenance.

MR. WESTRUM advised that since that is impact money it could only be used for those
projects.

COUNCILMEMBER ORLANDO asked if there is any escalation on them.

MR. WESTRUM said no, we have some of those right now with a fixed amount and they
get that much per year in the program.

COUNCILMEMBER ORLANDO asked how that aligns with the increased maintenance
costs in years 3, 4, and 5.

MR. WESTRUM said in this particular area, they get what they can get for $500,000,
whether it's a new piece of equipment or other items.

VICE-MAYOR WENINGER clarified with Mr. Westrum that this maintenance beyond the
normal operation and maintenance.

MAYOR TIBSHRAENY asked for an example of capital maintenance for a park.

MR. DLUGAS advised that some examples are a new shade structure, new piece of
playground equipment, new irrigation system, or a new sidewalk.

MAYOR TIBSHRAENY asked if the ongoing maintenance was upgraded for the two
parks like the capital maintenance

MR. WESTRUM and MR. DLUGAS advised not at this time.

MR. WESTRUM said that the goal as part of the ongoing process is to be more efficient.
He explained that streets capital maintenance might include a new street light or traffIC
signal replacement. The repaving program is the large ticket item at a cost of $3.5 million
this year. He said that the reason the amount goes up and down is that it is made up of a
combination of HURF money, bond money, and General Fund money.

COUNCILMEMBER ORLANDO asked if the City will receive any outside grants.

MR. WESTRUM advised that there are not any grants for these items, but there are
grants for new intersections. He said that Ocotillo Road has a grant, but it is not for
maintenance.

COUNCILMEMBER HEUMANN asked how HURF funds are being affected by the state.



Minutes of the Budget Workshop
Chandler City Council

Monday, March 5, 2012
Page 4

MR. WESTRUM said that they will maintain what they did this year. He said the City lost
about $1.6 million.

MS. LANG advised that in terms of the HURF operations and capital, the capital side was
impacted.

MR. WESTRUM said that the focus is on capital maintenance and there are new
construction projects. MR. WESTRUM said that Roadrunner Park is scheduled to be
constructed in 2012-13, with Operation and Maintenance in the amount of $40,000 to
begin a year later in 2013-14. This amount will cover costs associated with utilities and
maintenance.

MR. WESTRUM said that Centennial Park is scheduled to be built a year later in 2013-14
and the Operation and Maintenance would be added a year later in the amount of
$90,000. This amount is for a groundskeeper to support both new parks.

MR. WESTRUM noted that these involve impact fees, money that the City already has
and advised it does not involve selling or borrowing anything.

COUNCILMEMBER HARTKE asked what the locations are for the two parks.

MR. WESTRUM advised they are in southeast Chandler.

MR. WESTRUM said that the street improvements are all impact fee projects. He said
that the arterial street program is not affected by the new rules, so they are still continuing
to bring in impact fees. He advised that there is also Proposition 400 money to build one
mile of Gilbert Road for that project. MR. WESTRUM explained the Timing for Key Street
Projects slide.

COUNCILMEMBER HEUMANN asked what the Alma School Road piece entails.

MR. WESTRUM said it is the widening of it from 202 to Queen Creek.

VICE-MAYOR WENINGER asked about the timing of the streets in southeast Chandler.
He said he has received comments that Gilbert Road should be completed as soon as
possible. He also stated that business owners located at Alma School and Chandler have
said it is too much construction in one year. He asked if the Gilbert Road improvements
to Riggs Road are scheduled for 2015-16.

MR. WESTRUM confirmed that Gilbert Road improvements from Chandler Heights to
Riggs and then Riggs to Hunt Highway are scheduled for 2015-16.

In response to questions from VICE-MAYOR WENINGER on accelerating the Gilbert
Road project, Mr. Westrum advised he would have to look at the impact fee money.
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MR. DLUGAS advised that one-time money could be used or accomplished through a
loan as questioned by Vice Mayor Weninger.

VICE-MAYOR WENINGER said it would be helpful to get feedback from residents on this
issue.

MR. WESTRUM said that the street projects and improvements were scheduled at
alternate locations in an effort as to not impact one area for extended periods of time.

COUNCILMEMBER SELLERS said that some of the money that was used to help move
up the project is from Federal funding the City received for Alma School and Ray Road.

COUNCILMEMBER HEUMANN asked what money will be used for the Alma School and
Chandler intersection. MR. WESTRUM advised it is mostly grant money, plus some
bond money.

COUNCILMEMBER HEUMANN said he agrees with Vice-Mayor Weninger that starting
the Alma School and Chandler Boulevard project right after completing the other project
will be difficult for businesses. He believes the money could be looked at being used
elsewhere. COUNCILMEMBER HEUMANN said that the Alma School and Chandler
Boulevard intersection is not as bad as intersection as Alma School and Ray since there
is more width and he has some real concerns about going back there again so soon.

COUNCILMEMBER HARTKE asked if the money is transferrable as an option.

VICE-MAYOR WENINGER asked if the funds expire.

MR. MCDERMOTT said that staff is trying to push that project out as far as they can
without losing money. He said that Alma School and Ray Road project will be done this
year, 2012. MR. MCDERMOTT said staff would like to wait 1.5 to 2 years before starting
construction along Alma School Road again.

COUNCILMEMBER ORLANDO asked staff to look at how far out the Alma School Road
and Chandler Boulevard project could be pushed out without losing money. He is also
interested in learning if one-time money can be used to move up the Gilbert Road project.
COUNCILMEMBER ORLANDO reiterated that he does not want to lose money in fear
that the City might not be considered next time funding is sought if the previous money
was not used.

MR. DLUGAS advised that staff could look into the issue.

MAYOR TIBSHRAENY AND VICE-MAYOR WENINGER inquired about surveying
residents in south Chandler. MAYOR TIBSHRAENY advised Council will need to look at
the growth in Southeast Chandler and determine how to prioritize the other segments of
roads in that area.
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MR. DLUGAS said that he will talk to R.J. Zeder and Nachie Marquez to discuss survey
options.

COUNCILMEMBER HEUMANN suggested using the Chandler Boulevard and Alma
School Road project money if possible.

MR. MCDERMOTT advised that grant money could not be used.

MR. WESTRUM said that between now and April 17 staff will take the guidance that was
received today and departments will update the descriptions and funding to develop the
official proposed CIP that will go to Council on April 18 along with the rest of the
proposed budget. MR. WESTRUM said on May 4 there will be a full-day budget briefing
that will include the CIP.

MR. WESTRUM reminded everyone that during the January meeting staff shared with
Council the debt service projections. He said at that time an estimated minus 10%
decrease was applied for secondary assessed values for 2012-13. As it turns out it was a
little better, down by minus 8.65%.

MR. WESTRUM said in regard to property valuations, they dropped about 11.5%, but
because of new growth of approximately 2.8%, the amount is offset to provide a net
increase of 8.65%.

COUNCILMEMBER DONOVAN asked if the projection for growth was included.

MR. WESTRUM said that growth has been projected.

MR. WESTRUM said that since the outcome is a little better than what was originally
projected, the City gained about $314,000 of tax levy in 2012-13. He said that the
cumulative General Obligation (GO) debt is still about $6 million in 2016. Mr. Westrum
provided an overview of the Debt Service Forecast chart.

1. GENERAL FUND ONE-TIME EXPENDITURES AND 5-YEAR PROJECTION

MS. LANG explained the Debt Service Forecast further. She said during the last budget
workshop there was discussion about creating ways to minimize the impact of a shortfall
in the future based on our assumption of not having enough funds to pay the debt
service. MS. LANG stated that there are two reasons why the City would change the debt
service structure: 1. To achieve savings, and 2. To manage the tax rate.

MS. LANG explained when going through the options, the most obvious option to look at
refunding opportunities. She said that currently there are two eligible bonds, a 2003 and a
2007 bond. She stated that there would be an opportunity to achieve savings in the
amount of $931,000. MS. LANG said that typically bond refunding would not happen
unless there is at least 3% per million dollars because they are costly and they involve
much staff time. MS. LANG said since we are right on the edge we could move forward
with this but it wouldn't help with the tax rate management.
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MS. LANG said that the next option looked at involved refunding those bonds along with
creating interest only payments for 5 years, to minimize the amount of secondary levy
that we are using toward debt service. In doing that, it achieves managing the tax rate
and prevents a property tax increase. MS. LANG explained that the problem is that it
added about $2.4 million in debt service a year because of delaying the payment.

MS. LANG stated that because Chandler has a healthy fund balance, staff began looking
at other options. One option is no change for existing debt service, supplementing the
General Obligation debt service fund with General Fund dollars. She explained that is
simply adding another funding source to pay the debt service, not changing anything that
is already in the debt service amortization schedule. She said that this could move
forward as usual by supplementing the General Fund. MS. LANG said that savings aren't
achieved, but the tax rate is managed.

MS. LANG said that another option is one that the Mayor previously suggested and that
involves paying off the bond. MS. LANG said that Piper Jaffray helped staff with that
scenario and they looked at paying off the 2003 series bond General Obligation bond for
$8.5 million and that was deemed as the best option. She said that it would be able to
provide savings and manage the tax rate. MS. LANG said that the General Fund dollars
could be used in a very positive way, while not adding additional costs in the future. MS.
LANG said that currently the City has impact loans and over the last several years,
General Fund dollars were used to loan the impact fund for some of the projects. Staff is
now looking for opportunities to pay those loans back to the General Fund. The assessed
value has gone down and not as many projects could be done. Staff is looking at using
those impact fees as a loan repayment and using that loan repayment toward the payoff
of the bond. MS. LANG said that would become General Fund, one-time dollars, and new
money received in the General Fund balance could be transferred to the Debt Service
Fund to payoff that debt. She said that the slide actually shows this recommended
option, with the principal total and the interest payments total. The total debt eliminated
from the debt service schedule is about $9.3 million. MS. LANG said there are a lot of
advantages using this scenario. Staff would highly recommend this option.

COUNCILMEMBER HARTKE asked if there are fees for repayment of this type of debt.

MS. LANG advised that there are no fees. She said that staff spoke with Piper Jaffray
today and it was confirmed that there are no additional fees. She said that if this option is
selected a payment of the total principal and interest would be made in July 2013.

COUNCILMEMBER HARTKE clarified that money was put toward projects that would
normally be paid by impact fees. Those projects were completed and this is now paying
off the bond that paid for some of those projects.

MS. LANG said that is correct. She explained that previous councils chose to speed up
some projects before the impact dollars were actually collected, so projects were funded
through a loan to the impact fees from the General Fund. At a later time when the impact
fees were collected the General Fund was paid back.
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COUNCILMEMBER HARTKE expressed his support.

VICE-MAYOR WENINGER said he likes this concept and is glad that the Mayor came up
with the idea. He asked if by paying this down it would increase the capacity. He fears
that if capacity is greater and more bonds are issued, this will place the City in the same
position at a later time and the City would be right back where it was before.

MS. LANG said that staff would need to gauge how qUickly the City could sell bonds
again. She stated that it is based on the assessed value assumption.

VICE-MAYOR WENINGER asked if theoretically it frees up capacity.

MS. LANG advised that it does, as reflected by the chart.

MS. LANG provided an overview of the slide titled Debt Service Forecast w/FY13 Bond
Payoff of $8.475 million.

COUNCILMEMBER DONOVAN asked about the payoff date of July 2013.

MS. LANG explained that the payment would actually need to be initiated by June 28,
2013 and the payoff would need to be sent so the actual transaction could take place by
July 1.

COUNCILMEMBER DONOVAN clarified that the money would need to be there by next
year but it wouldn't happen until near the end of the fiscal year.

MS. LANG advised that is correct. She said that the funds would need to be appropriated
and transferred in 2012-13 for the payoff on July 1, 2013.

COUNCILMEMBER HEUMANN asked if there are any bonds that are carrying a higher
interest rate.

MS. LANG said that the two refunding opportunities that were looked at had the highest
rate. She said this is something that is reviewed each year and these are the only two
that are eligible at this time.

MS. LANG said in response to Councilmember Heumann's questions for more detail on
other eligible bonds for refinancing, MS. LANG said she will have to get back with him, as
it does vary depending on the bond. She will try to get a better answer for him.

MAYOR TIBSHRAENY said it would be nice to payoff the bond and use that one-time
money for a purpose that will save our taxpayers property tax monies.

MS. LANG referenced the Proposed Use of General Fund Balance slide and stated that
because staff was able to program some of the revolving payments there is about $8
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million less of a draw down to the General Fund balance over the 5 years. She said it
places Chandler in a positive position to payoff debt versus delaying payments to the
future. It is also viewed positively when dealing with the various rating agencies. MS.
LANG provided an overview of the total dollar amount over the 5-year period.

VICE-MAYOR WENINGER said that the City is doing what many families are doing,
paying off debt instead of going out and charging more. He said that he believes
taxpayers will appreciate that.

MS. LANG said that Bill Davis from Piper Jaffray has been working with a lot of clients
around the Valley on some really creative rate management options. Mr. Davis said he
has not dealt with any City that has the ability to payoff debt. Instead, many are actually
looking at delaying with no interest, no principal, for a period of time.

MS. LANG said that new money coming into the General Fund include savings from the
General Fund that are realized at the end of the year. These are one-time funds that
could be used for capital, strategic economic development opportunities, and other one
time operating opportunities. They could never be used to fund on-going expenses.

MS. LANG provided an overview of the slide titled 5-Year General Fund Balance
Projection. She explained that staff estimates the fund balance by reviewing the activity
and determining how the year will end. The figure of $132,652,000 is the staff estimate
for the end of 2011-12, beginning of 2012-13. MS. LANG said that staff looks at
additional one-time revenues that get added to that fund balance every year. Once those
monies are added, then staff programs all of those fund balance dollars into capital,
economic development, and all those types of needs.

MS. LANG said some of the items that added to the 5-year general fund forecast are
from sales tax and state shared revenues. She said not all of those are ongoing in nature,
a portion of them are one-time dollars. MS. LANG noted that because of the Intel
construction this number is higher than usual. The one-time revenue from the forecast
was $11,223,850 that would get added to the fund balance along with estimated vacancy
and department savings. MS. LANG said they also look at the personnel appropriation
and Operations and Maintenance (O&M) appropriation for all of the departments. She
noted that not 100% of that money is spent every year. Therefore, a portion of that
amount is immediately added to that number. MS. LANG said there are an estimated 2%
vacancy savings for 2012-13. She said that department savings have fluctuated greatly
over the last few years. At the end of 201 0-11 there is $2.6 million in department savings.

MS. LANG explained that the next slides are the One-Time Expenditures Appropriated
for Economic Development & Capital Projects. She said no new dollars were added to
this that were in last year's projection, with the exception of the line item titled "Other"
listed under Strategic Economic Development, where $200,000 was added for
miscellaneous legal costs (e.g. legal consulting or outside legal counsel).
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VICE-MAYOR WENINGER clarified that it is basically one million dollars each year, so if
a program is for 5 years that would equate to $5 million. He asked if there is anything
specific.

MS. LANG advised in the "Other" category there is nothing specific. She said for 2012-13
that number reflects the total appropriation from last year along with some small carry
forward with a total of almost $10 million. She said there is not anything new in the out
years for that category. Under Downtown Redevelopment she said there are still the
same projects that were there last year Misc. Downtown Carry forward and Cor Site 7,
the project that includes the parking garage and on that particular item no new funds
were added. She said that project was spread out further as it was anticipated to be
completed by 2013-14 and has now been moved to 2014-15.

VICE-MAYOR WENINGER asked if the Miscellaneous Downtown Carry Forward was
fa9ade improvement leftover money.

MR. WESTRUM said it would be from projects such as the Blue Peacock or Oregon
Street Arcade.

MS. LANG said she believes staff is looking for options on the walkway. MR. DLUGAS
advised that there is a Request For Proposal (RFP) out for that.

MS. LANG advised that General Fund dollars have always been designated for capital
improvements. She said that the list on the slide is a little longer because the initial list is
actually programmed under the infrastructure maintenance reserve. The first two lines
have to do with the arterial impact fee transfers. The first one is part of the budget each
year with a 12% contribution per unit and building square feet. She said that $1 million
per year is budgeted. The number increases in the out years based on more
development and additional collections. While staff anticipates that the current year 2011
12 that $1 million is not needed, the transfer is programmed to make sure that the
appropriation and approval is there.

MS. LANG explained that the Intel Development Agreement on the next slide recently
went to Council. She said that the City is paying the $5 million, Intel arterial impact fee.
She explained that once that amount gets paid it will increase the balance in the arterial
street impact fee fund. The impact fee loan repayment money now resides in the arterial
impact fee fund. Staff will program the repayment to General Fund to help that item get
paid.

MS. LANG said that General Funded CIP Projects are grouped into the various
departments and explained the line items for Community Services. She said the ones
that are really part of the infrastructure maintenance reserve would be the Aquatic Facility
Safety Renovations, Existing Neighborhood Park Improvements and Repairs, Community
Park Improvement and Repairs, and Recreation Center Improvement and Repairs. She
said those are some items where the infrastructure maintenance is projected over those
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5 years. MS. LANG said the next line item deals with Facility Connectivity for Community
Service Remote Sites.

VICE-MAYOR WENINGER asked if the Facility Connectivity for Community Service
Remote Sites is for the Library.

MR. WESTRUM advised it is for the southeast Chandler facilities.

MS. LANG continued to provide an overview of the 5-Year General Fund Balance
Projection for One-Time Expenditures Appropriated for Economic Development and
Capital Projects.

COUNCILMEMBER HEUMANN asked how much is allocated for the Colonnade, Demo
program.

MS. LANG said that the appropriation on this is $2,000 a year for the Colonnade and
another $500,000 year for Demo and Acquisition and $500,000 of that represents
maintenance fees.

COUNCILMEMBER HEUMANN asked for details on the Demo and Acquisition.

MR. DLUGAS said that the land acquisition is for acquiring property and then
demolishing it. He said that staff has not been making any acquisitions of property in
Downtown. MR. DLUGAS explained that it is a figure that staff has listed in case the
opportunity arises to purchase something for Downtown. He used the example of the
Washington Street alignment or things of that nature.

COUNCILMEMBER HEUMANN said there is $500,000 not being used. That money
could be used for something else.

VICE-MAYOR WENINGER asked how difficult it would be to transfer that funding out
mid-year to use for a different purpose. MS. LANG said it would not be difficult at all.

COUNCILMEMBER ORLANDO said any of these items could be moved around as items
are reprioritized. MS. LANG confirmed and said it is at Council's discretion.

COUNCILMEMBER HEUMANN said if the money is not being used it might be beneficial
to use it elsewhere rather than have it sit.

MS. LANG continued explaining the line items on the slide.

COUNCILMEMBER HEUMANN asked what the difference is between the Police radio
system narrow band conversion and the radios that were recently purchased.

CHIEF CLARK explained that this is an upgrade to the entire system ValleY-Wide. He
said it is actually a $51 million project. He explained that the narrow band conversion is a
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mandate coming down from the Federal government. CHIEF CLARK said as a region,
staff is trying to petition that the mandate be pushed back. Currently, it says that the
upgrade has to be implemented by 2017. The approximate $2.4 million is Chandler's
share of the overall $51 million project. He explained that this applies to Police and Fire,
since they are both part of this system in the Valley. CHIEF CLARK is hoping that the
date will get pushed back. If that doesn't happen, the $2.4 million is Chandler's portion as
part of staying on that system.

COUNCILMEMBER HEUMANN asked if it is different than the 900 megahertz radio
system.

CHIEF CLARK said it is 800 megahertz and this is narrow banding. It is a conversion of a
system to make sure that we are not bleeding over into other systems and other systems
are not bleeding into ours.

COUNCILMEMBER ORLANDO asked if more users can be on the system.

CHIEF CLARK said yes, more users could utilize the system.

COUNCILMEMBER DONOVAN asked if the same equipment can be used.

CHIEF CLARK said there are certain equipment upgrades but those are figured either
here or through the department operating budgets. He said they all have to be timed;
noting that if a purchase is made today it would likely be outdated by 2017. CHIEF
CLARK said staff is trying to time everything well to minimize that from happening.

COUNCILMEMBER HARTKE asked for clarification on the previous item regarding the
police radio system narrow band conversion. He asked Chief Clark how long this will be
an on-going expense.

CHIEF CLARK said in the sixth year there will be no more payments. There are four
equal installments. CHIEF CLARK said there has been some debate in the Valley about
how the conversion will be paid.

MS. LANG continued providing an overview of the slide focusing on Transportation and
Development.

VICE-MAYOR WENINGER asked in terms of payments from the reserve if it would be
comparable to what was done with the revenue fluctuation reserve and if this bridges the
City until values come back up.

MS. LANG said yes, that is a like comparison.

MS. LANG explained that the final line is the General Funded CIP is the Carry Forward.
She said in Arizona it is necessary to budget for the carry forward appropriations and
whatever projects that are still in process we can spend that carry forward from the prior
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year. She said that money is appropriated so carry forward money from the prior year can
be spent. MS. LANG explained that there is a combination of a number of these projects
and economic development projects that would fall into that category. She said what
ends up being used would be the actual carry forward at the end of the year.

MS. LANG said that the next section represents the One-Time Operating. She said this is
the area where the General Fund balance can be applied toward those one-time costs
related to personnel, operation and maintenance needs, department decision packages
or one-time operating expenses.

COUNCILMEMBER HEUMANN asked if the amount of $5 million the first year and
$500,000 the out years is correct for the One-Time Personnel Costs.

MS. LANG confirmed that the figures are correct.

COUNCILMEMBER HARTKE asked Ms. Lang if the Decision Packages have been $3
million in previous years and if the $2,618,218 is the actual amount for this year.

MS. LANG confirmed that is the actual amount and mentioned that some years it has
been much greater than that. She said typically $3 million is about the average, so that is
what staff projected.

MS. LANG noted that the appropriation for the upcoming election will need to be added
so the City Clerk can pay for the election costs.

MS. LANG continued to provide a breakdown of the remaining items on the One-Time
Expenditures Appropriated for Operating slide ending with the Ending Fund Balance at
the 5th year (2016-17) of$51,921,740.

COUNCILMEMBER DONOVAN mentioned that the total figure does not include any one
time revenue that is received in the next year and any carry over money.

MS. LANG explained each of the line items on the slide titled 5-Year General Fund
Balance Projection Contingencies & Reserves in Ending Fund Balance. MS. LANG
reminded the Council that they have discretion to move any of the Ending Fund Balances
to whatever reserve that Council sees fit or to spend in whatever way would best benefit
the City of Chandler.

MS. LANG provided an overview of the General Fund Fiscal Year End Balance. She said
the City ended in a good position in Fiscal Year 2010-11 and that amount fell back into
Fund Balance that is now being reappropriated in our projections for 2012-13 through
2016-17. MS. LANG pointed out that in 2015-16 there is only about a $1.4 million
difference. She said a lot of that has to do with the new revenue and the loan repayment.
She said that maximizing the use of General Fund dollars will bring us to a similar place
by 2015-16.

,
I

I
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MS. LANG said to summarize the advantages of recommending use of the General Fund
balance it would provide for capital street maintenance and park maintenance during a
time when issuing additional debt is not possible. She also noted it would create debt
service savings, reduce future debt service costs, and prevent the need for a property tax
rate increase based on these projections. Staff believes it is a fiscally responsible way to
use General Fund Balance.

VICE-MAYOR WENINGER asked if Mark Eynatten could provide information on how
much the programming would be on a one-time basis to build a splash pad at
Tumbleweed Park and he would also like to know the on-going costs.

2. ADJOURNMENT

Adjournment: The meeting was adjourned at approximately 6:32 p.m.

ATIEST:~) ~ q • .JL-
City Clerk

Approved: April 12, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct cop~ of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the 51 day of March 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this ----'~:;...._3__ day of April, 2012.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, March 8, 2012 at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers
Trinity Donova n

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Donovan

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Councilmember Heumann

UNSCHEDULED PUBLIC APPEARANCES: None.

CONSENT:

MAYOR TIBSHRAENY noted that Item No. 11 (Res. 4579 Transportation Enhancement Funds)
was withdrawn by staff.

MOVED BY COUNCILMEMBER HARTKE, SECONDED BY VICE MAYOR WENINGER, to
approve the Consent Agenda with the change as noted.

COUNCILMEMBER HEUMANN VOTED NAY ON ITEM 13.

COUNCILMEMBER ORLANDO inquired why Item No. 11 was withdrawn. CITY MANAGER
DLUGAS replied that further review regarding the quiet zone and the necessity to have gates
over the pedestrian crossing over the tracks was needed.

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTIONS NOTED.

1. MINUTES:

APPROVED the minutes of the Chandler City Council Special Meeting of February 23, 2012.

2. REZONING: Waters at Ocotillo - Parcels 1 & 4 Ord. #4349
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ADOPTED Ordinance No. 4349, DVR11-0035 Waters at Ocotillo - Parcels 1 & 4, rezoning from
PAD zoning for multi-family uses to PAD Amended zoning for single-family uses along with PDP
for two single-family residential subdivisions located near the intersection of Market Place and
Jacaranda Parkway.

3. REZONING: Chandler Center Commons Ord. #4350

ADOPTED Ordinance No. 4350, DR11-0048 Chandler Center Commons, rezoning from PAD to
PAD Amended to allow additional uses within the Chandler Center Commons development at
5500-5590 W. Chandler Boulevard.

4. CITY CODE AMENDMENT: Chapter 5 Ord. #4351

ADOPTED Ordinance No. 4351 amending Chapter 5 of the City Code relating to Risk
Management.

5. REZONING: Finisterra Ord. #4352

ADOPTED Ordinance No. 4352, DVR11-0038 Finisterra, rezoning from Single-Family Residential
(SF-18) to PAD for a 133-lot single-family residential subdivision on approximately 40.8 acres
located at the SWC of Ocotillo Road and the future 148th Street alignment.

6. LEASE AGREEMENT: ASU Ord. #4356

ADOPTED Ordinance No. 4356 authorizing a lease agreement with Arizona State University
(ASU) for property located at 249 E. Chicago Street.

7. REZONING/PRELIMINARY PLAT: North East Cooper & Riggs Ord. #4334

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4334, DVR10-0014 North East
Cooper and Riggs, rezoning from AG-1 to PAD along with PDP for an 84-lot single-family
residential subdivision on 32 acres and PAD zoning for commercial development on 7.5 acres
located at the NEC of Cooper and Riggs roads.
PRELIMINARY PLAT PPT10-0002 North East Cooper and Riggs, for an 84-lot single-family
residential subdivision on 32 acres and PAD zoning for a commercial development on 7.5 acres
located at the NEC of Cooper and Riggs roads. (Applicant: Michael Jorgensen; Cawley
Architects.)

Note: This request has been continued a number of times due to the property owner being
located out of the country and obtaining an executed Proposition 207 waiver. Staff has received
the executed waiver.

The subject site is located at the NEC of Cooper and Riggs roads and is currently vacant and
used as farm land. East, adjacent to the site, is an additional 40 acres currently in the jurisdiction
of the County. North are the Barrington and Circle G at Riggs Ranch single-family residential
subdivisions and an SRP substation. South, across Riggs Road, is the Cooper Commons single
family residential subdivision; west, across Cooper Road, is the Riggs Country Estates single
family residential subdivision and an approximate three-acre commercial office condominium
development.
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Based on the General Plan, the subject site is located within the Southeast Chandler Area Plan
(SECAP) and designated as supporting "Rural/Agrarian Character" type neighborhoods. The
SECAP allows for residential density to be 2.5 dwelling units per acre and provides provision for
up to 3.5 dwelling units per acre, based upon amenities provided to the subdivision. The
subdivision provides a density of 2.75 dwelling units per acre based on the net acreage (the site
plan within the booklet states the density at 2.5) of the subdivision. The subdivision provides the
required number of amenities to achieve the proposed density; some of the design amenities will
be provided during the housing product review. Housing product is not currently being provided
and will require separate Preliminary Development Plan submittal and approval.

LAYOUT
The subdivision has a main curvilinear spine running east/west off of Cooper Road that will
connect the development with a future subdivision located on the adjacent eastern 40 acres. An
additional access point is provided off of Riggs Road that terminates at a small focal point located
within a larger open space area. Large landscape tracts are provided along both frontages;
however, due to the power lines and substation along Cooper Road, the landscaping will not be
as extensive as is provided along Riggs Road due to maintenance concerns and access to the
power lines. Rural theming is provided primarily at the entrances of the subdivision with the use
of split rail fencing.

Due to the location of the site within the SECAP and the requested density, two optional
elements are required; the site meets the requirement by providing 15% open space (5% more
than required), and visible open space with views to the San Tan Mountains. In addition to
meeting the density requirements within the SECAP, the subdivision also has to meet a number
of the Residential Development Standards. In addition to the required 8 elements, an additional
10 optional elements are required. The requirements and how they are satisfied are provided in
the development booklet; however, some of the provided elements include providing and
grouping wider side yards, having a curvilinear street system, and different lot widths (between 65
to 75 feet wide).

The subdivision is providing 84 lots ranging in size from 7,900 square feet up to 11,761 square
feet with the typical lot size of 10,317 square feet. As shown on the site plan, initially 83 lots will
be developed with lot 84 serving as a temporary retention basin until the development of the
adjacent site. Upon development of the adjacent site, lot 84 will be developed as an additional
home site.

In addition to the residential subdivision, the request also includes a request to rezone the
immediate corner to PAD for Neighborhood Commercial uses. While the Rural/Agrarian
designation is the lowest density designation in the SECAP and promotes the rural/agrarian
lifestyle, the SECAP provides provision to allow for non-residential development to occur in a low
intensity manner. As the current request provides, the underlying designation of the site will allow
development to occur consistent with the least intense commercial designation. Future
Preliminary Development Plan submittal and approval are required for the commercial corner.

The request was continued from the October 5
th

Planning Commission hearing in order for the I'.~..:.::•..,.
subdivision to be reviewed by the DRC. Concern expressed at the October 5th Planning '.
Commission hearing primarily involved the landscape palette, wall details, subdivision signage,
and the amenity area. The design team has made modifications to the landscape palette
reflecting the concerns expressed by the DRC.
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The Planning Commission and Staff support the request for Rezoning and PDP approval for
development of a residential subdivision, citing that the design meets the requirements for
subdivision development as outlined within the Residential Development Standards and the
SECAP. Additionally, the current design allows for the natural continuation of residential
development to the eastern 40 acres in the future. The inclusion of the small neighborhood
commercial corner allows for additional services to be provided in the area, yet prevents large
scale commercial development from occurring maintaining consistency with the goals of the
SECAP.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on November 16, 2010. There were two neighbors in
attendance with general questions about the proposed use. Staff has received a couple of phone
calls with general questions. Staff has not received any correspondence in opposition to this
request.

RECOMMENDED ACTIONS
Rezoning
Upon finding the consistency with the General Plan and the SECAP, the Planning Commission
and Staff recommend approval subject to the conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Preliminary Development Plan approval as granted herein shall apply to the subdivision
layout only.

2. Development shall be in substantial conformance with Exhibit No.6, Development
Booklet, entitled "COOPER RIGGS PROJECT', and kept on file in the City of Chandler
Planning Division, in File No. DVR10-0014, except as modified by condition herein.

3. The tot lot shall be a minimum of 20 total play stations.
4. All homes built on corner lots within the residential subdivision shall be single-story.
5. For lots adjacent to an arterial street, two-story homes are limited to every third lot, with no

more than two, two-story homes built side-by-side.

Preliminary Plat
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

8. R-O-W VACATION: Gilbert Road and Iris Drive Ord. #4342

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4342 authorizing the vacation of
the right-of-way on the east side of Gilbert Road and the Iris Drive alignment. Based upon the
original design of the Gilbert Road Improvements project from Queen Creek Road to Riggs Road,
ST-0809, Lennar-Layton, LLC dedicated an access point for Iris Drive on the east side of Gilbert
Road. However, due to changes in the design of the project, this access point is no longer
required.

9. AGREEMENT RENEWAL: Zayo Group, LLC Ord. #4354
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INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4354 authorizing renewal of the
agreement with Zayo Group, LLC for the use of facilities in the City's rights-of-way and public
places executed May 15, 2007.

The City granted AGL Networks, LLC, an agreement for the Use of Facilities in the City's Rights
of-Way and Public Places, on May 15, 2007, in order to install, operate and maintain an
underground optical fiber-based communications network in the public right-of-way of the City
with a Class 5 License (Fiber Optic Cable, Interstate Services and Other Communication
Facilities excluded from the definition of "Telecommunications"). This Agreement was amended
on May 17, 2011, to account for the change in ownership of the company to Zayo Group LLC, as
well as setting terms for the company to operate under both a Class 4 and Class 5 license. This
ordinance renews the Agreement for an additional 5-year term.

10. LICENSE FIRST AMENDMENT: SRP Res. #4575

ADOPTED Resolution No. 4575 authorizing the execution of the First Amendment to License
extending an existing ten (10)-year license agreement from Salt River Project (SRP) to the City of
Chandler for the continued use of certain real property that contains existing City water and sewer
service lines, located at the Gila drain, south of Ray Road and west of the Pineview Unit One
subdivision.

Salt River Project, on behalf of the United States of America, has agreed to extend the existing
license agreement for an additional ten (10) year term from the current June 1, 2012, to May 31,
2022, at no cost to the City. The current license expires on May 31, 2012. The license will
continue to provide permission to enter upon, use and maintain certain City-owned water and
sewer facilities along the Gila Drain canal bank within an 8,772 square-foot strip easement owned
by the USA. Pursuant to contracts with the USA, SRP is the authorized licensor and manages
the licensed property.

11. APPLICATION: Transportation Enhancement Funds Res. #4579

WITHDRAWN - Resolution No. 4579 authorizing an application for Transportation Enhancement
Funds for an approximate total of $486,125.00 (Federal Funds $453,701.00; Local Match
$27,424.00; ADOT Review Fee $5,000.00) for an approximate total of $486,125.00 for the
Western Canal Multi-Use Path Crossing at the Union Pacific Railroad;

12. AGREEMENT: Union Pacific Railroad Company Res. #4580

ADOPTED Resolution No. 4580 authorizing an agreement with the Union Pacific Railroad
Company for the reconstruction and widening of Ocotillo Road/Union Pacific Railroad Crossing
east of Arizona Avenue in an estimated amount of $62,125.00; and authorizing the City Engineer
to execute, deliver and deposit into escrow, the approved agreement along with all other
documents and instructions necessary to consummate the transaction.

In connection with the Ocotillo Road Improvements project, the existing at-grade public railroad
crossing east of Arizona Avenue requires reconstruction and widening for a new four lane
roadway. The work involves installation of new concrete panels, rail, automatic flashing crossing
light signals with gates and construction flagging services. An agreement for a new Public
Highway At-Grade Crossing Improvement with Union Pacific Railroad (UPRR) is required to grant
the City a property right to establish and construct the new crossing.

I
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Upon execution and delivery of this agreement, the City will pay UPRR the sum of $27,400.00 to
establish the property right and the City will also reimburse UPRR for actual costs incurred by the
railroad for the installation of the crossing in an estimated amount of $584,725.00; for a total
estimated amount of $612,125.00. Additionally, the City will seek approval of the new crossing
from the Arizona Corporation Commission.

13. SETTLEMENT: Five Son's Furniture AZ, LLC

COUNCILMEMBER HEUMANN voted nay on this item.

APPROVED (6-1) a settlement in City of Chandler v. Five Son's Furniture AZ, LLC, in the sum of
$126,580.00 plus statutory interest.

The City of Chandler submitted an offer to purchase right-of-way and a temporary construction
easement for the Alma School Road and Ray Road Intersection Improvement project (ST-0704)
to ACC Retail Associates, LLC, in August of 2009 in the amount of $89,490.00. The City's
original offer was rejected by ACC Retail Associates, LLC. Further negotiations were not
successful and the City filed an eminent domain action and was granted an Order of Immediate
Possession. The Order of Immediate Possession was later amended to include a power
easement required by Salt River Project (SRP). Payment for the SRP easement is included in
the agreed settlement amount. In the interim, ACC sold the property to Five Son's Furniture AZ,
LLC. The City continued to negotiate with ACC and finally the new owner, Five Son's. Both
sides supported their respective positions with appraisals and engineering reports from reputable
and experienced appraisers and engineering firms. As a result of purchasing the property, Five
Son's became the successor in interest to ACC and was substituted in the condemnation action
for ACC. Five Son's will receive payment of the settlement amount.

A settlement has been reached for the additional sum of $37,090.00 for a total of $126,580.00
plus accrued statutory interest on the entire amount. Staff recommends the settlement as a fair
and reasonable compromise.

14. AGREEMENT AMENDMENT: Somerset Landscape Maintenance, Inc.

APPROVED Agreement #CS9-988-2708, Amendment No.1, with Somerset Landscape
Maintenance, Inc., for retroactive payment in the amount of $45,589.15 for parks and facilities
landscape maintenance services performed between May 31, 2011, and August 31, 2011.

In May 2009, Council approved a two-year agreement with Somerset Landscape Maintenance for
landscape maintenance services at various City parks and facilities. The initial term of the
agreement was June 1, 2009 through May 31, 2011. The City reserved the right to extend the
agreement for up to three one-year terms. Last spring, it was determined by City Staff that this
was a contract that could be combined with another landscape contract expiring around the same
time with the hopes of receiving better pricing and so the contract was not renewed. Due to the
time it took to award the new contract, services from Somerset were continued for three months
past the contract period. In addition to regular maintenance of the sites included in the contract,
the annual trimming of 338 palm trees and pre-emergent herbicide application in the parks
occurred during that time period. The result is the need to retroactively extend the agreement to
request additional funds in the amount of $45,589.15 to pay Somerset for services performed
between May 31, 2011 and August 31, 2011.

15. CONTRACT: Professional Medical Transport, Inc.
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AWARDED Contract #FD1-990-2691 to Professional Medical Transport, Inc. (PMT), for
emergency transportation services for four years with options to renew for two additional four
year terms. The new contract places a Chandler Firefighter Paramedic on six and one-half (the
half time ambulance is staffed 12 hours a day) ambulances handling 99% of the Emergency
Medical Service transports.

16. CONTRACT CHANGE ORDER: Achen-Gardner Construction, LLC

APPROVED Construction Manager at Risk Contract #WW11 04-401, Change Order No.1, with
Achen-Gardner Construction, LLC, for the Ocotillo Water Reclamation Facility (OWRF)/Airport
Water Reclamation Facility (AWRF) lift station and deep sewer, in an amount not to exceed
$2,131,632.13 for a revised total contract amount not to exceed $14,817,414.84, contingent upon
written notification from Intel and appropriate funding.

Work included in this change order is required due to redefinition of wastewater characteristics
from Intel. Design for this added work is being completed by Wilson Engineers as part of their
contract amendments approved by Council on January 26, 2012.

17. JOB ORDER CONTRACT: SOB, Inc.

AWARDED Job Order Contract #1201-401 to SDB, Inc. for general construction services for one
year, with the option of four one-year extensions, in an amount not to exceed $2,000,000.00.

18. JOB ORDER CONTRACT: Chasse Building Team, Inc.

AWARDED Job Order Contract #1202-401, to Chasse Building Team, Inc., for general
construction services for one year, with the option of four one-year extensions, in an amount not
to exceed $1,000,000.00.

19. JOB ORDER CONTRACT: CORE Construction, Inc.

AWARDED Job Order Contract #1203-401 to CORE Construction, Inc., for general construction
services including major and minor construction projects, renovations and repairs, additions
demolition, and re-construction and alteration services for one year, with the option of four one
year extensions, in an amount not to exceed $1,000,000.00.

20. SPECIAL EVENT LIQUOR LICENSE: All Sports Foundation, Inc.

APPROVED a Special Event Liquor License for All Sports Foundation, Inc., for a St. Patrick's Day
2012 fundraising event on March 16 & 17, 2012, at Mama's House, 2394 N. Alma School Road.
A recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department has
no objections to this event and the applicant has applied for a Temporary Sales and Promotional
Event Permit through Neighborhood Resources.

21. CONTINUED LIQUOR LICENSE: Irish Republic Public House
t

I
I
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CONTINUED TO MARCH 22, 2012, a Series 6 Bar Liquor License, for Randy D. Nations, Agent,
Murphy's Law 58 LLC, dba Irish Republic Public House, 58 S. San Marcos Place, to allow the
applicant time to complete the requirements for a new Use Permit

22. CONTINUED LIQUOR LICENSE: Yummy Grill Buffet

CONTINUED TO MARCH 22, 2012, a Series 12 Restaurant Liquor License for Min Feng Lu,
Agent, Yummy Buffet LLC, dba Yummy Grill Buffet, 2100 S. Gilbert Road, Suite 1, to allow the
applicant time to complete the requirements for a new Use Permit

23. CONTINUED LIQUOR LICENSE: Szechwan Garden

CONTINUED TO APRIL 12, 2012, a Series 12 Restaurant Liquor License for Ying Tao, Agent,
Hong's USA LLC, dba Szechwan Garden, 5055 W. Ray Road, Suite 1, to allow the applicant time
to complete the requirements for a new Use Permit.

24. SETTLEMENT: Vida Mae Lori v. City of Chandler CV2009-006612

AUTHORIZED the settlement in the matter of Vida Mae Lori v. City of Chandler, Maricopa County
Cause No.CV CV2009-006612, by payment from the City of Chandler of the sum of $45,000.00 in
full and final satisfaction of all claims asserted therein and further authorize the City Attorney to
sign any necessary documents in such form as are approved by the City Attorney to effectuate
the terms of settlement and this motion.

This lawsuit stems from a slip and fall accident that occurred on the sidewalk at the Chandler
Center for the Arts on March 2, 2008.

PUBLIC HEARINGS:

The Mayor noted that both Public Hearings were cancelled.

PH1. ANNEXATION CANCELLATION: NEC Queen Creek and Gilbert Roads

Staff recommends a cancellation of the public hearing for the annexation of approximately 2.3
acres located east of the northeast corner of Queen Creek and Gilbert roads due to an
inaccuracy in the filing. It is anticipated that the annexation public hearing will be held at the
March 22, 2012, City Council meeting in accordance with Arizona Revised Statues.

PH2. ANNEXATION CANCELLATION: NEC Queen Creek Road and Union Pacific Railroad

Staff recommends cancellation of a public hearing for the annexation of approximately 14.5 acres
east of the northeast corner of Queen Creek Road and the Union Pacific Railroad as the
applicant is no longer pursuing annexation of this property.

CURRENT EVENTS:

A. Mayor's Announcements

The Mayor's Committee for the Aging is hosting the 22nd Annual Senior Expo on Wednesday,
March 21 st from 9 a.m. to noon at the Chandler Community Center.
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The next Mayor's Listening Tour will be Tuesday, March 13th at 7:00 pm. At San Marcos
Elementary School.

The City and the Arizona Foreclosure Prevention Task Force will present a Foreclosure
Prevention Workshop on Saturday, March 1yth at 8 a.m. at the Chandler Community Center.

The Ostrich Festival at Tumbleweed Park begins March 9th
.

B. Councilmembers' Announcements

Councilmember Heumann noted Spring Break coming up and the many events and recreational
activities available to residents.

Councilmember Donovan announced that Chandler High is doing a production of the Wizard of
Oz.

C. City Manager's Announcements

None.

ADJOURNMENT: The meeting was adjourned at approximately 7:09 p.m.

I

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 8th day of March 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this c;(-, day of March 2012.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, March 22,2012 at 7:02 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
*Trinity Donovan
Kevin Hartke
Rick Heumann
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Donovan initially participated in the meeting telephonically.

Councilmember Orlando was absent and excused as he was out of town.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: COUNCILMEMBER KEVIN HARTKE

PLEDGE OF ALLEGIANCE: COUNCILMEMBER SELLERS led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

None.

Councilmember Donovan joined the meeting in person.

CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY VICE-MAYOR WENINGER, to
approve the Consent Agenda as presented.

MOTION CARRIED UNANIMOUSLY 6-0.

1. MINUTES:

APPROVED the following minutes:

1a. Chandler City Council Regular Meeting of February 23, 2012
1b. Chandler City Council Budget Connect of February 29, 2012
1c. Chandler City Council Special Meeting of March 5, 2012
1d. Chandler City Council Regular Meeting of March 8, 2012

2. REZONING: North East Cooper & Riggs Ord. #4334
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ADOPTED Ordinance No. 4334, DVR10-0014 North East Cooper and Riggs, rezoning from AG-1
to PAD for an 84-lot single-family residential subdivision on 32 acres and PAD zoning for
commercial development on 7.5 acres located at the NEC of Cooper and Riggs roads.

3. R-O-W VACATION: Gilbert Road and Iris Drive Ord. #4342

ADOPTED Ordinance No. 4342 authorizing the vacation of the right-of-way on the east side of
Gilbert Road and the Iris Drive alignment.

4. AGREEMENT RENEWAL: Zayo Group, LLC Ord. #4354

ADOPTED Ordinance No. 4354 authorizing renewal of the agreement with Zayo Group, LLC for
the use of facilities in the City's rights-of-way and public places executed May 15, 2007.

5. REZONING: Covo Cafe Ord. #4355

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4355, DVR11-0045 Covo Cafe,
rezoning from Community Commercial with a Planned Area Development overlay (C-2/PAD) to
PAD with PDP for a new restaurant at 55 W. Chicago Street approximately 200 feet west of
Arizona Avenue at the SWC of Chicago and Wall streets. (Applicant: PSCI Investments LLC;
Owner: 55 Chicago LLC.)

The application requests rezoning from C-2/PAD to PAD in order to allow for elimination of
minimum bUilding setbacks in conjunction with a building renovation. The proposed use, a
restaurant, and all other aspects of the proposal are allowed under the existing zoning. No
changes are requested to the existing zoning except for the setback relief. The existing zoning
allows C-2 uses and has a PAD overlay addressing parking.

The 0.125-acre subject site is part of the Site 8 block bounded by Chicago Street, Arizona
Avenue, Frye Road and Oregon Street in Downtown Chandler that contains the Olde Towne
Market Square (Wall Street shops). The Wall Street alley is immediately east of the subject site.
The site's historic building was originally constructed in the 1940s to house a welding shop. More
recently, the building was split by interior walls into a bead store (south half) and beauty salon
(north half). The bUilding is currently vacant. In January 2012, the City agreed to purchase a
fal;ade conservation easement that will help pay for the building's renovation while preserving key
elements of its historic nature.

In June 2011, the subject site and the rest of Site 8 were rezoned from C-2 to C-2/PAD in order to
relax the parking requirements for new construction, expansions, or intensifications on the block
that would have otherwise required private parking to be provided. The zoning change allowed
parking requirements to be reduced or waived by the Zoning Administrator depending on the
availability of nearby public parking to handle the demand. Under this zoning, the Zoning
Administrator has already determined that the subject development does not need to provide any
private parking because of the sufficient availability of nearby public parking.

The proposal is consistent with the SAZACAP. The SAZACAP designates the site for Cultural &
Entertainment uses such as the proposed restaurant use. Though the SAZACAP's design
standards do not apply in full because this is a renovation rather than new construction, the
proposed development furthers the goals of the design standards in several ways. Primarily, the
development helps enhance the pedestrian-oriented street environment by providing a new
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outdoor dining space adjacent to the public sidewalk. The elimination of C-2 minimum setbacks
allows this new dining space to be shaded by a new patio cover structure that extends almost to
the west property line. The development's landscaping, architecture and entry water feature are
also in tune with the design standards and further the overarching goal of enhancing the
pedestrian-oriented streetscape.

Along Chicago Street, the development's patio will actually extend beyond the existing property
line via two instruments: a 5'-wide right-of-way vacation (from the City to the property owner) and
an additional 2'-wide encroachment into the City-owned right-of-way. City Staff have determined
that the 5' vacation is appropriate given the scope of planned sidewalk and street improvements
on Chicago Street, which is designated as a main pedestrian corridor by the SAZACAP. Though
many details of future Chicago Street improvements have not yet been determined, it has been
established that the south side of Chicago Street will have minimum 8'-wide sidewalks, minimum
6'-wide clear path for pedestrians, and shade, all of which are provided by the proposal. The
subject development provides approximately 8' from the patio screen wall to the curb and
approximately 6' from the proposed tree trunks to the curb, measurements that are more exactly
specified in the recommended conditions of approval. A row of shrubs beyond the trees will likely
have to be eliminated in order to abide by the conditions. As required for right-of-way
encroachments, the 34"-high screen wall along Chicago Street will be changed (by recommended
condition) from a concrete material to metal mesh panels like those used around other portions of
the patio.

The subject development involves considerable interior and exterior renovation of the site nearly
all of which (except only the setback encroachments) could be accomplished without the
rezoning. The existing dual north-south building access is maintained, though the north entrance
becomes more primary through the planned enhancements. A large new outdoor patio wraps
around the building's west and north sides, much of it covered with a new metal canopy and the
rest shaded by new trees. The new patio canopy extends to approximately 3'-6" from the west
property line. A handicap parking space (perhaps also used for loading) is provided southeast of
the building. The building will have new roll-up garage doors on the north and west fac;ades that
will blur the distinction between indoor and outdoor space during temperate months. More than a
dozen new full size tees are proposed on this small site, which will contribute to a "garden oasis"
type of atmosphere. Three of the trees, a Palo Blanco and two Cathedral Oaks, are placed in the
Chicago Street right-of-way and will provide shade to pedestrians on the public sidewalk. The
new fac;ade consists mainly of concrete wall board siding and corrugated metal that present a
creative, modern appearance. The existing CMU wall along the west property line is to be
replaced by a variety of 6'- to 8'-high metal panes and masonry walls that complement the new
fac;ades.

The application proposes wall signage on all sides of the building that consists of individual letters
affixed directly to the fac;ade. The letters, which are about 2'-high, will be either internally
illuminated or indirectly illuminated. A logo in the form of a small cabinet might be added to the
sign. No monument signage is proposed.

A small water feature to be made out of an existing barrel on the site is proposed adjacent to the
Chicago Street entrance. Small, pedestrian-oriented water features are encouraged by the
SAZACAP, especially adjacent to business entrances.

The Planning Commission and Staff support the requested rezoning and PDP, finding the project
to be a creative re-use of an existing historic building that embodies many of the goals of the



Minutes of the Regular Meeting
Chandler City Council

Thursday, March 22, 2012
Page 4

SAZACAP. Clearly, the requested minimum setback relief improves the project and enhances the
area.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 13, 2012. One neighbor in support of the project
attended to view the plans. Staff has received no correspondence in opposition to the request.

RECOMMENDED ACTIONS
Rezoning:
Upon finding consistency with the General Plan and the South Arizona Avenue Corridor Area
Plan, the Planning Commission and Staff recommend approval subject to the conditions listed in
the ordinance.

Preliminary Development Plan:
Upon finding consistency with the General Plan and the South Arizona Avenue Corridor Area
Plan, the Planning Commission and Staff recommend approval subject to the following
conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "Covo Cafe", kept on file in the City of Chandler Planning Division, in File No.
DVR11-0045, except as modified by condition herein.

2. Any portion of the screen wall or other improvements in the right-of-way shall require an
encroachment permit and shall abide by the requirements of said permit, including those
pertaining to screen wall materials

3. The subject development shall allow for an 8' separation between the screen wall and the
existing curb.

4. The subject development shall allow for a 6'-wide pedestrian path in the right-of-way that
is unencumbered by landscaping.

6. DEDICATION IN FEE: SEC McQueen and Queen Creek Roads Ord. #4357

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4357 authorizing the dedication
in fee of portions of a future park site located at the SEC of McQueen and Queen Creek roads for
public roadway purposes.

The acquisition of property rights for the McQueen Road Improvement Project from Queen Creek
Road to Riggs Road, ST-0810, was previously approved by Council at its November 20, 2008,
meeting by Resolution No. 4238. As part of the project, it is necessary to acquire, for roadway
purposes, a portion of a vacant parcel owned by the City's Community Services Department that
is being held for a future park site. The parcel is located at the southeast corner of McQueen
Road and Queen Creek Road.

By way of a separate instrument in the form of a deed, the City will grant the road right-of-way to
the public in trust. The document will be in a form approved by the City Attorney and will correct
Maricopa County records.

7. POWER DISTRIBUTION EASEMENT: SRP Ord. #4358
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INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4358 granting a no-cost power
distribution easement to Salt River Project (SRP) at the SWC of Gilbert and Ocotillo roads as part
of the Gilbert Road Improvement Project from Queen Creek Road to Hunt Highway.

As part of the Gilbert Road Improvement Project, ST-0809, from Queen Creek Road to Hunt
Highway, it is necessary to relocate some of Salt River Project's (SRP) power facilities along the
west side of Gilbert Road south of Ocotillo Road. As a result, SRP requires a new power
distribution easement for the relocated power line. The easement will be at no cost as it was
required by a City project and benefits the public. Construction on this project has been started.

8. REZONING: The Presidio Ord. #4359

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4359, DVR11-0016 The
Presidio, rezoning from PAD to PAD Amended to increase the allowed percentage of Medical
Office, with PDP, utilizing an off-site shared parking model for a business park on approximately
6.35 acres south of the SWC of Pecos and Dobson roads. (Applicant: Stephen C. Earl, Earl,
Curley & Lagarde, P.C.)

The subject site is located south of the southwest corner of Pecos and Dobson roads. The site is
surrounded to the north by property zoned Planned Area Development (PAD) for a medical office
complex. To the west is the Santan Dobson Business Park Phase I and Phase II. The existing
Cantera Apartment complex is located west of the Santan Dobson Business Park. To the east is
the residential neighborhood Silverton Ranch. Adjacent to the site's south side is the Tempe
Korean Presbyterian Church (formerly Wellspring Church) Phase I of the master planned church
campus.

The subject site received PAD zoning for a General/Medical Office development in December
2005. The site includes a total of 86,130 square feet comprised within two, two-story and one
single-story office buildings. The 2005 approval included provisions for the utilization of an off
site shared parking model comprised of 378 parking spaces provided on-site, 29 designated
parking spaces provided on the adjacent church parcel, and an additional 53 undesignated
parking spaces provided by the adjacent Santan Dobson Business Park Phase II. The shared
parking model has functioned well since approval. In fact, the church frequently utilizes the
reciprocal parking rights with parishioners parking within The Presidio on Sundays. Based upon
the available amount of on-site and adjacent off-site parking, the development was limited to a
maximum of 20% Medical Office. The approving Ordinance No. 3760 included condition 10
indicating as such.

The application requests zoning approval to eliminate condition no. 10 of Ordinance No. 3760, in
essence to increase the allowed parentage of Medical Office with PDP approval to utilize an
amended off-site shared parking model. The subject site's proximity to Chandler Regional
Hospital, as well as the development's architectural quality, has made it a natural location for
medical office tenants.

The Presidio representatives have worked closely with the Tempe Korean Presbyterian Church to
amend the 2006 reciprocal easement agreement for parking (recorded at the Maricopa County
Recorder), increasing the allowed use of the church parking lot for a total of 43 additional parking
spaces. As represented in the exhibits and Development Booklet, The Presidio will construct 30
new covered parking spaces along the church's southern boundary of which the church will have
exclusive use of 4. In exchange, the church will allow the use if 8 additional un-covered spaces
along the northern boundary, for a total of 43 additional spaces available to The Presidio. The 39



Minutes of the Regular Meeting
Chandler City Council

Thursday, March 22,2012
Page 6

new parking spaces will bring the total number of on-site church parking spaces from 122 to 161.
The church currently utilizes an average of 6 parking spaces on a day to day basis, with a
maximum of 22 spaces used at anyone time during the week.

The additional 43 available parking spaces brings the total provided parking spaces on-site and
off-site for The Presidio to 507 spaces. This amount of parking is sufficient to support an
increase in the percentage of Medical Office use from 20% to 50%. The requested PDP approval
to utilize an amended off-site shared parking model will no longer include a specified Medical
Office percentage limitation and will instead regulate the General vs. Medical Office percentages
based upon a demonstrated amount of available parking. This approach is preferable to Staff as
any changes to the City's Parking Code could adjust the ultimate percentages. As well, at such
time the church constructs future phases including additional parking and The Presidio is
successful in amending the reciprocal easement agreement for parking yet again, Staff will be
able to administratively adjust the two office percentages.

Staff supports the requested zoning amendment and PDP. The subject site's original shared
parking model has successfully functioned for more than 5 years and has been used as a model
for other shared parking scenarios. The construction of 39 additional covered parking spaces
upon the church property benefits both properties, while finishing off the eastern southern edge
for the church. Additionally, Staff supports the amended off-site shared parking model without a
specified percentage finding the administrative flexibility will enable both property owners and the
City to more quickly respond to market demands following anticipated future phase church
expansions. The recordation of a reciprocal easement agreement for parking ensures to the City
that the off-site parking will remain unless accommodated elsewhere.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 15, 2012. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

RECOMMENDED ACTIONS
Rezoning:
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval of a zoning amendment from PAD to PAD Amended to increase the allowed percentage
of Medical Office by eliminating Condition No. 10 of Ordinance No. 3760 limiting Medical Office to
20%.

Preliminary Development Plan:
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "The Presidio", kept on file in the City of Chandler Planning Services Division, in
File No. DVR11-0016, except as modified by condition herein.

2. The General Office vs. Medical Office percentages will be based upon a demonstrated
amount of available parking through a recorded Reciprocal Easement Agreement for
Parking, or other similar instrument.

3. All new off-site parking shall be constructed by City standards.

9. INTERGOVERNMENTAL AGREEMENT AMENDMENT: RPTA Res. #4559
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ADOPTED Resolution No. 4559 authorizing an amendment to the Intergovernmental Agreement
(IGA) with the Regional Public Transportation Authority (RPTA) for Dial-A-Ride Services for
senior citizens and persons with disabilities for FY 2011/12 in an estimated amount of
$283,550.00.

This is the seventh of seven annual amendments to adjust costs for changes in service levels,
procurement of capital equipment and inflation.

This agreement will provide 19,404 hours of Dial-A-Ride service at a total net cost of
$1,403,713.00. As part of Proposition 400, RPTA will fund the cost of service for persons with
disabilities in accordance with the Americans With Disabilities Act (ADA) in the amount of
$1,120,163.00, which is 79.8% of the total contract. Non-ADA service will be funded by the City
at an estimated amount of $283,550.00.

This current East Valley Dial-A-Ride (EVDAR) contract with Veolia is set to expire on June 30,
2012. In an effort to reduce costs and provide enhanced service, RPTA issued a request for
proposal for the EVDAR service upon the current contract's expiration. On January 19, 2012, the
RPTA Board awarded the contract to Total Transit, the company that runs Discount Cab. The
contract provides for one year of service with an option to extend service for one additional year
and a second option to extend service for an additional three years, for a total maximum contract
length of five years.

Under the new contract, which will begin July 1, 2012, with Total Transit, EVDAR passengers will
continue to experience high quality service. Although Total Transit operates primarily as a taxi
cab organization (Discount Cab), non-ambulatory residents will continue to be accommodated
with larger passenger vans.

It is estimated that the overall program will save approximately $430,000.00 to $480,000.00 in FY
12/13 for East Valley Dial-A-Ride services. The City of Chandler will save approximately
$86,000.00 - $96,000.00 and Proposition 400 funded service will save approximately
$344,000.00 - $384,000.00.

the Transportation Commission recommended approval.

10. INTERGOVERNMENTAL AGREEMENT AMENDMENT: RPTA Res. #4560

ADOPTED Resolution No. 4560 authorizing Amendment No. 4 to the Intergovernmental
Agreement (IGA) with the Regional Public Transportation Authority (RPTA) for Alternative
Transportation Services (Cab Coupon Program) for senior citizens and persons with disabilities
for FY 2011/12 in an estimated amount of $62,312.00.

The City of Chandler initiated a subsidized taxicab coupon program with the Regional Public
Transportation Authority (RPTA) in FY 2006/07. This program provides subsidized taxicab
coupons for Chandler residents who are eligible for Dial-A-Ride services. The program is
intended to proVide additional transportation options for senior citizens and persons with
disabilities at a lower cost than traditional Dial-A-Ride service. In FY 10/11, participants utilized
8,556 cab trips providing an estimated savings to the City of about $302,000.00 in the Dial-A-Ride
program.

Based on the need of the citizens, transportation options with the Dialysis Voucher Program and
the Recurring Medical Trips Program were added. These additional programs provide seniors
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and persons with disabilities transportation to and from life-sustaining medical appointments such
as dialysis and chemotherapy treatments. These services continue to provide the individual with
a more direct and convenient trip at a lower cost for the City compared to utilizing a trip on Dial-A
Ride.

The total amount of this contract is $124,625.00. The New Freedom Grant provides 50% which is
$62,313.00 of the funding and the City funds 50% which is $62,312.00. This grant enables the
City to provide more cab service to citizens and save on the Dial-A-Ride costs.

This agreement was reviewed at the February 16, 2012, meeting of the Transportation
Commission and recommended for approval by a vote of 7-0.

11. INTERGOVERNMENTAL AGREEMENT AMENDMENT: RPTA Res. #4561

ADOPTED Resolution No. 4561 authorizing an amendment to the Intergovernmental Agreement
(IGA) with the Regional Public Transportation Authority (RPTA) for fixed route bus service for FY
2011/12 in an estimated amount of $4,685,831.00 funded by Proposition 400.

In January 2012, Staff made reductions to fixed route service due to a decline in Proposition 400
transportation tax revenues. These changes were approved at the September 6, 2011, City
Council meeting. They became effective on January 23, 2012. However, the cost of these
changes was not finalized until recently. This contract amendment is for fixed route bus service
in Chandler for FY 11/12.

This contract was delayed due to the process needed for RPTA to modify and finalize the Transit
Life Cycle Program funding and cost and to revise the operating contract schedules. In the past,
Chandler used Local Transportation Assistance Funds (LTAF) funding for a portion of Chandler's
fixed route bus service. However, since the loss of the LTAF funding in 2010, Chandler's fixed
route bus service now only uses Proposition 400 funding.

In 2008, Council approved a five-year agreement with the provISion for annual funding
agreements with the RPTA for fixed route and express bus service through June 30,2013. This
is the third of four annual amendments to adjust for changes in operating costs and service
levels.

Proposition 400 is Chandler's only funding source for fixed route transit. Last year, Chandler
faced an approximately $20 million service cut due to a decline in Proposition 400 revenue. As a
result, the City was forced to make several cuts to existing and planned future transit service.

Although projected funding is down again, the region is exploring opportunities to increase
efficiencies in an effort to avoid or minimize additional service reductions. Additionally, LTAF II
funding from the State is expected to be restored this year and could help balance any
Proposition 400 deficit facing Chandler.

The Transportation Commission recommended approval.

12. BOND PROCEEDS TRANSFER: Museum/Streets Res. #4581

ADOPTED Resolution No. 4581 amending Resolution Nos. 3825 and 4219 to reflect utilization of
ballot question authorization and authorize the transfer of remaining bond proceeds of
$530,000.00 from the Museum GO (General Obligation) Bond Fund and $564,000.00 from the
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Public Buildings GO Bond Fund to the Streets GO Bond Fund; and $500,000.00 from the Parks
GO Bond Fund to the Center for the Arts GO Bond Fund.

As part of the ongoing review of current bond proceeds and planned spending, Staff has
identified proceeds from two prior bond sales that are not expected to be used in the next five
years. These bonds were sold in 2005 for the Museum project design and in 2009 for Public
Buildings - Expansion of the Public Works Building and Public Parking Garage which were
included in the Capital Improvement Program (CIP) at that time. With the downturn in the
economy, reduction in assessed values and reduced capital program, none of the above
mentioned projects are planned for construction in the next five years.

To avoid arbitrage and to make better use of cash on hand, Staff is proposing to reallocate the
remaining bond proceeds from these projects (a total of $1,094,000.00) to the Streets GO Bond
Fund where they can be put to use immediately as part of the FY 12/13 CIP budget. In addition,
the resolution shifts $500,000.00 of Parks GO Bond proceeds to the Center for the Arts GO Bond
Fund and adjusts the remaining voter-approved balance accordingly. Lastly, the resolution
corrects amounts shown in the original resolution to reflect the final approved amounts of the
2009 Series bond sale.

These transfers of voter authorization require adjustments to prior bond sale records to reflect the
shift in the use of voter-authorized bonds. These actions have been incorporated into Resolution
4581 prepared by the City's bond attorney which details the specific election, voter question and
sale involved with each transfer and amends the specific resolution associated with each sale.

Basically, voter approved bond records will be updated to restore voter bond authorization to the
Museum bond question from the 2004 bond election, to the Public Buildings bond questions from
2007, and the Parks GO Bond question from 2007. This will provide additional voter
authorization for projects supported by these bonds when they eventually move forward in the
CIP. At the same time, Streets GO voter bond authorization from the 2004 and 2009 elections
will be adjusted and reduced by an equal amount to reflect the cash that will move in to the
Streets GO Bond fund and the Center for the Arts bond will be reduced as a result of the transfer
of funds from the Parks GO Bond fund.

FINANCIAL IMPLICATIONS
This resolution does not impact current year budget authorizations. At the fund level, approval by
Council will result in a transfer of $530,000.00 from the Museum GO Bond Fund and $564,000.00
from the Public Buildings GO Bond Fund to the Streets GO Bond Fund and a transfer of
$500,000.00 from the Parks GO Bond Fund to the Center for the Arts GO Bond Fund.

13. PROJECT SUBMISSION: AZ 2013 Highway Safety Plan Res. #4586

ADOPTED Resolution No. 4586 pertaining to the submission of projects for consideration in
Arizona's 2013 Highway Safety Plan for Hydrogen Generator and Criminalist Training, DUI
Enforcement Overtime and Occupant Protection (Seatbelt) Enforcement Overtime; and
authorizing the Police Chief to conduct all negotiations and to execute and submit all documents
necessary in connection with such grant.

In the past, the Police Department has experienced success obtaining awards from GOHS,
including three awards under the FY 2012 program for DUI Overtime, Occupant Protection
Overtime and Criminalist Training. Staff anticipates submitting applications for award
consideration in the FY 2013 program; however, City Council must approve a resolution that must
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become part of the application package. This year, the Police Department is submitting the
following requests to GOHS for consideration in their 2013 bUdget:

1. Hydrogen Generator and Criminalist Training - $19,925.00
2. DUI Enforcement Overtime - $80,000.00 (OT and related benefits)
3. Occupant Protection (Seatbelt) Enforcement Overtime - $75,000.00 (OT and related

benefits)

GOHS may award all three requests, break the requests up into smaller awards (Le. - Occupant
Protection could be broken into Occupant Protection, Click It or Ticket, Child Safety Week, etc.)
or award a program not formally requested (such as DUI training conference).

14. INTERGOVERNMENTAL AGREEMENT: City of Glendale Res. #4587

ADOPTED Resolution No. 4587 authorizing an Intergovernmental Agreement (IGA) with the City
of Glendale for the Chandler Police Department to provide law enforcement security services at
the University of Phoenix Stadium and authorizing the Police Chief to conduct all negotiations and
to execute and submit all documents necessary in connection with such agreement. Glendale
will pay CPD's participating officers directly.

The Police Department's participation is beneficial in that it is an opportunity for CPD officers to
gain experience in crowd control in an organized environment, it fosters a good working
relationship with GPD and provides service to Chandler residents that may attend events.

15. PRELIMINARY DEVELOPMENT PLAN: Tempe Korean Presbyterian Church

APPROVED Preliminary Development Plan PDP 11-0015 Tempe Korean Presbyterian Church,
for the construction of a shade ramada in conjunction with outdoor fellowship and playground
space on approximately 11.5 acres at the NWC of Dobson Road and the Loop 202 Santan
Freeway. (Applicant: Susan Billings, Elevated Design Studio, LLC.)

The subject site received initial zoning for a church facility in July 2002, and was extended for an
additional 3 years in 2004. The original approval, formerly known as Wellspring Church, included
an elaborate campus master plan consisting of a 27,000 square foot/1 ,200 seat worship center, a
26,000 square foot multi-use building (Building A) that contained additional classrooms and an
auditorium/sports court, and a 30,000 square foot multi-use building (Building B) containing
classrooms and meeting rooms. Additional site features included a wedding grove, a prayer
garden, playgrounds, fountains, pedestrian connections and recreational fields at the western end
of the property. A subsequent PDP approval enabled the construction of a scaled-down 15,400
square foot multi-use building (Building A) as Phase I with associated site improvements. The
remaining buildings and site improvements as part of the campus master plan have not been
constructed.

The Tempe Korean Presbyterian Church (TKPC) recently purchased the church property. The
congregation has identified the need for outdoor fellowship space as well as an outdoor
playground. The subject request is PDP approval for the construction of a 2,000 square foot
Fellowship Ramada, adjacent to a 3,000 square foot Playground Ramada, to be located in the
area originally identified in the campus master plan as the 'Wedding Grove'. This area will remain
important connective space for the future 30,000 square foot Building B and the balance of the
campus.
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The two shade ramadas are essentially one 45-foot wide by 96-foot long structure featuring
independent canopy heights and shading material. The structure will be constructed using metal
columns and beams. The beams will include chamfered ends similar to the existing building's
exposed tapered decorative beams. All frame work will be painted dark brown to match the
building's rim color. Canopy heights have been set in accordance to the activities beneath them.
The large Playground Ramada is set at 16-feet in height to accommodate the playground
equipment. The smaller Fellowship Ramada portion is set at 10'-9" in height. The shading
material over the Playground Ramada will be flat, laced shade fabric. Metal hat channel will be
used for shading over the Fellowship Ramada adding material diversity and complimenting the
existing architecture.

Landscaping improvements will include a row of 24" box Desert Museum Palo Verde trees lining
the east and west sides of the ramadas. Three additional Shoestring Acacia trees will be added
along the southern property line adjacent to the freeway. Finally, the existing storage container
and 6-foot block wall will be relocated further west and include a full-height block wall painted to
match the building. This temporary storage container will be removed once the future classroom
building is constructed.

Staff supports the proposed PDP finding the simplistic design to complement the existing
architecture. Shaded outdoor gathering space has always been contemplated within the campus
master plan, and the proposed location will remain central to the overall campus.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held January 30, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled 'Tempe Korean Presbyterian Church", kept on file in the City of Chandler Planning
Services Division, in File No. PDP11-0015, except as modified by condition herein.

2. Compliance with the original stipulations adopted by the City Council as Ordinance No.
3384, case DVR011-0011 Wellspring Church On Dobson, except as modified by condition
herein.

3. The site shall be maintained in a clean and orderly manner.
4. The landscaping shall be maintained at a level consistent with or better than at the time of

planting.
5. The canvas shade structures shall be maintained in a manner similar to that at the time of

installation.

16. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board and Commission appointments:

Housing and Human Services Commission: Richard Becker

Mayor's Youth Commission
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Christopher Hacnik (term expires in 2013)
Katherine Campagna (term expires in 2014)
Andrew Yuwen (term expires in 2014)

17. 2011 CELEBRATION PLAZA HONOREES

APPROVED the Chandler Parks and Recreation Board recommendations to recognize Najeeby
Basha and Jerry Brooks as the 2011 Celebration Plaza Honorees:

BACKGROUND
Each year, the City of Chandler accepts nominations from the public for inductees into
Celebration Plaza, a permanent monument at Tumbleweed Park.

Staff received nominations for two individuals during this year's nomination process. These
nominations were forwarded to the Celebration Plaza Nomination subcommittee for evaluation
and recommendation. The subcommittee met and analyzed the nominees, then formulated their
recommendations. The subcommittee based its evaluation on the following criteria:

• Community leader(s) whose outstanding personal service has resulted in significant and
enduring contributions to the community.

• An individual or individuals who have made exceptional contributions to the City of
Chandler.

• An individual or individuals who have added to the quality of life for Chandler residents
through their involvement or financial contribution to short or long-term City projects or
activities.

• An individual who has demonstrated leadership, innovation and creativity, which have
made Chandler a better place to live and work.

• City of Chandler Employees killed in the line of duty and local heroes.

The subcommittee recommendations were presented to the Parks and Recreation Board at their
March 6, 2012, meeting. The Board endorsed the recommendations and unanimously voted to
recommend them to the City Council for approval.

The nominees selected for the 2011 induction will be honored at an induction ceremony this fall.

18. AGREEMENT AMENDMENT: Water Works Supplies

APPROVED Agreement Amendment No. 1 with Arizona Water Works Supply, Dana Kepner
Company, Empire West, Inc., and HD Supply Waterworks for the purchase of water works
supplies for one year in a combined total amount not to exceed $350,000.00. This is the first of 4
one-year extensions.

19. AGREEMENT AMENDMENT: Accela, Inc.

APPROVED an Agreement Amendment with Accela, Inc., for maintenance of the Citywide
Permitting & Inspections system in an amount not to exceed $135,325.83.

20. AGREEMENT AMENDMENT: Water Treatment Chemicals
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APPROVED Agreement #MU1-885-2936, Amendment No.1, with General Chemical, Univar
(formerly Basic Chemical), Brenntag Pacific, Cal-Pacific, F2 Industries, DPC Enterprises,
Polydyne, Thatcher company, Hill Brothers, Commercial Pool Repair, A&M Corsons and Applied
Products Group for the purchase of water treatment, wastewater treatment and swimming pool
chemicals in an amount not to exceed $4,007,322.00. This is the first of four one-year
extensions.

21. AGREEMENT/CONTINGENCY TRANSFER: Altec Industries Inc.

APPROVED Agreement #TE2-065-3073 with Altec Industries Inc., for the purchase of two bucket
trucks in the amount of $221,381.89.
APPROVED a contingency transfer in the amount of $51,382.00 to the Fleet Replacement Fund.
Traffic Engineering.Motor Vehicle account.

22. AGREEMENT: Gavan and Barker, Inc.

APPROVED Agreement #PR1201-201 with Gavan and Barker, Inc., for design services for
Stonegate Park Improvements in an amount not to exceed $39,560.00.

Stonegate Park is an 8.32-acre neighborhood park located in the square mile bounded by
Arizona Avenue, McQueen, Ray and Warner roads. Developed and dedicated to the City in
1984, the site was originally maintained by the Streets Division and its primary purpose was to
fulfill the retention needs of the surrounding residential development. In 1996, the site was
transferred to the Parks Division and several park amenities were added. This design contract
will focus on further improvements to the park.

23. AGREEMENT: Chasse Building Team, Inc.

APPROVED Agreement #GG1203-403 with Chasse Building Team, Inc., for construction
services for ASU Downtown Interior Building Demolition, pursuant to JOC1202-401, in an amount
not to exceed $86,580.25.

On February 23, 2012, Council approved the Arizona State University lease for the Chicago Yard
and authorization for improvements. The former Public Works yard is a +/- 33,000-foot industrial
building that is ideal for the uses of the ASU College of Technology and Innovation. ASU has
proposed three programs to operate in the facility, expanding from the Polytechnic campus.
Initially, the building will house approximately 100 students and faculty, expanding over the next
three years to house approximately 1,000 students and faculty.

To house the classroom, faculty and engineering labs, the Chicago Yard will need a complete
interior demolition and rebuild of the tenant improvements to create classrooms, labs, offices and
collaborative space. This project is for the first phase of the renovation, the interior demolition of
the bUilding.

24. CONTRACT: Combs Construction Co., Inc.

APPROVED Contract #ST501-402 with Combs Construction co., Inc. for construction of Chandler
Park and Ride Germann Road and Hamilton Street Permanent Improvements in an amount not to
exceed $599,488.00. Federal Transit Authority (FTA) funds will be used for this contract.

25. AGREEMENT: Y.S. Mantri & Associates LLC
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APPROVED Agreement #ST1201-201 with Y.S. Mantri & Associates llC for the Ray, Dobson
and Elliot Fiber Optic Design in an amount not to exceed $168,975.00.

This project will design the fiber optic communications cable installation along Ray Road from 54th

Street to Dobson Road, Dobson Road from Ray Road to Elliot Road, and Elliot Road from
Dobson Road to Arizona Avenue. This fiber will replace the existing twisted copper on Ray Road
and Dobson Road and add an additional two miles of fiber optic communication on Elliot Road to
provide more reliable and higher speed video and data transmission between field controllers and
the Traffic Management Center. The City has received Federal Congestion Mitigation and Air
Quality (CMAQ) funds for the design of this fiber optic communication system in the amount of
$150,000.00 for FY 2011 and will use $18,975.00 of HURF funding for the design. The City will
receive continuing CMAQ funding for construction and installation in the amount of $814,134.00
in FY 2014.

26. CONTRACT: Nesbitt Contracting Co., Inc.

APPROVED Contract #ST0806-401 with Nesbitt Contracting Co., Inc., for construction of
Chandler Boulevard and Price loop 101 Intersection Improvements in an amount not to exceed
$2,118,761.60. The City has received Federal Congestion Mitigation and Air Quality (CMAQ)
funding for a portion of the cost of this project.

27. JOB ORDER CONTRACT: Achen-Gardner Construction, llC

APPROVED Job Order Contract #JOC11-01 with Achen-Gardner Construction, llC, for
emergency on-call right-of-way repair and capital repair services for one year in an amount not to
exceed $2,000,000.00, with the option of four one-year extensions.

28. JOB ORDER CONTRACT: PCl Construction, Inc.

APPROVED Job Order Contract #JOC11-02 with PCl Construction, Inc., for emergency on-call
right-of-way repair and capital repair services for one year in an amount not to exceed
$2,000,000.00, with the option of four one-year extensions.

29. PURCHASE: Public Safety Communication Equipment

APPROVED the purchase of public safety communication equipment from Motorola Solutions,
utilizing the State of Arizona contract, in an amount not to exceed $399,960.90.

The Federal Communications Commission (FCC) has ruled that by the year 2017, all radios must
be capable of narrow band reception/transmission. The Police Department currently utilizes
Motorola two-way radios for police, fire and municipal departments. The City just completed the
construction and implementation of the Regional Wireless Cooperative Expansion with Motorola,
and in order to maintain the compatibility and security of the system, it is not recommended that
an additional radio vendor be introduced into the radio system. The Police Department needs to
replace approximately 66 portable and mobile vehicle radios that have exceeded their
recommended lifespan. This is also the first phase of purchases to replace the current radios, in
ordered to be compliant with the 2017 FCC mandate. Other agencies within the Regional
Wireless Cooperative have purchased radios using the State of Arizona contract including
Glendale, Buckeye, Avondale and Goodyear.
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30. USE PERMIT: Circle K Store

APPROVED Use Permit #ZUP12-0002 Circle K Store, to allow a new fuel station and
convenience store to operate as a "late hour business" at the SWC of Arizona Avenue and Elliot
Road. (Applicant: Circle K Stores, Inc.; Owner: Arizona Elliot Holdings, LLC.)

The currently vacant site is located at the southwest corner of Elliot Road and Arizona Avenue.
In January 2012, the site received zoning approval and Preliminary Development Plan (PDP)
approval for a 6.6-acre multi-use development including the fuel station and convenience store, a
car wash, a self-storage complex, and two fast-food pads. The car wash, fuel station, and
convenience store are anticipated to be developed in 2012 as Phase I. Only the fuel station and
convenience store are requested to be open 24 hours.

To the west are townhomes, to the southwest is an apartment complex and to the south, along
Arizona Avenue, is a truck rental facility. The intersection's other corners are either existing
commercial (northwest corner) or planned commercial uses (northeast and southeast corners).
The Late Hour Policy is applicable because the apartments south of the site are within 300 feet of
the planned fuel station and convenience store.

The fuel station and associated 4,450 square foot convenience store are located in the sites
northeast portion, closest to the intersection of Elliot Road and Arizona Avenue. The closest wall
of the convenience store is approximately 250' from the apartments parcel to the southwest and
360' from the townhomes parcel to the west. A dissimilar land use landscape buffer, including
minimum 12'-high trees planted every 20' on-center, will be planted along the site's west and
south property lines as part of Phase I.

The Late Hour Policy sets out several compatibility considerations for evaluating the land use
compatibility of applicable late hour uses. The compatibility considerations include noise, traffic,
light, odor, litter, site maintenance, and security issues. The compatibility considerations are not
intended to be a checklist or punch-card, but rather are guidelines to help answer the overarching
question of whether the use is compatible.

DISCUSSION
The Planning Commission and Staff find the requested late hour uses to be appropriate at this
arterial intersection location. Noise and traffic from the uses are of little negative consequence
with the adjacent arterial streets presenting more of both and with no vehicular access from the
commercial site to the residential areas. The convenience store does not employ loudspeakers
mounted on the store to communicate with fuel station customers; rather, there are only small
speakers adjacent to the pumps. Lighting will not negatively affect the neighbors due to the
considerable separation distance and the code requirements for shielding. Odor is not likely to be
an issue at this distance from residential uses. Litter and site maintenance will not be problematic
if management fulfills their code obligations, though a recommended condition also emphasizes
the site will be maintained in a clean and orderly manner. The store is designed to minimize
security concerns sometimes associated with convenience stores, including the provision of 14
security cameras and the lack of places to loiter (tables, phones, etc.) adjacent to the store.
Additionally, it is noted that the residential properties are separated by a 6'-high wall with no
breaks or obvious hiding spots that could encourage pedestrian or criminal spillover near the
residences.

PUBLIC/NEIGHBORHOOD NOTIFICATION
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held February 27, 2012. There were no neighbors in attendance.
One neighbor called primarily in opposition to the associated requests for alcohol sales. The
neighbor also had concerns with the store being open late hours and potentially generating crime
or other negative effects, especially if there are alcohol sales.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion beyond the approved Narrative shall void the Use Permit and require new Use
Permit application and approval.

2. The site shall be maintained in a clean and orderly manner.
3. Site maintenance activities such as trash pickup, parking lot sweeping and landscape

maintenance shall not occur between the hours of 12 a.m. and 6 a.m.

31. USE PERMIT: Irish Republic Public House

APPROVED Use Permit #LUP11-0026 Irish Republic Public House, Series 8 Liquor License, to
sell and serve all spirituous liquor within a restaurant and pub that includes an outdoor patio at 58
S. San Marcos Place in Historic Downtown Chandler. (Applicant: Roger B. Baldwin; Owner: D
and B Rental Properties LLC.)

The subject business is an Irish-themed restaurant and pub, formerly known as Murphy's Law
that has operated at this location in Downtown Chandler's historic square since 2008. An outdoor
patio was added in 2010. The facility provides seating for 99 inside and 20 on the patio. Hours of
operation are 11 a.m. to 12 a.m. Monday through Thursday, 11 a.m. to 2 a.m. on Friday, 8 a.m. to
2 a.m. on Saturday and 8 a.m. to 12 a.m. on Sunday. Live music or karaoke occurs up to twice
weekly, indoors only. No changes are requested to the floor plan or business operations from
previous approvals, except to change from a Series 12 Restaurant License to a Series 6 Bar
License.

The Planning Commission and Staff support the request finding a Series 6 Bar License to be
appropriate at this location. Live music is conducted indoors only and has proven to be
compatible over the past several years. Besides previously approved conditions, the Planning
Commission and Staff also recommend a condition regarding control of the music volume given
the change in license.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held February 22, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommends
approval subject to the following conditions:

1. The Use Permit granted is for a Series 6 license only and any change of license shall
require reapplication and new Use Permit approval.

2. Expansion or modification beyond the approved exhibits (Narrative and Floor Plans) shall
void the Use Permit and require new Use Permit application and approval.
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3. The Use Permit shall be in substantial conformance with previous Use Permit approvals
(LUP10-0027 & UP08-0042) except as modified by condition herein.

4. Music shall be controlled so as to not unreasonably disturb area residences.

32. LIQUOR LICENSE: Irish Republic Public House

APPROVED a Series 6 Bar Liquor License (Chandler #120887 L06) for Randy D. Nations, Agent,
Murphy's Law 58 LLC, dba Irish Republic Public House, 58 S. San Marcos Place. A
recommendation for approval of State Liquor License #06070685 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

33. USE PERMIT: Circle K Store

APPROVED USE Permit LUP12-0004 Circle K Store, Series 10 Wine & Beer Store License, to
sell wine and beer for off-premise consumption only at a new convenience store at the SWC of
Arizona Avenue and Elliot Road. (Applicant: Circle K Stores, Inc.; Owner: Arizona Elliot
Holdings, LLC.)

The request is for Use Permit approval to sell alcohol for off-premise consumption from a planned
fuel station/convenience store in conjunction with a Series 10 Wine & Beer Store License. The
currently vacant site is located at the southwest corner of Elliot Road and Arizona Avenue. In
January 2012, the site received zoning approval and Preliminary Development Plan (PDP)
approval for a 6.6-acre multi-use development, including the fuel station and convenience store, a
car wash, a self-storage complex and two fast-food pads. The car wash, fuel station and
convenience store are anticipated to be developed in 2012 as Phase I.

To the west are townhomes; to the southwest is an apartment complex, and to the south, along
Arizona Avenue, is a truck rental facility. The intersection's other corners are either existing
commercial (northwest corner) or planned commercial uses (northeast and southeast corners).
The northwest corner's retail center has several businesses with alcohol sales, including two
restaurants (Series 12 License), a bar (Series 6 License) and a convenience store (Series 10
License).

The 4,450 square foot convenience store will sell beer and wine seven days a week during the
hours permitted by the State of Arizona (currently 6 a.m. to 2 a.m.). A separate Use Permit
application has been submitted that would allow for the store to be open 24 hours, though alcohol
sales would still be limited to those hours allowed by state law.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held February 27,2012. There were no neighbors in attendance.
One neighbor called in opposition to the request because he believes there are too many places
in the area already to buy alcohol and that it will have a negative effect on crime in the nearby
apartment complexes. He requests that Circle K provide 24-hour security if they are approved to
sell alcohol. The Police Department has been informed of the application and has not responded
with any issues or concerns.

RECOMMENDED ACTION
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 10 License only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion beyond the approved Floor Plan and Narrative shall void the Use Permit and

require new Use Permit application and approval.
4. The site shall be maintained in a clean and orderly manner.

34. LIQUOR LICENSE: Circle K Store #3445

APPROVED a Series 10 Beer & wine Store Liquor License (Chandler #139978 L10) for Kim
Kenneth Kwiatkowski, Agent, Circle K Stores, Inc., dba Circle K Store #3445, 2990 N. Arizona
Avenue. A recommendation for approval of State Liquor License #10076246 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code.

35. LIQUOR LICENSE: Iguana Mack's

APPROVED a Series 6 Bar Liquor License (Chandler #139973 L06) for Randy D. Nations, Agent,
Iguana Ventures LLC, dba Iguana Mack's, 1371 N. Alma School Road. A recommendation for
approval of State Liquor License #06070034 will be forwarded to the State Department of Liquor
Licenses and Control. This application reflects a change in ownership. Transportation and
Development advises that a new Use Permit is not required since this will be a continuation of the
location's previous use as Iguana Mack's. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

36. LIQUOR LICENSE: Hon Machi Sushi & Teppanyaki

APPROVED a Series 12 Restaurant Liquor License (Chandler #131913 L12) for Young Shin,
Agent, PUSANKR, Inc., dba Hon Machi Sushi & Teppanyaki, 2975 S. Alma School Road, Suite 1.
A recommendation for approval of State Liquor License #12079017 will be forwarded to the State
Department of Liquor Licenses and Control. This application reflects a change in ownership.
Transportation and Development advises that a new Use Permit is not required since this will be
a continuation of the location's previous use as Hon Machi Sushi & Teppanyaki. The Police
Department reports no objections to the issuance of this license and no written protests have
been received. All licenses, permits and fees have been paid and the applicant is in compliance
with the City's Tax Code.

37. LIQUOR LICENSE: My Big Fat Greek Restaurant

APPROVED a Series 12 Restaurant Liquor License (Chandler #140084 L12) for Lauren Kay
Merrett, Agent, Europa Dining LLC, dba My Big Fat Greek Restaurant, 3305 W. Chandler
Boulevard, Suite 8. A recommendation for approval of State Liquor License #12079017 will be
forwarded to the State Department of Liquor Licenses and Control. This application reflects a
change in ownership. Transportation and Development advises that a new Use Permit is not
required since this will be a continuation of the location's previous use as My Big Fat Greek



Minutes of the Regular Meeting
Chandler City Council

Thursday, March 22, 2012
Page 19

Restaurant. The Police Department reports no objections to the issuance of this license and no
written protests have been received. All licenses, permits and fees have been paid and the
applicant is in compliance with the City's Tax Code.

38. CONTINUED LIQUOR LICENSE: Yummy Grill Buffet

CONTINUED TO MAY 24, 2012, Liquor License, Series 12, for Min Feng Lu, Agent, Yummy
Buffet LLC, dba Yummy Grill Buffet, 2100 S. Gilbert Road, Suite 5, to allow the applicant time to
complete the zoning requirements for their Use Permit.

39. FINAL PLAT: Waters at Ocotillo Parcels 5 and 6

APPROVED Final Plat FPT11-0005 Waters at Ocotillo Parcels 5 and 6, for a 31-lot single-family
development on approximately 10.5 acres at the intersection of Market Place and Jacaranda
Parkway, east of the intersection of Dobson and Price roads. (Applicant: Bowman Consulting.)
The plat creates the lots and tracts, establishes the necessary easements, and dedicates the
required rights-of-way.

PUBLIC HEARING:

PH1. ANNEXATION: NEC Queen Creek and Gilbert Roads

ANNEXATION of approximately 2.3 acres east of the northeast corner of Queen Creek and
Gilbert roads. (Applicant: Palmer Chinchen; The Grove Church.)

MAYOR TIBSHRAENY opened the public hearing at 7:05 p.m.

The subject site is located east of the northeast corner of Queen Creek and Gilbert roads and is
currently zoned R-43. The Chandler Land Use Element of the General Plan designates the area
for Low Density (single-family) Residential. Directly north of the site is the remainder of the 20
acre church campus. East is the Paseo Trail single-family residential neighborhood. South is
vacant land planned for commercial development as part of the Layton Lakes master-planned
community. West, adjacent to the site, is land zoned R-43 in the county and currently being used
for residential purposes. The subject site previously went through the annexation process in
2010, however, was never completed due to the property owner not signing the annexation
petition.

CITY PLANNER, ERIK SWANSON, stated that the church has requested that the process be
started again. MR. SWANSON stated that following this Public Hearing, staff will obtain the
necessary signatures, formalize the annexation process, and go through the City's initial zoning
process.

MR. SWANSON said that the church currently has a project in review and they will likely submit a
formal zoning application in the next few months. MR. SWANSON noted that the church utilities
are located at Queen Creek and Gilbert.

MR. SWANSON said that staff circulated this request among City Departments and received no
negative comments relative to the property's annexation.

MAYOR TIBSHRAENY asked if the Councilor members of the audience have any questions.
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There were no questions.

MAYOR TIBSHRAENY asked MR. SWANSON if the project is in conformance with the City's
General Plan.

MR. SWANSON advised that the church's ultimate proposed goals are in conformance.

THE MAYOR closed the public hearing at 7:06 p.m.

BRIEFING:

1. Four-Corner Retail Committee Final Report

MAYOR TIBSHRAENY advised that staff, along with the Four-Corner Retail Committee, started
reviewing vacant retail centers located along the key corridors of Chandler including, Arizona
Avenue, and Alma School and Dobson Roads. As a result, the Committee compiled a report with
tools to address the commercial vacancy issue. The report is not only helpful when dealing with
the current issues, but it will also be helpful for future zoning issues.

MAYOR TIBSHRAENY further stated that the report provides ideas and ways to improve some of
the older and infill areas, as well as collaboration strategies to help lower the vacancy rates.

ECONOMIC DEVELOPMENT SPECIALIST, JAMES SMITH, presented some of the findings of
the report. MR. SMITH thanked the members of the Committee and commended the Mayor for
establishing the group.

MR. SMITH said that the Committee was put together September of last year. He advised there
were three meetings in the Fall with representation from approximately 22 members. The
members represented a broad range of experience including, builders, architects, retail brokers,
citizens, multi-family, retail, office and industrial representation. The Chandler Chamber was also
represented.

MR. SMITH said Chandler is competing with other East Valley cities for those retail users. MR.
SMITH explained that there is also the potential redevelopment site competition. He noted that
the retail market has changed considerably. There are fewer retailers and there is a future trend
of retailers wanting smaller spaces. It is believed that the trend is that retailers will continue to
downsize. MR. SMITH said this is problematic for the City because it will leave remnant pieces or
result in retails wanting to leave our market.

MR. SMITH said that cities that are considered business-friendly are the ones that will be
considered for projects. This was seen recently with the Longhorn Steakhouse that will build in
West Chandler. With five potential capital projects this year, Chandler was fortunate to get one.
He also shared the news of some significant development over the past year in Chandler: Pruitt's,
which is scheduled to open in Mayor June; Hobby Lobby opened; and Ahwatukee Prep School,
which is located in the old movie theatre site at Kyrene and Ray.

MR. SMITH said that staff just learned that Fulton Ranch Charter School will lease 28,000 square
feet at the stalled shopping center at Arizona Avenue and Chandler Heights Road. He said that
Planet Fitness will open in the next few weeks at San Tan Plaza and some batting cages opened
in the old Paddock Pools space.
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MR. SMITH displayed a list of some key restaurant space that was reused. He compared
vacancy rates, stating Chandler is slightly higher than Metro Phoenix. MR. SMITH said that
represents a change because Chandler was traditionally about a point below Metro Phoenix. He
said that the East Valley is much higher than the Valley as a whole.

MR. SMITH said that CBRE did an analysis on big box vacancies, which they defined as more
than 10,000 square feet. In the East Valley there are 117 of those bUildings, which represent 3.46
million square feet. That amount is about 36% of the Valley's buildings in that category and 39%
of the total space. MR. SMITH said that in Chandler alone, there are 30 buildings defined as big
boxes, noting that Chandler would not define those as big boxes. He said that one of the
challenges going forward is that Chandler will probably never have enough retailers to fill the
vacant space. MR. SMITH noted that the U.S. per capita is about 47 sq. ft. per person. In
Chandler, it is approximately 71 sq. ft. per person. MR. SMITH noted that Chandler is about 50%
higher than the U.S. average. He said that the U.S. is much higher than most other industrialized
nations. MR. SMITH explained that how this relates to the Committee is that revitalization is likely
going to have a heavy focus on redevelopment or reuse versus finding retail tenants. The
introduction of a higher housing density is likely to be one of the preferred solutions to introduce
more people to support the retail that exists.

MR. SMITH provided an overview of some of the suggested recommendations that the
Committee developed and are contained in the report.

COUNCILMEMBER SELLERS said that he found the suggestion on shared parking interesting,
since Council approved the same type of item on the tonight's agenda for a property on Dobson
Road, where a Korean church and a medical office had shared parking. He noted that it is
apparent that staff is already looking at those types of opportunities. COUNCILMEMBER
SELLERS said that the developers that he has listened to over the past few years talk about
densities of 30 to 40. However, according to the report that number only becomes practical with
underground parking, which is not economically feasible. He asked Mr. Smith if he could
elaborate on that further.

MR. SMITH advised that the members of the Committee did not feel that there would be that level
of development in Chandler, due to the associated costs of underground parking. They felt that
the 22 to 24 was a more feasible number because underground parking would not be necessary.

COUNCILMEMBER HARTKE asked Mr. Smith for further clarification on increased density of
mixed uses and asked about the number of stories for the residential market when increasing
from 18 to 22 to 24.

MR. SMITH said it really depends on the size of the parcel. He said it is probably not more than
three stories.

COUNCILMEMBER HARTKE asked if there would be Code changes for the areas that were
discussed.

KEVIN MAYO, PLANNING MANAGER, responded to that question advising that there is an
obstacle in the General Plan, which caps density at 18. He advised that if number were taken
away, staff has some ideas on how to produce a minor General Plan amendment. MR. MAYO
advised regarding the feasibility of 22 to 24 units per acre in a suburban model, it becomes
difficult because most multi-family developers want to have stick developments, which is capped
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at four floors and work primarily with surface grade parking, 22 to 24 becomes a tight number.
Higher numbers have multiple podium levels. MR. MAYO noted that there are specific areas in
the General Plan that are identified that don't have the 18 unit per acre cap. South Arizona
Avenue is one example. He said that staff is contemplating amending the General Plan to open
up that infill area to remove that road block. Staff does not anticipate any other necessary zoning
code amendments.

COUNCILMEMBER HEUMANN asked Mr. Mayo if the overlay on Arizona Avenue a few years
ago pertains to the density of Downtown being higher than other areas.

MR. MAYO confirmed that is correct and advised that the South Arizona Corridor Area Plan
encourages densities that really don't have a cap. Six floors are encouraged. MR. MAYO
explained that to get into that type of construction the costs are quite high. The cost of
underground and even the deck parking increases quite a bit. He said initially it is still the General
Plan that currently has the cap at 18. With the 2008 General Plan Update, that cap was removed
in specific areas; South Arizona Avenue was one of them.

COUNCILMEMBER HEUMANN said that the market will have to dictate some of these items.
Right now, the market doesn't justify going to 24 to 30 per acre because the undergrounding is
very expensive.

MR. MAYO said that there is a site gap between what is economically feasible for the market and
what our General Plan says. 18 is our cap, 22 can be achieved without going underground and
without going into something other than stick frame building. MR. MAYO said once you get above
22 or 23, it is difficult to do that. He said there is a slight difference between what the General
Plan caps throughout most of the City and what is economically feasible.

COUNCILMEMBER HEUMANN commented that the quality of a project is important, particularly
on the multi-family side. He noted that quality does not mean expensive. Quality means things
like amenities or other features. COUNCILMEMBER HEUMANN said he understands that there
will be challenges with infil!. He stated that Mr. Smith was correct in saying that the trend with
many of these businesses is downsizing in terms of building size.

MR. SMITH advised that the Committee looked at seven intersections in the City. Initially, internal
staff looked at 20 intersections and narrowed it to seven key intersections. The seven that were
examined are those that lost a big anchor store.

MR. SMITH said that the Committee was asked if one was to re-tenant, re-use, or redevelop the
space at each of the various locations, what type of tenant or things would work well. As noted in
the report, some of the locations examined include Alma School and Elliot, which lost Mervyn's
and Pure Fitness; Alma School and Warner, which is 97% vacant on the northeast corner. MR.
SMITH said that the village development has a lot of character and a lot of opportunity; Alma
School and Queen Creek, which lost Bashas' and Target on the northwest corner; Alma School
and Ray, which has recently secured Pruitt's; Arizona and Warner, East Valley Mall, which has a
large amount of vacancy; and Cooper and Ray, which lost a Bashas' anchor; McQueen and
Pecos, which also lost a Bashas' anchor.

COUNCILMEMBER DONOVAN commented on the creativity from members of the Committee in
terms of potential tenants for the vacant space. COUNCILMEMBER DONOVAN said she
believes this will be a great tool as staff looks for good companies to come to Chandler.
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VICE-MAYOR WENINGER thanked Mr. Smith and agreed that it was a great report and
appreciated the work that went into it. VICE-MAYOR WENINGER said he noticed that the City is
being more flexible and he liked the recommendations for certain corners.

VICE-MAYOR WENINGER said that the Small Business Team is praised within the report and he
believes they should be.

VICE-MAYOR WENINGER asked if this information could be shared, especially to landlords and
tenants in the problematic centers, noting that it speeds the process up so much. VICE-MAYOR
WENINGER recognized RJ. Zeder and his team for their involvement.

MR SMITH responded to Vice-Mayor Weninger and said that staff is planning a broker event for
this summer and there are plans to make individuals aware of some of the opportunities outlined
in the report, including services provided by the Small Business Team. When someone signs a
lease, he/she can request help from the Small Business Team.

COUNCILMEMBER HEUMANN asked if any of the conversations between staff and the
Committee included doing away with retail or was it focused more on allowing the market to
dictate. He is concerned that a lot of resources will be utilized to try to fix a corner that is probably
not fixable.

MR SMITH advised that was a large topic of discussion. Staff does not want to use the CRP to
pursue every retail corner. He noted that one of the discussion points was that staff would like to
see intersections go away from retail, although the costs of the buildings and the cost of the land
may make it cost-prohibitive to completely scrap them. He explained that is why a lot of the focus
was on re-tenanting or re-using. But there were discussions on completely redeveloping some of
the sites.

COUNCILMEMBER HEUMANN said it will be challenging. He noted that there are some
buildings that are a lot more viable in terms of design, citing the East Valley Mall is a center that
was poorly designed.

COUNCILMEMBER SELLERS said he would like to express his appreciation to everyone that
was involved in this process, including Mayor Tibshraeny. COUNCILMEMBER SELLERS said he
was really impressed with the quality and cross-section of people who participated and expressed
his thanks to everyone involved.

MAYOR TIBSHRAENY said that Chandler has done a really good job in creating a favorable
economic climate for the business community. He said because of the lingering effects of the
Great Recession, this is one area that needs extra emphasis. Unlike other cities with the same
problem, Chandler is being proactive and he explained that is why the Mayor's Four-Corner
Committee was formed. MAYOR TIBSHRAENY said it is a long-term process and strategies such
as this will help solve the problem.

MAYOR TIBSHRAENY said he would like to thank the Committee and staff from Economic
Development, James Smith for his leadership, Chris Mackay, and others.

MAYOR TIBSHRAENY noted that there were several committee members in the audience this
evening. He asked James Smith to introduce the committee members and asked that each of
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them come forward to receive a small token of appreciation and have a photo taken with the
group:

Michael Tibshraeny - Tibshraeny Companies
Terri Kimble - Chandler Chamber of Commerce
Tammy Carr - Howard S. Wright Constructors
Teri Ferguson - American Title

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY said he hosted the Listening Tour meeting at San Marcos Elementary
School last Tuesday and approximately 25 residents attended.

MAYOR TIBSHRAENY announced the Wounded Warrior Softball Game on Saturday at 6:30 p.m.
at the Snedigar Sports Complex. The Team will play against members of the Chandler Police
Department on Saturday night. MAYOR TIBSHRAENY said he is proud to have been asked,
along with Police Chief Sherry Kiyler, to throw out the first pitch. He encourages everyone to
come out for this free event. Donations will be accepted.

MAYOR TIBSHRAENY announced the Chandler Jazz Festival for the 13th consecutive year on
March 30 and 31 throughout the Downtown Square.

MAYOR TIBSHRAENY announced the Family Easter Celebration on Saturday, April 7 9:00 to
Noon at Snedigar Sportsplex.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN announced the Chandler BBQ Festival, Saturday, March 24,
2012.

COUNCILMEMBER HEUMANN announced that he and Councilmember Hartke plan to ride in the
Century Bike Ride on Saturday, March 24.

COUNCILMEMBER SELLERS announced that he and Chris Mackay received a tour of the Sky
Train at Sky Harbor this week. He said that luggage can be checked at the light rail station and
travelers can then board the Sky Train to go directly to the terminal.

VICE-MAYOR WENINGER encouraged attendance at the Wounded Warrior Softball game and
thanked the Mayor and Chief Kiyler for throwing out the first pitch.

VICE-MAYOR WENINGER announced the kickoff of Chandler National Little League season.

VICE-MAYOR WENINGER said he had the honor of speaking to the East Valley Retired and
Senior Volunteers who volunteer in Chandler. He said that he would like to announce the names
of the award recipients from Chandler: Phyllis Bleakley, Gold Award; Joyce Breclaw, Silver
Award; Charles Kishiyame, Bronze Award; and Verla Morris, over 90 award. Verla is also a
Centenarian who turns 100 in August.



Minutes of the Regular Meeting
Chandler City Council

Thursday, March 22,2012
Page 25

COUNCILMEMBER DONOVAN acknowledged Floridino's for sponsoring the Wounded Warrior
softball game and thanked Vice Mayor Weninger. COUNCILMEMBER DONOVAN also
announced Si Se Puede's Annual Dinner on March 31. She said they recognize educators from
our community at the dinner and asked that the public help support this event.

COUNCILMEMBER HARTKE invited the community to participate in Chandler's First Century
Ride on March 31 starting at 7:00 a.m. at Tumbleweed Park. He said there will be cycling
vendors, coffee shops, and food displays.
COUNCILMEMBER HARTKE also said he was happy to hear Vice-Mayor Weninger's
announcement about the Chandler volunteer recipients. COUNCILMEMBER HARTKE
encouraged individuals who volunteer in Chandler to log those hours with the City and join the
Centennial volunteer celebration later this year.

C. City Manager's A~nouncements

None.

Adjournment: The meeting was adjourned at approximately 7:49 p.m.
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City Clerk

Approved: April 12, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
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DATED this \ :J day of April, 2012.
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City Clerk
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MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held at the Chandler City Hall, 175 S. Arizona
Avenue, 2nd Floor, Training Room B, on Monday, April 9, 2012, at 8:17 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
*Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Orlando participated in the meeting telephonically.

Also in attendance: Mary Wade
Marla Paddock

City Attorney
City Clerk

The purpose of the meeting was to meet with Employee Organizations for their presentation of
unresolved issues or areas of dispute regarding negotiating the FY2012-13 Memorandums of
Understanding, pursuant to Chandler City Code 2-13.8.D.5.c.

• Chandler Lieutenants and Sergeants Association (CLASA)
• Chandler Law Enforcement Association (CLEA)

MAYOR TIBSHRAENY asked Sergeant Keith Benjamin from the Chandler Lieutenants and
Sergeants Association (CLASA) for a presentation.

SGT. BENJAMIN provided hand-outs to the City Council. SGT. BENJAMIN said that during
negotiations there were some issues surrounding merits, therefore, the primary purpose for
tonight's meeting surrounds the junior sergeants 5% merit increase. He noted that it will not be
5% across the board for each sergeant, as some will receive 3% or 4%.

SGT. BENJAMIN said that the total on-going costs are approximately $85,000. He acknowledged
that junior sergeants were given 5% on-going merits last year. He mentioned that the junior
sergeants went two years without receiving a merit increase. However, there was a one-time
payment. He indicated that the normal 5-year plan of making top step has now gone to 7 years.
SGT. BENJAMIN further stated that if the junior sergeants don't get a merit increase this year it
will take 8 years to make top step, while other sergeants made top step in 5 years.

SGT. BENJAMIN said that the merit increase for 2012-13 is based on their performance from last
fiscal year. The 5% merit is for work they have already achieved. SGT. BENJAMIN said that in
last year's contract, the City proposed fiscal crisis language that protected the City should the
revenues not meet the expectations to avoid a financial loss. SGT. BENJAMIN said that the
membership understood that signing that was the right thing to do. He further stated that they
knew that there might be a cut to some benefits, furlough days might be necessary, and there
may even have been a need for pay cuts. He said that the lieutenants were included for pay cuts
if the revenues did not come in and it would be necessary to reopen the contract. SGT.
BENJAMIN said the membership voted to do the right thing. He stated that the City countered
with some reverse fiscal crisis language and basically it would benefit the employees should the
City do well financially during that fiscal year. He stated that not all employee groups signed that.



Minutes of the Special Meeting
Chandler City Council
Monday, April 9, 2012
Page 2

SGT. BENJAMIN said that CLASA believes that the City has done remarkably well during this
fiscal year, better than last year. He further stated that CLASA does not believe that the reverse
fiscal crisis language should apply to this upcoming fiscal year, it ends June 30. SGT. BENJAMIN
said it was an agreement made between some of the employee groups, the City Manager, and all
of the Council.

SGT. BENJAMIN said that only the non-topped out sergeants are asking for the merit increase.
The senior sergeants are not asking for any monetary gain. They are not asking for a raise or a
COLA. CLASA is simply asking that the junior sergeants receive a merit increase for the work that
they performed last year.

SGT. BENJAMIN said that the merit increase or step program has been in existence for at least
twenty years. He noted that it was taken away three years ago for a couple of years and the
members understood that. SGT. BENJAMIN advised that CLASA was very appreciative of the
one-time payment. There is no incentive for junior sergeants to get to the top of range and it is
causing issues among the ranks of senior and junior employees. SGT. BENJAMIN said that
during negotiations, the City Manager said there would be a couple of groups that would get on
going money. SGT. BENJAMIN noted that one of those groups did not sign the reverse fiscal
crisis last year.

SGT. BENJAMIN said that the City Manager told CLASA that if directed by the Council he could
find on-going dollars to fund the merit. SGT. BENJAMIN advised the amount would be less than
$100,000 for the junior sergeants.

SGT. BENJAMIN expressed confusion in the statement that there is on-going money for some
groups, but not on-going money for CLASA. SGT. BENJAMIN reiterated that CLASA is not asking
for anyon-going money for senior employees, just for the junior ones.

SGT. BENJAMIN said that the next item that he would like to discuss pertains to cost-savings. He
noted that one of the items involves uniform allowance, but more importantly is the money
surrounding the DROP Program. SGT. BENJAMIN said that there are several sergeants in the
DROP Program. He referenced an email from Dawn Lang dated 2/29/12 which indicates that the
City saves $211,000 per year for those sergeants in DROP. SGT. BENJAMIN said that if those
sergeants will be in DROP for 5 years before they can retire, that is more than $1 million dollars.
Additionally, $56,000 in uniform allowance is allotted. However, employees in detectives or
special units don't get uniforms and equipment each year. Therefore, there is a savings of
approximately $25,000 each year for the past 5 years. CLASA believes that the savings from
DROP and the uniform allowance could be used to fund the merits for junior sergeants.

SGT. BENJAMIN explained that on the hand-out, the cost is broken down by each individual
sergeant and the amount that each merit would be. He said that the total is $85,869.00 for on
going merits for junior sergeants. SGT. BENJAMIN stated that the City Manager told CLASA that
he could find on-going money if directed by the Council.

SGT. BENJAMIN said that CLASA understood the reverse fiscal cnsls language and the
undetermined amount of money last year, but it is now causing some issues and friction for this
year. SGT. BENJAMIN said that CLASA also understands public perception and often deals with
negative public perception, as does Council. He asked that the Council do the right thing and give
the junior sergeants their merit increase.
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VICE-MAYOR WENINGER asked if every sergeant is allotted $1200 for clothing allowance.

SGT. BENJAMIN said yes, $1200 is allotted for uniform allowance. He explained that he has
been in detectives for 10 years. During that time, he has not had a need to get new uniforms.
SGT. BENJAMIN said that he recently had a need to purchase a baseball hat.

VICE-MAYOR WENINGER clarified every sergeant is allotted $1200. SGT. BENJAMIN
concurred.

COUNCILMEMBER HEUMANN asked for clarification on the chart as an example for Sgt. Kurt
Houser, showing he was allotted $1200 and he spent $800.

SGT. BENJAMIN said that Kurt Houser only spent $15 on a baseball cap. He explained that the
$800 amount noted on the chart is for the vest (body armor) that Sgt. Houser received. He said
that amount is separate one-time money.

COUNCILMEMBER HEUMANN asked for clarification for the sergeant listed below Sgt. Houser.
He said it shows $0 for clothing allowance and $75 spent.

SGT. BENJAMIN said that $75 is what was spent to get a rain coat or uniform item. He noted that
if it lists body armor on the chart, that funding is separate money from a one-time account.

COUNCILMEMBER HEUMANN asked if the chart represents calendar year or fiscal year 2011
12. He also asked what amount was spent the previous year.

SGT. BENJAMIN advised that the chart is for fiscal year 2011-12. He said that the year before
was a little higher savings, but the average savings over the last 5 years is approximately
$25,000 to $26,000.

There was not a representative from the Chandler Law Enforcement Association (CLEA) to
present on that employee group.

Adjournment: The meeting was adjourned at approximate!y 8:29 p.m.,
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Approved: April 26, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 9th day of April 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this 3 u day of April, 2012.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, April 12, 2012 at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
*Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Orlando participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Reverend Ozetta Kirby - Holy Trinity Community AM.E Church

PLEDGE OF ALLEGIANCE: VICE-MAYOR WENINGER

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER DONOVAN,
to approve the Consent Agenda as presented.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED the following minutes:

1a. Chandler City Council Budget Workshop of March 5, 2012
1b. Chandler City Council Regular Meeting of March 22, 2012

2. REZONING: Covo Cafe Ord. #4355

ADOPTED Ordinance No. 4355, DVR11-0045 Covo Cafe, rezoning from Community Commercial
with a Planned Area Development overlay (C-2/PAD) to PAD for a new restaurant at 55 W.
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Chicago Street approximately 200 feet west of Arizona Avenue at the SWC of Chicago and Wall
streets.

3. DEDICATION IN FEE: SEC McQueen and Queen Creek Roads Ord. #4357

ADOPTED Ordinance No. 4357 authorizing the dedication in fee of portions of a future park site
located at the SEC of McQueen and Queen Creek roads for public roadway purposes.

4. POWER DISTRIBUTION EASEMENT: SRP Ord. #4358

ADOPTED Ordinance No. 4358 granting a no-cost power distribution easement to Salt River
Project (SRP) at the SWC of Gilbert and Ocotillo roads as part of the Gilbert Road Improvement
Project from Queen Creek Road to Hunt Highway.

5. REZONING: The Presidio Ord. #4359

ADOPTED Ordinance No. 4359, DVR11-0016 The Presidio, rezoning from PAD to PAD
Amended to increase the allowed percentage of Medical Office utilizing an off-site shared parking
model for a business park on approximately 6.35 acres south of the SWC of Pecos and Dobson
roads.

6. R-O-W VACATION: 55 W. Chicago Street Ord. #4353

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4353 authorizing the vacation of
a 5-foot strip of right-of-way and extinguishment of an easement at 55 W. Chicago Street.

The applicant and owner of 55 W. Chicago Street has requested the City consider vacating a 5
foot strip of right-of-way at the north property line of 55 W. Chicago Street in order to
accommodate improvements to the property which is planned to be a restaurant. Vacating the
right-of-way will allow an upgraded entrance area and an outdoor seating area, fence and other
amenities for the restaurant. A public utility easement will be retained in the 5-foot strip of
vacated right-of-way to accommodate existing utilities.

The applicant is also requesting the City consider extinguishing a 15' x 30' easement for ingress,
egress and utilities at the south end of the property to further increase utility of the property.

The total market value of $2,026.27 has been established as consideration for the right-of-way to
be vacated and the easement to be extinguished. The property owner will compensate the City
at the fair market value upon approval.

7. CITY CODE AMENDMENT: Chapter 29 Ord. #4360

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4360 amending Chapter 29,
Subsection 29-2.4 of the Chandler City Code expanding the types of work exempted from
building permit requirements.

The currently adopted Building Code and City amendments exempt certain types of minor work
from permitting requirements. Building Code ordinances of other local jurisdictions and permit
and fire incident records were analyzed to see if clarifications and refinements to these permit
exemptions were warranted to promote the safe and efficient replacement of building equipment
such as water heaters, air conditioning units and circuit breakers in single family dwellings.
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Ordinance No. 4360 is the result of this effort and represents a change to the existing adopted
Building Code to allow the replacement of "like for like" equipment in single family dwellings
without requiring the issuance of a building permit.

8. LEASE AGREEMENT: University of Arizona Ord. #4366

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4366 authorizing a new lease
agreement with the University of Arizona, 125 E. Commonwealth Avenue.

To encourage expansion of higher education in Chandler, particularly in Downtown, Chandler City
Council has worked with state universities over the past few years. While working with the
University of Arizona, dialogue began about their desire to continue to develop new and
innovative pathways to provide students across the state access to their programs. As the
discussion progressed, a plan was formulated to locate several of their educational programs in a
City-owned building. Ultimately, a portion of the Community Center at 125 E. Commonwealth
was chosen to house these programs.

The Community Center's second floor formerly housed the Community Services Administration,
the Aquatics Division and several classrooms. After the construction of City Hall and the
Tumbleweed Recreational Facility, the offices and programs that had been housed in the
Community Center building were partially relocated into this new space, leaving the Community
Center's second floor available for a new use.

With the U of A's desire to house classrooms, programs and administrative staff, this space was
determined to be ideal for their programs, while requiring only minor modifications and some
"freshening up".

The U of A has slated a number of Masters and Graduate programs to operate from this facility
through a phased approach. They include Teach Arizona, Master-IP and Graduate Education
Specialist Program, which will all start in May 2012; Management Information Systems to include
Graduate Certificate in Enterprise Security, Graduate Certificate Program in Business Intelligence
and Analytics, Masters in Management Information Systems, which will phase their start from
spring 2012 through 2013; and the School of Information Resources and Library Science, which
will be offered in June 2012.

The U of A intends to start their enrollment of these programs thoughtfully and will initially be
home to approximately 40 students and faculty, while continuing to grow and expand over the
coming years. This project is an exciting win for Downtown Chandler adding even more vibrancy
to the area with students coming into Downtown for their classes each week.

The term of the lease is for a five (5) year period with an option for a five (5) year renewal. The
lease agreement with the U of A is specific to educational programs and authorizes a lease rate
of $1.00 per year. Further, once the lease commences, the U of A will pay the City of Chandler
their pro rata share of the utilities and janitorial costs for +/- 9,000 square feet of space.

The projects costs include minor modifications to the classrooms, carpet, paint, signage and
classroom furniture, which will be funded out of Downtown's Annual Operating Budget in an
estimated amount of $133,900.00.
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9. INTERGOVERNMENTAL AGREEMENTS: School Resource Officers Res. #4591

ADOPTED Resolution No. 4591 authorizing Intergovernmental Agreements with Chandler Unified
School District No. 80, Kyrene School District No. 28, and the Mesa Public Schools for the
assignment of School Resource Officers (SRO) to schools located within the Chandler City limits
and authorize the Police Chief to administer, execute and submit all documents and other
necessary instruments in connection with said program.

The Safe Schools Program grant that the various school districts currently receive from the State,
sets funding allocations for each school district. The State has recently cut funding for this
program resulting in an overall reduction in the number of SROs allocated to each district. Of the
nine SRO positions within Chandler City limits, six are funded by the Safe Schools Program and
three are not. This reduction results in shortfalls between the allocation and total actual officer
cost. The schools endeavor to split the shortfall 50% with the City, which is the result this year.
The City's portion of all shortfalls totals $173,023.00.

10. ASSESSMENTS: Downtown Chandler Enhanced Municipal Services District Res. #4592

ADOPTED Resolution No. 4592 authorizing modification of the assessment diagram; making a
statement and estimate of expenses for the Downtown Chandler Enhanced Municipal Services
District; completing the assessment; setting the date for the hearing on the assessment; and
ordering the giving of notice of such hearing.

On May 25, 2006, the Mayor and City Council approved Resolution No. 3971 creating the
Downtown Chandler Enhanced Municipal Services District with the mission to provide marketing,
promotion, security, enhanced beautification and district management. The City subsequently
executed a master contract with the downtown Chandler Community Partnership (DCCP) to
perform such services for a period of 10 years. Fiscal Year 2012-13 represents the i h operating
year of the district.

As part of the annual assessment procedures, each year the Assessment Diagram and
Assessment Roll need to be updated due to changes in ownership, plats and land uses.
Additionally, a public hearing must be held along with the opportunity for district property owners
to file objections.

As required by the resolution creating the District, the following documents are submitted with this
report: 1) Resolution No. 4592; 2) Notice of Hearing on Assessments; 3) Boundary Map; 4)
Statement and Estimate of Expenses for the District; 5) Assessment Roll; and 6) Assessment
Diagram.

The purpose of Resolution No. 4592 is to set the public hearing to notify property owners of the
intent to modify the assessments for property in the District, a required formal step. This
resolution also authorizes the Mayor and City Council to make an estimate of the expenses for
the District for 2012-2013, to set the date for the hearing on the assessment and to give the
public notice of the hearing date.

As a result of Resolution No. 4592, the hearing for the setting of the assessments will be held
May 24, 2012, at 7:00 p.m. in the City Council Chambers. DCCP Staff will appropriately notify all
property owners within the District boundary and the City will publish the notice of the hearing in a
daily newspaper for five days as required by State Statute.
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Assessments in the District will be based on three weighted factors including assessed value,
building square footage and land square footage. All properties will be assessed at the same rate
with the exception of buildings along the Historic Square, which will be assessed double the
building square footage rate.

In May, Staff will return with a resolution to approve the annual assessment roll, which will
memorialize the amount assessed each parcel and property owner. After Council approval, the
roll is sent to the County Assessor for inclusion on the fall property tax bills. In June, Staff will
present the Chandler Enhanced Municipal Services Agreement with the Downtown Chandler
Community Partnership for Fiscal Year 2012-2013, which includes an Operating Plan and District
Budget.

The total assessments for Fiscal Year 2012-2013, including the City's voluntary contribution, total
$256,400.00. Given the success of the DCCP in building profitable events and the need to spend
down the existing reserve to be in contract compliance, the FY 2012-13 operating budget for the
District will exceed this amount. The final amount will be presented to the Council in June as part
of the DCCP contract with the City for District management services.

As a public entity, the City is not required to pay in to the District assessment, but has done so
since the District's inception on a voluntary basis. As the largest single property owner in the
Downtown, the City has taken a leadership role in supporting the District both financially and
operationally. As in prior years, the City has elected to cap its voluntary contribution as the level
contributed in the prior year. This means the City's maximum contribution is $118,804.00 which
represents 46.3% of the total assessment budget. Funds to provide the City's voluntary
contribution are provided for in the Downtown Redevelopment budget request for Fiscal Year
2012-13.

11. 2012 PRIMARY AND GENERAL ELECTION DATES Res. #4593

ADOPTED Resolution No. 4593 designating the 2012 Primary and General election dates.

Resolution No. 4593 designates August 28, 2012, as the date of the Primary election and
November 6, 2012, as the date of the Regular (General) election for the City of Chandler in
consolidation with the statewide election dates. The Primary election will be held for the purpose
of electing a Mayor and three Council members. A candidate may be declared elected at the
Primary election of he/she receives a majority of the votes cast for the Office of Mayor. If there
are any offices to which no candidate was declared elected, then a runoff election will be held.

In addition, the resolution authorizes the City Clerk to enter into an agreement with the Maricopa
County Elections Department to coordinate the administration of the elections in regards to
services and fees.

A candidate must file the required nomination papers and signature petitions no later than 5:00
p.m. on May 30, 2012, in order to have his or her name placed on the ballot. Voter registration
for the primary election will close on June 30, 2012, and on October 8, 2012, for the General
election.

12. ZONING TIMING EXTENSION: Staybridge Suites and Holiday Inn Express & Suites

APPROVED a 3-year timing extension, Zoning DVR11-0007 Staybridge Suites and Holiday Inn
Express & Suites, for the existing PAD zoning designation for two hotels and commercial retail
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development on approximately 14.5 acres located at the NEC of McClintock Drive and Chandler
Boulevard. (Applicant: Jordan Scott; Diversified Partners.)

The site has a long zoning history with the most recent zoning extension being granted in late
2006. The PAD zoning was conditioned to start construction above foundation walls within three
(3) years of the ordinance effective date, requiring construction to have started in December
2009. The current application requests a three-year time extension; the timing condition expired
on December 16, 2009. The three-year time extension would be in effect until December 16,
2012, as the time limit is calculated from the previous zoning approval's expiration. The filing of
the extension requested was delaye&-oue to the approval of a Preliminary Development Plan for
a commercial center that included two hotels in 2008. Shortly after approval, construction
documents were submitted for the site, staying a need to extend the zoning. Interest in moving
forward with the construction documents has ceased and the developer is looking at a new plan.

BACKGROUND
The subject site is located at the NEC of Chandler Boulevard and McClintock Drive. North and
east of the site is the Pepperwood single-family residential neighborhood and the Chandler Court
apartments. South, across Chandler Boulevard, is the Pueblo Alto single-family residential
neighborhood. West of the site, across McClintock Drive, is the Chandler Corporate Center with
a Mobile gas station located at the intersection corner. At the SWC of Chandler Boulevard and
McClintock Drive are the Chandler Gateway Office Park condominiums.

In 1998, the property was rezoned from Agricultural (AG-1) to Planned Area Development (PAD)
to allow for a hotel/retail commercial development along with a Preliminary Development Plan
(PDP) approval for a 2.8-acre 122-room hotel. Extensions have been granted for the site in 2000,
2003 and 2006. A PDP was approved in 2008 with construction documents being submitted and
reviewed in 2009 staying an extension action.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 29, 2012. There were no neighbors in
attendance; however, Staff has received two phone calls and one letter from area residents that
had concerns with illegal dumping and dust generation on the site. The residents were
supportive of the extension. The applicant has been made aware of the concerns and will have
fencing installed on the site, as well as have a water truck drive the site to provide a crust in the
effort to mitigate dust issues.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval with all of the conditions in the original approval remaining in effect.

13. AGREEMENT: Arthur J. Gallagher Risk management Services, Inc.

APPROVED Agreement #RM2-953-3096 with Arthur J. Gallagher Risk Management Services,
Inc. for insurance broker services in an amount not to exceed $132,000.00, for the initial three
year period. The contract amount includes pricing for Broker Fees of $23,000.00 per year 1,
$24,000.00 for year 2, $25,000.00 for year 3 and additional services of $60,000.00 to include but
not be limited to, an annual actuarial report, public official and notary bonds, aviation policy
commission, catastrophe modeling, and an environmental risk exposure proposal. This pricing
represents a cost reduction of $19,500.00 (three-year total) over the previous contract. The
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contract term is for a three-year period, July 1, 2012 through June 30, 2015, with options to
extend for two additional one-year periods.

14. AGREEMENT: Dibble Engineering

APPROVED Agreement #AI1204-201 with Dibble Engineering for the design of a new Airport
Automated Weather Observation Station (AWOS), through an annual contract, in an amount not
to exceed $71,509.00 to be fully funded with an FAA and grant.

15. AGREEMENT AMENDMENT: Di-Mor Business Forms, Inc.

APPROVED Agreement #WHO-31 0-2849, Amendment No.1, with Di-Mor Business Forms, Inc.,
for the purchase of envelopes for one year in an amount not to exceed $65,000.00. This is the
first of three additional one-year renewals.

16. AGREEMENT AMENDMENT: Aquatic Consulting and Testing, Inc.

APPROVED Agreement #R08-485-2582, Amendment No.4, with Aquatic Consulting and
Testing, Inc., for pond management (midge fly/mosquito and odor control) in an amount not to
exceed $170,000.00. This is the final one-year extension.

17. AGREEMENT CHANGE ORDER: Achen-Gardner Engineering, LLC

APPROVED Agreement #ST-0809-401, Change Order No.1, to the Construction Manager at
Risk contract with Achen-Gardner Engineering, LLC, for Gilbert Road (Queen Creek Road to
Hunt Highway), in an amount not to exceed $50,752.56, for a revised contract price of
$12,557,569.48.

18. AGREEMENT: Achen-Gardner Construction, LLC

APPROVED Agreement #WW11 05-401 with Achen-Gardner Construction, LLC, for Construction
Manager at Risk for Phase 1 of the Ocotillo water transmission main and wastewater force main,
in an amount not to exceed $7,262,532.60, contingent upon written notification from Intel and
appropriate funding.

19. AGREEMENT: Chasse Building Team, Inc.

APPROVED Agreement #GG1203-404 with Chasse Building Team, Inc., for construction
services for ASU Downtown Site Demolition, pursuant to Job Order Contract #JOC1202-401, in
an amount not to exceed $141,983.80.

On February 23, 2012, Council approved the Arizona State University lease for the Chicago Yard
and authorization for improvements. The former Public Works yard is a +/- 33,000 foot industrial
building that is ideal for the uses of the ASU College of Technology and Innovation. ASU has
proposed for three programs to operate in the facility expanding from the Polytechnic campus.
Initially, the building will house approximately 100 students and faculty, expanding over the next
three years to house approximately 1,000 students and faculty.

This site will require re-engineering and reconstruction to replace a crumbling parking lot, as well
as to modify the drainage on site that now ponds at the rear of the building. This project is for the
first phase of the site renovation, the site demolition and clearing.
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20. AGREEMENT: Stantec Consulting Services, Inc.

APPROVED Agreement #ST12-3041 with Stantec Consulting Services, Inc., sole source, for data
collection and analysis services for the City's pavement management system, Stantec
RoadMatrix, in an amount not to exceed $139,200.00.

Stantec RoadMatrix is a large computerized database information system that assists decision
makers in the process of managing a network of roadway pavements. The Street Division has
successfully worked with Stantec Consulting Services, Inc. and Stantec RoadMatrix for years.
This system allows the Street Division to analyze the current condition, future condition and
expected budgetary needs of the City's roadway system as it relates to rehabilitation and
maintenance projects.

However, as with any pavement management system, Stantec RoadMatrix analyses depend on
up-to-date pavement condition information. The pavement data in Stantec RoadMatrix has to be
updated every few years to maintain its accuracy in predicting pavement performance. This is
accomplished through a pavement assessment survey and data collection. As part of this
contract, Stantec Consulting Services, Inc. will also do a software upgrade that will improve
overall software performance by refining decision trees and budget scenarios and by providing
user training on the updated system. The last data collection and update was in February 2009.

As Stantec RoadMatrix is a Stantec Consulting Services, Inc. product, they are the only vendor
that can work within this proprietary software.

21. No item.

22. AGREEMENT AMENDMENT: V.S. Mantri & Associates, LLC

APPROVED Agreement #ST1 006-451, Amendment No.1, with V.S. Mantri & Associates, LLC,
for professional services for Paseo Trail signals in the amount of $9,727.00, for a revised contract
total of $29,399.00.

23. AGREEMENT: Ritoch-Powell and Associates

APPROVED Agreement #ST0806-451, with Ritoch-Powell and Associates for professional
services for Chandler Boulevard and Price Loop 101 intersection improvements construction
management services in an amount not to exceed $257,796.00.

The City has received Federal Congestion Mitigation and Air Quality (CMAQ) funds for design
and construction of bicycle lanes and an additional left turn lane for westbound to southbound
traffic movements under the Price Loop 101 Freeway at Chandler Boulevard to improve traffic
circulation. This project will also include modifications to the Price Loop 101 Freeway underpass
bridge retaining wall, landscaping, street lighting, traffic signals, and traffic signal interconnects.

24. USE PERMIT: Boston Street Restaurant

APPROVED Use Permit LUP12-0001 Boston Street Restaurant, Series 12 Restaurant License,
to sell liquor as permitted for on-premise consumption indoors and within an outdoor patio area at
a new restaurant located at 11 W. Boston Street, Suite 1, which is located west of the SWC of
Arizona Avenue and Boston Street. (Applicant Lori Rutten, owner.)
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The subject site is located in a suite within a larger building that includes a bridal shop, specialty
tea shop, winery/restaurant, and wine bar.

The subject site's zoning is CCD, which is a unique district that promotes specialty retail, cultural,
dining, entertainment and other storefront businesses traditional to a downtown setting. The
South Arizona Avenue Corridor Area Plan (SAZACAP) designates the subject site for Urban
Commercial, which is intended for certain pedestrian-oriented uses that draw from a larger
market area than the immediately surrounding neighborhoods. Across the alley to the south is
the Site 6 city-owned parking lot thet th~SAZAC.AP designates for Cultural/Entertainment uses.,·
which could include a range of more intense cultural, commercial, entertainment and office uses.
An established residential neighborhood that the SAZACAP designates for Low Density
Residential uses with a Future Growth Area overlay for possible future expansion of the
Cultural/Entertainment uses is located one block south of the subject site. North of the subject
site is the A.J. Chandler Park.

The subject suite is approximately 2,600 square feet and will provide seating for 72 patrons in the
dining area and an additional 20 patrons at the bar. Additionally, a small outdoor patio area is
proposed that will allow for seating for four to eight patrons. The restaurant will be open from
11 :00 a.m. to 2:00 a.m. daily. A stage is provided in the interior of the restaurant for live music
ranging from individual musicians to small bands.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held March 8, 2012. Three interested parties attended the
meeting including the business owners to the east and the Downtown Redevelopment Manager.
A concern was raised by the adjacent business owner regarding the live entertainment
component and the potential for sound proofing the common wall. The applicant indicated that
live acts would more than likely be acoustic during early evening hours up to 10:00 p.m. with
larger acts after 10:00 p.m. Staff has received no correspondence in opposition to this request.
Staff has notified the Police Department of the request and is unaware of any concerns.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall

void the Use Permit and require new Use Permit application and approval.
4. The site and outdoor patio shall be maintained in a clean and orderly manner.
5. Music shall be controlled so as to not unreasonably disturb area residences.

25. USE PERMIT: Vien Minh Buddhist Temple

APPROVED Use Permit ZUP11-0027 Vien Minh Buddhist Temple, a time extension for a Use
Permit to allow a place of worship in a single-family home zoned ST-8.5 (Single-Family District)
located at 285 N. Comanche Drive. (Applicant: Sister Lien Thuy Ngo.)
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The property is located north of Chandler Boulevard and west of Alma School Road off of
Comanche Drive. The home is part of a larger planned residential subdivision, Arrowhead
Meadows 3. The subdivision was platted in 1965. The property is zoned SF-8.5 (Single-Family
District), which permits single-family dwellings and uses permitted by Use Permit that are
compatible with other uses in the area and consistent with the General Plan. The property is
surrounded by single-family residential homes to the north, south and east. West of the property
is the Saga Condos residential community.

The application requests re-approval to allow a place of worship, Vien Minh Buddhist Temple, on
the single-family property. The temple has been conducting services at this home since
approximately February 2006. The home was purchased in November 2005 and has been the
primary residence for the owner, a Buddhist nun, and up to three other nuns. A Use Permit was
approved by City Council in September 2009 to allow a place of worship subject to conditions. A
renewal of the Use Permit was granted for one additional year in December 2010. The Use
Permit expired December 9, 2011.

The single-family residence was constructed in 1968 and occupies an 8,250 square foot lot. The
home's total square footage is approximately 1,953 square feet. The home's interior has been
modified to function as a worship hall and community gathering space. Two of the three original
bedrooms were removed and the space became a part of the worship area/shrine room, which is
where Sunday services are held. The garage is used for storage with several refrigerators,
freezers, vinyl flooring, and cabinets. The temple has been advised the garage cannot be used
as an assemble/gathering area. In the past, the temple had placed a white board behind the
garage door to insulate this area and use a portion as a sleeping area. Upon recent inspection,
the board was removed and the space did not appear to have any sleeping area.

The temple provides worship services, religious education and pastoral counseling. The temple
maintains the same operating hours being open seven days a week from 9 a.m. to 11 a.m. and
from 5 p.m. to 7 p.m. Monday through Saturday. However, if persons need to meet with the
nuns, they will help them at any time. There is one organized service per week on Sundays
typically from 10 a.m. to 12 p.m. During the week, there are a limited number of visitors who
meet with the nuns. The temple does not expect weekly traffic to be any greater than what would
be expected from the activities at a typical single-family residence. There are three major
celebrations/holidays recognized each year that occur in January, May and August. The
celebrations are held on Sundays and become a part of the Sunday worship service.

On a typical Sunday, there are approximately 25 to 40 people attending worship. When there are
celebrations/events, such as Buddha's birthday, the number of attendees can double or triple with
persons coming and going throughout the day, not all attending at one time. However, building
code occupancy limits the maximum number of persons on site to 49. Worship occurs in the
main residence. The outdoor patio includes several tables and chairs to accommodate
approximately 40 people outside for socializing. There are no events that involve live music or
entertainment related activities. There are no employees, no administrative office, or the like.
The nuns receive no salary and have taken vows of poverty and celibacy. The nuns exist solely
on donations from the temple's members and receive help for various tasks from volunteers.

In addition to the primary residence serving as the worship hall, there is a detached accessory
bUilding in the rear yard that serves as a memorial prayer room for the temple, which is
approximately 320 square feet in size. The prayer hall allows members to post photographs for
deceased members, family and the like and they may offer incense and prayers to their
ancestors. Adjacent to the prayer hall is a storage shed.
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The temple recently purchased the single-family home immediately to the south, 271 N.
Comanche Drive, and is using this property as a single-family residence for the nuns. The nuns
reside at the new home and walk over to the existing home for temple functions. The common
backyard fence in between the two lots has been removed to allow direct pedestrian access
between the lots. The new property is not permitted to be used for gatherings assembly,
services, temple related events, or the like.

Since the previous Use Permit's approval, Planning Staff has received one telephone call from a
concerned homeowner along Comanche Drive. The complainant has communicated with City
Staff in the past as well. The homeowner's concerns are vehicle traffic, parking and associated
temple activities including a commercial tour bus that was idling at night while waiting to pick up
the nuns and temple members for a trip to California. The homeowner has conveyed there are
more than 50 vehicles parking up and down Comanche Drive and adjacent streets every
weekend. City Staff has observed Sunday worship and has not observed more than 5 vehicles
on the street related to the temple. All other vehicles, approximately 20 or more, are related to
residents in the immediate area, the same number of vehicles observed during the week as well.
However, City Staff did observe on one Sunday, approximately 8 vehicles parking on the subject
site and adjacent residential properties in violation of Zoning Code parking regulations. Vehicles
were parked in the front yard gravel, side yard of home's livable space (Code requires parking
only adjacent to required covered parking area on a paved surface), and parking in front and side
yards of adjacent homes unpaved surface or adjacent to livable space.

The temple has had a plan of action in place to better ensure new and existing parishioners
understand to park vehicles at the school but at times may have a handful of cars park on the
street as would occur with a typical residence. The plan includes posting a sign outside to advise
vehicles to park at the school and having someone outside to direct people to the school. The
temple continues to have an agreement with Chandler Unified School District's Erie Elementary
School to the north off of Galveston Street for parishioners to park vehicles. City Staff observed
approximately 20 vehicles parked there on a Sunday.

DISCUSSION
Historically, the City has approved churches and places of worship in many residential
neighborhood areas, subject to compliance with City codes and development standards. Schools
and churches are encouraged within single-family residential areas and are an integral
component of neighborhood design. The Zoning Code allows churches and places of worship
within residential zoning districts subject to Use Permit approval. The request does not represent
any negative land use impacts upon the surrounding area.

The Planning Commission and Planning Staff are of the opinion that the use is compatible with
the area's existing single-family residential, multi-family residential, and school uses. The
Planning Commission and Planning Staff recommend approval subject to conditions with
particular conditions related to occupancy restrictions and parking.

The outstanding concern that the Planning Commission and Planning Staff have been aware of
with the proposed use, is parking. Chandler Boulevard and Comanche Drive is a signalized
intersection which generates traffic north on Comanche Drive to access Galveston Street,
schools and places of worship in the area. Speed humps have already been constructed along
Comanche Drive to slow down drivers. Commission and Staff are of the opinion the private
agreement for off-site parking is an appropriate solution to curb large amounts of vehicles parking
along Comanche Drive and other adjacent streets. The temple is permitted to have typical
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vehicle traffic that would be usual for any single-family residence; however, Commission and
Staff's concern is worship services and events that generate more than normal traffic with the
maximum occupancy of 49 persons on-site.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 8, 2012. Seven people attended in support of this
request. Staff is aware of one resident in opposition.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1.

2.

3.

4.

5.

6.

7.

26.

The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler.
Expansion or modification beyond the approved exhibits (Site Plan/Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.
In accordance with the Building Code's maximum occupancy load, there shall be no more
than 49 persons on-site at any time.
Parking for gatherings such as worship services, celebrations/events, and the like shall
not occur on-site. Parking shall occur off-site at an appropriate location in accordance
with the Zoning Code.
Worship services shall occur only within the single-family residence and cannot occur
outside.
The outside area, the backyard, may be accessed during worship services pending
compliance with all building codes, permits and lot coverage requirements.
The site shall be maintained in a clean and orderly manner.

USE PERMIT: Stepping Stones Pediatric Therapy

APPROVED Use Permit ZUP11-0031 Stepping Stones Pediatric Therapy, to continue operation
of a commercial business within a residential home located at 1505 N. Alma School Road.
(Applicant: Jonathan and Lindsay Cavner.)

North and east of the subject site are existing mobile homes. South, adjacent to the site, is a gas
station and convenience store. West, adjacent to the site, is Alma School Road.

The 1,600 square foot building was built in 1972. The building provides two equal size suites,
with Stepping Stones occupying the northern suite. On-site parking is provided by four spaces on
the north side of the home, and five spaces on the south side. The property fronts onto Alma
School Road, while Calle Del Norte and the adjacent alley provide access to the parking areas.

The subject site has a history of allowing business operations consistent with the Residential
Conversion Policy starting in 2003. The current property owner was granted a Use Permit in late
2010 to operate the in-house business portion of a therapeutic medical service that provides
services to children ranging from newborns to 18 years. All therapeutic services are provided
offsite at a separate location. The subject site will strictly be used for administrative operations
only. Typical hours of operation are Monday through Friday from 7:30 a.m. to 5 p.m. The office
manager and part-time schedule coordinator would primarily be at the site, with the occasional
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visit from a therapist to process paperwork. At most, four people would be at the site and only
temporarily.

The home has two suites; the northern suite will be occupied by the business. The property
owners would like the option to rent out the southern suite to a small business if the opportunity
arises. The business would need to comply with the requirements of the RCP, and have limited
employees with no visitors coming to the site. Any future business desiring to occupy the
southern suite would be required to obtain a Use Permit. No plans are in place at this point in
time for a second business.

As part of the original approval in 2010, a condition was added that required the removal of the
low wall adjacent to Alma School Road due to the wall being located in the right-of-way. The wall
was constructed illegally and was done by a previous owner. Additionally, the condition was
added to pave the parking areas. Following Use Permit approval, the applicant decided to pave
the parking areas first and, due to this, was not financially able to remove the wall. The applicant
is aware of the issue and will have the wall removed within the next six months.

The RCP was established in 1989 to allow single-family homes the opportunity to convert into
small commercial businesses within a residential zoning district through the approval of a Use
Permit. Such homes must have direct frontage or access to an arterial street, and propose a
business compatible with the existing neighborhood. Within this policy, criteria were established
to accommodate the conversion of homes into professional offices or like businesses. Such
criteria includes the requirement of an improved parking lot, preservation of front yard
landscaping for the aesthetic streetscape setting of the home and buffering from adjacent
residences. The request meets the requirements of the RCP.

Staff supports the request citing that the use is consistent with the RCP, is a good reuse of an
existing vacant property with previous commercial uses and has demonstrated compatibility with
the surrounding residential uses.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on March 9, 2012. There were no neighbors in attendance.
Staff has not received any correspondence in opposition to the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and Residential Conversion Policy, the Planning
Commission and Staff recommend approval subject to the following conditions:

1. Any expansion or modification beyond the approved Site Plan shall void the Use Permit
and require a new Use Permit application.

2. The screen wall that is located in the right-of-way shall be completely removed within six
months of Council approval.

3. The Use Permit shall be effective for a period of three (3) years from the date of Council
approval. Operation of the business beyond that date shall require re-application and
approval of a new Use Permit.

4. The site shall be maintained in a clean and orderly manner.
5. Use Permit approval does not constitute Final Development Plan approval; compliance

with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.
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27. USE PERMIT: Szechuan Garden

APPROVED Use Permit LUP12-0002 Szechuan Garden, Series 12 Restaurant License, to sell
liquor as permitted for on-premise consumption indoors at an existing restaurant located at 5055
W. Ray Road, Suite 1. (Applicant: JoJo Li.)

The subject site is located at the SEC of Ray and Rural roads within the Harmon Ranch Plaza. It
is located in a suite within an inline shops space with a tanning salon and restaurant directly north
of the suite. Directly south, adjacent to the suite, is the San Brias apartment complex.

The suite is approximately 2,900 square feet that occupies the western portion of an approximate
13,300 square foot inline shops building. The dining portion is approximately 750 square feet and
can accommodate 24 patrons. The applicant is not requesting alcohol for the outdoor patio at
this time. The outdoor patio is located on the south side of the building and wraps around to the
eastern portion of the restaurant. Szechuan Garden is open from 11 :00 a.m. to 9:30 p.m.
Monday through Thursday and 11 :00 a.m. to 10:00 p.m. Friday through Sunday.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 21, 2012. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this application. The Police
Department has been notified of the request and responded with no concerns.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site and Floor Plans) shall void
the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.
3. The site and outdoor patio shall be maintained in a clean and orderly manner.
4. The Use Permit is granted for a Series 12 license only and any change of license shall

require reapplication and new Use Permit approval.

28. LIQUOR LICENSE: Szechwan Garden

APPROVED a Series 12 Restaurant Liquor License (Chandler #137758 L112) for Ying Tao,
Agent, Hong's USA LLC, dba Szechwan Garden, 5055 W. Ray Road, Suite 1. A
recommendation for approval of State Liquor License No. 12078963 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department reports no objections
to the issuance of this license and no written protests have been received. All licenses, permits
and fees have been paid and the applicant is in compliance with the City's Tax Code.

29. CONTINUED LIQUOR LICENSE: Someburros Mexican Food

CONTINUED TO MAY 10, 2012, Liquor License, Series 12, for Timothy Vasquez, Agent,
Someburros, Inc., dba Someburros Mexican Food, 3461 W. Frye Road, to allow the applicant
time to complete the requirements for a new use Permit.

30. LIQUOR LICENSE: Fat Willy's Family Sports Grill
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APPROVED a Series 12 Restaurant Liquor License (Chandler #140076 L12) for Christopher
Robert Gelenites, Agent, Fat Willy's Chandler LLC, dba Fat Willy's Family Sports Grill, 4850 S.
Gilbert Road, Suite 4. A recommendation for approval of State Liquor License No. 12079030 will
be forwarded to the State Department of Liquor Licenses and Control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
All licenses, permits and fees have been paid and the applicant is in compliance with the City's
Tax Code. Transportation and Development advises a new Use Permit is not required since this
will be a continuation of the location's previous use as Red, White and Brew.

31. TEMPORARY EXTENSION OF PREMISES: Dos Gringos Mexigrille

APPROVED a temporary extension of premises for a Series 6 Bar Liquor License (Chandler
Liquor License #125773 L06) held by DG Warner LLC, dba Dos Gringos Mexigrille, 1361 N. Alma
School Road. A recommendation for approval of a temporary extension of premises for State
Liquor License No. 06073005 will be forwarded to the State Department of Liquor Licenses and
Control. The extension is requested for a Cinco de Mayo Celebration to be held May 4 & 5, 2012.
The Police Department has no objections to this extension and the applicant has applied for a
Temporary Sales and Promotional Event Permit through Neighborhood Resources.

32. TELE-TRACK WAGERING FACILITY SITE LICENSE

APPROVED TP Racing LLLP (dba Turf Paradise) currently holds two Tele-Track Wagering
Facility Site licenses within the City of Chandler. This application represents a request to
establish a third location at 1949 W. Ray Rd., Suite 11. No objections to the issuance of this
license have been received from the Police, Fire, or Transportation and Development
Department. The applicant has met all of the requirements of City Code Section 58-2.1-3 and all
fees have been paid.

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY announced a Holocaust Remembrance Day event scheduled for
Tuesday, April 17 at the Chandler Center for the Arts. He said it will be the first time 89-year-old
war hero, Colonel Edward Shames, speaks about his experiences at a German concentration
camp. Also on display at the Center starting at 4:30 p.m. is a WWIl-era rail car. This 11-ton, 30
foot rail car is certified as 'being of the type and era' used to transport Holocaust victims to death
camps.

MAYOR TIBSHRAENY said he will be recognizing the volunteers who donate their time at the
Center for the Arts. MAYOR TIBSHRAENY mentioned two individuals in particular, Bill and
Evelyn Newland. They have each donated more than 5,000 hours at the Center. In addition, the
City will also celebrate the work of the 228 Board and Commission members who serve the City
in a number of critical areas and act in an advisory capacity to the City Council.

MAYOR TIBSHRAENY also announced that Chandler Airport Dayz is taking place on Saturday,
April 14 from 8 to 5, and Sunday, April 15 from 8 to 4, at the Chandler Municipal Airport.

B. Councilmembers' Announcements

"
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COUNCILMEMBER HEUMANN announced that this Saturday, April 14, ICAN will have a 5K Fun
Run at Tumbleweed Park.

COUNCILMEMBER HEUMANN also announced the Desert Cancer Foundation Annual Wine
Tasting Event on Sunday, April 22 from 4:00 p.m. to 6:30 p.m. at the San Marcos He said that he
and Councilmember Hartke both serve on the Board of Directors.

COUNCILMEMBER DONOVAN announced that the Chandler Christian Community Center is
doing a fundraising walk, A Walk in the Park, on April 21 from 8:00 a.m. to 10:00 a.m
COUNCILMEMBER DONOVAN said that the Chandler Christian Community Center will also be
celebrating a ground-breaking for the expansion on April 26 at 3:00 p.m. She said that the
expansion was funded partially through the Community Development Block Grant.

COUNCILMEMBER HARTKE gave kudos to Anne Marie Riley, Jeff Stanton, and Mike Mah for
Chandler's recent cycling event. He said that did an amazing job to make the event successful.

COUNCILMEMBER HARTKE also announced Saturday, April 21 as the Annual Live Love Day.
He said there will be an amazing amount of volunteers from the community rehabbing houses
and cleaning up properties.

COUNCILMEMBER HARTKE noted there will be a Blackhawk helicopter and a bomber from
vintage World War II, and fly-overs at the Airport Dayz event.

COUNCILMEMBER ORLANDO wished Arizona Republic reporter, Edythe Jensen, well in her
retirement. He said that he might not have always agreed with her articles, but he respected her
work. COUNCILMEMBER ORLANDO complimented Edythe for doing her homework,
professionalism, and being a good journalist. He wishes her well in her retirement and enjoyment
raising goats on her farm.

C. City Manager's Announcements: None

Adjournment: The meeting was adjourned at approximately 7:08 p.m.

\)
ATTEST:":CV\wJ)p..\ {... ~ ~

City Clerk

Approved: April 26, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 1i h day of April 2012. I
further certify that the meeting was dUly called and held and that a quorum was present.

DATED this ~ 'D day of April 2012.

»jACh6 o.Q~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, April 26,2012, at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
*Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Orlando participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Rabbi Mendy Deitsch - Chabad of the East Valley

PLEDGE OF ALLEGIANCE: Mayor Tibshraeny

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

COUNCILMEMBER HEUMANN asked staff for an update on item no. 17.

ASSISTANT CITY MANAGER, PAT MCDERMOTT, said there was discussion on Monday about
the payment schedule for the photovoltaic system. He said that the contract stated that the City
would pay 60% of the contract amount prior to SolarCity ordering the system. The City has since
modified the proposal and now the contract indicates that 20% of the contract price will be paid
prior to SolarCity ordering and 40% will be paid at the time of 50% completion of the construction.
Mr. McDermott said that since all materials will be onsite, staff was comfortable that the
construction of the facility is secured.

VICE-MAYOR WENINGER thanked Pat McDermott and staff for looking more closely at Item no.
17. He said he had some concerns about the payment schedule. VICE-MAYOR WENINGER said
that he feels that staff did the best job they could do to protect the citizens, but he has some
apprehensions about the cost of the project.

MOVED BY COUNCILMEMBER HARTKE, seconded by COUNCILMEMBER HEUMANN, to
approve the Consent Agenda as presented. VICE-MAYOR WENINGER stated he would vote no
on Item no. 17. Motion carried unanimously (7-0) with the exception noted.
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1. MINUTES:

APPROVED the following minutes:

1a. Chandler City Council Special Meeting of April 9, 2012.
1b. Chandler City Council Regular Meeting of April 12, 2012.
1c. Chandler City Council Special Meeting of April 16, 2012.

2. R-O-W VACATION: 55 W. Chicago Street Ord. #4353

WITHDRAWN Ordinance No. 4353 authorizing the vacation of a 5-foot strip of right-of-way and
extinguishment of an easement at 55 W. Chicago Street.

3. CITY CODE AMENDMENT: Chapter 29 Ord. #4360

ADOPTED Ordinance No. 4360 amending Chapter 29, Subsection 29-2.4 of the Chandler City
Code expanding the types of work exempted from building permit requirements.

4. LEASE AGREEMENT: University of Arizona Ord. #4366

ADOPTED Ordinance No. 4366 authorizing a new lease agreement with the University of
Arizona, 125 E. Commonwealth Avenue.

5. ANNEXATION: NEC Queen Creek and Gilbert Roads Ord. #4363

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4363, annexation of
approximately 2.3 acres located east of the NEC of Queen Creek and Gilbert roads. (Applicant:
Palmer Chinchen; The Grove Church.)

The subject site is currently zoned R-43 within the County. The Chandler Land Use Element of
the General Plan designates the area for Low Density (single-family) Residential, but allows for
the consideration of various uses including institutional type uses.

Directly north is the remainder of the 20-acre church campus. East is the Paseo Trail single
family residential neighborhood. South is vacant land planned for commercial development as
part of the Layton Lakes master-planned community. West, adjacent to the site, is land zoned R
43 in the county and currently being used for residential purposes. Council held a public hearing
on this item at the March 22, 2012, City Council meeting. The request has been processed in
compliance with State Statutes governing annexations. Staff has received the signed petition
from the property owner and recommends approval of this request.

6. REZONING: Archstone Village Crossing At Chandler Ord. #4367

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4367, DVR11-0040 Archstone
Village Crossing At Chandler, rezoning from AG-1 and C-3 (Regional Commercial District) to PAD
zoning for multi-family residential and Conceptual PAD for commercial/office/business park with
PDP for the multi-family residential project on 35.55 net acres located at the NEC of Arizona
Avenue and Queen Creek Road. (Applicant: Mike Curley with Earle, Curley & Lagarde, P.C.)

The 35.55 acre subject site is located at the NEC of Arizona Avenue and Queen Creek Road.
West of the site is Arizona Avenue and across the street is the Carino Villas commercial parcel,
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yet to develop, the Carino Villas Condominiums multi-family project And Carino Estates single
family subdivision. North of the property is vacant, undeveloped land zoned AG-1 (Agricultural).
Adjacent to the site on the east are the Union Pacific Railroad tracks, vacant undeveloped land
zoned PAD for an industrial park and a church on a County island. South, across Queen Creek
Road, is vacant undeveloped land in the County. The SEC of the intersection is Chandler Center
at Dobson Crossing with a new multi-family apartment development under construction.

This application request includes rezoning from AG-1 (Agricultural District) and C-3 (Regional
Commercial District) to Planned Area Development (PAD) zoning for multi-family residential and
Conceptual PAD for commercial/office/business park with Preliminary Development Plan (PDP)
for the mUlti-family residential project. The conceptual PAD parcel located at the intersection
corner is for future commercial/office/business park as defined in the Airpark Area Plan allowing
commercial uses permitted in the C-2 (Community Commercial) zoning district, office uses
including general and medical/dental, and business park uses permitted in the 1-1 (Planned
Industrial) zoning district. The commercial/office/business park parcel requires a separate PDP
application for review and approval by City Council.

The Archstone Village Crossing at Chandler, referred to herein as Archstone, multi-family
residential development is the first development request for this site. The property has been
farmed for many years. The multi-family proposal includes a 21.71-net acre gated multi-family
residential apartment development with 380 multi-family units at 17.5 dwelling units per net acre
and an approximately 13.84 net acre future commercial/office/business park parcel.

Archstone is a creative, urban living multi-family residential project unique to Chandler. Building
designs and site layout create an urban living environment with multiple types of residences,
themed open spaces and unique internal street scene and external streetscape. A lush tree
lined boulevard entrance with decorative pavement, a tree-lined landscape median, decorative
crosswalk, raised planters and seating areas with decorative theme lighting, benches and walls at
Arizona Avenue creates a prominent sense-of-arrival. The landscape median extends up to the
entrance/exit gates enhanced by Date Palms and exposed aggregate concrete patterned
horizontally across the boulevard which leads to an urban/main street that loops through the
development to Queen Creek Road. A second gated entry/exist is located off of Queen Creek
Road. Both access points are right-in/right-out only turning movements. There is one full
movement access point provided off Arizona Avenue to be shared with the future
commercial/office/business park parcel. This full movement access will be constructed in its
entirety with the multi-family residential development.

ARCHITECTURE AND SITE DESIGN
Archstone is designed as a unique, urban living high-density, multi-family residential community
offering distinctive building forms and amenities. The community designates planned pedestrian
and vehicular access to and from the commercial/office/business park parcel, which will provide a
live/work/shop environment. There are three different types of residential buildings offering a
variety of living styles. One building type is a two-story townhome building with three-bedroom
units and attached two-car garages. The second type is a two-story carriage building with ten
one-car garages on the ground floor and two carriage units above the garages. The third product
type is a three-story building with ground floor garages and two floors of units above providing
one-and two-bedroom floor plans with one-car garages. The unit sizes range from approximately
856 to 1,487 livable square feet. A two-story clubhouse building frames the Arizona Avenue
entrance with floor-to-ceiling glass and commercial grade finishes.
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The overall architectural style is represented as Contemporary Arizonian, a specific style for this
project with an urban/modern emphasis. Buildings include a mix of flat and pitched roofs, varied
massing, accents and elements, undulating wall planes, decorative designed metal railings and
roof brackets, slate-type stones, flat concrete roof tiles, and cool-toned paint color palette.
Garage doors are designed with two columns of individual horizontal rectangular panels with a
top row of two or four panels mimicking window areas. Garage doors will be colored to
manufacturer's spec colors to match building's paint color theme. The choice and placement of
paint colors, stone, vertical and horizontal plane changes, cantilevered shade awnings, rooflines,
and wall plane variations in addition to building form provides an urban-themed character.
Building fac;ades are designed to appear like multiple attached homes.

The residential bUildings are separated with themed courtyard open spaces. Each courtyard is
named as it relates to specific accent landscaping and materials within each space. Each
courtyard is designed with a shade structure, seating furniture, a spa and BBQ grill. Courtyards
vary with elements such as raised planters, arbors with vines, potted plants, water feature and a
cobblestone creek bed. The largest open space area, referred to as Central Park, is centrally
located offering a community park area. Central Park includes a fireplace gathering area with a
ramada and furniture. A dog park area is also provided.

The clubhouse provides many amenities including offices, a great room, game room, fitness gym,
kitchen, business center, outdoor lounge and restrooms. Adjacent to the clubhouse is a
community swimming pool, spa, ramada and water feature with seating. A second swimming
pool and spa with a recreation building including bathrooms and showers is centrally located near
the two-story townhome plans along the community's east side. The recreation building design is
not included in the Development Booklet and will be required to match the project's building
architecture.

The development meets required parking providing appropriate parking for each unit and guests.
A small portion of the overall parking spaces are parallel which by Zoning Code cannot be
counted toward required parking. Due to the character, site design and urban design of this
community, Planning Staff recommends allowing parallel parking spaces be counted towards
required parking. The parallel spaces are provided along the main street that loops through the
development. The majority of parking spaces are provided via garages for each unit.

There are three freestanding monument signs for the multi-family residential development. Two
signs are located along Arizona Avenue and one sign along Queen Creek Road. Lettering is
represented as pan channel backlit (reverse pan channel). The applicant confirmed the lettering
is reverse pan channel to appear halo-illuminated. The monument signs match the
development's paint colors and materials, incorporating slate tile and stucco finish.

GENERAL PLAN CONFORMANCE / AREA PLAN BACKGROUND
The General Plan Land Use Plan designates this property as Employment and a Commercial
Node, within the Chandler Airpark Area Plan, and as a Large Growth Tract Area. The General
Plan's Employment designation includes light industrial parks, corporate offices, manufacturing,
knowledge-intensive employers and a compatible mix of industrial support uses and residential
densities as an integral component of a planned mixed-use development. Commercial Nodes
category denotes intersections appropriate for neighborhood or community commercial retail,
office, commercial services and institutional uses, as well as residential or employment where
appropriate when allowed by the underlying land use, in this case Employment. The large Tract
Growth Area constitutes the City's prime inventory of economic development acreage.
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The Airpark Area Plan denotes a majority of the parcel as Commercial Office Business/Park for
major, campus-like employment centers including retail services, research and development, or
office/showroom development-type uses. The Airpark Area Plan also identifies Neighborhood
Commercial at the intersection corner for neighborhood-based commercial uses such as retail,
personal services, restaurants, and the like. In addition, the entire parcel is within the Light Rail
Corridor Overlay which allows for this parcel to be developed with mixed-use residential and
commercial developments with residential densities of 12.1 to 18.0 dwelling units per acre.

Chandler has adopted transit plans along Arizona Avenue in relation with high density residential
development. The April 2010 Transportation Master Plan Update Final Report refers to the City's
High Capacity Transit/Major Investment Study from July 2003 maintaining goals and transit
locations on Arizona Avenue south to Queen Creek Road. The study implements the goals of the
General Plan and Airpark Area Plan by designating a light rail corridor and Bus Rapid Transit
extended to the Chandler Airpark Area. The light rail overlay extends on parcels along Arizona
Avenue from Willis Road south to % mile south of Queen Creek Road. High-density residential is
planned along the light rail corridor and multi-family residential has historically been considered
an appropriate land use in conjunction with employment areas, business and industrial parks.

The proposed higher density residential multi-family land use implements the City's goals of
providing higher densities along Arizona Avenue's commercial/office/business park corridor, in
relation to the City's plans for Light Rail Transit and as a part of an employment area related to
the Airpark Area Plan.

AIRPORT RECOMMENDATION
The Airport Commission reviewed the zoning amendment request in accordance with the Airport
Conflicts Evaluation Process. The Airport's Economic Development Specialist/Airport
Administrator has issued a conflicts evaluation report indicating that the Airport Commission
determined that even though the proposed change to allow multi-family residential use within the
Chandler Airpark Area could constitute a conflict with the existing or planned airport uses,
corrective actions could be made to effectively address their concerns related to rental housing.
The Commission noted that the conflict is related to the Airpark Area Plan being designed to
preserve the land surrounding the airport for non-noise sensitive employment uses. Not only was
the concern about rental residents complaining about aviation noise and low flying aircraft, but
that this action may be viewed unfavorably by granting agencies who may consider this
encroachment on the Airport. The Commission forwarded a list of recommended actions to
potentially resolve the conflicts. Where applicable, Staff has added conditions in regards to the
recommended actions. The Airport Commission action included restricting apartments to rental
units only and not converting to condominiums. It is important to note this type of action through
possible zoning condition is not enforceable; State Statutes prohibit a municipality from imposing
restrictions differentiating apartment development from condominium developments.

Planning Staff is of the opinion that the multi-family residential development furthers the City's
goal to promote higher density residential to serve employment areas including the Chandler
Airpark Area, which is a key growth area, and future Light Rail Transit. The Arizona Avenue and
Queen Creek Road site is a great location with proximity to the Loop 202 Santan Freeway, the
Airpark Area, South Chandler, and downtown Chandler. There are no multi-family residential
developments in the Airpark Area to serve the continued growth and development of businesses.
The proposed development will serve a need for the Airpark Area providing corporate housing,
employee housing and commuter housing.
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The development's urban design represented in the buildings and site layout is unique to
Chandler and provides a significant sense of place. The project's sense of arrival, entry features
and urban/modern architectural design of the clubhouse building off of Arizona Avenue make this
an inviting project to support the build-out of the Airpark Area.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting behind held on February 2, 2012. There were four neighbors in
attendance. Comments from attendees included support for the request as additional apartments
will address the airport's needs related to flight training, students and businesses. There is a lack
of multi-family residential in the airport area and it is needed. Ensure that tenants in the
apartments are noticed of the proximity to the airport, its operations and noise impacts. Staff has
received no correspondence in opposition to this request. An email was received from ..?n area
property owner that received the hearing notice and wanted information regarding the timing of
zoning case reports and exhibits being posted on the City's website.

RECOMMENDED ACTION
Rezoning
Upon finding consistency with the General Plan and Airpark Area Plan, the Planning Commission
and Planning Staff recommend approval subject to conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan and Airpark Area Plan, the Planning Commission
and Planning Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"Archstone Village Crossing at Chandler", kept on file in the City of Chandler Planning
Division in File No. DVR11-0040, except as modified by condition herein.

2. The future commercial/office/business park component shall be reviewed and approved
by a separate Preliminary Development Plan zoning case.

3. The future commercial/office/business park development shall be designed with an urban
form using architectural materials, forms, colors and character elements as represented
for the mUlti-family residential project.

4. Approval by the Director of Transportation & Development of plans for landscaping (open
spaces and rights-of-way) and perimeter walls and the Director of Transportation &
Development for arterial street median landscaping.

5. The landscaping shall be maintained at a level consistent with or better than at the time of
planting.

6. The landscaping in all open-spaces and rights-of-way shall be maintained by the adjacent
property owner or association.

7. Sign packages, including free-standing signs as well as wall-mounted signs, shall be
designed in coordination with landscape plans, planting materials, storm water retention
requirements and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

8. Lettering for the multi-family residential project's monument signs shall be reverse pan
channel or individual mounted with halo-illumination.

9. The applicant shall work with Staff to provide additional trees along the main boulevard
entrance drive off of Arizona Avenue.

10. Landscaping throughout the multi-family project to be in conformance with Zoning Code.
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Res. #4590

ADOPTED Resolution No. 4590 authorizing the submission of the Arizona Highways Safety Plan
Grants and authorized the Fire Chief to conduct all negotiations and execute and submit all
documents in connection with the Governor's Office of Highway Safety Grants.

BACKGROUNDIDISCUSSION
The Fire Department has applied for two Governor's Office of Highway Safety Grants totaling
$141,171.00. The Occupant Protection grant requests funding to continue the Fire Department's
Child Safety Seat Clinics program in the amount of $31,660.00. The Emergency Medical
Services Response grant requests $109,511.00 to fund a portion of the cost of an all hazard
response vehicle. A requirement of this grant process is to have the City Council approve a
resolution. Grant awards will be made before September 30, 2012. These reimbursable grants
do not require matching funds.

8. JOINT PROJECT AGREEMENT: Arizona Department of Transportation Res. #4594

ADOPTED Resolution No. 4594 authorizing a Joint Project Agreement with the Arizona
Department of Transportation (ADOT) for its Pavement Preservation Program and authorizing the
City Manager to sign the agreement and related documents.

BACKGROUND/DISCUSSION
ADOT's Multimodal Planning Division evaluated and rated the pavement conditions of all of the
State's public airports in 2010. Based upon their findings, maintenance options such as crack
seals, slurry seals, overlays and joint repairs were scheduled for runways, taxiways and aprons at
individual airports over a five-year period. These projects were based on pavement condition
index (PCI) priorities and the program's funding. Findings determined Chandler Municipal Airport
would benefit from the program and recommended crack seal, overlay and pavement markings
on its south runway, 4R-22L. Under this program, ADOT's Program Manager coordinates
designs, manages the bidding and administers the construction of the maintenance projects. The
State will pay all costs during the project and the airport sponsor (City of Chandler) pays a 10%
match of the construction costs only.

AIRPORT COMMISSION
During a special meeting held on April 18, 2012, the Airport Commission voted unanimously to
forward a recommendation to the City Council for approval.

FINANCIAL IMPLICATIONS
The estimated total cost of completion of the pavement preservation project is $428,250.00, of
which the City of Chandler will contribute 10% of the estimated cost ($42,825.00) from the Airport
Capital Improvement account, with ADOT funding the balance.

9. ZONING EXTENSION: Pecos Village Center

APPROVED a three-year timing extension for PAD zoning, Zoning, DVR11-0044 Pecos Village
Center, for an office and retail development on approximately 14 acres located at the NWC of
Pecos and Cooper roads. (Applicant/Owner: Cr Dayton I, LLC, Manny Rafidia.)

The subject property was originally zoned Planned Area Development (PAD) in 1986 for a
neighborhood shopping center and medium density residential. The zoning was extended in
1988 and 1990, then expiring in 1992 due to no development. In 1996, Council approved a PAD
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zoning that re-established the intent for development on the property with a neighborhood
shopping center and a City park site to the west. The zoning expired in 2000. The 1996 PAD
zoning was granted a time extension in 2001 for a period of 4 years, expiring in December 2005.

In May 2006, a 3-year time extension was approved to continue the commercial land use. This
time extension expired in December 2008. During this time extension, the property owner was
working on development options for the site and meeting with area property owners. Following
the time extension, a PDP case was approved in December 2007 for a 100,000 square foot 3
story office building and 55,000 square feet of retail/restaurant shops. Following PDP approval,
the property owner pursued construction plan submittal. The developer worked with Planning
Staff to adjust building and site design for LEED certification. However, due to economic
hardships, the project did not commence. A 3-year time extension was granted on February 11,
2010, expiring in December 2011. This new 3-year extension will be in effect until December 11,
2014, being calculated from the previous time extensions' expiration.

BACKGROUND
The General Plan designates this property as Residential, which allows for residential,
commercial, mixed-use development, offices and institutional uses in accordance with goals and
objectives of the General Plan. The PAD zoning is consistent with the General Plan Land Use
designation. The Planning Commission and Planning Staff are of the opinion the PAD zoning for
office and retail/restaurant is consistent with the General Plan and an appropriate land use for this
arterial street intersection. The uses are compatible with the surrounding neighborhood and
serves as a land use transition between the City park site and existing single-family residential
developments.

This time extension application does not seek to modify the previously approved land use, site or
building design, but seeks to extend the PAD zoning timing condition. The property owner does
not intend to develop the site at this time. The property is for sale and there is a prospective
buyer interested in developing multi-family residential.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held February 15, 2012. There was one resident in attendance in
support of the request. Staff has received no correspondence in opposition. The site was
recently cleaned of weeds and debris.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval with all of the conditions in the original approval remaining in effect.

10. ZONING EXTENSION: Palms Resort Retirement Community

APPROVED a three-year timing extension for PAD zoning, Zoning DVR12-0004 Palms Resort
Retirement Community, for assisted living/retirement uses on approximately 6.4 acres at the
NWC of Pecos Road and Pennington Drive, east of Dobson Road. (Applicant: Michael P.
Leary, Ltd.)

The Planned Area Development (PAD) zoning approval was granted for a period of three years
which expired on October 11, 2011. The 3-year extension will be calculated from the previous
approval's expiration date resulting in an extension to October 2014.
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BACKGROUND
The subject site is currently vacant. To the north and east, along Pennington Drive, are two
existing assisted living developments unaffiliated with the subject development (Pennington
Gardens and Merrill Gardens). To the northwest is a nursing home facility (Archstone). Farther
east and northeast, as well as south across Pecos Road, are single-family homes. The Chandler
Regional Hospital is located about Y.t mile to the north and office uses surround the hospital in
several directions, including the SEVG medical office development along Dobson Road. West of
the site are two vacant parcels at the Dobson Road/Pecos Road intersection that are designated
for medical office and commercial uses.

No changes are requested by this zoning action to the development plans that were approved by
Council in 2008. The development's approved Preliminary Development Plan (PDP) calls for two
retirement residential buildings to be constructed in two phases with each building originally
envisioned to be four stories. The applicant is currently working through an administrative review
of a downsized Phase One including a single-story building along Pennington Drive that Staff has
determined to be in substantial conformance with the existing PDP. Construction is expected to
commence in mid-2012.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held March 8, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to the extension.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval with all of the conditions in the original approval remaining in effect.

11. CLAIMS REPORT

APPROVED the Claims Report for the quarter ended March 31, 2012.

12. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board and Commission appointments:

Airport Commission
Gary Dehoff (reappointment)
Kelly McMullen (reappointment)

Architectural Review Committee
Kim Clark (reappointment)
Patti Bruno (reappointment)
Scott Clapp (reappointment)

Board of Adjustment
Linda Cortright (reappointment)
Eli Sunshine (reappointment)

Architectural Excellence Award Committee
Matthew Pridemore (reappointment)
Steve Kovach (reappointment)
Phil Ryan

Arts Commission
Michael Holland (reappointment)
Laurie Fagen (reappointment)

Board of Appeals
Jalil Ahmad (reappointment)

Citizen's Panel for Review of Police Complaints and Use of Force
Scott Kooiman (reappointment)
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Julie Krause (reappointment)
Greg Pitlock (reappointment)
Sandra Woods (reappointment)

Cultural Foundation
Janet Langley (reappointment)
Ana Maria Regalado (reappointment)
Alexandra Crayton (replacing L.Gonzalez)
Sergio Sanchez (replacing J. Meskill)
Stacy Culotta (replacing T. Carr)

Economic Development Advisory Board
Farrell Quinlan (reappointment)
Lloyd Harrell
Ed Hines
Mitzi Montoya
Scott Friedman

Health Benefits Trust Board
Scott Wall (reappointment)
Lon Miller (reappointment)

Human Relations Commission
Jimmy Li (reappointment)
Ruben Baldenegro (reappointment)
Bradley Singer (reappointment)
Kelly Vickrey (replacing K. McDonald)

Library Board
Timothy Johnson (reappointment)
Judith McMullen (reappointment)

Domestic Violence Commission
Kathy DiNolfi (reappointment)
Susan Stevens-Clark (reappointment)
Sophia Campbell (replacing S. Sheldon)

Housing and Human Services Commission
Timothy Lewis (reappointment)
Louise Moskowitz (reappointment)
Raleigh Grady (reappointment)

Industrial Development Authority
Lori Tapia (reappointment)

Mayor's Committee for the Aging
Larrestine Trimm (reappointment)
Ann Moore (reappointment)

Mayor's Committee for People with Disabilities
Marguerite Smith (reappointment)
Ted Maish (reappointment)
Janet Rosen (reappointment)

Mayor's Youth Commission
Arjun Karpur (reappointment)
Jonathan Chien (reappointment)
Rushi Sha (reappointment)
Shruti Dharmaraj*
Tejas Dharmaraj*
Wu Hoaxuan*
Cassie Langenharst*
Isheen Mehta*
Abhishek Patel*
Connie Zhu*
*Term will commence at the beginning of the new school year.



Merit Board
Janet Langley (reappointment-primary)
Ruben Baldenegro (alt - repl W. Hollis)

Neighborhood Advisory Committee
Nora Ellen (reappointment)
Robert Kampfe (reappointment)
Juniper Dery-Chaffin (reappointment)

Planning and Zoning Commission
Andres Baron (reappointment)
Kathleen Cunningham (reappointment)
Phil Ryan (replacing M. Cason)

Transportation Commission
Alex Gernert (reappointment)
David F. White (reappointment)
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Museum Advisory Board
Corley Haggerton (reappointment)
Cecilia Boggs (reappointment)
Scott Clapp (reappointment)

Parks and Recreation Board
Damon Testa (reappointment)
Dean Visser (reappointment)
Paul Rose (replacing L. Harrell)

Public Housing Authority Commission
Timothy Lewis (reappointment)

13. AGREEMENT AMENDMENT: AmeriNational Community Services, Inc.

APPROVED Agreement #H06-946-2323, Amendment No.5, with AmeriNational Community
Services, Inc., for loan processing for one year for the Housing Rehabilitation Loan Program.
This is the 5th of 8 optional one-year extensions.

The City of Chandler has operated the Housing Rehabilitation Loan Program since 1994. This
program offers loan assistance, based on income, to eligible homeowners to complete
rehabilitation of their single-family homes. AmeriNational Community Services, Inc. has serviced
these loans on behalf of the City since 2006.

In July 2010, the City of Chandler amended the agreement with AmeriNational to provide
additional services including home insurance monitoring, correspondence with the homeowner
regarding delinquent payments, default letters, credit reporting and confirmation of continued
ownership. These additional services assist the City in insuring that Housing Rehabilitation Loan
Program participants maintain compliance with program guidelines and that their required
payments are being remitted to the City.

14. PROFESSIONAL SERVICES AGREEMENT: Phoenix Design One

APPROVED a Professional Services Agreement with Phoenix Design One for interior
architectural designs and construction documents for the ASU Downtown Campus, 249 E.
Chicago Street, in the amount of $79,820.00 and authorized the Economic Development Director
to sign the agreement and related documents.

In order to determine the costs associated with the occupancy of Arizona State University in
Downtown, Staff worked with the independent architectural firm Phoenix Design One to create
drawings based on ASU's requested layout. Further, to prepare for the hard-bid process that will
be released for bid in early May, designs and permit-ready construction documents need to be
completed.
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Phoenix Design One (PDO) has met regularly with ASU and toured their existing labs to ensure
that the building meets all of their objectives of occupancy for both the classrooms and
engineering labs that will be housed within the space. Based on ASU's internal design criteria,
PD~ has created a set of permit-ready documents and will also provide construction
administrative services to ensure that the hard-bid process is handled efficiently. In addition,
PDO has worked effectively to ensure that the hard-bid documents are cost sensitive and
aesthetically pleasing.

15. PROFESSIONAL SERVICES AGREEMENT: Grant Olds Architecture

APPROVED a Professional Services Agreement with Grant Olds Architecture for structural
architectural designs, site development and landscape designs, civil engineering and
geotechnical work and construction documents for the ASU Downtown Campus, 249 E. Chicago
Street, in the amount of $108,906.00 and authorized the Economic Development Director to sign
the agreement and related documents.

In order to determine the costs associated with the occupancy of Arizona State University in
Downtown, Staff worked with the independent architectural firm Grant Olds Architecture to create
design drawings based on ASU's requested exterior and site designs. Further, to prepare for the
hard-bid process that will be released for bid in early May, designs and permit-ready construction
documents need to be completed.

Grant Olds Architecture (GLO) worked on the exterior architectural components in conjunction
with Phoenix Design One (PDO) who is handling the interior designs. Based on ASU's internal
design criteria for building elevations and landscaping, GLO has created a set of permit-ready
documents and will also provide construction administrative services to ensure that the hard-bid
process is handled efficiently. In addition, GLO has worked in conjunction with PD~ to ensure
that the hard-bid documents are cost sensitive and aesthetically pleasing.

FINANCIAL IMPLICATIONS:
$108,906.00 from the $2.9 million previously approved by Council for the ASU Downtown project.

16. PROFESSIONAL SERVICES AGREEMENT: Kraemer Consulting Engineers

APPROVED a Professional Services Agreement with Kraemer Consulting Engineers for
mechanical and electrical engineering designs and construction documents for the ASU
Downtown Campus, 249 E. Chicago Street, in the amount of $59,400.00 and authorized the
Economic Development Director to sign the agreement and related documents.

BACKGROUND:
In order to determine the costs associated with the occupancy of Arizona State University in
Downtown, Staff worked with the independent engineering consulting firm Kraemer Consulting
Engineers to create design drawings based on ASU's mechanical and electrical requirements for
the engineering labs and classrooms. Further, to prepare for the hard-bid process that will be
released for bid in early May, designs and permit-ready construction documents need to be
completed.

Kraemer worked on the mechanical and electrical engineering designs in conjunction with
Phoenix Design One (PDO), who is handling the interior designs. Based on ASU's requirements,
Kraemer has created a set of permit-ready documents, but will also provide construction
administrative services to ensure that the hard-bid process is handled efficiently. In addition,
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Kraemer has worked in conjunction with PDO to ensure that the hard-bid documents are cost
sensitive.

FINANCIAL IMPLICATIONS
$59,400.00 from the $2.9 million previously approved by Council for the ASU Downtown project.

17. PERFORMANCE GUARANTEE AGREEMENT I GENERAL FUND CONTINGENCY
APPROPRIATION TRANSFER: Solar City

VICE-MAYOR WENINGER voted nay on this item.

APPROVED (6-1) a Performance Guarantee Agreement and Agreement #CM2-290-3024 with
SolarCity for solar power purchase, which will provide solar arrays to the parking lot at
Tumbleweed Recreation Center for twenty years, in a pre-paid amount of $717,254.00 and
applicable taxes of $72,084.00 for a total amount of $789,338.00.
APPROVED a General Fund Contingency Appropriation Transfer of $789,338.00 to the General
Government Capital Projects Fund to spend excess Vehicle Replacement Funds balance for this
project.

The City has been pursuing opportunities for solar arrays on various City structures and parking
lots. As part of the Request for Proposal process, the City highlighted various locations. One of
those locations was the Tumbleweed Recreation Center. The purpose of the solar array is to
offset the kWh (kilowatt hour) cost of electricity to the Tumbleweed Recreation Center. The RFP
required the solar supplier to provide a savings to the City for the duration of the solar services
agreement. The agreement with SolarCity is to purchase the solar power up front for a specified
cost per kWh. By purchasing the solar power up front, the City is locking in the cost per kWh
today.

The City, with assistance from SolarCity, will seek SRP Renewable Energy Credits for this
project. This agreement is based on a rebate from SRP of $0.06 per kWh. The agreement calls
for these Renewable Energy Credits to be passed on to SolarCity for the duration.

18. AGREEMENT: MOl Rock and Pioneer Landscaping Materials, Inc.

APPROVED Agreement #CS2-595-3101 with Material Delivery, Inc., dba MOl Rock and Pioneer
Landscaping Materials, Inc., for rock, granite and miscellaneous supplies in a total amount not to
exceed $200,000.00 per year for two years.

19. AGREEMENT: Black and Veatch Corporation

APPROVED Agreement #WW1105-451 with Black and Veatch Corporation for construction
management services for the Ocotillo Water Transmission Main and Wastewater Force Main in
an amount not to exceed $926,024.00, contingent upon written notification from Intel and
appropriate funding, and authorized an increase to annual contract EN1003-103 to Black and
Veatch Corporation from $750,000.00 to $2,000,000.00.

20. AGREEMENT: SOB, Inc.

APPROVED Agreement #WW1207-401 with SOB, Inc., for the Ocotillo Water Reclamation
Facility (OWRF) Belt Press Rehabilitation, pursuant to JOC1201-401, in an amount not to exceed
$955,288.00.
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21. AGREEMENT: Proprietary Electrical Supplies

APPROVED Agreement #MU2-220-3089 with Arizona Electric Supply, Axiom Southwest, Border
States Industries, Brown Wholesale, HD Supply Electrical and Summit Electric Supply for the
purchase of proprietary electrical supplies for one year in an amount not to exceed $375,000.00.

22. AGREEMENT AMENDMENT: Waste Management of Arizona

APPROVED Agreement #SW9-91 0-2760, Amendment No.2, with Waste Management of
Arizona for City facilities refuse collection in an amount not to exceed $95,000.00. This is the
second of three optional extensions.

23. AGREEMENT AMENDMENT: Shannon S. Martin Co.

APPROVED Agreement #MUO-910-2850, Amendment No.1, with Shannon S. Martin Co., for
janitorial services for the Municipal Utilities Department buildings and facilities in an amount not to
exceed $56,580.00.

24. PURCHASE: James, Cooke and Hobson, Inc.

APPROVED the Purchase of Flyght pumps, Flyght replacement parts and Flyght pump service
from James, Cooke and Hobson, Inc., sole source, in an amount not to exceed $442,978.00.

Municipal Utilities Water and Wastewater Divisions require an ongoing contract for the purchase
and repair of Flyght brand pumps for special pumping applications at various facilities. These
pumps are submersible and used in extreme conditions in wastewater lift station and water
treatment plant applications. The Flyght pump is used extensively throughout City facilities based
on longevity of operation, ability to repair and excellent customer service by the distributor.

James, Cooke and Hobson, Inc. is the only authorized distributor for Flyght pumps replacement
parts and pump service for industrial and municipal markets in Arizona. Staff attempted to enter
into contracts for Flyght products and service through a Request for Proposal (RFP) for water and
wastewater equipment repair. The City did not receive any offers from authorized Flyght pump
dealers.

25. AGREEMENT: CorVel

APPROVED Agreement #RM2-953-3045 with CorVel for third party claims administrator of
workers' compensation for a three-year period in an amount not to exceed $255,000.00.

In 2008, the decision was made to move workers' compensation from the State Compensation
Fund to a self-insured model. Since that time, the City has engaged the services of a 3rd party
administrator to manage all claims associated with work-related injuries. On October 24, 2011,
the City issued a Request for Proposal (RFP) for the service of a 3rd party administrator as the
current contract exhausted all extensions. The RFP was advertised and all registered vendors
were notified. Five responses were received and evaluated. The selection process was
conducted in accordance with established City policies and procedures. An evaluation committee
consisting of staff from Human Resources, Risk Management, Fire, Police, Law and Purchasing
met four times to review the RFP's. Buck Consultants, the City's Employee Benefits Consultant,
assisted in compiling data and provided guidance, subject expertise and coordination of the
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evaluation process. Best and final pricing was provided to committee members prior to the last
evaluation meeting on March 21, 2012.

The Evaluation Committee recommends award to CorVel Enterprise Comp, Inc. due to their
experience, ability to meet the scope of work, qualifications, references and lowest offered
pricing. CorVel will replace the City's existing administrator effective July 1, 2012. The contract
term is for a three-year period, July 1, 2012, through June 30, 2015, with options to renew for two
additional two-year periods.

26. CONTRACT: Salt River Project

APPROVED Contract #ST0808-302 with Salt River Project (SRP) for design and construction for
the irrigation relocation for the Ocotillo Road Improvements from Arizona Avenue to McQueen
Road in an amount not to exceed $283,794.00.

27. CONTRACT: Salt River Project

APPROVED Contract #ST0809-301 with Salt River Project (SRP) for design and construction for
electrical relocations to accommodate Gilbert Road (Queen Creek Road to Ocotillo Road) in an
amount not to exceed $215,157.00.

28. CONTRACT: C.T. Price Contracting, Inc.

APPROVED Contract #ST0611-401 with C.T. Price Contracting, Inc., for the installation of new
bus pull outs at Arizona Avenue and Palomino Drive; and Arizona Avenue and Knox Road in an
amount not to exceed $158,843.55.

In March 2009, it was recommended that the original project, which included six bus bays, be
shelved due to budgetary constraints. The original project was partially funded by a Federal
Transit Authority (FTA) grant of $188,000.00 (20% local match required). The engineer's
estimate was approximately $532,000.00 for the original six bus bays and over time it was
determined that it would be difficult for the City's Transit Department to fund the difference before
the grant money was rescinded. City Staff evaluated the importance of the original bus bay
locations and decided the two chosen are the most needed. These two locations will improve
traffic flow on Arizona Avenue and will help enhance the operation of local bus route 112 on
Arizona Avenue. Additionally, these two locations can be built without exceeding the
$188,000.00 FTA grant. The 20% local match on this project will be recovered through
reimbursable staff time.

29. PURCHASE / CONTINGENCY TRANSFER: Vehicles

APPROVED the purchase of a vehicle from Sands Chevrolet, utilizing the State of Arizona
contract, in an amount of $18,445.28.
APPROVED a Contingency Transfer of $18,446.00 from Vehicle Replacement Fund, Non
Departmental, Contingency Account to Vehicle Replacement Fund, Meter Services, Vehicle
Account.

30. PURCHASE / CONTINGENCY TRANSFER: Vehicles

APPROVED the Purchase of vehicles from Sanderson Ford, utilizing the State of Arizona
contract, in an amount of $118,837.90.
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APPROVED a Contingency Transfer of $29,060.89 from Vehicle Replacement Fund, Non
Departmental, Contingency Account to Vehicle Replacement Fund, Wastewater Collection,
Vehicle Account.

31. PURCHASE: Vehicle

APPROVED the Purchase of a vehicle from Chapman Ford, utilizing the State of Arizona
contract, in an amount of $17,190.77.

32. USE PERMIT: Tonic

APPROVED Use Permit LUP11-0025 Tonic, Series 6 Bar License, a time extension allowing the
sale of liquor for on-premise consumption indoors and within an outdoor patio, and live music
indoors at an existing lounge/bar located at 3400 W. Chandler Blvd, Suite 5, west of the Loop 101
Price Freeway and north of Chandler Boulevard. (Applicant: Adam Dahlberg with TMAC
Ventures, Inc.)

BACKGROUND
The lounge bar is located within the Chandler Gateway retail center in an in-line shops building
north of the Bank of America building off of Metro Boulevard. West of the building are additional
retailers and restaurants including Baja Fresh and Stone Creek Furniture. Tonic received Liquor
Use Permit approval for a Series 6 Bar License in December 2009 and approval for live music
indoors only in December 2010 with a one-year time limit due to area homeowner concerns. A
Series 6 Bar License allows a bar retailer to sell and serve spirituous liquors, primarily by
individual portions, to be consumed on the premises and in the original container for consumption
on or off the premises. Under a Series 6 Bar License, the establishment does not have a
requirement for a percentage of food versus alcohol sales.

The previous Liquor Use Permit included a zoning condition that restricted noise. The condition
reads, "No noise shall exceed the general level of noise emitted by uses outside the premises of
the business and further will not disturb adjacent businesses and residential areas". This
condition was added to mitigate any noise that may emanate from the outdoor patio,
indoor/outdoor bar area and indoor live music. The lounge bar has indoor and outdoor speakers
to provide background music as well as televisions viewable internally and from outside bar
seating.

The requested live music/entertainment was previously approved with a limit of three (3)
musicians with amplification via amplified instruments speakers and microphones. The request is
to allow more than 3 musicians as on occasion they have 4 persons. The live music, limited to
indoors only, typically occurs between 6 p.m. and 12 p.m. seven days a week. The lounge bar is
open from 4 p.m. to 2 a.m. every day.

The previous approval included sports games such as a bean bag toss and table pong on the
patio. These games are not occurring currently but will remain as an allowed use. Pool tables,
video gaming machines, or the like is not represented. During the sports games, a maximum of
three tables and twelve chairs will be temporarily moved to accommodate the games.

The business is approximately 2,905 square feet in size. Interior seating is designed to
accommodate approximately 89 seats, including bar seats. The outside patio accommodates
approximately 53 seats.
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The Planning Commission and Planning Staff do not have a concern with the number of
musicians playing and is not limiting the number by condition. The applicant has proven to
control the impacts of live music indoors and there have been no complaints. Zoning conditions
will remain to mitigate noise disruptions associated with amplified live music/entertainment and
sports games given there are surrounding residential subdivisions and prior noise complaints.
The Planning Commission and Planning Staff are not recommending a time limit maintaining
consistency with other Series 6 Liquor Use Permit requests.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held March 22, 2012. There were no neighbors in attendance.
The Police Department has been informed of the application and has responded with no issues or
concerns. Staff has not received any correspondence in opposition to the request. One
homeowner called and left a message, Staff returned the call and left a message and has not
heard back.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:

1. The Use Permit is granted for a Series 6 Bar License only and any change of license shall
require reapplication and new Use Permit approval.

2. Expansion, modification or relocation beyond the approved exhibits (Site Plan, Floor Plan,
Narrative and Neighborhood Meeting Notification Letter) shall void the Use Permit and
require new Use Permit reapplication and approval.

3. Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or additional entertainment or sporting game related uses shall
require reapplication and approval of the Use Permit.

4. The Use Permit is non-transferable to other restaurant locations.
5. The site shall be maintained in a clean and orderly manner.
6. The patio shall be maintained in a clean and orderly manner.
7. The rear door to this business shall remain closed and not propped open during business

hours and shall not be used as a customer entrance or exit.
8. Noise shall not exceed the general level of noise emitted by uses outside the premises of

the business and further will not disturb adjacent businesses and residential areas.
9. Amplified or non-amplified live music is prohibited on the outdoor patio and shall only

occur indoors.

33. USE PERMIT: Can't Stop Smokin' BBO

APPROVED Use Permit LUP12-0003 Can't Stop Smokin' BBO, Series 12 Restaurant License, to
allow liquor sales as permitted for a new restaurant located at 7250 W. Chandler Boulevard, at
the NEC of 54th Street and Chandler Boulevard. (Applicant: Theresa Morse for Carsten Heyer,
Valley Smokers LLC.)

BACKGROUND
The pad is part of a planned commercial center within the Chandler Technology Center Industrial
Park. The building has been a restaurant over many years with the last business being Village
Inn. The request is for a Series 12 restaurant license which allows the on-site sale of beer, wine
and spirits for on-site consumption. Under a Series 12 license, the establishment must derive at
least forty percent (40%) of its gross revenue from the sale of food and non-alcoholic beverages.
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The restaurant is approximately 5,100 square feet which includes a 2,100 square foot kitchen
area. Seating capacity is estimated at 160 persons. There is no outdoor seating or patio area.
Business operation hours are approximately 10 a.m. to 10 p.m. seven days a week. Interior and
some exterior tenant improvements are occurring at this time. The business intends to open in
April 2012.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held April 3, 2012. There are no residential properties within the
notification area; only surrounding commercial and industrial businesses. The Police Department
has been informed of the application and responded with no concerns. Planning Staff has
received no correspondence in opposition to the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit reapplication
and approval.

2. The Liquor Use Permit is granted for a Series 12 (Restaurant License) only and any
change of licenses shall require reapplication and new Liquor Use Permit approval.

3. The Liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.

34. USE PERMIT: Borns Offices

APPROVED Use Permit ZUP12-0001 Borns Offices, for a time extension on the residential
conversion for office use located at 348 W. Chandler Boulevard, north side of Chandler Boulevard
and west of Chandler High School. (Applicant: Fred and Margaret Borns.)

The property is adjacent to Chandler High School's parking lot and athletic fields to the east. The
property is surrounded by single-family residential homes to the north and west. South, across
Chandler Boulevard, is the San Marcos Golf Course. The house immediately west, across
Nebraska Street, has Use Permit approval for an administrative insurance and financial services
office. In addition, along Chandler Boulevard, there are several other residential homes that were
converted to commercial businesses with Use Permits.

The property has been used as a single-family residence since 1944. The property was a rental
home between 1989 and 2007. The double-sized lot is approximately 20,551 square feet in size.
The 1,946 square foot single-family residence is located on the southern lot fronting Chandler
Boulevard. There is a two-car carport east of the home. The northern portion of the property was
not improved.

This request is to extend the existing Use Permit for general office uses. A Use Permit for the
residential conversion to office use was granted by City Council in February 2009; however, the
use never commenced within a one-year period thus the Use Permit expired. This property
received re-approval of the Use Permit in 2010 to convert the home into two general offices with a
two-year condition of approval and a maximum of seven employees. There are two general office
spaces at this time and only one tenant space is occupied. There is a potential audio visual
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editing conversion company which functions like a general office interested in leasing the other
office space.

The Residential Conversion Policy allows for one tenant/company for each 1,000 square feet of
floor area with a maximum of three users. Based on the size of the home, only one tenant is
permitted. The prior Use Permit approval granted a maximum of two tenants given the home
exceeds 1,000 square feet of floor area requirement. Suite One is approximately 826 square feet
in size. Suite Two is approximately 989 square feet in size. The entry vestibule is approximately
131 square feet in size. A single tenant can occupy the entire 1,900 square feet of usable floor
area. Suite One accommodates a maximum of 4 full-time employees and Suite Two
accommodates a maximum of 3 full-time employees. The office hours are 8 a.m. to 6 p.m.
Monday through Friday, closed on weekends except by appointment.

Suite One includes three office spaces, one break room and one restroom. Suite Two includes
one large office space and a break room. There is a second restroom in the entry vestibule
available to both office suites. The most western Suite No.2 is occupied by Pacific Biomedical, a
wholesale physicians/surgeons equipment and supplies business. The potential AVE audio video
editor company would locate into Suite 1.

The Residential Conversion Policy requires one parking space for each employee plus one
parking space for each 500 square feet of floor area. Seven employees and a 1,964 square foot
home (4 parking spaces) require a total of 11 parking spaces. The development provides 18
parking spaces including the two-car carport. The Michaels & Associates office immediately west
of the site has approval through their Use Permit to utilize parking spaces on the Borns' property
for an additional four parking spaces. Dedicating four of the 18 parking spaces for the adjacent
residential conversion property does not affect the required parking provided on the Borns'
property for the existing offices.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on February 21, 2012. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and the Residential Conversion Policy, the
Planning Commission and Planning Staff recommend approval subject to the following
conditions:

1. The Use Permit shall be effective for three (3) years from the date of Council approval.
Use Permit extensions for similar or greater time periods shall be subject to re-application
to and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan, and
Building Elevations) shall void the Use Permit and require new Use Permit application and
approval by the City of Chandler.

3. The Use Permit is non-transferable to any other property.
4. Increases in on-site employment over that represented (7), or the expansion of the home

to provide additional office space, shall require a new Use Permit application and approval
by the City of Chandler.

5. The property shall be maintained in a clean and orderly manner.
6. The landscaping shall be maintained at a level consistent with or better than at the time of

planting in accordance with the City approved construction plans.
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35. USE PERMIT: Hamilton High Wireless Facility - Verizon

APPROVED Use Permit ZUP11-0038 Hamilton High Wireless Facility - Verizon, to install a
wireless communication facility on a football field light pole at Hamilton High School located at the
NWC of Ocotillo Road and Arizona Avenue. (Applicant: Reliant Land Services (for Verizon
Wireless; Owner: Chandler Unified School District.)

This facility would be the third service provider on campus and all are located on the football
field's light poles south of the school buildings. A Use Permit is required because it would be the
third of the football field's light poles to have a wireless communication facility (each pole has one
provider), whereas the Zoning Code - encouraging co-location - allows only two light poles on a
single field to be used for that purpose without a Use Permit. A Use Permit is also required
because the facility would not be on the farthest available light pole from residential neighbors.

The subject facility would be located on the northernmost pole of the three poles along the
western side of Hamilton High School's football field, approximately 430' from the nearest
residential property (to the west). The 36-acre school site is surrounded to the west and north by
single-family residential subdivisions. Commercially-zoned properties are located to the east and
south across Arizona Avenue and Ocotillo Road. The football field is in the south-central part of
the site. Two other wireless communication facilities currently exist on the football field's ballfield
lights, one on the west side and one on the east side of the field, each at about midfield.

The subject request involves replacing an existing ballfield light pole with a similarly sized light
pole equipped to handle the wireless communication facility's antennas and associated ground
wiring. A new ground equipment compound will be constructed nearby with a solid 12'-high block
wall exterior and a chain link roof cover. The 8-high panel antennas will be placed at a height of
approximately 59' above grade and will be flush-mounted to the extent possible with 1'-long arm
mounts.

The applicant has evaluated the possibility of co-locating on one of the other ballfield light poles
already used for a wireless communication facility, but has found this option impractical even
though it would not require a Use Permit. According to the application materials, adding a second
provider on one of these poles would require a new, extra wide pole to accommodate the mixed
3G/4G infrastructure that Verizon seeks. The applicant states that such a pole would look very
unnatural and pose structural difficulties.

Within the immediate area, there are no other suitable alternatives for co-location of the wireless
communication facilities on existing poles or towers. According to information provided by the

_,applicant as required by Code, there are five (5) sets of verticalities of a height similar to or
~·9N~n.~-pr6posed facility within one (1) mile. The applicant has analyzed these co

location possibilities and found them implausible. One set of verticalities, the football field light
poles already used for wireless communication facilities, is discussed above. Two of the
verticalities, the SRP substation 1/3 mile to the southeast and the SRP power poles % mile to the
east, are too far from the targeted service area (i.e. the neighborhoods located northwest of the
subject site). The bell tower at the Desert Palms Church to the southeast is both too far south of
the targeted service area and too short. The 85'-high Crown Castle monopole located
approximately % mile to the northeast is too far north and east of the targeted service area.

The Planning Commission and Staff find the proposed location to be appropriate for a wireless
communication facility attached to ballfield lights. The location, approximately 430' from the
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nearest residential use, is positive, Though the Zoning Code encourages co-location on one of
the other light poles already used for a wireless facility, the Planning Commission and Staff
concur with the applicant's belief that an extra-wide pole would not be aesthetically desirable and
that the use of a third pole is preferable.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on March 8, 2012. One neighbor, representing the First Baptist
Church, attended to receive general information about the application. Staff has received no
correspondence in opposition to the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff
recommended approval subject to the following condition:

1. Development shall be in substantial conformance with approved exhibits except as
modified by condition herein. Expansion or modification of the use beyond approved
exhibits shall void the Use Permit and require new Use Permit application and approval.

36. WITHDREW USE PERMIT: Crown Castle Wireless Facility

WITHDREW FOR PURPOSES OF RE-ADVERTISING, Use Permit ZUP12-0006 Crown Castle
Wireless Facility, to install a second wireless communication facility on an existing tower located
at the SEC of Chandler Heights Road and Arizona Avenue.

37. SPECIAL EVENT LIQUOR LICENSE: Valley Unitarian Universalist Church

APPROVED a Special Event Liquor License for the Valley Unitarian Universalist Church for a
Heart and Hand Charity Auction on May 12, 2012, at the Valley Unitarian Universalist Church,
6400 W. Del Rio Street. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

38. CONTINUED LIQUOR LICENSE: Seksun Sushi Goaround

CONTINUED TO MAY 24, 2012, Liquor License, Series 12, for Tai Zhou Zhao, Agent, CRI
Groups, LLC, dba Seksun Sushi Goaround, located at 1175 W. Ray Road, Suite 2, to allow the
applicant time to complete the requirements for a new Use Permit.

39. LIQUOR LICENSE: China King

APPROVED a Series 12 Restaurant Liquor License (Chandler #138457 L12) for Tai Zhou Zhao,
Agent, CRI Groups LLC, dba China King, 1050 W. Ray Road. A recommendation for approval of
State Liquor License #12079053 will be forwarded to the State Department of Liquor Licenses
and Control. This application reflects a change in ownership. Transportation and Development
advises that a new Use Permit is not required since this will be a continuation of the location's
previous use as China King. The Police Department reports no objections to the issuance of this
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license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code.

40. LIQUOR LICENSE: D'Vine Wine Bar & Bistro

APPROVED a Series 12 Restaurant Liquor License (Chandler #140185 L12) for Randy Nations,
Agent, Arizona for Better Business Association LLC, dba D'Vine Wine Bar & Bistro, 3990 S. Alma
School Road. A recommendation for approval of State Liquor License #12079067 will be
forwarded to the State Department of Liquor Licenses and Control. This application reflects a
change in ownership. Transportation and Development advises that a new Use Permit is not
required since this will be a continuation of the location's previous use as D'Vine Wine Bar &
Bistro. The Police Department reports no objections to the issuance of this license and no written
protests have been received. All licenses, permits and fees have been paid and the applicant is
in compliance with the City's Tax Code.

41. TEMPORARY EXTENSION OF PREMISES LIQUOR LICENSE: Sandbar Mexican Grill

APPROVED a Temporary Extension of Premises for a Series 6 Bar Liquor License (Chandler
#125366 L06) held by South Sand LLC, dba Sandbar Mexican Grill, 720 W. Ray Road for a Cinco
De Mayo Celebration on May 5, 2012. A recommendation for approval of a temporary extension
of premises for State Liquor License #06070188 will be forwarded to the State Department of
Liquor Licenses and Control. The Police Department has no objections to this extension and the
applicant has applied for a Temporary Sales and Promotional Event Permit through
Neighborhood Resources.

42. FINAL PLAT: Parcland Crossing

APPROVED Final Plat FPT12-0006 Parcland Crossing, for an amendment to the approved Final
Plat for ParcLand Crossing, which included three lots and is changing to two lots. Lot 1 is the
apartments under construction and Lot 2 is a proposed office development located east of the
NEC of Alma School and Willis roads. The amended Final Plat also corrects the location of a
PUE and SPR U.S.B.R. easement along Willis Road for Lots 1 and 2.

PUBLIC HEARINGS:

PH1. COMMUNITY DEVELOPMENT BLOCK GRANT FISCAL YEAR 2012-2013 ANNUAL
ACTION PLAN

The Mayor opened the public hearing at 7:07 p.m.

BACKGROUND:
The Department of Housing and Urban Development (HUD) requires that all local governments
receiving Community Development Block Grant (CDBG) funding submit an Annual Action Plan
that will guide HUD-funded housing, homeless and community development activities in the City
of Chandler for the period beginning July 1, 2012, through June 30, 2013. To comply with the
City of Chandler's Public Participation Plan, the City is holding a public comment period that
began Friday, March 30, 2012, and will remain open for 30 days. In addition, a Public Hearing on
the Annual Plan was held Wednesday, April 4, 2012, at the Housing and Human Services
Commission meeting and is requested to be held at the April 26, 2012, City Council meeting to
ensure opportunities for input from the community.
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Non-profit organizations applying for FY 2012-2013 CDBG funding submitted applications in
November 2011. A total of 21 applications were received, requesting a total of $2,023,742.00
The Housing and Human Services Commission (HHSC) reviewed and evaluated the applications
and made initial CDBG funding recommendations to City Council for approval. Initial CDBG
funding recommendations were finalized by the HHSC on April 4, 2012, and are summarized on
page 14 of the Plan.

Staff anticipates a three percent (3%) reduction in FY 2012-2013 CDBG entitlement funds
compared to 2011-2012. HHSC initial CDBG funding recommendations included this 3%
reduction. After the close of the 30-day public comment period, the FY 2012-2013 Annual Action
Plan, including CDBG funding allocation, recommendations will be brought back to the Mayor and
Council for approval on May 10, 2012. HUD requires submittal of the Plan by May 15, 2012.

DISCUSSION:

BARBARA BELLAMY, CDBG PROGRAM SUPERVISOR, explained the public hearing is a U.S.
Housing and Urban Development (HUD) requirement which is necessary for the City of Chandler
to receive continued funding.

MS. BELLAMY advised that the City typically receives about $1.5 million in CDBG funds annually.
She said that this year the CDBG program nationwide was cut about 11 %. Because of these cuts
and new census data, many entitlement grantees across the nation saw drastic decreases in their
formula funding. MS. BELLAMY explained that the CDBG allocations are based on a formula that
takes into account poverty rates, population, and the age of the housing stalk in the community.
The City of Chandler will only see a 3% cut in funding.

MS. BELLAMY displayed a side-by-side comparison of CDBG funding from last year and funding
staff anticipates for fiscal year 2012-13. She said that last year there was a significant decrease
at 16.5%, while this year only a 3% decrease in funding is expected. MS. BELLAMY said that the
public comment period is part of the Annual Action Plan that outlines the proposed uses of CDBG
funds activities and the implementation plan for the coming year. She said that early in the year
2,000 flyers were sent out to solicit public comment through a community needs survey. She said
that flyers were also sent to neighborhood associations and business associations to seek
additional input.

The Housing and Human Services Commission (HHSC) hosted a public hearing on April 6 and a
second opportunity for public input is available during tonight's public hearing. MS. BELLAMY
said that public feedback will continue during the 30 day comment period and will be gathered
until April 30. Residents can comment online or call her office. MS. BELLAMY explained that City
staff will return to the City Council for final action on the plan at the May 10 City Council meeting.

MS. BELLAMY explained that the slide presentation shows last year's funding amounts and this
year's Housing and Human Services Commission's funding recommendations for the new fiscal
year. She said that the first slide displays the CDBG public services, which is operational support
for non-profits.

MS. BELLAMY said that in an effort to streamline the proposal review process, the Commission
established four subcommittees to review all the proposals that were seeking funding from the
City. She said that the subcommittees met over four evaluation sessions to evaluate each
proposal. They scored every proposal and developed the funding recommendation as noted in
the Council's packet and outlined on the slides. MS. BELLAMY explained that the second slide
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shows CDBG public facility housing capital improvements. The Commission's funding
recommendations direct the City's limited Federal funds toward programs and projects that will
best serve Chandler's low to moderate income neighborhoods and residents. She noted a couple
of key funding recommendation features, which include a continuation of funding for homeless
services to Chandler homeless families and individuals and devote significant funding
recommendations to projects that are located here in Chandler. She said that the Commission is
also recommending funding to Habitat to Humanity to carry out the City's emergency home repair
program.

COUNCILMEMBER SELLERS asked for clarification on what is included in the City of Chandler
Administrative Costs.

MS. BELLAMY said that those administrative costs are CDBG funds set aside to pay for staff's
salaries, staff working in the Neighborhood Resources office. She indicated that these staff
members administer the program dollars. MS. BELLAMY said that every non-profit that receives
funding is a sub-recipient of the City. There are contractual obligations with them on a
reimbursement basis. Staff is managing those contracts and programs.

MAYOR TIBSHRAENY asked if Ms. Bellamy could address the blight elimination item.

MS. BELLAMY said that the blight elimination program is carried out through the Neighborhood
Resources Office. The recommended amount of $55,167 pays for a code enforcement inspector
to board up abandonedlvacant properties, unsecured structures, and voluntary demolition in
dilapidated residential units, primarily in low to moderate income areas or other isolated pockets
within the city.

VICE-MAYOR WENINGER asked about the streetlight improvements in a neighborhood in the
Downtown area. He noted that he has received positive comments about how much better people
could see on the streets that were previously dim. VICE-MAYOR WENINGER asked for
clarification on the new funding allocation and asked if it would include streetlight improvements.

MS. BELLAMY said that particular funding request is for phase one of improvements of curbs,
ramps, driveways, and sidewalks to bring them into standards with ADA compliance. She said it
is an infrastructure improvement activity, but it does not include streetlights.

MS. BELLAMY further explained that when speaking with Transportation and Development
Department that there are actually streets in the City that don't have sidewalks and those areas
would also be addressed.

Council had no additional questions for Ms. Bellamy.

The Mayor closed the public hearing at 7: 15 p.m.

PH2. FISCAL YEAR 2012-2013 HOME ALLOCATIONS

The Mayor opened the public hearing at 7:15 p.m.

BACKGROUND:
The City of Chandler receives Federal HOME Investment partnership (HOME) funds annually
through the Maricopa HOME Consortium. Chandler will receive an estimated $285,443.00 for FY



Minutes of the Regular Meeting
Chandler City Council

Thursday, April 26, 2012
Page 25

2012-2013. HOME funds are administered by the U.S. Department of Housing and Urban
Development (HUD). Eligible activities utilizing HOME funds include homeowner rehabilitation,
homebuyer activities, rental housing and tenant-based rental assistance.

As a part of the FY 2012-2013 social service allocations process, Staff announced the availability
of HOME funding to area nonprofit housing organizations. Two specific Requests for Proposals
were issued seeking a rental assistance program for homeless individuals and families and a
housing reconstruction program for single family homeowners.

Three applications for HOME funding were received totaling $637,095.00. The Housing and
Human Services Commission (HHSC) reviewed and evaluated the applications and have made
funding recommendations. These funding recommendations were made by the HHSC at their
meeting on April 4, 2012. In addition, the proposed funding amounts for Chandler's FY 2012
2013 HOME program have been incorporated as a part of the City's FY 2012-2013 Annual Action
Plan.

The City's allocation of HOME funds for FY 2012-2013 was reduced by twenty-seven percent
(27%) from FY 2011-2012 funding levels. This funding reduction has been included in the
HHSC's HOME program funding recommendations.

Federal regulations and Chandler policy requires the City Council to hold a public hearing to
collect input regarding Chandler's proposed allocation of FY 2012-2013 HOME funds. The final
recommendations will be made as an action item at the May 10, 2012 City Council meeting.

DISCUSSION:

JENNIFER MORRISON, DIRECTOR OF NEIGHBORHOOD RESOURCES, explained that the
HOME funding is derived from the Department of Housing and Urban Development (HUD) and
these funds are allocated to Chandler through a consortium of Maricopa County cities. MS.
MORRISON noted that nationwide HOME funds were reduced approximately one-third from last
year. Chandler's funding cut is projected to be about 26%.

MS. MORRISON said that HOME dollars can be utilized for a number of housing related activities
including home purchase or rehabilitation financing to eligible first-time homebuyers, the building
or rehabilitation of housing for rent or ownership, and to provide tenant-based rental assistance
contracts of up to two years if such an activity is consistent with the City's Annual Plan. MS.
MORRISON said that traditionally, the City of Chandler has utilized its allocation of HOME
funding for owner occupied housing rehabilitation. Because the City has had substantial prior
funding for this program, this year the City recommended seeking providers for two new HOME
funded programs through the annual allocation process.

MS. MORRISON noted that some of the Council attended the Neighborhood Resources
Economic Subcommittee last September, where these ideas were discussed. The two new
programs included a rental assistance program for homeless individuals and families and a
housing reconstruction program for owner occupants who need significant rehabilitation on their
housing units that exceed the City's current limits of funding. She said there are two very good
non-profit providers that have applied for this type of funding. MS. MORRISON referenced the
allocation of funding of $384,159, went toward the City's moderate rehabilitation program. For
FY2012-13 the City is looking to allocate these two new programs predominantly, one is to
Community Bridges, a non-profit that will offer a tenant based rental assistance program for
homeless persons. They will provide a case manager who will work with homeless advocates in
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the community to identify up to five households to provide rental assistance for over a two-year
period. This two-year period secures housing for them so that the case manager can provide
intensive treatment, advocacy, and support to facilitate to mainstream living. MS. MORRISON
advised that this program is being proposed and supported by the Housing and Human Services
Commission (HHSC).

MS. MORRISON said that the second program is $150,000 for Habitat for Humanity. This is a
reconstruction program for individuals who live in their home and need more than $50,000 worth
of rehabilitation. This program will allow Habitat for Humanity to assist up to three homeowners.
They will utilize $50,000 in HOME funds with those families. MS. MORRISON advised that they
will also help families to secure a 0% interest mortgage for the additional funding needed to
rehabilitate their home. HHSC is recommending both programs.

MS. MORRISON said that a portion of money will be applied for the mod rehab program, which
staff can easily include with other activities within Neighborhood Programs and some limited
funds will go toward program administration.

MS. MORRISON said she would be happy to answer any questions.

There were no questions.

The Mayor closed the public hearing at 7: 19 p.m.

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY announced that there is a Budget Hearing being held in the Council
Chambers on Friday, May 4 at 8:00 a.m. He took a moment to thank City staff for their hard work
and accomplishments during the past year to help accomplish great things in Chandler.

MAYOR TIBSHRAENY announced that the American Institute of Architects recognized Chandler
City Hall with an award for being one of the Top Ten Green Projects of the Year.

MAYOR TIBSHRAENY announced the 28th Annual Pioneer Luncheon scheduled for Saturday,
April 28 at 11 :45 a.m. at the Crowne Plaza San Marcos Resort Pavilion.

MAYOR TIBSHRAENY also announced the Chandler Fire Department Open House from 9:00
a.m. to 1:00 p.m. on Saturday, May 12th at Fire Station No.9, located at 211 N. Desert Breeze
Boulevard West, near Desert Breeze Park.

MAYOR TIBSHRAENY announced the Cinco de Mayo Festival and Chihuahua Races on May 5
from 10:00 a.m. to 6:00 p.m. in the Downtown Library Courtyard, 22 S. Delaware Street. The
event is presented by the Si Se Puede Foundation. Admission is free.

MAYOR TIBSHRAENY announced that the Chandler Police Department will hold a memorial
service on Monday, May 7 at 9:00 a.m. to honor the department's fallen officers. The service will
be held at the Chandler Public Safety Memorial, located off of Boston Street.
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MAYOR TIBSHRAENY announced the groundbreaking event at the Chandler Christian
Community Center that took place earlier in the day.

MAYOR TIBSHRAENY said that he had the privilege of interviewing Colonel Shames from the
Holocaust Remembrance Event for Channel 11.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN announced that the Chandler Chamber of Commerce is
celebrating its 100th Anniversary on Friday, April 27,2012 at Bondurant.

COUNCILMEMBER HEUMANN thanked the Housing and Human Services Commission (HHSC)
for reviewing the various applications and determining where the money could best be used.

COUNCILMEMBER HEUMANN said that he and Councilmember Hartke attended the science
fair at ASU recently to get a better idea as to what is coming to Downtown Chandler next Spring.

COUNCILMEMBER HEUMANN also announced three Chandler schools were just named by the
Arizona Education Foundation as A+ schools: Anderson Jr. High, CTA-Goodman, and Kyrene de
las Brisas. He congratulated the school districts and the principals for this award.

VICE-MAYOR WENINGER announced that he attended the Holocaust Remembrance Event. He
said it was really well done and wanted to give kudos to staff from Communications and Public
Affairs (CAPA) and the Police Department for their efforts in putting the event together.

VICE-MAYOR WENINGER announced that he attended the Volunteers In Policing Banquet last
week. He said the Volunteer of the Year, David Riggall, was recognized for his great work. VICE
MAYOR WENINGER expressed his appreciation for the work that the volunteers do.

COUNCILMEMBER DONOVAN thanked everyone who was able to attend the groundbreaking
event at the Chandler Christian Community Center. She said a lot of the funding for the project
came from CDBG funds from years past that were approved. COUNCILMEMBER DONOVAN
said about 2,300 square feet will be added to the facility. She said it will be exciting to see the
new programs that will result from the extra space.

COUNCILMEMBER DONOVAN announced that Chandler Gilbert Community College conducts
Hunger Banquets for their students about twice a semester. COUNCILMEMBER DONOVAN said
that she had an opportunity to help and participate in a community-wide Hunger Banquet for
teens a couple of weeks ago. She said there were representatives from the Mayor's Youth
Commission, Boys and Girls Club, ICAN, Si Se Puede, and other youth groups. All of them came
together to learn about food, equality in the world, and food distribution. COUNCILMEMBER
DONOVAN said that she worked with awesome individuals for this project. She said that the
teens came up with some great action plans to help address hunger and she wanted to recognize
their efforts. She further stated that it is not often that the various groups come together and this
was a great opportunity for them to do so.

COUNCILMEMBER DONOVAN also announced the Ribbon-cutting for ICAN's new building
scheduled for May 10 from 4:00 to 7:00 p.m. She said that the new building is located on
Hamilton between Pecos and Frye.
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COUNCILMEMBER HARTKE said that he was impressed by Colonel Shames' presentation
during the Holocaust Remembrance Event at the Center for the Arts. He said Colonel Shames
kept the attention of a large audience.

COUNCILMEMBER HARTKE thanked those who participated in Live Love Day last Saturday. He
said that more than 800 volunteers engaged in 112 projects in 8 different neighborhoods. He
gave a special thanks to Paul and Melinda Gunther, Becky Davis, Lori Daunt and Judy Ramos
and staff from Chandler's Neighborhood Services Department.

COUNCILMEMBER HARTKE said there are a number of Let's Pull Together projects coming out
in May. He urged volunteers to contact Judy Ramos from Neighborhood Services Department.

COUNCILMEMBER HARTKE announced that Judy Ramos recently won a national award for the
Let's Pull Together Program.

C. City Manager's Announcements: None

Adjournment: The meeting was adjourned at approximately 7:30 p.m.
(
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MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Friday, May 4,2012 at 8:31 a.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members were present: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Jack Sellers
Matt Orlando

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Mayor Tibshraeny gave brief opening remarks. The Mayor thanked Budget staff, Directors and
City Manager for their work on the budget. The City is in solid financial position based on its
fiscal policies. There are signs of good economic growth and businesses locating in Chandler
and we are starting to see an uptick in housing.

Mayor Tibshraeny briefly reviewed the budget process for FY 2012-13 and thanked
Councilmembers for their support and participation.

City Manager Dlugas gave introductory remarks. The budget was formulated by a collaboration
of staff and also by departments looking for greater efficiencies. This year's process included a
budget survey, Budget Connect and the implementation of priority-based budgeting to assist staff
in making budget decisions in support of Council goals. We have had revenue increases but
must be cautious about national and global economic conditions as well as potential state
legislative actions. Slow and steady revenue growth is anticipated. Real property assessed
values continue to decline.

City Manager Dlugas also communicated some specific aspects of the Proposed Budget,
including Building Reserves for Capital Needs, Use of the Infrastructure Maintenance Reserve,
and the fact that the Budget Stabilization Reserve would not be needed this year or in FY 2012
13. Additionally, the City has identified an opportunity to payoff an existing bond debt issue
using General Fund balance and Impact Fee loan repayments to the General Fund. This process
will reduce the need for property tax rate increases in the future while the City will see savings in
debt service costs.

Overview of Operating Budget and CIP - Ms. Lang and Mr. Westrum
Management Services Director, Ms. Lang and Budget Manager, Mr. Westrum, presented the
Overview of the Proposed Operating Budget and CIP.

Ms. Lang discussed the budget process and the schedule for the briefing.

She mentioned four important areas of focus in the FY 2012-13 Budget. Those areas included:
1) Identification of Ongoing vs. One-Time Revenues
2) Maximizing Reallocations to Fund Higher Priority Requirements
3) Controlling Future Expenditure Growth
4) Preventing a Property Tax Increase

I
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Mr. Westrum discussed organizational changes/shifts reflected in departmental budgets for FY
2012-13. He also discussed the fact that no Property Tax increase is included in the Proposed
Budget and showed a comparison of property tax impact for the current year and for next fiscal
year for the median value home.

Mr. Westrum presented information about the total budget for FY 2012-13 and reasons for the
increase from the FY 2011-12 budget. The budget is higher than last year's budget by about
$160 million.

Mr. Westrum then presented information on the sources of funding for the Proposed Budget and
where the funds will be spent.

Councilmember Orlando - Was State Shared Revenue flat for last year or was it not decreased
as much as we thought? Mr. Westrum - In the proposed budget some State Shared Revenues
are now increasing. Urban Revenue Sharing has hit bottom and is now rising which is good
news. State Shared Sales Tax will also be a little higher. Councilmember Orlando -I believe this
year we were able to hold off any other attempts by the legislature to reduce shared revenues 
the session ended yesterday, right? Mayor Tibshraeny - Yes, they ended last night. We did well.
We actually got our DWR fee back, which cost the taxpayers and the City about $350,000 last
year where we were funding the Arizona Department of Water Resources. We also got back
some HURF money to fund road maintenance.

Councilmember Orlando - On the debt service over the last few years, are we showing the
percentage of the total budget? Is that a reduction or is that staying flat? Mr. Westrum - It would
be a smaller percentage this year because our total budget is bigger. But total dollar amounts
dedicated to debt service are not changing much from year to year. Councilmember Orlando 
That would make sense because we really haven't had any debt in the last couple years. Mr.
Westrum - Right, we have had some but minimal new sales.

Councilmember Heumann - Quick question on contingency reserves. We always talk about our
12% reserve. The 8% on the chart is including capital and other things, so that's why the
difference? Mr. Westrum - Yes. This includes all kinds of funds, some which don't have a
reserve or have a very small reserve. The 12% General Fund contingency is built into this.
Councilmember Heumann - Because we always talk about 12%. Mr. Westrum - Right, in the
General Fund it is 12%.

Ms. Lang discussed the budget reallocations process. Adjustments for fuel will be seen in the
department presentations. That fuel adjustment represents the fact that we were underfunded.
We only had enough, on average, to fund $2.50 per gallon. We are still working citywide on
consumption reductions and have created a $400,000 one-time reserve for additional price
fluctuations. One of the largest reductions identified for reallocation was contributions for future
replacement of vehicles into the Vehicle Replacement Fund. This will be shown in the
department presentations. Additionally, revisions were made on how we budget for employee
benefits. These budgeting changes will save the City almost $900,000.

Ms. Lang mentioned the net increase of 2 positions including the addition of 3 School Resource
Officers (50% funded by Chandler Unified School District via grants) and eliminating one vacant
Court Clerk position in the City Magistrate Department in exchange for additional funding for a
contracted pUblic defender to support domestic violence cases. Overall, the workforce has been
reduced by 10% from FY 2007-08 to today. Chandler is currently at 6.6 employees per 1,000 in



I
Minutes of the Special Meeting

Chandler City Council
Friday, May 4,2012

Page 3

population. The City is actually leaner today than it was in the year 2000. We are leaner but not
meaner. Vice Mayor Weninger - On the leaner but not meaner, where does that put us in
comparison to other cities? Ms. Lang - The only one that is leaner is Gilbert.

Mr. Westrum presented the Capital Improvement Plan Budget Overview. Total appropriation for
FY 2012-13 consists of encumbered carryforwards, capital carryforwards and new funding which
gets us to the $378 million number.

Mr. Westrum presented information on the Secondary Assessed Valuations and the fact they are
decreasing again this year. To offset these decreases in assessed values and our inability to add
new general obligation debt, we have looked at several options to keep the CIP program viable
while supporting Council goals. Changes include the mix of funding over the first five years to
use more General Fund dollars and fewer bond proceeds, and utilizing the $34.7 million
Infrastructure Maintenance Reserve for CIP funding over the next five year period. Street
Repaving and Parks Maintenance would utilize the most dollars from this reserve.

Vice Mayor Weninger - You said that in five years we are looking at moving back to the more
traditional model. Are we going to save money in the Debt Service Fund as a buffer in case
things happen again? Mr. Westrum - We don't have a specific number, but in practice we'd like
to keep that debt service fund balance at no less than $3,000,000. But it will have to be re
evaluated every year as we move forward. Councilmember Weninger - I think that is something
the Council and staff should be thinking about for the future. It is kind of like your reserves for
cash. You have those reserves in case the economy turns and you have that buffer to help you
out.

Councilmember Heumann - The $34.7 million is basically coming out of one-time balance of
money we have saved over the years; so paying cash for some of these projects and taking care
of desperate needs, what does this do to our fund balance? What does this do to our 12%
contingency? Mr. Westrum - That will be in Ms. Lang's next part of the presentation. i
Mr. Westrum discussed the proposal for early retirement of debt. At Council's suggestion, staff is
proposing the early retirement of a 2003-Series General Obligation Bond that has a call option for
July 1, 2013. We are planning to retire this debt obligation through a combination of impact fee
loan repayments to the General Fund and from General Fund one-time available balance. This
early retirement will save the City five years of interest on the current bond schedule and removes
the debt obligation from the schedule entirely.

Ms. Lang presented the General Fund Forecast & Fund Balance Summary. She stressed the
importance of distinguishing one-time revenues versus ongoing revenues for the forecast.
Ongoing revenues should support ongoing expenditures. We are projecting 92% of revenues for
FY 2012-13 will remain ongoing with about 8% of revenues being considered one-time to support
one-time expenditures. Ms. Lang reviewed the history and projection of the major revenue
sources.

Councilmember Orlando - I understand last year looking at 95% ongoing versus 5% cap. I
understand that this year and maybe a little next year, you'll have the one-time Intel project. How
do we come up with 92% versus what we have been doing at 95% the last few years? Ms. Lang
- We really had to dig deeper this year to figure out if it was ongoing or one-time and actually look
at specific developments and the impact on various categories in Sales Tax. For instance,
contracting materials being purchased as a result of developments. Those are the types of
resources we would tag as one-time in nature. In doing that, and working closely with Dave
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Nakagawara in Planning, we have literally identified those revenues in the next two years where
we know of developments starting up or moving forward and what impact it would be on the
analysis of ongoing versus one-time. I think we are doing a much better job in identifying what is
truly ongoing versus one-time.

Councilmember Sellers - Do these sales tax projections account for the planned outlet mall in the
Indian Community? Ms. Lang - Yes, they do. That's actually reflected in FY 2013-14.

Councilmember Heumann - For FY 2012-13 it looks like you are showing a 1 or 2% decrease.
The outlet mall is supposed to open in February, from my understanding, so did you account for
that in the 2nd half of the FY 2012-13 projection? Ms. Lang - Yes, we did. FY 2012-13 is just the
beginning of the outlet impact and also the wind down of the Intel expansion so that's why you're
seeing a decrease in the total collections into FY 2012-13, but we have incorporated that overall
outlet impact to our sales tax collections in FY 2013-14. Councilmember Heumann -I think that's
going to be one of our biggest challenges as Intel winds down. It's very hard to get our hands
around how much impact that has had on things like restaurant business. We've had 4,000
construction workers using our restaurants. I think you guys will have your hands full each month
really monitoring that.

Councilmember Heumann - On Urban Revenue Share, it is both personal income tax and
business income tax. In the out years the legislature has enacted some new things that don't go
into effect until FY 2015-16 or FY 2016-17; I know we don't have a crystal ball, but have those
things been factored in based on legislation? Ms. Lang - We are aware of those changes, but in
the out years there are many factors that can affect state tax collections. Where the State's
projections are closer to 7 to 8%, we were a little more conservative in a 4 to 5% increase in the
out years just because of things like that. We wanted to make sure we captured them, but we are
going to continue to try to calculate those changes as we know more about the legislation and
how that will impact income tax collections.

Councilmember Hartke - I was thinking about some other cities in the state and previous revenue
projections, particularly in the midst of the recession and how they were quite unrealistic, and I
just want to commend the direction we are going and where we've been in terms of not adjusting
our revenue projections based upon needed expenses but really keeping the expenses
underneath the revenue. I think we've done an excellent job in this. This trend seems to
continue in terms of being conservatively realistic so we are not going to be caught and surprised
as we have seen in other cities. I like the direction and the estimations. I think they have been
very helpful as well as to ensure our constituents are not going to be caught with any unrealistic
expenses.

Ms. Lang discussed expenditure assumptions. Personnel costs are the largest expenditure in the
General Fund Operating Forecast. She emphasized that the projections do not include any Merit
or COLA from FY 2013-14 thru FY 2016-17. We have added an estimated appropriation to
implement employee benefits for FY 2012-13. Vacancy savings is built in at 2%. The majority of
benefit increases fall under retirement and health care costs. No new ongoing positions added 
the three SRO positions previously mentioned are being funded with one-time dollars.

Councilmember Heumann - What is the estimated insurance impact in terms of percentage
increase are you projecting? Ms. Lang - This is a year of transition for us because we planned
this early on with the changeover to a self-funded plan. It is a combination of two things. By
January 1, 2013, we will be at an 80/20 funding, 20% employee and 80% employer funded. The
other part impacting this is that we are coming off a subsidized rate, and we will be fully self-
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funded by January 1, 2014. This year we are seeing an increase of 24% in our health care costs
and next year a 16% increase. Then we will start just at the regular health care costs estimated
at 10% per year. So that 24% represents the regular health care cost increase throughout the
entire nation along with those elements of coming off a subsidized rate and converting to an
80/20 percentage.

Ms. Lang showed the General Fund balance projections and noted that in FY 2015-16, if the City
were to spend everything that is planned in the forecast and if nothing changed in the forecast,
the General Fund balance would be down to $69 million. One-time funds are being used
appropriately and are looked upon favorably by our rating agencies. Ms. Lang also presented a
chart showing that Chandler has the 2nd lowest average residential household costs in the Valley
when compared against 7 different cities/towns.

Municipal Utilities - Dave Siegel

Dave Siegel presented the budget for the Municipal Utilities Solid Waste, Wastewater, and Water
Funds.

Councilmember Orlando - Is that a mandatory fund balance you have to have? Mr. Siegel 
Council's goal is 10% of operating revenues for the Solid Waste fund, 15% for the Wastewater
Fund, and 20% for the Water Fund. With the cost increase in the Solid Waste contracts we are
drawing our fund balance down a little bit closer to that 10%.

Councilmember Heumann - Looking at the budget summary for Solid Waste Services 
Comparing the Adopted Budget from last year, we are projecting a 4.5% increase over the
Adopted Budget, but that's about $250,000 above the year-end estimate? Were there just a lot of
vacancy savings on the personnel line? Mr. Siegel - That's correct. Councilmember Heumann 
You just had that many positions open during the year? Mr. Siegel- Yes, that's correct.

Mayor Tibshraeny - The ongoing cost for the Gas Chromatography is $15,000, not $5,000, right?
Mr. Siegel - Correct, Mayor. That's $15,000 annual operating costs.

Councilmember Heumann - When you said debt service, did I hear something about credit card
costs too? Mr. Siegel - I always refer to it as our credit costs but it is debt service costs.

Mayor Tibshraeny - The well near Alma and Pecos started having some cloudy water, what's the
final resolution of that well? Mr. Siegel - We are working with the real estate group in
Transportation & Development to buy another piece of property right adjacent. We are going to
have to re-drill that well. We can't rehab it. The casing collapsed in the screen on that well, so
we'll have to re-drill it right next door. It is great for that area of the City to have a well right there.
It is one of our key wells. Mayor - You'll buy something in the vicinity where you drill it and
hopefully have it up and running in the next year or so? Mr. Siegel - That's correct, Mayor.

Mayor Tibshraeny - What's the reserve goal on the Wastewater fund? Ms. Lang - The reserve
goal for this fund is 15% of operating revenues.

Councilmember Heumann - Regarding the Intel $5.2 billion expansion project, how much
additional infrastructure are they contributing to the City in terms of dollars? Mr. Siegel - The
wastewater plant is a ballpark number and mostly paid for by Intel reimbursement. We did some
enhancements as part of the project that the City will pay for. It is roughly $135 million for that.
We are building a joint pump station at the Ocotillo Plant on Old Price Road and then
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approximately six miles of force main from one plant to the other, to the Airpark Plant. That will
be roughly $32 million, so we will each pay approximately $16 million. Intel is also building a 24"
water transmission main along Ocotillo Road from Dobson to McQueen, and I think that number
is $6 or $7 million. Councilmember Heumann - The point I want to make is the fact that we are
benefitting from some of that infrastructure with joint costs and that Intel is putting a lot of money
and effort into this project, which will obviously benefit everybody including the City. Mr. Siegel 
That's correct.

Transportation & Development - RJ Zeder

RJ Zeder presented the budget for Transportation & Development.

Councilmember Donovan - What is the timeline for us to be looking at restored LTAF funding and
then making the recommendations for what we'll do? Mr. Zeder - I am having a meeting with the
staff next week and we will start some preliminary conversations with the Transportation
Commission as early as next week. Then we'll probably come forward through a subcommittee
of the Council and look for possible changes for 2013.

Councilmember Orlando - Do you have an estimated cost to converting to a digital reader instead
of microfiche? MR. Zeder - No, we're just starting to research this to see what it would take. We
found a little bit of information that says you can enter into an agreement with the State of
Arizona. We are exploring whether we can enter into an agreement that would allow for digital
storage of records so it's really just at the beginning. Councilmember Orlando - I think it would
be a benefit to you as well because you don't have to retrieve the microfiche or similar record to
give to the individual to look at and bring it back again and store them. I think there's probably
some cost savings in that. Mr. Zeder - It absolutely would. We have a fairly robust electronic
document management system (EDMS), and I think we are actually looking at some citywide
upgrades to that system. The more we can incorporate into that system, the better because
anybody at any computer and, ultimately even citizens, would be able to research documents.
We're trying to go that way. Councilmember Orlando - Keep Council posted on that and what
your status is and the potential costs and timeframes on those things.

Vice Mayor Weninger - Are you looking into moving to some online submittals and going more
that route where everybody doesn't necessarily have to drive down with their plans? Mr. Zeder
That is something that is one of the projects that has been listed as a priority for the City. The
costs have come down quite a bit. A few years ago we were looking at as much as a half million
dollars to implement what would have been a proprietary solution. Mr. Dave Nakagawara
(Planning Manager) - The project called Electronic Plan Review, which encompasses the
submission of drawings and the routing of drawings in electronic format, is an approved IT
Oversight Committee project for this year. There has been a solution that has been selected and
it happens to be part of the permitting solution that we have in place in the City of Chandler right
now called Accela Automation. There was an update to that particular software package that has
a module that handles electronic plan submission. In summary, the project is approved and is on
the IT schedule for implementation this year. Councilmember Weninger - I know it's obviously
going to cost some upfront money, but I am assuming in the long run it saves time and resources.
There would be fewer people getting in their cars and driving their plans down to you.

Vice Mayor Weninger - We talked awhile back and you said you guys were exploring the
possible implementation of a system where certified architects would save some of the planners
from going out and doing certain inspections. Are we looking at Phoenix's model? Mr.
Nakagawara - There was a piece of legislation this year that was looking at mandating that type
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of program for certain municipalities. Staff was in a waiting mode to see if that would change any
of the scope of what we are looking at. At this point in time, it looks like that effort is on hold until
the next legislative session. We will now move forward with the investigation of what type of
program the City of Chandler would entertain and will be reporting back shortly on our progress.

Vice Mayor Weninger - I just wanted to give out a couple of kudos and wanted to congratulate
you on those safety grants. That's great news. That's a lot of money to our citizens. Mr. Zeder
Thank you, and I should specifically congratulate Dan Cook and our Transportation staff who I
think have broken new ground. Those were grants that were typically going to state level projects
with much smaller amounts going to the cities. I think we chartered some new waters in terms of
trying to bring in some dollars to the city level.

Vice Mayor Weninger - What is the timeline for Ocotillo Road? Mr. Zeder - We have received
notice that we are eligible for the federal grant. We could not start real estate acquisition or right
of-way acquisition for the project until now because we are using federal funds for that. It is like
any grant; there is some bureaucracy that goes with it. We had asked if we could advance funds
to real estate acquisition, but we were told "no." We are now wrapping up the required
environmental work and by summer of this year, we'll start acquiring the needed right-of-way and
easements for the project. That will take us about a year. We are very confident that we will be
able to start actual construction in the Fall of 2013.

Vice Mayor Weninger -In the budget you have Jacaranda loop being redone, correct? Mr. Zeder
- That is an area we have heard about for the last year. Our original plan was to phase that I·'
project and do half of Jacaranda Parkway in the upcoming fiscal year and then the second halfin'
FY 2013-14. But with the dollars that were added to our Street Repaving Program, we would '.,
propose to do all of Jacaranda Parkway this Fall. '•.

Councilmember Heumann - Can we be proactive rather than waiting for legislation to decide the
issue on certified architects, system digitalization and electronic plan review? I know developers
come in with seven books for the planning commissioners and seven books for us. Will that be
eliminated when we go paperless? I think those books are great to look at but I think they are a
big waste of paper and money for everybody. Mr. Zeder - I think that's a longer term effort. I
would love to be able to move away from paper. I think that's going to be an effort that would
take place over time. We can look at that for next year as a possibility as we streamline those
kinds of processes and eliminate some of those regulations.

Police - Chief Kiyler

Chief Kiyler presented the budget for the Police Department.

Mayor Tibshraeny - What are the most common types of confiscated property that equate into
the $3 million in the Police Confiscation Fund? Is it cash? Chief Kiyler - It is primarily cash from
undercover drug/narcotics operations.

Councilmember Heumann - I know that when the Sheriff's Department decided to close the
Southeast station we started transporting prisoners downtown. How much does that add to our
expense and are there any conversations with the Sheriff's Department to open up something
again in Mesa? Chief Kiyler - There are actually many conversations. This is not real significant
in terms of dollars; it is more significant in terms of time because it's the transport time that was
the issue for us. Two things are going on. The Maricopa County Sheriff's Department is looking
at reopening that facility. They are having some discussions. Apparently, it would require a
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major renovation to do that at this point. Also, Mesa has put out an RFP that we are all in favor of
and have supported. Privatized detention is also moving forward to see if that would be a better
option for us in the East Valley. All of those things are happening simultaneously.
Councilmember Heumann - Even though you're saying that it's more time, we have an officer
that has to spend an extra hour doing that, that's an extra hour they are not on the street, correct?
Chief Kiyler - Primarily all the transport is done by a detention officer, not our sworn officers
unless a detention officer is unavailable. So it is time away from the street, absolutely. It is just
not in terms of dollars. Councilmember Heumann - Will you keep us posted on how we can help
you in terms of maybe facilitating getting that back open? I know it will be a benefit because I
remember when they closed it and the additional funds that had to be paid and the shifting of
resources. Chief Kiyler - Yes, absolutely.

Mayor Tibshraeny - So that's the total cost and half of that is shared? Or is that our half? Chief
Kiyler - No, the $324,185 is the total cost.

Vice Mayor Weninger - Where are you on your vacant positions right now and do you have
people in the academy? Chief Kiyler - We average between ten and fifteen vacancies on an
ongoing basis. Most of those vacancies right now are in our civilian personnel. I think we are at
either three or four for sworn and about nine for civilian right now, which is about average. Vice
Mayor Weninger - Then as far as officers and your staffing, you are comfortable where you're at?
Chief Kiyler - We have the people we need to get the job done. Would I tell you that we would
not like to have more? Of course we would, but I think we are staffed to meet the needs of the
City. We are not staffed to meet significant growth but we are okay.

Councilmember Heumann - In terms of School Resource Officers and state grants - is this
basically what we did last year? Chief Kiyler - Yes it is. This is a three year grant cycle so you'll
probably be doing it next year too.

Councilmember Sellers - Have we completely eliminated the DARE officers at this point? Chief
Kiyler - Yes, the DARE program was eliminated last fiscal year.

Councilmember Orlando - I know we were looking at this education committee to backfill the
DARE role. Do we have any recommendations to go forward? Chief Kiyler - I do serve on that
coalition with Councilmember Heumann. We are doing a lot of things. Part of it revolves around
our resources but a bigger piece of it involves the schools. Not only their resources but also their
content hours. The schools say they can't support any more programs coming into their schools
because of what they have to meet on an ongoing basis for mandatory programs. We are looking
at doing some video segments and a lot of other things. Nothing is definite at this point.
Councilmember Heumann - Chief, I think you explained it pretty well. I mean the committee is
really working on the needs and programs, the video kinds of things because that's one of the
things we hear from school districts. Where do you put these programs when the state's
mandated other stuff and the federal government has mandated other things? We had a really
good meeting on some of these things in trying to take those programs and doing some of those
video productions to help integrate them into the schools. The Resource Officer is a great tool. I
am glad we are able to maintain that exactly where we were the last couple of years for junior
high and for high school.

Councilmember Orlando - Do we have any timelines when we might be able to implement some
of these? Chief Kiyler - From my perspective, I don't know that we do. I know that the science
technology event that took place took up a great deal of time by all members of that committee so
everything else kind of got sidelined until the end of that. We don't have a centralized depository
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where a school or non-profit can go and say I need something on bullying, drugs or nutrition. It's
just creating a database or repository, and I think Councilmember Heumann has been working on
that with City staff to come up with solutions. The schools want different things. They have
different levels of effectiveness depending on the demographics of the students and the area.
What I think we'll end up with is a place where you can come from your school and say this is
what we need, and we will collectively provide it to you. Councilmember Orlando - So we are
moving in the right direction, then? Kiyler - That's my belief. Councilmember Heumann - It's
moving. The science technology thing took a lot of work, and I think that came off really well. But
we are working towards that. Can I give you a timeline? No, but it's definitely what the focus is
right now. Councilmember Orlando - We certainly appreciate your efforts on that as well as
anyone else participating here in partnering roles with schools. I think it's the right idea and the
right direction. We just have to be a little more patient on getting some of these activities over in
the next few months.

f

Councilmember Donovan - I think you are modest on being actively involved in the Child Abuse II.
Prevention Awareness Coalition because it was really our Police Department, through tragic •
events in our City with child abuse leading to death of children under three that was the impetus.
It is so amazing to see that. From the passion of some of our Police officers and civilian
employees, we were able to create a coalition that now is far beyond Chandler as people are l
jockeying for where the next event is going to be next year. Different cities are fighting over it. It
was at Tumbleweed this past year. Just great work from your department on seeing a need and
looking at how to fill that.

Fire - Chief Clark

Chief Clark presented the budget for the Fire Department.

Mayor Tibshraeny - Is the Fleet operation at the McQueen Road facility, south of the freeway?
Chief Clark - Yes, this is the McQueen Road Yard.

Community Services - Mark Eynatten

Mark Eynatten presented the budget for Community Services.

Councilmember Orlando - I understand charging a study-room fee to for-profit because someone
is trying to make a dollar on that, but you have a group of students that want to go study in a
room. We are going to charge them $2? Mr. Eynatten - That's correct. We would ask that there
be a set fee of at least $2 for the use of the rooms. Councilmember Orlando - We would have to
take a hard look at that. I mean I don't mind the for-profit one, but you've got students who we
are trying to encourage to study, trying to get them to study together, and now we are going to
charge them $2? That just doesn't sit well with me for some reason. I would take a hard look at
that one if I were you and your staff.

Councilmember Hartke - Is this policy in other city libraries or is this something in Chandler? Mr.
Eynatten - It is becoming very standard throughout the library systems in the Valley. We are just
mirroring that. We'll go back and take a look at the $2 fee for the students who are coming in to
use them for studying.

Councilmember Heumann - I agree with Councilmember Orlando that students want to have a
study group. It's a lot quieter to have it in the room. We want to encourage that. On the Aquatics
$1 fee increase, where do we stand in terms of young kids learning to swim? In my opinion, try to
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keep that as cost effective and limited for the families for the kids to learn how to swim. I am not
talking about synchronized swimming. I'm not talking about swim team. I'm talking about the
basic skills to have kids learn how to swim so our Fire Department isn't making calls out to the
house. I know what you're charging, but even $10 might be a lot for a parent on a limited income.
Mr. Eynatten - Last year we had about 9,300 people, both adults and youth, that participated in
our swim lesson program. Until you get to the last level, it is about teaching people how to swim
and how to use water in a safe manner. The entire program is geared towards water safety. Our
fees are right in line with where they should be as far as everybody else goes. We do know that
in our swim lesson program, 93% of our slots are filled by residents. Last year, for instance, we
got a donation from Southwest Ambulance for pool pack, which people can apply for fees to
cover the costs of swim lessons and there were 335 people that actually participated in that
waiver program last year. We also offer a Goodwill Scholarship. It is $150 per family per year
that's available that can be used to offset the cost of swim lessons. There are several programs
available to try and make it as available as possible for people to participate. The fees that you
see that are related to Aquatics were developed in a way to try to help offset a decision package
that we are asking you to consider in the amount of $60,000 to offset the increase in chlorine use
that we have at our pools. This fee for the lessons, if it were approved, would generate a
maximum of about $9,300 a year.

Councilmember Heumann - The non-resident thing doesn't bother me. The Parks Board
changed it so non-residents are paying a higher fee than residents. I just want to make sure that
we are evaluating that. It costs a lot less now than it would if we have one more drowning. I think
our Fire guys have done a great job of pool awareness, but I just want to make sure that some
people know they can apply for scholarships or whatever it might be. Maybe we can make it up
with $.50 here a $1.00 there on some of these other programs. But when it comes to basic life
saving skills or teaching those skills, I really want to make sure that its cost is as little as possible.

Councilmember Orlando - I know we've had some tough times in the last few years but how is
the circulation going? Are we seeing a drop in the number of books? Second question is on E
books. Does that count as circulation and can we leverage that a little bit more? Mr. Eynatten 
We are seeing a huge demand increase for the E-books. The first six months of this year we've
doubled the amount of E-books that went out all of last year. But there still is a large segment of
the population that wants that hard cover in their hand. Councilmember Orlando - Do you
purchase the E-book at a reduced rate than you normally would a hard copy? Brenda Brown
(Library Manager) - Yes we are seeing dramatic increases in the demand for E-books by our
citizens. We do currently purchase each title. But we do include the circulation of our E-books in
our circulation figures. Circulation was down last year about 2%. It looks dramatic but when you
look at the numbers, it's just 2%. I think that's because of changes in the economy. A lot of
people have more disposable income than they did three years ago.

Councilmember Heumann - You guys did a great job in the Downtown Library of adjusting some
hours. Has there been any other evaluation of being able to shift some hours around at the other
libraries to accommodate keeping them open on Saturday and Sunday without the additional
dollars? Mr. Eynatten - We do continually look for opportunities to do that. Unfortunately, we
are at the point from a staffing standpoint that we are by far the leanest library operation with the
most facilities and the most operating hours of any system in the Valley. To maintain our service
levels that are out there, we really don't see that we've got the resources to be able to adjust
them. To give you an idea of how lean we are, Hamilton and Basha Libraries have eight full-time
staff at each one of those branches. They are each open 60.5 hours a week whereas the Perry
Branch, that is not part of our system, has over fourteen full-time staff assigned to it, and they are
only open 48 hours a week. Councilmember Heumann - Is Perry run by the county? Mr.
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Eynatten - It is run by the county for the Town of Gilbert. But if you look at the other systems in
the Valley, we operate four branches. The most anybody else operates is three. Our staff is less
than any of the other systems and we are open almost twice as many hours as any other library
system. Councilmember Heumann - Your staff does a great job. I always am looking for
efficiencies where we can get additional savings. Mr. Eynatten - We do continue to look for
opportunities to do that. Councilmember Heumann - At Basha and Hamilton, do we get any
offset from the schools on those two libraries? Mr. Eynatten - There is a position that the schools
do fund. Ms. Brown - They actually pay for two.

Councilmember Heumann - On the special events, do we have a report on some of those? I
know the Jazz Festival is the biggest in terms of attendance this year. Do we get any kind of
reporting from them in terms of what was spent and how our money benefits them and the
amount of people coming? Mr. Eynatten - Yes sir, we do. They are required to submit a report
on the event so that we can track how they did spend the money. We make sure it was spent in
accordance with the guidelines of the program, and it also does an evaluation of the event.
Councilmember Heumann - Can we get that? Mr. Eynatten - We can provide that.

Vice Mayor Weninger - Your whole system is just doing a great job as far as the library, the arts
center and everything. I wanted to talk a little bit about the park system and basically the fields
and the sporting events, and I know they are just being used so much it's impossible to keep up
with the condition of them. Is there anything that you need, besides just more and more fields,
which the Council could consider? Mr. Eynatten - We are looking at several different options that
hopefully we could eventually bring forward to the Council. We are looking at the potential of
lighting additional fields that are not lit currently. We're looking at trying to establish a rotation
system where we can actually take fields out of play so that the staff can do the heavy
maintenance that they need, and actually part of the maintenance of turf is to just let it sit and not
be used. That's going to require a lot of work with the stakeholder groups that are using those
facilities to adjust their schedules. We are actually even considering the possibility of looking at
the use of artificial turf in some situations to improve field conditions. We've started going out and
doing soil samples of all our parks and facilities so that we can make sure that what we are doing
to the surfaces creates optimum growth conditions for grass and plant material. Ideally, the best
thing would be to add additional fields. There is a huge demand. For instance, a lot of the
charter schools are coming in and relying on us to provide the fields for their athletic competitions
and even P.E. classes. We try to accommodate them the best we can. But short of building
additional new facilities, we realize if we light fields we still have a use issue because what you
are doing is increasing the use of that particular field. But we think if we can deal with that issue
from some improved processes of giving down time and improved turf management practices,
that maybe we can offset that wear issue that's occurred from increasing the use of the field.

Vice Mayor Weninger - I think those are definitely very good ideas. I've just been hearing a lot
about it lately because any time you drive by Snedigar or any park, the fields are just packed. I
know the new park is a neighborhood park but can we still design it to where there's open field
space where you can expand things a little bit during the daylight hours? Mr. Eynatten - We
discourage the use of neighborhood parks for organized athletic competition because of limited
parking, there are no restrooms, and it really impacts the neighborhood. Weninger - Can they be
used for practice? Mr. Eynatten - There can be a practice. A team can go out and practice. We
don't schedule their practices. The unfortunate thing about the decline in the capital program for
us is that what used to be known as Nozomi Park, just south of the Airport, right there at the north
end of that property there's 35 acres and the plan for that was just to create 35 acres of open
practice space for the youth associations. When the capital program will support it, we'll be
bringing that back to you which would take some of the pressure off of what we've got. We do
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have the design for Roadrunner, which is scheduled to be built next year. We'll dust it off and
review it again with the residents in the area. But there will be some open space there that can
be used.

Vice Mayor Weninger - I have talked with Councilmember Heumann a little bit. Did we help the
schools with these kinds of things because we obviously have a lot of open space at schools and
they have fields? Mr. Eynatten - There are thirteen school fields that we have access to
between three different school districts. There is a process that groups go through about
reserving those fields. I do know that the Chandler Unified School District in particular, through
their community education program and there are a lot of other youth associations besides just
the ones that are in our CYSA group, did make arrangements to use school facilities. They are
available on a fee basis to those groups. We do work closely with the school districts to try to
provide those fields. The coaches and players prefer to use the school facilities primarily just for
practice because there isn't the maintenance level that they need for games, and we also have a
couple of neighborhoods that have asked us to cut back on hours that the lights are on so that
there is less impact on them. One of the school districts did implement a process where before
we can assign lights to a team, the coach has to go to them first and get permitted and then they
have to come back to us which is an extra step. That was implemented three or four years ago.
We continue to try to get that resolved. We haven't had a whole lot of luck on that.

Mayor & Council, Communications & Public Affairs (CAPA) - Nachie Marquez

Nachie Marquez presented the budget for Mayor and Council and for Communications and Public
Affairs (CAPA).

Vice Mayor Weninger - One thing I want to ask about is Video Production. They do an incredible
job, and I was astounded at their accomplishments compared to their projections and how they
exceeded them. It's an important thing because it furthers our commitment to transparency as a
City and as a Council and as a staff. I'm a little worried they are running really thin and wanted to
ask what you thought about that. Ms. Marquez - Absolutely, we have two absolutely dynamite
people that run our Cable Channel 11 station, 24-7, 365. We need another person but we
realized that it wasn't appropriate to come forth considering the overall budget situation the last
few years. I am looking at this strongly for next year as our financial situation continues to
improve. It is an area we will have to strongly consider next year. Councilmember Weninger - In
the meantime I don't know if there are interns we could look at to help or if there's just a small
bridge of one-time money that we could give them to have some contract people that you have
on-call or if that's already built into the budget. I just want to make sure over the next year that
they don't get so frustrated and burned out and that we are able to keep up that transparency. I
know a lot of us have even further goals of Budget Connect and the things that the Mayor has
initiated to further connect with our citizens. Ms. Marquez - Yes, we are definitely looking at the
contract situation.

Councilmember Heumann - I think with the whole journalism industry changing quite a bit and in
coordinating with the Cronkite School and ASU, we might be able to find some real great interns
that are looking to go out into this field right now. Ms. Marquez - Absolutely, we have reached
out and a lot of it is project based whether it is through Cronkite from a PR standpoint as well as
from the video aspect. Sometimes it can just be challenging with the students and now with the
Cronkite School being in Downtown Phoenix, the location has been a little bit of a challenge. But
we will continue to pursue that.

City Manager - Marian Norris
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Marian Norris presented the budget for the City Manager.

Mayor Tibshraeny - Are you still involved with the fleet savings effort? Ms. Norris - I was
involved with it when we were doing the changeover and moving it out of Management Services
into Fire. Mayor - Can you just explain because every budget shows that savings in Fleet? Are
we reducing the amount of fleet we buy? Are we changing how we allocate for the purchase?
Ms. Norris - Both of those are true statements. Through the Fleet Division, they looked at what
our fleet size was and whether we could reduce our size or ways of creating more car pools,
motor pool vehicles available for employees to use. They looked at a lot of ways in which they
could reduce down the size of our fleet. So that's some of the savings you are receiving. Also,
they looked at how much we were looking at really having to purchase in future years and it made
sense. Every year they evaluate what we need for the next year and what they found was that by
looking at that evaluation, they were able to reduce the amount of dollars that we carryforward
every year for fleet replacement. So we actually reduced down how we actually budget for Fleet
also. Mayor - So we feel it will be a successful budgetary move? Ms. Norris - Absolutely. It
already is.

Buildings & Facilities - Kris Kircher

Kris Kircher presented the budget for Buildings and Facilities.

Mayor Tibshraeny - Who will be responsible for the maintenance on the Old Chicago Yard
building when ASU moves in? Mr. Kircher - The total maintenance and operation of that building
will be performed by Arizona State University.

Mayor - In your capacity in Building, who's directly above you? Who do you answer to in the City
Manager's Office? Mr. Kircher - I report to Pat McDermott.

Economic Development/Downtown/Airport - Chris Mackay

Chris Mackay presented the budget for Economic Development, Downtown and the Airport.

Economic Development
Mayor Tibshraeny - The main thing with Greater Phoenix Economic Council (GPEC) is that we
want to make sure that they're being even handed and equitable to all of their member cities as
they pursue leads. Ms. Mackay - We have an outstanding relationship with GPEC. They really
do like Chandler. Chandler's Mayor and Council and this staff have created a location where the
infrastructure's here. We definitely understand what we are doing and GPEC does like working
with us on those projects. Mayor - And I like GPEC. I think that they do a good job to be quite
candid. I'm looking at the experiment at the state level on commerce and I don't think it's going to
work. Ms. Mackay - Mayor, I would agree with you. It almost feels like they're nipping at the
same dollars and the same projects and maybe crowding the room just a little bit.

Councilmember Heumann - What are some of those things we use the Tourism grant for? Are
we targeting certain areas of the country or a certain thing? Ms. Mackay - It is a very targeted
approach. We target Mexico, Canada, Illinois, Michigan with two media tours per year to New
York. We've received a lot of editorial placements from pitching ideas and pitching concepts in
that area. As we looked at the Science and Technology Festival, we received five placements in
national publications that really touted Chandler and touted why we should go to Chandler. It's
articles and advertisements in Sunset Magazine and at trade shows. Kimberly does a lot of work
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in Hermosillo and bringing back the Mexican dollar and that's a true influx of dollars into the
market. And then we work in a partnership with our hotels to really plan her marketing budget
and to drive the highest revenue we can. And then in conjunction with Westcor, we try to get
those shopping and retail dollars up into this market. She works on her website, it's creating a
kiosk for working on how to create a kiosk here at City Hall's Visitor Center. We'll be creating a
kiosk out at the Airport. As Airport tourists come in, they can look at Kimberly's website and
select Chandler hotels and restaurants in which to stay.

Councilmember Heumann - And the 1,895 jobs you mentioned, that doesn't count all of the
construction workers. So what's the impact of some of these things we've done in terms of
peripheral jobs as a multiplier effect? Ms. Mackay - On the 1,895 jobs, the multiplier really
depends on the category they are in. If you look at a high of maybe three, which means that for
every job we create in Chandler you would create three additional which is an Intel; down to an
office which might be 1.6. As we look at our 1,895 jobs, averaging that number out, we probably
created about double on average that 1,895 jobs through our economic multiplier.

Downtown Redevelopment
Mayor Tibshraeny - Who are the two Downtown folks? Teri Kilgore and who's the second one?
Ms. Mackay - Anna Camino is an executive assistant in Economic Development. She divides
her time between the Economic Development specialists and Downtown.

Mayor Tibshraeny - I think your comment about "Weare ready for new construction," is a good
one. At some point in the next year I think Economic Development and the Manager's Office and
the Council should revisit all of our agreements that we have outstanding in Downtown and see
where they are at, if they have expired or if they are close to expiring. Is there a better and higher
use for the property or a more imminent use? Ms. Mackay - There is a lot of momentum in
Downtown now. The gentleman who owns the Northwest corner of Arizona and 202 reached out
to us to let us know that he had received his funding. He has a financial partner now, and he
would be starting the improvements on that site in the 3rd Quarter of this year. So as people exit
off of the freeway into Downtown, they'll see a big exciting office and retail development that will
start construction there. We've been working in conjunction with the City Manager's Office,
keeping them briefed of our conversations and we'll work with Mr. Dlugas to get in front of this
Council and have a strategy session.

Airport
Councilmember Heumann - You guys have done a great job. Nothing but kudos for the Airport
people. I know Lori has done a really good job as well. When do you expect the Airport to be
self-sufficient in terms of a lack of a General Fund subsidy? Ms. Mackay - I think what's
important to note is there are some capital projects that need to happen out there. We have
some challenges with one of our runways right now. We've got some remediation issues with the
Santan ramp and other areas. As we're really getting into this by peeling back the layers, I think
we'll have a better answer for you in short order. It's not only what projects can we do and still
maintain self-sufficiency but how do we get additional revenue into that Airport so that we have
more money to work with without having to go the General Fund. We've been ranging 85%-95%
occupancy on our tie downs. With the new tie down space, we are only at 55% occupancy on
them. So Lori is doing a huge marketing push right now to get those tie downs filled. We are
really looking at how we can get some of those revenues increased so we can do some of those
capital projects that are out there. Our goal is to get as close to self-sufficiency as we can, but
without detriment to the Airport. We'll be out for another RFP here probably in about a month
trying to get some additional development on the Airport, additional land leases and some
additional revenue moving in. By the middle of this year, we'll understand a lot better how close
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we can get to self-sufficiency and how quickly. Councilmember Heumann - I think part of it is
when we do some of these capital projects our share is like 5%, 10% at the most? In reality,
some of those things are for the long term future so if we spend $100,000 that's probably about
$1 million in projects or more. Ms. Mackay - You are absolutely right. Let's say we got $1
million in projects that were being done, the City's contribution would be anywhere from $20,000
to $100,000 and we get $1 million of improvements when we utilize the FAA grant funds and the
ADOT funds. Councilmember Heumann - I think in the long term all of those are going to payoff
so three or four years down the road when those improvements are done, we'll start seeing a lot
more revenue coming through. Ms. Mackay - That's our goal. We call it our flight to quality.

Councilmember Hartke - I also wanted to say that I agree with your assessment. There's been a
brand new atmosphere out at the Airport and enthusiasm. I really think this year things are going
to be even more so with a lot more turnaround.

Human Resources - Debra Stapleton

Debra Stapleton presented the budget for Human Resources.

Councilmember Heumann - Where are we at in terms of measurement on the wellness things
that will help reduce our long-term health care costs? Are we measuring certain things? I know
other companies are looking at all kinds of things for smokers and all those kinds of different
things. Ms. Stapleton - We had employees go for their biometrics and then fill out their health
assessment. Our consultant studied that data and took a look at where we are having the most
issues. We came up with the diabetes incentive program because a majority of our issues in our
organization are in diabetes and in muscular, skeletor, and cardiac. With the data that was
brought forward to the health care task force, we decided to go forward on the diabetic incentives.
Smoking is another issue that the wellness task force is going to take care of. That was our initial
data in terms of trying to figure out where we are going to get our best bang from our buck and
where our ROI really is. The ROI in terms of trying to make sure that diabetics stay on their
medication can be very, very high. Councilmember Heumann - I think it's going to be really
important based on the numbers. We need to figure out how to reduce the exponential increases
in health care costs now. Ms. Stapleton - You are absolutely right. The health care task force
looked at a high-deductible plan last year. We decided that since we are in this three year
transition of getting to 80/20 that the timing wasn't probably right. We are also looking at possibly
carving out pharmacy to the Blue Cross Blue Shield Network and having a contract with a
pharmacy manager to reduce our costs and have better control over our pharmacy. We also
have to consider that many times the healthy people will go into one health care plan and the sick
people will go into the other. You get an adverse impact, but all of that is briefed with the health
care task force who is very much engaged long term and is a very valuable committee that helps
us make those decisions.

Councilmember Orlando - A caution note on the high deductible. Industry has been doing that
for the last couple of years. We are starting to get data that shows that it's not exactly long-term
savings. Ms. Stapleton - We will definitely look at that. Part of the reason why the high
deductible came up is that employees are looking for a cheaper solution to the health care as
well. Your point is very valid and that is something we'll have to consider. It's one of those
adverse impact things we have to start thinking about.

Vice Mayor Weninger - Is there money in the budget for a union negotiator to do that part-time
next fiscal year? Ms. Stapleton - There is a vacant HR supervisor position that was originally
designed to fill the labor relations administrator position but was put on hold. And that position is
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in recruitment right now. Vice Mayor Weninger - I thought we were still in discussion as to
whether or not this would be a full-time position or a contract. Mayor - I think there are two
different things. The contract thing can be done but then there is the position. Explain that
position because I had that same question. Ms. Stapleton - The position is an HR supervisor
position. It is not a full-time labor relations person, but it will oversee the labor relations program.
That person would be involved in negotiations, would be involved in the day-to-day labor
management but in addition to that would also take on other Human Resources areas; possibly
worker's comp and safety. It's not going to be a dedicated labor person like we had in the past.

Councilmember Sellers - I listened to a presentation from a company yesterday called Able
Engineering and Aerospace Services. They are a 400-employee company. They have a very
aggressive wellness and fitness program. They are moving their company into Mesa, but they
have this very aggressive program that has phenomenal results on reducing insurance costs.
Offline, I will share that with you and your group. Ms. Stapleton - Thank you so much. We have
been visiting a number of organizations to try and get a handle on what the success rates are and
what works and what doesn't work.

Information Technology/lTOC Operating - Patrick HaitlKerstin Nold

Patrick Hait presented the budget for Information Technology.
Kerstin Nold presented the budget for ITOC Operating.

Information Technology
No Questions.

ITOC Operating
Mayor Tibshraeny - Any anticipation for projects for the upcoming year from the ITOC
committee? Ms. Nold - For IT Oversight, the projects that are on the $486,000 ongoing include
the CRM software upgrade. We also are supporting the Police RMS system with that and also
the Fire GIS Reporting Solution that is for the 2013 Fire accreditation. We also are looking at
doing some Enterprise Data Encryption for HR as well as some application standardization. One
of our efforts is actually looking across the City to standardize our application pool and buy in-bulk
licenses at the enterprise level versus independent organizational levels.

Vice Mayor Weninger - I know through the meetings we've had with you that you have a great
staff but it's one of the sectors where a lot of people are just starting their own companies and it's
tough to fill positions sometimes. You have a lot of planned projects and implementing them all is
sometimes a problem because it takes so many man hours. With security aspects aside, have
we looked at having more and more outside companies coming in and helping implement some
of these programs? Ms. Nold - Yes, when I arrived we took this year's operating budget as the
ITOC Operating Committee, and we started planning projects going forward to augment and
supplement our resources. One of the things that's really critical is when we deliver a project
from an IT perspective is the ongoing support and maintenance long after those consultants have
left the building. You will see a lot of projects coming forth very shortly, probably mid-summer
with the Utility Billing Project where we are augmenting with resources to do that as well as the
Customer Relationship Management System for Parks and Rec. You will see some of those
things starting to come through Council for approval. Vice Mayor Weninger - Good, I know you
guys have a lot of exciting projects lined up. It's just a matter of having the bodies to implement
and maintain them.
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Councilmember Heumann - You kind of skimmed over the $486,000 for operations. What
exactly is that money for? Ms. Nold - Every year from an ITOC Operating budget perspective,
there's a half a million dollar increase year over year. We went through a three month
prioritization effort and really defined what some of those projects will be.

Councilmember Heumann - When we were talking to Transportation and Development earlier,
we were talking about the Accela System and going more paperless and being able to do more
stuff online. Are you working with them? Is that one of the higher priorities to get that system
implemented? Ms. Nold - Yes, in mid-summer this year we are going to be doing an Accela
Upgrade, which will provide us the capability to go more mobile with that solution as well as
bringing Code Enforcement into using Accela to manage cases. Councilmember Heumann - I
hope you continue to work with them to try and go as paperless as we can on the development
documents, being able to let our citizens do it electronically which will save time and money. I
hope that's one of the priorities.

Ms. Lang - I just want to clarify something. The ITOC budget you are seeing right now is the
ongoing portion of ITOC. Later on during Capital, we will talk about the actual capital projects
that are the one-time costs. They are about a half a million dollars a year. The operating budget
is specifically for any maintenance and contracts that are associated with new software we are
bringing on, ongoing contributions to our Technology Replacement Fund and anything that is
ongoing in nature that is part of these citywide technology projects. But it's not the one-time
project piece for buying the server or buying the software.

Neighborhood Resources - Jennifer Morrison

Jennifer Morrison presented the budget for Neighborhood Resources.

Councilmember Heumann - I think you guys are doing an awesome job and your staff in cleaning
up the City. I appreciate it. Are you comfortable with these funding levels in terms of some of the
things you want to do with the Abatement Program? Does this include the normal Abatement
Program, not just dangerous buildings, or is this just above and beyond the normal Abatement
Program we're doing? Ms. Morrison - This is separate from the Emergency Abatement money.
We have been able to do that so far because you seed us with $15,000. Some of those funds
may now shift over to this but between those two funds, some of that will be for emergency
boarding. In about 50% of the cases when we notify an owner of an emergency, he/she will
proceed within the 24-hour period to board it. So it's one of those situations where I can't tell you
for sure how that funding source will be. Councilmember Heumann - I'm getting good comments
from citizens that have noticed what we're doing and are very appreciative of taking care of some
of these blighted properties. I just want to comment also on the General Fund for non-profits. I
think the investment the City makes is a wise investment that goes a long way when you look at
how many people we serve on that. The programs that the non-profits run are at a less expense
than we could ever do them. I appreciate your staff doing it, and I appreciate Council supporting
that program as well.

City Clerk - Marla Paddock

Marla Paddock presented the budget for the City Clerk.
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Mayor Tibshraeny - Will the voting booth be inside your office or will it be in the lobby? Ms.
Paddock - It will be in the lobby. We should have adequate room, and anyone in Maricopa
County will be able to vote.

Councilmember Heumann - With 63,000 early registered voters, there's always confusion at a
Primary election on how our Independent citizens can vote in either Republican or Democratic
races. Would it be a City-only ballot? Ms. Paddock - Prior to the election, they will receive a
card from Maricopa County Elections. On there they must indicate whether or not they would like
a Party ballot of their particular choice. Or they ask for a City-issue, City-only ballot. But they will
have to indicate that on the card that is sent out to them. Councilmember Heumann - We'll get
some information out on our website, for example? Ms. Paddock - Certainly will.

City Magistrate - Judge Traynor

Judge Traynor presented the budget for the City Magistrate.
No Questions.

Law - Mary Wade

Mary Wade presented the budget for Law.
No Questions.

Management Services (including Non-Departmental) - Dawn Lang

Ms. Lang presented the budget for Management Services, including Non-Departmental.

Vice Mayor Weninger - One complaint I've heard from citizens is about paying things online. You
have to go Downtown and fill something out. There are a lot of complaints about having to go to
the City once or twice or a bunch of times before you can get it to work. Ms. Lang - That is
correct. The two areas that we probably get the most online customer involvement are Tax and
Licensing and Utility Billing. In Tax and Licensing it is an online ACH function. They literally have
to fill out their banking information in order to file their tax returns and make their tax payments.
We are hoping to enhance that with being able to take credit cards also as part of this project.
But our goal here is to minimize customers actually having to drive down and come into City Hall
for these types of transactions by being able to do them electronically. Weninger - Which
minimizes our staff time as well? Ms. Lang - Correct. This definitely creates more efficiency
from all angles even on the reconciliation side within Accounting. Weninger - It would be nice if
we could get that from the sales tax standpoint to where initially you don't even have to come
here. It sounds like that's the direction you're going. That's the one area I've heard the most
about where it's been frustrating.

CIP OVERVIEW - Greg Westrum

Greg Westrum presented the CIP Budget Overview.
No Questions.

General Government CIP Projects
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The General Government CIP is comprised of projects in multiple departments, primarily
supported by the General Fund.

ITOC - Patrick Hait

Patrick Hait presented the ITOC CIP budget.

Councilmember Heumann - Is the telephone system strictly for City Hall? Or is that a citywide
telephone system? Mr. Hait - That is citywide.

Councilmember Heumann - Is there a savings to us by replacing the desktop phones or what is
the efficiency of spending $300,000 to change out the phones? Does it pay itself back or is it just
a newer phone? Mr. Hait - They are newer phones. You'll have the ability to get call history. We
will work towards putting up a phone book or an address so you will be able to find it right there
from the phone as opposed to setting it down and picking up a hard copy of the phone directory
or looking at it online. There are a lot of improvements within the Voice Over IP phone that come
with it that don't work with the current TOM system that we have. Plus the existing phone system
that we have is about fifteen years old, so it's older technology. That's why we're moving more
towards the Voice Over IP technology.

Buildings & Facilities - Kris Kircher

Kris Kircher presented the Buildings and Facilities CIP budget.

Mayor Tibshraeny - Like I mentioned in the operating budget; it's really important that we
maintain these existing assets, the buildings and the other facilities we have, so we make sure
the taxpayers' investment is being preserved. Mr. Kircher - Yes, Mayor, this program that we've
had in place helps to make sure that the infrastructure of our buildings is maintained and taken
care of.

Vehicle Replacement - Chief Clark

Chief Clark presented the Vehicle Replacement CIP budget (Fleet).

Councilmember Heumann - I want to thank you and the rest of the staff. Over the last year, I've
seen a definite change in terms of how we bid things out and evaluating the costs in the bid
process. I think it has actually shown some efficiencies, and I think it has saved the taxpayers a
bunch of money over the last year or two. Chief Clark- Thank you. I appreciate it. Purchasing
and the Fleet Advisory Committee have gone a long ways to make sure. Councilmember
Heumann - I think the whole group has done a really good job of doing that.

Planning - RJ Zeder

RJ Zeder presented the Planning CIP budget.
No Questions.

Economic Development/Downtown/Airport CIP - Chris Mackay

Chris Mackay presented the Economic Development/Downtown/Airport CIP budget.
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Vice Mayor Weninger - On the Downtown Redevelopment money, a half million dollars is set
aside for possibly acquiring property? Ms. Mackay - That's correct. Vice Mayor Weninger - I
know that used to be the model, pre-recession, when there were a lot of properties being bought
up. Could that money be better used somewhere else? Is there other Economic Development
money that could be grabbed and used for a purpose like that? Ms. Mackay - We have been
utilizing it a bit this year. We didn't have a fund to use to fund our University of Arizona Project.
Once Council approved the project, we were able to use some of the Downtown funding. We've
been able to use those funds instead of using the Strategic Economic Development Account
since it was a Downtown project. The one thing I would caution is, and you and I think the same
way, when is enough, enough? When do we start to have private development go forward? I
really look at it as though we are almost at that point. There may be another one or two pieces of
land that could be key for us to acquire that would set the stage but that would absolutely be up to
Council. Vice Mayor Weninger - I think we're on the same page. I just don't want to get so far
out there where we have so many properties because once you do get the property you can get a
private landowner, but they never give you full price for what you paid for it. There's always
something else you're committing to. Ms. Mackay - They always want us to come in as a land
partner.

Councilmember Heumann - I think that even though this is a five-year number, next year we will
come back and look at this number again, but looking at that $500,000 this year; is there a project
out there where that money could be utilized better? Maybe leave some of that money for
Downtown for whatever comes up? But looking at FY 2012-13, are there other projects out there
where that money could be utilized better than just sitting there? Rather than tying up money
there, is there somewhere in Economic Development where that money could be used? If not for
Economic Development, is there money that can be used for street paving that benefits us?
Could we free up some of that money to utilize it some for this FY 2012-13? Ms. Mackay 
Transportation and Development is always incredibly gracious. They help us win projects on a
constant basis and typically it comes down to a right turn lane or a traffic signal, and our sister
department has always absorbed that cost for us. We absolutely would love to have the
opportunity to know that we could come back to this Council and have that funding to be able to
tap into instead of putting that burden on our sister department. We are only as good as our
streets.

Community Services CIP - Mickey Ohland

Mickey Ohland presented the Community Services CIP budget.

Councilmember Heumann - When you're talking about neighborhood parks and the shade, when
will we have the entire City's playgrounds covered? Mr. Ohland - We've got 54 playgrounds
right now. We've got 35 of them shaded, so we have 19 left. This program allocates funding for
the next 5 years, so we'll try to do a couple of those parks every year. It varies between 30 and
50 thousand dollars a playground. We have a couple of community parks that we still have to do
as well. It is just a priority with all of the other items that we have to complete. Within the 5-year
program, I would hope we would have them all done. Councilmember Heumann - I know that's a
benefit the citizens really like because now you can use those playgrounds probably 9 to 10
months out of the year where you could only use them half the time before. Mr. Ohland - We
made a concerted effort the past couple of years. We've done a really good job in providing the
shade but now it's just keeping that up.

Vice Mayor Weninger - On the Aquatic Facility Safety Renovations, I know we've had these
unfunded mandates in the past. Are we actively waiting for a mandate to happen? We're not
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thinking that they are going to do something and going out and proactively doing it, right? Mr.
Ohland - Right. Vice Mayor Weninger - I know a few years ago you had the drains that cost us a
bunch of money and then the county did this thing where they lowered the threshold for how high
the fence was around all the pools. That was hundreds of thousands of dollars if I remember
right. Mr. Ohland - Sheri and her staff do a great job in keeping up with that and making sure we
are in front of that. The filtration that we put in was partly due to wear and tear for the amount of
use our pools are getting. We are currently working on bringing two of the facilities up to the new
ADA standards. We are working on that as well. Vice Mayor Weninger - If it's not wear and tear,
they are existing standards? Mr. Ohland - Right. Vice Mayor Weninger - We are not assuming
that administration or Congress is going to pass a certain thing so we are not proactively going
beyond our current standards? Mr. Ohland - As much as we can. We can't look into that crystal
ball and see what's coming up, but for the most part it's what we have now.

Vice Mayor Weninger - On the Facility Connectivity, would that include Sunset Library? Mr.
Ohland - Yes, there are twelve sites. We'll work with the Transportation & Development
Department. They are putting in some fibers so it's going to be a coordinated effort.

Police CIP - Chief Kiyler

Chief Kiyler presented the Police CIP budget.
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Mayor Tibshraeny - What is narrow banding? Chief Kiyler- It is like you have a three-lane
highway and you put three more lanes in that highway without using up any more space. It just
allows you more capacity. [

Vice Mayor Weninger - In your opinion, is the Radio System Narrow Band Conversion needed?
You just basically said it is an unfunded mandate from the federal government. Is it something
we need? Chief Kiyler - I would stop short from saying that I even know if it is needed or not. I
simply know that the FCC is requiring it. There are no options. We are running out of space in
our radio banding. I do know that. Whether that's necessary right now or not, I don't know. But
over the long term, I believe it is.

Fire CIP - Chief Clark

Chief Clark presented the Fire CIP budget.

Mayor Tibshraeny - Does the 2nd half of that land for the Southeast Fire Station run North or does
it run to the West? Chief Clark- It is the lot directly to the North. Mayor - I would assume the
price would be at least the same as what you bought the land for two years ago? Chief Clark
Yes, the figures I have is that we paid $308,000 for the first parcel. We are expecting to pay
something similar. We have $380,000 available between this $238,000 and we have $144,000
carryforward. From talking to Real Estate, we expect to pay about the same.

Mayor Tibshraeny - What does SCBA stand for? Chief Clark - It is the Self-Contained Breathing
Apparatus. So it's the bottles we wear on our backs.

Municipal Utilities-Water CIP - Dave Siegel

Dave Siegel presented the Municipal Utilities - Water CIP bUdget.
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Mr. Siegel- As we discussed this morning, some of our projects are involved with Intel. To better
answer Councilmember Heumann's question this morning, we are going to spend of their money
about $172 million for the infrastructure. On top of that, is $8 million for water resources. Then
they are going to directly expand the RO (Reverse Osmosis) Facility in the brine solution. We
don't have a number on that but we know it is very expensive.

Councilmember Hartke - Regarding the joint plant with Gilbert, we might need it before them.
What does their timeline look like? Mr. Siegel - They were hoping to push out two or three years.
Hartke - Are they bound to when one party needs it then the other has to abide? How does that
work? Mr. Siegel - We have had a great partnership with them, a great relationship, so I would
hope when we are ready to go that they would go with us. The contract or the agreement does
allow one of us to go without the other one, but that's definitely not our preference nor theirs. We
will try to have a happy medium and move forward together. But we can (move forward alone) if
we have to.

Municipal Utilities-Wastewater CIP - John Knudson

John Knudson presented the Municipal Utilities - Wastewater CIP budget.

Mayor Tibshraeny - This is good stuff. It's kind of like the building stuff. This one isn't as visible
as buildings but it's a tremendous investment by the taxpayers of the community. What you're
doing here is making sure that investment stays in good working shape but it takes significant
dollars to do that.

Councilmember Heumann - How much water and wastewater do we actually use in the City
now? Mr. Knudson - Our wastewater average is about 25 million gallons a day of wastewater
into our plants. Today, we are about 55-60 million gallons a day in potable water.

Transportation & Development CIP - RJ Zeder

RJ Zeder presented the Transportation and Development CIP bUdget.

Councilmember Orlando - Just want to thank you and the staff. I know Sheina has been working
hard on getting the Flood Master Plan done. That affected a lot of Downtown residents that were
hit with extra insurance, some $700-$800 a year more. For some of the retired residents down
there, that was a big burden to them that they had to have flood insurance. This has been
recovered through your staff and negotiations with the State and FEMA. I certainly appreciate all
your efforts on that. Mr. Zeder - Thank you. You noted Sheina Hughes, our City Engineer, put a
lot of time into that. It's one of those things where technically we've ceded our storm water or
flood control management responsibilities to the Maricopa County Flood Control District. The
maps that were published were done at a broad level, and it brought a lot of parcels into the flood
plain that literally have never flooded. We were certainly hearing from homeowners about the
costs to buy flood insurance, so it's still a work-in-progress but thank you for your comments.
Orlando - That's great work.

Councilmember Hartke - On the Streetlight Additions and Repairs CIP, are we looking at doing
LED with any of the new ones coming in or is that just an entirely separate project that we are
blanketing by design? Mr. Zeder - I believe you are referring to the Downtown area within the
APS service territory where we have been replacing the older high pressure sodium lights with
LED. This was a combination funded project. There are some APS credits that went to it to help
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bring the cost down as well as some federal dollars, some energy stimulus dollars that went to
that. As the technology becomes more accepted, the costs have come way down. So we are
going to continue to look at that. Within the SRP area, we are still currently replacing lights with
the high pressure sodium lights. Assistant City Manager McDermott - The big difference right
now between the two service areas is that APS offers a rebate when you convert lights to LED.
SRP does not. Mr. Zeder's right. The prices continue to come down so that line will cross
eventually, hopefully sooner than later. Right now the payback is pretty long in the SRP territory.
But right now, APS is the area to do it in. And we will finish that up this year with the combination
of AWRF funding and Community Development Block Grant funding. We will have all of the
residential streets in the APS area with LED lighting. Mr. Zeder - We've gotten a lot of positive
feedback from the residents in the area about the lighting. They really liked it. The light is more
even. We are very happy with the result.

Councilmember Orlando - On the Jacaranda Loop, will they be filling in the potholes that are
there? Mr. Zeder - We are still doing some patching. Like I said, our goal is to get in there and
completely mill the entire surface. We have been fighting it by doing the patching. The layer of
slurry seal is actually separating from the underlying pavement. It has just been a fight to keep
up with the holes. We are at that point where the best thing to do is go in and mill down the entire
surface and put down new asphalt. Councilmember Orlando - What are we doing in the
meantime with the potholes down there? Mr. Zeder - We'll just keep patching them.
Councilmember Orlando - Just want to make sure of that. I can start telling residents down there
we'll patch and then seal. RJ - I'll make sure we get back on that.

Councilmember Heumann - One question on Jacaranda, do you look at the timing of that? Are
you going to do that in the Fall when Fall Break is going on, when there's less traffic around? Mr.
Zeder - We do try to coordinate our work, especially with schools. Jacobson School is right there
on Jacaranda and that's a very busy section of roadway, both in the morning and the afternoon.
Vice Mayor Weninger asked me the same question. We will take a look and see if we can
coordinate that.

Councilmember Heumann - You were mentioning you have to do curb and sidewalks to bring
standards up to ADA. Is that only when you repave? If you just do a slurry seal, obviously
Jacaranda needs more than that, but if you just do a slurry seal what kicks in the ADA
requirements to upgrade that curb? Mr. Zeder - The term is construction, loose as that may be.
We use mill and overlay as our trigger as actual construction. We consider the slurry seal, the
rubber modified surface seal, that sort of thing as maintenance. That does not trigger the
abutting sidewalk work nor does filling potholes. It is when you get to what we would consider
construction or when CIP dollars come into play when we have to do the concrete work.

Vice Mayor Weninger - As we are replacing or putting in new crosswalk lights, is it a standard
that we are going to the timer ones now? Mr. Zeder - Our current standard is the countdown
timers. Any new construction or upgrade of existing infrastructure, we would put the countdown
timers in. We have also been successful in getting federal money to replace the existing crossing
signals with timers. It's kind of a dual effort. Our goal is to hopefully replace all of them over a
period of time.

Mayor Tibshraeny - That first mile from Queen Creek to Ocotillo (Gilbert Road - Queen Creek to
Hunt Highway), when is the anticipated completion date of that? Mr. Zeder - We refer to that
project as Phase 1 and Phase 1A. Phase 1 is the actual Gilbert Road portion of the project, and
we anticipate that will be done by the end of this calendar year. The 1A portion is doing two
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blocks East and West on Ocotillo Road from the intersection. We anticipate that work will be
done in early 2013.

Wrap-Up - Dawn Lang

Ms. Lang presented the Wrap-Up.

Mayor Tibshraeny - Regarding Budget Amendments, are you proposing that Council fill some
gaps that have been presented but haven't been fulfilled versus just saying you can go spend this
money anyway you want to? Are there some prioritizations you can give to Council? Ms. Lang 
The Council Contingency is available every year if there are priorities that Mayor and Council
would see fit. At this point in time, the Proposed Budget reflects all of the priorities of the City
from the City Manager's perspective. Mayor - If the Council could receive a list of requests that
didn't make the cut or social service requests that didn't make the cut or any kind of funding
request that didn't make the cut; that would be helpful. Possibly CDBG allocations or the
Council funding of that $1.1 million that we fund programs with. Ms. Lang - Absolutely, we can
put together a list of those items.

Vice Mayor Weninger - We can also amend or take something away from the current budget
through this process as well, correct? Ms. Lang - Correct. We would adjust the Proposed
Budget for Tentative Adoption. You could reallocate and take away from something and add it to
something else or create a brand new item.

Mayor Tibshraeny - And what date are we going to adopt the Tentative Budget? Ms. Lang 
Tentative Budget Adoption is May 24. Then we have Final Budget Adoption and Public Hearing
on June 14.

Councilmember Hartke - Any Amendments from Council relating to this are due the 14th? So
there's a week to then get that in on the paperwork, correct? Ms. Lang - Correct.

Approved: June 28, 2012

Adjournment: The meeting was adjourned at approximately 3:20 p.m.

AnEST~'-"" £!. C •~ \

City Clerk

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the 4th day of May 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this J ~ day of June, 2012.

City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, May 10, 2012 at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
*Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember (arrived late)
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

*Councilmember Orlando arrived after the Invocation.

INVOCATION: Councilmember Kevin Hartke

PLEDGE OF ALLEGIANCE: Councilmember Donovan led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HEUMANN,
to approve the Consent Agenda as presented.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED the following minutes:

1a. Chandler City Council Regular Meeting of April 26, 2012
2a. Chandler City council Special Meeting of April 26, 2012

2. ANNEXATION: NEC Queen Creek and Gilbert Roads Ord. #4363
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ADOPTED Ordinance No. 4363, annexation of approximately 2.3 acres located east of the NEC
of Queen Creek and Gilbert roads.

3. REZONING: Archstone Village Crossing At Chandler Ord. #4367

ADOPTED Ordinance No. 4367, DVR11-0040 Archstone Village Crossing at Chandler, rezoning
from AG-1 and C-3 (Regional Commercial District) to PAD zoning for multi-family residential and
Conceptual PAD for commercial/office/business park for the multi-family residential project on
35.55 net acres located at the NEC of Arizona Avenue and Queen Creek Road.

4. CITY CODE AMENDMENT: Chapter 1 Ord. #4361

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4361 amending Chapter 1 of
the Chandler City Code, adding a new Section 1-13 pertaining to licensing inspection procedures.

During the 2011 Arizona Legislature session, Senate Bill 1598 (SB 1598) established a
Regulatory Bill of Rights. The bill itself became effective on July 28, 2011, but certain provisions
are not in effect until later dates in order to allow municipalities time to make any changes needed
to City Codes or operational procedures.

One such provision relates to inspections and becomes effective after June 30, 2012. This
section of the bill establishes certain procedures for regulatory inspections including presentation
of proper identification by the inspector, providing of notification to the person being inspected of
his/her rights to information related to the inspection (including copies of any documents or
samples taken from the premises), a name and contact phone number and a description of the
person's rights to appeal any determination made during the inspection.

The bill also requires that the person whose property was inspected must be provided with the
inspection report within a specified period of time, an update as to the progress in bringing the
premises into compliance and failure of any employee to follow these regulations may be cause
for disciplinary action or dismissal or considered by a judge as grounds for a reduction in any fine
or civil penalty.

This ordinance brings the City of Chandler Code requirements into compliance with SB 1598.

5. R-O-W VACATION: 55 W. Chicago Street Ord. #4370

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4370 authorizing the vacation of
a 5-foot strip of right-of-way and extinguishment of an easement at 55 W. Chicago Street.

The applicant and owner of 55 W. Chicago Street has requested the City consider vacating a 5
foot strip of ROW at the north property line of 55 W. Chicago Street in order to accommodate
improvements to the property which is planned to be a restaurant. Vacating the ROW will allow
an upgraded entrance area and an outdoor seating area, fence and other amenities for the
restaurant. A public utility easement will be retained in the 5-foot strip of vacated ROW to
accommodate existing utilities.

The applicant is also requesting the City consider extinguishing a 15' x 30' easement for ingress,
egress and utilities at the south end of the property to further increase utility of the property.



Minutes of the Regular Meeting
Chandler City Council

Thursday, May 10, 2012
Page 3

The total market value of $2,026.27 has been established as consideration for the ROW to be
vacated and the easement to be extinguished. If approved, the property owner will compensate
the City at the fair market value.

Staff and outside utilities have been notified of and have reviewed this request.

6. HOME FUNDS APPLICATION Res. #4588

ADOPTED Resolution No. 4588 authorizing the City Manager, or his designee, to execute and
submit all related documents for an application and use of Fiscal Year 2012-2013 HOME
Program funds from the Cranston-Gonzalez National Affordable Housing Act through the
Maricopa County Consortium.

The City of Chandler receives Federal HOME Investment Partnership funds annually through the
Maricopa HOME Consortium. Chandler will receive an estimated $267,603.00 for FY 2012-2013.
HOME Investment Partnership funds are administered by the U.S. Department of Housing and
Urban Development (HUD). Eligible activities utilizing HOME funds include homeowner
rehabilitation, homebuyer activities, rental housing and tenant-based rental assistance.

Staff announced the availability of HOME funding to area housing nonprofit organizations and two
specific Requests for Proposal were issued seeking a rental assistance program for homeless
individuals and families and a housing reconstruction program for single-family homeowners.
Staff received a total of three applications for City HOME funds.

7. COMMUNITY DEVELOPMENT BLOCK GRANT ANNUAL ACTION PLAN Res. #4589

ADOPTED Resolution No. 4589 authorizing the City Manager, or his designee, to execute and
submit all related documents for the Community Development Block Grant (CDBG) 2012-2013
Annual Action Plan to the United States Department of Housing and Urban Development (HUD)
and execute all documents and sub-recipient contracts.

BACKGROUND
HUD requires that all local governments receiving CDBG funding submit an Annual Action Plan
that will guide HUD-funded housing, homeless and community development activities in the City
of Chandler for the period beginning July 1,2012 through June 30,2013. To comply with the City
of Chandler's Public Participation Plan, the City held a public comment period that began Friday,
March 30, 2012 and ended on Monday, April 30, 2012. In addition, a Public Hearing on the
Annual Plan was held Wednesday, April 4, 2012 at the Housing and Human Services
Commission (HHSC) meeting and at the April 26, 2012 City Council meeting to ensure
opportunities for input from the community.

The City's FY 2012-2013 Annual Action Plan serves as the formal application for the use of
entitlement funds that are received by the City of Chandler. The Action Plan defines the one-year
activities in relationship to the five-year goals and objectives of the Consolidated Plan covering
Fiscal Years 2010-2014. It provides a description of the programs and projects of the City of
Chandler in FY 2012-2013, as well as funding decisions for the City's CDBG program.

In November 2011, nonprofit organizations applying for FY 2012-2013 CDBG funding submitted
applications. A total of 21 applications were received, requesting a total of $2,023,742.00. The
HHSC reviewed and evaluated the applications and made CDBG funding recommendations to
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the City Council for approval on April 4, 2012. The recommendations are summarized on page
14 of the Plan.

Staff anticipates a three percent (3%) reduction in FY 2012-2013 CDBG entitlement funds
compared to 2011-2012. HHSC and CDBG funding recommendations include this three percent
(3%) reduction.

8. AGREEMENT AMENDMENT: Traffic Signs and Related Items

APPROVED Agreement #TEO-801-2589, Amendment No.2, with Safeway Sign Company,
Zumar of Arizona and Zumar Industries, Inc., for traffic signs and related items in an amount not
to exceed $150,000.00. This is the second of four one-year optional extensions.

Pricing has increased overall by $1,700.00 over a two-year period (no price increase during the
first year of the contract) due to increasing costs in commodity materials (aluminum and foil) and
transport cost (fuel and labor). Pricing will remain the same with two of the three vendors.
Aluminum Sheet, plate and foil commodities have increased by 6.3% over the past two years.

9. AGREEMENT AMENDMENT: Severn Trent Water Purification, Inc.

APPROVED Agreement #WAS-968-2461, Amendment No.2, with Severn Trent Water
Purification, Inc., for the purchase of arsenic filter media for two years in an amount not to exceed
$950,000.00. This is the final two-year extension.

Although the contract allows for annual price increases/decreases based on the Consumer Price
Index (CPI) for All Urban Consumers - US Cities Average - All Items, this is the first year a price
change was requested by the contractor. The CPI has increased by seven percent (7%) and the
contractor is requesting the same percentage increase in the cost per cubic foot of media.

10. AGREEMENT EXTENSION: Wilson Engineers

APPROVED a one-year extension for Agreement #EN1003-101 with Wilson Engineers to the
existing annual permitting, study and design for water and wastewater facilities in an amount not
to exceed $1,500,000.00. This is the first of four optional one-year extensions. The rates remain
unchanged from the previous year.

11. AGREEMENT EXTENSION: Dibble Engineering

APPROVED a one-year extension for Agreement #EN1 003-1 02 with Dibble Engineering to the
existing annual permitting, study and design for water and wastewater facilities in an amount not
to exceed $750,000.00. This is the first of four optional one-year extensions. The rates remain
unchanged from the previous year.

12. AGREEMENT EXTENSION: Black and Veatch

APPROVED a one-year extension for Agreement #EN1003-103 with Black and Veatch to the
existing annual permitting, study and design for water and wastewater facilities in an amount not
to exceed $850,000.00. This is the first of four optional one-year extensions. The rates remain
unchanged from the previous year.

13. AGREEMENT EXTENSION: CH2MHill
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APPROVED a one-year extension for Agreement #EN1003-104 with CH2MHiII to the existing
annual permitting, study and design for water and wastewater facilities in an amount not to
exceed $750,000.00. This is the first of four optional one-year extensions. The rates remain
unchanged from the previous year.

14. AGREEMENT EXTENSION: Sunrise Engineering

APPROVED a one-year extension for Agreement #EN1 003-1 05 with Sunrise Engineering to the
existing annual permitting, stud and design for water and wastewater facilities in an amount not to
exceed $750,000.00. This is the first of four optional one-year extensions. The rates remain
unchanged from the previous year.

15. CONTINGENCY TRANSFER: Solid Waste

APPROVED a Contingency Transfer of $825,000.00 from the Solid Waste Operating Fund Non
Departmental to Solid Waste Operating Fund for increased costs in the collection and disposal
contract with Waste Management for FY 2011-12.

The Waste Management contract includes a Consumer Price Index (CPI) and Fuel Index
increase each year. Historically, Solid Waste Services increased the operational budget based
on the CPI and growth to cover these increases. The last increase to the Solid Waste Service
budget occurred in FY 2008-2009.

16. AGREEMENT & CONTINGENCY TRANSFER: Sands Chevrolet & Midway Chevrolet

APPROVED Agreement #FA2-071-3105 with Sands Chevrolet in the amount of $658,954.89 and
Midway Chevrolet Nissan Isuzu Truck in the amount of $20,949.53 for a total amount of
$679,904.42 for the purchase of vehicles. The requested vehicles have been recommended for
replacement by the Fleet Advisory Committee.
APPROVED a Contingency Transfer in the amount of $20,950.00 from the Vehicle Replacement
Fund, Non-Departmental, Contingency Account to the Vehicle Replacement Fund, Municipal
Utilities Administration, Vehicle Account.

Historically, the City has used the State contract to purchase vehicles. At the direction of Council,
Staff issued an IFB for all vehicles recommended for replacement by the Fleet Advisory
Committee. Vehicles rejected for reasons such as failure to meet specification and missed order
cutoff dates were approved by Council on April 26, 2012, for purchase through the State contract.

17. MEMORANDUM OF UNDERSTANDING: Arizona Department of Public Safety

APPROVED a Memorandum of Understanding (MOU) with the Arizona Department of Public
Safety Counter Terrorism Information Center to enhance the ability of the Fire Department's
Terrorism Liaison Officer (TLO) regarding information gathering and domestic preparedness as it
pertains to terrorism activities and the criminal justice system's databases and authorize the City
Manager to sign and submit all related documents.

Many fire departments in the Phoenix metropolitan area are currently participating in the
Terrorism Liaison Officer program. Fire Department TLO inclusion has afforded a safer
environment for public safety personnel who are required to perform investigations, searches and
other duties related to emergency preparedness and counter terrorism activities. Fire TLOs have
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brought a variety of assets such as becoming the medical liaisons for many tactical situations.
They also coordinate and facilitate a quicker resolution to incidents involving hazardous
chemicals or drug labs. The equipment that all TLOs have can help with information gathering
and bringing an incident to a quicker conclusion. Therefore, it is critical that the Fire Department
TLOs have the same ability as Law Enforcement TLOs to gather information on an incident to
insure a rapid mitigation of the event.

18. CONTRACT: Blucor Contracting

APPROVED Contract #ST0717-401 with Blucor Contracting for construction of Commonwealth
Avenue Improvements - Hamilton Street to Ithica Place in an amount not to exceed $281,398.21.

19. CONTINUED LIQUOR LICENSE: Someburros Mexican Food

CONTINUED TO MAY 24, 2012, Liquor License, Series 12, for Timothy Vasquez, Someburros,
Inc., dba Someburros Mexican Food, 3461 W. Frye Road, to allow the applicant time to complete
the zoning requirements for their Use Permit.

20. AUTHORIZATION OF OFFER OF JUDGMENT: Janice Ramsay

APPROVED the City's defense counsel to serve Plaintiff Janice Ramsay with an Offer of
Judgment in the amount of $60,000 pursuant to Rule 68 of the Arizona Rules of Civil Procedure.
This pertains to a traffic accident that occurred on September 27, 2007.

BRIEFING:

1. Funding Feasibility for a Veterans Memorial

MICKEY OHLAND, PARK DIRECTOR AND OPERATIONS MANAGER, came forward to present
to the Council.

MR. OHLAND stated that Veteran's Oasis Park is located on the northeast corner of Chandler
Heights and Lindsay. It is 113-acre Community Park with an education center, lake, trails, police
substation, and recharge basins. In 2005, the park's name was submitted by a Chandler resident
and approved by the Parks Board and the City Council to honor veterans of all wars. Shortly after
the completion of the park in 2008, City staff began meeting with several local veteran groups to
develop a conceptual plan for a veteran's memorial that would complement the park's existing
amenities. Last year, staff completed the concept for the memorial and a copy was provided to
each of the councilmembers.

MR. OHLAND said that the goal was to provide a space for remembrance and reflection. The
plan integrates ideas from the veterans that City staff met with as they developed the design.
There are six core values significant to the veterans and their families: freedom, reflection,
recognition, sacrifice, family, and memories.

MR. OHLAND said that during last year's budget process, Councilmember Orlando brought forth
a budget amendment that transferred $120,000 from one-time General Fund Council contingency
funds to the Parks CIP Program. This funding, which is to be repaid through a fundraising
campaign was designated to be used to complete an initial feasibility study and any schematic
drawings that would be needed.
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MR. OHLAND stated that last summer staff issued a Request For Proposal (RFP) for a
fundraising consultant for a veteran's memorial. A committee, which was comprised of City staff
and two veterans, reviewed two proposals that were submitted and after interviewing the two
firms, the committee selected VisionConnect.

MR. OHLAND said that VisionConnect is a Chandler business consulting firm with a host of
fundraising experience. The initial phase of VisionConnect's scope was to complete a feasibility
study for the project. With that, MR. OHLAND introduced the founder and president of
VisionConnect, Rich Frazier, to present his findings of the feasibility study.

RICH FRAZIER said his firm was invited to conduct a feasibility study on the veteran's memorial
to test the community's reaction to the project itself and specifically, to a proposed $2 million
fundraising campaign to build and maintain the project.

MR. FRAZIER said that his firm conducted 25 personal interviews among Chandler residents,
representing a cross-section of influence, capacity, and credibility. The goal of the interviews was
to: 1. Assess the community's support for the project 2. To identify factors that could impact the
success of a fundraising campaign 3. Identify sources of leadership and financial support. 4. To
provide recommendations regarding the goals, structure, and positioning for a fundraising
campaign.

MR. FRAZIER said that all of the interviews conducted were confidential, formal, and
standardized and stated that his firm was seeking answers to ten basic questions. MR. FRAZIER
said that he feels that the answers that were received provide a reasonable measure of the
opinion of the community as a whole.

MR. FRAZIER said that the recommendations made in the study are driven by objective statistical
data as well as the comments that were heard during the interviews. He said that a goal of $1.5
million is feasible. This is based upon the support that was expressed for the project and the
number and size of gifts that were identified during the study. In fact, there was one lead gift
potential that was identified in the $450,000 to $500,000 plus range and several smaller
significant gifts were also identified.

MR. FRAZIER said that nobody that they talked to self-identified as a leader or a chair for the
campaign, however, there were several names that were mentioned throughout the study as
individuals who would be influential and effective as leaders for this campaign. One of the names
given was Councilmember Orlando. MR. FRAZIER said that Councilmember Orlando has
accepted the opportunity to chair this campaign. The immediate sources of funding were not
identified to support a $2 million goal.

MR. FRAZIER said that this could be a stretch goal for the City if the scope of the project could
also include a partnership with an agency that is already providing services for veterans. The
need for and concern about services for veterans was a topic that was stated by several people
during the interviews. MR. FRAZIER said that when the idea of expanding the scope of the
project to include services was mentioned, most that were interviewed felt that it would make the
project and the campaign stronger. The benefits in broadening the scope would include
addressing a real need in the community, generating good will in the community among veterans
and veteran service organizations. It would also help to identify new resources for support among
those who may not support a stand-alone memorial.
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MR. FRAZIER said there are many organizations that provide valuable services for veterans.
VisionConnect recommends that this organization align with a reputable agency and help them
expand their services to reach more people, not for the City to provide its own services.

Should the City proceed with the fundraising campaign, it is recommended: 1. That
VisionConnect prepare a lead gift solicitation 2. Cultivate and educate key community and
business leaders 3. Cultivate and recruit strong campaign leadership (e.g. campaign cabinet and
various committee members) 4. Strategically utilize the mayor and council.

These recommendations are based upon the feedback received. MR. FRAZIER stated that it is
not unusual for an organization to adjust the recommended goals based on budgetary needs.

MR. FRAZIER said that the mayor and council each received a copy of the feasibility study report
that can be referred to. He said it has complete analysis of the results. There are a few
observations regarding some key topics that he would like to highlight. In the topic of leadership,
he said that the City has credibility in the community; the Mayor and Council are very well
respected. The term "can do attitude" was applied to both the City and its leadership.

MR. FRAZIER further stated that the idea of a fundraising campaign was very well received and
viewed as a respectable way to fund a project like this, as opposed to using tax dollars. He said
that several agreed that a partnership with an organization that provides veteran services would
make the campaign more attractive and it would also help to move some of those who label
themselves as "receptive or reserved" about the project to "warm and involved."

MR. FRAZIER said that a small percentage of the individuals who were interviewed were
concerned about the location and would like to see the memorial downtown. However, the vast
majority were fine with the location at Veterans Oasis Park.

MR. FRAZIER advised that some individuals stated that the Gila River Indian Community and
Williams Air Force Base have a long history of producing service men and women and a long
history with Chandler. It was suggested to include both of these entities in this project to provide
the opportunity to recognize several individuals who have served our country well, in addition to
expanding the pool of potential donors and prospects.

MR. FRAZIER noted that the presence of other fundraising campaigns is not necessarily a
deterrent, but it is a good thing to be aware of one's surroundings. He noted that currently, in the
City of Chandler, Chandler Regional Medical Center is undergoing a $5 million campaign for a
tower expansion and ICAN is wrapping up its fundraising campaign. MR. FRAZIER said he is not
aware of any other major fundraising campaigns in the foreseeable future.

MR. FRAZIER said that when interviewing the individuals they were asked if they agree with the
fundraising campaign. The answers received reflected overwhelming support in favor of the
fundraising campaign, instead of using tax dollars for the project. He further stated that the overall
reception was warm or receptive. When asking the respondents if they feel that it is the City's
responsibility to build a memorial, the majority said that it is not, however, such plans are
indicative of the respect that Chandler provides its residents. When asked if the City leadership
has the influence to be successful, the majority stated, yes.

MR. FRAZIER said he would be happy to answer any questions.
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MAYOR TIBSHRAENY said that there have been some successful fundraising campaigns like
this. A good example is the new ICAN facility, which was founded on the same premise. He said
that ICAN recently announced that they met their goals.

MR. FRAZIER advised that any time a fundraising campaign is planned; it pays to do one's
homework. He said that he believes this is a respected project and there is support for it.

MAYOR TIBSHRAENY commented that he personally likes the current location for the Memorial.
He believes it provides room for the layout and design.

MR. FRAZIER said that the vast majority were favorable towards that location. He noted that
some also said that it would be nice to have a destination location in south Chandler. Particularly,
since some individuals have expressed concern that it should be a place of solemn and respect
and that it should be set apart from general traffic flow.

MAYOR TIBSHRAENY advised that Councilmember Orlando brought this forward and feels it is a
good cause.

COUNCILMEMBER ORLANDO thanked everyone for their support for this project.

COUNCILMEMBER ORLANDO asked Mickey Ohland for an overview of the project to share with
the viewers who are watching.

MICKEY OHLAND stated that Veterans Oasis Park is located on the northeast corner of Lindsay
and Chandler Heights. He said the Memorial would be located on the southwest corner of
Chandler Heights and Lindsay and there is a 4-acre retention basin. MR. OHLAND said that the
Memorial itself will take up about an acre.

MR. OHLAND explained that the goal of the Memorial is to provide a reflection space for groups
of various sizes. This design is a direct result of the veterans that participated in several
workshops and meetings. MR. OHLAND said that the memorial has two distinctive spaces, the
upper space with the stars, the lower level of the Memorial emulates the American Flag, and it is
the exact size at 150 feet by 84 feet. He said there is a lot of symbolism in the design. The grid of
columns that is displayed in the plan defines the stars and stripes of the flag and the rolling land
form emulates the rippling of the flag. The perfect grid of the columns is to emulate soldiers
marching in unison. He explained that the smaller columns in the stripes of the flag slowly
disappear and then reappear by the rising land form. That is meant to represent soldiers going off
to war and some of them not coming back. He said there are 21 blocks that are completely level
for the 21 gun salute to identify those who did not come back from various wars.

MR. OHLAND said there is an elevated overlook near the star at the main plaza that replicates
the Arizona state flag. The star-shape has a family overlook where visitors can look down onto
the flag, giving the sense of looking over the country, as your family members have gone off to
war. The star also represents the service flag of war mothers, which is hung in families windows
to display that they have an immediate family member serving in the military. MR. OHLAND said
there will be plenty of opportunity through the walls or columns to place plaques or to identify
people or groups who have served.

MR. OHLAND said that the upper plaza view star columns are 18 inches by 18 inches and
approximately 9 to 10 feet tall. The smaller squares are 3 feet by 3 feet. He said that some of the
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materials for this project have been identified in an effort to blend well with the current
environment at Veterans Oasis Park.

COUNCILMEMBER HEUMANN thanked staff for looking into this project. He noted that he likes
the design. He asked if the location will be further away from the intersection.

MR. OHLAND said that it will be away from the intersection. The area will still be sunken, as the
retention must be maintained. He noted that the Memorial would be closer to the internal park
with landscape behind it to help buffer the area.

COUNCILMEMBER HEUMANN asked if the $1.5 million that has been identified includes an
endowment for future Operation and Maintenance (O&M) costs.

MR. OHLAND said he is not aware of an endowment. He explained that the cost estimate
developed would be approximately $1.8 million plus design, which is approximately $250,000,
bringing the total to close to $2 million. He said that while there has been internal discussion on a
funding mechanism that would take care of any future maintenance or replacement of stones, he
does not have a dollar amount at this time.

COUNCILMEMBER HEUMANN said that he loves the location. He appreciates Councilmember
Orlando for chairing this project.

VICE-MAYOR WENINGER said that he thinks the design is amazing. He asked if there was to be
a memorial service or a celebration for veterans and Veteran's Day if the event would take place
near the Arizona flag overlook.

MR. OHLAND said the whole site could be used and a ceremony could take place where the
plaza is located. He mentioned that the turf area could also be used.

VICE-MAYOR WENINGER said that it appears that it could accommodate a fairly large
celebration.

MR. OHLAND said that is correct, the veterans planned it well.

COUNCILMEMBER HARTKE asked if the ramadas would be available for small groups to use
the space.

MR. OHLAND said that the details would need to be worked through. There is likely the ability to
do that, but a process still needs to be developed.

COUNCILMEMBER DONOVAN thanked Mr. Frazier for the thoughtfulness that went into the
feasibility study. She said when conducting a capital campaign it is important to be strategic and
the study put some good thought toward the campaign being successful. COUNCILMEMBER
DONOVAN said that she looks forward to seeing this project move forward.

MAYOR TIBSHRAENY thanked Mr. Frazier for the presentation.

CURRENT EVENTS:

A. Mayor's Announcements
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MAYOR TIBSHRAENY announced that there will be a small ceremony on Saturday, May 12 at
10:00 a.m. to rededicate the Sunset Library, located at the northeast corner of Rural and Ray
roads.

MAYOR TIBSHRAENY announced NextFort Groundbreaking on Monday, May 14 at 10:30 a.m.
He said that Next Fork will break ground on its next generation data center on the Price Corridor.

MAYOR TIBSHRAENY announced that Chandler will celebrate its 100th birthday with three days
of Centennial events, May 17, 18, and 19. He said that Thursday, May 17 is the official birthday
celebration from 4:30 to 6:30 p.m. at Chandler City Hall. There will be entertainment, birthday
cake and the unveiling of the new City time capsule. The contents will be on display in the Vision
gallery that evening.

MAYOR TIBSHRAENY announced that Friday, May 18 highlights 100 Artists Celebrating 100
Years in Downtown Chandler from 4:00 to 10:00 p.m. He said there will be artists and
entertainment throughout the evening.

MAYOR TIBSHRAENY also announced Saturday, May 19 is the Bash of the Century from 4:00 to
10:00 p.m. at Tumbleweed Park. He said there will be old fashioned games and activities,
entertainment, and a number of food vendors. Fireworks will highlight the night at about 9:00 p.m.

MAYOR TIBSHRAENY encouraged residents to participate in the Centennial events and thanked
the staff and volunteers who are putting these events together. He also thanked the sponsors for
making these events possible.

For additional information, please visit www.chandler100th.com

MAYOR TIBSHRAENY thanked Chief Kiyler for the Police Memorial service held earlier in the
week. He recognized the families of the Chandler fallen officers who lost their lives in the line of
duty: Richard Felix, Jim Snedigar, Rob Nielsen, and Carlos Ledesma.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN announced that ICAN opened their new facility today (May 10)
and said it was quite impressive.

COUNCILMEMBER HEUMANN announced that the Chandler Relay for Life is taking place on
Friday, May 11 at 6:00 p.m. at Basha High School. He said it will be a great evening of
remembrance and listening to stories from survivors. COUNCILMEMBER HEUMANN said
Chandler is really close to becoming the biggest relay in the state in terms of funds raised. He
noted that Councilmember Hartke's wife is co-chair this year.

COUNCILMEMBER HEUMANN announced that Train Day is Saturday, May 12 and the Train
Museum is open on Saturday for free.

COUNCILMEMBER HEUMANN wished his wife, and all the mothers out there a Happy Mother's
Day.
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VICE-MAYOR WENINGER wished his wife, mother, and all the mothers out there a Happy
Mother's Day. He also announced that he and his wife's will celebrate their 13th Wedding
Anniversary on Tuesday, May 15.

COUNCILMEMBER DONOVAN announced that residents can continue to celebrate Chandler's
birthday throughout the year by committing to the volunteer challenge, putting in 100 volunteer
hours this year.

COUNCILMEMBER HARTKE announced that there will be approximately 1300 to 1400
individuals wearing Relay for Life t-shirts at the event on Saturday, May 13. He said that people
who walk 100 laps will receive a pin as well as other things. He said that this fundraising event is
held in an effort to allow more people to have more birthdays.

COUNCILMEMBER HARTKE invited residents to participate in the Let's Pull Together event on
May 19. He said there are a number of senior citizens who have requested assistance.

MAYOR TIBSHRAENY said he attended the For Our City event and thanked Councilmember
Hartke and the other councilmembers for their work on this project. He also mentioned that Mike
Perry is the chairman of the Relay for Life and advised that Mr. Perry has served our community
well.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:39 p.m.

:')
ATTEST: "))(\~.l I. + La..AiL

City Clerk

Approved: May 24,2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 10th day of May 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

~.:DATED this _....Io~~...>~_day of May, 2012.



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Monday, May 21,2012 at 7:31 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Jack Sellers
Matt Orlando

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

ACTION:

City Manager
Assistant City Manager
City Attorney
City Clerk

FY 2012-13 PROPOSED BUDGET AMENDMENTS

MAYOR TIBSHRAENY explained the purpose of the meeting and indicated that the approved
budget amendments would be included as part of the budget, which would be adopted by the
Council at their next meeting. He indicated that Council has submitted ideas and requests to
utilize the budget monies for the citizens of Chandler.

MANAGEMENT SERVICES DIRECTOR DAWN LANG reiterated that the purpose of the Special
Meeting was to discuss the amendments that were incorporated in the May 15, 2012 memo. She
mentioned that the proposed budget was presented on May 4, 2012, at the Budget Briefing and
informed Council that any changes would be incorporated into item #32 on Thursday's agenda.
She indicated that the Council Contingency funds total $400,000.00; $325,000.00 in one time
funds and $75,000.00 in ongoing funds, and may be modified but indicated that the changes must
balance. She stated that the total proposed amendments would utilize $320,000.00 of the
$325,000.00 and $50,000.00 of the $75,000.00, if all were approved.

1. Budget Amendment - Shade Structures for Playground Equipment at City Parks 
from VOIP Phones CIP

REQUEST: To enable shade structures to be moved up when necessary for playground
equipment in the total amount of $100,000.00 ($50,000.00 for FY12-13 and
$50,000.00 for FY13-14).

COUNCILMEMBER HEUMANN indicated a well-received amenity is the shading of playground
equipment at many City parks, and mentioned that more parks are in need of shading, he
suggested the reduction of the desktop phone CIP, not being funded to the full level and the
significant savings would enable additional parks to be shaded this year and 2 to 3 parks next
year as well.



COUNCILMEMBER ORLANDO asked if converting the desktop landline phones to VOIP phones
would result in cost savings.

CHIEF INFORMATION OFFICER, STEVE PHILBRICK, indicated that the City spends
$117,000.00 a year on voice services with Century Link for remote sites and by replacing voice
services, the result would be $43,000.00 per year in ongoing services.

COUNCILMEMBER ORLANDO asked how long the phones last.

MR. PHILBRICK explained that the phones that are in use now are 10 to 15 years old and
indicated that replacements are difficult to obtain and are at the end of useful life. The life span of
the current phones in use is approximately 7 to 10 years depending on how long the
manufacturer continued to support them.

COUNCILMEMBER ORLANDO asked if the phone purchase took place if the savings would be
$43,000.00 in ongoing costs over the next 7 to 10 years.

MR. PHILBRICK confirmed.

COUNCILMEMBER ORLANDO asked if the plan was to replace the phones throughout the City
in a two-year period with $100,000.00.

MR. PHILBRICK explained that the plan was to convert the phones for the entire City over the
course of 4 years at a total cost of $300,000.00, eliminating two types of phone devices utilizing
only the VOIP phones.

COUNCILMEMBER ORLANDO asked if the phone purchase would eliminate the $117,000.00
per year expense.

MR. PHILBRICK indicated the $117,000.00 expense includes both voice and data services and
until the City owned fiber to those locations, there would still be a necessity to have data services
for the VOIP and internet connectivity to run over the data circuit.

COUNCILMEMBER ORLANDO suggested, if possible, taking the funds from another contingency
fund to move forward with the VOIP phones conversion as planned with a savings of $300,000.00
over the next 7 to 10 years versus the $100,000.00 one-time dollars, almost a 3:1 ratio.

COUNCILMEMBER HEUMANN indicated that the phone project would not be eliminated, but
would take longer to complete and also noted that the first two years is going from $75,000.00 to
$25,000.00 and $75,000.00 for year 3 and 4 and could be revisited in the FY 2013-2014 budget
dependent upon the economy. Still resulting in a $41,000.00 savings. COUNCILMEMBER
HEUMANN asked how many phones would be purchased with $25,000.00.

MR. PHILBRICK explained that $25,000.00 will cover 66 phones, including infrastructure. He said
it would take longer by not replacing as many phones the first year.

VICE-MAYOR WENINGER asked for clarification on the $43,000.00 ongoing funds and if the
project would be completed in a tiered effect until it would be fully implemented.

MR. PHILBRICK explained that after complete implementation, after year three or year four is
when the $43,000.00 in savings would take place.



COUNCILMEMBER HARTKE asked for clarification on the fiber optics and if the phones can be
fully utilized now and questioned the time to make remote sites compatible.

MR. PHILBRICK said a handful of sites are fiber enabled and also noted that the City can get rid
of the dependency on leased circuits and ongoing costs; most sites have a circuit dedicated for
data and computers and a separate circuit for the phones at those locations. MR. PHILBRICK
said that by moving all the phones onto the data network it would eliminate one circuit to each of
the sites.

COUNCILMEMBER HARTKE asked if the sites were compatible with the new phones and what
the timeline is compared to the initial proposal as opposed to the modified proposal.

MR. PHILBRICK indicated that the sites are compatible with minimal cable work, all sites contain
data network and upgrades are not necessary in order to take advantage of the phone.

COUNCILMEMBER HEUMANN asked for clarification on the readiness of the sites.

MR. PHILBRICK indicated that all sites contain data circuits and additional savings will occur
when they are moved from the data circuits to City owned fiber, eliminating the need to pay for
data circuit at those locations. He said that during the interim, some sites will continue to have
data circuits and the circuits dedicated to voice will no longer be needed.

COUNCILMEMBER ORLANDO expressed his concern of falling behind on the VOIP phone
purchase and not being able to accumulate the savings and asked if there was another
contingency reserve that the Council could look at as an alternative.

MS. LANG indicated that the contingency funds available would be the Council Contingency but
something else would have to be reduced or the option of taking the funds from another project
and redirect towards the VOIP phone project.

COUNCILMEMBER ORLANDO asked what contingency reserves were available.

MS. LANG indicated that the 12% contingency reserve was available and Downtown reserves
that are allocated towards maintenance and various projects in the budget but can be reallocated
for this purpose.

COUNCILMEMBER HEUMANN commented on the project being one year and addressed that
funds can be reinstated next year.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY VICE-MAYOR WENINGER TO
AMEND PROPOSED FY 2012-13 BUDGET BY TRANSFERRING $50,000.00 FROM THE
REPLACE DESKTOP PHONES TO VOIP CIP TO COMMUNITY SERVICES, EXISTING
NEIGHBORHOOD PARK IMPROVEMENTS/REPAIRS CIP FOR INSTALLATION OF
PLAYGROUND SHADE STRUCTURES IN FY2012-13 AND TO FURTHER REVISE THE
PROPOSED FY2013-2022 CIP TO SHIFT $50,000.00 OF FY 2013-14 PROGRAM FUNDING
FROM THE REPLACE DESKTOP PHONES TO VOIP CIP TO THE COMMUNITY SERVICES,
EXISTING NEIGHBORHOOD PARK IMPROVEMENTS/REPAIRS CIP IN FY 2013-14 FOR
INSTALLATION OF PLAYGROUND SHADE STRUCTURES.



MAYOR TIBSHRAENY asked if there would be a two-year or one-year delay on VOIP Phone
project.

MS. LANG explained that the amendment includes two years and the action taken would be for
the 2012-13 budget; the second year would adjust the 10-year plan that can be readdressed next
year.

COUNCILMEMBER HEUMANN explained that moving $50,000.00 would leave $25,000.00 for
this year and can be adjusted next year. He mentioned that the other budget amendments are
lights and roads and indicated that although the VOIP phone project is important, the shade
structures would be more of a benefit to the citizens and said that $200,000.00 remains in the
VOIP over the next four years. COUNCILMEMBER HEUMANN said that some sites are not as
sensitive as others to have the conversion completed quickly.

MR. PHILBRICK indicated that based on the reduction of $100,000.00, as the project stands
there would be three sites that would not be able to complete with the funding that is available.

COUNCILMEMBER ORLANDO asked for clarification on there being $25,000.00 left from the
Council Contingency reserve that is not yet allocated. He suggested taking half of the $25,000.00
remaining amount to use this year to get started on the VOl P phone project.

COUNCILMEMBER HEUMANN asked how much would be remaining from the Council
Contingency if all amendments passed.

MS. LANG explained that the remaining total would be $30,000.00; $5,000.00 in one-time and
$25,000.00 in ongoing and another option is to redirect ongoing funds for a one-time purpose.

COUNCILMEMBER HEUMANN asked if it would be considered a separate amendment.

CITY ATTORNEY, MARY WADE, explained that the motion could be amended and advised to
use care due to the complexity of the motion or opt to make a different motion.

COUNCILMEMBER HEUMANN asked if it would be better to make another motion.

MAYOR TIBSHRAENY recommended that the motion be withdrawn while staff works on new
language.

THE MOTION WAS WITHDRAWN BY COUNCILMEMBER HEUMANN AND THE ITEM WAS
DISCUSSED LATER DURING THE MEETING.

8. Budget Amendment - Funding for Additional Street Maintenance - One-time or
Ongoing Council Contingency

REQUEST: Funding for additional street maintenance in the amount of $50,000.00. (#8 
Ongoing)

MAYOR TIBSHRAENY explained that there were two similar amendments (No. 7 and No.8),
after further discussion with staff, he was proposing amendment NO.8. He explained the
importance of the City's infrastructure by moving money into street maintenance.



MOVED BY MAYOR TIBSHRAENY, SECONDED BY COUNCILMEMBER ORLANDO TO
AMEND PROPOSED FY 2012-13 BUDGET BY TRANSFERRING $50,000.00 FROM ONGOING
GENERAL FUND COUNCIL CONTINGENCY FUNDS TO THE TRANSPORTATION AND
DEVELOPMENT STREET MAINTENANCE PROGRAM.

MOTION CARRIED UNANIMOUSLY (7-0)

1. Budget Amendment - Shade Structures for Playground Equipment at City Parks 
from VOIP Phones CIP

REQUEST: To enable shade structures to be moved up when necessary for playground
equipment in the total amount of $100,000.00 ($50,000.00 for FY12-13 and
$50,000.00 for FY13-14).

COUNCIL then revisited Amendment NO.1. After further discussion, a motion was made.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER ORLANDO
TO AMEND PROPOSED FY 2012-13 BUDGET BY TRANSFERRING $25,000.00 FROM
FY2012-13 REPLACE DESKTOP PHONES TO VOIP CAPITAL IMPROVEMENT PROGRAM
AND TRANSFER $25,000.00 FROM FUND COUNCIL CONTINGENCY FUND ONGOING
FUNDS TO COMMUNITY SERVICES, EXISTING NEIGHBORHOOD PARK
IMPROVEMENT/REPAIRS CIP FOR INSTALLATION OF PLAYGROUND SHADE
STRUCTURES IN FY 2012-13 FOR A TOTAL OF $50,000.00.

MOTION CARRIED UNANIMOUSLY (7-0)

2. Budget Amendment - Testing on Fields Maintenance, Fertilizer and Treatments - from
One-time Council Contingency

REQUEST: Funding to conduct a test on fields maintenance with additional fertilizer and
treatments to better maintain the fields in the amount of $20,000.00.

COUNCILMEMBER HEUMANN explained the extensive use of the ball fields and the challenges
faced with the wear and tear, also noting that this is a pilot program, which would enable staff to
improve the conditions of the fields.

VICE-MAYOR WENINGER commended staff for the upkeep of the fields and asked to remain
updated on the pilot program.

COUNCILMEMBER ORLANDO noted that the softball diamonds top dirt is starting to wear down
and the clay is chipping, causing a hazard.

COMMUNITY SERVICES DIRECTOR, MARK EYNATTEN, explained that the primary purpose of
the Community Park Improvement Program is for those types of renovations at seven different
parks that contain ball fields.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER SELLERS
TO AMEND THE PROSPOSED FY 2012-13 BUDGET BY TRANSFERRING $20,000.00 FROM
ONE-TIME GENERAL FUND COUNCIL CONTINGENCY FUNDS TO THE COMMUNITY
SERVICES PARK MAINTENANCE COST CENTER TO CONDUCT FIELD MAINTENANCE



TESTING WITH ADDITIONAL FERTILIZER AND TREATMENTS TO BETTER MAINTAIN THE
FIELDS.

MOTION CARRIED UNANIMOUSLY (7-0)

3. Budget Amendment - Increase Contract/Professional Services for CAPA Video
Production - from Downtown Redevelopment CIP

REQUEST: Increase Contract/Professional Services for CAPA Video Production in the amount
of $20,000.00.

VICE-MAYOR WENINGER said that a person from Video Production left a couple years ago and
now there are only two staff members. He indicated that the funding would allow more flexibility
for the Video Production Department.

COUNCILMEMBER ORLANDO asked if these funds were coming out of the property-purchasing
fund.

MS. LANG confirmed that the funds are coming from the Downtown Redevelopment CIP that is
set aside for acquisition, demolition and maintenance.

COUNCILMEMBER ORLANDO noted the allocation is a great idea.

VICE-MAYOR WENINGER indicated that he had confirmed with CHRIS MACKAY to verify that
this amendment would leave enough funding in the Downtown Redevelopment CIP.

MOVED BY VICE-MAYOR WENINGER, SECONDED BY COUNCILMEMBER ORLANDO TO
AMEND THE PROPOSED FY 2012-13 BUDGET BY TRANSFERRING $20,000.00 FROM
GENERAL GOVERNMENT, DOWNTOWN REDEVELOPMENT CIP TO COMMUNICATIONS
AND PUBLIC AFFAIRS, VIDEO PRODUCTION, OTHER PROFESSIONAL SERVICES.

MOTION CARRIED UNANIMOUSLY (7-0)

4. Budget Amendment - Tumbleweed Park Soccer Field Lights - from Downtown
Redevelopment CIP

REQUEST: Installation of lights at soccer field at Tumbleweed Park in the amount of
$100,000.00, (combined with appropriation shift in Amendment #5 for a total of
$200,000.00).

VICE-MAYOR WENINGER explained that lighting Tumbleweed Park for more hours a week
would vastly expand the amount of fields and noted the importance of the infrastructure at City
parks.

MOVED BY VICE-MAYOR WENINGER, SECONDED BY COUNCILMEMBER HEUMANN TO
AMEND THE PROPOSED FY 2012-2013 BUDGET BY TRANSFERRING $100,000.00 FROM
GENERAL GOVERNMENT, DOWNTOWN REDEVELOPMENT CIP TO THE COMMUNITY
SERVICES, EXISTING COMMUNITY PARK IMPROVEMENTS/REPAIRS CIP FOR
INSTALLATION OF LIGHTS AT THE TUMBLEWEED PARK SOCCER FIELD.

MOTION CARRIED UNANIMOUSLY (7-0)



5. Budget Amendment - Tumbleweed Park Soccer Field Lights - One-Time Council
Contingency

REQUEST: Installation of lights at soccer field at Tumbleweed Park in the amount of
$100,000.00, (combined with appropriation shift in Amendment #4 for a total of
$200,000.00).

MOVED BY VICE-MAYOR WENINGER, SECONDED BY COUNCILMEMBER HEUMANN TO
AMEND THE PROPOSED FY 2012-2013 BUDGET BY TRANSFERRING $100,000.00 FROM
ONE-TIME GENERAL FUND COUNCIL CONTINGENCY FUNDS TO THE COMMUNITY
SERVICES, EXISTING COMMUNITY PARK IMPROVEMENTS/REPAIRS CIP FOR
INSTALLATION OF LIGHTS AT TUMBLEWEED PARK SOCCER FIELD.

MOTION CARRIED UNANIMOUSLY (7-0)

6. Budget Amendment - Funding for Additional Wall Repairs - One-time Council
Contingency

REQUEST: Funding for additional wall repairs in the amount of $200,000.00.

MAYOR TIBSHRAENY explained that most of the walls in need of repair are City-owned and that
most of them are located in north Chandler.

MOVED BY MAYOR TIBSHRAENY, SECONDED BY COUNCILMEMBER SELLERS TO
AMEND PROPOSED FY 2012-13 BUDGET BY TRANSFERRING $200,000.00 FROM ONE
TIME GENERAL FUND COUNCIL CONTINGENCY FUNDS TO THE TRANSPORTATION AND
DEVELOPMENT, WALL REPAIRS CIP.

MOTION CARRIED UNANIMOUSLY (7-0)

Adjournment: The meeting was adjourned at approximately 8:12 p.m.

AmST:1)J~. QL)~
CRy Clerk

Approved: June 14, 2012



CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the 21 st day of May 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this __\_~__ day of June, 2012.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, May 24,2012 at 7:14 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
*Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Hartke participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Councilmember Trinity Donovan

PLEDGE OF ALLEGIANCE: Councilmember Orlando led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY VICE-MAYOR WENINGER, SECONDED BY COUNCILMEMBER ORLANDO, to
approve the Consent Agenda as presented.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED the minutes of the Chandler City Council Regular Meeting of May 10, 2012.

2. CITY CODE AMENDMENT: Chapter 1 Ord. #4361

ADOPTED Ordinance No. 4361 amending Chapter 1 of the Chandler City Code, adding a new
Section 1-13 pertaining to licensing inspection procedures.

3. R-O-W VACATION: 55 W. Chicago Street Ord. #4370

ADOPTED Ordinance No. 4370 authorizing the vacation of a 5-foot strip of right-of-way and
extinguishment of an easement at 55 W. Chicago Street.
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Ord. #4365

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4365 repealing Chapter 43 of
the Chandler City Code and adding a new Chapter 43 for the purpose of merging the Department
of Public Works and the Department of Planning and Development into a single Transportation
and Development Department; and making conforming amendments to various sections and
subsections of Chapters 8, 11, 32, 38,40,41,45,46,47,48,49,51,52, 53 and 54.

City Charter Section 2.08 gives the City Council authority for the creation of any new City
department or the consolidation, alteration or abolishment of existing departments. On May 27,
1999, Ordinance No. 2970 adopted Chapter 43 of the Chandler City Code which created a
Department of Public Works to be overseen by a Director. On November 18, 1999, Ordinance
No. 3063 was adopted to enact Chapter 35, Article 1 of the Chandler City Code, established a
Planning and Development Department for the City with a Director. This ordinance sets the stage
to merge the two departments into the new Transportation and Development Department and
makes conforming amendments to City Code Chapters 8, 11, 32, 38, 40, 41, 45, 46, 47, 48, 49,
51, 52, 53 and 54 to support this merger. At some point in the future, there may be an additional
ordinance brought to Council to make some additional amendments to Chapter 35 (zoning) and
Chapter 39 (sign code, as required by State Statutes.

The primary changes made by this ordinance are change of department name, director's title and
transferring the authority and duties from the Public Works and Planning and Development
departments and their directors to the newly created Transportation and Development
Department and Director. It also updates the edition and number of standards, details
specifications and/or policies regarding public improvements. The merger of the two departments
will create a number of efficiencies through the streamlining and integration of staffing and
procedures.

5. INTERGOVERNMENTAL AGREEMENT: Maricopa County Department of Transportation
Res. #4582

ADOPTED Resolution No. 4582 authorizing an Intergovernmental Agreement (IGA) with the
Maricopa County Department of Transportation for cost sharing for improvements to Ocotillo
Road from Arizona Avenue to McQueen Road.

BACKGROUND/DISCUSSION
The City of Chandler is planning to construct improvements to Ocotillo Road from Arizona
Avenue to McQueen Road in late FY 2013 and early FY 2014. These improvements will result in
a four lane roadway with curb, gutter, sidewalk, streetlights, landscaping, and improved railroad
crossing, utility relocations and an extended SRP canal crossing. Along this section of Ocotillo
Road, there are existing County island properties representing about 30% of the project frontage.
Because these improvements benefit the County island residents, the Maricopa County
Department of Transportation (MCDOT) is participating in the funding of this project at 30% of the
project cost, less City enhancements. The City enhancements that MCDOT will not participate in
funding include landscaping, street lighting and undergrounding overhead utilities. The estimated
construction cost is $9.9 million including City enhancements and $8.768 million not including City
enhancements.

However, the recent award of the Highway Safety Improvement Program (HSIP) grant in the
amount of $3,973,634.00 will lower both the City's and MCDOT's total cost participation in the
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project. The construction cost of the project less the HSIP grant amount will be the amount
shared between the City and MCDOT. MCDOT's share of the project is $1.438 million.

After completion of all the right-of-way acquisition, the City will process annexation of the Ocotillo
Road right-of-way and maintain the roadway.

TRANSPORTATION COMMISSION
During the Transportation Commission meeting held on May 9, 2012, the Commission voted
unanimously to forward a recommendation to Council authorizing the City to enter into an
Intergovernmental Agreement (IGA) with the Maricopa County Department of Transportation for
cost sharing for Improvements to Ocotillo Road from Arizona Avenue to McQueen Road.

FINANCIAL IMPLICATIONS
The programmed funding for this project is:

$3,973,634
$ 891,366
$3,596,542
$1 ,438,458
$9,900,000

HSIP Grant
City Bond funding
City Prop 400 funding
MCDOT Prop 400 funding
Total Estimated Project Cost

$5,035,000 in Prop 400 funding is programmed in the February 22, 2012 Arterial Life Cycle
Program (ALCP) for reimbursement to the City and MCDOT for this project; $2,640,000 in FY
2016 and $2,395,000 in FY 2022. The City will seek advance reimbursement of these funds in
the MAG Arterial Life Cycle program close-out process.

At the completion of the construction, the actual cost of the project elements will be used to
determine the final cost that MCDOT will be responsible for under the terms of this agreement.

6. INTERGOVERNMENTAL AGREEMENT: Maricopa County Department of Transportation
Res. #4583

ADOPTED Resolution No. 4583 authorizing an Intergovernmental Agreement (IGA) with the
Maricopa County Department of Transportation for cost sharing for improvements to Gilbert Road
from Queen Creek Road to Hunt Highway.

BACKGROUND/DISCUSSION
The City of Chandler is planning to make improvements to Gilbert Road from Queen Creek Road
to Hunt Highway. These improvements will result in a six-lane roadway from Queen Creek Road
to Ocotillo Road and a four-lane roadway from Ocotillo Road to Hunt Highway with curb, gutter,
sidewalk, streetlights, landscaping, utility relocations and an extended Roosevelt Water
Conservation District (RWCD) canal crossing. Along this section of Gilbert Road, there are
existing County island properties representing about 13% of the project frontage. Because these
improvements benefit the County island residents, the Maricopa County Department of
Transportation (MCDOT) is participating in the funding of this project at 13% of the project cost,
less City enhancements. The City enhancements that MCDOT will not participate in funding
include landscaping, street lighting and undergrounding overhead utilities. This agreement will
include cost sharing on the segment of Gilbert Road currently under construction, Queen Creek
Road to Ocotillo Road. The estimated construction cost is $32.4 million including City
enhancements and $26.67 million not including City enhancements.
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The construction cost of the project less the amount of any future grants will be the amount
shared between the City and MCDOr. MCDOT's share of the project is $3.468 million. After
completion of all the right-of-way acquisition, the City will process annexation of the Gilbert Road
right-of-way and maintain the roadway.

TRANSPORTATION COMMISSION
During the Transportation Commission meeting held on May 9, 2012, the Commission voted
unanimously to forward a recommendation to Council authorizing the City to enter into an
Intergovernmental Agreement (IGA) with the Maricopa County Department of Transportation for
cost sharing for Improvements to Gilbert Road from Queen Creek Road to Hunt Highway.

FINANCIAL IMPLICATIONS
The programmed funding for this project is:

$12,690,496
$16,267,260
$ 2,430,740
$ 1,037,004
$32,425,500

City Bond funding
City Prop 400 funding
MCDOT Prop 400 funding
MCDOT funding
Total Estimated Project Cost

$18,698,000 in Prop 400 funding is programmed in the February 22, 2012 Arterial Life Cycle
Program (ALCP) for reimbursement to the City and MCDOT for this project: $52,000 in FY 2012;
$1,418,000 in FY 2013; $5,271,000 in FY 2014; $2,267,000 in FY 2016; $6,160,000 in FY 2018;
$2,860,000 in FY 2019; and $670,000 in FY 2023. The City will seek advance reimbursement of
these funds in the MAG Arterial Life Cycle program close-out process. The MCDOT funding of
$1,037,004 is programmed for reimbursement to the City in FY 2017 or sooner if they have
available funding.

At the completion of the construction, the actual cost of the project elements will be used to
determine the final cost that MCDOT will be responsible for under the terms of this agreement.

7. INTERGOVERNMENTAL AGREEMENT: Maricopa County Department of Transportation
Res. #4584

ADOPTED Resolution No. 4584 authorizing an Intergovernmental Agreement (IGA) with the
Maricopa County Department of Transportation for cost sharing for improvements to McQueen
Road from Ocotillo Road to Riggs Road.

BACKGROUND/DISCUSSION
The City of Chandler is planning to make improvements to McQueen Road from Ocotillo Road to
Riggs Road. These improvements will result in a four-lane roadway from Ocotillo Road to Riggs
Road with curb, gutter, sidewalk, streetlights, landscaping and utility relocations. Along this
section of McQueen Road, there are existing County island properties representing about 22% of
the project frontage. Because these improvements benefit the County island residents, the
Maricopa County Department of Transportation (MCDOT) is participating in the funding of this
project at 22% of the project cost, less City enhancements. The City enhancements that MCDOT
will not participate in funding include landscaping, street lighting and undergrounding overhead
utilities. The estimated construction cost is $10.96 million including City enhancements and
$9.46 million not including City enhancements.
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The construction cost of the project less the amount of any future grants will be the amount
shared between the City and MCDOT. MCDOT's share of the project is $2.08 million.

After completion of all the right-of-way acquisition, the City will process annexation of the
McQueen Road right-of-way and maintain the roadway.

TRANSPORTATION COMMISSION
During the Transportation Commission meeting held on May 9, 2012, the Commission voted
unanimously to forward a recommendation to Council authorizing the City to enter into an
Intergovernmental Agreement (IGA) with the Maricopa County Department of Transportation for
cost sharing for Improvements to McQueen Road from Ocotillo Road to Riggs Road.

FINANCIAL IMPLICATIONS
The programmed funding for this project is:

$ 3,929,974
$ 4,949,880
$ 1,396,120
$ 375,000
$ 309,026
$10,960,000

City Bond funding
City Prop 400 funding
MCDOT Prop 400 funding
MCDOT Special Project funding (received)
MCDOT funding
Total Estimated Project Cost

$6,346,000 in Prop 400 funding is programmed in the February 22, 2012 Arterial Life Cycle
Program (ALCP) for reimbursement to the City and MCDOT for this project; $3,553,000 in FY
2016; $1,693,000 in FY 2017 and $1,100,000 in FY 2022. The City will seek advance
reimbursement of these funds in the MAG Arterial Life Cycle Program close-out process. The
MCDOT funding is programmed for reimbursement to the City in FY 2017 or sooner if they have
available funding.

At the completion of the construction, the actual cost of the project elements will be used to
determine the final cost that MCDOT will be responsible for under the terms of this agreement.

8. AREA PLAN AMENDMENT/REZONING: Stonefield Luxury Apartments
& Ord. #4371

Res. #4607

ADOPTED Resolution No. 4607, Area Plan Amendment, APL12-0001, Stonefield Luxury
Apartments, Area Plan Amendment of the Clemente Ranch Area Plan from Commercial to Multi
Family Residential.
INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4371, DVR12-0001, Stonefield
Luxury Apartments, rezoning from PAD for a commercial shopping center to PAD for multi-family
residential development and PDP for a multi-family residential development on approximately
10.8 acres located at the SEC of Dobson and Germann roads. (Applicant: Mike Perry;
Whitneybell Perry, Inc.)

BACKGROUND
The subject site is located at the southeast corner of Dobson and Germann roads. Directly north,
across Germann Road, is the Shops at Pecos Ranch commercial center. Directly east and south
of the subject site are the Stonefield and Stonefield II single-family residential subdivisions. West,
across Dobson Road, is the Chuparosas commercial development.



Minutes of the Regular Meeting
Chandler City Council

Thursday, May 24,2012
Page 6

AREA PLAN AMENDMENT
The subject site is within the Clemente Ranch Area Plan that is bounded by Germann, Alma
School, Queen Creek and Dobson roads. The Area Plan was approved in 1993 as part of the
Clemente Ranch master plan community and originally designated the subject site and adjacent
areas as supporting development of 13.2 acres for commercial and 18 acres for multi-family
development. In 2005, the Area Plan was amended for the Stonefield I single-family residential
development which rotated the area designated for commercial from a north/south design to an
east/west design and designated the multi-family to medium density single-family residential.
While the designated areas were shifted, the acreage amount for each designation within the
original area plan was maintained. The current request is to amend the commercial designation
to allow for a multi-family development.

SITE LAYOUT
The gated development seeks to provide a luxurious resort style atmosphere incorporating a
number of resort style elements including an outdoor demonstration kitchen area, cabanas, bocce
court, private outdoor gathering/barbeque areas, shaded tot lot, spa with a fireplace and large
pool with a wet deck. The development proposes eight different building types for 14 residential
buildings. The development proposes three loft buildings where units are provided above
garages, two two-story buildings with a single-story component located at the ends, three
different designs for the five two-story buildings and three different designs for the four three-story
buildings. One-hundred and ninety-four units are proposed for a total density of 17.96 dwelling
units per acre which is consistent with the General Plan. The buildings are designed in staggered
north/south, east/west and angled orientations, providing visual interest to the site.

Primary access to the site is provided off of Germann Road; a right-out exit only is located along
Dobson Road. While a right-in/right-out movement would be beneficial along Dobson Road, the
right-out exit only is limited due to the close proximity of the entrance of the Stonefield II single
family residential subdivision located south of the subject site and the inability of the right-in/right
out driveway to meet design requirements.

Due to the surrounding single-family residential developments, the development team has worked
to provide an adequate buffer between the single-family subdivisions and the subject site. The
typical 10-foot landscape buffer is provided along the southern and eastern property boundaries;
however, the depth of the buffer averages about 18 feet. In addition to the buffers, both
subdivisions were designed so that local streets are adjacent to the subject sites' property line
increasing the general distance between apartment buildings and single-family homes.
Furthermore, a majority of the parking along the southern and eastern boundaries will be
designed as either covered or garage parking. Lastly, the design team has located a majority of
the three-story bUildings closer to the northwest portion of the site where a three-story building is
located close to the single-family subdivisions, the building is oriented north/south which
effectively reduces the visual impact of the structure.

The development is proposing 360 parking spaces, which is less than what code requires (375);
however, 36 tandem parking spaces are provided, which is generally not considered in parking
requirements. Of the 360 parking stalls, 247 will either be garage or covered parking. Staff
supports the reduction in the parking requirements.

BUILDING ARCHITECTURE
The building architecture is southwest contemporary in design and incorporates a number of
elements beneficial to the southwest. Elements include varying building masses that naturally
create shading, metal canopies, recessed windows and recessed patio areas. Additionally, the
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front doors of the units are all located within common breezeways of the various buildings. The
building design is atypical of previous approvals and provides a good amount of visual
movement. Design elements included are various stacked stone elements depending on the
building type, a variety of metal elements including awnings, wrought iron detailing and screening
for the patios, various horizontal and vertical building massing elements and stepping parapet
heights. Three color schemes are provided so that no two buildings will be alike.

Additionally, with the diverse amount of building types, as well as diversity among the color
schemes, the development will provide a substantial amount of divergence that is not typical to
multi-family developments. Furthermore, the way a number of the buildings have been designed
(eight of the fourteen), breezeways are designed into the building that allows visibility through
portions of the building, which further assists in breaking up the building massing.

The Planning Commission and Staff support the Area Plan Amendment, Rezoning and
Preliminary Development Plan, citing that the proposed land use is considerable within the
General Plan, that in previous renditions of the Area Plan multi-family was considered, and the
development provides a much needed housing alternative to the area. Additionally, the design
team has done a good job of incorporating unique architectural styles to the buildings allowing for
good building diversity throughout the site, as well as incorporating a number of unique and
attractive amenities for the residents.

The request seeks relief from the development standard of requiring all structures to be at the 50
foot building setback along arterial streets. The requested relief from the standard is specifically
for the building located at the intersection, for the perimeter fence, and two trash enclosures.

The Planning Commission and Staff is supportive of the request for deviation for the building at
the arterial intersection, as the encroachment is minimal (five feet) and the angled building design
tends to create a more desirous and visually appealing streetscape than a more vertical or
horizontal layout of the building. Additionally, Staff supports the request for deviation for both the
perimeter fencing and the trash enclosures. While requiring the perimeter fencing to meet the
building setback would create greater landscape amounts along the arterials, it would have the
effect of compressing all of the buildings on the site, which in return would require the elimination
of buildings, thus not making the project feasible. Additionally, setback relief for perimeter fencing
of apartment developments is a consideration that has been granted in many instances
throughout the City, so precedence is not being set by granting relief. While historically Staff
would require the relocation of the trash enclosures to be outside of the building setbacks, in this
instance the trash enclosures are located within the setbacks to provide separation from the
residential buildings. Staff believes the encroachments are minimal and will ensure additional
landscape screening of the trash enclosure is adequate so they are screened as best as possible
from street view.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 4, 2012. There were five neighbors in attendance
who were generally supportive of the request.

Following the writing of the Planning Commission memo, Staff received a written concern from a
resident to the south of the subject site regarding the name of the project and requested that the
name be changed. Staff explained that the name of the development is given by the owner.
Additionally, Staff has heard from the Chuparosas development expressing a desire to reduce the
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overall number of residential stories from three to two in order to be more in keeping with the
surrounding area. Staff has received no correspondence in opposition to the request.

RECOMMENDATIONS
Area Plan Amendment
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval.

Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit 9, Development Booklet,
entitled 'STONEFIELD", kept on file in the City of Chandler Planning Services Division, in
File No. DVR12-0001, except as modified by condition herein.

2. Approval by the Director of Transportation & Development of plans for landscaping (open
spaces and rights-of-way) and perimeter walls and the Director of Transportation &
Development for arterial street median landscaping.

3. The landscaping shall be maintained at a level consistent with or better than at the time of
planting.

4. The landscaping in all open-spaces and rights-of-way shall be maintained by the adjacent
property owner or association.

5. Sign packages, including free-standing signs as well as wall-mounted signs, shall be
designed in coordination with landscape plans, planting materials, storm water retention
requirements and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

9. PRELIMINARY DEVELOPMENT PLAN: Calabria

APPROVED Preliminary Development Plan PDP10-0019/PPT12-0003 Calabria, for a new single
family residential subdivision located on approximately 30 acres at the SWC of Brooks Farm and
Cooper roads. (Owner/Applicant: Pinnacle Ridge Holdings, LLC.)

BACKGROUND
The application requests PDP approval for conceptual site layout and community landscaping for
a new single-family subdivision on approximately 30 acres at the southwest corner of Brooks
Farm and Cooper roads. The subject site currently contains an inactive palm tree farm with a
small single-family home fronting Cooper Road. To the south are a farm house and narrow farm
field. Single-family homes surround the property to the west, north and east. The site received
its PAD zoning and Preliminary Development Plan (PDP) approval in 2002 for a 47-lot single
family subdivision. The zoning was extended in 2003, 2006 and 2009. Fires occurred on the site
in 2009 and 2011. The applicant has committed to removing the palm trees immediately
following this PDP hearing process in order to reduce the fire hazard.

The proposed site layout for this subdivision includes primary vehicular access via Brooks Farm
Road on the north and exit-only/emergency access via Tower Avenue on the west. Streets are
private and generally form a ring around the rectangular-shaped site. The main entrance, which
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has a faux guard house in its center median and textured paving, terminates quickly at the
centralized open space where it splits east and west. The subdivision's functional open space
forms a T comprising the subdivision's central spine in both the north/south and east/west
orientations and allowing the open space to be accessible within one (1) block of every residence.
Open space amenities include a tot lot, a basketball court, a soccer field, two ramadas, and a
community garden. Lot sizes range from 7,590 to 14,785 square feet in size. Minimum setbacks
are generally 20' in the front, 20' in the rear (30' or two-stories) and 5'/10' on the sides. Side
entry garages and forward-set livable areas have a reduced minimum front yard setback of 15'.
Additionally, porches can extend up to 10' into the rear yard setback and 5' into the front yard
setback.

Both internally and externally, the project features stylized 6'-high theme walls with two-tone
stucco panels, stone columns and brick caps. Also, wrought iron view fencing is integrated into
the wall in two locations along Cooper Road and adjacent to the Brooks Farm entrance to allow
views into the site's open space.

The proposed landscaping features Ironwood and Date Palm trees highlighting the main entrance
from Brooks Farm Road, with groupings of Pistache, Chinese Elm, Chitalpa and Mulga trees
forming the main presence along Cooper Road. The Cooper Road frontage has an
approximately 45'-wide landscape tract with a double row of trees. Sufficient western shade is
provided to the tot lot by a grouping of Sissoo trees.

The proposal meets the Residential Development Standards (RDS) for subdivision diversity by
providing all eight (8) required diversity elements and the minimum 10 optional elements. Details
of element provision are contained in the Development Booklet. Housing product is not part of
this application and will therefore require a future PDP application under which it will be evaluated
against the RDS for architectural diversity.

The subject site is designated by the Southeast Chandler Area Plan (SECAP) for Traditional
Suburban Character, which allows for single-family residential subdivisions of up to 3.5 dwelling
units per acre such as proposed. For projects proposing 2.5 to 3.5 dwelling units per acre, the
SECAP recommends that certain density incentive amenities be provided that increase
subdivision quality above the city-wide baseline provided by the RDS. The subject development,
with a proposed density of 3.21 dwelling units per acre, provides all six (6) of the density incentive
amenities recommended by the SECAP. Details of SECAP density incentive compliance are
provided in the Development Booklet.

The applicant has researched the possibility of salvaging and relocating the site's existing fan
palm trees, but found it cost prohibitive.

The immediately surrounding subdivisions have larger lots than those proposed for the subject
site which has a minimum lot size of 7,590 square feet. The minimum lot sizes in the immediately
surrounding subdivisions are: 12,600 square feet (to the west), 10,875 square feet (to the north)
and 10,000 square feet (to the east). Farther south, beyond an agricultural property, is a
subdivision with a minimum lot size of 9,375 square feet. Farther north is a subdivision with a
minimum lot size of 8,330 square feet. One-half mile to the north, at the northwest and northeast
corners of Cooper and Ocotillo roads are subdivisions with minimum lot sizes of 7,000 and 7,150
square feet. There are substantially larger rural ranchette lots (-2.5 acres) one-half mile to the
south. Overall, the surrounding area (one mile radius) can be characterized as primarily having
7,000 to 13,000 square foot lots in the incorporated subdivision, with substantially larger rural
ranchettes in the unincorporated areas.
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The Planning Commission and Staff find the proposed subdivision to be of a high quality and
compatible with the area. The quality design, particularly the generous open space amenities
provision, warrants the requested density and allows the neighborhood to be sustainable in the
long-run.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held April 12, 2012. There were 13 neighbors in attendance with
questions regarding road improvements and the specific plan for palm tree removal. Concerns
were expressed relating to the tree removal driving scorpions into the neighborhood. The
applicant agreed to further research various tactics for scorpion control in this situation and meet
again with interested neighbors on April 30.

Several neighbors have stated concerns regarding scorpion control and traffic control, though
they have not stated opposition to the project. One neighbor, who generally supports
development of the site, wrote a letter of concern to which Staff notes that a traffic study was not
required because of the project's size and that Brooks Farm Road will be completed as part of the
subject development. Another neighbor attended the Planning Commission hearing in
opposition.

PLANNING COMMISSION VOTE REPORT
Motion to approve: in favor: 5 opposed: 1 (Cunningham) absent: 1 (Veitch)

The Commissioner who voted against the item stated concerns with the lot sizes and their ability
to accommodate a quality housing product without negatively affecting the property values of
nearby larger-lot subdivisions. Another Commissioner expressed a desire for one-story homes to
be part of the housing product PDP when that comes forward.

One neighbor attended the meeting in opposition to the request, but did not speak. The neighbor
is concerned with lot sizes, potential house sizes and the potential corresponding effect on
surrounding property values.

RECOMMENDED ACTION:
Upon finding consistency with the General Plan, Southeast Chandler Area Plan and Residential
Development Standards, the Planning Commission and Staff recommend approval subject to the
following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"Calabria", kept on file in the City of Chandler Planning Services Division, in File No.
PDP1 0-0019, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3401 in
case DVR02-0028 CALABRIA, except as modified by condition herein.

3. The landscaping in all open-spaces and rights-of-way shall be maintained by the adjacent
property owner or homeowners' association.

The Planning Commission and Staff recommend approval of the Preliminary Plat subject to the
following condition:
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1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

10. BOARD AND COMMISSION APPOINTMENTS

Approved the following Board and Commission appointments:

Airport Commission:
David Sperling

Domestic Violence Commission:
Sarah Youngblood - Alternate, Agency Representative

Housing and Human Services Commission:
Jeff Riggs

Library Board:
Nancy Kruse-Kampfe

11. SETTLEMENT: Felicia Blasdel v. City of Chandler, et al

APPROVED a settlement in Felicia Blasdel v. City of Chandler et al. in the amount of $95,000.00
and authorized the City Attorney to sign any necessary documents in such form as are approved
by the City Attorney to effectuate. This lawsuit stems from a bicycle accident that occurred in the
bicycle lane of Alma School Road near Oakwood Lakes Boulevard on March 19, 2010.

12. AGREEMENT: Buesing Corp.

APPROVED Agreement #ST2-745-3103 with Buesing Corp. for asphalt and concrete crushing in
an amount not to exceed $120,000.00 for one year with the option to renew for up to two
additional one-year periods.

13. AGREEMENT: RDO Equipment Co.

APPROVED Agreement #ST2-760-3055 with RDO Equipment Co. for the purchase of a
landscape loader and trailer in the amount of $111,690.39.

14. AGREEMENT: RDO Equipment Co.

APPROVED Agreement #ST2-760-3054 with RDO Equipment Co. for the purchase of a backhoe
loader in the amount of $99,752.65.

15. REJECTED AGREEMENT: Artistic Land Management, Inc.

REJECTED Agreement #ST2-988-3085, as requested by Staff for the purpose of rebidding, with
Artistic Land Management, Inc. for revegetation of City streets in the amount of $828,740.00 for
one year with the option to renew for up to two additional one-year periods.

16. AGREEMENT AMENDMENT: WaterlWastewater Equipment Repair

APPROVED Agreement #WAO-936-2649, Amendment No.2, with Phoenix Pumps, Inc., Foster
Electric Motor Service, Inc., Arizona Pneumatic Systems, Inc., Gilbert Pump and Equipment
Company, Weber Group L.C., Precision Electric Co., Inc., Keller Electrical Industries, Inc., Layne
Christensen Company and Hennesy Mechanical Sales for water/wastewater equipment repair
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and maintenance in an amount not to exceed $1,223,000.00. This is the second of four optional
one-year renewals.

17. CONTRACT AMENDMENT: SOB, Inc.

COUNCILMEMBER HEUMANN voted yes on this item, but noted the importance of being careful
with future JOCs (Job Order Contracts).

APPROVED Contract #JOC1201-401, Amendment No.1, with SOB, Inc., to increase the annual
limit of the Job Order Contract from $2,000,000.00 to $3,000,000.00.

SOB, Inc. was selected for award of a Job Order Contract for general construction services,
including major and minor construction projects, renovations and repairs, additions, demolitions,
reconstructions, and alterations to City facilities, in accordance with established City policies and
procedures. Thus far in 2012, City Staff has brought forward a project agreement in the amount
of $955,288.00 for improvements to the Ocotillo Water Reclamation Facility. Project agreement
award amounts will near the approved annual limit with the award of site improvements to
Tumbleweed Park and upgrades to the Police Communication Center, both of which will be
brought forward for Council approval.

18. CONTRACT: McCarthy Building Companies, Inc.

APPROVED Contract #WW1 013-401, Construction Manager at Risk, with McCarthy Building
Companies, Inc., for Phase 1 of the Airport Water Reclamation Facility Expansion to 22 MGD, in
an amount not to exceed $12,319,854.00, contingent upon written notification from Intel and
appropriate funding.

The Airport Water Reclamation Facility is located on Queen Creek Road, west of McQueen Road.
Design and construction of new wastewater treatment capacity will accommodate Intel's plant
expansion on Dobson Road. Public information meetings will be held with residents neighboring
the facility to discuss the expansion project and the measures taken to mitigate impact to the
surrounding community. The expansion project will begin June 2012 and be completed in the
summer of 2014. The facility's treatment capacity will increase from 15 MGD to 22 MGD. The
overall project will be released for construction in phases with each phase of the project requiring
Council approval.

19. CONTRACT: Achen-Gardner Construction, LLC

APPROVED Contract #WW1 013-401, Construction Manager at Risk, with Achen-Gardner
Construction, LLC for Phase II of the Ocotillo Water Transmission Main and Wastewater Force
Main in an amount not to exceed $13,057,196.88, contingent upon written notification from Intel
and appropriate funding.

20. USE PERMIT EXTENSION: Leisure Living Home

APPROVED a Use Permit extension ZUP12-0004 Leisure Living Home, for the continued
operation of an assisted living home for the elderly within a single-family residential home located
at 507 N. Nantucket Ct., north and east of the NEC of Chandler Boulevard and McQueen Road.
(Applicant: Nhor Latinovich, owner.)

BACKGROUND
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The subject site is located north and east of the northeast corner of Chandler Boulevard and
McQueen Road, within the Tradition single-family subdivision. The subject site received Use
Permit approval to operate an assisted living home for up to eight residents in 2007 for one year.
In 2008, a three-year extension was granted. The applicant is requesting an extension of the Use
Permit for an additional five years.

Assisted living homes are required to obtain a Use Permit when there are more than five
residents living together in a single dwelling, excluding staff. The applicant has been operating
an assisted living home at this location for the past ten years. Prior to obtaining a Use Permit for
the additional residents in 2007, the home operated with five or fewer residents, thus not requiring
a Use Permit. The maximum potential amount of residents allowed with a use permit is 10,
excluding staff, however, the applicant is only requesting up to eight residents. Additionally, the
amount of residents allowed is based upon requirements provided by the State Health
Department.

The home is approximately 2,285 square feet and provides six bedrooms and three bathrooms.
The State Health Department requires that a single user bedroom shall be 80 square feet and two
residents may share a room if the room is 120 square feet or more. On no occasion can a
bedroom exceed more than two residents. The rooms for this application conform to these
requirements.

The applicant is a Certified Manager and Program Trainer for caregivers licensed by the
Department of Health Services and licensed by the Board of Examiners of Nursing Care
Institution Administrators and Assisted Living Facility Managers.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 27, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall
void the Use Permit and require new Use Permit application and approval.

2. The assisted living home shall have no more than eight (8) residents at any time.
3. Should the applicant sell the property, this Use Permit to operate an assisted living home

shall be null and void.
4. This Use Permit shall remain in effect for five (5) years from the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

21. USE PERMIT: Yummy Buffet LLC

APPROVED a Use Permit, LUP12-0007 Yummy Buffet LLC, Series 12 Restaurant License, to
allow liquor sales as permitted for a new restaurant located at 2100 S. Gilbert Road, Suite 1.
(Applicant: Ming Fei Lu.)

BACKGROUND
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Yummy Buffet is a new restaurant located within the Mill Crossing development at the southwest
corner of Gilbert and Germann roads just west of the Sears Appliance store and McDonald's
restaurant. The tenant space was formerly occupied for a short time by Sun's Buffet. The
request is for a Series 12 Restaurant License which allows the on-site sale of beer, wine and
spirits for on-site consumption. The restaurant is an oriental style buffet.

The tenant space is approximately 7,600 square feet with 250 seats. There is no outdoor patio or
dining area and no entertainment related uses. The business is open Sunday through Thursday
11 a.m. to 9:30 p.m. and Friday/Saturday 11 a.m. to 10 p.m.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held April 18, 2012. There were no neighbors in attendance. The
Police Department has been informed of the application and responded with no concerns. Staff
has received no correspondence in opposition to the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit reapplication
and approval.

2. The liquor Use Permit is granted for a Series 12 (Restaurant License) only and any
change of licenses shall require reapplication and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.

22. LIQUOR LICENSE: Yummy Grill Buffet

APPROVED a Series 12 Restaurant Liquor License (Chandler #138534 L12) for Min Feng Lu,
Agent, Yummy Buffet LLC, dba Yummy Grill Buffet, 2100 S Gilbert Road, Suite 1. A
recommendation for approval of State Liquor License #12078971 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

23. USE PERMIT: Someburros Mexican Food

APPROVED Use Permit LUP12-0008 Someburros Mexican Food, Series 12 Restaurant License,
for on-premise consumption only within a restaurant that includes an outdoor patio at 3461 W.
Frye Road. (Applicant: La Vista Investments.)

BACKGROUND
The subject business is located in a freestanding pad building in the shopping center anchored by
Target, south of the Chandler Fashion Center. It is surrounded in all locations by other
commercial uses. It has operated at this location for seven (7) years without alcohol service. The
restaurant seats approximately 98 indoors and 50 on the outdoor patio. Hours of operation are 9
a.m. to 10 p.m. daily. No modifications are anticipated to the business model or layout, except
that a portion of the patio that is currently unfenced will be closed off in order to comply with State
of Arizona requirements. There is no live entertainment either indoors or outdoors.



Minutes of the Regular Meeting
Chandler City Council

Thursday, May 24,2012
Page 15

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 25, 2012. There were no neighbors in attendance.
The Police Department has been informed of the application and has no issues or concerns.
Staff has received no correspondence in opposition to this request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and Planned Area Development (PAD) zoning,
the Planning Commission and Staff recommend approval subject to the following conditions:

1.

2.
3.

4.

5.

24.

The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.
The Use Permit is non-transferable to any other location.
Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall
void the Use Permit and require new Use Permit application and approval.
Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or the addition of entertainment related uses shall require
reapplication and approval of the Use Permit.
The outdoor patio shall be maintained in a clean and orderly manner.

LIQUOR LICENSE: Someburros Mexican Food

APPROVED a Series 12 Restaurant Liquor License (Chandler #102794 L12) for Timothy
Vasquez, Agent, Someburros, Inc., dba Someburros Mexican Food, 3461 W. Frye Road. A
recommendation for approval of State Liquor License #12079041 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

25. CONTINUED LIQUOR LICENSE: Seksun Sushi Goaround

CONTINUED TO JUNE 14, 2012, a Series 12 Restaurant Liquor License for Tai Zhou, Agent,
CRI Groups LLC, dba Seksun Sushi Goaround located at 1175 W. Ray Road, to allow the
applicant time to complete the zoning requirements for their Use Permit.

26. LIQUOR LICENSE: Pearl Sushi Lounge & Bomber Bar

APPROVED a Series 12 Restaurant Liquor License (Chandler #140900 L12) for Tammy Lynn
Carlin, Agent, TLC Raw Ventures LLC, dba Pearl Sushi Lounge & Bomber Bar, 2040 S. Alma
School Road, Suite 3. A recommendation for approval of State Liquor License #12079089 will be
forwarded to the State Department of Liquor Licenses and Control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
All licenses, permits and fees have been paid and the applicant is incompliance with the City's
Tax Code. Transportation and Development advises a new Use Permit is not required since this
will be a continuation of the location's previous use as Ninja Sushi.

27. LIQUOR LICENSE: La Victoria Mexican Grill

APPROVED a Series 12 Restaurant Liquor License (Chandler #140616 L12) for Martha Alicia
Hernandez, Agent, La Victoria Mexican Grill, 757 E. Chandler Boulevard. A recommendation for
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approval of State Liquor License #12079080 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code. This application reflects a
change in ownership. Transportation and Development advises that a new Use Permit is not
required since this will be a continuation of the location's previous use as El Taco De Chandler.

28. LIQUOR LICENSE: Can't Stop Smokin' Bar-B-Q

APPROVED a Series 12 Restaurant Liquor License (Chandler #139164 L12) for Theresa June
Morse, Agent, Valley Smokers LLC, dba Can't Stop Smokin' Bar-B-Q, 7250 W. Chandler
Boulevard. A recommendation for approval of State Liquor License #12079103 will be forwarded
to the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code. The applicant's Use Permit was previously approved at the April 26, 2012, Council
meeting.

29. LIQUOR LICENSE: Courtyard by Marriott

APPROVED a Series 11 Hotel/Motel Liquor License (Chandler #141417 L11) for Gary David
Lueck, Agent, Courtyard Management Corporation, dba Courtyard by Marriott, 920 N. 54th Street.
A recommendation for approval of State Liquor License #11077021 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code. Transportation
and Development advises a new Use Permit is not required since this will be a continuation of the
location's previous use as Courtyard by Marriott.

30. PRELIMINARY PLAT: Arizona-Elliot Commerce Center

APPROVED Preliminary Plat PPT12-0002 Arizona-Elliot Commerce Center, for a new
commercial development that includes a fuel station, convenience store, car wash, restaurant
pads and self-storage on 6.6 acres located at the SWC of Elliot Road and Arizona Avenue. The
site is currently vacant. The plat creates the lots, establishes the necessary easements and
dedicates the required rights-of-way. (Applicant: MD Partners.)

The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation and Development with
regard to the details of all submittals required by code or condition.

31. FINAL PLAT: Pastorino

APPROVED Final Plat FPT12-0002 Pastorino, for 74 single-family lots on approximately 23 acres
located east of the SEC of Lindsay and Ocotillo roads. The Final Plat is proposed in conjunction
with a recently approved single-family development on approximately 23 acres. The plat creates
the lots and tracts, establishes the necessary easement and dedicates the required rights-of-way.
(Applicant: Bowman Consulting.)

32. On action.



Minutes of the Regular Meeting
Chandler City Council

Thursday, May 24, 2012
Page 17

33. On action.

34. See Public Hearing.

35. AGREEMENT: Taylor Rymar Corporation

APPROVED Agreement #BF1203-201 with Taylor Rymar Corporation for Transportation and
Development Department HVAC upgrades in an amount not to exceed $42,150.00.

**The Mayor took the items out of order from the printed City Council agenda. He
announced the Public Hearing would now be heard.

PUBLIC HEARING:

The Mayor opened the public hearing at 7:18 p.m.

PH1. DOWNTOWN CHANDLER ENHANCED MUNICIPAL SERVICES DISTRICT
ASSESSMENT FOR FISCAL YEAR 2012-13

BACKGROUND
On April 12, 2012, City Council approved Resolution No. 4592, which authorized modification of
the Assessment Diagram, making a statement and estimate of expenses for the Downtown
Chandler Enhanced Municipal Services District, completing the assessment and setting the date
for the public hearing on the assessments for the May 24,2012, City Council meeting.

Subsequent to the April meeting, Staff published notice of the date of the public hearing for five
consecutive days in The Daily News Sun, Mesa Tribune and Chandler Tribune as required by
Arizona Revised Statutes. Enhanced Municipal Services District staff also sent a notice of the
public hearing to all property owners in the District. The letter advised the property owners that
they could file an objection with the City Clerk, should they desire to do so. To date, no
objections have been received in the City Clerk's office.

Upon completion of the public hearing and approval of this item, Staff will forward the calculated
Assessment Roll to the Maricopa County Assessor's Office. The first assessments for the District
will be mailed to property owners with their tax bill in the fall of this year.

DISCUSSION
MS. TERI KILLGORE, Downtown Redevelopment Manager, came forward to introduce the i h

Annual Public Hearing for the Enhanced Municipal Services District. MS. KILLGORE explained
that this is step two in a three step process to set the district boundaries, finalize the assessment
rule, and come back in June with a contract to administer the district with the DCCP (Downtown
Chandler Community Partnership).

MS. KILLGORE said that the intent of this District was to set assessments against commercial
properties to enable property owners and merchants to better market and beautify the area above
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and beyond the services that the City of Chandler already provided. MS. KILLGORE advised that
Chandler borrowed this model as it was successful around the world.

MS. KILLGORE advised that the District has 61.5 acres with over one million square feet of
commercial space in the assessment pool in the Downtown area, including Chandler City Hall.
She said in the last year of operations, the District had many successes, as represented in the
quality businesses now located in Downtown Chandler. MS. KILLGORE said since the last
presentation, the following businesses were added to Downtown Chandler: Vintage 95 Wine
Restaurant, Simply Classic Interiors, One Wing Boutique, Sibley's West Gifts, Planet Subs, and
the Pampered Pinkie. She further stated that there are several additional businesses coming
online between now and the close of the fiscal year.

MS. KILLGORE said in addition to retail and service businesses there were several key office
users, most significantly, Ports America. Also, the University of Arizona and Arizona State
University both plan to open locations in Downtown Chandler. MS. KILLGORE said that the retail
vacancy was 6% during the last presentation; it now stands at less than 2%.

MS. KILLGORE advised that the sales tax receipts for Downtown Chandler continue to increase.
She said they are currently less than 2% below the peak in 2007. The DCCP manages the
contract for the City. MS. KILLGORE explained that as part of the contract, there are more than
20 special events occurring each year, including a weekly Farmers Market from October through
May; and a monthly ArtWalk; and added signature events like the Block Party, with over 15,000
participants. MS. KILLGORE stated that the District funded activities are said to be one reason
that individuals have chosen to locate in the Downtown Chandler area.

MS. KILLGORE said that the DCCP implemented a new branding strategy this year with a new
logo and Website and they have seen much success. The first two months that the Website was
launched resulted in more than 5,000 views. Additionally, DCCP increased its social media
presence with more than 1,000 Facebook likes. MS. KILLGORE noted in a short period of time
the DCCP increased its visibility of the brand and built that social network. She advised that the
DCCP also implemented the new Centennial murals in Dr. A.J. Chandler Park and implemented a
trial valet to see how valet parking could function in Downtown.

MS. KILLGORE requested that the Downtown Chandler Enhanced Municipal Services District be
continued for Fiscal Year 2012-13. The assessment was authorized by the property owners and
district. She said that 100% of the proceeds are paid to the District and are collected by the
County as a secondary property tax. MS. KILLGORE advised that the City Council is the
governing body who officially enabled the District each year. She said this District is on year 7 of
a 10-year term. MS. KILLGORE advised that notices were published and mailed as required by
ordinance and there has been no public feedback or objections.

COUNCILMEMBER ORLANDO said that he believed this has been a very successful program as
all of the targets for occupancy and expansion of the area have been exceeded.
COUNCILMEMBER ORLANDO commended Ms. Killgore and the other staff members for their
efforts.
MAYOR TIBSHRAENY said that he appreciated all the statistics that were given on the vacancy
rates for the office and retail. He said there is an opportunity for new construction on commercial
or retail as most everything that could be leased has and he said it would be nice to see
something new built in the next few years.
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MS. KILLGORE agreed and further stated that staff has turned away great new businesses to
Downtown due to lack of available space. MS. KILLGORE stated that Downtown Chandler is on
the radar of large redevelopment firms who build new product and have key connections to the
brokerage community that can bring in additional new tenants. She said Chandler's enthusiasm is
being shared by others.

COUNCILMEMBER HEUMANN said as a result of ASU and UofA coming to Downtown, along
with approximately 24 units of the San Marcos Commons coming online in the next six months,
he thought that the sales tax numbers would increase quite a bit next year.

COUNCILMEMBER HEUMANN said when he is out in the community he always hears nice
things about Downtown Chandler. He would like to commend City staff and the Downtown
merchants.

FINANCIAL IMPLICATIONS
Assessments in the District will be based on three factors including assessed value (one-third of
the assessment), building square footage (one-third of the assessment) and land square footage
(one-third of the assessment). All properties will be assessed at the same rate with the exception
of buildings along the Historic Square which will be assessed double the building square footage
rate.

The total of all assessments is $256,400; of that, privately owned property in the District
contributes $137,596. In addition, the assessment for City-owned property is $118,804, which is
the same as the prior year's contribution and represents 46.3% of the total District operating
funds for FY 2012-2013. Funds to provide for the City's contribution to the District have been
requested in the Downtown Redevelopment's operating budget for 2012-2013.

The Mayor closed the public hearing at 7:26 p.m.

34. ANNUAL ASSESSMENT: Downtown Chandler Enhanced Municipal Services District
Res. #4612

ADOPTED Resolution No. 4612 authorizing the 2012-2013 Annual Assessment for the City of
Chandler Downtown Chandler Enhanced Municipal Services District.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HEUMANN
TO APPROVE THIS ITEM AS PRESENTED. MOTION CARRIED UNANIMOUSLY (7-0).

ACTION:

32. 2012-13 TENTATIVE BUDGET Res. #4595

ADOPTED Resolution No. 4595 adopting the 2012-13 Tentative Budget and the budget forms as
prescribed by Arizona Revised Statutes 42-17101 and 42-17102.

As required, the budget forms will be published as will a notice that the City Council will meet on
June 14, 2012, at 7:00 p.m. for the purpose of a public hearing and for final adoption of the 2012
13 Budget and will further meet for the purpose of setting the tax levies at 7:00 p.m. June 28,
2012. Any budget amendments that are approved at the special meeting held Monday, May 21 St,
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will be incorporated into the Auditor General report prior to publication for the upcoming BUdget
hearings.

In summary, the 2012-13 recommended budget totals $835,767,025 and includes funding for
departmental operating budgets of $318,530,665; funding for debt service of $69,025,193; budget
for equipment, technology and vehicle replacement purchases of $7,672,889; and contingencies
and reserves in the amount of $59,800,596 in various funds. The capital budget includes
$189,716,102 in new appropriation, capital carry forward of $188,781,580 (including $5,709,022
in the 1291 Non-Departmental Capital reserves) and contingency and reserve funding of
$2,240,000.

Included in the projected operating revenues of $460,863,387 is a property tax levy of
$28,135,967 based on a rate of $1.2714 per $100 assessed property value plus $507,833 for
SRP's payment to the City in lieu of property tax for a total of $28,643,800.

DISCUSSION
DAWN LANG, MANAGEMENT SERVICES DIRECTOR, provided an overview on the fiscal year
2012-13 tentative budget and 2013-22 tentative capital improvement programs. MS. LANG
explained that the fiscal year 2012-13 tentative bUdget, Resolution No. 4595, and the auditor
general forms presented reflect the May 21 Council approved budget amendments. She said that
the fiscal year 2012-13 operating and capital tentative budget totals $835,767,025.

MS. LANG said that the budget process was transparent this year through Budget Connect and
numerous other public input opportunities. She said that tonight's Council meeting provides one
more option for public comment prior to the public hearing and final adoption on June 14, 2012.

COUNCILMEMBER HEUMANN said that he is proud to sit on the Council and observe the
conservative fiscal policies at work throughout the budget process. COUNCILMEMBER
HEUMANN said he was happy that it was not necessary to raise the property taxes or water
rates, yet Council was able to add additional equipment to parks, lighting, and other items for
Chandler residents as a result of the budget amendments discussed during the Monday evening
Study Session.

MAYOR TIBSHRAENY asked when the tax levy would occur.

MS. LANG advised that the tax levy adoption is scheduled for the evening of June 28, 2012.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER ORLANDO to
adopt Resolution No. 4595 for the 2012-13 tentative budget and the 2013-22 tentative capital
improvement program and give notice of the dates and times for hearing taxpayers for final
adoption of the bUdget and setting tax levies and tax rates.

MOTION CARRIED UNANIMOUSLY (7-0).

33. AGREEMENT: Valley Express Towing
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Agreement #PD2-968-3095 with Thompson Diversified LLC dba Valley Express Towing for Police
Towing Service for one year with the option to renew for four additional one-year periods.

DISCUSSION:
MIKE MANDT, PURCHASING AND MATERIALS SUPERVISOR, said the recommendation is to
award a contract for police towing services, which replaces the current police towing contract that
is scheduled to expire June 30, 2012. MR. MANDT said that the Police Department uses this
contract for a variety of situations including vehicles that have been in accidents, abandoned
vehicles, vehicles that are towed for evidentiary purposes, impounded vehicles, and vehicles
towed due to an arrested driver.

MR. MANDT stated that the term of the proposed contract is one-year with four one-year
extensions. He said that the City issued an Invitation for Bid (IFB) for this service and received
four bids. Staff recommended the award to the lowest bidder, Valley Express Towing. He stated
that the City has received a protest to the recommended award from All City Towing.

COUNCILMEMBER ORLANDO asked what criteria was used to evaluate the bids.

MR. MANDT stated that staff set minimum criteria, which included some minimum experience
such as towing at least 3,600 vehicles per year for the last two years, minimum equipment
requirement, minimum yard size requirement, and a location requirement with the yard being
located within a certain radius. MR. MANDT stated that the lowest bidder that met the minimum
criteria was recommended for the award.

COUNCILMEMBER ORLANDO asked if this was purely based on price.

MR. MANDT answered affirmatively and clarified that as long as the company met the minimum
qualifications that were set forth, the lowest bidder would be recommended for the award.

MAYOR TIBSHRAENY asked what the reasoning was for the protest that was filed.

MR. MANDT stated that there were several items as part of the protest, but the primary reason
was that the low bidder bid zero on all the line items, therefore, the bid should be considered
unreasonable at a zero bid.

MR. MANDT stated that there were additional protest concerns including that the firm lacked legal
authority to enter into contract because of some administrative issues with the certificate of
incorporation and that the company was not qualified because they did not submit the proper
recording to the agency NMDTIS. Additionally, it was stated that there were structural problems
with the solicitation. The protest also asserted that Valley Express Towing could bid zero and
then charge any fee by subcontracting.

MR. MANDT said that City staff does not believe this is true as there is a provision for outside
contracted services in extraordinary cases if the officer approves it, but the contractor is not
allowed to subcontract any part of this and then pass that fee on to the City. MR. MANDT stated
that the final basis of the protest revolved around the fact that the proposed award has an office
in one location and a storage lot in another location.

MAYOR TIBSHRAENY provided an opportunity for members of the audience to come forward to
speak on this issue.

MR. JEFFREY DUNN, 2031 W. 1st St., Tempe, AZ, stated that he is the General Manager of All
City Towing and his company has been the contractor for the City of Chandler for well over ten
years. MR. DUNN said that he believes the method for the Invitation for Bid (IFB) for the
procurement of towing services is flawed and it is incumbent on the Mayor and Council to fix this
problem.
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MR. DUNN stated that before explaining further he would like to take a moment to compliment
staff and the Police Department. He said that they are some of the most professional individuals
that he has dealt with.

MR. DUNN said the last time that the IFB method was used to procure towing services was over
six years ago by the City of Chandler. He said that he believes that method is easily manipulated
and noted that several counties, state agencies, cities and towns that surround Chandler (Mesa,
DPS, Tempe, and MCSO) all use an RFP (Request for Proposal) process instead. MR. DUNN
said that these agencies fixed the pricing in the RFP documents to eliminate the gamesmanship.
Simply put, a zero line item bid cumulative is not responsive. MR. DUNN said that he believes
that the instant solicitation of the cumulative bid proves this. MR. DUNN asserted that one cannot
possibly conduct business by charging zero to the customers. He said it completely destroys the
competitive bidding process. Furthermore, he believed that the City deserves more than someone
who meets the minimum requirements. MR. DUNN said he questioned what happened to the
factors of evaluation relative to experience, community involvement, equipment, storage facilities,
manpower, etc. MR. DUNN said he believed the IFB process disregarded these and requested
that the Mayor and Council reject all bids and release another solicitation in the form of an RFP.
Additionally, MR. DUNN said he didn't believe that the solicitation method was in the best interest
of the City of Chandler or its citizens. He thanked Council for the opportunity to speak.

COUNCILMEMBER ORLANDO asked Mr. Dunn what percentage of the revenue stream is the
up-front cost from a business model standpoint.

MR. DUNN said that towing for zero dollars is not profitable, nor is it possible to cover the costs.
He said that the idea of a large profit on the back end of the transaction between the tower and
the customer once the vehicle comes back to the storage facility does not happen. MR. DUNN
said that All City Towing has towed for Chandler for over ten years, with approximately 4,000
tows each year, totaling 40,000 tows. He said that typically less than 5% of the vehicles are
abandoned. Some of the vehicles don't have liability insurance so there is no intent for the owner
to pick up the vehicle, so the tower is faced with $700 to $800 storage and towing bill and an
abandoned vehicle. MR. DUNN explained that by law it is required that the tow company files for
the abandonment within a prescribed time frame. MR. DUNN said on average tow companies
may have an opportunity to recoup the costs and sometimes there may be opportunities to get
$800 at an auction or at a scrap yard, however, nine times out of ten that doesn't happen.

COUNCILMEMBER ORLANDO clarified by asking if the flat rate for the tow, storage,
extraordinary recovery after hours, and mileage are key elements to being a self-sustaining
organization, since the business is not as revenue enhanced as it should be.

MR. DUNN said that is correct.

COUNCILMEMBER ORLANDO asked if Mr. Dunn is suggesting that a best value model RFP
should be utilized for the customer.

MR. DUNN said that he believed that the RFP method is more suitable for the procurement of
towing services, particularly since price is only one of several factors of the process.

DAVID SCHWARTZ, 30 W. 1st St., Mesa, AZ 85201. MR. SCHWARTZ said he is with the law firm
of Udall, Shumway & Lyons of Mesa and resides in Chandler. MR. SCHWARTZ said that this
particular IFB was a result of a 2011 IFB, which at the time under Section 7.3, said that
unbalanced bidding could be grounds for rejection as well as an unreasonable bid. MR.
SCHWARTZ said that the word "unbalanced" was removed in the current 2012 IFB. He explained
that the word "unbalanced" is a term that lawyers use essentially when someone bids zero or
some nominal sum on one item or several items that are on a bid. For example, there are four
different items: towing, storage, recovery fees, open gates, etc. A zero or one dollar bid on one
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item would be recovered on another item. He described that as an unbalanced bid. MR.
SCHWARTZ said that Council and the City decided to get rid of the term "unbalanced" as an
improper ground, however, left in that an unreasonable bid for an amount, whether a lump sum or
unit price could still be at the City's discretion, grounds to deem a bid unreasonable and could be
rejected.

MR. SCHWARTZ noted that a zero dollar bid by nature is not an unreasonable bid. He said that
the purpose of it being there is to deal with a situation when someone comes in exactly as this
current case. MR. SCHWARTZ said that neither he, nor his client, have ever heard of anyone
bidding zero for every service in relation to a tow. MR. SCHWARTZ stated that he believed this is
further evidence as to why this particular bid should be rejected as unreasonable.

MR. SCHWARTZ stated that All City Towing is the second bidder and he is requesting that the
Council reject the concept of an IFB and replace with a Request for Proposal (RFP) and award All
City Towing the bid. He stated that Council has used RFPs in other types of situations and stated
that it is the current, most popular method. MR. SCHWARTZ explained that in a case that he
previously argued, a judge said it is perfectly legal to have a RFP, where you actually set the tow
price and you can have competition on other factors and that would be satisfactory under Statute
28-1108e.

MR. SCHWARTZ reiterated that the surrounding agencies use the RFP process. He said in the
case of Valley Express Towing when someone has to pick up their vehicle, one must first go to
Thompsons Valley Express office to pay for the tow and then go somewhere else about 0.7 miles
away.

MR. SCHWARTZ stated in regard to Mr. Mandt's point, he asked if the City is prepared to have a
police officer at the scene to decide whether an outside contractor is appropriate or inappropriate
and what basis or guidelines would they use. He indicated that the price sheet that was part of
the solicitation does not allow for subcontractors, but outside contractor's charges to be passed
through. MR. SCHWARTZ asked what happens when Valley Express can't make it to the scene
and the officer wants the scene cleared.

MR. SCHWARTZ again requested that Council reject all bids start the process over. He stated
that the City has the legal authority if it so desires and he believes there is good reason to do so.

VICE-MAYOR WENINGER asked how Mr. Schwartz would defend his storage and extraordinary
recovery when the bid listed is zero.

MR. SCHWARTZ again stated when looking at the 2012 current solicitation verses the 2011, the
word "unbalanced" was expressly deleted; it used to be in the 2011. He said that the purpose of
that was to anticipate and allow for some of the items to be zero. He said that is how he
interpreted it, the logical conclusion "unbalanced" used to be something that could get you
rejected, the deletion of it suggests the intent not to disallow an unbalanced bid.

W. STEVEN MARTIN, P.O. BOX 6456, Chandler, AZ. MR. MARTIN said that as he has been
involved for many years in fundraising, he believes that staff at All City should receive an award
for the support they have shown Chandler charities. Additionally, for the work they do across the
state in the public service arena. MR. MARTIN said that the partnership he has with All City has
helped with his toy drive. All City has donated trailers to haul toys, donated money for gas, they
have entered foursomes for golf tournaments, and believe they are out trying to make a
difference. MR. MARTIN stated when a charity needs help All City Towing is often contacted. MR.
MARTIN said there is a two mile area of the Beeline Highway that is maintained where Officer
Bob Martin was killed. MR. MARTIN recalled that one year when told that the state had no money
for a truck to pick up trash where an officer died Mr. Martin called All-City Towing. He said that All
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City sent out trucks, they brought out trash bags, they provided lunch at no charge. MR. MARTIN
said that this company is one that the City should look at for a partnership in Chandler.

MR. MARTIN said that the staff at All City should be thanked and the contract decision should be
reevaluated. He stated that he understood that there is a system for finding the lowest bid, but
asked that the system find the best bid, one that will allow the partnership to continue between,
Chandler, All City, or any other company that makes a difference. MR. MARTIN said that he did
not believe that if he or another member of his family were to be involved in an accident that the
cost would be zero. It would likely cost $500 to $700.

MR. MARTIN asked Council to reevaluate this contract and be fair to all those involved.

BRAD STRATTON, representing Valley Express Towing, 661 W. Broadway, Mesa, AZ. MR.
STRATTON said that staff displayed professionalism on handling the solicitation and the IFB.
MR. STRATTON said that he felt that Mr. Mandt undersold what was truly represented on the
IFB. He stated that Mr. Mandt used the word "minimum", which means if you didn't meet it, you
could not bid. MR. STRATTON said that the minimum standards were so high that well over 90%
of the towing companies in the Valley couldn't approach them on any level. He said that any of
the tow companies that made it to the bid would be an outstanding towing company. He felt that
the IFB made sure of that. In fact, the IFB was fairer than others that Mr. Stratton has seen in the
past. He stated that instead of trying to guess how many trucks you would need to do a great job
towing or how much staff needed, they simply said if you can't demonstrate that you are towing
3,000 to 4,000 vehicles for other police departments in the state and they are happy and you do
the job right, they are not interested. MR. STRATTON said that his tow company has an A+
Better Business rating, a positive rating with Dun & Bradstreet, and a debt free balance sheet. He
said they currently tow for the County Sheriff's office, Department of Public Safety, Town of
Gilbert, and the highest volume zone in Mesa. MR. STRATTON said he has been doing this for
over a decade and the company is extremely qualified.

MR. STRATTON advised that each time a municipality has selected his company to service a
police department, Valley Express Towing has continued to serve those municipalities. He stated
that his company is not a former tower to any of them. He said that it is important that Valley
Express be awarded this contract and noted that he views towing for Chandler a privilege.

MR. STRATTON said that in response to Councilmember Orlando's earlier question about how
important it is to have up front revenue, up front meaning that which comes from the owner of the
vehicle being towed. He said that his company conducted a study of 12,000 police tows over the
course of the Valley, going back two years. MR. STRATTON said had he turned in the second
place bid of $170,000 from All-City Towing, his company would still have been getting 70% of its
revenue plus on the back end from the liquidation of the vehicles. MR. STRATTON said that his
company would expect more than twice that revenue from the liquidation of abandoned cars. He
indicated that the rate that was realized over the course of that analysis was about one in eight
times a vehicle is towed that the company ends up taking ownership through the abandoned title
process. MR. STRATTON explained when expanded over the 4,000 tows that is proposed, the
number is 500 vehicles a year at about $800 in value, which equals $400,000 per year to any
company that bids, whether they came in first or last. That $400,000 is not represented anywhere
on the price sheet, you can add 400.

COUNCILMEMBER HEUMANN asked MR. STRATTON what the tow charges are for the other
cities and the County that he works with.

MR. STRATTON said that the pricing varies and stated that under municipal tows it is under
contract: $15 storage, 1 cent tows in Mesa. He said he believes they charge DPS $25. MR.
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STRATTON acknowledged that those are higher numbers. The RFP process states a price, MR.
STRATTON asked if a price were to be set, what would the best price be for constituents.

MR. STRATTON said that he felt that All City turned in a great bid, but it would cost the citizens of
Chandler an extra $850,000 over the 5-year period proposed in the bid. In any economy, the
numbers are worth looking at and that is in a competitive bid. MR. STRATTON said whether a
city is paying $25 or $15 or $10 a day storage, the service that Chandler will enjoy is the same
service that other cities enjoy. They are happy enough that Valley Express doesn't have any
former municipal clients.

MR. STRATTON said that he does not believe that there is not a superior tow company in the
Valley, but stated that his company submitted a superior bid. He said his company has high
ratings with the Better Business Bureau, Dun & Bradstreet, and the reputation with its clients,
along with a longstanding history in the towing industry.

COUNCILMEMBER HEUMANN asked Mr. Stratton for clarification on the percentage of quality
vehicles compared to the Pintos or Gremlins.

MR. STRATTON said he agreed with Mr. Dunn's description of the quality of the vehicles, noting
that "quality" is a subjective term. MR. STRATTON said that the number of cars that might come
through under a proposed contract with a value exceeding $2,000, they would be lucky to see 3,
maybe 4 in an entire month of towing.

COUNCILMEMBER ORLANDO asked if tows are subcontracted out.

MR. STRATTON stated that if a tow would be subcontracted if it is of a heavy enough nature, if
the company didn't have a truck of that size, however, it would not apply to the tows that are
proposed in this contract. MR. STRATTON said that the IFB makes no provision for the company
to profit from subcontracting. He said that his company could only charge its cost.

COUNCILMEMBER ORLANDO verified that subcontracting is simply a pass through and that
there is no additional fee and/or profit.

MR. STRATTON said that there is no intent to do that. It would be a rare occurrence due to not
having equipment in excess of the requirements of the IFB or the contract that is being proposed.

COUNCILMEMBER ORLANDO clarified by stating that part of the minimum bid was to have at
least six tow trucks available and the time frame within half an hour.

MR. STRATTON advised that today he received a report from the company's largest client in
Mesa. He said they were reported at 99.6% last month on getting there within the time frame.
MR. STRATTON reassured Council that there will not be any time problems. He said that the
police statistics in 2011 for Mesa where All City and Valley Express tow together in adjacent
zones, the average response time for All City was 12.5 minutes and the average response time
for Valley Express was 11 minutes. He said that both exceed the 30 minute cap and stated that
this was over the course of 3,600 tows. MR. STRATTON said that the difference is not
particularly important, but did state that it is not a bid from an inferior company.

MR. STRATTON said that this is a company that was able to turn in a bid based on waste. He
said that they have land that will be owned for the next 5 years without cars on it. Through the
City's contract it will. He said that he has staff that is required to be in the office 24 hours a day for
the company's other contracts. MR. STRATTON stated that the staff is only busy about 40% of
the time. With the City of Chandler bid it won't be that way. MR. STRATTON said that the reason
that his company was lower is probably due to the fact that as far as actual cash outlay goes to
satisfy this contract, we were already spending the money: interest on the note, property taxes,
labor in the office, labor in the yard, security force, it was all there, it was just under-utilized. MR.
STRATTON said that his company is inefficient and will continue to be until a contract of this size
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is under its roof. He said that is the nature of the bid and probably the nature of the difference
between this and All City's bid.

COUNCILMEMBER SELLERS said that he doesn't have an issue with either of the tow
companies, but said that he struggles with the process that was used as part of this bid.
COUNCILMEMBER SELLERS said he comes out of a business environment and struggles with
how to evaluate the bids that were received. He said he has talked to other cities about towing
and has received no complaints about either of these companies. COUNCILMEMBER SELLERS
said that most cities have moved away from the bidding process that was used here.
COUNCILMEMBER SELLERS Moved to Reject All Bids (Towing Procurement)

MOVED BY COUNCILMEMBER SELLERS that Council not award Agreement #PD2-968-305 to
Thompson Diversified LLC dba Valley Express Towing for the following reasons:

The process that was used did not have sufficient emphasis on quality, focusing instead almost
entirely on price. This has led to a situation where the bidders bid a price too low to make a profit
and then have to recoup those losses in some other way, including a bid for zero compensation in
this case for both the tow and the storage. I am concerned that the City has an inadequate ability
to monitor and control what those other ways might be. The current process does not take into
account the fact that this industry has a history of customer service issues and that 100%
monitoring of the contractor is impossible. These issues will only be exacerbated while the
contractor looks for ways to make a profit other than through the direct services for which the City
is contracting. This process puts too much emphasis on the ability of the contactor to guess at
how it can make a profit on work done for little or no compensation. That is unacceptable given
the critical importance of this work to the safe operation of the City's streets. Recommend that
Council REJECT ALL BIDS AND START THE PROCESS OVER FOR THE SAME REASONS,
COUNCILMEMBER HEUMANN SECONDED THE MOTION.

MAYOR TIBSHRAENY asked Councilmember Sellers if the bid process were to start over what
process should be used.

COUNCILMEMBER SELLERS said he would suggest that the City look at using the RFP
process, the same process that many cities have gone to.

CITY ATTORNEY, MARY WADE, CLARIFIED THAT THIS IS A MOTION TO REJECT ALL BIDS
AND START THE PROCESS OVER USING THE RFP PROCESS.

COUNCILMEMBER SELLERS CONFIRMED.

COUNCILMEMBER ORLANDO asked staff if this motion were to pass what would the timeframe
be for the activity to occur.

MR. MANDT said that a typical RFP is probably a six-month process or longer, towing RFPs tend
to be challenged and take longer.

COUNCILMEMBER ORLANDO asked if there would be an industry day so staff would know how
to structure this RFP to be able to evaluate.

MR. MANDT said that he has samples from other cities that he could use. There would probably
need to be discussion about the two models of RFPs, one where you fix the price, one where the
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price has a competitive element, but is not the sole criteria. He said that staff would need to know
what direction to move forward on that issue.

COUNCILMEMBER ORLANDO suggested that industry give staff some ideas so that six months
from now Council doesn't have this item presented with other items or elements that were left out
of the criteria. He encouraged Mr. Mandt to have a towing industry day to have that dialogue and
input from the industry to make the evaluation criteria.

MR. MANDT advised that staff could do that.

COUNCILMEMBER HEUMANN said that based on what has gone on over the past few months.
He suggested this item go before a Council Subcommittee for further discussion on this issue.

MAYOR TIBSHRAENY said that he feels there should be some discussion on vehicles that are
impounded that never get claimed and get sold and the titles get transferred.

MOTION CARRIED BY MAJORITY (6-1). COUNCILMEMBER DONOVAN VOTED NAY ON
THIS ITEM.

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY wished Assistant City Manager Pat McDermott a Happy Birthday.

MAYOR TIBSHRAENY thanked staff, sponsors and volunteers for their efforts during the
Centennial event celebration. He said they did a great job of putting together the events in honor
of Chandler's 100 years. MAYOR TIBSHRAENY also highlighted photos of the winning team for
the Whiskerino contest and other activities as part of the celebration.

MAYOR TIBSHRAENY announced that the Chandler Fire Department is accepting applications
for the basic training classes for Community Emergency Response Teams, or C.E.R.T., which will
be held June 22 through June 24.

Chandler's basic C.E.R.T. course will teach participants how to identify and anticipate potential
hazards, turn off utilities, put out small fires, apply basic medical aid, and assist emergency first
responders.

To register, call the Chandler Fire Department at 480-782-2116 or send an email to
CertAdmin@chandleraz.gov.

MAYOR TIBSHRAENY announced that the next Listening Tour is scheduled for Tuesday, June
12 at 7 p.m. at Navarette Elementary, 6490 S. Sun Groves Blvd. He said the tours have been a
great opportunity to discuss neighborhood issues with Council and staff.

MAYOR TIBSHRAENY noted the passing of Norman Saba, a longtime Chandler resident. He
said Norman was a successful businessman in the Valley and his family grew up in Chandler.
MAYOR TIBSHRAENY said the funeral was a wonderful celebration of his life. His thoughts go
out to the family.
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MAYOR TIBSHRAENY asked everyone to take some time to reflect on members of the armed
services and veterans who sacrificed their lives for us. He thanked them for all they have done to
protect our freedoms. He told Council to have a safe holiday weekend.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN reminded everyone to honor the men and women who provided
us with that freedom as they celebrate the holiday this weekend.

COUNCILMEMBER DONOVAN said that she had a great time at the Tumbleweed Park
Centennial Celebration. She noted that she and her husband, Ray, were the winners of the water
balloon toss and donated the prize to the second place winners. She said it was a lot of fun and
they also brought out-of-town guests who were able to experience Chandler during the events.

C. City Manager's Announcements

CITY MANAGER, RICH DLUGAS, thanked Dawn Lang, Greg Westrum, and the budget staff for
all their hard work on the budget this year. He said many worked late evenings and weekends,
but their efforts resulted in one of the smoothest processes he had ever been involved with. He
also thanked the Mayor and Council for their direction and insight over the course of the last 5
months. MR. DLUGAS said because of their direction, staff was able to put together a budget that
met some of the maintenance needs and capital needs.

MAYOR TIBSHRAENY thanked Mr. Dlugas and the staff for the work on the budget.

Adjournment: The meeting was adjourned at approximately 8:20 p.m.

ATTEST:'-'(Vl~~ " 1.
City Clerk

Approved: June 14,2012
CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 24th day of May 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this I~ day of_-i4-"'=':::::~_' 2012.)

~~~-
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, June 14, 2012, at 7:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Councilmember Donovan

UNSCHEDULED PUBLIC APPEARANCES:

Mr. George Urish, 2242 E. Horseshoe Pl., Chandler, AZ, came forward to extend his thanks to
the Mayor and Council, City Manager Rich Dlugas, and RJ Zeder for improvements made along
Cooper Road. He said it has made it a much safer community and many of the residents on the
east side of Cooper Road are happy. MR. URISH also extended his appreciation for the $900,000
funding for the design phase of Cooper Road for Fiscal Year 2014.

MR. URISH said he will check back with Council in 2014. He said he appreciates all the work that
has been done in this area.

MAYOR TIBSHRAENY noted a Special Meeting would follow this meeting to adopt the city
budget.

CONSENT:

MAYOR TIBSHRAENY noted Item number 36 (Use Permit - Baldwin Brothers Automotive) was
withdrawn.

MAYOR TIBSHRAENY stated that Item numbers 46 and 47 would be moved to the Consent
Agenda based on letters received from CLASA President Keith Benjamin and CLEA President
Rob Dykstra asking that each impasse be withdrawn, therefore agreeing to the acceptance of the
City's proposal.
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MOVED BY COUNCILMEMBER SELLERS, SECONDED BY COUNCILMEMBER HEUMANN, to
approve the Consent Agenda as presented with the noted changes.

COUNCILMEMBER DONOVAN declared a Conflict of Interest on item numbers 10,11, and 14.

COUNCILMEMBER DONOVAN thanked the unions for working with the City Manager and the
Council to work out their differences.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED the following minutes:

1a. Chandler City Council Special Meeting of May 21, 2012
1b. Chandler City Council Special Meeting of May 24, 2012
1c. Chandler City Council Regular Meeting of May 24, 2012

2. CITY CODE AMENDMENT: Chapter 43 Ord. #4365

ADOPTED Ordinance No. 4365 repealing Chapter 43 of the Chandler City Code and adding a
new Chapter 43 for the purpose of merging the Department of Public Works and the Department
of Planning and Development into a single Transportation and Development Department; and
making conforming amendments to various sections and subsections of Chapters 8, 11, 32, 38,
40,41,45,46,47,48,49,51,52,53 and 54.

3. REZONING: Stonefield Luxury Apartments Ord. #4371

ADOPTED Ordinance No. 4371, DVR12-0001, Stonefield Luxury Apartments, rezoning from PAD
for a commercial shopping center to PAD for multi-family residential development for a multi
family residential development on approximately 10.8 acres located at the SEC of Dobson and
Germann roads.

4. INITIAL CITY ZONING: East of the NEC of Queen Creek & Gilbert Roads Ord. #4364

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4364, DVR12-0012 East of the
NEC of Queen Creek & Gilbert roads, the establishment of initial City zoning of Agricultural (AG
1) on 2.3 acres located east of the NEC of Queen Creek and Gilbert roads. (Applicant: City of
Chandler.)

BACKGROUND
The request is to establish the initial City zoning of AG-1 on a 2.3-acre site located east of the
NEC of Queen Creek and Gilbert roads. The Chandler Land Use Element of the General Plan
designates the area for Low Density (Single-Family) Residential, but allows for the consideration
of various uses including institutional type uses.

Directly north is the remainder of the 20-acre church campus. East is the Paseo Trail single
family residential neighborhood. South is vacant land planned for commercial development as
part of the Layton Lakes master-planned community. West, adjacent to the site, is land zoned R
43 in the County and currently being used for residential purposes.
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Consistent with State Statutes, when a property is annexed into a municipality's jurisdiction, the
municipality must grant a zoning designation equivalent to the zoning designation enjoyed in the
County; the AG-1 zoning designation meets this requirement. The approval of this zoning action
ensures that any future development on the site shall occur in conformance with City standards.
It is anticipated that a Rezoning and Preliminary Development Plan application for an expansion
of the church campus will be submitted shortly.

PUBLIC NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code.
Staff has been contacted by residents adjacent to the subject site with general questions
regarding the request. Once Staff had an opportunity to explain the request, all of the residents
expressed support.

RECOMMENDATION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval.

5. REZONING: Epicenter Church - Westech Ord. #4373

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4373, DVR12-0011 Epicenter
Church - Westech, rezoning from PAD to PAD amending the permitted land uses within Westech
Corporate Center to allow a place of worship/church use in Building 9 only and eliminate church
use in Building 10. The property is located at the SEC of Arizona Avenue and Palomino Drive,
north of Warner Road. (Applicant: CC Prop LLC, Sun State Builders - Mike Forst.)

BACKGROUIND
The request is for rezoning from Planned Area Development (PAD) to PAD to amend the
permitted land uses within Lot 34 of Westech Corporate Center to allow a place of worship/church
use only in Building 9 and eliminate the church use currently allowed in Building 10. Westech Lot
34 is developed with industrial land uses and certain allowed commercial uses. Building 9 is
approximately 14,252 square feet in size. This bUilding is located at the southwest corner of the
development.

Building 9 is surrounded by similar bUildings on the east and north. South of Westech Lot 34 is
an existing auto dealership. Immediately east of the subject site is an industrial building with
approximately 135,000 square feet of light industrial warehouse space. Arizona Avenue abuts
the property's west side with multi-family residential uses zoned High Density residential (MF-3)
located west of Arizona Avenue.

Permitted uses include light-industrial by right in the Planned Industrial District (1-1), as well as
Office and OfficelWarehouse uses, in addition to limited commercial uses such as
showroom/warehouse uses (e.g. flooring company), and auto related accessory sales and
installation. General retail uses are not permitted. Sufficient parking is provided to allow 100%
office uses within Buildings 1-4, 9 and 10. Parking is provided to accommodate a 20% office
build-out for Buildings 5-8.

This application proposes to allow a church use, Epicenter Church, to operate within Building 9
initially occupying approximately 7,094 square feet. A rezoning case was approved in April 2011
for Epicenter Church to locate in Building 10. Primavera Online High School's American Virtual
Academy office is located in Building 9 and intends to relocate to Building 10 allowing the church
to move into Building 9. Half of Building 9 is currently occupied by Urban Oven. The church's
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activities remain the same, conducting church services and worship, group meetings,
administrative and office functions, child care room for church members only and a small kitchen
area. The church can accommodate approximately 250 congregants. Building 10 would no
longer have church as an allowed use and all of BUilding 9 would allow a church use. Epicenter
Church conducts services on Sunday mornings starting at 10:45 a.m. and may offer special
services during other weeknights. Specialized small group education classes may also occur.
The church currently conducts the main worship service at Chandler Center for the Arts.

Buildings 9 and 10 are separated by a common pedestrian open space. Parking will primarily
occur in front of Buildings 1, 7, 8, 9 and 10 through the use of shared parking while other
businesses are not open. The adjacent tenant in Building 9 is a bakery. Operating hours will not
conflict between the church and bakery.

Through a prior zoning amendment in April 2011 for the Praise and Worship Center in Building 3,
Staff reviewed a parking analysis addressing parking demand specifically for that church in
relation to other buildings, uses and tenants. The parking analysis was based on the proposed
church's congregant size. A similar parking analysis and a parking map was completed and
provided in the Development Booklet. Zoning Code requires parking for churches and places of
worship at one parking space for each four seats in the worship/assembly area. Based on the
worship service area having a maximum of 500 seats (if the entire building were occupied), 125
parking spaces are required. The analysis concludes that there are 227 available parking spaces
in close proximity to Building 9. Epicenter Church and the property owner will have signed
agreements with the adjacent business owners to utilize parking spaces around those buildings
during non-business hours on evenings and weekends.

This development request does not include any signage. Any proposed building signage or
monument signage shall be in conformance with the existing comprehensive sign package
approved for Westech Lot 34.

This application requests to add a church use to the allowed PAD land uses specifically for
Building 9 and eliminating church use in Building 10, does not present any land use
incompatibilities within this industrial business park. The existing Praise and Worship Church in
Building 3 and Epicenter's current location has functioned well with all other users without parking
issues.

PUBLIC / NEIGHBORHOOD NOTIFICATION
This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on May 9, 2012. There were no neighbors in attendance. Staff
has received no correspondence in opposition to this request.

RECOMMENDATION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the conditions listed in the ordinance.

6. RIGHT-OF-WAY ANNEXATION: Ocotillo Road Ord. #4374

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4374, Right-of-Way Annexation
of 5.51 acres of certain Ocotillo Rights-of-Way between Lindsay Road and 148th Street,
contingent upon de-annexation by the Town of Gilbert.
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The 1987 Intergovernmental Agreement (IGA) between the City of Chandler and the Town of
Gilbert defined an ultimate jurisdictional boundary line. This line was based on building out right
of-way widths with the intent to have full roadway control (and intersections) under one
jurisdiction or the other. It was agreed that Chandler would have control of Ocotillo Road rights
of-way from Lindsay Road to 148th Sreet including the full intersection at Lindsay Road, but
excluding the full intersection at 148th Street.

Currently, all of the westbound and portions of the eastbound rights-of-way (RO.W.) are in the
jurisdiction of the Town of Gilbert. The Annexation Map attached to the ordinance depicts the
entire area to be annexed contingent upon de-annexation by the Town of Gilbert.

A.RS. 9-471.02 allows for County right-of-way with no taxable real property to be annexed to an
adjacent city by mutual consent of the city's governing body and the County's Board of
Supervisors.

The annexation process per A.RS. 9-471.02, requires that the City adopt an "ordinance of intent"
to annex the right-of-way. If approved by the City, a request for annexation, together with a copy
of the ordinance, will appear as a published agenda item at a regular meeting of the Maricopa
County Board of Supervisors. If the County approves the annexation, the RO.W. parcel will be
annexed into the City.

7. APPLICATION: Indian Gaming Grant Res. #4600

ADOPTED Resolution No. 4600 authorizing the submittal of a $33,001.00 Indian Gaming Grant
application to the Gila River Indian Community (GRIC) and authorizing the Fire Chief to conduct
all negotiations and to execute and submit all documents in connection with such grant.

The Fire Department will apply for a GRIC State-Shared Revenue grant in the amount of
$33,001.00. Funds will support the Fire Department's Crisis Response Team - CR288, by
providing funding for temporary Crisis Intervention Specialist(s). A requirement of this grant
process is to have the City Council approve the resolution. Grant awards will be made in October
2012.

8. APPLICATION: Pass-Through Indian Gaming Grant Res. #4602

ADOPTED Resolution No. 4602 authorizing the submittal of a $19,150.00 Pass-Through Indian
Gaming Grant application from Chandler Firefighter Charities to the Gila River Indian Community
(GRIC).

The grant funding sought by Chandler Firefighter Charities is intended to be used to teach fire
safety to third-grade students in Chandler through the use of the Fire Safety House program. The
two-story mobile house provides a safe, realistic place for students to practice good fire safety
exercises.

9. APPLICATION: Pass-Through Indian Gaming Grant Res. #4603

ADOPTED Resolution No. 4603 authoriZing the submittal of a $227,165.00 Pass-Through Indian
Gaming Grant application from The Payne Foundation, Inc., dba Driver's Edge, to the Gila River
Indian Community (GRIC).
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The grant funding sought by The Payne Foundation, Inc., dba Driver's Edge, is intended to be
used to fund three separate Driver's Edge safe-driving instructional events at Firebird
International Raceway accommodating approximately 400 students and 300 parents at each
event.

10. APPLICATION: Pass-Through Indian Gaming Grant Res. #4604

COUNCILMEMBER DONOVAN DECLARED A CONFLICT OF INTEREST ON THIS ITEM.

ADOPTED (6-0) Resolution No. 4604 authorizing the submittal of a $124,925.00 Pass-Through
Indian Gaming Grant application from Harvest for Humanity to the Gila River Indian Community
(GRIC).

BACKGROUNDIDISCUSSION
The grant funding sought by Harvest for Humanity is intended to be used to provide educational
classes to residents of Chandler and Tempe on the benefits of a healthy lifestyle. Special
emphasis will be placed on providing classes for special-needs students from Chandler Unified
School District and Tempe Union High School District. The vast majority of classes will be held at
the Harvest for Humanity Tempe site with future considerations to the Chandler site currently
under construction.

11. APPLICATION: Pass-Through Indian Gaming Grant Res. #4605

COUNCILMEMBER DONOVAN DECLARED A CONFLICT OF INTEREST ON THIS ITEM.

ADOPTED (6-0) Resolution No. 4605 authorizing the submittal of a $38,590.00 Pass-Through
Indian Gaming Grant application from Dignity Health Foundation, East Valley, to the Gila River
Indian Community (GRIC).

BACKGROUNDS/DISCUSSION
The grant funding sought by Dignity Health Foundation, East Valley, is intended to provide a
combination of chronic disease management classes and long-term support and education for
adopting healthy living habits as an approach to managing chronic disease.

12. APPLICATION: Pass-Through Indian Gaming Grant Res. #4606

ADOPTED Resolution No. 4606 authorizing the submittal of an $80,000.00 Pass-Through Indian
Gaming Grant application from the National Advocacy and Training Network to the Gila River
Indian Community (GRIC).

The grant funding sought by the National Advocacy and Training Network is intended to be used
to support three transitional housing programs including bed nights, food, clothing, on-the-job
training, supplies and salaries for case management and advocacy. It should be noted the
request asks that payments be disseminated over a two-year period ($40,000.00 per year) that
could tie up funding for other requesters next year.

13. INTERGOVERNMENTAL AGREEMENT: CART Res. #4608

ADOPTED Resolution No. 4608 authorizing an intergovernmental agreement (IGA) with the
Cities of Apache Junction, Scottsdale, Mesa and Phoenix and the Towns of Gilbert, Maricopa and
Paradise Valley and the Federal Bureau of Investigation, collectively known as the Arizona Child
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Abduction Response Team (CART) agencies regarding participation in the Arizona Child
Abduction Response Team and authorizing the Police Chief, or designee, to execute and submit
all documents necessary in connection with such agreement.

BACKGROUND
The City of Chandler, through its Police Department, wishes to enter into an IGA with CART
agencies to provide a pool of specialized investigators that is available to focus dedicated and
intensive investigative, preventative, and general law enforcement efforts primarily with regard to
cases involving abducted children. CART agencies may request and render law enforcement
assistance from other CART agencies in dealing with serious violations of law, including criminal
child kidnapping, abduction, false imprisonment, and similar state and federal violations, the
rescue of abducted children, and the seizure and forfeiture of assets of those engaged in such
activity (utilizing state and/or federal forfeitures laws, as appropriate).

FINANCIAL IMPLICATIONS
The City of Chandler will pay the salary and benefits of any City of Chandler employees
performing any duties authorized by this IGA.

14. ALLOCATION: FY 2012/2013 General Fund Res. #4610

COUNCILMEMBER DONOVAN DECLARED A CONFLICT OF INTEREST ON THIS ITEM.

ADOPTED (6-0) Resolution No. 4610 authorizing the allocation of FY 2012/2013 General Fund
dollars in the amount of $1,134,740.00 in accordance with the recommendations of the Chandler
Housing and Human Services Commission (HHSC) and Staff, and authorizing the City Manager,
or designee, to enter into agreements and suspend or terminate agreements as needed pursuant
to this resolution.

BACKGROUND
The City of Chandler annually allocates General Fund dollars from the Social Services Fund
(SSF) and the Youth Enhancement Program (YEP). In addition, funds from the utility bill
donations are allocated from the Acts of Kindness (A-OK) program. These and Veterans
Transportation Services funds are granted to qualifying non-profit agencies and programs for the
purpose of providing human services to Chandler residents.

In the past, $648,960.00 was available annually for Youth Enhancement Program funding. In FY
2010/2011, this fund experienced an ongoing 10% reduction in the amount of $64,900.00. For
FY 2012/2013, this decrease will be covered by utilizing one-time funding in the City's budget.

In addition, one program that was funded in FY 2011/2012 has returned their $10,000.00
allocation due to the fact that the program will not meet the contract requirements. The additional
$10,000.00 became available after the HHSC made their funding recommendations.

Funding from the General Fund will be allocated to the following three groups: Families in Crisis,
Special Populations and Youth.

For SSF, YEP, AOK and Veterans Transportation Services Funding, the City received 55
applications totaling $1,789,372.00. Each application received through the Human Services
Funding Allocation process was assigned to a subcommittee review team of the HHSC. The
team met at least three times to review and discuss the applications. Comments were captured
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during these review sessions that will be sent to the agencies along with the application scores at
a later date.

Following the March 28, 2012 HHSC meeting, the initial funding recommendations from the
HHSC were sent to the non-profit organizations that applied for funding. These
recommendations were then finalized at the April 4, 2012 HHSC public hearing.

As previously noted, after final funding recommendations were made, $10,000.00 was returned to
the City for reallocation. Staff is recommending that $4,000.00 of the returned funds be awarded
to East Valley Adult Resources (EVAR) for the Retired and Senior Volunteer Program (RSVP)
and $6,000.00 to the Kyrene Schools Community Foundation for the Kyrene Family Resource
Center program.

Staff is recommending the allocation to EVAR as the agency was inadvertently not notified of the
FY 2012/2013 application process and therefore did not have an opportunity to compete. The
RSVP program utilizes the City's General Funds to provide match for federal funds they receive
and this match is a critical component to their continuing to receive federal funds. RSVP provides
volunteers for City programs including the Center for the Arts, Library, Police and Fire
Departments, as well as the home delivered meal program.

The Kyrene Family Resource Center Program is operated by the Kyrene Schools Community
Foundation and the Kyrene School District to provide needy families access to resources which
meet their basic needs. The Kyrene Resource Center applied for $15,000.00 in FY 2012/2013
funds from the City and was initially recommended for $6,000.00 in funding. Staff recommends
that the Kyrene Family Resource Center receive an additional $6,000.00 in funds to provide
services to west Chandler students and their families.

FINANCIAL IMPLICATIONS
All costs associated with the General Fund human services allocations will be paid by the City of
Chandler as part of the FY 2012/2013 Operating Budget.

15. APPLICATION: Indian Gaming Grant Res. #4611

ADOPTED Resolution No. 4611 authorizing the submittal of a $500,000.00 Indian Gaming Grant
application from the City of Chandler's Community Services Department to the Gila River Indian
Community (GRIC) to provide support for the design and construction of a Veterans' memorial to
be located at Veterans Oasis Park and authorizing the Community Services Director to conduct
all negotiations and to execute and submit all documents in connection with such grant.

16. INTERGOVERNMENTAL AGREEMENT: ADES Res. #4613

ADOPTED Resolution No. 4613 authorizing the intergovernmental agreement (IGA) with the
Arizona Department of Economic Security (ADES) for co-location services and authorizing the
Police Chief to administer, execute and submit all documents and other necessary instruments in
connection with said program.

BACKGROUND
The City of Chandler, through its Police Department, wishes to enter into an IGA with ADES to
co-locate ADESlDivision of Children, Youth and FamilieslChild Protective Services in the
Chandler Police Department to provide integrated services to children and families. ADES will
provide one to two employees assigned to the Chandler area to work out of the Chandler Police
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Department (CPO). CPO provides office space, telephone, internet connection and access to a
copier/fax. This service has been in effect since 2007 and has proven beneficial to both parties.
ADES CPS employees are located in the community they serve and have local access to their
files/reports. CPO officers have access to CS employees to ask questions/advice, work on cases
together and quicker access to CPS reports.

17. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board and Commission appointments:

Human Relations Commission
Pam Thompson

18. INSURANCE AND SERVICES

Merit Board
Michele Schroeder

AUTHORIZED the purchase of insurance and services through Arthur J. Gallagher for FY 2012
13 in the amount of $913,109.00 for protection against financial loss, utilizing the following service
providers: Starr Indemnity & Liability, Travelers Indemnity, Safety National, Ace American
Insurance Co., National Union Fire Insurance Co of Pittsburgh, PA, ACE Property & Casualty and
Ace Group - Illinois Union Insurance Co.

19. AGREEMENT AMENDMENT: ACT Towing LLC, dba All City Towing

APPROVED Agreement Amendment No. 12 with ACT Towing LLC, dba All City Towing, for
police towing services for a six-month extension through December 31, 2012.

The current contract for police towing will expire on June 30, 2012. Staff had intended to award a
new contract prior to that expiration; however, at City Council's direction, Staff will be issuing a
new solicitation with increased emphasis on quality.

Staff is requesting approval of Amendment 12 extending the contract six months to allow time to
complete a new solicitation. Staff will conduct a new procurement process with input from the
towing industry and the Public Safety subcommittee.

20. CONTRACT: SOB, Inc.

APPROVED Contract #CS1103-401, with SOB, Inc., for the Community Center Courtyard
Remodel in an amount not to exceed $314,000.00.

The Community Center opened to the public in November 1986. A component of the Community
Center is a 2,600 square foot courtyard which is used for rentals and programs. Staff facilitated a
public meeting in 2010 regarding the proposed renovation. Staff also reviewed the proposed
renovations with the Community Services Council Subcommittee and the Parks and Recreation
Board.

21. CONTRACT: B & F Contracting, Inc.

APPROVED Contract #PR0708-401 with B & F Contracting, Inc., for Snedigar Sportsplex Entry
Improvements in an amount not to exceed $55,048.00.

22. CONTRACT: Salt River Project
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APPROVED Contract #ST0809-302 with Salt River Project (SRP) for design and construction for
electrical relocations to accommodate the Gilbert Road (Queen Creek Road to Ocotillo Road)
project in the amount of $233,796.28 for a new contract total amount not to exceed $884,413.28.

23. CONTRACT: Consultant Engineering, Inc.

APPROVED Contract #EN1202-101 with Consultant Engineering, Inc., annual contract for
development on-call inspection services in an amount not to exceed $195,000.00.

Recently, private development and utility permit issuance has increased to the point that warrants
additional City inspection services. There is a 15% year-to-date increase in encroachment
permits issued when compared to this time last year. Some of these permits involve large
projects that require extra attention and inspection. Both SRP and Air Products have major
upgrade projects related to Intel's expansion. CenturyLink also has approached City Staff to
discuss a City-wide major upgrade project involving hundreds of pedestal replacements. The
number of Capital Improvement Projects has also increased thus requiring more inspection time
from the same group of inspectors. The services provided will be specifically for development
and utility inspections, not CIP projects. This is a one-year contract with a notice to proceed
being issued July 1,2012 and ending June 30,2013.

24. AGREEMENT AMENDMENT: JC Printing

APPROVED Agreement #CP1-066-2986, Amendment No.1, with JC Printing for overflow photo
copying and printing services in an amount not to exceed $85,000.00. This is the first of four
optional one-year extensions.

25. AGREEMENT: SDB, Inc.

APPROVED Agreement #PD1202-401 with SDB, Inc., for the design and construction of the
remodeling and re-fitting of the Police Department Communications Center in an amount not to
exceed $1,099,747.00.

The need to remodel and refit the center is due to a number of items. The existing dispatcher
consoles are old and some are in disrepair. There are heating and cooling problems due to
insufficient ventilation because the room was not originally designed to handle the heat load from
the numerous monitors. There is also a need for additional dispatchers.

During construction, the dispatchers will be relocated to a temporary facility outside police
headquarters. Once this occurs, the contractors will work 24 hours a day, seven days a week
with a scheduled completion time of three weeks.

26. AGREEMENT AMENDMENT: Buck Consultants

APPROVED Agreement Amendment No. 2 with Buck Consultants for Human Resources and
Employee Benefits consulting services in an amount not to exceed $118,800.00. This is the
second of four optional one-year renewals.

Buck Consultants began providing ongoing professional employee benefit consulting services in
2010. They assist the City with administrative vendor management of all group and voluntary
insurance plans including Health, Dental, Vision, Life, Flexible Spending and Employee
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Assistance Program offered to employees and their dependents for both self-funded and full
insured plans respectively.

Buck's plan management process enables the City to define and continuously validate long-term
benefit strategies that align its needs and those of the participants as demonstrated by the City's
current health plan design and wellness initiative. In addition, they will assist the City with plan
design review, claims/utilization analysis and review, plan performance and compliance
adherence/opportunity as demonstrated by the reimbursement funds received by the City as part
of the Early Retirement Reimbursement Program.

27. AGREEMENT: Chasse Building Team, Inc.

APPROVED Agreement #GG1203-402 with Chasse Building Team, Inc. for construction services
for ASU Downtown Offsite Improvements, pursuant to Job Order Contract #1202-401 in an
amount not to exceed $116,685.59.

On February 23, 2012, Council approved the Arizona State University lease for the Chicago Yard
and authorization for improvements. The former Public Works yard is a 33,000 square foot
industrial building that is ideal for the uses of the ASU College of Technology and Innovation.
ASU has proposed for three programs to operate in the facility, expanding from the Polytechnic
campus. Initially, the building will house approximately 100 students and faculty, expanding over
the next three years to house approximately 1,000 students and faculty.

The site will be reconstructed to replace a crumbling parking lot as well as to modify the drainage
on site that now ponds at the rear of the building. In conjunction with the site work, the Delaware
Street frontage is being upgraded as a part of ongoing downtown improvements. Work for the
upgrades to the frontage will include new landscape and streetlights, as well as the
undergrounding of existing overhead APS power lines.

28. AGREEMENT GMP NO.2: Achen-Gardner Construction, LLC

APPROVED Agreement #WW11 04-401, Guarantee Maximum Price (GMP) No.2, with Achen
Gardner Construction, LLC, for Phase II of the Ocotillo Water Reclamation Facility/Airport Water
Reclamation Facility lift station and deep sewer, in an amount not to exceed $8,184,691.49, for a
revised total contract amount not to exceed $23,002,106.33, contingent upon written notification
from Intel and appropriate funding.

29. AGREEMENT: Wilson Engineers

APPROVED Agreement #WW1013-451 with Wilson Engineers for construction management
services for the Airport Water Reclamation Facility Expansion to 22 MGD to accommodate Intel's
plant expansion on Dobson Road in an amount not to exceed $7,975,110.00, contingent upon
written notification from Intel and appropriate funding.

30. AGREEMENT AMENDMENT: Professional Medical Transport, Inc.

APPROVED Agreement #FD1-990-2961, Amendment No.1, with Professional Medical
Transport, Inc., (PMT), for 911 emergency transportation ambulance services.

I
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On March 8, 2012, Council approved a contract with Professional Medical Transport (PMT) for
emergency transportation service within the City. All service contracts between municipalities
and an ambulance provider must be, by State regulation, approved by the Arizona Department of
Health Services (DHS). The Council-approved contract was submitted to DHS by PMT on March
13, 2012. On March 26, 2012, DHS issued a letter disapproving the contract. DHS cited eight
reasons for their disapproval of the contract. The Fire Department and PMT met shortly after the
ruling by DHS. Five of the eight issues cited could be resolved by submitting a letter clarifying the
language contained in the contract. The three remaining uses require that the contract be
amended. The Fire Department and PMT jointly developed amendment language to address the
three remaining uses. On May 2, 2012, PMT submitted the clarification letter and the
amendments to DHS for approval. On May 11, 2012, the Fire Department was notified that DHS
tentatively accepted the changes submitted and that the contract will be approved by DHS upon
approval of the amendments by the Council.

31. AGREEMENT: GPEC

APPROVED an Agreement with the Greater Phoenix Economic Council (GPEC) for FY 2012
2013 in an amount not to exceed $92,897.00.

BACKGROUND/DISCUSSION
The City of Chandler and other major cities have contracted with GPEC since 1989 to conduct
marketing and business lead generation activities for the Greater Phoenix market.

City Economic Development Staff participates with GPEC on regional economic development
activities, inclUding formulating GPEC's Action Plan for FY 2012/2013. Staff participates on the
Economic Development Director's Team (EDDT), made up of economic development
professionals from each member organization (19 communities, Arizona State University,
Maricopa Community College District, Arizona Department of Commerce, Arizona Public Service
and Salt River Project).

The EDDT works with GPEC to market and attract new quality employers to the market and to
develop and implement competitive strategies for the region. With input from the EDDT, GPEC's
performance measures have evolved over the past several years to focus less on quantity and
more on quality indicators, such as targeting companies that create higher average salary jobs
and higher capital investment.

As part of the City's contract with GPEC, Chandler receives two GPEC Board of Director's
appointments (Vice-Mayor Jeff Weninger and Jason Bagley with Intel).

The annual contract amount for GPEC is determined by 2011 Maricopa Association of
Governments' (MAG) population estimate multiplied by a fixed amount per capita of
approximately $.39 per capita. Chandler's proportionate share, based on the MAG 2011
population estimate, is $92,897.00.

GPEC and the City of Chandler have partnered on four locate projects this fiscal year (Phoenix
Packaging, CyrusOne and Nextfort) as well as one that is in the pipeline currently for an
announcement, bringing the total projects to 21 since 2002.

The proposed FY 12-13 contract has identifiable and measurable performance targets for GPEC,
with monthly and quarterly reporting mechanisms built in.
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32. PURCHASE: MorphoTrak, Inc.

APPROVED the Purchase of annual maintenance for existing Automated Fingerprint
Identification System/Livescan equipment from MorphoTrak, Inc., utilizing the State of Arizona
Contract, in an amount of $75,140.00.

33. PURCHASE: SHI Corporation

APPROVED the Purchase of Lotus Notes annual support and maintenance renewal from SHI
Corporation, utilizing the Western States Contract Alliance (WSCA) contract, in the amount of
$91,744.00.

The City uses IBM Lotus Notes software for citywide email and calendaring as well as Domino
document storage for PD. The Lotus Notes environment includes email and calendaring licenses
supporting City full time and temporary staff including onsite contract staff. There are several City
applications tightly integrated into Notes including Water Distribution, Water Lab, Water Quality,
Water Web reporting and a number of other smaller applications. The annual maintenance
includes Lotus Notes Domino Servers (processor maintenance renewal), Lotus Notes client
(license maintenance renewal & upgrades) and Lotus Enterprise Integrator.

Lotus Notes support provides access to technical assistance resources to resolve software
application issues as well as providing software fixes. The maintenance provides application
upgrades necessary to operate keeping the systems current.
The City performs an annual audit of licenses in use. This audit indicates that all licenses are in
use and no reduction to the number of licenses can be made at this time.

IBM Corporation is the actual provider of the support and maintenance support services and only
allows a small group of resellers to sell these services on their behalf. A comparative price
inquiry verified that the City will save 10% by purchasing support and maintenance through the
WSCA volume discount contract.

The WSCA was formed in 1993 by state purchasing directors from 15 western states for the
purpose of establishing a means for participating states to join together in cooperative multi-state
contracting in order to achieve cost-effective and efficient acquisitions of products and services as
well as to take advantage of large quantity volume discounts. The pricing offered through the
WSCA contract for this support shows a cost savings of $6,106 over last year's AZ State contract
pricing.

34. PURCHASE: Lucity, Inc.

APPROVED the sole source Purchase of annual maintenance for the Enterprise Asset
Management System (EAM) from Lucity, Inc., in the amount of $79,466.00.

Lucity's EAM application is the system that manages the City's service and work requests,
coordinates preventative maintenance programs and tracts City asset maintenance throughout
the asset's life cycle. This enterprise asset management application is vital to City operations.
The City continues to expand the use of the application for other City work management
functions. This system also handles citizen service requests and includes a web based service
request system.
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Lucity SUpport provides access to technical assistance resources to resolve application issues as
well as providing software fixes. The maintenance provides application upgrades necessary to
operate, keeping the systems current. Because the system is proprietary, the ongoing
maintenance service is available only from Lucity. No other vendors are authorized to provide
these maintenance services.

35. PURCHASE: SHI International Corporation

APPROVED the Purchase of Oracle annual support and maintenance services from SHI
International Corporation, utilizing the Western States Contract Alliance (WSCA) contract, in the
amount of $237,609.00.

The City utilizes Oracle database products to store data for the following major systems:
Financial, Payroll/HR, Sales Tax, Work Order Management, Permits and Inspections, Utility
Billing, Geographic Information and numerous other departmental systems. The City utilizes
Oracle Applications, which include Self Service Human Resources, Financial, Project Billing and
Purchasing application modules.

Oracle support provides access to technical assistance resources to resolve system issues as
well as providing software fixes. The maintenance provides system and application upgrades
necessary to operate keeping the systems current.

The City purchases maintenance and support based on the number of servers and processors on
which the software is running on an annual basis. The City has audited the number of licenses
being used and found that no licenses can be reduced at this time.

Oracle Corporation sets the cost of ongoing support and maintenance as a fixed percentage of
the software license cost at the time of initial purchase. The maintenance costs are the same
regardless of the reseller.

The annual maintenance renewal last year was $226,450.00. The 5% increase in cost for this
renewal period is based on an Inflationary Adjustment Rate built into the original software license
purchase contract.

36. USE PERMIT: Baldwin Brothers Automotive, LLC

WITHDRAWN Use Permit ZUP12-0005, Baldwin Brothers Automotive, LLC, to allow automotive
repair within a Planned Industrial District (1-1) with a PAD overlay, 1-1/PAD zoning, located at 305
E. Comstock Drive, Suite 7, east of Arizona Avenue and south of Elliot Road. (Applicant: Kristilyn
Baldwin for Baldwin Brothers Automotive.)

37. USE PERMIT: Desert Spring Adult Care

APPROVED Use Permit ZUP12-0007 Desert Spring Adult Care, to continue to operate an adult
care home within a single-family residence for up to five (5) adults located at 1641 Yellowstone
Place, south and west of Cooper and Ocotillo roads. (Applicant: Viorica Sana.)

BACKGROUND
The subject site received approval in April 2008 for one (1) year to operate an adult care home for
up to five (5) adults and was extended for three (3) years in May 2009. The subject site is located



Minutes of the Regular Meeting
Chandler City Council

Thursday, June 14,2012
Page 15

in the Cooper Corners single-family residential subdivision near the southwest corner of Cooper
and Ocotillo roads that was built-out primarily in 2004 and 2005. From 2005 to 2008, the
applicant provided care for four (4) adults. Because the applicant's family lives on site, the
increase to five (5) adults being cared for exceeds the Zoning Code definition of "family" and
requires a Use Permit.

The 4,200 square foot home located on a corner lot, has two floors with seven (7) bedrooms.
The adult care residents occupy the main floor, which has four (4) bedrooms and three (3) full
bathrooms (the floor plan's "powder room" has added a shower since construction). The
homeowners (a couple and their son) who operate the facility live in the basement. Besides the
homeowners, there are no other employees.

The subject site was denied a Use Permit in 2005 for an adult care home with up to eight (8)
residents.

DISCUSSION
The Planning Commission and Staff find the proposed use to be compatible with the surrounding
neighborhood. There has been no neighborhood opposition with regard to traffic, noise, or any
other land use effects. As a corner lot, there is plenty of parking adjacent to the house without
using space in front of other residences. This adult care home has had effects similar to a typical
single-family home at this location.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on May 9, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit shall be granted for a period of five (5) years, at which time re-application
shall be required. The five-year time period shall begin from the date of City Council
approval.

2. Compliance with City provisions regarding the operation of adult care homes.
3. The maximum number of residents receiving care shall be five (5).

38. SPECIAL EVENT LIQUOR LICENSE: Chandler Lions Club

APPROVED a Special Event Liquor License for the Chandler Lions Club Foundation for the
Chandler 4th of July Firework Extravaganza on July 4, 2012 at Tumbleweed Park, 2250 S.
McQueen Road. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.

39. LIQUOR LICENSE: The Bourbon Cowboy Grill
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APPROVED a Series 12 Restaurant Liquor License (Chandler #141172L12) for Jesus Manuel
Altamirano, Agent, Howdy Partners LLC, dba The Bourbon Cowboy Grill, 11 W. Boston Street,
Suite 1. A recommendation for approval of State Liquor License #12079117 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code.

40. CONTINUED LIQUOR LICENSE: Yogis Grill #7

CONTINUED TO JUNE 28,2012, Liquor License, Series 12, for Byeong Joo Kwak, Agent, P & K
Mot LLC, dba Yogis Grill #7, located at 6050 W. Chandler Boulevard, Suite #3, to allow the
applicant time to complete the requirements for a new Use Permit.

41. CONTINUED LIQUOR LICENSE: Speak Easy Saloon & Grill

CONTINUED TO JULY 26,2012, Liquor License, Series 12, for Jon Jeffrey Harris, Agent, Triple J
Restaurant Group LLC, dba Speak Easy Saloon Grill located at 7450 W. Chandler Boulevard, to
allow the applicant time to complete the requirements for a new Use Permit.

42. CONTINUED LIQUOR LICENSE: Szechwan Palace

CONTINUED TO JULY 26, 2012, Liquor License, Series 12, for Xingjiang Zhao, Agent,
Szechwan Palace Restaurants LLC, dba Szechwan Palace, located at 2386 N. Alma School
Road, to allow the applicant time to complete the requirements for a new Use Permit.

43. CONTINUED LIQUOR LICENSE: Seksun Sushi Goaround

CONTINUED TO JULY 26, 2012, Liquor License, Series 12, for Tai Zhou Zhao, Agent, CRI
Groups LLC, dba Seksun Sushi Goaround, located at 1175 W. Ray Road, to allow the applicant
time to complete the zoning requirements for a new Use Permit.

44. MEMORANDUM OF UNDERSTANDING AMENDMENT: SEIU

APPROVED a Memorandum of Understanding Amendment with SEIU by revising Section 3
1.A.5, Wages; Section 3-1.0.4.1, Merit Pay for FY 2012/13.

BACKGROUND
The City and SEIU commenced negotiations in late February to discuss the wage reopener and
tuition for the third year of the three-year Memorandum of Understanding (MOU). After several
months of negotiations, the City and SEIU were able to reach a complete agreement.

SEIU had carryover ongoing dollars available to them from FY 11/12 negotiations in the amount
of $137,000.00. SEIU proposed, and the City agreed, to apply these monies as a .04% across
the board wage and salary range adjustment for all SEIU represented employees for FY 12/13.
The City also agreed that one-time dollars for the City-wide tuition reimbursement program will be
made available in FY 12/13.

RECOMMENDATION
The approval of this amendment is required to proVide the above benefits to SEIU and to denote
that funds will not be available for on-going merit increases in FY 12/13.
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45. MEMORANDUM OF UNDERSTANDING AMENDMENT: IAFF Local 493

APPROVED a Memorandum of Understanding Amendment with IAFF Local 493 for July 1, 2012
through June 30, 2014.

BACKGROUND
The City and Chandler Firefighters (Fire) commenced negotiations in late February to discuss the
provisions of their Memorandum of Understanding (MOU). After several months of negotiations,
the City and Fire were able to reach an agreement for a two-year Memorandum of Understanding
effective July 1, 2012, through June 30, 2014, with a wage reopener in year two of the contract.

The primary issue discussed between the parties was Fire's desire to maintain a fourth ranking in
comparison with other Valley cities. This provision already exists in the two police organizations'
MOUs.

It is projected that Fire will be 4.32% below the fourth position as of July 1, 2012. The cost to
place Fire at fourth among the comparable cities was estimated at approximately $681,000.00.
The City and Fire reached an agreement to address this market issue over a two-year period. In
FY 12/13, firefighters, fire engineers and fire captains will receive a 2.7% across the board wage
adjustment. In FY 13/14, the remaining wage adjustment (1.62% or the percentage required to
place Chandler Fire into the fourth position among comparable cities, whichever is higher) will go
into effect.

The City also agreed to modify the definition of special merit pay in order to allow firefighters,
engineers and captains to receive the one-time payment after a specific time served in the
classification, regardless of whether they reached the top of the range.

Fire agreed to remove the Pain and Suffering provisions from the MOU. The provision of this
benefit will now be based on the City's Personnel Rules and Policy in order to provide City-wide
consistency in the application of the program.

The City and Fire agreed that the City has not budgeted on-going dollars for merit increases in FY
12/13, however, the issue of on-going merits will be discussed as part of the wage reopener in FY
13/14.

The remaining changes are not substantive and are housekeeping in nature.

46. MEMORANDUM OF UNDERSTANDING: CLASA

Mayor Tibshraeny announced that through a letter delivered to Council, the Chandler Lieutenant
and Sergeant Association (CLASA) had withdrawn their impasse and agreed to accept the City's
proposal (as outlined in the Memorandum of Understanding included in the packet.)

BACKGROUND: The City and CLASA commenced negotiations in late February to discuss the
wage reopener for the second year of the existing two-year Memorandum of Understanding
(MOU). After several months of negotiations, the City and CLASA were unable to reach an
agreement. The impasse issue was CLASA's desire for a 5% ongoing merit increase in FY
12/13.
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In light of the fact that the City has not budgeted on-going dollars for merit increases in FY 12/13,
the City could not agree to their proposal to award 5% on-going merits.

RECOMMENDATION
The approval of the amendment is required to state that funds will not be available for on-going
merit increases in FY 12/13.

47. MEMORANDUM OF UNDERSTANDING: CLEA

Mayor Tibshraeny announced that through a letter delivered to Council, the Chandler Law
Enforcement Association (CLEA) had withdrawn their impasse and agreed to accept the City's
proposal (as outlined in the Memorandum of Understanding included in the packet.)

BACKGROUND
The City and CLEA commenced negotiations on early March to discuss the wage reopener and
the 17/3 sick leave benefit for the second year of the existing two-year Memorandum of
Understanding (MOU). After several months of negotiations, the City and CLEA were unable to
reach a complete agreement. The impasse issue was CLEA's desire for a 5% on-going merit
increase in FY 12/13.

In light of the fact that the City has not budgeted on-going dollars for merit increases in FY 12/13,
the City could not agree to their proposal to award 5% on-going merit increases.

RECOMMENDATION
The approval of this amendment is required to provide the above-described benefits to CLEA and
to state that funds will not be available for on-going merit increases in FY 12/13.

ACTION:

46. DISCUSSION AND POSSIBLE ACTION- MEMORANDUM OF UNDERSTANDING- CLASA

Item No. 46 was moved from the Action Agenda to the Consent Agenda.

47. DISCUSSION AND POSSIBLE ACTION- MEMORANDUM OF UNDERSTANDING -CLEA

Item No. 47 was moved from the Action Agenda to the Consent Agenda.

PUBLIC HEARING:

PH 1. 2012-13 FINAL BUDGET, 2013-22 CAPITAL IMPROVEMENT PROGRAM AND 2012-13
PROPERTY TAX LEVY

Mayor Tibshraeny opened the public hearing at 7:12 p.m.
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BACKGROUND - 2012-13 BUDGET/PROPERTY TAX LEVY
Resolution No. 4595 adopted the Tentative Budget in the amount of $835,767,025 on May 24,
2012 and scheduled the public hearing for the Council meeting on June 14, 2012. Notification
was made through public notice in the Arizona Republic on June 7 and 12, 2012. Arizona
Revised Statutes provide that the total amounts proposed to be spent in the final budget shall not
exceed the total amounts that were proposed for expenditure in the published tentative estimates.

The amended 2012-13 Annual Budget totals $835,767,025 and includes funding for departmental
operating budgets of $318,620,665; funding for debt service of $69,025,193; budget for
equipment, technology and vehicle replace purchases of $7,672,889.00; and contingencies and
reserves in the amount of $59,405,596 in various funds. The capital budget includes
$190,021,102 in new appropriation, capital carry forward of $188,781,580 (including $5,709,022
in the 1291 Non-Departmental Capital reserves) and contingency and reserve funding of
$2,240,000.

Included in the projected operating revenues of $460,863,387 is a property tax levy of
$28,135,967 based on a rate of $1.2714 per $100 assessed property value plus $507,833 for
SRP's payment to the City in lieu of property tax for a total of $28,643,800. The property tax levy
included in the bUdget, which will produce a combined property tax rate of $1.2714, is scheduled
for adoption on June 28,2012.

BACKGROUND - 2013-2022 CAPITAL IMPROVEMENT PROGRAM
The City Charter requires at a minimum that the City Council present a 5-Year Capital
Improvement Program (CIP) for the City of Chandler before June 15 of the current fiscal year.
Information regarding the various capital scenarios, cost estimates, methods of financing,
recommended time schedules and estimated annual operating cost were presented at the Budget
Briefing on May 4, 2012. The 2013-2022 Capital Improvement Program, which totals
$841,421,777, was amended from the proposed with direction from Council.

As required, a Notice of Public Hearing for hearing taxpayers on the proposed property tax levies
was published in the Arizona Republic on June 7 and 12, 2012. Also as required, a Notice of
Public Hearing for final adoption of the 2012-13 Annual Budget and Ten Year Capital
Improvement Program (CIP), as well as budget schedules, and general summary of the
forecasted 2013-2022 Capital Improvement Program was posted on the official City website
www.chandleraz.gov and published in the Arizona Republic on Jun 7 and 12,2012.

Following the close of the public hearing, Council is asked to make a motion to adopt the 2012-13
amended budget and to adopt the amended 2013-2022 Capital Improvement Program. Copies of
the tentative budget and Capital Improvement Program are available for public review at the
offices of the City Clerk and Management Services Budget Division.

DISCUSSION:
MANAGEMENT SERVICES DIRECTOR, DAWN LANG, invited the BUdget Manager, Greg
Westrum, to come forward to make the presentation.

MR. WESTRUM stated these are the final stages for the budget process for the Fiscal Year 2012
13 and 2013-22 Capital Improvement Program. He said that the Chandler budget process starts
in the fall of each year and lasts about nine months. MR. WESTRUM said that it includes
participation by the Department Directors, many staff personnel, City Manager, Assistant City
Managers, and the City Council. MR. WESTRUM also stated that a budget survey was

f
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incorporated, as well as an online public budget meeting to provide information about the
proposed bUdget and obtain additional public input regarding the budget.

MR. WESTRUM said that the Mayor and Council have approved the tentative operating and
capital budget for 2012-13, totaling $835,767,025 and will vote on the final adoption following this
public hearing. He said that the Public Hearing also incorporates the proposed property tax levy,
which will be voted on by the Council on June 28. He explained that a proposed budget is based
on revenues with no property tax rate increase and because the primary and secondary assessed
values decrease in 2012-13, that means that the property tax levy will actually decrease in the
proposed budget. However, the budget has incorporated those reductions in the proposed budget
and staff recommends that the primary property tax remain at .3292 per $100 of assessed
valuation and the secondary property tax remain at .9422 per $100 of assessed valuation.

COUNCILMEMBER ORLANDO asked Mr. Westrum approximately what percentage the City
receives for property taxes.

MR. WESTRUM said that he believes the City receives approximately 12-13% of what a typical
resident pays in total property tax. He noted that the large majority of the bill goes to the County
and the school districts.

COUNCILMEMBER HEUMANN thanked budget staff, department directors, and other employees
who worked on the budget. He said that it has been a long process, but believes that Chandler
citizens should be proud that additional efficiencies have been found over the past year. He noted
that the City will be able to do some projects while staying with the sound fiscal policies and
added that it was not necessary to increase property taxes.

VICE-MAYOR WENINGER said he would like to thank the budget staff and other City staff who
helped work on the budget. He said that he would like to point out that the current Council opted
to pay cash for some projects and he hopes that future Councils will do the same and to look for
ways to pay cash rather than borrow money when the City is able to do so.

COUNCILMEMBER HARTKE said that he was pleased with the way that the financial staff was
able to buy down some of the City's debt to assure that secondary property taxes would not
increase. He said it was creative and helps Chandler to be the sustainable City financially that we
wish to be. He commended staff.

The Mayor closed the public hearing at 7:18 p.m.

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY thanked all who came out for the Listening Tour at Navarrete Elementary
School. He said the next meeting is scheduled for September 11 at 7:00 p.m. at Knox Elementary
School.

MAYOR TIBSHRAENY said this is a great opportunity to learn more about the community and for
residents to share their thoughts and concerns with the Council.



Minutes of the Regular Meeting
Chandler City Council

Thursday, June 14, 2012
Page 21

MAYOR TI BSHRAENY announced a new flag pole dedication at the Chandler Center for the Arts
that took place earlier that morning. He thanked the Arts Center volunteers for taking the lead on
a campaign to fund the new pole through community contributions. MAYOR TIBSHRAENY said
he was privileged to have presented the Center with a City flag that will join the U.S. and State
flag on this great new amenity for the Center. MAYOR TIBSHRAENY thanked Senator John
McCain for presenting the City with the American flag that is now flying at the Chandler Center for
the Arts.

MAYOR TIBSHRAENY announced the launch of a new citizen request application. He said that
the City has launched a new mobile application to report City maintenance issues such as
potholes, litter, and graffiti. He said this will allow staff to quickly respond to the issue and
communicate back to citizens with status updates and more. MAYOR TIBSHRAENY said that the
mobile app will seamlessly integrate into the City's existing work order system requiring no
additional staff to process requests. He said this technology will further engage our citizens and in
doing so, building a better community. MAYOR TIBSHRAENY thanked staff for working on this
and also thanked Vice-Mayor Weninger who suggested that Chandler pursue this relatively new
technology.

MAYOR TIBSHRAENY said that residents can go to the City website to find links to download the
app for their smart phones.

MAYOR TIBSHRAENY congratulated Communications and Public Affairs (CAPA) Director,
Nachie Marquez, for her appointment to the board of the International Hispanic Network a couple
of weeks ago. He said during her appointment, Nachie will chair the Communications Committee
and serve with government leaders from across the country. The International Hispanic Network
is the leading support organization for Hispanic local government professionals, established by
the International City-County Management Association in 1991.

MAYOR TIBSHRAENY said this is a very well deserved reward and stated that Nachie does
outstanding work.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN announced that the City employees are doing a water drive that
runs through next week. He said this time next week it will be approximately 112 degree
temperatures. He said this is a great opportunity for employees and citizens to bring water to City
Hall where it will be distributed to people in need throughout the City.

COUNCILMEMBER SELLERS announced that the City worked with the Chandler Chamber of
Commerce over the last two weeks to provide a service to the citizens of Chandler. He said there
were live forums for the U.S. Congressional District 9 and U.S. Congressional District 5
candidates and the Senatorial candidates. He said it was a non-partisan forum, so all candidates
from every party were invited. It was televised over Channel 11 and is available to anyone in the
City of Chandler. For those who missed it, the replay schedule is posted on the City's website.
COUNCILMEMBER SELLERS thanked City staff who helped organize the event.

COUNCILMEMBER HARTKE wished all a Happy Father's Day. COUNCILMEMBER HARTKE
announced that on Monday the Relay for Life event was mentioned, noting that there was a
police and fire presence there. He said that police and fire presence amounted to dozens and

I
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dozens of officers and firefighters who came out to support the event. COUNCILMEMBER
HARTKE thanked the public safety officers for helping to make the event great.

COUNCILMEMBER HARTKE announced that starting next week, as a result of the heat and an
initiative that has come forth from For Our City, there will be a "cool spot" at the Salvation Army.
Between the hours of noon and 5 p.m. there will be food and shade, and misting available to help
the homeless find a place out of the heat. COUNCILMEMBER HARTKE said that donations are
welcome and said that anyone who is interested in volunteering can contact Candy Frizzell at the
Salvation Army.

MAYOR TIBSHRAENY thanked City staff for their work on this year's budget.

None.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:25 p.m.

ATTEST:-{J)JJ~
City Clerk

Approved: June 28, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 14th day of June 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this d'1 dayof~ ,2012.

1YJ~~
City Clerk



MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, June 14, 2012 at 7:25 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Jack Sellers
Matt Orlando

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

1. FY 2012-13 Final Budget Adoption Res. #4596

ADOPTED Resolution No. 4596 adopting the Annual Budget for 2012-2013 in the amount of
$835,767,025.00 and approval of the 2013-2022 Capital Improvement Program in the amount of
$829,474,159.00.

Background:

Resolution No. 4595 adopted the Tentative Budget in the amount of $835,767,025 on May 24,
2012, and scheduled the public hearing for the Council meeting on June 14, 2012. Notification
was made through public notices in the Arizona Republic on June t h and June 12, 2012. Arizona
Revised Statutes provide that the total amounts proposed to be spent in the final budget shall not
exceed the total amounts that were proposed for expenditure in the published tentative estimates.

The amended 2012-13 Annual Budget totals $835,767,025 and includes funding for departmental
operating budgets of $318,620,665; funding for debt service of $69,025,193; budget for
equipment, technology, and vehicle replacement purchases of $7,672,889; and contingencies
and reserves in the amount of $59,405,596 in various funds. The capital budget includes
$190,021,102 in new appropriation, capital carry forward of $188,781,580 (including $5,709,022
in the 1291 Non-Departmental Capital reserves) and contingency and reserve of $2,240,000.

Included in the projected operating revenues of $460,863,387 is a property tax levy of
$28,135,967 based on a rate of $1.2714 per $100 assessed property value plus $507,833 for
SRP's payment to the City in lieu of property tax for a total of $28,643,800. The property tax levy
included in the budget, which will produce a combined property tax rate of $1.2714, is scheduled
for adoption on June 28, 2012.

City Charter requires at a minimum that the City Council present a 5-Year Capital Improvement
Program (CIP) for the City of Chandler before June 15 of the current fiscal year. Information
regarding various capital scenarios, cost estimates, methods of financing, recommended time
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schedules and estimated annual operating cost were presented at the Budget Briefing May 4,
2012. The 2013-2022 Capital Improvement Program, which totals $841,421,777, was amended
from the proposed with direction from Council.

Discussion:

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE TO
ADOPT THE 2012-13 BUDGET.

DAWN LANG, MANAGEMENT SERVICES DIRECTOR indicated that the purpose for the special
meeting was to approve Resolution No. 4596, adopting the 2012-13 Budget. She thanked
everyone for their direction during the budget process.

COUNCILMEMBER ORLANDO explained that this is his 17th budget with the City and that every
year the process is smoother and easier to explain to the public. He expressed his gratitude to
staff on their work and budget awards received over the years.

MS. LANG thanked Councilmember Orlando for all his input throughout the years.

MOTION CARRIED UNANIMOUSLY (7-0)

Adjournment: The meeting was adjourned at approximately 7:28 p.m.

ATTEST: )\/\~.()~
City Clerk

Approved: June 28, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
special meeting of the City Council of Chandler, Arizona, held on the 14th day of June 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

-=w
DATED this ~..5-=,-__ dayOf~ 2012.

YY\~~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, June 28,2012 at 7:02 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
*Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Orlando participated in the meeting via telephone.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: COUNCILMEMBER HARTKE

PLEDGE OF ALLEGIANCE: MAYOR TIBSHRAENY led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

JOE PAPAY, 1651 E. Elgin St., Chandler, AZ, came forward to request that the Mayor and
Council consider adopting an urban chicken law. Mr. Papay said that he has researched this
issue and said there is nothing in Chandler law that neither allows nor prohibits chickens. He said
that every city in the surrounding Metro-Phoenix area, except Chandler, has an urban chicken
law.

Mr. Papay said that urban chickens are a growing trend, especially from an organic aspect.
Additionally, individuals are looking for ways to save money. Mr. Papay said he thinks the City
should look into adopting such a law. He said there are large plots of land that could
accommodate them. Mr. Papay said that he has learned that the appropriate zoning would be
AG-1, but based on the laws for other cities other types of zoning could be appropriate.

Mr. Papay said that the laws that he has reviewed address the upkeep, odor, cleanliness, etc.
and he believes that Chandler CQuid draw from the laws from surrounding municipalities. Mr.
Papay said that has spoken to several residents of Chandler who would also like to see a law
created for this issue.

MR. PAPAY brought examples of laws from Mesa, Tempe, and Gilbert and submitted them to the
City Clerk.
MAYOR TIBSHRAENY asked staff to provide a recap to Council as to how Chandler handles this
issue in comparison with the other surrounding cities.
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CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, seconded by COUNCILMEMBER DONOVAN, to
approve the Consent Agenda as presented with exceptions noted.

COUNCILMEMBERS HARTKE, HEUMANN, and DONOVAN voted nay on Item no. 29.

COUNCILMEMBER ORLANDO voted nay on Item no. 14.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED the following minutes:

1a. Chandler City Council Regular Meeting of June 14, 2012.
1b. Chandler City Council Special Meeting of June 14,2012.
1c. Chandler City Council Budget Briefing of May 4,2012.

2. INITIAL CITY ZONING: East of the NEC of Queen Creek & Gilbert Roads Ord. #4364

ADOPTED Ordinance No. 4364, DVR12-0012 East of the NEC of Queen Creek & Gilbert roads,
the establishment of initial City zoning of Agricultural (AG-1) on 2.3 acres located east of the NEC
of Queen Creek and Gilbert roads.

3. REZONING: Epicenter Church - Westech Ord. #4373

ADOPTED Ordinance No. 4373, DVR12-0011 Epicenter Church - Westech, rezoning from PAD
to PAD amending the permitted land uses within Westech Corporate Center to allow a place of
worship/church use in Building 9 only and eliminate church use in Building 10. The property is
located at the SEC of Arizona Avenue and Palomino Drive, north of Warner Road.

4. RIGHT-OF-WAY ANNEXATION: Ocotillo Road Ord. #4374

ADOPTED Ordinance No. 4374, Right-of-Way Annexation of 5.51 acres of certain Ocotillo
Rights-of-Way between Lindsay Road and 148th Street, contingent upon de-annexation by the
Town of Gilbert.

5. 2012-13 PROPERTY TAX LEVY Ord. #4368

ADOPTED Ordinance No. 4368 adopting the 2012-2013 Property Tax Levy.

BACKGROUND
State law requires that the tax levy necessary for funding the adopted budget be established by
ordinance and be adopted fourteen (14) days following the public hearing and the final adoption
of the budget not later than the third Monday in August (8/20/12). As this tax levy ordinance is an
administrative method of setting apart funds necessary for use and maintenance, it does not
require an extraordinary (3/4) vote to make it effective immediately. This determination is based
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on a Supreme Court decision and is fully explained in the Municipal Budget and Financial Manual
provided by the Arizona League of Cities and Towns.

Ordinance No. 4368 follows the prescribed form recommended for adoption and establishes a tax
levy of an estimated $28,643,800 set forth in the 2012-2013 Budget. In this ordinance, the
Chandler City Council directs the County of Maricopa to levy the amount allowed by law. The
total tax rate will be $1.2714 per $100 of assessed valuation. Property value estimates have
been received from the County Assessor's office and are available for public inspection in the City
of Chandler office of the City Clerk and the Management Services Department.

6. FEE INTEREST: United States of America Ord. #4369

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4369 granting a fee interest, at
no cost, to the United States of America to a parcel of land for existing underground irrigation
facilities approximately 20 feet wide running along the south side of Frye Road from Elis Street to
Arrowhead Drive in Chandler, Arizona.

BACKGROUND/DISCUSSION
Salt River Project (SRP), on behalf of the United States of America (USA), has asked the City to
grant a parcel of land, at no cost, to the USA for existing irrigation facilities running within the
Frye Road right-of-way. These irrigation facilities were piped underground a number of years ago
outside of the paved area. Granting this request will perfect the property rights the USA is
seeking. In exchange, the USA will deed a similar parcel to the City of Chandler for the area in
which the irrigation facilities were previously located.

Staff has reviewed and confirms that SRP has prior rights at this location. Staff has also
reviewed and approved the legal descriptions for the requested easements.

7. REZONING: Chandler Plaza Ord. #4377

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4377, DVR11-0028 Chandler
Plaza, rezoning from C-2 to C-2/PAD to allow additional freestanding monument signage on
property located at the NWC of Chandler Boulevard and Alma School Road. (Applicant: Luis
Alcantara, Just in Time Sign for owner Aldy Damian.)

BACKGROUND
The subject site is an existing commercial center platted in 1960 as part of the Arrowhead
Meadows Unit II residential subdivision to the west and north. The commercial parcel extended
further north with the northern portion developing with multi-family and offices. The commercial
center fronting Chandler Boulevard and Alma School Road includes five separately owned lots.
There are two banks, a retail building, a retail/restaurant building and a main commercial inline
shops center. The overall center size is approximately 7.48 acres with 77,000 square feet in
building area. The main center has approximately 49,000 square feet of building area.

The request is to rezone the main commercial center's parcel from C-2 to C-2/PAD (Community
Commercial zoning with a Planned Area Development overlay) to request additional freestanding
monument signage specifically additional tenant panels and increased height. The PAD overlay
would allow a deviation from Sign Code for additional tenant panels. The proposed sign heights
are allowed by Sign Code.
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There are three existing monument signs for the main center; one located along Chippewa Place
6-feet high with 1 tenant panel, one along Chandler Boulevard 10-feet high with 2 tenant panels,
and one along Alma School Road 9-feet high with two tenant panels. Sign Code regulations for
property zoned C-2 permit a maximum of two tenant panels per sign. With the property at the
intersection of two arterials streets and an arterial and collector street intersection, Sign Code
allows one 6-foot high sign and one 14-foot high sign for the Alma School Road and Chandler
Boulevard intersection and one 10-foot high sign and one 6-foot high sign along the Chippewa
Place and Chandler Boulevard intersection.

The request is to keep the existing 6-foot high sign with one tenant panel along Chippewa Place
as is. Along Chandler Boulevard, the existing 10-foot high sign with two tenant panels would
increase in height to 14-feet with three tenant panels. Along Alma School Road, the existing 9
foot high sign with two tenant panels would increase in height to 10-feet with three tenant panels.
Due to limited visibility of tenants in the main center's inline shops located at the property's
northern end, which is blocked by the bank buildings and two retail bUildings, the property owner
is requesting additional signage to provide business name exposure for tenants.

The two bank pads, Chase and Wells Fargo Bank, have their own freestanding monument sign
approximately 6-feet and a-feet high with one tenant panel respectively. The newest
retail/restaurant building with Sweeties Candies and Rally's Burgers is part of the main center's
ownership and has an existing 10-foot high sign with two tenant panels.

The architectural design of the signs is proposed to match the existing newer building for the
Sweetie's Candies and Rally's Burgers. The design is more modern and incorporates design
materials and colors matching the Sweetie's building. While the main center's building materials
and colors are different, the upgraded signs will enhance the streetscape and add visibility to the
center. The monument sign's center identification name is internally illuminated with routed-out
push-through lettering. The tenant panels names and logos are represented as acrylic lettering.
Planning Staff is recommending a condition requiring internally illuminated, routed-out push
through lettering for tenant name panels and logs. This will provide dimension to sign panels
versus a flat panel appearance. This is consistent with recently approved signage lettering for
other commercial centers.

The main inline shops buildings are occupied primarily by medical office users including imaging,
physical therapy, hearing aid, pain center and a medical doctor. There are two restaurants, a
cake shop, hair salon and a pool table store. The newest building has a candy store and fast
food restaurant with a drive-through. A fitness gym intends to occupy the vacant retail building
along Chandler Boulevard.

DISCUSSION
The proposed increase in sign height from existing heights is minor and commensurate with other
retail shopping centers. An increase in sign panels to a maximum of three per sign with center
identification name is appropriate for a center this size and similar to other centers.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 17, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to the request.

RECOMMENDATIONS
Rezoning



Minutes of the Regular Meeting
Chandler City Council

Thursday, June 28, 2012
Page 5

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following condition:

1. Tenant panel names and logos in addition to the center identification name shall be push
through routed-out lettering.

8. PURCHASE / EASEMENT: Future Domestic Well Site Res. #4599

ADOPTED Resolution No. 4599 authorizing the purchase of a parcel of land and a temporary
construction easement for a future domestic well site located south of Ocotillo Road, east of
Arizona Avenue, in the amount of $62,500.00; and authorizing the Real Estate Coordinator to
sign, on behalf of the City, the purchase agreement and any other documents necessary to
facilitate this transaction, Project WA 1008, including Phase I Environmental, survey and
associated costs.

BACKGROUNDIDISCUSSION
On February 9,2012, City Council approved Resolution No. 4556 which authorized acquisition of
two parcels of land for a domestic well site, including Phase I environmental, survey and
associated costs.

The City currently has one of the parcels in escrow. This parcel is an active agricultural well the
City will re-drill as a replacement domestic well for the City. Since it is a replacement well, the
regulatory and permitting process will be streamlined.

The other parcel, the subject of the resolution, lies to the south of the existing well site. Although
acquisition of an L-shaped parcel was originally approved by Resolution No. 4556, the parcel
configuration has changed as well as the proposed expenditure. Staff is now requesting Council
authorize actuation of a 50' x 50' parcel, which lies just south of the existing agricultural well site
as well as a temporary construction easement over the remainder of the property for the
purposes of drilling the well. The property owner is willing to sell this portion of his property and
the temporary construction easement to the City for $52,556.53. With the survey, updated
environmental, and closing costs, the total cost is estimated at $62,500.00.

The combination of the two parcels will create a usable well site with dimensions of 50' x 100' and
allow the well site to be re-drilled, equipped and utilized as a City domestic well site.

Acquisition of the two parcels, and subsequent drilling and equipping the site as a domestic well,
will maintain system capacity and redundancy as recommended by the 2008 Water, Wastewater,
Reclaimed Water Master Plan Update.

9. STREET RENAMING: Chippewa Res. #4616

ADOPTED Resolution No. 4616 authorizing the renaming of a street located within the City limits
of the City of Chandler from Chippewa Street to Chippewa Place.

BACKGROUND/DISCUSSION

I
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Although the 700-800 N. Block cul-de-sac in Karen Manor subdivision was platted in 1972 as
Chippewa Street, it has been known to the residents as Place. This most likely occurred because
the street name sign has been Place and set the precedence. Staff received signatures from all 8
residents affirming their desire to keep Place. Staff checked with the United States Postal
Service and they have historically delivered mail to addresses that predominately use Place.

There are inconsistencies with other external entities such as the County Assessor and County
Elections Department where confusion with street suffixes leads to occasional inquiries. Staff
plans to resolve this issue as follows:

1. Let the residents know that they can keep Place. This information will be kept in the City
addressing files for future inquiries.

2. Record Resolution No. 4616 that authorizes the street name change from Street to Place.
3. Update our internal systems from Street to Place.
4. Notify external entities of the official change.

10. AGREEMENT: American Healthways Services, LLC Res. #4617

ADOPTED Resolution No. 4617 authorizing the Healthways Provider Agreement with American
Healthways Services, LLC.

BACKGROUNDIDISCUSSION
American Healthways Services, LLC, is a company that partners with health plan providers and
other sponsoring organizations to provide fitness services, benefits and programs to eligible
members within an established network of fitness centers. The Healthways Provider Agreement
provides an opportunity for the City of Chandler to participate in the Healthways fitness provider
network, which subsidizes basic fitness memberships and services.

The agreement will allow members of the Healthways program to use Tumbleweed Recreation
Center with the cost of use being paid for by the members' insurance provider. In accordance
with the agreement, the Healthways members will be allowed to use the facility at no cost and the
City will provide certain exercise classes. Under the agreement, the City will be reimbursed for
the members' use by Healthways.

FINANCIAL IMPLICATIONS
All usage will be reimbursed to the City on a monthly basis by Healthways. Additionally, this
program has the potential to promote the use of the Tumbleweed Recreation Center and increase
clientele resulting in greater revenues.

11. AGREEMENT: Enhanced Municipal Services Res. #4618

ADOPTED Resolution No. 4618 authorizing the Enhanced Municipal Services Agreement for
Fiscal Year 2012-2013 with the Downtown Chandler Community Partnership in the amount of
$118,804.00.

BACKGROUND
At the City Council meetings on April 12 and May 24, 2012, the Mayor and City Council took all
actions necessary to renew the Downtown Chandler Enhanced Municipal Services District
(EMSD). Currently, Staff is requesting approval of an Enhanced Municipal Services Agreement
with the Downtown Chandler Community Partnership (DCCP). Through this action, the DCCP is
designated as the entity that will manage and operate programs in the District.
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Based on negotiations with the DCCP, no major changes were made from the FY 2011-2012
agreement. The primary functions of representing District rate payers, developing the annual
District budget and work plan, and monitoring the performance and provision of District services,
have been retained. The working committees continue and the agreement outlines the general
responsibilities of each committee. Two improvements were made to Exhibit B in the Operating
Plan for FY 2012-2013. First, a description of planned activities was added in each area of
responsibility to indicate how the DCCP will implement. Additionally, Exhibit B now outlines a
specific plan for spending down reserves carried forward from prior years in excess of the amount
called out in the agreement. Insurance coverage the DCCP needs to carry related to District
activities, is delineated in Exhibit D.

This agreement also details the City's participation in the District. From a financial perspective,
the $118,804.00 represents the amount the City would pay in to the District as a property owner
during the fiscal year less a budget reduction necessitated by current economic constraints. The
contract also identifies how payments will be made from the City to the DCCP, both for City funds
and for funds obtained through the assessment of private property owners through the Maricopa
County Assessor's Office. Finally, the agreement outlines the baseline of City-provided services
that will be delivered during the term of the agreement.

The DCCP participated in the development of the agreement including providing a budget and
developing a work plan for the coming year. The DCCP Executive Board has officially approved
the content of this agreement and wishes to continue as the administrator of the District.

DISCUSSION
Upon approval by the Mayor and Council, Staff will proceed to process a check to the DCCP in
order to provide them with the first $59,402.00 payment prior to July 15, 2012, as specified by the
contract.

FINANCIAL IMPLICATIONS
Assessments for privately owned property in the District total $137,596.00. Staff will forward the
assessment roll to Maricopa County for inclusion in the fall property tax bills. The City's voluntary
contribution of $118,804.00 has been included in the Downtown Redevelopment budget for FY
2012-2013. The total amount of the District budget for FY 2011-2012 is $256,400.00, a decrease
of 0.8% from the prior fiscal year which is driven by falling assessed valuations.

12. No item.

13. No item.

14. CHARTER AMENDMENT Res. #4621

ADOPTED (6-1) Resolution No. 4621 authorizing the submission to the voters at the November
6, 2012, General Election, proposed amendment to the charter regarding term of Mayor. If
approved, the amendment would change the term of Mayor from a 2 year term, to a 4 year term.

Councilmember Sellers submitted this item for the Council's consideration.

COUNCILMEMBER ORLANDO voted nay on this item.

15. PRELIMINARY DEVELOPMENT PLAN: Oasis at Autumn Park
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APPROVED Preliminary Development Plan PDP12-0006, Oasis at Autumn Park, for a housing
product for an 87-lot single-family residential subdivision located at the SWC of Riggs Road and
116th Street. (Applicant: Bonnie Williams; Fulton Homes.)

BACKGROUND
The subject site is located at the SWC of 116th Street and Riggs Road and is triangular in shape
with the base of the site fronting Riggs Road and the length of the site along the western
boundary. North, across Riggs Road, is the Bear Creek Municipal Golf Course. The
Consolidated Canal abuts the eastern and southern property lines. East of the Consolidated
Canal is the Lagos Vistoso single-family residential neighborhood, the Santan Vista single-family
residential neighborhood located in the County and an automotive repair shop located at the
northeast portion of the site, also within the jurisdiction of the County. South of the subject site,
and beyond he Consolidated Canal, is the Santan Vista single-family residential neighborhood.
West of the site is the Southern Pacific Railroad. Beyond the railroad tracks is PAD zoned
property for industrial uses, Planned Industrial (1-1) and Industrial zoned property in the County.
Located at the NWC of the site is a Salt River Project substation.

Late last year, the subject site went through a zoning extension, a rezoning to eliminate a
condition requiring homes to be custom built, and PDP approval for modifications to the
previously approved subdivision layout. The approved subdivision layout was for a 99-lot single
family residential subdivision. At the time of approval, housing plans were not included requiring
future PDP submittal and approval.

Following last year's Rezoning and PDP approvals, Fulton Homes purchased the site and
requested minor modifications to the site layout. Fulton Homes reduced the number of lots from
99 to 87, eliminated a substantial amount of decomposed granite in the enlarged open space
area and replaced it with turf, increased the amount of outdoor amenities and modified the wall
details. Staff reviewed the requests and found that the proposed modifications were in
substantial conformance or better than what was previously approved and administratively
approved the modifications.

Based on the General Plan, the subject site is located within the Southeast Chandler Area Plan
(SECAP), and designated as supporting Traditional Suburban Character type neighborhoods.
The SECAP allows for residential density to be 2.5 dwelling units per acre and provides provision
for up to 3.5 dwelling units per acre, based upon amenities provided to the subdivision. Due to
the reduction in lots, the density was reduced from 2.87 to 2.5 dwelling units per acre.

HOUSING PRODUCT
The subdivision consists of 87 lots with a minimum lot dimension of 60' x 120'. The previous
approval was for 55' wide lots with a depth of 120'. Building setbacks were established with the
previous PDP approval and are consistent with the surrounding area. In addition to meeting
elements in the RDS for subdivision diversity, the housing product also needs to meet a number
of elements required in the RDS. Required architectural elements as outlined in the RDS include
providing at least three different architectural style differences prohibiting the same elevation
adjacent to and across the street from each other, and providing four-sided architectural elements
among other requirements.

Architectural styles include Cottage, Ranch and Farmhouse. The Farmhouse style architecture is
new to Fulton Homes' product line-up. Architectural elements include corbels, stacked stone,
arched windows, shutter details, wing walls, concrete lap siding, and board and batten elements.
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Additionally, window mullions are provided throughout all elevations and each architectural style
will provide enhanced garage door designs consistent with the prescribed architectural style.
Options are offered for front door designs. Of the eight plans provided, two are side-entry
garage, one is a two-car side entry with a single front load garage and five provide forward facing
garages. All of the forward facing garages provide side-by-side parking stalls with a tandem
space.

As proposed, the homebuilder is providing eight floor plans; four single-story plans and four two
story plans. The homes will range in size from 1,997 square feet up to 3,801 square feet. The
design team has done an excellent job in providing diversity throughout the housing product.
Box-on-box concerns with two-story homes have been prevented through the use of single-story
wrap-around elements, providing shadowboxes and by providing break-ups in the roof ridgelines.
Additionally, Fulton Homes predetermines where certain floor plans can locate throughout the
subdivision, thus preventing concerns about same elevations being located side-by-side.
Furthermore, due to the recent approvals of the subdivision, a number of the typical conditions of
approval for subdivision layout and lot restrictions were approved with the prior approvals. These
conditions included the restriction of two-story homes on corner lots and limiting the number of
two story homes adjacent to Riggs Road.

DISCUSSION
The Planning Commission and Staff support the request citing the design team has done an
excellent job in providing additional diversity to the housing stock in southeast Chandler.
Furthermore, by providing such a wide array of floor plans and elevation options for so few lots,
diversity within the subdivision will be natural.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 4, 2012. There were two neighbors in attendance in
support of the request. Staff has received no correspondence in opposition to the request.

RECOMMENDATION
Upon finding consistency with the General Plan, SECAP and PAD zoning, the Planning
Commission and Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with Attachment No.8, Development
Booklet, entitled 'OASIS AT AUTUMN PARK", kept on file in the City of Chandler
Transportation & Development Services Department, Planning Division, in File No.
PDP12-0006 OASIS AT AUTUMN PARK, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3995 in
case DVR07-0032 GALILEO PIAZZA, except as modified by condition.

3. Compliance with original conditions adopted by City Council as Ordinance No. 4318 in
case DVR11-0010 AUTUMN PARK, except as modified by condition.

16. MEMBERSHIP DUES: Arizona League of Cities and Towns

AUTHORIZED payment of FY 2012-2013 membership dues to the Arizona League of Cities and
Towns in the amount of $88,250.00.

BACKGROUND
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The City of Chandler is an active member of the Arizona League of Cities and Towns. Each year,
cities are assessed annual dues that are based on a per capita formula and minimum base fee.
For cities with populations over 200,000, the dues for 2012-2013 are capped at $88,250.00.

DISCUSSION
The League works closely with the City's Intergovernmental Affairs Coordinator (IG) in providing
legislative and lobbyist assistance to its member cities. When the issue is of statewide concern,
the League will take the lead position freeing up the time for the City's IG to focus on issues of
concern to Chandler citizens. As has been evidenced, this assistance is critical during the
legislative session and allows for cities to work together on issues of regional and municipal
interest.

17. PAYMENT OF FUNDS: Chandler Lions Club

AUTHORIZED payment of FY 2012-2013 ongoing funds in the amount of $35,000.00 and one
time funds in the amount of $15,000.00 to the Chandler Lions Club for the 4th of July Celebration.

DISCUSSION
The Chandler Lions Club, in partnership with the City of Chandler, has been organizing and
producing the 4th of July Celebration over the past ten years. Initially, the event was held
downtown and it is estimated that over 40,000 attendees came to see this event. Since moving
to Tumbleweed Park, over 100,000 attendees now enjoy this free event. The funds needed to
organize and implement a large event such as this are collected from a number of various
organizations. The City's contribution to this effort will once again allow the Chandler Lions Club
to put on the celebration for the community. To mirror the Chandler Lions Club's efforts in
organizing such a large-scale event, it would cost the City over $90,000.00 without sponsorship.

As part of the FY 2007-2008 budget amendment process, Council awarded ongoing funding in
the amount of $35,000.00 for the Chandler Lions Club 4th of July Celebration. As part of the FY
2012-2013 bUdget process, Council awarded one-time funding in the amount of $15,000.00 for
the event.

18. AGREEMENT: Ritoch Powell &Associates

APPROVED Agreement #CS1201-201 with Ritoch Powell & Associates for design and
construction management services for Aquatic ADA Improvement, pursuant to annual contract
#EN1002-01, in an amount not to exceed $87,035.80.

Title II of the Americans with Disabilities Act (ADA) prohibits local governments from
discrimination on the basis of disability in the delivery of programs and services. On September
14, 2010, the Department of Justice (DOJ) amended the ADA to include public swimming pools
under the new standards, which required facilities to be in compliance by March 15, 2012. In May
2012, the DOJ announced an extension with a new deadline of January 31,2013.

In February 2011, the Aquatics Division completed the required audit of the City's six pools for
compatibility with the revised (ADA) regulations. The City desires to make specific improvements
to the aquatic facilities.

To bring facilities into compliance and adhere to the recommendations of the audit, the following
improvements will be required: Minor enhancements shall consist of correcting the push/pull of
doors, upgrading signage to primary facility elements and correcting parking lot cross slopes in
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handicap spaces and access routes to facility entrances. Major improvements will include
adjusting admission window counter heights, door widths and heights, removing wall protrusions
in access routes through bathrooms and locker spaces, spatial issues in handicap shower stalls,
and correcting toilet and urinal heights. Other modifications will include handicap access to all
aquatic play structures and installing permanent lifts on all bodies of water.

19. AGREEMENT: Invensys Systems, Inc.

APPROVED an Agreement with Invensys Systems, Inc., for five-year service and maintenance
for water and wastewater instrumentation/control systems, sole source, in an amount not to
exceed $603,736.00.

This agreement amount reflects a $208,000.00 reduction from the previous contract based on
analysis of equipment repairs and replacement over the past five years. This agreement provides
24-hour coverage, remote support services, parts exchange program, on-site corrective service
and software support. Invensys Systems, Inc. is the sole manufacturer and distributor of the
software and equipment and is the only firm able to perform the required maintenance.

20. AGREEMENT: Otto Logistics LC

APPROVED Agreement #MU2-962-2991 with Otto Logistics LLC, for operation of the Recycling- I.••.•.......•..·.
Solid Waste Collection Center and transportation of bulk waste in an estimated amount of ..•
$837,257.00 per year with the option to renew for one additional five-year period.

On February 7, 2012, Staff issued a Request for Proposal (RFP) for operation of the Recycling
Solid Waste Collection Center and Transportation of Bulk Waste. The RFP was advertised and
831 registered vendors for the requested service were notified. Only one offer was received.
Staff believes the price offered is reasonable based on comparison to previous contract. The
total value of the recommended contract is $39,869.00 less than previous agreements for the
requested services.

The services were performed under two separate agreements prior to issuing one combined RFP
for all services. The services were combined into one RFP because Staff believed there were
cost savings and efficiencies that could be obtained if the services were combined into one
agreement. The RFP allowed proposers to bid on individual or groups of waste streams as well
as provide a separate "all or nothing" price based on receiving award for the entire contract.
Although the City only received one proposal for the service, Staff believes combining the
contracts created savings based on comparing the "all or nothing" price to the individual price.
The "all or nothing" price was $66,536.00 less than the individual price.

The contract rates will be adjusted annually to reflect changes in the consumer price index (CPI)
and quarterly to reflect changes in the cost of fuel. The requested amount is for twelve months of
service.

21. CHANGE ORDER: McCarthy Building Companies, Inc.

APPROVED Change Order #WW1013-401 Phase II, to McCarthy Building Companies, Inc., for
the Airport Water Reclamation Facility (AWRF) expansion to 22 MGD in an amount not to exceed
$23,237,877.00 for a revised total contract amount not to exceed $35,557,731.00 contingent
upon written notification from Intel and appropriate funding.
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The Airport Water Reclamation Facility is located on Queen Creek Road west of McQueen Road.
Design and construction of new wastewater treatment capacity will accommodate Intel's plant
expansion on Dobson Road. A public information meeting was held with residents neighboring
the facility to discuss the expansion project and the measures taken to mitigate impact to the
surrounding community. The expansion project will begin in June 2012 and be completed in the
summer of 2014. The overall project will be released for construction in phases with each phase
of the project requiring Council approval.

22. AGREEMENT: Fire Protection Services

APPROVED an Agreement with Signal One Fire & Communication, LLC, and AERO Automatic
Sprinkler Company for fire protection services, repair and maintenance in a combined amount not
to exceed $200,000.00 per year for two years with the option to renew for one additional two-year
period.

23. PUBLIC DEFENDER AGREEMENT: Maria Gonzalez

APPROVED a Public Defender Agreement with Maria Gonzalez for FY 2012-2013.

24. USE PERMIT: Stadium Club

APPROVED Use Permit LUP12-0005 Stadium Club, Series 6 Bar License, extension to sell liquor
as permitted for on-premise consumption indoors and within an outdoor patio area at an existing
restaurant located at 940 N. Alma School Road, Suite 109. (Applicant: Keri Kruse, Owner.)

BACKGROUND
The subject site is located at the SWC of Alma School and Ray roads. It is located in a suite
within an inline shops space sharing the immediate vicinity with a locksmith, Water & Ice facility
and cell phone store. On the northwest and southeast corners of the intersection are additional
commercial centers.

From 1995 up to 2009, the subject site operated as Famous Sam's. Stadium Club purchased the
business in 2009. The bar originally operated under a Series 12 Restaurant License until 2004
when a new Use Permit was filed and approved for a Series 6 Bar License for two years. The
Use Permit was extended for an additional five years in early 2007. The request seeks an
extension without a timing condition.

As part of the 2007 approval, the owners requested the ability to eliminate seven parking stalls on
the north side of the site in order to provide an outdoor patio area for patrons. During the 2007
request, the owners also requested the ability to provide outdoor music through the use of
speakers and to allow for televisions on the patio. At that point, neighbors expressed concern
with both outdoor music and audible televisions. Conditions were added by the Commission
prohibiting outdoor music, but allowing for televisions to be audible so long as the televisions
were turned off by 10:30 p.m. The current owner has operated with the conditions, but would like
the opportunity to provide speakers on the patio to play music.

The business has two primary entrances, one on the north side and the other on the east side.
The patio is accessed from the bar's north entrance. The north entrance is restricted for use by
smoking customers only in conformance with the Smoke Free Arizona Act. All other customers
will enter/exit through the eastern entrance, which is more than 20 feet from the fenced patio
area.
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DISCUSSION
The Planning Commission and Staff support the request for both eliminating the timing condition
as well as allowing for speakers on the patio. The Planning Commission and Staff believes that
the bar has proven its ability to operate successfully and without neighborhood disturbance and
therefore is recommending the elimination of the timing condition and the condition prohibiting
noise past 10:30 p.m.; however, the Planning Commission and Staff are recommending condition
no. 5 which allows for noise, but so long as it does not unreasonably disturb area residents. As in
all instances when Use Permits are granted, if for some reason noise or other operations of the
business become an issue, the Zoning Administrator has the authority to revoke the Use Permit.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on April 30, 2012. One neighbor attended in support of
allowing outdoor music. Staff has received no correspondence in opposition to this request. The
Police Department has been notified of the request and responded with no concerns.

RECOMMENDATION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site and Floor plans) shall void
the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.
3. The site and outdoor patio shall be maintained in a clean and orderly manner.
4. The Use Permit is granted for a Series 6 license only; any change of license shall require

reapplication and new Use Permit approval.
5. Music shall be controlled so as to not unreasonably disturb area residents.
6. Live music shall be prohibited on the outdoor patio.

25. TELE-TRACK WAGERING LICENSE: Turf Paradise / Gallagher's Food & Fun

APPROVED a Tele-Track Wagering Facility Site License for TP Racing LLLP, dba Turf Paradise,
within Gallagher's Food & Fun at 2050 N. Alma School Road, Suite 23.

TP Racing LLP currently holds two active Tele-Track Wagering Facility Site licenses within the
City of Chandler. One was issued in 2010 and the other in 2012.

No objections to the issuance of this license have been received from the Police, Fire or
Transportation and Development departments. The applicant has met all of the requirements of
City Code Section 58-2.1-3 and all fees have been paid.

26. LIQUOR LICENSE: Hawkins Chevron

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #140819 L10) for Jeffrey
William Hawkins, Agent, Bill's Oak Grove Gas & Food Mart, Inc., dba Hawkins Chevron, 7000 W.
Chandler Boulevard. A recommendation for approval of State Liquor License No. 10076274 will
be forwarded to the State Department of Liquor Licenses and Control. This application reflects a
change in ownership. Transportation and Development advises that a new Use Permit is not
required since this will be a continuation of the location's previous use as Chevron. The Police
Department reports no objections to the issuance of this license and no written protests have

I
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been received. All licenses, permits and fees have been paid and the applicant is in compliance
with the City's Tax Code.

27. CONTINUED LIQUOR LICENSE: Ocotillo Grill

CONTINUED TO JULY 26,2012, a Series 12 Liquor License for Thomas Robert Aguilera, Agent,
Ocotillo Grill LLC, dba Ocotillo Grill at 2625 W. Queen Creek Road, Suite 1, to allow the applicant
time to complete the requirements for a new Use Permit.

28. CONTINUED LIQUOR LICENSE: Yogis Grill #7

CONTINUED TO JULY 26, 2012, Series 12 Liquor License for Byeong Joo Kwak, Agent, P & K
Mot LLC, dba Yogis Grill #7 at 6050 W. Chandler Boulevard, Suite 3, to allow the applicant time
to complete the zoning requirements for their Use Permit.

29. PRELIMINARY PLAT: Chandler Airpark Professional Village

APPROVED (4 - 3) COUNCILMEMBERS DONOVAN, HARTKE, and HEUMANN voted nay on
this item.

Preliminary Plat PPT11-0003 Chandler Airpark Professional Village for the multi-family
component of a mixed-use development on 18 acres located at the SWC of Germann Road and
the Consolidated Canal, one-quarter mile east of McQueen Road. (Applicant: Ralph Pew, Pew &
Lake, P.L.C.)

BACKGROUND
The site received zoning approval in 2008 as part of a mixed-use development consisting of
retail, medical/general office, and multi-family residential uses. A zoning time extension was
approved in February 2012. The site is currently vacant. The plat creates the lots, establishes
the necessary easements and dedicates the required rights-of-way.

RECOMMENDATION
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation and Development with
regard to the details of all submittals required by code or condition.

30. PRELIMINARY PLAT: Archstone Village Crossing at Chandler

APPROVED Preliminary Plat, PPT12-0006 Archstone Village Crossing at Chandler, for two lots;
Lot 1 for the multi-family residential development and Lot 2 for the future
commercial/office/business park on a 35.55-acre parcel located at the NEC of Arizona Avenue
and Queen Creek Road. (Applicant: Abe Abraham, Clouse Engineering.) The plat establishes
the necessary easements and dedicates the required rights-of-way.

Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Planning Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.
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31. FINAL PLAT: Autumn Park

APPROVED Final Plat FPT12-0005 Autumn Park, for 87 single-family lots on approximately 36
acres located at the SWC of Riggs Road and 116th Street. (Applicant: Troy Peterson, Bowman
Consulting.)

The Final Plat is proposed in conjunction with an approved single-family development on
approximately 36 acres. The plat creates the lots and tracts, establishes the necessary
easements and dedicates the required rights-of-way.

32. SPECIAL EVENT LIQUOR LICENSE: Catholic Charities Community Services

APPROVED a Special Event Liquor License for the Catholic Charities Community Services / My
Sister's Place for a Summer Groove Benefit Concert Series on Friday, June 29, 2012, and Friday,
July 27, 2012 from 4 p.m. to 2 a.m. at Inspirador, 63 E. Boston Street. A recommendation for
approval will be forwarded to the State Department of Liquor Licenses and Control. With a
Special Event Liquor License, the organization can sell all alcoholic beverages within the confines
of the event during the designated event periods. The Police Department reports no objections to
the issuance of this license. As this applicant is a non-profit organization, no sales tax license is
required; however, the special event liquor fee has been paid.

PUBLIC HEARING:

PH 1. ANNEXATION: SWC Appleby and Gilbert Roads

The MAYOR opened the public hearing at 7:10 p.m.

ANNEXATION of an approximately 33.8-acre site located northwest and west of the SWC of
Appleby and Gilbert roads. (Applicant: Jeremy Ramsdell, Ashton Woods Homes.)

CITY PLANNER ERIK SWANSON came forward to provide a staff presentation.

BACKGROUND
The subject site is located at the NWC and west of the SWC of Appleby and Gilbert roads and is
currently zoned RU-43 in the county. The Chandler Land Use Element of the General Plan
designates the area for Low Density (single-family) Residential and further locates the area within
the Chandler Airpark Area Plan and is similarly designated as Low-Density Residential.

The site is surrounded by residential development. North are the Santana Ridge Condominiums
and the Abralee Meadows single-family residential subdivision; west are the Markwood North and
South single-family residential subdivisions; south is the Whitewing at Krueger custom home
subdivision; east is Gilbert road. A Roosevelt Water Conservation District irrigation line bisects
the property from east to west.

Staff circulated this request among City Departments and received no negative comments.

Per Arizona Revised Statutes, the City Council must hold a public hearing to gather input
regarding a proposed annexation prior to taking action on the request. No action is required of
Council at this time.



Minutes of the Regular Meeting
Chandler City Council
Thursday, June 28, 2012
Page 16

DISCUSSION
MR. SWANSON advised that following the annexation and the receiving of the signed petition
staff will bring forward a City initial zoning for Agriculture and then a follow-up to rezone to PAD,
specifically for a single-family residential subdivision.

MR. SWANSON advised that the request has been circulated among staff members and there
appears to be no significant issues.

MR. SWANSON said he would be happy to answer any questions.

MAYOR TIBSHRAENY asked if the entire site will be for single-family housing.

MR. SWANSON said that currently all that is included in the annexation will be developed as
single-family residential. He noted that staff is working with various property owners and it has not
been the City's practice to force annexation.

MAYOR TIBSHRAENY asked if the land is currently occupied.

MR. SWANSON said there are a couple of homes on the sites. The northern portion of the site
was an old dairy farm with a house adjacent to Gilbert Road. The home is currently occupied. He
further stated on the southwest end of the property there is another home that is currently
occupied. Ultimately, once the annexation goes through and the process of development is
started the occupants will move out.

MAYOR TIBSHRAENY asked if there will be any housing in the area that will remain.

MR. SWANSON advised that there would be homes that remain and noted the areas on the
aerial map. He said that the applicant tried to work with the property owners to come to some
agreement, but unfortunately, they were not able to as a result of price points. Therefore, those
homes will remain in the County.

VICE-MAYOR WENINGER asked about the homes that are planning to be removed. He asked
how the situation is handled when County standards don't match Chandler's in terms of set
backs, etc. VICE-MAYOR WENINGER further asked if the City works with the property owner or
requires them to be in conformance.

MR. SWANSON said that the two existing homes in the two areas will ultimately be removed;
therefore, it is not necessary for them to apply to our standards. The homes will be rebuilt with a
new subdivision. The other existing homes will remain in the County. Therefore, County will
regulate those standards. MR. SWANSON explained that if the properties were to be annexed
and the property owner wanted to keep their home, then there would be a legal non-conforming
issue. He further stated that if additional construction is done at a later time, the buildings would
need to meet the City's requirements.

VICE-MAYOR WENINGER asked if there is any payback to the improvements to Gilbert Road.

MR. SWANSON said that there will be some buy backs. He doesn't recall what the total amount
will be, but said there would be some investment return.
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COUNCILMEMBER HEUMANN asked if the arterial street improvement fees are part of the
impact fees.

RJ ZEDER, Transportation and Development Director, advised that is correct. He said that the
developers are either required to do the abutting arterial improvement in this case so that the
impact fees would go toward the construction that is currently underway.

COUNCILMEMBER HEUMANN asked if the two parcels that were not able to be purchased by
the homebuilder are agrarian in nature with livestock, cows, chickens, etc.

MR. SWANSON advised that there are four homes that are not going to be annexed. He stated
that one home is a large residence with a large garage. MR. SWANSON said he did see a cow
on the property. MR. SWANSON said that the property does have the ability to have agrarian
activities, but it is small enough that there won't be large scale activity like a dairy-type operation.
He noted that the parcel behind that property is similar in nature. There is also a third property
with some agrarian uses.

COUNCILMEMBER HEUMANN said that he wants to make sure that when this parcel goes
through the rest of the process in terms of the annexation and zoning change that there is an
easement in terms of agrarian in place to avoid a situation several years from now.

MR. SWANSON advised that is one of the standard stipulations that the City includes.

MAYOR TIBSHRAENY asked what the timeline is for the annexation and the subsequent zoning.

MR. SWANSON advised that following this public hearing he will receive a signed petition within
a few days and would like to make the July meeting for the introduction of the annexation. The
next meeting would include the final adoption. Shortly thereafter would be the City initial zoning to
rezone from the County RU-43 to the City AG-1. Following that would be a rezoning to PAD for
the subdivision. MR. SWANSON said that he is currently in the process of reviewing the
subdivision.

MAYOR TIBSHRAENY closed the public hearing at 7:18 p.m.

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY announced the Desert Breeze Park Rededication on Saturday, June 30
at 9:00 a.m. He noted that the park is located in Councilmember Heumann's neighborhood and
acknowledged that Councilmember Heumann has provided input on issues regarding the park.

MAYOR TIBSHRAENY said that new amenities to the park include upgraded landscaping,
irrigation and lighting, new park furniture and shade structures.

MAYOR TIBSHRAENY reminded residents that trash and recycling collection that normally takes
place on Wednesday, July 4, place your container at the curb by 6 a.m. on Thursday. Thursday
collection rolls to Friday. Friday collection rolls to Saturday. For more details visit the City's
Website at www.chandleraz.gov.

I



Minutes of the Regular Meeting
Chandler City Council
Thursday, June 28, 2012
Page 18

MAYOR TIBSHRAENY also announced the 4th of July Celebration scheduled to take place
Wednesday, July 4 from 4:00 p.m. to 10:00 p.m. at Tumbleweed Park. He said that fireworks will
begin at approximately 9:30 p.m. Admission is free and onsite parking is $5. He said there will be
plenty of activities for the whole family, including two live bands. He thanked the Chandler Lions
Club for again hosting this event and all the work that they do to put this event together.

MAYOR TIBSHRAENY reminded residents that most fireworks are illegal for personal use in the
City. He encouraged residents to visit the City's Website www.chandleraz.gov for more
information.

He wished everyone a fun and safe July 4th
.

MAYOR TIBSHRAENY congratulated City Clerk Marla Paddock for celebrating her 10th
Anniversary as City Clerk and providing great service to the citizens of Chandler.

MAYOR TIBSHRAENY said that he had lunch with former Supreme Court Justice Sandra Day
O'Connor today at the O'Connor House, which is located in Tempe. MAYOR TIBSHRAENY said
they discussed civil discourse in Arizona and nationwide and ways to speak in a civil manner and
not in a way that is confrontational or agitating to others.

MAYOR TIBSHRAENY noted that Justice O'Connor has been a big advocate of civil discourse
and she continues to talk about this issue. MAYOR TIBSHRAENY said that City Councils are
good examples of civil discourse that are often not seen at other levels of government, where
problems must be solved and items voted on, as the Council continues to move forward and work
together in a civil manner. He said he enjoyed seeing Justice O'Connor.

MAYOR TIBSHRAENY said that Justice O'Connor was the first female Supreme Court Justice.
He said that he interviewed Justice O'Connor several months ago on his program and she has an
interesting history. He mentioned that those who are interested in viewing the interview it is
available in the video archives on the City's Website.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN said that Mayor's comments were apropos as we enter July 4th

celebration and the freedom of this country. He said that civil discourse is part of it, noting that it
is civil.

COUNCILMEMBER HEUMANN said that he wishes everyone a Happy 4th of July, noting that it is
also his wife's birthday and wished her a Happy Birthday.

VICE-MAYOR WENINGER said that he would like to dove-tail on civil discourse and said that the
Mayor is correct. He said that the City Council is also very transparent, which is lacking in other
areas of government. VICE-MAYOR WENINGER said that residents always know what is being
voted on beforehand and he gave kudos to all City Councils around the Valley for their
transparency.

VICE-MAYOR WENINGER also wished everyone a Happy 4th of July.
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VICE-MAYOR WENINGER encouraged residents to vote in the Primary election being held on
August 28. He reminded everyone that July 30 is the deadline to register to vote for the Primary
election.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:25 p.m.

ATTEST:V:\pJJ~A .Q ..,3-
City Clerk

Approved: July 23, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 28th day of June 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this ~s day of July, 2012.

~~~
City Clerk

I
I



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Monday, July 23,2012, at 7:06 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Rick Heumann
Matt Orlando
Jack Sellers

ABSENT AND EXCUSED - COUNCILMEMBER KEVIN HARTKE

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: City Clerk Marla Paddock

Acting City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Councilmember Rick Heumann

MAYOR TIBSHRAENY requested a moment of silence in honor of the victims of the Aurora,
Colorado movie theatre shooting, the largest mass shooting in the history of our nation.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, seconded by COUNCILMEMBER ORLANDO, to
approve the Consent Agenda as presented.

Motion carried unanimously (6-0).

1. MINUTES:

APPROVED, as presented, the minutes of the Chandler City Council Special Meeting of June 25,
2012 and the Chandler City Council Regular Meeting of June 28, 2012.

2. IRRIGATION EASEMENT: Ord. #4369

ADOPTED Ordinance No. 4369 granting a fee interest, at no cost, to the United States of
America to a parcel of land for existing underground irrigation facilities approximately 20 feet wide
running along the south side of Frye Road from Ellis Street to Arrowhead Drive in Chandler,
Arizona.
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3. REZONING: Chandler Plaza signage Ord. #4377

ADOPTED Ordinance No. 4377, DVR11-0028 CHANDLER PLAZA, rezoning from C-2 to C
2/PAD to allow additional freestanding monument signage on property located at the NWC of
Chandler Boulevard and Alma School Road.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor stated the announcements would be made at the City Council meeting on Thursday.

B. Councilmembers' Announcements

C. City Manager's Announcements

Adjournment: The meeting was adjourned at approximately 7:10 p.m.
\.

~&rv

Approved: August 13, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 23rd day of July 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this -.JL......,;:5=-_ day of August 2012.

yn~i)~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, July 26,2012 at 7:04 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
*Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Heumann participated in the meeting telephonically.

Absent and excused: Councilmember Kevin Hartke

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Susan Stevens-Clarke of Chandler Baha'i' Faith

PLEDGE OF ALLEGIANCE: Donovan Reeves, Boy Scout Troop #233, led the Pledge of
Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

DANNY RENISON, 2121 W. Straford Dr. Chandler, Arizona, came forward to address the
Council. MR. RENISON said that he purchased his home in 1997 and one of the key points that
interested him was the fact that it had an additional driveway. He said that he was informed by a
zoning enforcement officer that the gravel area needed to be modified to asphalt or concrete in
order to legally park in that area. Mr. Renison said he complied and everything was fine for ten
years until 2-3 weeks ago when an enforcement officer came to his door and said he can no
longer park there. He said he was told because the driveway is not on the same side as the
garage.

MR. RENISON said that this differs from what he was told in 2002 by the enforcement officer at
that time. The zoning officer said that the reason that Mr. Denison is no longer able to park there
is because there was a complaint. MR. RENISON said that he believes that he should be
grandfathered in based on what he was told ten years ago by City staff. He said that with this
extra parking three of his families' vehicles can be parked in the driveway rather than on the
street.

MR. RENISON said that had he been told ten years ago that he was not allowed to park in this
area of his home, he would not have spent the money to invest in concrete for the driveway.
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MAYOR TIBSHRAENY thanked Mr. Renison and asked that staff please follow-up with him and
let the Council know the determination.

CITY MANAGER RICH DLUGAS advised that staff will look into this matter.

CONSENT:

MOVED BY COUNCILMEMBER DONOVAN, SECONDED BY COUNCILMEMBER ORLANDO,
to approve the Consent Agenda as presented.

MAYOR TIBSHRAENY requested that staff come forward to briefly address Item no. 39.

VICE-MAYOR WENINGER VOTED NAY ON ITEM NO. 39.

MOTION CARRIED UNANIMOUSLY (7-0), with the exceptions noted.

1. ZONING CODE AMENDMENT: Parking and Loading Regulations Ord. #4375

Item #1 Moved to the Action Agenda at the request of Vice-Mayor Weninger.

2. RIGHT-OF-WAY VACATION: Queen Creek Road I Arizona Avenue Ord. #4378

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4378 authorizing and approving
the vacation of a portion of the south right-of-way of Queen Creek Road west of Arizona Avenue
at the City's cost basis of $4.53 per square foot.

BACKGROUNDIDISCUSSION
The City of Chandler entered into an Intergovernmental Agreement (IGA) with Maricopa County
in September of 2000 to improve Queen Creek Road from just west of Arizona Avenue to just
east of McQueen Road. Pursuant to the terms of the IGA, the County acquired an eighty (80)
foot wide strip on both the north and south sides of the Queen Creek Road center line for right-of
way for the project. Under the IGA, the City reimbursed the County for the right-of-way
acquisitions up to 65 feet for the half right-of-way and 71 feet for corners. The County paid the
balance.

Pulte Home Corporation is developing the Hamilton Heights project west of the southwest corner
of Arizona Avenue and Queen Creek Road. So that the proposed Pulte Plat will conform to the
City of Chandler standard details and adjacent developments, Pulte has agreed to acquire a 9
foot wide by 202-foot long portion of the Queen Creek Road right-of-way (1,817 square feet) and
reimburse the City at the City's cost basis of $4.53 per square foot for a total of $8,231.00. These
funds will be paid to the County under the IGA.

3. AMENDED ZONING: Almeria at Ocotillo Ord. #4379

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4379, DVR12-0010/PPT12
0005 Almeria at Ocotillo, amended PAD zoning with PDP and PPT for a multi-family residential
development on approximately 25 acres NE of the intersection of Dobson and Price roads.
(Applicant/Owner: GP Chandler, LLC (Gilbane Properties.))

BACKGROUND
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The application requests amendment of the existing PAD zoning in order to provide relief from
previously adopted zoning conditions and also PDP approval for modified site layout,
architecture, landscaping and signage. The requested land use, multi-family residential, is
unchanged from the existing zoning.

The currently vacant subject site consists of two parcels in the Waters at Ocotillo development.
One parcel is located at the northeast corner of Dobson and Price roads, with the other parcel
just to the north across Market Place Loop. Northeast of the subject site is an apartment
complex. To the east, across a lake, are parcels recently approved for single-family homes. To
the west, across Dobson Road, is the Orbital office building and vacant land zoned for multi
family uses. South of the subject site, at the southeast corner of Dobson and Price roads, is
vacant land zoned for office and retail uses.

The subject site is part of the 2,700-acre Ocotillo Area Plan originally adopted in 1983. The
subject parcels received PAD zoning and area plan amendment approval for multi-family uses as
part of the 74-acre Waters at Ocotillo development in 2007. The 2007 approval included a PDP
that established a strong community identity for the 8 parcels included in The Waters at Ocotillo,
with bridges over the lake and common connections to a central community center on the subject
site that was to service the whole area. The 2007 approval designated the subject site for multi
family in the form of 2- and 3-story buildings containing 358 residential units (14.4 units/acre).

REZONING
The application requests rezoning in order to remove Condition No. 20 and Condition No. 23
contained within Ordinance No. 3890 that established the existing PAD zoning. No change is
requested to the existing approved use of multi-family residential. Condition No. 20 had required
the multi-family units to be "for sale only"; the subject request would allow for rental units instead.
Condition No. 23 referred to design quality for pedestrian bridges throughout the larger Waters at
Ocotillo development; the subject request eliminates pedestrian bridges from the development
finding them unnecessary due to the adjacent parcels having been recently rezoned to single
family residential uses.

PRELIMINARY DEVELOPMENT PLAN
The proposed development provides vehicular access to both parcels via landscaped boulevard
entries from North Market Place Loop, each parcel having a second point of access on its
opposite side that is exit only. The apartment buildings are generally placed around the parcel
perimeters and in their centers, with parking in between. The larger clubhouse is located in the
southeast portion of the southern parcel, on a peninsula fronting on the lake. A smaller
clubhouse is located in the central portion of the northern parcel. A lakeside walking path
connects the two parcels underneath Market Place Loop, allowing the larger clubhouse to be
easily accessible by residents of both parcels. Textured paving provides a sense of arrival at the
vehicular entrances and also internal to the site at the larger clubhouse's turnaround/drop-off
area.

Both of the project's parcels are gated and fenced. The apartment buildings form part of the
external barrier, with fences filling in the gaps to complete the barrier. Fences are generally
wrought iron with occasional stucco columns that draw from the building architecture. Solid
screen walls are also provided adjacent to parking as necessary.

The Ocotillo lake system surrounds parts of the parcels' east, north and south sides allowing for
numerous viewing opportunities from the apartment buildings, a lakeside walking path, pedestrian
seating areas, and the large clubhouse amenity. Pedestrian seating areas feature shade and
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amenities such as bbq grills and fire pits. The large clubhouse has two pools, a spa and a large
sunning deck near the lake. Overall, the site is highly amenitized with 21 amenities compared to
the Zoning Code requirement of 6 for a development of this size.

The apartments range from 2 to 3 stories (38') in height and feature elements of the Santa
Barbara architectural style such as arched and recessed windows, decorative iron and accent
tiles, exposed rafter tails, chimneys, light-colored stucco fa<;ades and barrel tile roofs. The
proposed architecture also features undulating building footprints, varied window sizes,
decorative window shades and shutters, fa<;ade color changes and horizontal popouts that
provide aesthetic interest. Some of the apartments have ground-level garages.

The smaller clubhouse features a modified version of the apartments' architecture, though with
more color and a large arch outlined with cantera stone. The larger clubhouse is substantially
more grandiose with a large tower element, several broad arches, a balcony wrapping around the
building's rear and plenty of windows on the rear side facing the pool area.

The project provides sufficient landscaping including generous amounts of turf, a variety of
streetside trees, and Date Palm and Olive trees highlighting the entrances. A double row of trees
along the east-facing apartment buildings provides a visual buffer from the approved single-family
uses across the lake. Lakeside buffer trees include Brazilian Pepper, Olive, Live Oak, Sissoo and
Mondell Pine. Italian Cypress trees are used around the pools in a manner that conveys a
Mediterranean atmosphere and provides a visual tie to the nearby Downtown Ocotillo commercial
development.

The development provides sufficient parking with 733 spaces compared to the Zoning Code
requirement of 760 spaces. The 27 space deficiency is warranted by the developer's experience
on other apartment sites and by the lack of potential spillover effects since on-street parking is
prohibited on adjacent streets. It is also worth noting that a Zoning Code amendment is being
considered on this same agenda that would lessen parking requirements for apartments.

Monument signs are located flanking the two entrances and at each of the three corners along
Dobson Road. Signs are approximately 6'-7" tall and include the development name on a scored
stucco background below a decorative trellis arch and beside columns that draw from the building
architecture. Landscaping frames the signs and is located in planter boxes below the signs.
Signs will be indirectly lit.

CODE DEVIATIONS
The application requests relief from several Zoning Code requirements as allowed for
consideration through the PAD zoning and associated PDP. First, many of the buildings
encroach into the minimum setbacks from Dobson Road, Market Place Loop or the Ocotillo lake
system. The requested encroachments allow for angled building orientation and a varied
streetscape alignment. Second, many of the buildings exceed the maximum height of 25' at the
building setback line (maximum height in the parcel interiors is not exceeded), similar to what was
permitted by the 2007 approval. Third, many of the patios do not provide the required 12-(ground
floor) and 8- (upper floors) diameter circle of private outdoor open space. Instead, the private
patios and balconies are elongated and sometimes wrap around corners so as to provide more
overall square footage in these areas. Fourth, in several parking lot locations, the development
does not provide one landscape planter per 10 parking spaces, instead allowing runs of up to 11
uninterrupted spaces. Fifth, some of the solid fencing is up to 7'-6" in height (exceeds code limit
of 3'6") in order to abide by Ocotillo Community Association parking screen requirements. Sixth,
the maximum number and square footage of monument signs is exceeded in order to provide



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, July 26,2012 at 7:04 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
*Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Heumann participated in the meeting telephonically.

Absent and excused: Councilmember Kevin Hartke

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Susan Stevens-Clarke of Chandler Baha'i' Faith

PLEDGE OF ALLEGIANCE: Donovan Reeves, Boy Scout Troop #233, led the Pledge of
Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

DANNY RENISON, 2121 W. Straford Dr. Chandler, Arizona, came forward to address the
Council. MR. RENISON said that he purchased his home in 1997 and one of the key points that
interested him was the fact that it had an additional driveway. He said that he was informed by a
zoning enforcement officer that the gravel area needed to be modified to asphalt or concrete in
order to legally park in that area. Mr. Renison said he complied and everything was fine for ten
years until 2-3 weeks ago when an enforcement officer came to his door and said he can no
longer park there. He said he was told because the driveway is not on the same side as the
garage.

MR. RENISON said that this differs from what he was told in 2002 by the enforcement officer at
that time. The zoning officer said that the reason that Mr. Denison is no longer able to park there
is because there was a complaint. MR. RENISON said that he believes that he should be
grandfathered in based on what he was told ten years ago by City staff. He said that with this
extra parking three of his families' vehicles can be parked in the driveway rather than on the
street.

MR. RENISON said that had he been told ten years ago that he was not allowed to park in this
area of his home, he would not have spent the money to invest in concrete for the driveway.

I
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MAYOR TIBSHRAENY thanked Mr. Renison and asked that staff please follow-up with him and
let the Council know the determination.

CITY MANAGER RICH DLUGAS advised that staff will look into this matter.

CONSENT:

MOVED BY COUNCILMEMBER DONOVAN, SECONDED BY COUNCILMEMBER ORLANDO,
to approve the Consent Agenda as presented.

MAYOR TIBSHRAENY requested that staff come forward to briefly address Item no. 39.

VICE-MAYOR WENINGER VOTED NAY ON ITEM NO. 39.

MOTION CARRIED UNANIMOUSLY (7-0), with the exceptions noted.

1. ZONING CODE AMENDMENT: Parking and Loading Regulations Ord. #4375

Item #1 Moved to the Action Agenda at the request of Vice-Mayor Weninger.

2. RIGHT-OF-WAY VACATION: Queen Creek Road I Arizona Avenue Ord. #4378

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4378 authorizing and approving
the vacation of a portion of the south right-of-way of Queen Creek Road west of Arizona Avenue
at the City's cost basis of $4.53 per square foot.

BACKGROUNDIDISCUSSION
The City of Chandler entered into an Intergovernmental Agreement (IGA) with Maricopa County
in September of 2000 to improve Queen Creek Road from just west of Arizona Avenue to just
east of McQueen Road. Pursuant to the terms of the IGA, the County acquired an eighty (80)
foot wide strip on both the north and south sides of the Queen Creek Road center line for right-of
way for the project. Under the IGA, the City reimbursed the County for the right-of-way
acquisitions up to 65 feet for the half right-of-way and 71 feet for corners. The County paid the
balance.

Pulte Home Corporation is developing the Hamilton Heights project west of the southwest corner
of Arizona Avenue and Queen Creek Road. So that the proposed Pulte Plat will conform to the
City of Chandler standard details and adjacent developments, Pulte has agreed to acquire a 9
foot wide by 202-foot long portion of the Queen Creek Road right-of-way (1,817 square feet) and
reimburse the City at the City's cost basis of $4.53 per square foot for a total of $8,231.00. These
funds will be paid to the County under the IGA.

3. AMENDED ZONING: Almeria at Ocotillo Ord. #4379

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4379, DVR12-001 O/PPT12
0005 Almeria at Ocotillo, amended PAD zoning with PDP and PPT for a multi-family residential
development on approximately 25 acres NE of the intersection of Dobson and Price roads.
(ApplicanUOwner: GP Chandler, LLC (Gilbane Properties.))

BACKGROUND
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attractive signage at logical locations in these irregularly shaped parcels. Seventh, only 733
parking spaces are provided compared to the requirement of 760 spaces as discussed
previously.

DISCUSSION
The Planning Commission and Staff find the proposed development to be of a high quality and
appropriate for the area. The generous amenities and attractive architecture suggest that it will
be a positive and sustainable addition at this location. The aesthetic effect of the building heights
is mitigated by the undulating building footprints and stylized architecture.

The Planning Commission and Staff had previously recognized a potential land use conflict
between the subject use and the planned single-family homes across the lake to the east at the
time those homes were going through the rezoning process in early 2012. The potential conflict
stems from visibility into the single-family homes' typically "private" back yard space across the
relatively narrow lake (as little as 55' across). It was determined that the conflict could be
effectively mitigated by several factors including that the subject parcels provide a double row of
trees in order to improve the visual buffering between uses.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held April 3, 2012. The only neighbor in attendance was the
General Manager of the Ocotillo Community Association. The applicant team has been in
ongoing discussion to coordinate their designs with the Ocotillo CA design committee.
Representatives of the Chuparosas Apartments (2222 S. Dobson Road) attended the Planning
Commission hearing in opposition to the request. The neighboring property owner to the east
provided a letter of support.

PLANNING COMMISSION VOTE REPORT
Motion to approve: In favor: 7 Opposed: 0

Three representative of the Chuparosas Apartments (located approximately one mile to the north)
spoke in opposition to the request. The speakers raised concerns about oversaturation of the
rental apartments market especially in light of recent construction in the area.

RECOMMENDATIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "Almeria at Ocotillo", kept on file in the City of Chandler Planning Services
Division, in File No. DVR12-0010, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3890 in
case DVR01-0052 THE WATERS AT OCOTILLO, except as modified by condition herein.

3. The landscaping in all open-spaces and rights-of-way shall be maintained by the adjacent
property owner or homeowners' association.
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Preliminary Plat
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

4. REZONING: Stellar Business Center Ord. #4382

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4382, DVR12-0014 Stellar
Business Center, rezoning from PAD for a business park to PAD Amended for additional uses
within an existing 11-acre business park located west of the NWC of Chandler Boulevard and
Juniper Drive. (Applicant: Ed Bull; Burch & Cracchiolo, P.A.)

BACKGROUND
The sUbject site is located west of the northwest corner of Chandler Boulevard and Juniper Drive,
within the western portion of the larger 30-acre Stellar Business Park development. Immediately
north is vacant land that was approved for a self-storage facility; east is vacant land currently
planned for office development. West are the Desert Breeze Police and Fire substations. South,
across Chandler Boulevard, are the Stellar Airpark Estates residential community and the Stellar
Airpark airfield.

The 11-acre, 5-building subject site was initially zoned in 2001 for office and industrial uses as
part of the larger 30-acre Stellar Business Park. At the time of approval, a lengthy list of
permitted and prohibited uses was approved specifying the allowed types of users. In 2005, the
list of uses was amended to further clarify what types of users were allowed within the 30-acre
development. The current request is to further amend the list of permitted uses, specifically for
the subject site.

Current zoning allows for a variety of office/showroom/warehouse and industrial type uses;
however, prohibiting what is regarded as more intense type industrial users such as outdoor
storage of materials and equipment, and various manufacturing operations that could be deemed
offensive. For all intents and purposes, the subject site operates generally like an office business
park. The request is to amend the allowed uses to include: 1) fitness/personal training/athletic
training type facilities and 2) bank and/or credit union type operations with an ancillary customer
service component.

In recent months, Staff has seen an increased interest in providing "boot-camp" style and
specialized sport/athletic training facilities. Historically, Staff has opposed these types of uses
when located in larger industrial business parks where concerns in incorporating commercial type
operations within industrial operations exist such as traffic and land use conflicts. In this
particular situation, Staff is comfortable with the amended use citing that the business park
operates largely like a commercial business park allowing for retaillshowroom/warehousing/and
office uses. Additionally, due to the nature of the business park, parking is addressed and can
accommodate the additional uses. Furthermore, "boot-camp" type training facilities are usually
restrictive when it comes to the hours of operation, number of clients, size of the business and
often is appointment-based, further restricting the ability for a large amount of traffic, which
historically has been one of Staff's concerns. Large gym operations such as a Mountainside
Fitness would be prohibited.

Additionally, Staff supports the use of the bank and/or credit union type operations with an
ancillary customer service component. While general office is a permitted use within the
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business park, the applicant requested that additional language be introduced to allow specifically
for the bank type operations. The intent of the bank operations use is not to allow a local bank
branch, but rather a more specialized component of a bank operation such as the mortgage arm
of the branch or the customer service component. The ancillary customer service component
allows for the ability to provide an ATM or crediting services where required by FDIC regulations
and would be contained internal to the building. Drive-thru ATM's will be prohibited. Staff is
supportive of the additional use for the bank operations, as it will operate more like an office than
a stand-alone bank, which addresses Staff's concern of parking and the commercial nature of
stand-alone banking institutions.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on May 31,2012. There were three neighbors in attendance.
Two of the neighbors are the adjacent property owners to the north; the third neighbor was a
representative of the homeowner's association to the west. No opposition was expressed at the
meeting.

Staff has received one telephone call from a resident of the Wild Tree single-family residential
subdivision to the west. The resident was supportive of the request; however, was concerned
about the fitness users utilizing the parking lot for exercise activities. Staff assured the property
owner that fitness activities would be prohibited outdoors.

RECOMMENDATION
Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Staff recommend approval subject to the conditions as listed in the ordinance.

I
I

5. AGREEMENT: Affordable Rental Movement Res. #4585

ADOPTED Resolution No. 4585 authorizing the agreement with the Affordable Rental Movement
(ARM) of Save the Family Foundation of Arizona for the purchase and rehabilitation of properties
to be developed as affordable rental housing for economically disadvantaged families using
HOME Investment Partnership Program funds in the amount of $422,245.00 and authorizing the
City Manager to sign the agreement and all related documents on behalf of the City.

BACKGROUND
The City of Chandler, along with seven other local municipalities and Maricopa County, formed
the Maricopa HOME Consortium for purposes of administering the U.S. Department of Housing
and Urban Development's (HUD) HOME Program. The goal of the HOME Program is the
development and preservation of affordable housing. Local jurisdictions can expend HOME
funds for homebuyer programs, homeowner rehabilitation programs, rental housing programs and
tenant based rental assistance programs to assist targeted populations such as homeless
individuals and families.

Of the total funds allocated to each jurisdiction under the HOME Program, 15% must be reserved
for specific types of nonprofit organizations known as Community Housing Development
Organizations (CHDO). In January of 2011, ARM of Save the Family obtained a resolution of
support from the Chandler City Council for an application to the Maricopa County Consortium for
CHDO HOME funds. The application was approved and ARM was awarded funds to develop up
to four units of affordable rental housing in the City of Chandler. In order for funding to be
implemented, the City of Chandler must enter into an agreement with ARM and the County

I
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Consortium for the administration of the contract for the purchase and acquisition of the housing
units.

DISCUSSION
ARM of Save the Family is a non-profit that provides affordable rental housing and case
management services for low income families in Chandler, Gilbert, Mesa, Scottsdale and Tempe.
The goal of Save the Family's program is to assist low-income families in achieving self
sufficiency. Families in ARM units will have access to Save the Family's supportive and
educational services. ARM currently owns seven, two and three-bedroom units in Chandler.

In their application to the Maricopa HOME Consortium, ARM requested funding to acquire and
rehabilitate three to four housing units in Chandler. The Consortium approved ARM's application
for funding for these units which, per HUD guidelines, must be offered at below fair-market rents
to working poor families and participants in the Save the Family program. The current average
rent for an ARM two bedroom rental unit is $550.00 per month.

ARM has designated Chandler's 85225 zip code as their primary focus area for the acquisition of
units. ARM clients participating in the program must have an annual household income at or
below 60% of area median income. For 2012, the income limit for a family of four totals
$39,840.00 annually. Currently, the average price of acquisition for ARM housing units in
Chandler is $89,247.00 and the average rehabilitation cost per unit is $11,324.00. As all
applications for HOME funding require matching funds for the project, ARM's application indicates
they are providing a $15,000.00 cash match, as well as providing $105,561.00 in match through
other agency funding sources.

The HOME Program requires a minimum affordability period for all projects receiving HOME
funds, depending on the average amount of HOME funds invested in each unit and the type of
activities performed. The affordability period for the units to be assisted in this case is 15 years.
The HOME required affordability period is secured by a Deed of Trust and Promissory Note
recorded against the property. These instruments insure that the units are operated as affordable
rental housing under HUD regulations for the required 15-year period.

At their meeting on March 28, 2012, the Housing and Human Services Commission unanimously
recommended the Mayor and Council authorize an agreement between ARM and the City for
development of permanent affordable rental housing.

FINANCIAL IMPLICATIONS
All costs associated with the HOME Program will be paid by the federal government and do not
require repayment on the part of the City of Chandler.

6. AGREEMENT: Newtown Community Development Corporation Res. #4601

ADOPTED Resolution No. 4601 authorizing the agreement with Newtown Community
Development Corporation for the acquisition, rehabilitation and resale of properties for low to
moderate income first-time homebuyers using HOME Investment Partnership Program funds in
the amount of $340,000.00 and authorizing the City Manager to sign the agreement and all
related documents on behalf of the City.

BACKGROUND:
The City of Chandler, along with seven other local municipalities and Maricopa County, formed
the Maricopa HOME Consortium for purposes of administering the federal HOME Investment
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Partnership Program. Of the total funds allocated to each jurisdiction under the HOME Program,
15% must be reserved for specific types of nonprofit organizations known as Community Housing
Development Organizations (CHDO). In January 2012, Newtown Community Development
Corporation obtained a resolution of support from the Chandler City Council for an application to
the Maricopa County Consortium for CHDO HOME funds. The application was approved and
Newtown was awarded funds to acquire and rehabilitate up to four single-family residences for
resale to low to moderate income first time homebuyers. In order for the funding to be
implemented, the City of Chandler must enter into an agreement with Newtown and the County
Consortium for the administration of a contract for the purchase, rehabilitation and resale of the
housing units.

Newtown Community Development Corporation is a non-profit that provides first time homebuyer
programs to individuals and families in Tempe, Glendale, Scottsdale and Chandler. Newtown
first began providing its Community Land Trust (CLT) program in Chandler in 2009 when they
received an allocation of Neighborhood Stabilization Program (NSP) funds. Since that time, the
City has awarded an additional allocation of NSP funds as well as City of Chandler HOME funds
to Newtown.

Through NSP and HOME funding, the City has created a successful community land trust
program with Newtown. Newtown's CLT program provides access to homeownership for people
who are otherwise priced out of the housing market. At the time of sale, the CLT buyer
purchases the improvements only (the house) and enters into a 99-year renewable ground lease
for the land. Newtown holds the land in perpetuity. The ground lease contains resale restrictions
that require that if the home is sold, it must be sold to another income eligible buyer. Permanent
affordability is maintained through a shared equity provision that limits the amount of appreciation
the seller may take and establishes and affordable sales price. The ground lease also requires
owner-occupancy and gives Newtown the right of first refusal.

Newtown's CLT program is designed to balance the interests of individuals and the larger
community. CLT homeowners have an opportunity to build wealth through homeownership. At
the same time, the community's investment (subsidy) is protected; it is retained in the property
and a long-term community asset is developed. Through the CLT program, a stock of
permanently affordable homes is created and the homes stay affordable for future generations.
In addition to meeting income eligibility requirements, all CLT homebuyers must successfully
complete Newtown's Homebuyer Assistance and Individual Development Account Programs and
attend a CLT orientation. To date, there are a total of 27 CLT homes in Chandler, 18 assisted
with NSP funds and 9 with HOME funds. In addition, Newtown is the only land trust in Arizona.
Currently, the average price of acquisition for CLT homes in Chandler is $129,716.00; the
average rehabilitation cost per unit is $63,349.00 and the average subsidy is $80,000.00 per unit.

While Newtown's NSP funded program is operating only in clearly defined census tracts, HOME
funds are not restricted for expenditure to any specific area of the City. Participation in the
program is only limited by income level. Clients requesting assistance must have an annual
household income at or below 80% of the Area Median Income (AMI).

Homes to be acquired and rehabilitated may be a foreclosed or regular sale home. Under the
current contract, Newtown will acquire and rehabilitate four additional single family homes in the
City of Chandler. Newtown's application to the Maricopa County Consortium was for
$340,000.00 or 41% of the total projected development costs for the project. As all applications
for HOME funding require matching funds for the project, Newtown's application indicates that
other resources that will support the project include conventional loan sources, Federal Home
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Loan Bank funds and Individual Development Account funds. All properties acquired and
rehabilitated with HOME funds will be placed in the Newtown Community Land Trust Program.

The HOME Program requires a minimum affordability period for all projects receiving HOME
funds, depending on the average amount of HOME funds invested in each unit and the type of
activities performed. The affordability period for the units to be assisted in this case is fifteen
years. The HOME required affordability period is secured by a Deed of Trust and Promissory
Note recorded against the property. These instruments insure that if the unit is resold during the
fifteen year affordability period, the subsequent homebuyer will meet the income limits under
which the funding was awarded during the required fifteen year period.

At their meeting on July 11, 2012, the Housing and Human Services Commission (HHSC)
unanimously approved recommending that the City Council adopt Resolution No. 4601.

FINANCIAL IMPLICATIONS
All costs associated with the HOME program will be paid by the U.S. Department of Housing and
Urban Development (HUD) and do not require repayment on the part of the City of Chandler.

7. SIXTH AMENDMENT: Maricopa County Library District IGA Res. #4614

ADOPTED Resolution No. 4614 authorizing the sixth amendment to the Intergovernmental
Agreement (IGA) for the Reciprocal Borrowing Program with the Maricopa County Library District
(MCLD).

BACKGROUND/DISCUSSION
On June 28, 2001, Council approved the renewal of the IGA between MCLD and the City of
Chandler for participation in the Reciprocal Borrowing Program for fiscal years 2001-2006. Since
that time, Council has approved five amendments to the renewal of the IGA. The Fifth
Amendment, approved on August 18, 2011 with a reimbursable rate of $28.50, extended the
agreement through June 30, 2012. In addition, as a participant in the reciprocal borrowing
program, Chandler received $82,840.00 in material assistance and database access valued at
$40,000.00. MCLD has reduced the reimbursement rate to $25.00 for the Sixth Amendment,
which covers FY 2012-2013. The material assistance and database access will continue to be
available to program participants in FY 2012-2013. MCLD is also planning to offer participants
some summer reading program assistance as well.

Under provisions of the agreement, residents of Chandler may obtain library cards free of charge
from any other library in Maricopa County. In return, the Chandler Library also issues cards free
of charge to all Maricopa County residents.

The MCLD administers the program and reimburses all libraries that are "net lenders" (i.e. have
more nonresident users using the library than resident users using other libraries) at the per
person rate specified in the current agreement. Reciprocal revenue for FY 2011-2012 was
$126,853.50. The Sixth Amendment will extend the agreement through June 30, 2013 with the
reimbursement rate of $25.00.

8. CITYWIDE FEE SCHEDULE AMENDMENT: Section 6.3.3 Res. #4615

ADOPTED Resolution No. 4615 amending the Citywide Fee Schedule deleting Section 6.3.3 for
Home Occupations (Zoning) Approval.
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BACKGROUND
In 2009, the City adopted a fee associated with the review time spent collecting information
needed to determine if a specific home business qualified as an allowed use as defined by the
Zoning Code. The fee was based upon historical practice and experience to account for the
activity's administrative costs expended.

Since the fee's adoption, Staff reviewed the activities involved with assessing zoning compliance
and the fee collection. Staff has recently modified the assessment process eliminating certain
procedures previously performed as a part of the activity. The result has been a decrease in the
Staff time expended determining if the particular home occupation is an allowed use.
Additionally, due to the business license approval process, Staff has found that often the fee
collection has become a cumbersome process resulting in additional administrative costs not
anticipated at the time the fee was originally adopted.

Staff has decided that the administrative activities associated with a home occupation zoning
determination can be accounted in Staff's standard workload without an additional fee. Secondly,
deleting the fee will result in a lesser administrative cost related to the fee collection and thirdly,
deleting the fee results in an enhanced education opportunity on how home occupations must be
performed in order to be and remain an allowed use under the Zoning Code.

9. PROJECT AGREEMENT: Maricopa Association of Governments Res. #4619

ADOPTED Resolution No. 4619 authorizing a project agreement with the Maricopa Association of
Governments (MAG) for regional reimbursement in the amount of $3,243,873.00 for design and
right-of-way acquisitions for the Gilbert Road (Queen Creek Road to Hunt Highway) Arterial
Capacity Improvement Project.

BACKGROUNDIDISCUSSION
This project agreement is for reimbursement of Proposition 400 funds to the City of Chandler for
design and right-of-way acquisitions for Gilbert Road (Queen Creek Road to Hunt Highway). This
project involves street widening improvements to Gilbert Road (Queen Creek Road to Hunt
Highway). Based upon the City's Transportation Master Plan Update (April 2010) and a 20-year
design life (2030 roadway system), the corridor is going to be widened as follows: Queen Creek
Road to Ocotillo Road from 2 thru lanes to 6 thru lanes and remaining segments from Ocotillo
Road to Hunt Highway from 2 thru lanes to 4 thru lanes. The intersections at Ocotillo Road,
Chandler Heights Road and Riggs Road will have 6 thru lanes with left and right turn lanes.

The Transportation Commission reviewed the Project Agreement on June 21, 2012 and
recommended approval.

FINANCIAL IMPLICATIONS
This Project Agreement will provide regional reimbursement for design and right-of-way to the
City of Chandler for Gilbert Road (Queen Creek Road to Hunt Highway) in the amount of
$3,243,873.00. Reimbursement is programmed in 2012 and 2013 and will be adjusted annually
for inflation in accordance with Maricopa Association of Governments (MAG) policies.

10. PROJECT AGREEMENT: Maricopa Association of Governments Res. #4620

ADOPTED Resolution No. 4620 authorizing a project agreement with the Maricopa Association of
Governments (MAG) for regional reimbursement in the amount of $7,537,169.00 for construction
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improvements to the Gilbert Road (Queen Creek Road to Ocotillo Road) Arterial Capacity
Improvement Project.

BACKGROUNDIDISCUSSION
This project agreement is for reimbursement of Proposition 400 funds to the City of Chandler for
construction improvements to Gilbert Road (Queen Creek Road to Ocotillo Road). This project
involves street widening improvements to Gilbert Road (Queen Creek Road to Ocotillo Road).
Based upon the City's Transportation Master Plan Update (April 2010) and a 20-year design life
(2030 roadway system), the corridor is going to be widened as follows: Queen Creek Road to
Ocotillo Road from 2 thru lanes to 6 thru lanes and remaining segments from Ocotillo Road to
Hunt Highway from 2 thru lanes to 4 thru lanes. The intersections at Ocotillo Road, Chandler
Heights Road and Riggs Road will have 6 thru lanes with left and right turn lanes.

The Transportation Commission reviewed the Project Agreement on June 21, 2012 and
recommended approval.

FINANCIAL IMPLICATIONS
This agreement will provide regional reimbursement for construction to the City of Chandler for
Gilbert Road (Queen Creek Road to Ocotillo Road) in the amount of $7,537,169.00.
Reimbursement is programmed in 2014 and 2016 and will be adjusted annually for inflation in
accordance with Maricopa Association of Governments (MAG) policies.

11. AGREEMENT AMENDMENT: Arizona Board of Regents Res. #4622

ADOPTED Resolution No. 4622 authorizing amendment number one to the Affiliation Agreement
with the Arizona Board of Regents for and on behalf of Arizona State University and authorize
and direct the various City officers and employees to perform all acts necessary to give effect to
this Resolution.

BACKGROUND/DISCUSSION
On August 7, 2009, the Chandler City Council adopted Resolution No. 4322 approving the
Affiliation Agreement between Arizona State University and the City of Chandler. The term of the
agreement was three years, renewable on a year-to-year basis. The three-year term ends
September 4, 2012.

Several City departments provide an educational experience for students and interns enrolled in
various programs of study at Arizona State University. For example, the Fire Department's Crisis
Response Program offers internships to social work students as does the Police Department's
Victim Services Unit. The Affiliation Agreement must be renewed in order for the City to continue
offering internships to students.

12. GRANT AGREEMENT: Arizona Department of Transportation Res. #4623

ADOPTED Resolution No. 4623 authorizing a grant agreement with the Arizona Department of
Transportation (ADOT) accepting grant number E2S2H in the amount of $261,757.00 as the
state's share to design and construct a 50-unit car parking lot.

BACKGROUND/DISCUSSION
The City received notification of a state grant offer (ADOT Grant #E2S2H) in the amount of
$261,757.00 as the state's share to design and construct a 50-unit auto parking lot that is
associated with the Northwest Apron Project currently under design. This grant was anticipated
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with the approval of a 5-year Capital Improvement Program presented to City Council earlier this
year.

FINANCIAL IMPLICATIONS
The grant represents the state share of 90% of the total project value of the design and
construction of the parking lot. The remaining 10% of $29,084.00 is in the form of previously
donated land with a value of $27,841.00 and $1,243.00 from the Airport Operating funds.

At the February 8, 2012, regular meeting, the Airport Commission voted unanimously to accept
the ADOT grant.

I•

13. GENERAL PLAN AMENDMENT: Aggregate Sources Res. #4624

ADOPTED Resolution No. 4624, General Plan Amendment GPA12-0001 Aggregate Sources,
City initiative, to amend the Land Use Element of the General Plan to address aggregate sources
as required by Arizona Revised Statutes.

BACKGROUND
Arizona Senate Bill 1598, passed during the 2011 legislative session, applied a number of new
regulations to local governments. One of these new regulations requires the Land Use Element
of the General Plan to identify sources of aggregates and establish policies to preserve those
resources and avoid incompatible land uses.

Aggregates are particular materials such as sand, gravel and crushed stone, used in construction
to make concrete and are typically mined from riverbeds. The law was adopted to minimize
conflicts between aggregate mining and nearby residents which may be affected by noise, dust or
other impacts associated with mining activities.

As adopted, Arizona Revised Statute 9-461.05.C.1 (g) requires the Land Use Element of the
General Plan to:

"include sources of currently identified aggregates from maps that are available from state
agencies, policies to preserve currently identified aggregates sufficient for future
development and policies to avoid incompatible land uses, except that this subdivision
shall not be construed to affect any permitted underground storage facility or limit any
person's right to obtain a permit for an underground storage facility pursuant to Title 45,
Chapter 3.1."

Staff obtained maps from Arizona Geological Survey, Arizona Department of
Transportation and the Arizona Department of Mines and Mineral Resources, all of which
indicate there are no currently identified sources of aggregate within the City of Chandler's
municipal planning boundaries.

DISCUSSION
In order to eliminate any ambiguity as to whether this requirement has been addressed, the
proposed text amendment simply states that there are no currently identified sources of
aggregate in Chandler.

PUBLIC/NEIGHBORHOOD NOTIFICATION
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As required by Arizona Revised Statutes, hearing dates for the Planning Commission and City
Council as well as availability of a summary related to the hearing, has been published in the
newspaper at least fifteen and not more than thirty calendar days before each hearing.

As required by Arizona Revised Statutes, notices were sent to the following agencies to advise
and provide an opportunity to comment: Maricopa County, Chandler Unified School District,
Gilbert Unified School District, Mesa Unified School District, Kyrene Elementary School District,
Maricopa Association of Governments (MAG), City of Phoenix, City of Tempe, City of Mesa,
Town of Gilbert, APS, SRP, Gila River Indian Community, Arizona Department of Transportation,
Arizona Department of Mines and Mineral Resources and the Arizona Geological Survey,
Chandler Chamber of Commerce and Valley Partnership.

The Planning Commission and Staff recommend approval.

14. CONTRACT: Legal Services Res. #4625

ADOPTED Resolution No. 4625 authorizing the contract for legal services with Engelman Berger,
P.C. and an Intergovernmental Agreement (IGA) among the Cities of Avondale, Glendale and
Scottsdale relating to joint representation in settlement efforts relating to the Water Rights Claims
of the White Mountain Apache Tribe.

BACKGROUND
Mr. Anger has represented the Cities of Avondale, Chandler, Glendale and Scottsdale for several
years in the negotiation of a final settlement of the water rights claims of the White Mountain
Apache Tribe. The White Mountain Apache Tribe, the United States as trustee for the Tribe, Salt
River Project (SRP), Roosevelt Water Conservation District, several Arizona cities and several
other entities are parties to this settlement agreement. The White Mountain Apache Tribe Water
Rights Quantification Act of 2010 (Act) requires certain further actions that must be taken to
finalize the Settlement Agreement.

The Cities of Avondale, Chandler, Glendale and Scottsdale would like to continue to be jointly
represented by Engelman Berger, P.D. in order to finalize this Settlement Agreement and take all
actions required for it to become enforceable pursuant to the Act. The Settlement Agreement
must be submitted to the Gila River Adjudication Court for review and approval before it will be
deemed enforceable. Under the terms of the Settlement Agreement, the City of Chandler will be
entitled to lease additional CAP water from the White Mountain Apache Tribe. The IGA will
enable the Cities to fund and contract for joint representation. The IGA also authorizes the City
Attorney to approve one-year extensions of the contract.

FINANCIAL IMPLICATIONS
The four Cities would like to contract for representation from date of execution to July 1, 2013.
The contract amount for legal fees is a maximum of $80,000.00. The Cities have determined that
legal fees shall be split equally among the four Cities. Chandler's share would therefore be a
maximum of $20,000.00. These fees will be funded by the Water Operation Fund.

15. No item.

16. APPROPRIATION: Dispatch Services
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APPROVED the appropriation for fire and emergency medical dispatch services in accordance
with the Intergovernmental Agreement (IGA) with the City of Phoenix in an amount not to exceed
$1,098,414.00.

BACKGROUND/DISCUSSION
The current IGA with the Phoenix Fire Department has been in effect since 2003. This IGA
provides dispatch services, technical services and equipment maintenance. In fiscal year
2008/09, a full cost recovery approach was instituted by the Regional Dispatch Consortium. This
full cost recovery is based on recovery of operating budget which includes personnel, equipment
and upgrades to current equipment.

The public/private partnership that the Fire Department has with Southwest Ambulance and PMT
Ambulance provides for dispatch services for ambulances through the Fire Department's IGA with
the Phoenix Fire Department. The ambulance contracts amount for $296,784.00 of the total
Chandler cost to Phoenix. In accordance with the contracts, this money is collected and
deposited on a monthly basis into the City's Ambulance Revenue account.

FINANCIAL IMPLICATION
$296,784.00 of the appropriated FY 2012/13 Budget amount of $1,098,414.00 will be reimbursed
to the City by the ambulance companies.

17. APPROPRIATION: Firefighter Physical Examinations

APPROVED the appropriation for Firefighter physical examinations in accordance with the
Intergovernmental Agreement (IGA) with the City of Phoenix in an amount not to exceed
$165,000.00.

BACKGROUNDIDISCUSSION
Annual medical exams are required by OSHA for Firefighters who wear breathing apparatus in
order to enter hazardous atmospheres. The City of Chandler entered into an Intergovernmental
Agreement (IGA) with the Phoenix Fire Department Health Center in 2002 to perform these
exams. This IGA provides Chandler Fire Department personnel with annual medical and physical
fitness examinations. These exams are performed by occupational physicians whose primary
focus is firefighter health and wellness. All exams are done in accordance with the recognized
national standard, NFPA 1582.

18. SETTLEMENT: Ahmad v. City of Chandler et al.

APPROVED settlement in the matter of Ahmad v. City of Chandler, et al., Maricopa County
Superior Court, Case No. CV2008-030707, in the amount of $99,999.00 in full and final
satisfaction of all claims asserted against the City of Chandler therein and further authorized the
City Attorney to sign any necessary documents in such form as are approved by the City Attorney
to effectuate the terms of settlement and this motion.

BACKGROUND
This lawsuit stems from a vehicle accident on McKellips Road just east of the Price Freeway.
The accident occurred in 2007 after a fleeing felon drove his car across the center line and
crashed into an oncoming vehicle.

19. SUBORDINATION: Exterior Improvement Loan Program Lien I

I
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APPROVED subordination of the Exterior Improvement Loan Program Lien on Project EIG10
0006, located at 2310 E. Buffalo Street in the amount of $10,000.00. (Hamilton)

BACKGROUNDIDISCUSSION
In 2011, the owners of a single-family, owner occupied home at 2310 E. Buffalo Street received a
$10,000.00 loan through the City of Chandler's Exterior Improvement Loan Program. The City
loan is a 5-year forgivable loan with 20% of the loan forgiven each year through 2016, secured by
a Deed of Trust recorded as a lien against the home. The lien is in third position behind two
previously recorded liens.

The owners are now seeking to refinance the home through a Home Affordable Refinance
Program (HARP) loan which will allow the owners to refinance their first lien mortgage at a lower
interest rate. The owners will receive no cash out as a result of the refinancing transaction. The
new loan is for $126,549.00. In order to obtain the loan, the lender requires that the City lien be
subordinated to a new loan so as to remain in their position.

FINANCIAL IMPLICATION
The City will not be prejudiced by the refinancing or the subordination. The City's lien is in third
position and will remain so after the refinancing. The refinancing will reduce the amount of the
owner's monthly payments on their first lien obligation, which reduces the likelihood of default on
the first lien. The City lien will not be released until the City loan is fully forgiven in 2016.

20. CLAIMS REPORT

APPROVED the Claims Report for the quarter ended June 30, 2012.

21. AGREEMENT: VisionConnect, LLC

APPROVED Agreement #CSI-946-3000 with VisionConnect, LLC, to provide Fundraising
Consulting Services for a Veterans' memorial in an amount not to exceed $51,100.00.

BACKGROUNDIDISCUSSION
Veterans Oasis Park, located at the corner of Chandler Heights and Lindsay roads in southeast
Chandler, was developed in 2009. This 113-acre community park features an Environmental
Education Center, urban fishing lake and an extensive network of trails. Included in the overall
master plan of the park is a Veterans' Memorial that has a primary goal of providing a reflection
space for individuals and groups of various sizes to honor the sacrifices of veterans and their
families.

In 2010, City of Chandler Staff began working with various veterans groups on a conceptual plan
for this very special space. Public input from Chandler residents and local veterans groups was
identified and developed. To date, the conceptual master plan for the project has been reviewed
and approved by various veterans groups and the Chandler Parks and Recreation Board. The
preliminary estimated cost for the project is $2,000,000.00 to $2,500,000.00.

A Request for Statements of Qualifications and Experience for consulting services related to the
development of a fundraising campaign for the memorial was issued in May 2011. The City
Manager awarded a contract to VisionConnect, LLC, for the purpose of conducting a feasibility
study regarding the potential of the City to successfully conduct a fundraising campaign for the
project. In April 2012, VisionConnect reported the positive findings of that study to the City
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Council. As a result, Staff entered negotiations with VisionConnect for consulting services to
initiate and conduct the fundraising campaign for a Veterans' Memorial.

22. AGREEMENT: The Artisan Group, LLC

APPROVED Agreement #ST3-988-3141 with The Artisan Group, LLC for revegetation-storm
repair-landscape maintenance of City streets for a two-year period in an amount not to exceed
$650,000.00 per year with the option to renew for one additional two-year term.

23. AGREEMENT AMENDMENT: Brown Wholesale Electric

APPROVED Agreement #WH1-14-3005, Amendment No.1, for the purchase of electrical
supplies with Brown Wholesale Electric for a one-year extension in an amount not to exceed
$175,000.00 with the option to renew for three additional one-year periods.

24. AGREEMENT AMENDMENT: Plumbing and Irrigation Supplies

APPROVED Agreement #WH1-670-3004, Amendment No.1, for the purchase of plumbing and
irrigation supplies with Browns PartsMaster, Inc., Ewing Irrigation, Ryan Herco Flow Solutions
and Sprinkler World of Arizona, Inc., for a one-year extension in a combined total amount not to
exceed $120,000.00 with the option to renew for three additional one-year periods.

25. AGREEMENT AMENDMENT: Hansen Information Technologies

APPROVED Agreement #MRO-7030-1640, Amendment No.5, for the purchase of software
maintenance for the City's Utility Billing software with Hansen Information Technologies for one
year in a total amount not to exceed $88,206.00.

Because the Utility Billing System software is proprietary to Hansen, they are the only source that
can provide this maintenance. The original agreement allows for annual renewals of the
maintenance. The vendor has typically increased the maintenance cost by 5% annually,
however, this year the increase is approximately 2%.

26. AGREEMENT: Cleanview Sewer Inspections LLC

APPROVED Agreement #WW2-962-3128 with Cleanview Sewer Inspections LLC for video
inspection of sewer lines in an amount not to exceed $344,000.00 for a two-year term with
provisions to extend one additional two-year term.

27. AGREEMENT AMENDMENT: Standard Construction Company, Inc.

APPROVED Agreement #MU2-745-3077, Amendment No.1, for an increase of $50,000.00 with
Standard Construction Company, Inc., for right-of-way repairs in a total amount not to exceed
$149,000.00.

On December 15, 2011, Council approved an agreement with Standard Construction Company,
Inc. for right-of-way repairs for an amount not to exceed $99,000.00. There has been an
unexpected increase in the number of right-of-way repairs since the approval of this agreement.
Temporary asphalt and concrete repair will be required if additional funds are not secured for
permanent repairs. The original term of the agreement remains the same.

t
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28. AGREEMENT AMENDMENT: Wilson Engineers

APPROVED Agreement #EN1003-101, Amendment No.2, with Wilson Engineers to increase the
annual limit of the annual contract from $1,500,000.00 to $2,000,000.00 for annual permitting,
study and design services for water/wastewater facilities.

Staff anticipates needing services related to permitting, study and design for water and
wastewater facilities. Design of the projects requires a wide range of expertise and experience.
The City has improved project delivery time and efficiency through the use of annual contracts
with established design firms. These annual contracts provide consulting services for a range of
projects including permitting, studies and design for water and wastewater facilities. Work will
rotate among the five firms based on availability and expertise.

Under this contract, individual project agreements will be prepared for execution and approval for
each project. Project agreements over $30,000.00 will be submitted for Council approval up to
the annual aggregate of $2,000,000.00. This action will save on the cost of the selection process
and time to bring individual projects forward.

29. AGREEMENT AMENDMENT: Black and Veatch

APPROVED Agreement #EN1003-101, Amendment No.1, to Black and Veatch to increase the
annual limit of the annual contract from $750,000.00 to $1,000,000.00 for annual permitting, study
and design services for water/wastewater facilities.

Staff anticipates needing services related to permitting, study and design for water and
wastewater facilities. Design of the projects requires a wide range of expertise and experience.
The City has improved project delivery time and efficiency through the use of annual contracts
with established design firms. These annual contracts provide consulting services for a range of
projects including permitting, studies and design for water and wastewater facilities. Work will
rotate among the five firms based on availability and expertise.

Under this contract, individual project agreements will be prepared for execution and approval for
each project. Project agreements over $30,000.00 will be submitted for Council approval up to
the annual aggregate of $1,000,000.00. This action will save on the cost of the selection process
and time to bring individual projects forward.

30. AGREEMENT AMENDMENT: CH2M Hill

APPROVED Agreement #EN1003-1 04, Amendment No.1, to CH2M Hill to increase the annual
limit of the annual contract from $750,000.00 to $2,000,000.00 for annual permitting, study and
design services for water/wastewater facilities.

Staff anticipates needing services related to permitting, study and design for water and
wastewater facilities. Design of the projects requires a wide range of expertise and experience.
The City has improved project delivery time and efficiency through the use of annual contracts
with established design firms. These annual contracts provide consulting services for a range of
projects including permitting, studies and design for water and wastewater facilities. Work will
rotate among the five firms based on availability and expertise.

Under this contract, individual project agreements will be prepared for execution and approval for
each project. Project agreements over $30,000.00 will be submitted for Council approval up to
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the annual aggregate of $2,000,000.00. This action will save on the cost of the selection process
and time to bring individual projects forward.

31. PROJECT AGREEMENT: SDB, Inc.

APPROVED Project Agreement #WW1206-401 with SDB, Inc. for Santan Vista Water Treatment
Plant Belt Press, pursuant to Job Order Contract 1201-401, in an amount not to exceed
$419,567.00.

This is a joint project with the town of Gilbert. Gilbert has already purchased the belt press. The
belt press is needed to process sludge and eliminate odor issues impacting residents near the
facility. The Job Order Contractor (JOC) shall provide labor and materials to install a belt press at
the Santan Vista Water Treatment Plant. Chandler and Gilbert will equally fund the project.

32. PROJECT AGREEMENT CHANGE ORDER: Achen-Gardner Construction, LLC

APPROVED Project Agreement #WW1105-402, Change Order No.1, to the Construction
Manager at Risk contract with Achen-Gardner Construction, LLC for Phase II of the Ocotillo
Water Transmission Main and Wastewater Forcemain, in an amount of $142,068.49 for a revised
contract price of $13,199,264.37.

On May 24, 2012, Council approved a Construction Manager at Risk contract with Achen
Gardner Construction, LLC to construct the Ocotillo Water Transmission Main and Wastewater
Forcemain. Work under this project included a new sewer forcemain to transfer wastewater flows
from the Ocotillo Water Reclamation Facility to the Airport Water Reclamation Facility for
treatment and a new water transmission main to serve future system demands in southwest
Chandler.

On Ocotillo Road, west of Arizona Avenue, the forcemain crosses under the Union Pacific
Railroad. The forcemain design brings the pipe very close to an existing SRP irrigation channel,
necessitating filling or temporarily piping the channel to accommodate construction. Achen
Gardner included an allowance in their existing GMP to accommodate this work near the existing
channel. An estimate was prepared to determine the cost to backfill the channel with dirt during
the pipe work, then re-open and repair the channel when the forcemain is complete.

Future construction of the Ocotillo Road Improvement project includes relocation and
undergrounding of the same irrigation channel with work anticipated to begin in the fall of 2013.
To save the cost of performing irrigation work twice, Staff believes the best approach is to shift
the permanent location of the irrigation line to Achen-Gardner's scope of work in the Ocotillo
Water Transmission Main and Wastewater Forcemain contract. Cost for permanent relocation of
the irrigation line will be covered by a $65,000.00 contribution from Municipal Utilities, equal to
those costs that would have incurred for the temporary filling of the channel. Transportation &
Development will contribute the remainder of funds from the Ocotillo Road Improvement project.

The difference of $107,297.25 between the allowance total and the temporary channel fill
estimate will be realized as a savings to the forcemain project. The Ocotillo Road Improvement
project also benefits by a $65,000.00 cost savings for relocation of the SRP lateral paid for by the
forcemain project.

33. PROJECT AGREEMENT AMENDMENT: McCarthy Building Companies, Inc.

I
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APPROVED Project Agreement #VVW1 013-251. Amendment No.1, to the Construction Manager
at Risk contract for pre-construction services to McCarthy Building Companies, Inc. for the Airport
Water Reclamation Facility expansion in an amount not to exceed $377,005.00 for a revised
contract price of $877,005.00, contingent upon written notification from Intel and appropriate
funding.

The Airport Water Reclamation Facility is located on Queen Creek Road, just west of McQueen
Road. Staff identified the need for design and construction of new wastewater treatment capacity
to accommodate Intel's plant expansion on South Dobson Road. Public information meetings
were held on May 31, 2012 with residents neighboring the facility to discuss expansion and odor
control. Construction will begin in 2012 and is expected to be completed in spring 2014.
Treatment capacity of the facility will increase from 15 million gallons per day (MGD) to 22 MGD.

The initial pre-construction phase was the first step in the process. The contractor developed a
construction schedule based on field inspections and also provided reviews, value engineering
suggestions and prepared the project cost model and the first two guaranteed maximum prices
(GMP) for Phase 1 and Phase 2. With this amendment, the contractor will continue to develop
the schedule, provide value engineering analysis, constructability reviews and subcontractor
coordination. Additionally, they will prepare the pricing for Phases 3, 4 and 5 to be approved by
Council in the future.

34. AGREEMENT: CH2M Hill, Inc.

APPROVED Agreement #VVW1301-101 with CH2M Hill, Inc. for the Chandler Water Reclamation
site evaluation, pursuant to annual contract EN1003-104, in an amount not to exceed
$197,888.00.

The City operates three wastewater reclamation facilities, Airport (AWRF), Ocotillo (OWRF) and
Lone Butte. The AWRF currently treats up to 15 million gallons per day (MGD) and is under
expansion to manage and treat capacity up to 22 MGD. The OWRF and Lone Butte can treat up
to 10 MGD each. The interconnection of the City's wastewater treatment facilities has provided
Chandler with unique capabilities for managing system wastewater collection flows, achieving
treatment objectives, and meeting long-term reclaimed water delivery obligations while at the
same time maximizing operational efficiency and regulatory compliance.

The 2008 Water, Wastewater and Reclaimed Water Master Plan Update recommended siting an
additional wastewater treatment facility adjacent to the existing Ocotillo Wastewater Reclamation
Facility (OWRF). The Capital Improvement Program provides $119 million to cover the estimated
cost for the design and construction of a wastewater treatment plant beginning in FY 13/14.

35. AGREEMENT: Carollo Engineers

APPROVED Agreement #VVW1205-201 with Carollo Engineers for professional services for
sewer assessment and rehabilitation design in an amount not to exceed $396,205.00.

The Wastewater Master Plan identified an on-going need to evaluate, prioritize and repair sewer
lines and manholes within the City's collection system. A Sewer Evaluation Assessment was
conducted as part of the Master Plan process resulting in a multi-year sewer management
program which ran through 2010.
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This project will identify the structural condition of the sewer collection system at various locations
throughout Chandler. The result of this assessment will be a prioritized program to rehabilitate,
repair or replace wastewater collection manholes and sewer pipes to adequately maintain the
wastewater collection system. Inspections will be conducted through closed circuit television
(CCTV) inspection of sewer pipelines and manned entry inspections for sewer manholes.
Wastewater facility rehabilitation projects will be brought forth for Council approval as they are
identified.

36. AGREEMENT: Achen-Gardner Engineering, LLC

APPROVED Agreement #ST0809-402 with Achen-Gardner Engineering, LLC for Construction
Manager at Risk for utility improvements on GMP 1- Phase 1 Wet Utilities Gilbert Road (Ocotillo
Road to Riggs Road), in an amount not to exceed $6,195,761.33.

37. CONTRACT: B&F Contracting, Inc.

APPROVED Contract #ST1 006-401 RB to B&F Contracting, Inc., for construction of Paseo Trail
Traffic Signals and Geometric Improvements in an amount not to exceed $428,377.00.

38. AGREEMENT AMENDMENT: Entellus

APPROVED Agreement #ST0809-454, Amendment No.1, with Entellus for professional
engineering and construction services for Gilbert Road Improvements (Ocotillo Road to Riggs
Road) Construction Management Services in an amount not to exceed $244,882.00 and a
revised contract price of $518,326.00.

39. CONTRACT: Smithcraft

VICE-MAYOR WENINGER VOTED NAY ON ITEM 39. He said he has concerns about the
phases with the potential for additional costs in the future.

APPROVED (5-1) Contract #ST0721-402 with Smithcraft for construction services relating to
Downtown Chandler Wayfinding in an amount not to exceed $189,796.00.

The sign package was originally envisioned as part of the Arizona Avenue streetscape and
infrastructure to support future signs was put in place during construction. Over the past year and
a half, City Staff has been working in partnership with the Downtown Chandler Community
Partnership (DCCP) to finalize the design of the sign package. The decision was made to break
the sign package into phases. The first phase represents elements that both parties found to be
the most impactful locations and signage types. It is anticipated that additional phases will be
brought forward as needed and as funding permits.

The DCCP has agreed to fund half the cost of the first phase of the sign package with the City
portion coming from remaining Arizona Avenue bond funds. All signs are considered City
property. For the standard and DCCP kiosk sign types, a kiosk element will be licensed to the
DCCP. This kiosk element will be for the purpose of marketing the District and special events. A
directory of the Downtown will also be included. On the DCCP kiosk, a special event banner is
also available for DCCP programming. A Memorandum of Understanding will be executed with
the DCCP to memorialize the business terms of this agreement.

DISCUSSION:

!
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TERI KILLGORE, DOWNTOWN REDEVELOPMENT MANAGER, said she is excited to present
to Council a sign package for Arizona Avenue. MS. KILLGORE said that the signs are intended to
create a sense of place, provide wayfinding, and directions for people visiting the Downtown. She
said it will also allow the City to better communicate with its customers. MS. KILLGORE said she
believes that an attractive and efficient design has been developed that is modular in nature and
can grow and expand and be customized with the growing needs of the community. MS.
KILLGORE said that the sign package was a result of a collaborative design effort with the
Downtown Chandler Community Partnership (DCCP), in which staff, a professional designer, and
DCCP provided input on the style, the branding, and the communication elements as part of this
package.

MS. KILLGORE stated that she would like to point out some of the elements, including the
gateway element, which is nearly 35 feet tall. She asked that everyone keep in mind that they are
sitting adjacent to future developments that are intended to be three to five stories tall. She stated
that with future developments the signs actually shrink considerably in scale. MS. KILLGORE
said that the base of the gateway is a mixture of rusted steel and concrete. As you go north, the
Downtown Chandler letters are similar to those in front of City Hall, which during the day they
read blue and in the evening they glow as a beacon to indicate where the boundaries of
Downtown Chandler exist. MS. KILLGORE explained that the importance is not necessarily to tell
people that they are in Downtown, the intention is to help create place and lend those iconic
elements, which people begin to identify with a destination. In addition, the gateways are two of
the eight signs that are included as part of the sign package. MS. KILLGORE said that the
remaining six signs are made up of the district standard, as well as the DCCP kiosk signs. MS.
KILLGORE said these provide a mix of car-oriented navigation identifying parking locations, key
destinations like City Hall, Center for the Arts, the courts, as well as the Historic Square, where
people can shop and dine. She noted that the DCCP kiosk is more pedestrian-oriented. MS.
KILLGORE explained that the wayfinding is more at a human scale and there is a kiosk element
on both of these sign types that include directory features like what one would find in a shopping
center, where local businesses can be listed. The directories would display the full offering of the
types of businesses in Downtown. MS. KILLGORE said this has been an evolving process. She
noted that in 2009, a full sign package was presented for the entire stretch from Chandler to
Pecos that would range in cost approximately $500,000. At that time, Council asked staff to go
back to see if there was the ability to phase the signage and create partnerships to decrease the
costs. She advised that was done and believes that has resulted in an even better design. The
elements for the majority are stocked parts, they are very modular which allows some to be
moved and reconfigured. This sign package is less costly and it includes a matching contribution
from the DCCP. The total sign package is just under $190,000. The City is responsible for
contributing only half of that cost, which is approximately 20% of the originally estimated costs.
MS. KILLGORE believes this sign package will be a very impactful statement on the Downtown
streetscape.

MAYOR TIBSHRAENY asked for clarification about the $190,000 for the sign package. He asked
if the City is to pay half and the other half to be paid by the Downtown Chandler Community
Partnership. He asked because the full amount of $190,000 was posted on the Council Agenda.

MS. KILLGORE advised that the DCCP will reimburse the City half of that amount. She explained
that in order to be in compliance with State procurement laws, the City was instructed that it had
to bid the project as though it would be a full City process and the Council would need to approve
the entire amount giving it the volume of City dollars involved in the project. MS. KILLGORE
confirmed that the DCCP will then reimburse the City as expenses are incurred.
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MAYOR TIBSHRAENY noted that the way that the Agenda was posted might have caused some
confusion for our residents thinking it was the City's full share when in fact it is half that amount.

COUNCILMEMBER ORLANDO said that DCCP has been working on this issue for quite some
time. He said that this sign package appears to be much more artistic and said it fits with the
artistic environment of Downtown. He noted that there is some design and thought process that
went into this as well as being functional to be able to show individuals where businesses are
located. He said he wholeheartedly supports this project.

VICE-MAYOR WENINGER noted that the "Background Discussion" for this project indicated that
there will be additional phases brought forward as needed as funding permits. He asked if there
are any estimates on how much of the sign package is done at this point.

MS. KILLGORE advised that future phases could occur as Downtown Chandler expands further
south to Pecos Road. Also, as development comes into the existing Downtown between Chandler
and Frye, additional signage might be necessary to help orient people to parking garages and
destinations on the side streets like Washington and Oregon. She said it would depend on what
kind of development comes in and how quickly it happens. MS. KILLGORE estimates that this
sign package will likely carry the City for approximately five years before it will be necessary to
come back to Council for future consideration. She believes this sign package would likely be
about 40 percent complete for the ultimate sign package.

VICE-MAYOR WENINGER said that the future signage would possibly go with development east
and west and some places where future district gateways could be added, one on each end.

MS. KILLGORE said there is the potential for that and explained that as part of the Arizona
Avenue project electricity was stubbed and placeholders put down for future foundations. The
thought tonight would be to begin with these, see how they wear, and try to determine if this is
enough signage. She noted that when some folks saw the original sign package they felt like it
might be too many locations. MS. KILLGORE said there is some flexibility to judge that after they
are installed and see how effective they are.

MAYOR TIBSHRAENY said this is part of the City's overall efforts to improve Downtown. He said
that Chandler has one of the most dynamic Downtowns in the entire Valley, noting that the
Council continues to be interested in this area. MAYOR TIBSHRAENY said that he and Council
continue to encourage both private and public investment. Public investments, like the
universities who have agreed to locate in Downtown: ASU and UofA, in addition to the private
companies that have come Downtown to open restaurants and shops, like Ports America.

MAYOR TIBSHRAENY said the City will continue to make improvements to continue to bring
good things to this are for all citizens of Chandler. He hopes to make it even better in the future.

40. AGREEMENT AMENDMENT: Lopez & Associates L.L.C.

APPROVED Agreement CIP #ST0809, Amendment No.2, with Dennis Lopez, Lopez &
Associates, L.L.C., to provide professional appraisal services for Gilbert Road Improvements
Phase 2 from Queen Creek Road to Hunt Highway, in the amount of $4,000.00 for a revised total
amount of $61,500.00.
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On March 25, 2010, Council approved a contract with Dennis Lopez & Associates for the Gilbert
Road Improvement project from Queen Creek Road to Hunt Highway. The contract awarded to
Lopez provided enough funding for 30 appraisal reports. Amendment No. 1 authorized the
reappraisal of 20 parcels for Phase 2. However, research of the title reports for the project
determined that appraisal services were needed for 5 additional parcels at $800.00 each for a
total cost of $4,000.00.

41. No item.

42. CONTRACTS: Salt River Project

Approved Contracts ST0809 to Salt River Project (SRP) for design and construction for removal
of overhead facilities to accommodate the Gilbert Road Improvements in an amount not to
exceed $14,431.82.

43. PURCHASE: American Telephone

APPROVED the purchase of an SV8500 telephone system, Voice Over Internet Protocol (VOIP)
phones, and Metropolis call accounting software from American Telephone, utilizing agreement
#CS8-915-2526, in an amount not to exceed $288,060.00.

As part of the 2012/13 budget process, there were several requests related to improving citywide
telecommunications. The following items were approved as part of that process and are now
being requested for purchase:

1. The SV8500 Telephone System and software will establish a second phone switch for the
City that will provide a backup system to the current unit. This second unit will allow for
load balancing and will reduce the possibility of phone service loss. The unit cost includes
five years of software support and maintenance.

2. Currently, the City has over 1,300 legacy desktop digital phones that are no longer
supported by the manufacturer. The City has begun a multi-year process to replace these
digital phones with VOIP phones based on current, supportable technology. This year
100-150 desktop phones will be replaced.

3. Metropolis Office Watch Web 3000 software application will replace the City's current
telephone call accounting software. The City's current call accounting system is beyond
useful life and does not provide necessary call information. This solution will allow
provision of better reports and analysis on City phone usage information that could help
identify areas for increased efficiencies.

In February 2008, Council awarded an agreement to American Telephone for the maintenance
and support of the City's telephone system and for the purchase of related components including
all parts and labor. The original agreement allowed for six one-year extensions and has been
extended through March 2013 and will be re-bid at that time. The agreement allows for volume
discounts on the purchase of new telecommunication equipment. For this particular equipment
purchase, the discounts range from 25% to 51% off of MSRP.

44. PURCHASE: Traffic Paint

APPROVED the purchase of Waterborne Fast Dry Traffic Paint from Ennis Paint, Inc., and
Sherwin-Williams, utilizing the State of Arizona contract, in a combined total amount not to
exceed $130,000.00.
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45. PURCHASE: Tata Consultancy Services, Ltd.

APPROVED the purchase of annual maintenance of the Tax Mantra system from Tata
Consultancy Services, Ltd., sole source, in an amount not to exceed $126,181.00.

The Tax Mantra system is the City's privilege (sales) tax collection and licensing software system,
providing the administration and process in functionality necessary for collection of nearly 50% of
the City's General Fund revenues. The original five-year maintenance agreement ended July 31,
2010. Because the City's client-based version is approaching obsolescence, the vendor will not
enter into a long-term maintenance agreement. Therefore, ongoing maintenance agreements will
only be renewed on an annual basis.

In May 2004, Council awarded the purchase of the Tax Mantra system from Tata Infotech Ltd.,
now known as Tata Consultancy Services, Ltd. The purchase included a five-year agreement for
annual maintenance services to be automatically renewed every August 1st of subsequent years.
Because the system is proprietary, the ongoing maintenance service is available only from Tata
Consultancy Services. No other vendors are authorized to provide these maintenance services.

46. USE PERMIT: Ocotillo Grill, LLC

APPROVED Use Permit LUP12-0013 Ocotillo Grill, LLC, Series 12 Restaurant License, to sell
liquor for on-premise consumption only within a restaurant and outdoor patio located at 2625 W.
Queen Creek Road, Suite 1. (Applicant: Christine Naiman; Whitneybell Perry, Inc.)

BACKGROUND
The subject site is located west of the southwest corner of Queen Creek and Dobson roads,
within the Downtown Ocotillo commercial shopping center. The subject site is located in the end
suite of an inline shops space with a dance studio located west of the subject suite. A parking
field is located north of the site with Queen Creek Road beyond the parking field. East, adjacent
to the restaurant, is a vacant pad.

The suite is approximately 3,800 square feet that occupies the eastern portion of a roughly
17,000 square foot inline shops building. The dining and bar area is approximately 2,419 square
feet and can accommodate up to 139 patrons. The Ocotillo Grill will be open from 4 p.m. to 10
p.m. Sunday through Thursday and 4 p.m. to 11 p.m. Fridays and Saturdays. A weekend brunch
will be provided 11 a.m. to 3 p.m. The narrative references the possibility for live entertainment,
however no details are provided; as such, any live entertainment will require a new Use Permit.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 21,2012. There were no neighbors in attendance.
The Police Department was notified of the request and responded with no concerns.

RECOMMENDATION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site and Floor Plans) shall void
the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.

I

!
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3. Use Permit approval does not constitute Final Development Plan approval. Compliance
with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

4. The site shall be maintained in a clean and orderly manner.
5. The Use Permit is granted for a Series 12 license only and any change of license shall

require reapplication and new Use Permit approval.

47. LIQUOR LICENSE: Ocotillo Grill

APPROVED a Series 12 Restaurant Liquor License (Chandler #141627 L12) for Thomas Robert
Aguilera, Agent, Ocotillo Grill LLC, dba Ocotillo Grill, 2625 W. Queen Creek Road, Suite 1. A
recommendation for approval of State Liquor License #12079133 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

48. USE PERMIT: Yogi's Grill

APPROVED Use Permit LUP12-0015 Yogi's Grill, Series 12 Restaurant License, to sell liquor for
on-premise consumption only within a restaurant at 6050 W. Chandler Boulevard, Suite 3.
(Applicant: Yogi's Grill #7.)

BACKGROUND
The subject restaurant occupies one of the middle suites in a multi-tenant retail strip bUilding
located at the northwest corner of Chandler Boulevard and Kyrene Road. Commercial and
industrial uses surround the subject site to the north and west. The intersection's other corners
also have commercial uses. The subject suite is accessed by a parking lot to the north; the suite
has no access facing the adjacent streets. Though the restaurant sometimes puts a table near
the parking lot for outdoor dining, they will not allow alcohol in this area. The 1,670 square foot
suite has seating for approximately 34 people indoors. Hours of operation are approximately
10:30 a.m. to 9 p.m. Monday through Saturday. There is no live entertainment proposed.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 25, 2012. There were no neighbors in attendance.
The Police Department has been informed of the application and has no issues or concerns.
Staff has received no correspondence in opposition to the request.

RECOMMENDATION
Upon finding consistency with the General Plan and Community Commercial (C-2) zoning, the
Planning Commission and Staff recommend approval subject to the following conditions:

1. The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall

void the Use Permit and require new Use Permit application and approval.
4. Any substantial change in the floor plan to include such items as, but not limited to,

additional bar serving area or the addition of entertainment related uses shall require
reapplication and approval of the Use Permit.
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49. LIQUOR LICENSE: Yogis Grill #7

APPROVED a Series 12 Restaurant Liquor License (Chandler #131225 L12) for Byeong Joo
Kwak, Agent, P & K Mot LLC, dba Yogis Grill #7, 650 W. Chandler Boulevard, Suite 3. A
recommendation for approval of State Liquor License #12079115 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is incompliance with the City's Tax Code.

50. USE PERMIT: Szechwan Palace

APPROVED Use Permit LUP120012 Szechwan Palace, Series 12 Restaurant License, to sell
liquor for on-premise consumption only within a restaurant at 2386 N. Alma School Road.
(Applicant: Szechwan Palace Restaurants LLC.)

BACKGROUND
The SUbject site is a freestanding pad building located within the Alma School Village shopping
center on the west side of Alma School Road approximately 1,800 feet north of Warner Road.
North and south of the subject site are other commercial uses. West of the shopping center,
beyond a T-high property wall and across Comanche Drive, is a single-family neighborhood.
East, across Alma School Road, is a retention basin, beyond which is another single-family
neighborhood.

The existing restaurant would like to serve beer and sake as a complement to their food service,
with no changes proposed to their existing operation. The restaurant seats 120 people and is
open 11 a.m. to 9:30 p.m. Monday through Saturday.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 14, 2012. There were no neighbors in attendance.
The Police Department has been informed of the application and has no issues or concerns.
Staff has received no correspondence in opposition to this request.

RECOMMENDATION
Upon finding consistency with the General Plan and Planned Area Development (PAD) zoning,
the Planning Commission and Staff recommend approval subject to the following conditions:

1. The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall

void the Use Permit and require new Use Permit application and approval.
4. Any substantial change in the floor plan to include such items as, but not limited to,

additional bar serving area or the addition of entertainment related uses shall require
reapplication and approval of the Use Permit.

51. LIQUOR LICENSE: Szechwan Palace

APPROVED a Series 12 Restaurant Liquor License (Chandler #140546 L12) for Zingjiang Zhao,
Agent, Szechwan Palace Restaurants LLC, dba Szechwan Palace, 2386 N. Alma School Road.
A recommendation for approval of State Liquor License #12079144 will be forwarded to the State
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Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

52. USE PERMIT: Seksun Sushi Goaround

APPROVED Use Permit LUP12-0009 Seksun Sushi Goaround Series 12 Restaurant License, to
sell liquor for on-premise consumption only within a restaurant at 1175 W. Ray Road, Suite 1.
(Applicant: CRI Groups LLC.)

BACKGROUND
The subject restaurant occupies the northernmost suite in a multi-tenant retail strip building
located along Ray Road. Adjacent uses to the south and east include an office building and a
roller skating facility. A single-family neighborhood is located to the west. The 2,500 square foot
suite has seating for approximately 108 people, all indoors. Hours of operation will be
approximately 11 a.m. to 10 p.m. daily. There is no live entertainment proposed.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 25, 2012. There were no neighbors in attendance.
The Police Department has been informed of the application and has no issues or concerns.
Staff has received no correspondence in opposition to the request.

RECOMMENDATION
Upon finding consistency with the General Plan and Community Commercial (C-2) zoning, the
Planning Commission and Staff recommend approval subject to the following conditions:

1. The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall

void the Use Permit and require new Use Permit application and approval.
4. Any substantial change in the floor plan to include such items as, but not limited to,

additional bar serving area or the addition of entertainment related uses shall require
reapplication and approval of the Use Permit.

53. LIQUOR LICENSE: Seksun Sushi Goaround

APPROVED a Series 12 Restaurant Liquor License (Chandler #136375 L12) for Tai Zhou Zhao,
Agent, CRI Groups LLC, dba Seksun Sushi Goaround, 1175 W. Ray Road, Suite 1. A
recommendation for approval of State Liquor License #12079054 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

54. USE PERMIT: Speak Easy Saloon & Grill

APPROVED Use Permit LUP12-0010 Speak Easy Saloon & Grill, Series 12 Restaurant License,
to sell liquor for on-premise consumption only within a restaurant that includes a new outdoor
patio and live music at 7450 W. Chandler Boulevard. (Applicant: Jon J. Harris, Triple J
Restaurant Group LLC.)
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BACKGROUND
The currently vacant subject building is located within the Chandler Technology Center business
park at the northeast corner of 1-10 and Chandler Boulevard. Since the building's construction in
1989, it has been occupied by three restaurants: Sizzler, Damon's and Villalpando's. Adjacent
uses include two hotels to the north, an office building to the west and a Denny's restaurant to the
east. Farther east is the new Rudy's BBQ restaurant. Farther north are several industrial
buildings.

The site's most recent tenant, Villalpando's Mexican Restaurant, was approved for a Use Permit,
without time limit, that allowed alcohol service under a Series 12 Restaurant License with live
entertainment (OJ and dancing). The subject application is necessary because of an expanded
bar area, a new stage, a new interior mezzanine and a new outdoor patio to be constructed to
accommodate the new tenant.

The building is currently 5,700 square feet in size. The new mezzanine will add approximately
625 square feet and the outdoor patio will add approximately 1,475 square feet. The total seating
capacity will be approximately 152 seats. The stage, labeled "platform" on the floor plan, is being
added to the north end of the interior. Some of the seating near the stage is moveable so as to
allow for a dancing area. The building's only customer entrance is on its northeast end and
includes two sets of doors with a small vestibule.

The new outdoor patio will displace a landscaped area on the building's south side, facing
Chandler Boulevard, though three existing trees will be maintained within the patio area. The
existing sidewalk will remain just outside the patio. No live entertainment will occur on the patio,
though it will have speakers to broadcast ambient music and any live music occurring indoors.
The patio will be enclosed by a 5'-high fence.

Hours of operation are 3 p.m. to 2 a.m. daily. In the future, the establishment may add a catering
element that occurs during other hours, but it would not involve on-site service.

DISCUSSION
The Planning Commission and Staff support the request finding the live entertainment and
outdoor patio in conjunction with alcohol sales to be appropriate at this location. It is noted that
there is no outdoor live entertainment and that Chandler Boulevard traffic already creates a
substantial amount of noise at this location. The Planning Commission and Staff recommend a
condition that addresses noise volume in order to prevent a land use conflict with the adjacent
hotels.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with I:'.

a neighborhood meeting being held on June 5, 2012. Two representatives of the adjacent hotels, •
Hampton Inn and Homewood Suites, attended to gather general information about the request.
The Police Department has been informed of the application and has no issues or concerns.
Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE REPORT
Motion to approve: In Favor: 7 Opposed: 0

The Planning Commission added Condition No. 9 in order to emphasize that live music not be
conducted on the outdoor patio because of the potential impacts on neighboring hotels.
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RECOMMENDATION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1.

2.
3.

4.

5.
6.

7.
8.
9.

55.

The Use Permit granted is for a Series 12 license only and any change of license shall
require r~application and new Use Permit approval.
The Use Permit is non-transferable to any other location.
Expansion or modification beyond the approved exhibits (Site Plan, Floor Plans and
Narrative) shall void the Use Permit and require new Use Permit application and approval.
Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or the addition of entertainment related uses shall require
reapplication and approval of the Use Permit.
The site shall be maintained in a clean and orderly manner.
No alcohol shall be carried beyond the indoor or outdoor serving areas into the parking lot
or off-premises.
Music shall be controlled so as to not unreasonably disturb area properties.
The patio fence design shall be commensurate with the building's architectural quality.
There shall be no live music on the outdoor patio.

LIQUOR LICENSE: Speak Easy Saloon and Grill

APPROVED a Series 12 Restaurant Liquor License (Chandler #141427 L12) for Jon Jeffrey
Harris, Agent, Triple J Restaurant Group LLC, dba Speak Easy Saloon and Grill, 7450 W.
Chandler Boulevard. A recommendation for approval of State Liquor License #12079122 will be
forwarded to the State Department of Liquor Licenses and Control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
All licenses, permits and fees have been paid and the applicant is in compliance with the City's
Tax Code.

56. WINE FESTIVALIWINE FAIR LICENSE: Kokopelli Winery

APPROVED a Wine FestivallWine Fair License for KWB Chandler LLC, dba Kokopelli Winery for
a Castle & Corks event August 17, 18 & 19, 2012 at The Castle at Ashley Manor, 1300 S. Price
Road. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Wine Festival License, a licensed domestic farm winery, within the
confines of the event during the designated event periods, can serve samples of its products, sell
such products for consumption on the premises and sell their products in original containers for
consumption off the premises. The Police Department reports no objections to the issuance of
this license and the wine festival fees have been paid.

57. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for "Taste" Chandler's Culinary Festival on October 6, 2012 at Dr. A.J. Chandler Park, 3 S.
Arizona Avenue. A recommendation for approval will be forwarded to the State Department of
Liquor Licenses and Control. With a Special Event Liquor License, the organization can sell all
alcoholic beverages within the confines of the event during the designated event periods. The
Police Department reports no objections to the issuance of this license. As this applicant is a
non-profit organization, no sales tax license is required; however, the special event liquor fee has
been paid.
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58. CONDOMINIUM PLAT: Westech Condominium-Lot 1

APPROVED Condominium Plat CPT12-0001 Westech Condominium-Lot 1, creating four units
within Building 3 of Lot 1, which amends the existing plat for Westech Lot 1 only at 2551 N.
Arizona Avenue at the SEC of Arizona Avenue and Palomino Drive. (Applicant: Cottrell
Engineering Group, Inc.)

59. CONDOMINIUM PLAT: Westech Condominium-Lot 5

Approved Condominium Plat CPT12-0002 Westech Condominium-Lot 5, creating four units within
Building 4 of Lot 5, which amends the existing plat for Westech Lot 5 only at 2541 N. Arizona
Avenue at the SEC of Arizona Avenue and Palomino Drive. (Applicant: Cottrell Engineering
Group, Inc.)

60. FINAL PLAT: Westech Lots 1, 5 and 6

APPROVED Final Plat FPT12-0004 Westech Lots 1, 5 and 6 amending lot lines and easements
for Lots 1, 5 & 6 in Westech at 2551,2541 and 2521 N. Arizona Avenue at the SEC of Arizona
Avenue and Palomino Drive. (Applicant: Cottrell Engineering Group, Inc.)

61. AMENDED FINAL PLAT: Kesler Addition

APPROVED Amended Final Plat FPT12-0001 Kesler Addition, for a 6-lot existing single-family
development on approximately 1.63 acres owned by the City of Chandler located at the NEC of
Kesler Lane and Colorado Street. The plat creates the lots and tracts, establishes the necessary
easements and dedicates the required rights-of-way. (Applicant: City of Chandler.)

62. FINAL PLAT: Hamilton Parcel

APPROVED Final Plat FPT12-0013 Hamilton Parcel, for a 6-lot existing single-family
development on 1.45 acres located at the SEC of Hamilton Street and Commonwealth Avenue
owned by the City of Chandler. The plat creates the lots and tracts, establishes the necessary
easements, and dedicates the required rights-of-way. (Applicant: City of Chandler.)

63. FINAL PLAT: Finisterra

APPROVED Final Plat FPT12-0007 Finisterra, in conjunction with an approved 133 single-family
development on approximately 38 acres located at the SWC of Ocotillo Road and 148th Street.
The plat creates the lots and tracts, establishes the necessary easements, and dedicates the
required rights-of-way. (Applicant: United Engineering Group.)

64. VACATION PLAT: Finisterra

APPROVED Vacation Plat VPT12-0001 Finisterra, in conjunction with an approved single-family
development located at the SWC of Ocotillo Road and 148th Street. (Applicant: United
Engineering Group.)

BACKGROUND
The Vacation Plat is proposed in conjunction with an approved single-family development on
approximately 38 acres. It will vacate 10-feet of right-of-way along Ocotillo Road, west of 148th
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Street. The vacation of the right-of-way follows the recently approved Finisterra residential
subdivision. When the subdivision was initially developed, it was developed according to County
requirements, which at the time, required a 65-foot right-of-way. Upon annexation and review of
a modified subdivision layout, Staff determined that a 55-foot right-of-way is sufficient to meet the
City's Circulation Plan.

65. FINAL PLAT: Archstone Village Crossing At Chandler

APPROVED Final Plat FPT12-0012 Archstone Village Crossing At Chandler, for a multi-family
residential apartment development and future commercial/office/business park parcel located at
the NEC of Arizona Avenue and Queen Creek Road. The plat creates the two lots and tracts,
establishes the necessary easements and dedicates the required rights-of-way. (Applicant:
Clouse Engineering, Inc.)

66. FINAL PLAT: Arizona Elliot Center

APPROVED Final Plat FPT12-0012 Arizona Elliot Center, for a commercial development
approved for fuel station, car wash, self-storage and fast-food restaurant uses located at the
SWC of Elliot Road and Arizona Avenue. The plat creates the lots and tracts, establishes the
necessary easements and dedicates the required rights-of-way. (Applicant: Arizona Elliot
Holdings, LLC.)

67. FINAL PLAT: Hamilton Heights

APPROVED Final Plat FPT12-0003 Hamilton Heights, in conjunction with an approved single
family development on approximately 9 acres located west of the SWC of Arizona Avenue and
Queen Creek Road. The plat creates the lots and tracts, establishes the necessary easements
and dedicates the required rights-of-way. (Applicant: Bowman Consulting Group.)

68. FI NAL PLAT: The Estates at Arboleda

APPROVED Final Plat FPT12-0015 The Estates at Arboleda, for a single-family residential
subdivision approved for custom homes located west of the SWC of Germann and Alma School
roads. The plat creates the lots and tracts, establishes the necessary easements and dedicates
the required rights-of-way. (Applicant: Civil Group, LLC.)

69. TEMPORARY EXTENSION OF PREMISES LIQUOR LICENSE: McDuffy's Grille

APPROVED a Temporary Extension of Premises for a Series 12 Liquor License (Chandler
#130729 L12) held by Gamma Brother's LLC, dba McDuffy's Grille, 980 E. Pecos Road, Suite 5,
for McDuffy's Customer Appreciation Luau on July 28, 2012. A recommendation for approval of a
Temporary Extension of Premises for State Liquor License #12078438 will be forwarded to the
State Department of Liquor Licenses and Control. The Police Department has no objections to
this extension and the applicant has applied for a Temporary Sales and Promotional Event Permit
through Neighborhood Resources.

ACTION:

1. ZONING CODE AMENDMENT: Parking and Loading Regulations Ord. #4375
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INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4375, Zoning Code Amendment
ZCA12-0001, Parking and Loading Regulations, amending Article XVIII Parking and Loading
Regulations of Chapter 35 (Zoning Code) of the Chandler City Code. (Applicant: City Initiative)

BACKGROUND
The proposed code amendments were initially prompted by a comment made in the TechSolve
Report stating that Chandler's requirements for the number of parking spaces is too high and
needs to be reduced.

More recently, the Mayor's 4-Corner Retail Committee examined aging commercial areas and
made the following recommendations, among others, for revitalizing those areas:

• The current parking ratios are a challenge to redevelopment and the City's ordinance
needs to be reviewed and reconsidered, particularly in identified redevelopment areas.

• The process to change parking requirements is a hindrance to both new developments
and redevelopment, and Staff should have additional flexibility to determine parking
requirements without Council approval.

• The City needs to incorporate more of a shared parking model, particularly in identified
redevelopment areas, as many of these tenants do not generate activity that approaches
the parking required by the current code. There needs to be flexibility in these areas,
creating a "win-win" to bring in tenants.

These comments/recommendations provided Staff with two primary goals: (1) reduce high
parking ratios, and (2) increase flexibility at Staff's level in order to be more responsive to
developments.

With the assistance of parking consulting firm Carl Walker, Inc., Staff diligently reviewed existing
parking ratios and compared them with other cities in the area, national industry standards
recommended by Urban Land Institute, National Parking Association and the Institute for
Transportation Engineers and parking demand studies that have been conducted for specific land
use categories in Chandler. The analysis led to a handful of proposed reductions as well as
several new categories for clarification purposes.

The proposed amendments also include parking reduction tools to address the parking
recommendations from the Mayor's 4-Corner Retail Committee. One such tool, the Parking
Demand Studies section, would allow Staff to review and approve requests to reduce parking
requirements up to 40% based on a quantitative parking analysis that demonstrates unique
parking demand for a proposed use. Another tool is the shared parking model that would allow
mixed use developments or two or more non-residential uses to reduce the amount of parking
required by demonstrating that the peak parking time periods are offset from each other.

Section 35-1804.8 establishes a maximum parking ratio of 125% of the minimum parking
requirement in order to improve streetscape quality and help mitigate the urban heat island effect.
Several exceptions were identified and developments are allowed to exceed the maximum if the
increase is justified by a parking demand study and at least half of the parking area is built to help
mitigate urban heat island effect. Mitigation measures include providing shade and utilizing
paving materials that have a greater ability to reflect the sun's heat.

The amendments also include provisions for tandem parking, parallel parking, and off-street
parking credits, none of which are currently allowed to be counted towards the required parking.
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These provisions will encourage more efficient use of land and could particularly benefit infill
properties and redevelopment projects.

After conducting a thorough analysis as described above, Staff feels that Chandler's parking
ratios with the proposed reductions are appropriately aligned with typical parking demands of
each land use category. Requiring too much parking could potentially create negative effects
such as reduced development feasibility, reduced streetscape quality, reduced density in areas
where density is desired and discourage mixed use developments. On the other hand, if parking
ratios are too low, they may potentially create other negative effects such as encouraging illegal
parking on neighboring properties or public streets which may also lead to traffic and public safety
issues. Based on comparisons with national standards, local jurisdictions and specific parking
demand studies, Staff believes that the proposed parking ratios are not too high nor too low, thus
avoiding potential problems with either scenario.

While the proposed parking ratios are aimed at typical parking demands, Staff acknowledges that
many developments will have legitimate atypical parking demands. The proposed parking
reduction tools will increase the City's ability to be more responsive to land uses with atypical
parking needs as well as have the desired effect of encouraging infill
development/redevelopment, adaptive re-use of existing buildings and higher densities in areas
where encouraged by the General Plan. Such innovative zoning tools will facilitate the
implementation of these various goals from the Chandler General Plan.

PUBLIC/NEIGHBORHOOD NOTIFICATION
• As required by Arizona Revised Statutes, hearing dates for the Planning Commission and

City Council, as well as the complete text of the draft Code amendments have been
published in an eighth-page newspaper ad at least fifteen days prior to the first required
public hearing.

• Notices containing a website link to view and print the proposed amendments were mailed
to approximately 150 stakeholders consisting of applicants, developers, zoning attorneys,
architects and contractors that have been involved in a new development in Chandler
within the last two years.

• Electronic notices were sent to the following professional organizations: Chandler
Chamber of Commerce, Downtown Chandler Community Partnership, Valley Partnership,
Arizona Multihousing Association, Home Builders of Central Arizona, and the Arizona
Chapter of the NAIOP Commercial Real Estate Development Association.

• Staff received three responses from stakeholders; two provided constructive feedback
which led to more revisions and the third made a positive comment that the City was
headed in the right direction with the proposed amendments.

• Staff briefed the Planning Commission to obtain feedback on two separate occasions,
March 7 and May 16, 2012, and on June 20, 2012, the Planning Commission voted in
favor of the proposed amendments. All three were conducted as regular public hearings
and noticed accordingly.

PLANNING COMMISSION VOTE REPORT
Motion to approve: In Favor: 7, Opposed: 0

The Planning Commission unanimously voted to recommend approval of the ordinance with a
minor revision that was suggested by the City Attorney's office. The revision removed wording
regarding the procedure to appeal decisions made by the Zoning Administrator. This procedure
is currently specified elsewhere in the Zoning Code.
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RECOMMENDED ACTION
Upon finding consistency with the General Plan and recommendations from the Mayor's 4-Corner
Retail Committee, the Planning Commission and Staff recommend approval.

DISCUSSION
VICE-MAYOR WENINGER said that he has been speaking with the City Attorney and advised
that an amendment cannot be made by taking one item out because it deals with zoning. He
asked staff if the item pertaining to the maximum parking spaces is new or if it already existed.

DAVID DE LA TORRE, Principal Planner, said that it is a new proposal that does not currently
exist. Staff is proposing to add a maximum parking ratio of 125%, which is not currently in the
zoning code. He said there are some exceptions to that parking ratio. For example, if the
additional parking is located within the same building footprints, whether it be on top of the
building or within an underground parking garage, then there would be no maximum in that type
of situation. MR. DE LA TORRE noted there are other exceptions that would allow developers to
exceed the maximum parking ratio without any other requirements. If the exceptions are not met,
the developer would still have the option of exceeding the maximum parking ratio if they show
staff that they need the additional parking through a parking demand study and also if they
provide half of the parking area. MR. DE LA TORRE also said that they could use mitigation
measures to help mitigate the urban heat island effect. He explained that it could be one
mitigation measure or a combination of mitigation measures including adding more shade trees,
adding architectural structures for shade such as covered parking, covered walkways inside the
parking area, or it could be alternative paving materials with a certain solar reflectance index
(SRI) or pervious paving is another option that would help mitigate the urban heat island effect.

MR. DE LA TORRE said that this is completely new. He noted that this is not a new concept, as
other cities have adopted similar measures. MR. DE LA TORRE said it is required for a
Leadership in Energy and Environmental Design (LEED) credit. It also is required by the
International Code Council for their International Green Building Code.

VICE-MAYOR WENINGER said that he really likes a lot of the work that staff has done. However,
he believes that by requiring businesses to use newer materials and require more shaded areas
will involve more upkeep and maintenance for developers and property owners, which means that
the rent will be higher in the newer centers.

MOVED BY VICE MAYOR WENINGER TO SEND THIS ITEM BACK TO PLANNING AND
ZONING WITH THE MAXIMUM PARKING SPACES SECTION DELETED. MOTION DIED DUE
TO LACK OF SECOND.

COUNCILMEMBER DONOVAN asked if this piece offers the ability for someone who plans to
exceed the parking requirements an opportunity to meet the requirements by doing additional
items. COUNCILMEMBER DONOVAN noted that sometimes individuals request exceptions and
provide justification for those exceptions and they are listed in the documents that Council
receives for review. She asked if it could be possible that when someone exceeds the maximum
parking ratio by 125%, but is unable to mitigate the urban heat island effect, could those be
reviewed on a case-by-case basis and possibly approved with the exceptions noted.

MR. DE LA TORRE advised that as it is written currently that would not be the case. If the
individual exceeds the maximum parking 125% ratio and do not meet any of the exceptions, they
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would need to provide at least half of the parking area with some combination of those mitigation
measures in addition to showing staff that the additional parking is needed.

COUNCILMEMBER DONOVAN asked for clarification on half of the area being built. For
example, if they exceed the parking ratio by 140%, would half mean 70% mitigated or half of the
overage.

MR. DE LA TORRE confirmed that it would be 70%, which would be half of the entire parking
area.

COUNCILMEMBER HEUMANN advised that this would impact new development. He asked if
Council has the authority under the PAD (Planned Area Development) process to approve these
types of items.

MR. DE LA TORRE said that is correct, under the PAD process Council does have the authority
and flexibility to approve. MR. DE LA TORRE advised he was speaking in terms of hard zoning
instances that there would not be any flexibility.

COUNCILMEMBER HEUMANN asked if there are any large hard zoned pieces that could be
impacted by this.

MR. DE LA TORRE said theoretically yes, this would apply to all properties. This would impact
regional commercial shopping centers. In practical terms, it is not likely to have any hard zoning
properties that will be affected by this particular part of the zoning ordinance.

COUNCILMEMBER HEUMANN reiterated that under the PAD Council has the discretion to do
this. This serves as a guideline for development. He said that staff has done a good job. He said
as part of the 4-Corner Retail project that we are allowing a lot of reductions in parking. He
believes that with the PAD process in place, this is the only place this could come up.
COUNCILMEMBER HEUMANN said he is fine with this moving forward.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER DONOVAN
TO INTRODUCE AND TENTATIVELY APPROVE Ordinance No. 4375, Zoning Code
Amendment ZCA12-0001, Parking and Loading Regulations, amending Article XVIII Parking and
Loading Regulations of Chapter 35 (Zoning Code) of the Chandler City Code.

MOTION CARRIED BY MAJORITY (5-1). VICE-MAYOR WENINGER VOTED NAY ON THIS
ITEM.

70. USE PERMIT: Sidelines Grill & Tavern

APPROVED Use Permit LUP12-0011 Sidelines Grill & Tavern, Series 12 Restaurant License, to
continue selling liquor for on-premise consumption only within a restaurant that includes an
outdoor patio and live music at 2980 S. Alma School Road, Suite 2. (Applicants: Sidelines
Tavern and Grill Corporation/Arizona Liquor Industry Consultants.) with modified stipulations on
items 7,10, and 13.
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The modified conditions read:

(7) The Use Permit shall remain in effect for three (3) years from the effective date of City Council
approval. Continuation of the Use Permit beyond the expiration date shall require re-application
to and approval by the City of Chandler

(10) Music shall not be played after 10 p.m. on Thursday and Sunday and not after 11 :30 p.m. on
Friday and Saturday evenings. Music shall not be played before 9 a.m. on any day.

VICE-MAYOR WENINGER also requested that both Mr. and Ms. Grako's cell phone numbers be
provided for item number 13.

(13) The restaurant shall provide contract information for a responsible person (restaurant owner
and/or manager) to interested neighbors that allow music complaints to be resolved quickly and
directly

BACKGROUND
The subject restaurant is located west of the northwest corner of Alma School and Queen Creek
roads within the Ocotillo Plaza shopping center that contains the vacant anchor stores formerly
occupied by Target and Basha's. The restaurant occupies the southern end of a pad building
along Queen Creek Road. The subject request is to extend the approval for alcohol service with
live music on the outdoor patio.

The restaurant first received a Use Permit for alcohol service under a Series 12 Restaurant
License in 2002. It received a new Use Permit in 2009 to accommodate a patio expansion. In
April 2011, it received a Use Permit, limited to one (1) year, to allow the addition of live music on
the outdoor patio. The 1-year time limit was intended to allow re-evaluation after a track record
had been established regarding the effect of the music on surrounding neighborhoods.

The restaurant has an estimated seating of 202 persons, including 60 seats on a 1,150 square
foot outdoor patio along its southeastern wall. The patio is enclosed with 36-inch tall decorative
railing and includes a fireplace and six televisions. The restaurant has been in operation since
2002 (always under a Series 12 Restaurant License) and is open Sunday and Monday from 11
a.m. to 11 p.m., Tuesday through Thursday from 11 a.m. to 12 a.m., and 11 a.m. to 1 a.m. on
Fridays and Saturdays.

The application requests permission to continue hosting live music as previously approved in
2011. The 2011 approval contained several conditions relating to the music, including that music
"not unreasonably disturb area residences," and that music "not exceed the ambient noise level
as measured at the commercial property line," and that the restaurant provide a phone number
for a responsible person in order to quickly resolve any noise complaints. Music is allowed until
10 p.m. on Thursdays and Sundays, and until 11 :30 p.m. on Fridays and Saturdays; in practice,
the restaurant has chosen to limit music to before 10 p.m. on those days. Music speakers are 12"
in diameter and are directed toward the building.

On April i h
, the restaurant held a 10-year anniversary party as administratively approved by the

City through a special event permit. The special event permit allowed for amplified music and for
part of the parking lot to be occupied by a tent, games, etc. The special event permit is separate
approval for a one-time event that is not considered part of the Liquor Use Permit.
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The Planning Commission and Staff recommend approval of the request with a time limit of one
(1) year to allow for re-evaluation of conditions regarding amplified music. It is a matter of debate
between neighbors and the restaurant owner how many times the music has been too loud and
how many times phone calls have been made to the facility. It is apparent that the music
sometimes bothers the neighbors and possibly fails to abide by the previously approved
conditions. However, the restaurant has hosted live music many times over the past year,
oftentimes not bothering the neighbors, which indicates that it is possible to abide by the
recommended conditions and be compatible with the surrounding area. It is expected that the
restaurant comply 100% of the time in the future with their Use Permit conditions. As always,
noncompliance with approved Use Permit conditions could be grounds for revocation of the Use
Permit and the associated permissions for live music and alcohol sales.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 5, 2012. All neighbors who provided their addresses
on signed petitions (either for or against) regarding last year's Use Permit were sent notification of
the request. A neighbor couple attended the meeting with concerns about live music that they
had previously communicated to City Councilmembers and Staff in April. Essentially, the
neighbors report that the live music usually does not disturb them, but that it disturbed them on
two occasions in April. One of the two occasions was the restaurant's 10-year anniversary party,
which received a special events permit from the City of Chandler. The other occasion involved a
phone call to the restaurant that did not result in a change of music volume and the disturbance
continued. The concerned neighbors are okay with the approved Use Permit conditions as long
as they are actually abided by. However, the neighbors are concerned by the past
noncompliance. About 10 people associated with the restaurant also attended the meeting in
support. The Police Department has been informed of the application and has no issues or
concerns. Staff has received no further correspondence in opposition to this request.

PLANNING COMMISSION VOTE REPORT
Motion to approve: In Favor: 7 Opposed: 0

The Planning Commission heard testimony from several neighbors residing in the Stillwater Cove
neighborhood located southwest of the subject site, across Queen Creek Road. Five neighbors
spoke with concerns about the effects of music on their neighborhood. The neighbors conveyed
being disturbed by the restaurant's music between 3 and 12 times over the past year. Two of the
neighbors reported making calls to the restaurant, which sometimes did and sometimes did not
result in the volume being lowered to their satisfaction. Other neighbors did not call at all, but
rather just went inside or tried to ignore the music. It was decided that residential wall heights
might have something to do with why some neighbors were bothered while others were not. The
neighbor's requests included that the music stop at 10 p.m. (rather than the previously allowed
11 :30 p.m.), that the Use Permit be limited to one year, that the music be kept quieter, and that
their phone calls requesting a volume adjustment be abided by.

One neighbor spoke in support of the request saying that she has never heard the music when
out walking her dogs at night. Additionally, two other neighbors attended but chose not to speak
one in favor and one opposed.

The restaurant representatives denied some of the alleged music violations contending that there
were only two noise events one of which was the 1O-year anniversary. However, they expressed
a willingness to work with the neighborhood to control the music volume and adjust it upon
receiving any neighbor phone calls.
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The Planning Commission modified two conditions as they were originally presented by Staff so
that the Use Permit be approved for one year (rather than three years) and that the music stop at
10 p.m. on all nights (rather than allowing it until 11 :30 p.m. on Fridays and Saturdays).

The Commissioners expressed a hope that neighbor/restaurant communication would be
improved over the coming year.

RECOMMENDATION
Upon finding consistency with the General Plan and PAD zoning, Staff recommends approval
subject to the following conditions:

1. The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. Expansion beyond the approved Floor Plan shall void the Use Permit and require new
Use Permit application and approval.

3. Any substantial change in the floor plan to include such items as, but not limited to,
additional bar serving area or the addition of entertainment related uses shall require
reapplication of the Use Permit.

4. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall
void the Use Permit and require new Use Permit application and approval.

5. The Use Permit is non-transferable to any other store location.
6. The patio and area adjacent to the restaurant entrance shall be maintained in a clean and

orderly manner.
7. The Use Permit shall remain in effect for one (1) year from the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler. I.·•.•..•.•

8. Outdoor music shall not utilize bass speakers or sub-woofers. I
9. The maximum diameter of speakers used in conjunction with outdoor music shall be 12".
10. Music shall not be played after 10 p.m. on evenings with music. Music shall not be played

before 9 a.m. on any day.
11. Music shall be limited to Thursday through Sunday.
12. Music shall be controlled so as to not unreasonably disturb area residences and shall not

exceed the ambient noise level as measured at the commercial property line.
13. The restaurant shall provide contract information for a responsible person (restaurant

owner and/or manager) to interested neighbors that allow music complaints to be resolved
quickly and directly.

DISCUSSION

SENIOR PLANNER BILL DERMODY said that this is a request by Sidelines Grill and Tavern for
a use permit approval to continue to sell alcohol under a Series 12 license; however, there will
also be much discussion about music. Sidelines Grill is located in the shopping center at the
northwest corner of Queen Creek and Alma School roads. MR. DERMODY said that the center
was formerly anchored by Target and a grocery store; both of those stores are now vacant.
Sidelines is located along Queen Creek Road on the southern part of that building. MR.
DERMODY said that Sidelines has had a series of liquor use permits in the past, one for the
inside of the restaurant and a small patio. Sidelines then came back and expanded to a larger
patio. Last year Sidelines requested live music outdoors, which they did not have previously. MR.
DERMODY said that among the conditions that were placed upon that were a one-year time limit,
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any music not unreasonably disturb area residences, that the music not exceed the ambient
noise level as measured at the commercial property line, and that the restaurant provide a phone
number for a responsible person to quickly resolve any noise complaints.

MR. DERMODY advised that neighborhood input was received from the subdivision southwest
across Queen Creek Road on the other side of the commercial center, along the golf course. He
said that many neighbors spoke last year and we will hear from some of them again tonight. He
noted that during the Planning Commission Hearing there were several speakers with a debate
about how the live music has gone during the past year. He said there were between one and five
noise issues, depending on who was asked. Those issues will be discussed in more detail
tonight.

MAYOR TIBSHRAENY asked that anyone interested in addressing the Council on this issue to
please feel out a speaker card.

MR. DERMODY said that the individuals who spoke in opposition asked that the music be turned
off at 10:00 p.m. and Sidelines generally had ended the music by that time, even though the
business had permission to play the music until 11 :30 p.m. MR. DERMODY noted that one
neighbor spoke in support of this use permit.

MR. DERMODY said in regard to the condition about having a responsible person answer the
phone and adjust the music level that condition shall be abided by. With that, including the
amendment on the time, Planning Commission and staff recommended approval for a time period
of one-year. He noted that there was one issue with the noise during the past year; however,
there has been live music played many times without incident. The Planning Commission and
staff believe that it is possible to have alcohol and live music and maintain compatibility with the
neighbors.

MR. DERMODY advised that Sidelines could have its use permit for live music revoked if it does
not abide by the conditions.

MAYOR TIBSHRAENY asked Mr. Dermody for clarification on the proposed motion.

MR. DERMODY said that the motion changed a bit from what was presented to the Planning
Commission. What is in the motion includes a one-year time limit and the 10:00 p.m. end time for
the music.

MAYOR TIBSHRAENY asked on recommendation number 10. Music shall not be played after
10:00 p.m. or before 9:00 a.m. on any day. The music shall be limited to Thursday through
Sunday.

MR. DERMODY said that is correct.

MAYOR TIBSHRAENY asked the applicant to come forward.

MR. RANDY NATIONS, 1811 S. Alma School Rd. #268, Mesa, Arizona, came forward. He said
that he owns and operates Arizona Liquor Industry Consultants. MR. NATIONS said he is the
Agent on the liquor license application and use permit.

MR. NATIONS said that believes that one or two individuals have their own private agenda. He
said that the individuals are disseminating misinformation to the neighborhood in an attempt to
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garner support for their opposition of Sidelines playing live music. He noted that there have been
neighborhood meetings to resolve neighborhood issues.

MR. NATIONS said that there were two individuals in opposition of this item at the neighborhood
meeting. MR. NATIONS noted that he believes that their issues were resolved, since they were
not present at tonight's meeting.

MR. NATIONS said that nobody was in agreement at the Planning and Zoning meeting.

MR. NATIONS said that Sidelines has had the use permit for one year and there have not been
any substantiated calls for service in regard to noise complaints. MR. NATIONS said that
Sidelines has done everything to adhere to the requirements of this use permit. He noted that this
costs Sidelines approximately $2000 each time that they request a new use permit. MR.
NATIONS said that Sidelines has been a good neighbor and is requesting that a permanent use
permit be issued for Sidelines.

COUNCILMEMBER ORLANDO asked if the proprietor that runs Sidelines is present.

MR. NATIONS said that he is present.

MAYOR TIBSHRAENY read a Comment Card: "In support of allowing/granting 3 yr. use permit
for Sidelines Restaurant and Grill Tavern." The comments were submitted by Amy and Garry
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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, July 26, 2012 at 7:04 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
*Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Heumann participated in the meeting telephonically.

Absent and excused: Councilmember Kevin Hartke

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk
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MR. GRAKO said that Sidelines is the largest tenant left in that shopping center. He said that the
extra hour and a half on a Friday and Saturday night helps the restaurant to survive during the
slow times.

MAYOR TIBSHRAENY asked Mr. Grako if he is proposing the end time for the music be 11 :30
p.m. on Friday and Saturday instead of 10:00 p.m. Limiting the music to be played Thursday
through Sunday. MAYOR TIBSHRAENY also clarified that Mr. Grako is asking for more than one
year.

MR. GRAKO said that is correct, based on the stress, time involved, and money they would like
more than a one-year use permit.

COUNCILMEMBER ORLANDO asked if guitar is the only music played.

MR. GRAKO said that his wife could provide additional details, as she and his mother-in-law
coordinate the day-to-day operations.

MS. CHRISTINA GRAKO came forward to provide details on the types of music that is played at
Sidelines.

MS. GRAKO said that she is at the restaurant as much as she can be. For tonight's meeting, she
brought with her three of the managers who are there when she is not. MS. GRAKO said that she
has a log right next to the phone following last year's one-year use permit. The music times are
limited to 10:00 p.m. on Thursdays with the ability to play the music until 11 :30 p.m. on Friday and
Saturday evenings.

MS. GRAKO said that the phone log includes the name, phone number, if anyone were to ever
call and complain. MS. GRAKO said that during the past year she has not received a call on her
cell phone. MS. GRAKO said one of her managers (Jessica) did call her on April 7, during the
Sidelines Anniversary party when they had a band. She said that at that time after receiving the
complaint they shut it down. MS. GRAKO said that Jessica called again on April 20, which was
two weeks later and the music was turned down right away. Those are the only two items on the
log.

MS. GRAKO said that during the last meeting, a lady said that she called to complain about the
music on numerous occasions. MS. GRAKO said that upon looking at the records, Sidelines did
not have music on those dates. MS. GRAKO said that she brought several of the girls who run
the restaurant and they are available to speak.

COUNCILMEMBER ORLANDO asked what kind of music is being played.

MS. GRAKO said that they have acoustic guitar. A man named Allen plays music like Neil
Diamond, Neil Young, etc. He has a 12 inch or smaller speaker. Once in a while, she said that
another group, Desert Dixie, performs. MS. GRAKO said that the evening that Desert Dixie
played was the night that a phone call was received and the music was turned down right away.

MS. GRAKO said that since the last meeting they have called the neighbors to advise that they
have been working with a sound engineer to help with this issue. Stuart thought by turning the
speakers toward the parking lot instead of toward the restaurant that might help mitigate the
situation. Bamboo shades were also added.
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MR. and MS. GRAKO said that on three different occasions they visited Stuart's house (3121 S.
Vista Dr.) and said that you could not hear any noise.

MR. GRAKO said that unfortunately Stuart is out of the country or he would have spoken in favor
of this use permit because they have done what they said they would do.

COUNCILMEMBER ORLANDO asked when the speakers were turned.

MS. GRAKO said that the speakers were turned right after the Planning and Zoning meeting. The
speakers were facing west, now they are facing north.

COUNCILMEMBER ORLANDO clarified that these changes have taken place since the last
Planning and Zoning meeting.

MS. GRAKO said that is correct.

MS. GRAKO said that the neighbors were great. They all met outside and the Grako's asked
what else they could do. The neighbors provided their phone numbers. MS. GRAKO said that
Joan Maloof, (3140 S. Vista Dr.) a neighbor who was previously in opposition is no longer against
the use permit. MS. GRAKO said Ms. Maloof has been wonderful.

MAYOR TIBSHRAENY invited Amy Blackwell, 3040 S. Rosemary Dr. Chandler, AZ 85248 to
come forward. MS. BLACKWELL said that she lives on the southwest corner of Queen Creek and
Alma School, against the property line wall. She said there aren't any sound barriers to her home.
MS. BLACKWELL said that she and her family are outside a lot and have never heard anything
when Sidelines is playing music. She is not sure how the other neighbors are hearing anything.

MS. BLACKWELL said that the excess costs and the inconvenience of requesting a use permit
annually can be cost prohibitive for a small business. MS. BLACKWELL asked that the Council
consider granting the use permit to Sidelines, extending the hours for music to 11 :30 p.m. from
10:00 p.m. and also extending the term of the use permit. MS. BLACKWELL noted that there
have been no substantiated noise complaints.

MS. HEATHER PICCIRILLO, 1817 N. Dobson Rd. #1080, Chandler, Arizona. MS. PICCIRILLO
said that she has been a manager at Sidelines since 2004. She said that the patrons and guests
love the music on Friday and Saturday nights. She said that the music is detrimental to the
business.

MS. JESSICA LOVE, 280 S. Evergreen Rd. #1332, Tempe, Arizona. MS. LOVE said that she is
also a manager at Sidelines and has worked there for three years. MS. LOVE said that business
has increased as a result of the music. She said that she has only received one noise complaint
and turned down the music right away. She said that she can't hear the music outside while she
is working inside. MS. LOVE said that she is also requesting the extended hours, as well as an
extended use permit.

MS. KAREN NADEAU, 12228 S. Oneida St., Phoenix, Arizona. MS. NADEAU said that she is
Paul Grako's mother-in-law who helps run Sidelines. MS. NADEAU said that she has worked
there for approximately 10 years. She said that she takes her job very seriously and the music
situation very seriously as well. She said that she always makes sure that the speakers are
turned in the proper position. MS. NADEAU said that she has had no complaints, but would
address complaints immediately. She said they would like to get along with the neighborhood so
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that everybody benefits. MS. NADEAU said it is a nice place for the customers to go. MS.
NADEAU said that she would like to have the music as long as permissible, with the hours
extended.

COUNCILMEMBER HEUMANN asked what hours MS. NADEAU.

MS. NADEAU said she is normally there from 7:30 a.m. until late, depending on how busy it is.
She assured the Council that there is always a manager on site available to handle situations.
MS. NADEAU said she is usually there long enough to make sure that the music is taken care of
and set up properly before leaving.

VICE-MAYOR WENINGER MOVED TO APPROVE USE PERMIT LUP12-0011 SIDELINES
GRILL & TAVERN, SUBJECT TO THE CONDITIONS RECOMMENDED BY THE PLANNING
COMMISSION AND STAFF AND ALL ATTACHMENTS WITH AMENDMENTS TO CONDITION
NUMBERS 7 AND 10.

(7) The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require re
application to and approval by the City of Chandler

(10) Music shall not be played after 10 p.m. on Thursday and Sunday and not after 11 :30 p.m. on
Friday and Saturday evenings. Music shall not be played before 9 a.m. on any day.

VICE-MAYOR WENINGER also requested that both Mr. and Ms. Grako's cell phone numbers be
provided for item number 13.

(13) The restaurant shall provide contract information for a responsible person (restaurant owner
and/or manager) to interested neighbors that allow music complaints to be resolved quickly and
directly

COUNCILMEMBER HEUMANN said that about a week ago he had a conversation with Ms.
Grako. He said that it is very important that the managers understand the situation.
COUNCILMEMBER HEUMANN said that he believes that was displayed by the managers
tonight. He asked that Ms. Grako reiterate what has been done.

MS. GRAKO said that she brought the managers here tonight to confirm that all of the managers
understand the importance of handling any complaints that come through. MS. GRAKO said that
she is there when she can be. She lives right across the street. On the two occasions where she
received a phone call she responded within five minutes.

COUNCILMEMBER HEUMANN said that he realizes how important this business is to the
Grako's. He said that while he is supportive of this, but reminded Ms. Grako that the zoning
administrator can come back should there be any issues down the road. COUNCILMEMBER
HEUMANN said that he wants Sidelines to be successful and he is appreciative of the efforts they
have made to reach out to the neighbors.

COUNCILMEMBER DONOVAN acknowledged that the Grako's have been working with the
neighbors, but asked Bill Dermody if he could explain the process for a three year use permit
should an issue arise at a later time.
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MR. DERMODY advised that if this use permit was approved and Sidelines did not abide by the
conditions, there is a revocation process in the zoning code. The zoning administrator would need
to make a determination, gather evidence and if it was found that Sidelines was not in compliance
the revocation process would start. There is due process. They would receive written notice, an
opportunity to ask for a hearing, etc. Shortly thereafter, they could lose the right to have any live
music. They would have to abide by the previous use permits that they had in the past.

COUNCILMEMBER DONOVAN asked if there has been a revocation in the past.

MR. DERMODY said that he does not recall the revocation process taking place in the past.

COUNCILMEMBER DONOVAN asked if a neighbor were to call if they do not receive a response
from Sidelines, they would not be able to call City staff about loud music. COUNCILMEMBER
DONOVAN asked Mr. Dermody how Planning staff would proceed with the revocation process in
those instances.

MR. DERMODY said that should a revocation process need to occur, staff would likely rely on
police records to research any complaints.

COUNCILMEMBER DONOVAN said that she is encouraged how well both sides have worked
together. She was also pleased when concerns were identified during the Planning Commission
meeting how quickly Sidelines was able to resolve some of those concerns that were presented.
COUNCILMEMBER DONOVAN said she is hopeful that if this use permit is approved for three
years, it won't be necessary to deal with the worst case scenario. She also wants to be mindful of
neighborhood concerns. She noted this is not a permanent use permit. Sidelines will be required
to come back in three years.

COUNCILMEMBER DONOVAN said that she appreciates the neighbors who contacted the
Mayor and Council to share their thoughts on this issue.

When the vote was taken, MOTION CARRIED UNANIMOUSLY (6-0).

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY reminded residents that the last day to register for the August 28, 2012
primary election is Monday, July 30. Citizens may go to the County Recorder's website
www.recorder.maricopa.govorservicearizona.com. for questions on registration requirements
and how to register online.

MAYOR TIBSHRAENY congratulated City Clerk Marla Paddock for being named Clerk of the
Year" by the Arizona Municipal Clerks' Association during their annual business meeting last
week.

Marla was nominated by her peers who wanted to recognize her work as Education Committee
Chair, where she helps to develop the training and education programs necessary for Clerks
around the state to receive and maintain their certification.

I
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MAYOR TIBSHRAENY announced that motor vehicle crashes are the leading cause of death
among children ages 2 to 14, due in large part to the non-use or improper use of child seats and
seat belts. He said that the Chandler Fire Department offers residents free car seat inspections
and training to help ensure that the child safety seats in their vehicles have been properly
installed.

The clinics are offered most Saturdays from 9 a.m. to noon, at various sites around the City -- and
appointments are available by calling 480-782-2046.

The Chandler Child Safety Seat Program uses certified car seat technicians in the Fire
Department to inspect and install car seats, and educate parents and caregivers on their proper
use.

MAYOR TIBSHRAENY encouraged residents to take advantage of this important, free service.

MAYOR TIBSHRAENY announced that this Saturday, July 28 marks the second anniversary of
the death of Carlos Ledesma. He asked that residents take some time to reflect on the work he
did for the department and for the community.

MAYOR TIBSHAENY also asked that residents take time to reflect on the work of our public
safety personnel who work day in and day out to keep this community safe.

MAYOR TIBSHRAENY said he would appreciate it if the community would keep the Ledesma
family in their prayers.

MAYOR TIBSHRAENY also announced the 5th Annual City of Chandler Water Drive has been
extended to July 31. The water collected is donated to local Chandler charities for distribution to
those in need. The goal is to surpass last year's donation of 1200 cases of water. In order to meet
this goal an additional 300 cases is needed.

As the cases of water are received, they are distributed to agencies like Matthew's Crossing and
the Chandler Christian Community Center to hand out to those in need.

If residents would like to donate water or make a cash donation the can contact James Kame at
480-782-3367 or Nan Kahl at 480-782-2184.

MAYOR TIBSHRAENY also announced that Salt River Project sent a notice about a proposed
rate increase of 4.8% that could possibly take effect on the November billing. If residents are
interested in providing input visit www.srpnet.com/priceinfo or call 602-236-8888.

B. Councilmembers' Announcements

VICE-MAYOR WENINGER congratulated Marla Paddock for receiving the Clerk of the Year
award. He also announced that his mom; his son, Christian; and his daughter, Grace, are at
tonight's meeting.

VICE-MAYOR announced the abrupt closing of the Urban Tea Loft. He said that Eric LaGrand
had a tumor and had to have emergency brain surgery. Tyler Hearst at Gangplank are doing a
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fundraiser a week from tonight there will be 11 restaurants that will donate a portion of the
proceeds on that night directly to Glynis and Eric LaGrand.

VICE-MAYOR WENINGER said the participating restaurants include both of his restaurants in
addition to Pittsburgh Willies Gourmet Hotdogs, Coach and Willies, Jimmy and Joe's, Chase's
Diner, The Living Room, The Sushi Room, EI Zocalo, BLD on Thursday night.

San Tan Brewery will participate in the fundraiser on Wednesday night.

MAYOR TIBSHRAENY confirmed with Vice-Mayor Weninger that Floridino's and Dilly's Deli
would participate in the fundraiser on Thursday evening.

Vice-Mayor Weninger asked that he be contacted if there are any other restaurants that might
want to participate in the fundraiser.

COUNCILMEMBER ORLANDO thanked Vice-Mayor Weninger for coordinating this fundraiser.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 8:18 p.m.

Approved: August 15, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 26th day of July 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this \:5 day of August, 2012.

'(y~-.J)~
City Clerk
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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Monday, August 13, 2012 at 7:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Tom Rakoczy - Chandler First Assembly Church.

PLEDGE OF ALLEGIANCE: Mayor Tibshraeny

UNSCHEDULED PUBLIC APPEARANCES: None

CONSENT:

MOVED BY COUNCILMEMBER SELLERS, SECONDED BY COUNCILMEMBER HEUMANN,
TO APPROVE THE CONSENT AGENDA AS PRESENTED.

VICE-MAYOR WENINGER voted nay on Item number 2.

MOTION CARRIED UNANIMOUSLY (7-0) WITH THE EXCEPTION NOTED.

CONSENT:

1. MINUTES:

APPROVED, as presented, the minutes of the Chandler City Council Regular Meetings of July
23,2012 and July 26,2012 and the Chandler City Council Special Meeting of July 23,2012.

2. ZONING CODE AMENDMENT: Parking and Loading Regulations Ord. #4375

COUNCILMEMBER WENINGER VOTED NAY ON THIS ITEM.

ADOPTED (6-1) ORDINANCE NO. 4375, ZONING CODE AMENDMENT, ZCA12-0001
PARKING AND LOADING REGULATIONS, amending Article XVIII Parking and Loading.
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3. RIGHT-OF-WAY VACATION: Queen Creek Road I Arizona Avenue Ord. #4378

ADOPTED ORDINANCE NO. 4378 authorizing the vacation of a portion of the south right-of-way
of Queen Creek Road west of Arizona Avenue at the City's cost basis of $4.53 per square foot.

4. AMENDED ZONING: Almeria at Ocotillo Ord. #4379

ADOPTED ORDINANCE NO. 4379, DVR12-0010/PPT12-0005 ALMERIA AT OCOTILLO,
amended PAD zoning with PPT for a mUlti-family residential development on approximately 25
acres NE of the intersection of Dobson and Price roads.

5. REZONING: Stellar Business Center Ord. #4382

ADOPTED ORDINANCE NO. 4382, DVR12-0014 STELLAR BUSINESS CENTER, rezoning from
PAD for a business park to PAD Amended for additional uses within an existing 11-acre business
park located west of the NWC of Chandler Boulevard and Juniper Drive.

CURRENT EVENTS:

A. Announcements:

The Mayor said announcements would be made at Thursday's Council meeting.

Adjournment: The meeting was adjourned at approximately 7:09 p.m.

ATTEST:lY\~G ~ jJ 4....JL
City Clerk

Approved: September 13, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 13th day of August 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this \ t day of September 2012.

--nn~. J1 L..d----
City 'Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, August 16, 2012 at 7:05 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Tyronne Stowe - Gospel 4 Life Church

PLEDGE OF ALLEGIANCE: St. Mary-Basha Cub Scout Pack #132 led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

*ITEMS NO.2 and 38 had public comment.

COUNCILMEMBER HEUMANN voted nay on Item number 37.

COUNCILMEMBER ORLANDO voted nay on Item number 37.

VICE-MAYOR WENINGER voted nay on Item numbers 26 and 27.

MAYOR TIBSHRAENY noted that he would not be voting on Items 10 and 11 due to a conflict of
interest.

MAYOR TIBSHRAENY voted nay on Items 26 and 27.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER ORLANDO,
TO APPROVE THE CONSENT AGENDA AS PRESENTED WITH ITEM NUMBER 38 TO BE
CONTINUED TO THE SEPTEMBER 13, 2012 COUNCIL MEETING.

MOTION CARRIED UNANIMOUSLY (7-0) with the exceptions noted.

1. REZONING: The Enclave Ord. #4386
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INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4386, DVR12-0001 The
Enclave, rezoning from PAD for commercial with a transit-oriented, multi-family residential overlay
to PAD (Multi-Family Residential) with PDP for an apartment development and Preliminary Plat
located at the SEC of Arizona Avenue and Chandler Heights Road. (Applicant: Mike Curley;
Earle, Curley & Lagarde P.C.)

Condition No. 9 was added to the ordinance and requires the developer to disclose in individual
lot/unit deeds the existence of the railroad adjacent to the proposed mUltifamily residential
development. The disclosure advises the railroad use should be expected to continue
indefinitely and may have adverse impacts.

BACKGROUND
The 21.78-acre subject site is located at the SEC of Arizona Avenue and Chandler Heights Road.
West of the site is Arizona Avenue and across the street are the new Arco gas station and
convenience store and the existing Ironwood Vistas single-family residential subdivision. North of
the property is the incomplete Shoppes at Chandler Heights retail center surrounded by vacant
land zoned for single-family residential. East of the site are the Union Pacific Railroad tracks and
east of the railroad tracks are two manufacturing businesses zoned industrial in the county's
jurisdiction. South of the property is vacant land and a manufacturing business zoned industrial in
the County's jurisdiction.

This application request includes rezoning from Conceptual Planned Area Development (PAD) for
commercial with a transit-oriented multi-family residential overlay to PAD (Multi-Family
Residential) with Preliminary Development Plan (PDP) for an apartment development. The
Enclave multi-family residential proposal is the second zoning request for this site. The site was
previously zoned for a project named Algodon Park in 2002, which received zoning time
extensions in 2004 and 2007. The PAD zoning was approved for a multi-use commercial/retail,
transit oriented multi-family residential and high-turnover commercial/retail uses development.
The project never developed. The zoning expired in October 2010 and was never extended.

The property was formerly the Chandler Ginning Company, a cotton gin that served many east
valley cotton growers. The business closed down many years ago and the land has remained
undeveloped even with the approval of PAD zoning and a PDP. The proposal includes a 21.78
net acres gated multi-family residential apartment development with 392 multi-family units at
17.99 dwelling units per acre.

There are 380 garden-style apartment units and 12 loft/carriage style units with 2- and 3-story
buildings. The majority of the buildings are located on the site's interior. The Enclave is a
creative, garden style multi-family residential project. Building designs and site layout create view
corridors and access to green open spaces. Entrances to the site are highlighted with tree-lined
landscape medians, decorative pavement features and theme walls and gates. There are two
main entrances/exits, one off of Chandler Heights Road and one off of Arizona Avenue. Both are
full movement access drives.

ARCHITECTURE AND SITE DESIGN
The Enclave is designed as a garden setting environment with high-density, mUlti-family
residential offering diverse building forms and amenities. The community incorporates over 20%
open space with expanses of turf along street frontages and within two interior open spaces.
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There are two different building styles with varying exterior types. One building style is the unique
design of a traditional apartment building with 2- to 3-floors of units. The building form includes
three individual building sections connected by breezeways and a vestibule. The second building
style is a loft/carriage style unit with garages on the ground floor and apartment units on the
second floor. There are two different loft/carriage type buildings. Individual one-story garage
buildings are provided in addition to a clubhouse. Apartment units range in size from 685 to
1,450 square feet. The clubhouse is a one-story building located off of the Arizona Avenue
entrance and provides computer rooms, fitness center, a game room, kitchen and restrooms.

The overall architectural style is represented as traditional Mediterranean, a specific style for this
project with a desert oasis theme. Buildings include a mix of gable, hip and shed roofline
designs, varied massing, accents and elements, undulating wall planes, stone veneer, s-tile
roofing and an earth-tone paint color palette. The choice and placement of paint colors, stone,
vertical and horizontal plane changes, rooflines and wall plane variations in addition to building
form provides a distinct building character.

The streetscape theme provides a sense of arrival to Southeast Chandler with turf landscape
areas leading up to buildings extending over 1200 feet along Chandler Heights Road and 900
feet along Arizona Avenue. Each of the two interior open spaces is surrounded by several
buildings. These green spaces include a swimming pool, cabana, ramadas, barbecues, and a
putting green near the clubhouse. A tot lot playground is provided in the eastern open space
area. The open spaces offer ample room for outdoor recreation and a pedestrian friendly
environment.

The development meets required parking for each unit and guests. While the new parking code
amendment has been approved, this project was filed under the old parking standards. The
development provides 10 additional parking spaces under the old standards and provides the
exact amount of required parking under the new standards.

Perimeter fence walls include a combination masonry wall and wrought-iron. The fencing does
encroach into the 50-foot building setback, which is typical of gated multi-family community's.
Planning Staff supports the proposed setback encroachment. There are no individual
freestanding monument signs. The project's name and decorative wall is integrated with the
perimeter view wall. Lettering on the wall is individual pin mounted.

GENERAL PLAN CONFORMANCE/AREA PLAN BACKGROUND
The General Plan Land Use Plan designates this property as Employment and a Commercial
Node, within the Southeast Chandler Area Plan and as a Large Growth Tract Area. The General
Plan's Employment designation includes light industrial parks, corporate offices, manufacturing,
knowledge-intensive employers and a compatible mix of industrial support uses and residential
densities as an integral component of a planned mixed-use development. The Commercial
Nodes category denotes intersections appropriate for neighborhood or community commercial
retail, office, commercial services, and institutional uses, as well as residential or employment
where appropriate when allowed by the underlying land use, in this case Employment. The Large
Tract Growth Area constitutes the City's prime inventory of economic development acreage.

The Southeast Chandler Area Plan designates this property as Mixed Use/Employment and
Major Entry Gateway as well as emphasizes the General Plan designates this corner as a
commercial node allowing multi-family. The property's original zoning incorporated multi-family
along with commercial including large single use retailers and high turnover uses including a gas
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station. The multi-family use was a component along the railroad tracks with the intent of
supporting future rail transit.

The Southeast Chandler Area Plan specifically limited development of multi-family residential to
property along Arizona Avenue up to the railroad tracks. The proposed higher density residential
multi-family land use implements the City's goals of providing higher densities along Arizona
Avenue's Employment corridor, in relation to the City's plans for Light Rail Transit, and as a part
of the development plans for the Southeast Chandler Area Plan. Removal of commercial land
use further enhances and balances the viability of available commercial property in the area.

The Land Use and Housing Element of the General Plan promote a variety of housing choices for
all income levels. The multi-family residential land use provides a housing option in addition to
single-family residential in the immediate area. The proposed development will serve a need for
the Southeast Chandler area providing corporate housing, employee housing and commuter
housing supporting existing and planned commercial and employment development along
Arizona Avenue.

The project's streetscape, sense of arrival and creative architectural design make this an inviting
project to support the entry into Southeast Chandler.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held June 5, 2012. There were four area residents in support of
the project in attendance.

Planning Staff received an email from three property owners in the Pinelake Estates subdivision,
which is northeast of this project. All three were mailed notice of the neighborhood meeting, but
did not attend, and all were mailed a hearing notice postcard. Two of the three property owners
are City Registered Neighborhood (RNO) contacts who received double notice, one as an RNO
and one as a property owner. The email stated they do not want to see the community's density
change dramatically due to large apartment complexes being built and they do not believe the
density change is in line with the original purpose of Southeast Chandler's development. They
feel the proposed apartment complex does not enhance the area or provide services they would
like to see such as high-end restaurants and shops.

Their correspondence was forwarded to the applicant who contacted the email's author. The
applicant attended the Pinelake Estates HOA Board meeting on July 31, 2012. The Pinelake
Estates residential subdivision is located northeast across the railroad tracks from the proposed
development. The applicant and developer presented details of the proposed apartment
development. Following the meeting, the Board met privately to discuss this request and emailed
the applicant and Planning Staff that the Board voted to not take an official position on this
project.

The day of the Planning & Zoning Commission meeting, Planning Staff received several emails in
opposition to this request. Residents reside in Pinelake Estates and conveyed concerns with
property values, traffic and noisy transient apartment people if the apartments are approved.

The Planning Commission unanimously approved the request.

RECOMMENDATIONS
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Rezoning
Upon finding consistency with the General Plan and Southeast Chandler Area Plan, the Planning
Commission and Planning Staff recommend approval subject to the conditions listed in the
ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan and Southeast Chandler Area Plan, the Planning
Commission and Planning Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "The Enclave", kept on file in the City of Chandler Planning Services Division, in
File No. DVR12-0003, except as modified by condition herein.

2. Approval by the Director of Transportation & Development of plans for landscaping (open
spaces and rights-of-way) and perimeter walls, and the Director of Transportation &
Development for arterial street median landscaping.

3. The landscaping shall be maintained at a level consistent with or better than at the time of
planning.

4. The landscaping in all open-spaces and rights-of-way shall be maintained by the adjacent
property owner or association.

5. Sign packages, including free-standing signs as well as wall-mounted signs, shall be
designed in coordination with landscape plans, planting materials, storm water retention
requirements, and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

6. The parking space canopies shall incorporate building materials, forms and colors to
match the development as represented in the Development booklet.

Preliminary Plat
1. Approval by the City Engineer and Director of Transportation & Development with regard

to the details of all submittals required by code or condition.

2. SETBACK DECREASE: Chandler Airport Water Reclamation Facility Ord. #4387

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4387 authorizing a decrease in
the setback area established in the Arizona Department of Environmental Quality (ADEQ) Rule
R18-9-B201 (I) for the Chandler Airport Water Reclamation Facility located on Queen Creek
Road, west of McQueen Road.

William Davis, 1051 W. Larona Ln., Tempe, Arizona 85284, came forward to address the Council
on this item. MR. DAVIS said that he owns property adjacent to the Wastewater Treatment Plant
on Appleby Road. He stated that he has been working with staff from the City of Chandler Real
Estate Division on the acquisition of a buffer easement for the wastewater treatment plant
expansion. MR. DAVIS said that on Monday he learned that the previous negotiations and
discussions are no longer necessary due to the proposed adoption of Ordinance #4387, which
deals with an Arizona Department of Environmental Quality (ADEQ) ruling.

MR. DAVIS said that ADEQ previously required a 750 foot buffer easement, which would
encroach onto MR. DAVIS' property. He noted that is the reason he was initially in negotiations
with the City. MR. DAVIS has concerns because now it is proposed that only a 300 foot easement
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and no buffer zone are necessary. MR. DAVIS stated that he is concerned about any future
liability, whether it is held by the City of Chandler or by him. He said that his property is currently
listed for sale and is not sure whether this needs to be part of his disclosure. MR. DAVIS said that
it is not possible for him to monitor any odor or dust or emissions that may come from the plant in
the future. He said that it is proposed that the plant increase its water processing from 22 million
gallons per day currently to 30 million gallons per day. He asked if the same 300 foot buffer
applies.

MUNICIPAL UTILITIES DIRECTOR, DAVE SIEGEL, came forward to address the questions
posed by Mr. Davis. MR. SIEGEL explained that staff tried to work with the Davis' to try to obtain
the 750 foot easement. He said that the rules provided three options: 1. Cover all of the
equipment, which is very expensive. 2. Provide a 750 foot easement 3. Create a local control
option for an easement.

MR. SIEGEL advised that staff was trying to accomplish the 750 foot easement. However, when
the price was several times above the appraised value, it was decided to pursue the third option.
MR. SIEGEL advised that staff met with ADEQ to confirm in writing that this is permissible. MR.
SIEGEL noted that several communities around the state have created a local ordinance where a
specific buffer boundary is set. The City is seeking a 300 foot buffer. MR. SIEGEL displayed a
map with the 300 foot boundary noted. He explained that the ordinance is written in such a way
that it restricts the installation of any odor causing equipment, treatment facilities, etc. within the
300 foot easement. MR. SIEGEL noted on the map two emergency basins. He said that in the
last several years water has been present in the emergency basins only a few times. MR.
SIEGEL said that treated wastewater that is not sent out for distribution in the system is placed in
the basins and brought back into the plant to re-treat the water. MR. SIEGEL explained that
reclaimed water that is used for irrigation in the southern part of the City is stored there.

MR. DAVIS stated that the ruling from ADEQ deals with an aquifer protection program for
groundwater, but does not seem to address the dust and odor easement. He noted that while the
conversations with City staff have been cordial, he felt like the rug was pulled out from his feet.

MAYOR TIBSHRAENY thanked Mr. Davis and Mr. Siegel.

BACKGROUND
In September 2011, Staff began the design process to increase the Airport Water Reclamation
Facility wastewater treatment capacity from 15 mgd to 22 mgd. Construction began June 2012
and will be completed by June 2014.

As part of the expansion, new aeration basins and secondary clarifiers will need to be
constructed, increasing the facility footprint. To meet odor control requirements, ADEQ advised
the City of Chandler the odor control setback can be reduced to three hundred (300) feet. To that
end, the City of Chandler is in the process of applying to ADEQ for an Aquifer Protection Permit
(APP) to allow expansion of the Airport Water Reclamation Facility.

The City of Chandler owns the easement in the odor control setback boundary. No disposal
component, treatment component, or any other odor emitting component of the Airport Water
Reclamation Facility shall encroach into the setback area.

3. TEMPORARY RIGHTS OF ENTRY: Water Main Replacement Res. #4609



Minutes of the Regular Meeting
Chandler City Council

Thursday, August 16, 2012
Page 7

ADOPTED Resolution No. 4609 authorizing the acquisition of temporary rights of entry needed
for a water main replacement project - east of Hartford Street from Chandler Boulevard to Erie
Street, Project No. WA0401; authorizing such relocation assistance as may be required by law
and authorizing the Real Estate Coordinator to sign the appropriate documents necessary to
facilitate the acquisition of the rights of entry and relocation assistance as may be required for this
project on behalf of the City.

BACKGROUND
The City will be relocating water mains from the alleys in the neighborhood east of Hartford Street
from Chandler Boulevard to Erie Street. This project will require relocating the water services for
approximately 100 homes so service will be provided from the street rather than the alley. In
order to accomplish this, it will be necessary to obtain Rights-of-Entry from the property owners
who will benefit from this project. Since this is an established neighborhood, it is possible
relocation of some personal property or improvements may be required. It is not anticipated any
businesses, property owners or tenants will be relocated.

This resolution authorizes acquisition of the required Rights-of-Entry at a fair value to be
determined by the Real Estate Coordinator and relocation assistance where required by law.

4. REVISED AGREEMENT: Union Pacific Railroad Res. #4628

ADOPTED Resolution No. 4628 authorizing a revised agreement with the Union Pacific Railroad
for the reconstruction and widening of Ocotillo Road across the Union Pacific Railroad east of
Arizona Avenue in an estimated amount of $621,251.00; and authorizing the City Engineer to
execute, deliver and deposit into escrow the approved agreement, along with all other documents
and instructions necessary to consummate the transaction.

BACKGROUND
In connection with the Ocotillo Road Improvements project, the existing at-grade public railroad
crossing east of Arizona Avenue requires reconstruction and widening for a new four lane
roadway. The work involves installation of new concrete panels, rail, automatic flashing crossing
light signals with gates and construction flagging services. An agreement for a new Public
Highway At-Grade Crossing Improvement with the Union Pacific Railroad is required to grant the
City a property right to establish and construct the new crossing.

On March 8, 2012, the City Council passed and adopted Resolution No. 4580 authorizing an
agreement with the Union Pacific Railroad for the reconstruction and widening of the existing
railroad crossing at Ocotillo Road. The Union Pacific Railroad has required the agreement be
revised as follows:

• The estimate for construction, engineering services and construction flagging of the
crossing has increased from $584,725.00 to $593,851.00.

• The Union Pacific Railroad has added additional language to the agreement that
maintains the Union Pacific Railroad's eligibility for any federal, state, local or other public
funds that may become available for the maintenance and repair of the automatic flashing
crossing light signals and gates.

Upon execution and delivery of the revised agreement, the City will pay the Union Pacific
Railroad the sum of $17,400.00 to establish the property right. The City will also reimburse the
Union Pacific Railroad for actual costs incurred by the railroad for the installation of the crossing
in an estimated amount of $593,851.00, for a total estimated amount of $621,251.00.
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Additionally, the City will seek approval of the new crossing from the Arizona Corporation
Commission.

5. AREA PLAN AMENDMENT/REZONING: Banner Health Center Chandler Res. #4629 &
Ord. #4383

ADOPTED Resolution No. 4629, Area Plan Amendment, APL12-0002 Banner Health Center 
Chandler, from Commercial/Retail/Office and LivelWork to Commercial/Retail/Office.
INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4383 DVR12-0008, Banner
Health Center - Chandler, rezoning from PAD (Commercial/Retail/Office and LivelWork) to PAD
(Medical Office and Commercial) with a Mid-Rise Overlay and PDP for medical office use located
at the NEC of Alma School and Willis roads, immediately south of the Loop 202 Santan Freeway.
(Applicant: Bill Smith/Banner Health & Mike WitheylWithey Morris PLC.)

BACKGROUND
The property is located on the NEC of Alma School and Willis roads. The Loop 202 Santan
Freeway abuts the northern boundary. Parcland Crossing apartments is under construction on
the east side. South of Willis Road is Cornerstone Christian Church and west of Alma School
Road is the Carrizal single-family subdivision. The site is currently vacant and undeveloped;
however, there are right-of-way improvements under construction related to the apartment
development.

The subject 18.3 acre site was originally planned for office use with single-family residential to the
east; however, the site's Area Plan and zoning changed in November 2006 to allow an office with
retail development in conjunction with a multi-family residential development on 40 acres named
ParcLand Crossing. There have been a few zoning cases occurring in 2007, 2008 and 2010
addressing timing of development and zoning conditions. The last timing of development
extension in 2010 retained the PAD zoning for an additional three years expiring January 10,
2013. The PAD zoning included 2- and 3-story general office buildings totaling 170,000 square
feet, four retail/restaurant buildings totaling 35,000 square feet and multi-family residential with
383 units and 18 live/work residential units for a total of 401 units at 17.99 dulac. The adjacent
multi-family residential apartments have begun construction. The multi-family residential no
longer includes the 18 live/work units and is proposed for elimination as part of this request.

The subject request includes an Area Plan amendment from Commercial/Retail/Office and
LivelWork to Commercial/Retail/Office, rezoning from PAD (Commercial/Retail/Office and
LivelWork) with a Mid-rise overlay to Pad (Medical Office and Commercial) with a Mid-Rise
Overlay and Preliminary Development Plan (PDP) for medical office use. Banner Health intends
to construct two medical office buildings in Phases 1 and 2 including one single-story and one
two-story building totaling 87,410 square feet on approximately 10.9 acres of the 18.3-acre site.
The medical office use is not represented as a hospital but a medical office center for patient
doctor appointments.

The remaining 7.4 acres, Phase 3, is planned for future Commercial/Retail/Office uses with a
Mid-Rise Overlay allowing uses permitted by right in Community Commercial (C-2) zoning, which
allows for additional medical office use if Banner Health were to expand. The mid-rise overlay
requests approval to allow buildings to exceed 45 feet in height up to a maximum height of 60
feet. The mid-rise location is specified by an exhibit in the Development Booklet. The height
proposed matches the height previously approved for this site. Phase 3 may develop with
approximately 80,000 square feet of office and/or commercial uses including freestanding pads.
The Development Booklet site plan includes a concept of Phase 3; however, the ultimate design



Minutes of the Regular Meeting
Chandler City Council

Thursday, August 16, 2012
Page 9

of site layout, number of buildings and freestanding pads, building architecture and signage will
be determined through a separate PDP application request.

GENERAL PLAN/AREA PLAN CONFORMANCE
The subject site is designated by the General Plan under the Residential category which allows
for commercial and mixed-use development. The property's land use is further defined by the
Alma School Place Area Plan covering Alma School Road to Arizona Avenue and Pecos Road to
Willis Road. The Area Plan currently designates the property for Commercial/Retail/Office and
LivelWork residential. The land use designations were approved PAD zoning which included a
condition prohibiting medical and dental offices. The PDP did not design the project to include
parking for medical and dental office thus the uses were restricted. The request to amend the
Area Plan to eliminate the LivelWork residential and add Medical Office use is appropriate for this
intersection along the freeway. Developing medical office use on approximately half the site and
transitioning to future commercial and/or office land use adjacent to the Loop 202 Santan
Freeway and Alma School Road arterial street, furthers the City's expectations for commercial
use at this freeway intersection. This application implements the adopted Area Plan and the
General Plan by providing a transition with appropriate buffers including landscaping, setbacks
and height gradations to surrounding properties.

ARCHITECTURE AND SITE DESIGN
The site layout and building architecture meet the intent of the City's commercial design
standards. The architecture provides a unique, urban design element for the area. The buildings
are designed with rectilinear shapes and angles incorporated with vertical elements such as
projecting fin walls, wall openings, metal panels, metal shade canopies at entrances and above
windows, and varied window types including floor to ceiling windows where offices and public
spaces occur. Building materials include masonry block, metal elements and e.i.f.s. There are
four different masonry wall materials varying in color and texture along with an interlocking wall
panel system, prefinished metal screen panels, aluminum window frames and glazed windows.
The overall color palette is a light sand and tan theme.

The one-story building is designed to connect with the Phase 2 two-story building. Where the
buildings connect, an enlarged outdoor vestibule providing shade with landscape planters and
seat walls creates a sense of arrival into the building amongst e.f.i.s. and masonry two-story
facades with tall and narrow windows. The juxtaposition of the main entrance with the two-story
building has a unique geometric shape. Banner Health refers to this area as a resemblance of
canyon wall rock formations with cascading waterfalls within the canyon created by the window
design. A secondary pedestrian space is provided at the west end of the interior retention basin
where benches, tables and shade trees are provided.

The landscape palette is a desert motif with trees and shrubs located in a manner to compliment
and accent the buildings and street frontages. The main entrance off of Alma School Road is
highlighted by a landscape median, detached sidewalks, and tree-lined boulevard with Willow
Acacia and Desert Museum Palo Verde trees. The east property line adjacent to the multi-family
includes a row of Southern Live Oak trees planted 20-feet on center and 12-feet high at time of
planting. The primary retention basin is located on the northeast corner of Phase 2. This is a
lineal retention basin that was initially designed as part of the Parcland Crossing plan.

The medical office buildings are centrally located with parking areas surrounding the building
which provides convenient access to public and employee entrances. There are three vehicular
access points to the site. The primary access is off of Alma School Road where a new
southbound left turn lane will be constructed. The main access provides right-in and right-out
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turning movements only. The primary access serves traffic coming from the Loop 202 Santan
Freeway and Alma School Road. There are two additional access points off of Willis Road
including a full-movement access driveway closer to Alma School Road and another full access
driveway on the east end adjacent to the apartments.

Parking spaces provided for the development are based upon a parking analysis specific to
Banner Health's operational characteristics. The City's Zoning Code parking requirements are
under review for amendment. Parking for medical office will remain at 1 space per each 150
square feet of building area (1/150). Banner Health requests approval for medical office parking
at a ratio of 1/176, which yields fewer parking spaces. Based on the medical office at a total of
87,410 square feet, 583 parking spaces are required. The development provides 497 parking
spaces, a reduction of 85 parking spaces. A parking space contingency plan was submitted to
Planning Staff for review to ensure code required parking could be relocated on this site if needed
in the future.

The request includes specific signage for the site and buildings in Phase 1 and 2. Banner
Health's signage is a corporate signage program. There are specific designs for building
mounted signage and freestanding monument signs on all Banner Health sites. There are four
freestanding monument signs provided along street frontages. The signs are 7 feet high as
permitted by Sign Code which includes one-foot for architectural features. The signs state
Banner Health Center with a logo. Monument sign panels are constructed of aluminum with
perforated vinyl lettering for internal illumination, masonry block and paint colors to match the
buildings. There is one directional freestanding sign at the entrance off of Willis Road that is 2 ft.
10 in. high. There is one bUilding mounted sign on the one-story entrance fac;ade stating Banner
Health Center with a logo. The lettering is pan channel face illuminated letters. The logo is
reverse pan channel with backlighting. Signage meets two of the three required additional quality
standards providing letter size no greater than 15% of the building height for all wall-mounted
signs and corporate logos no greater than 10% of the total allowable sign size. Due to Banner's
corporate sign program, monument signs are not designed on low planter walls, utilize reverse
pan channel lettering, or incorporate landscape planter features at the base of the signs. While
the minimum standards are not met, Planning Staff finds the monument signs to deliver the
architectural intent through integration with the building as well as limited text and panels on the
signs.

The Planning Commission and Planning Staff are of the opinion that the proposed medical office
development and established land uses for the entire property furthers the City's goal to promote
development at freeway interchange nodes. The development incorporates techniques such as
landscape buffers, building scale and open space to provide a transition to existing development
and apartments under construction to the east. The development meets the intent of the City's
Commercial Design Standards. There are standards not applicable since this project is not a
commercial retail shopping center or a garden office type development. There is one required
standard that is not directly applied; providing unique exterior public artwork such as sculptures
and murals, gates/fences/walls, benches, fountains and walkways, etc. While there is not a
specific representation in the Development Booklet for exterior artwork and its location, Banner
Health conveys they work with organizations and philanthropic entities to install public art within
the medical office facility when funding is available, acceptable to Banner and does not create
added facility maintenance costs or risk exposure.

The Planning Commission and Planning Staff support the proposed Area Plan amendment and
Rezoning with Preliminary Development Plan for the medical office and future development with
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mid-rise overlay. The project compliments the surrounding area and existing development within
the Alma School Place Area Plan.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
neighborhood meetings being held on June 12 & 26, 2012. There were no attendees at either
meeting. Planning Staff has received phone calls from area residents wanting information and
conveying support. Planning Staff has received no correspondence in opposition to the request.

PLANNING COMMISSION VOTE
The Commission unanimously approved the request.
One area resident attended the hearing to ask for clarification on site design items. The resident
wanted to ensure the following were provided for; along Alma School Road there is a sidewalk
leading to the medical building entrance, shade trees along the street adjacent to the sidewalks
and a future transit location for buses. Planning Staff confirmed all three are included in the
development request.

RECOMMENDATION ACTION
Area Plan
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval.

Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "Banner Health Center", kept on file in the City of Chandler Planning Division in
Files No. APL12-0002 & 012-0008 except as modified by condition herein.

2. Phase Three requires a separate Preliminary Development Plan application for site layout,
building design and signage.

3. This approval does not constitute Final Development Plan approval; compliance with the
details required by all applicable codes and conditions of the City of Chandler and this
Rezoning with Preliminary Development Plan shall apply.

4. Approval by the Director of the Transportation & Development Department of plans for
landscaping (open spaces and rights-of-way), perimeter walls, and for arterial street
median landscaping.

5. The landscaping in all open-spaces and rights-of-way shall be maintained by the adjacent
property owner.

6. Landscaping shall be in compliance with current Commercial Design Standards.
7. The landscaping shall be maintained at a level consistent with or better than at the time of

planting. The site shall be maintained in a clean and orderly manner.
8. Trees on the east side of the developments shall be a minimum of 12 feet in height at time

of planting.
9. Sign packages, including free-standing signs as well as wall-mounted signs, shall be

designed in coordination with landscape plans, planting materials, storm water retention
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requirements, and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

10. The monument sign's sign panels shall have an integrated or decorative cover panel until
a tenant name is added to the sign.

11. All raceway signage shall be prohibited within the development.
12. Parking space canopies to incorporate building materials, forms and colors to match the

development.
13. Tenant panel names and logos shall utilize push through routed-out lettering.

6. GRANT AMENDMENT: Arizona Department of Transportation Res. #4632

ADOPTED Resolution No. 4632 authorizing Amendment NO.2 to Grant #E8S45 with the Arizona
Department of Transportation (ADOT), Multi-modal Planning Division, to extend the grant
expiration date to September 30, 2012.

BACKGROUND
The City received ADOT grant #E8S45 in 2008 for the design of the northwest apron project.
This multi-phase project is included in the current and proposed Five-Year Capital Improvement
Program.

The ADOT grant related to this project expired June 30, 2012. The City is requesting, and ADOT
has agreed, to extend the expiration date to September 30, 2012. This action is necessary to
allow time for final administrative actions by the engineering firm for this project.

FINANCIAL IMPLICATIONS
This grant is for $186,750.00 from ADOT and required a minimum match of $20,750.00 from the
City. The estimated design cost of the project is $207,500.00. There are no new financial
responsibilities associated with the grant extension.

7. INTERGOVERNMENTAL AGREEMENT: Arizona Dept. of Transportation Res. #4634

ADOPTED Resolution No. 4634 authorizing an Intergovernmental Agreement (IGA) with the
Arizona Department of Transportation (ADOT) for cost sharing for drainage improvements to
Thude Park Drainage Basin at Galveston Street and the Price Freeway.

BACKGROUND
The City of Chandler is planning to make drainage improvements to the Thude Park Drainage
Basin located at Galveston Street and the Price Freeway. The improvements will consist of a
small pump station and the associated discharge piping and electrical service to be located on
the west side of the basin where storm water discharges into the adjacent ADOT storm drainage
system for the Price Freeway. These improvements will pump a constant, but small volume of
standing storm drainage water that accumulates at the west end of the basin from nuisance
discharges into the basin and from small rainfall events.

Currently, the nuisance water and small rainfall event runoff accumulates at the west end of the
basin because there is no low flow outfall from the basin. As a result, the water stands in a low
area until the Streets Staff can pump out the area. This new pump station will eliminate the need
for staff to pump out the area and will eliminate any potential for spread of West Nile Virus from
mosquitoes.
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The Thude Park Drainage Basin is owned by ADOT and takes rainfall runoff from the adjacent
Price Freeway and from approximately 2 square miles of Chandler. In accordance with a prior
agreement between the City and ADOT, the City was allowed to construct Thude Park in the
basin in return for the City agreeing to maintain the basin.

FINANCIAL IMPLICATIONS
The programmed funding for the project is:

$219,000
224,000

$443,000

City Bond Funding
ADOT Lump Sum Funding
Total Estimated Project Cost

The ADOT share of the project is a lump sum amount. If the actual cost of the project is less than
the estimated cost, the City's share will be reduced. If the actual cost of the project is greater
than the estimated cost, the City's share will increase.

8. GRANT AGREEMENT: Federal Aviation Administration Res. #4635

ADOPTED Resolution No. 4635 authorizing a grant agreement with the Federal Aviation
Administration (FAA) to accept an AlP grant in an amount not to exceed $275,000.00 for the
construction of the Automated Weather Observation System (AWOS).

BACKGROUND
The Airport anticipates receiving a Federal Airport Improvement Program (AlP) grant to construct
an Automated Weather Observing System (AWOS). Chandler Municipal's current system, which
was constructed in 1992 with AI P funds, is no longer supported by the manufacturer. This
replacement system will provide a reliable source of weather reporting for pilots who use the
airport.

The project design was approved previously and is currently being advertised for public bid;
however, the FAA requires the grant offer be signed on or before September 7,2012. Once the
apparent low bidder is identified through the public bid process, the formal contract and final
amount will be brought back before Council for its approval. The anticipated grant amount is
based on an estimate of probable costs from the City's engineer and represents the Federal
share of the project.

FINANCIAL IMPLICATIONS
This project is in the current 5-year Capital Improvement Program (CIP). Federal grants
represent 91.06% of the total project costs. An ADOT grant is anticipated for 4.47% of the project
costs. Staff has identified the remaining 4.47% local matching share in the Airport Operating
Fund.

9. INTERGOVERNMENTAL AGREEMENT AMENDMENT: Maricopa County Superior Court
Res. #4633

ADOPTED Resolution No. 4633 authorizing an amendment to the Intergovernmental Agreement
(IGA) with Maricopa County Superior Court for jury services.

BACKGROUND
The Chandler Municipal Court presently utilizes the services of the Maricopa County Superior
Court Jury Commissioner to summon citizens of the City of Chandler for jury service. In addition
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to selecting the names of potential jurors, the contract also provides for the cost of mailing the
summons/questionnaires, letters of excuse, postponement and failure to respond cards. The
contract also provides a separate payroll service to pay jurors serving on a jury panel.

The initial term of the agreement was through June 30, 2010, with five one-year renewals. The
parties agreed via correspondence to renew the IGA for a one-year period from July 1, 2010
through June 30, 2011 and by IGA Amendment from July 1, 2011 through June 30, 2012. This
Amendment renews the jury services IGA for the City of Chandler Municipal Court for an
additional one-year term from July 1, 2012 until June 30, 2013.

FINANCIAL IMPLICATIONS
The fees paid to the Jury Commissioner for FY 12/13 will be approximately $10,000.00. This
figure includes the $89.00 basic setup fee for computer maintenance, programming time,
administrative costs and documentation incurred plus $1.25 per person summoned.

10. WITHDREW ZONING: Appleby & Gilbert Roads

WITHDREW FOR THE PURPOSE OF RE-ADVERTISING, Zoning DVR12-0020, NW & W of the
SEC of Appleby & Gilbert Roads, the establishment of initial City zoning of AG-2 on
approximately 33.8 acres located NW and west of the SWC of Appleby and Gilbert roads.
(Applicant: City of Chandler.)

The Planning Commission and Staff recommend a withdrawal for the purpose of re-advertising
due to some formalities regarding the annexation and a request by the future developer of the
property to continue the annexation process which affects the City initial zoning process.

11. CONTINUED ZONING: Belmont Estates

CONTINUED TO SEPTEMBER 27, 2012, Zoning DVR12-0016/PPT12-0009 Belmont Estates,
rezoning from AG-1 to PAD along with PDP and Preliminary Plat for a single-family residential
subdivision on approximately 33.8 acres located at the NWC and west of the SWC of Appleby
and Gilbert roads to allow the annexation process to be finalized, meet with the neighbors and to
submit a final development booklet. (Applicant: Brennan Ray; Burch & Cracchiolo, P.A.)

12. PRELIMINARY DEVELOPMENT PLAN: Aero-Zone Solar Parking Cover

APPROVED Preliminary Development Plan PDP12-0007 Aero-Zone Solar Parking Cover to allow
a parking canopy cover within the building setback for property located at 2200 S. Stearman
Drive, SWC of Cessna Drive and Stearman Drive. (Applicant: T. J. Parent, Royal Covers/Royal
Solar.)

BACKGROUND
The subject site is an existing industrial warehouse office building zoned for light industrial use
with general office in approximately half of the building. The building is approximately 30,385
square feet in building area. Aero-Zone is an aircraft parts company moving to this site and is
installing solar panels on the building. As part of the solar panel system, additional panels are
needed and will be provided on top of a parking canopy cover.

Surrounding this property on the north and west are vacant lots also zoned for light industrial use
as part of the Chandler Airport Business Center master plan. South of the site is the Cardinal
Health medical supplies distribution facility. East of the property is a childcare center as part of
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the Watermark project. The property was zoned PAD for light industrial as part of the Chandler
Airport Business Park master plan. The site was developed in 2007. In June 2011, a rezoning
request was approved to allow general office in addition to light industrial in this building for a
specific business; however, the building was never occupied following this zoning action.

The property currently has paved parking along Cessna and Stearman drives as well as in the
rear of the property behind a gated yard. There is no covered parking for shade at this time. In
conjunction with a solar panel energy system being installed on the building's roof, additional
panels will be located on a single parking canopy cover that will be located over 12 parking
spaces along Cessna Drive.

The request is to allow a parking canopy cover to be located less than the required 30-foot
minimum building setback from the ultimate right-of-way line/property line. The parking spaces
meet Zoning Code and are located 20 feet from the right-of-way line. The parking spaces are
designed at 16 ~ feet in length with a 2 ~-foot area for vehicle overhang equating to a 19-foot
long parking space. Parking canopy structures are typically approved administratively by Staff
upon meeting building setbacks and all other code requirements. However, covering these
parking spaces with a canopy structure positions the structure at a 19-foot building setback
instead of 30 feet, which is an 11-foot encroachment thus requiring an amendment to the
approved Preliminary Development Plan (PDP) to allow a new structure and review its site layout
and design. The PDP allows requests for code waivers to be considered.

The canopy cover structure is steel framework, cantilevered, and angling the solar panels for
southern sun exposure. At its highest point closest to Cessna Drive, the canopy structure is 13'
4" and angles down to 8'2" adjacent to the interior drive aisle. The structure will be painted to
match the building's paint color palette and appear architecturally commensurate with the
building. There will be no removal of landscaping to accommodate the new parking canopy
cover.

Planning Staff supports the proposed building setback encroachment finding the addition of a
parking shade structure to be compatible with the building and the surrounding area. The canopy
serves to provide shade while at the same time provides for solar panels. The streetscape
includes existing mature trees and shrubs as well as a low parking area screen wall
approximately 3 feet high. While the underside of the canopy faces Cessna Drive, the cross
beam framework with solar panels on top will be partially blocked by existing tree canopies.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on July 31, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to the request.

Planning Commission voted in favor of the application.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and PAD zoning, Planning Staff recommends
approval subject to the following conditions:

1. Development shall be in substantial conformance with the representations and exhibits
presented by the applicant.

2. The parking canopy cover shall be designed with paint colors and materials to be
architecturally compatible with the existing building.
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13. BOARD AND COMMISSION APPOINTMENT

APPROVED the appointment of Devan Wastchak to the Industrial Development Authority.

14. No item.

15. AGREEMENT AMENDMENT: East Valley Uniforms

APPROVED Agreement #PD1-200-2954, Amendment No.1, with West Valley Uniforms, Inc.,
dba East Valley Uniforms, for the purchase of Police uniforms in an amount not to exceed
$130,000.00. This is the first of two optional one-year renewals. The contractor has agreed to
extend the agreement with no price increases.

16. AGREEMENT AMENDMENT: HD Supply Waterworks, LTD

APPROVED Agreement #WD6-890-2297, Amendment No.3, with HD Supply Waterworks, LTD,
(formerly Hughes Supply, Inc.) for the purchase of water meters and related equipment for two
years in an amount not to exceed $1,900,000.00. This is the third of four optional two-year
renewals. The contractor has agreed to extend the agreement with no price increase.

17. AGREEMENT: Valleywide Generator Service

APPROVED Agreement #MU3-936-3112 with Valleywide Generator Service for generator
maintenance in an amount not to exceed $130,000.00 per year for two years with the option to
renew for one additional two-year period.

18. AGREEMENT AMENDMENT: Carbon Activated Corporation

APPROVED Agreement #MU2-885-3042, Amendment No.1, with Carbon Activated Corporation
for the purchase of additional filter media and installation services in the amount of $67,679.00 for
a revised contract amount of $604,086.00.

19. AGREEMENT: Southwest Ground-water Consultants, Ind.

APPROVED Agreement #EN1203-101 with Southwest Ground-water Consultants, Inc., for
annual hydrogeological services for one year in an amount not to exceed $500,000.00 with the
option to renew for four additional one-year periods.

20. AGREEMENT: N. Harris Corporation's Advanced Utility Systems, Inc.

APPROVED Agreement #MS2-920-3017 with N. Harris Corporation's Advanced Utility Systems,
Inc., for the implementation of a new utility billing system in the amount of $1,823,655.00; and a
10 year support and maintenance Agreement.

In 1999, the City issued a Request for Proposal (RFP) for a billing and cashier system for its utility
operations. Due to the year 2000 software concerns, all bids were rejected. During 2001, the
City issued another RFP and implemented the present Hansen billing system. With that
implementation, a payment web site was introduced, as well as an automated voice phone
system, and the City contracted for an external lockbox payment process. As technology
advanced, more automation was introduced by modifying the system to accommodate customers'
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demands. These improvements allowed the City to hold staff growth to 1 FTE during the next 11
years while doubling the customer base. Today, Staff is faced with increasing demands for
automation and customer conveniences that the present system is unable to reasonably
accommodate. Replacing the existing utility billing system will provide billing process efficiencies,
implement new technology and provide customers with a friendly self-service experience. It will
enable City staff to manage the City's relationship with customers and provide a role base
security access, while maintaining confidential information. Some additional web enhancements
with this system will include the customer's ability to initiate account activation/closing, make
payment arrangements and allow voluntary donations to be made in any amount. Another
important enhancement this system will allow is the ability to accommodate necessary changes to
the billing rate structure.

21. AGREEMENT AMENDMENT: M.R. Tanner Development & Construction, Inc.

APPROVED Agreement #ST2-745-3066, Amendment No.1, with M.R. Tanner Development &
Construction, Inc., for street replacement and asphalt mill and inlay maintenance in an amount
not to exceed $3,200,000.00 with the option to renew for one additional one-year period. The
contractor is requesting no price adjustments.

22. AGREEMENT EXTENSION AMENDMENT: CPC Construction, Inc.

APPROVED Agreement Extension #ST2-745-3040, Amendment No.1, with CPC Construction,
Inc., for concrete repair and maintenance in an amount not to exceed $1,912,000.00 with the
option to renew for one additional one-year period. The contractor is requesting no price
adjustments.

23. AGREEMENT AMENDMENT: CPC Construction, Inc.,

APPROVED Agreement #ST2-745-3039, Amendment No.1, with CPC Construction, Inc.,
extension for one year for asphalt patchwork, maintenance and repair in an amount not to exceed
$347,000.00 with the option to renew for one additional one-year period. The contractor is
requesting no price adjustments.

24. AGREEMENT AMENDMENT: Traffic Signal Poles and Miscellaneous Hardware

APPROVED Agreement #TE2-550-2975, Amendment No.1, with Valmont Industries, Inc.,
Southwest Fabrication LLC, Leotek Electronics USA Corp, Cem-Tec, and Phoenix Highway
Products, Inc., for traffic signal poles and miscellaneous hardware for a total not to exceed
$200,000.00 with the option to renew for two additional one-year periods.

25. AGREEMENT AMENDMENT: Brooks Bros Utility Contractors, LLC

APPROVED Agreement #TE9-968-2756, Amendment No.3, with Brooks Bros Utility Contractors,
LLC, for streetlight upgrades and replacements in an amount not to exceed $120,000.00 with the
option to renew for one additional one-year period. The contractor is requesting no price
adjustments.

26. AGREEMENT AMENDMENT/CONTINGENCY TRANSFER: SolarCity

MAYOR TIBSHRAENY AND VICE-MAYOR WENINGER VOTED NAY ON THIS ITEM.
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APPROVED (5-2) Performance Guarantee Agreement and Agreement Amendment #CM2-290
3024 with SolarCity to provide solar arrays to the City Hall parking garage for twenty years in a
pre-paid amount of $378,773.00 and applicable taxes of $38,067.00 for a total amount of
$416,840.00.
APPROVED a Contingency transfer of $26,860.00 from the General Fund Contingency Account
to the General Capital Projects Fund for the Solar Energy Program.

On February 23, 2012, City Council approved the Performance Guarantee Agreement and
Agreement No. CM2-290-3024 with SolarCity for the purchase of solar power. The agreement
with SolarCity is to purchase the solar power upfront for a specified cost per kWh. By purchasing
the solar power up front, the City is locking in the cost per kWh today. A new APS tariff rate went
into effect July 1, 2012. The new winter kWh rate is $.03650 and the new summer kWh is
$.05145. The original agreement guaranteed a minimum kWh production of 10,579,573 which
translates into a per kWh price of $.0358. The first Amendment is based on a rebate from APS
for $0.075.

Another major change to the agreement is to Section 4a, Billing and Payment:

Original Agreement
Payment 1: 10% upon execution of Agreement

Payment 2: 20% upon Purchaser's approval of
System Design
Payment 3: 60% upon the ordering of materials by
Seller
Payment 4: 10% upon final completion of the System

Major components of the agreement include:
Guaranteed Annual kWh: 10,579,563 kWh
Cost per kWh: $.0358
Estimated savings over life of agreement: $537,859.00
Solar production over the guaranteed minimum amount:

First Amendment
Payment 1: 20% upon ordering of
material by Seller
Payment 2: 40% upon 50%
completion of the System
Payment 3: 40% upon final
completion of the System

no additional cost

27. AGREEMENT AMENDMENT/CONTINGENCY TRANSFER: SolarCity

MAYOR TIBSHRAENY AND VICE-MAYOR WENINGER VOTED NAY ON THIS ITEM.

APPROVED (5-2) a Performance Guarantee Agreement and Agreement Amendment #CM2-290
3024 with SolarCity to provide solar arrays to the Police/Courts parking lot and the roof of the
Police building for twenty years in a pre-paid amount of $573,938.00 and applicable taxes of
$57,681.00 for a total amount of $631 ,619.00.
APPROVED a Contingency transfer of $2,010.00 from the General Fund Contingency Account to
the General Capital Projects fund for the solar Energy program.

On February 23, 2012, City Council approved the Performance Guarantee Agreement and
Agreement No. CM2-290-3024 with SolarCity for the purchase of solar power. The agreement
with SolarCity is to purchase the solar power upfront for a specified cost per kWh. By purchasing
the solar power up front, the City is locking in the cost per kWh today. A new APS tariff rate went
into effect July 1, 2012. The new winter kWh rate is $.03650 and the new summer kWh is
$.05145. The original agreement guaranteed a minimum kWh production of 18,616,336 which
translates into a per kWh price of $.0308.
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The original agreement was predicated on receiving APS Renewable Energy Credits of $0.075
per kWh. The City was unsuccessful in the bid to APS for that level of Renewable Energy Credit.
However, during this next funding cycle, APS has $32,000,000.00 in credits, twice as much as
what they had available for distribution during the last funding cycle. The First Amendment is
based on a rebate from APS of $0.07 per kWh.

Another major change to th~ agreement is to Section 4a, Billing and Payment:

Original Agreement
Payment 1: 10% upon execution of Agreement

Payment 2: 20% upon Purchaser's approval of
System Design
Payment 3: 60% upon the ordering of materials by
Seller
Payment 4: 10% upon final completion of the System

Major components of the agreement include:
Guaranteed Annual kWh: 18,616,336 kWh
Cost per kWh: $.0308
Estimated savings over life of agreement: $950,385.00
Solar production over the guaranteed minimum amount:

28. CONTRACT AMENDMENT: Dibble Engineering

First Amendment
Payment 1: 20% upon ordering of
material by Seller
Payment 2: 40% upon 50%
completion of the System
Payment 3: 40% upon final
completion of the System

no additional cost

APPROVED Contract #ST0808-201, Amendment No.2, with Dibble Engineering for Ocotillo
Road Improvements in an amount not to exceed $136,501.45 for a revised contract amount not to
exceed $986,172.45.

29. CONTRACT AMENDMENT: Roosevelt Water Conservation District

APPROVED Contract #ST0809-301, Amendment No.1, with the Roosevelt Water Conservation
District (RWCD) for additional design work for utility infrastructure improvements on Gilbert Road
(Queen Creek Road to Hunt Highway) in an amount not to exceed $56,111.25 and a revised
contract amount of $317,427.25.

30. CONTRACT EXTENSION: Dibble Engineering

APPROVED Contract Extension #EN1005-101 with Dibble Engineering for one year to the
existing Annual Airport Facilities and Infrastructure Design contract in an amount not to exceed
$325,000.00 with the option to renew for three additional one-year extensions.

31. CONTRACT: Salt River Project

APPROVED Contracts #ST0809 with Salt River Project (SRP) for design and construction to
accommodate the Gilbert Road Improvements PH2 RWCD Canal to Wood Drive for conversion
of overhead facilities and underground relocations in an amount not to exceed $991,255.75.

32. PURCHASE: Public Safety Communication Equipment
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APPROVED the purchase of public safety communication equipment from Motorola Solutions,
utilizing the State of Arizona Contract #AD050017-A5-6, in an amount not to exceed
$1,097,415.86.

The Federal Communications Commission (FCC) has ruled that by the year 2017, all radios must
be capable of narrow band reception/transmission. The Police Department currently utilizes
Motorola two-way radios for Police, Fire and Municipal Departments. The City just completed the
construction and implementation of the Regional Wireless Cooperative Expansion with Motorola
and in order to maintain the compatibility and security of the system, it is not recommended that
any additional radio vendors be introduced into the radio system. The Police Department needs
to replace approximately 206 portable radios that have exceeded their recommended lifespan.
This is the second phase of purchases to replace the current radios in order to be compliant with
the 2017 FCC mandate. Other agencies within the Regional Wireless Cooperative have
purchased radios off of the State of Arizona contract include Glendale, Buckeye, Avondale and
Goodyear.

The use of the State of Arizona contract allows pricing to reflect a 20% discount on the listed
radios, a 33% discount on the required accessories and a $600 per unit trade-in credit for
upcoming decommissioned portable radios. Motorola equipment and radios are the standard
among all departments within the City allowing seamless training, programming and compatibility
between equipment and departments.

33. PURCHASE: Data Airtime

APPROVED the purchase of data airtime for Police MDC's from Sprint Solutions, Inc., utilizing
the State of Arizona and WSCA Contract #EPS070070, in an amount not to exceed $92,500.00.

The Sprint data link network is used by the Chandler Police Department to provide wireless data
services to the MDC's used in police vehicles. Data air time is required for fiscal year 2012-2013
for continued operation of the police mobile data computers. These mobile data computers use
this air time to communicate with the Computer Aided Dispatch (CAD) system and field reporting
systems. These systems are used to send and receive 911 dispatch information, police reports,
automatic vehicle location (AVL) , tactical field mapping and text messaging on a secure,
encrypted network.

34. PURCHASE: Asphalt Rubber Crack Sealant

APPROVED the purchase of asphalt rubber crack sealant material from Crafco, Inc., utilizing the
Arizona Department of Transportation (ADOT) Contract #ADOT12-014885, in an amount not to
exceed $200,000.00.

35. USE PERMIT EXTENSION: New Horizon Youth Home - Stottler

APPROVED Use Permit ZUP12-0008, New Horizon Youth Home - Stottler, extension for the
continued operation of a behavioral health group home for up to seven residents within a single
family residential home located at 760 E. Stottler Place, south and west of the SWC of McQueen
and Warner roads. (Applicant: Tom Granado, Owner.)

BACKGROUND
The subject site is located south and west of the SWC of McQueen and Warner roads, within the
Stonegate Crossing single-family residential subdivision. Single-family homes are adjacent to the
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site's west and eastern boundary; the Sunstone II townhouse development is on the south side of
Stottler Place; an office development is north of the site.

New Horizon Youth Homes is part of the State of Arizona Department of Health Services housing
for children at risk program and is licensed through the Office of Behavioral Health Licensure as a
Therapeutic Group Home. The children are placed in the home from the Administration Office of
the Courts, Child Protective Services, Salt River Pima Indian Community, Gila River Indian
Community and various other organizations. The home has two adult staff members at the site at
all times.

Similar to assisted living homes, the Zoning Code requires a Use Permit for group homes when
there are more than five individuals residing at the home that are not related. However, different
from assisted living homes, group homes are allowed to have up to four residents per bedroom
provided sixty (60) square feet is provided per resident and three (3) feet is provided between
beds. The home meets the requirements established for room size. The home is restricted to no
more than seven residents per the Use Permit and the licensure by the State.

DISCUSSION
The request is for Use Permit extension approval for the continued operation of a behavioral
health group home. The group home has operated with a Use Permit for up to seven residents at
this location since 2002. An initial Use Permit was granted in 2002, followed by additional Use
Permits being granted in 2003 (for three years) and 2007 (for five years). The Planning
Commission and Staff recommend approval of the extension of the Use Permit for an additional
five years citing the continued successful operation of the Use Permit, overall compatibility with
the surrounding neighborhood, and consistency with the Zoning Code.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on May 30, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1.

2.
3.
4.

5.

6.

36.

Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.
The Use Permit is non-transferable to any other location.
The group home shall have no more than seven (7) residents at any time.
The Use Permit to operate a group home is specific to the existing property owner and if
the property should be sold in the future, the Use Permit shall be null and void.
This Use Permit shall remain in effect for five (5) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.
The site shall be maintained in a clean and orderly manner.

USE PERMIT: Morgan's Home Child Care

APPROVED Use Permit ZUP12-001 0 Morgan's Home Child Care, for residential child care for up
to 10 children within an existing single-family residential home located at 923 N. Dakota Street,
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south and west of the SWC of Arizona Avenue and Ray Road. (Applicant: Morgan Rayl,
Owner/operator.)

BACKGROUND
The subject site is located south and west of the SWC of Arizona Avenue and Ray Road, within
the Thunderbird Manor subdivision. The subject site is surrounded by single-family homes. An
alley is adjacent to the site's eastern boundary.

The request is for residential child care for up to ten children. The Zoning Code requires that any
residential child care home providing care for five to ten children is required to obtain a Use
Permit from City Council. The child care home has been in operation at this location since 2006
without a Use Permit; however, the number of children being cared for ranged from two to seven
children, with the higher number only at times of holidays and breaks. It was not until recently
that the applicant was notified that a Use Permit is necessary. Prior to operating at this location,
the applicant operated a child care home in the City of Mesa. The applicant is currently in the
process of getting licensed by the State for the increased number of children. The applicant
currently does not have plans to provide care for ten children, but rather is requesting the ability
for ten children to allow flexibility for siblings, scheduled breaks and school holidays.

The residential home is a single-story home and is approximately 1,610 square feet on an
approximate 7,614 square foot lot. The hours of operation are Monday through Friday from 6:30
a.m. to 5:30 p.m. The home will not be open during the weekend or for major holidays. Parking
for the drop-off and pick-up of children will be provided on the driveway, as well as in front of the
home. The driveway provides a depth of roughly 50 feet, allowing for the parking of up to four
vehicles. The frontage of the home is roughly 76 feet, allowing for an additional three vehicles.
In addition to the applicant, an assistant is at the site during business hours and generally parks
on the street.

The Planning Commission and Staff support the request to provide child care for up to ten
children, finding the request meets current Zoning Code requirements, the past experience of the
operator, and no known neighborhood opposition.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 26, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE
The request was unanimously approved by the Commission.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and the SF-8.5 zoning district, the Planning
Commission and Staff recommend approval subject to the following conditions:

1. The residential childcare home shall have no more than ten (10) children for
compensation at any time.

2. Should the applicant sell the property, this Use Permit to operate a childcare home shall
be null and void.

3. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.
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37. USE PERMIT EXTENSION: Eldercare At Western

COUNCILMEMBERS HEUMANN AND ORLANDO VOTED NAY ON THIS ITEM.

Approved Use Permit ZUP12-0012 Eldercare At Western, extension for the continued operation
of an assisted living home for up to eight residents within a single-family home located at 2004 W.
Western Drive, north of the NWC of Elliot and Dobson roads. (Applicant: Joe Carlos, Operator.)

BACKGROUND
The subject site is located north of the NWC of Dobson and Elliot roads within the Knoell East
single-family subdivision. Directly north is a canal located in the City of Mesa. Single-family
homes surround the property to the west, south and east.

Assisted living homes are required to obtain a Use Permit when there are more than five
residents living together in a single dwelling unit, excluding staff. The maximum potential number
of residents allowed with a Use Permit is 10, excluding staff. Additionally, the number of
residents allowed is based upon requirements provided by the State Health Department. The
State Health Department requires that a single user bedroom shall be 80 sq. ft., and two
residents may share a room if the room is 120 sq. ft. or more. On no occasion can a bedroom
exceed more than two residents. The rooms for this application conform to these requirements.

The subject site received Use Permit approval for an assisted living home in 2003 for up to six
residents for a single year. In 2004, the assisted living home received an extension of the Use
Permit for an additional three years. In 2007, the home received a new Use Permit allowing up to
eight residents and subsequently after that year, received approval for three additional years in
2009. The applicant is requesting an extension of the Use Permit for an additional five years.
Staff is unaware of any opposition for the existing operation and recommends approval with a
five-year timing condition.

The home was built in 1979 as part of the Knoell East single-family residential subdivision. The
house is approximately 3,042 square feet and provides seven bedrooms. The backyard is fenced
with additional fencing around the pool. There is no covered parking, but two parking spaces are
provided in the driveway. The carport was enclosed prior to the Zoning Code requirement to
provide two covered parking spaces. Employees do not park at the home; the applicant is
responsible for driving the employees to and from the home. Visiting hours are from 9 a.m. to 7
p.m. and visitors are encouraged to call beforehand. The facility and property are well
maintained.

The applicant has operated this facility as the owner/administrator for the past nine years. In
addition, the applicant is a Certified Manager and licensed by the Board of Examiners of Nursing
Care Institute Administrators and Assisted Living Facility Managers. Furthermore, the applicant is
involved in continuing certification and training for the operation of assisted living homes.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on July 9, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

The request was unanimously approved by the Planning Commission.
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RECOMMENDED ACTION
Upon finding consistency with the General Plan and the SF-8.5 zoning district, the Planning
Commission and Staff recommend approval subject to the following conditions:

1. The assisted living home shall have no more than eight (8) residents at any time.
2. Should the applicant sell the property, this Use Permit to operate an assisted living home

shall be null and void.
3. This Use Permit shall remain in effect for five (5) years from the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

38. USE PERMIT: Chamberlain Development

CONTINUED TO SEPTEMBER 13, 2012 COUNCIL MEETING

PAUL HOLSTE, 5031 W. Laredo St., Chandler, Arizona 85226, came forward to address the
Council on this item. MR. HOLSTE said he owns a business in the Chamberlain Development
and said he has some concerns about the proposal to allow additional automobile sales from this
development. MR. HOLSTE said that parking issues at the site are tight already. He noted that
there have been several instances that the lot has been completely full during the past few weeks
creating issues between the various business owners in the complex. MR. HOLSTE believes that
adding an additional use to the complex will only add to the existing parking issues. He said there
have been a couple of times that there has not been a single spot for his customers to park. MR.
HOLSTE said that the management company advised that they are trying to address the parking
issues. He would like to give them the opportunity to correct the situation. MR. HOLSTE
requested that Council defer making a decision on this for a month or two to review the issue to
address the parking issue before Council takes a vote.

VICE-MAYOR WENINGER asked Mr. Holste which business is his in regard to the displayed
map.

MR. HOLSTE stated that his business, AAMCO, is located on the far west side.

MAYOR TIBSHRAENY asked staffto address Mr. Holste's concerns.

SENIOR PLANNER, JODIE NOVAK, stated that staff reviewed this request, as they normally do
when working with auto brokerage/automobile companies wishing to locate in industrial areas to
make sure there is an appropriate amount of parking. Staff was made aware of concerns of on
site management of parking, which is normally dealt with through the property owner. MS.
NOVAK stated from a zoning code standpoint, it has been determined that there is adequate
parking to accommodate everyone..

MS. NOVAK stated that in speaking with the property owner this evening, he is actively looking at
a parking management plan where he will designate certain parking spaces separately for each
of the tenants. MS. NOVAK reiterated that this is an on-site management issue. MS. NOVAK said
that the property owner is present at the meeting tonight and has provided an exhibit showing his
concept. She said he still needs to approach all of his tenants with this concept to make sure that
there are no issues with his plan. MS. NOVAK stated that as the property owner, he can certainly
put his parking plan in place.

COUNCILMEMBER HEUMANN said when reading the staff report it talks about the requested
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permit to allow online and by appointment auto sales only. He asked if they have started doing
this already and asked if this is why the parking problem arose.

MS. NOVAK stated that the request is to allow auto brokerage sales to occur. She noted that
there is currently a user within the development who has been using the property for that purpose
and this item is now before Council because there may be a second user wishing to do the same.
MS. NOVAK explained that under the State law with its licensing, a used car auto broker has to
keep at least two cars on site at all times as part of the licensing requirement. She said there is
not a maximum of how many cars are allowable on-site. MS. NOVAK said from a zoning
standpoint, the maximum number is not defined. She noted that the business on the very eastern
end, Canam, ranges in the number of vehicles. She said it has a range of few vehicles to many
vehicles. MS. NOVAK said that the vehicles might have been parked in other areas that may
have impacted some of the other tenants. She stated that the amount of activity can vary based
on inventory and how many individuals are coming to look at the vehicles available for sale. MS.
NOVAK stated that the photograph that the property owner shared with her in June (2012)
displayed quite a bit of available parking.

COUNCILMEMBER HEUMANN said he is concerned that what has been represented by the
applicant might vary from what is actually taking place, especially since it is apparent that there
are already issues with parking before the business actually starts actively operating.
COUNCILMEMBER HEUMANN asked Ms. Novak if this item needs to be continued until staff
has a better handle on the activities on this site and puts a parking plan in place before Council
approves this item.

MS. NOVAK said that she is fairly comfortable with Council acting on this item this evening. She
displayed an aerial photograph of the property with the parking plan that was provided by the
property owner. MS. NOVAK pointed out that Canam has been using spaces to showcase its
vehicles. The advertising for the business is done through an online Internet site and individuals
visit the property to look at the vehicles. She stated that is the typical activity for most of the
brokers in the City. The Arizona Auto Business was looking at possibly conducting the same type
of business activity, but not likely to the same extent since its primary business is automotive air
services.

MS. NOVAK noted in the picture that was taken in June 2012, there appears to be an available
parking with spaces near AAMCO and along the frontage and side of the property. MS. NOVAK
said that City staff believes that assigned parking will work well. She said there is definitely
enough parking on this site. She stated that the City does not have the ability to regulate parking
and said that parking becomes limited when most businesses become busy.

COUNCILMEMBER HEUMANN said when dealing with automobile businesses, when a vehicle is
done after being serviced there is an expectation of the customer that the vehicle be parked in
front of that business. He asked if the Arizona Auto Business is the business that is seeking the
application.

MS. NOVAK said that Canam was already operating under this use. City staff is trying to make
this a legal use through this application since Arizona Auto Business is also interested in
conducting the same type of business.

COUNCILMEMBER ORLANDO asked what recourse there is if after tonight's meeting there are
additional issues with parking and the tenant or owner are not happy.



Minutes of the Regular Meeting
Chandler City Council
Thursday, August 16, 2012
Page 26

MS. NOVAK stated that the City does not typically regulate parking spaces. She said it is a
landlord/tenant issue. The City does not get involved as it is a private property owner/tenant
issue.

COUNCILMEMBER ORLANDO is concerned that this parking issue will only be compounded
with an additional business operating under this use. COUNCILMEMBER ORLANDO said that he
does not feel comfortable moving forward with this without a resolution of all the tenants in the
area since it is a City permit that is being issued. He asked Ms. Novak if a stipulation can be
placed on this permit or is it possible to wait a month to allow the property owner to share his
agreement with the tenants to ensure that all parties are satisfied before granting this permit.

MS. NOVAK stated that she has dealt with other industrial parks where there have been use
permits for recreational use where other companies and offices are located. She said if the
property owner is agreeable, he could speak to the tenants to make sure that everyone is in
agreement with this type of parking situation. The only regulation for recourse is if the City
adopted a stipulation that limits how many vehicles that an auto sales use could have on the
property.

COUNCILMEMBER ORLANDO said his concern is not whether the City should regulate parking
issues. He stated that his concern is that Mr. Holste had an expectation for his business and he is
concerned about this new building receiving a permit that could encroach upon his livelihood.
COUNCILMEMBER ORLANDO said if this permit were approved it could encroach upon Mr.
Holste's economic well-being for a higher use in an area that he has not experienced.
COUNCILMEMBER ORLANDO said that he struggles with this issue.

MS. NOVAK said that the AAMCO owner could come back up after listening to this discussion
because he told Ms. Novak that he did not wish to hold up this permit from being approved,
however, he wished to have his concerns on record.

VICE-MAYOR WENINGER asked Ms. Novak if this creates any kind of precedent. He asked if
this meets the City's parking standards.

MS. NOVAK confirmed that this property does meet the parking standards based on the ratio of
mixed uses. She noted that there are 85 parking spaces.

VICE-MAYOR WENINGER said that he is struggling with this situation. He explained that he
understands the viewpoint of the business owner, but at the same time does not want to create a
precedent. He used the example of someone operating in a retail center might be opposed to
another business being added because that business may add to an already full parking lot.
VICE-MAYOR WENINGER said that he is hesitant to stray from the parking standards that
Council just passed.

MAYOR TIBSHRAENY said that after hearing three Councilmembers share concerns about the
parking situation he believes Council should continue this item to the next Council meeting cycle
before making a decision on this issue.

MS. NOVAK said that she will work with the applicant to coordinate with Mr. Holste. MS. NOVAK
said that she will get Council a follow-up memo and resolution on this matter.
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CONTINUED Use Permit ZUP12-0013 Chamberlain Development, to allow automobile sales in a
PAD zoning district located at 6948 W. Chandler Boulevard, north of the NEC of Chandler
Boulevard and 56th Street. (Applicant/Owner: Chamberlain Development LLC.)

BACKGROUND
The application requests Use Permit approval to allow automobile sales in an existing
development that allows uses including light industrial, warehouse, showroom, automotive repair
and automotive accessory sales. The mix of uses is limited by parking provision. Current tenants
are all auto-related, including one that would specifically like to take advantage of the auto sales
use, though the Use Permit is requested for the entire building. The multi-tenant building has
customer entrances on its south side and overhead doors on the north. To the site's south are a
fuel station and an automotive repair business. To the north and east are industrial uses.

The site has had its allowed uses adjusted several times in the last few years. Until 2007, the site
was zoned Planned Industrial District (1-1), which allowed manufacturing/warehouse uses with up
to 20% office and 10% showroom. In 2007, automotive repair and automotive accessory sales
were allowed through a Use Permit. In 2008, the site was rezoned Planned Area Development
(PAD) to allow for monument signage that exceeded Sign Code regulations. In 2009, the
maximum percentage of floor area dedicated to showroom uses was lifted by Use Permit, instead
allowing the showroom allotment to be limited only by parking availability.

The requested Use Permit is intended to allow for online and by-appointment auto sales rather
than a conventional auto dealership. Accordingly, the application represents that vehicles will not
be marked with "for sale" stickers and the like. Additionally, vehicles will be stored indoors or
counted against the parking provision if stored outdoors; there is no large sales lot proposed and
no parking waiver is requested.

The site provides sufficient parking to accommodate the requested auto sales use with 85
spaces, which is 3.7 spaces per 1000 square feet. The existing mix of uses, mostly storage and
auto service bays with some showroom and office, would allow for several of the excess parking
spaces to be used for vehicle display. Almost the entire development could be used for non
storage uses and still be in compliance with parking regulations.

The Planning Commission and Staff find the requested use to be compatible and complementary
with the existing uses, so long as the parking provision continues to meet Zoning Code
requirements. The adjacency to an arterial street and long distance from any neighborhoods
allows for test drives that are unlikely to disturb residents. The requested automobile sales are a
logical step in the customization of uses for this site that has evolved into an auto service hub.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 28, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to the request.

PLANNING COMMISSION VOTE
The request was unanimously approved by the Commission.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:
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1. Expansion or modification beyond the approved exhibits and representations shall void
the Use Permit and require new Use Permit application and approval.

2. Signage for advertising shall be in conformance with the City of Chandler's Zoning and
Sign Codes except as specifically modified through case DVR08-0006 AAMCO PLAZA.

39. USE PERMIT EXTENSION: Stellar Autoplex Sales and Leasing LLC

APPROVED Use Permit ZUP12-0018, Stellar Autoplex Sales and Leasing LLC, extension for the
continued operation of automotive sales within an 1-1 Planned Industrial zoning district located at
4041 W. Milky Way, at the SEC of Milky Way and 79th Street. (Applicant: Justin Umbs, Owner.)

BACKGROUND
The subject site is located at the SEC of Milky Way and 79th Street and is surrounded by 1-1
zoned properties. In 2004, the property received Use Permit approval for three years to operate
an automotive sales and customization business that ultimately closed before the end of the three
years. In 2009, a new Use Permit was granted for three years for automotive sales for the above
mentioned business. The current request is for an extension of the Use Permit.

Overall, the facility continues to maintain an inventory of approximately 15-20 vehicles, which are
housed either under roof, in the rear warehouse area, or in the rear storage yard. Stellar
Autoplex sells late model highline vehicles, specialized boats, classic cars and other specialty
vehicles. All maintenance is performed off-site with only minor detailing occurring on site. The
building is approximately 10,181 square feet and provides 3,579 square feet of showroom space
and 6,602 square feet of warehouse space. Stellar Autoplex employs approximately 4-8, and is
open Monday through Friday 9 a.m. to 6 p.m., and Saturdays 11 a.m. to 3 p.m.

DISCUSSION
The Planning Commission and Staff continue to support the request citing the continued,
successful operation of the business, the positive feedback from the surrounding property owners
and consistency with the Zoning Code. The Planning Commission and Staff are recommending a
five-year timing condition.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code. Due
to the business's location and the request, a neighborhood meeting was not held; however,
mailers were sent out indicating the request and dates for the public hearings. Staff has received
no correspondence in opposition to the request.

PLANNING COMMISSION VOTE
The request was unanimously approved by the Commission.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and the 1-1 zoning district, the Planning
Commission and Staff recommend approval subject to the following conditions:

1. The Use Permit shall be extended for a period of five (5) years, at which time re
application shall be required. Continuation of the Use Permit beyond the expiration date
shall require re-application to and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.
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3. On-street parking is prohibited. All vehicles must be parked within designated parking
spaces inside the paved parking lot, fenced yard, or inside the building.

4. The site shall be maintained in a clean and orderly manner.

40. USE PERMIT: Covo Cafe

APPROVED Use Permit LUP12-0016 Covo Cafe, Series 12 Restaurant License & Series 7
Liquor License to sell liquor for on-premise and off-premise consumption at a new cafe that
includes live music located at 55 W. Chicago Street, approximately 200 feet west of Arizona
Avenue at the SWC of Chicago and Wall streets. (Applicant: Peter Sciacca, 55 Chicago LLC.)

BACKGROUND
The request is for Use Permit approval to sell all types of alcohol for on-premise consumption
under a Series 12 Restaurant License and to sell beer and wine for on-premise and off-premise
consumption under a Series 7 Liquor License at a new restaurant. The 5,000 square foot subject
site is part of the Site 8 block bounded by Chicago Street, Arizona Avenue, Frye Road and
Oregon Street in Downtown Chandler that contains the Olde Towne Market Square (Wall Street
shops). The Site 8 block does not currently have any alcohol-related uses. The Wall Street alley
is immediately east of the subject site. The site's historic building (once a welding shop) is
currently being redeveloped for the planned restaurant use.

Customer access to the restaurant is provided from both the north (primary) and south
(secondary) ends of the building. A large outdoor patio will wrap around the west and south of
the 2,400 square foot building. Overhead garage-style doors will allow the indoor and outdoor
elements to blend during nicer weather when the garage doors are left open.

The restaurant will allow for approximately 80 people indoors and 172 people outdoors. Hours of
operation will be 7 a.m. to 10 p.m. daily. Live music is proposed Friday through Sunday until 10
p.m. Live music is characterized as vocals, guitar and piano, but not rock music or DJs.

The proposal is consistent with the SAZACAP. The SAZACAP designates the site for Cultural &
Entertainment, which would include restaurants with alcohol sales and live music.

The restaurant is pursuing both Series 12 and Series 7 licenses as specifically allowed by the
state in order to allow enhanced flexibility in their alcohol sales. As for other restaurants, the
Series 12 Restaurant License allows for the sale of beer, wine and spirits for on-premise
consumption, though this license typically requires the establishment to derive at least 40% of its
gross revenue from the sale of food and non-alcoholic beverages. The Series 7 Liquor License,
when stacked with a Series 12, allows for "to-go" sales of beer and wine. The restaurant would
specifically like to make an occasional bottle of wine available for their patrons to take home or to
neighboring restaurants, thereby requiring the Series 7.

DISCUSSION
The Planning Commission and Staff support the request finding that live music (outdoor and
indoor) is appropriate at this location if controlled so as to not unreasonably disturb the residential
neighbors. The subject site and surrounding area is of a different nature than liquor uses located
in shopping centers elsewhere in the City. In Downtown Chandler, the property lines are much
closer to each other and there is a greater expectation for entertainment-related uses such as live
music. A one (1) year time limit is recommended to allow continued evaluation of the use's
compatibility.
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PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on July 11, 2012. There were no neighbors in attendance.
Staff has not received any correspondence in opposition to this request.

PLANNING COMMISSION VOTE

Motion to approve:
In favor: 4 Opposed: 0 Absent: 3 (Baron, Cunningham, Donaldson)

The Commission discussed recommended Condition No. 7 which requires that a responsible
person's phone number be distributed to interested neighbors in order to quickly resolve any
noise problems. Commissioners wanted to be sure that this phone number be distributed to
neighbors in an effective fashion and that the condition be properly enforced.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 12 license and a Series 7 license only and any
change of licenses, including removal of the Series 12 license shall require re-application
and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall

void the Use Permit and require new Use Permit application and approval.
4. The outdoor patio and areas adjacent to the entrances shall be maintained in a clean and

orderly manner.
5. The Use Permit shall remain in effect for one (1) year from the date of City Council

approval. Continuation of the Use Permit beyond the expiration date shall require re
application to and approval by the City of Chandler.

6. Music shall be controlled so as to not unreasonably disturb area residences.
7. The restaurant shall provide contact information for a responsible person (restaurant

owner and/or manager) to interested neighbors that allows music complaints to be
resolved quickly and directly.

41. LIQUOR LICENSE: Covo

APPROVED a Series 12 Restaurant Liquor License (Chandler #142498L12) for Jared Michael
Repinski, Agent, Covo LLC, dba Covo, 55 W. Chicago Street. A recommendation for approval of
State Liquor License #12079187 will be forwarded to the State Department of Liquor Licenses
and Control. The Police Department reports no objections to the issuance of this license and no
written protests have been received. All licenses, permits and fees have been paid and the
applicant is in compliance with the City's Tax Code.

42. LIQUOR LICENSE: Covo

APPROVED a Series 7 Beer and Wine Bar Liquor License (Chandler #142498L07) for Jared
Michael Repinski, Agent, Covo LLC, dba Covo, 55 W. Chicago Street. A recommendation for
approval of State Liquor License #07070273 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
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license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the city's Tax Code.

43. LIQUOR LICENSE: Draft House on The Reef

APPROVED a Series Bar Liquor License (Chandler #142395L06) for Mark Robert Vargovich,
Agent, Inland Oasis Group, Inc., dba Draft House on The Reef, 393 W. Warner Road, Suites 121
124. A recommendation for approval of State Liquor License #06070535 will be forwarded to the
State Department of Liquor Licenses and Control. This application reflects a change in
ownership. Transportation and Development advises that a new Use Permit is not required since
this will be a continuation of the location's previous use as Draft House Sports Cafe. The Police
Department reports no objections to the issuance of this license and no written protests have
been received. All licenses, permits and fees have been paid and the applicant is in compliance
with the City's Tax Code.

44. LIQUOR LICENSE: Jolie's Place

APPROVED a Series 6 Bar Liquor License (Chandler #139148L06) for Randy D. Nations, Agent,
JoJo Tender LLC, dba Jolie's Place, 140 W. Warner Road. A recommendation for approval of
State Liquor License #06070566 will be forwarded to the State Department of Liquor Licenses
and Control. Jolie's Place has been at this location since December 2011. This license
application reflects a change in liquor license series from a Series 12 Restaurant License to a
Series 6 Bar License. Transportation and Development advises a new Use Permit is not required
since this will be a continuation of the location's previous use as Jolie's Place. The Police
Department reports no objections to the issuance of this license and no written protests have
been received. All licenses, permits and fees have been paid and the applicant is in compliance
with the City's Tax Code

45. CONTINUED LIQUOR LICENSE: Bay Leaf Cafe India Cuisine

CONTINUED TO SEPTEMBER 27, 2012, Liquor License, Series 12, for Rambha Singh, Agent,
Bay Leaf LLC, dba Bay Leaf Cafe India Cuisine, located at 955 W. Chandler Heights Road, Suite
1 to allow the applicant time to complete the requirements for a new Use Permit.

46. TEMPORARY EXTENSION OF PREMISES LIQUOR LICENSE: Kokopelli Winery and
Bistro

APPROVED a Temporary Extension of Premises for a Series 7 Beer and Wine Bar Liquor
License (Chandler Liquor License #008476L07) held by KWB Chandler LLC, dba Kokopelli
Winery and Bistro, 35 W. Boston Street for their Kokopelli Krush, October 19,20 & 21,2012. A
recommendation for approval of a Temporary Extension of Premises for State Liquor License
#07070623 will be forwarded to the State Department of Liquor Licenses and Control. The Police
Department has no objections to this extension and the applicant has applied for a Special
Events Permit through the Special Event Committee.

47. SPECIAL EVENT LIQUOR LICENSE: Downtown Chandler Community Foundation

APPROVED a Special Event Liquor License for the Downtown Chandler Community Foundation
for the Rock the Block Celebration on November 10, 2012, along Arizona Avenue from Chicago
Street to Buffalo Street. A recommendation for approval will be forwarded to the State
Department of Liquor Licenses and Control. With a Special Event Liquor License, the
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organization can sell all alcoholic beverages within the confines of the event during the
designated event periods. The Police Department reports no objections to the issuance of this
license. As this applicant is a non-profit organization, no sales tax license is required; however,
the special event liquor fee has been paid.

48. SPECIAL EVENT LIQUOR LICENSE: Ear Candy Productions, Inc.

APPROVED a Special Event Liquor License for Ear Candy Productions, Inc. for an Oktoberfest,
September 29, 2012, at Dr. A.J. Chandler Park, 3 S. San Marcos Place. A recommendation for
approval will be forwarded to the State Department of Liquor Licenses and Control. With a
Special Event Liquor License, the organization can sell all alcoholic beverages within the confines
of the event during the designated event periods. The Police Department reports no objections to
the issuance of this license. As this applicant is a non-profit organization, no sales tax license is
required; however, the special event liquor fee has been paid.

49. FINAL PLAT: Tract "A" of Price and Germann Professional Center

APPROVED Final Plat FPT12-001 0 Tract "A" of Price and Germann Professional Center, for two
lots approved for office and light industrial uses located north and east of the NEC of Price and
Germann roads. The Plat creates the lots and tracts, establishes the necessary easements and
dedicates the required rights-of-way.(Applicant: Alliance Land Surveying, LLC.)

50. FINAL PLAT: Calabria

APPROVED Final Plat FPT12-0014 Calabria, for a single-family residential subdivision located at
the SWC of Brooks Farm and Cooper roads. The plat creates the lots and tracts, establishes the
necessary easements and dedicates the required rights-of-way. (Applicant: Ritoch-Powell &
Associates.)

PUBLIC HEARING

PH1. Chandler Consolidated Annual Performance and Evaluation Report for Fiscal Year 2011
2012

The Mayor opened the public hearing at 7:35 p.m.

DISCUSSION

JENNIFER MORRISON, DIRECTOR OF NEIGHBORHOOD RESOURCES DIVISION, came
forward to present.

MS. MORRISON stated that this reports on all activities undertaken with Housing And Urban
Development (HUD) funds in the last fiscal year. She explained that it is important for three
reasons: 1. HUD needs the report to report back on its statutory requirements to carry out
community planning and development programs. 2. It provides information for HUDs Annual
Report to Congress. 3. It provides a feedback opportunity for the citizens of Chandler to take a
look at what the City has accomplished in the past year and let us know their thoughts.

MS. MORRISON stated that there is a required 15-day public comment period under the rules of
the City's participation plan for HUD funds. As required as part of the public participation plan,
City staff is conducting a Public Hearing during tonight's Council meeting. Additionally, the plan
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may be found at the Downtown Public Library, Neighborhood Resources office, and online at the
City's Website. MS. MORRISON said during the next few days while the public comment period
is open, the public may comment in writing, by phone, or they may provide comment during
tonight's meeting. She said that all public comment will be incorporated into a final report. MS.
MORRISON noted that the Housing and Human Services Commission (HHSC) was briefed and
City staff received some good public feedback at that meeting.

MS. MORRISON advised Council that this item will be brought forward on the Consent Agenda
during the last Council meeting in September (2012) for the approval of CAPER in its final form.
She noted that it is due to HUD by September 30.

MS. MORRISON noted some key accomplishments, particularly in the area of revitalization. One
such item is the Blight Elimination Program, which was approved by Council in FY 2011/12. She
said that this program funded 50% staff time of a code inspector to perform enhanced code
enforcement in some of the City's low and moderate census tracts. MS. MORRISON said there
were 832 inspections performed resulting in 247 open code enforcement cases. There were 23
units of dilapidated housing boarded in those areas. Additionally, as part of the Mayor's initiative,
Voluntary Demolition Program, funded by CDBG funds, 5 units were demolished in the FY
2011/12. MS MORRISON stated that in terms of Capital projects, staff is always setting a goal to
keep the Capital dollars in Chandler to improve projects in the community. MS. MORRISON said
that 685 energy efficient streetlights were funded. Some of the funding was through CDBG and
the Department of Energy Sustainability Grant. She said there was also a traffic calming project
completed on Knox Road on a school route to slow traffic for children walking in that area. She
also stated that near the Chandler Christian Community Center and California Street there has
been much progress as a result of a CDBG funded project. MS. MORRISON said in terms of
housing, there have been 12 new homeowners under the Neighborhood Stabilization Program
(NSP) with Newtown's community land trust program and 88 homeowners were assisted through
the City's various housing rehabilitation programs. MS. MORRISON said that another focus this
last year included services to the homeless. She said there were 100,000 food boxes provided
through local food banks. The homeless advocates worked closely with the faith community and
City staff to house 6 chronically homeless individuals and she said those partnerships are
producing tangible results for Chandler residents.

MS. MORRISON reminded the public that they can go to www.chandleraz.gov to the Community
Development Website to read the full CAPER.

MS. MORRISON said she would be happy to answer any questions.

COUNCILMEMBER ORLANDO asked if there has been any public comment yet.

MS. MORRISON stated affirmatively. She said that City staff had very good discussion and
received great feedback from the Housing and Human Services Commission (HHSC) following a
briefing that staff gave them to educate about the HUD funded programs.

COUNCILMEMBER ORLANDO asked if the City is looking at some preference treatment for
veterans. He said this is becoming a big issue as returning veterans transition back into civilian
life. COUNCILMEMBER ORLANDO asked what is being done in this area.

MS. MORRISON said that the City reports to HUD on General Fund dollars that are used, noting
that the City spends over one million dollars. She said that is great to demonstrate the City's
partnership with HUD.
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MS. MORRISON said there is some funding in the General Fund that goes to veterans program.
One program is veteran's transportation. MS. MORRISON said that this year the City is funding a
program involving dogs for disabled vets. She said instead of it being a service dog that is given
to a veteran after it's been trained. This program involves the veteran training the service dog.
MS. MORRISON said that the veteran picks the dog and trains the dog. Additionally, in terms of
homelessness, she said that staff is getting ready to roll out the tenant based rental assistance
program for chronically homeless people in Chandler. MS. MORRISON said that the homeless
navigator is out in the community conducting assessments. During the past three weeks or so,
she has interviewed 20 homeless individuals. MS. MORRISON said a number of the homeless
are veterans. MS. MORRISON said that a vulnerability index test is being conducted for medical
and mental reasons. She said, unfortunately, a number of veterans are at the top of that
vulnerability index. MS. MORRISON said that the good news is that these veterans will be
housed first and receive intensive case management to help with some of the chronic issues that
face veterans. She said that the City is continuing to identify more of the issues, but housing is
one of those target areas.

COUNCILMEMBER ORLANDO thanked Ms. Morrison. He also thanked Councilmembers
Donovan and Hartke for their work in the area of homelessness.

BACKGROUND
Each year, the City of Chandler is required to publish the Chandler Consolidated Annual
Performance and Evaluation Report (CAPER) and submit the document to the U.S. Department
of Housing and Urban Development (HUD). The report is a required performance report that
meets three basic purposes:

• Provides HUD with necessary information for the Department to meet its statutory
requirements to carry out Community Planning and Development Programs;

• Provides information necessary for HUD's Annual Report to Congress; and
• Provides the City of Chandler an opportunity to describe to its citizens the successes in

meeting objectives stipulated in the 2010-2014 Consolidated Plan for its community
development programs.

The fiscal year 2011-2012 CAPER has been prepared to meet HUD's requirements for an annual
performance evaluation. This report summarizes the City's accomplishments for the Community
Development Block Grant (CDBG), HOME Investment Partnership Funds (HOME), American
Dream Downpayment Initiative (ADDI), Neighborhood Stabilization Programs (NSF), Homeless
Prevention and Rapid Re-Housing Program (HPRP) and Community Development Block Grant
Recovery Program (CDBG-R).

In addition, the CAPER describes accomplishments of social service programs provided in the
City utilizing non-federal funds including activities funded with Acts of Kindness, Social Services
Funding, Youth Enhancement Program and Veteran's Transportation funds.

Providing comprehensive programs for neighborhood revitalization in Chandler's low to moderate
income areas was a focus of Chandler's federally funded programs in fiscal year 2011-2012. The
CDBG-funded Blight Elimination Program provided enhanced, proactive code enforcement efforts
in the City's CDBG-eligible Census Tracts and established a process to market the availability of
federally funded rehabilitation programs and the Voluntary Demolition Program to homeowners
who are faced with code violations. Code Enforcement inspected 832 properties for blight in
CDBG areas resulting in the opening of 247 code enforcement cases and the boarding of 23
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vacant and deteriorating structures. Code Staff also implemented the voluntary Demolition
Program resulting in the demolition and removal of five vacant dilapidated structures in those
neighborhoods.

CDBG-funded capital projects resulted in improvements to City infrastructure and neighborhood
facilities as well. CDBG funded the installation of 685 energy efficient street lights which
significantly improved lighting quality and safety in CDBG-eligible areas affecting many
neighborhoods. In addition, CDBG Recovery Act funds allowed the completion of traffic calming
on Knox Road between Arizona Avenue and Alma School Road, resulting in the slowing of traffic
on an important pedestrian corridor near Knox School. CDBG funded the capital improvements
for the Chandler Christian Community Center's expansion which will result in increased space for
food storage and program operations.

Housing programs were also an area of emphasis for fiscal year 2011-2012. Programs focused
on creating first-time homebuyers, assisting existing homeowners with housing rehabilitation and
emergency repairs, and providing programs for families facing foreclosure. Newton's Community
Land Trust Program created first-time homeownership opportunities for 12 new homeowners
utilizing NSP and HOME funds and provided a down payment assistance program as well. Eight
eight existing low and moderate income homeowners were assisted through the City's housing
rehabilitation programs which range from emergency home repair to more substantial housing
rehabilitation. The provision of this assistance served to improve the living conditions of these
residents, while stabilizing the housing stock in their neighborhoods.

Chandler funding, through a combination of local and federal sources, supported Chandler's
homeless and near-homeless populations. Individuals and families were assisted to prevent their
eviction and provided emergency shelter and transitional housing through programs funded by
the City of Chandler. In addition, over 100,000 food boxes were provided through local food
banks to aid in the fight to prevent hunger in Chandler.

During fiscal year 2011-2012, Chandler focused on maximizing resources to impact
homelessness in the community. Through For Our City-Chandler, program advocates worked
with City Staff to house six chronically homeless individuals residing in the downtown area, by
utilizing Homeless Prevention and Rapid Re-housing Program funds. The collaboration among
non-profits, the faith community and the City continues to produce tangible results in the lives of
Chandler's homeless population.

In many areas, the City far exceeded its Five-Year Plan goals to meet the needs of Chandler's
low and moderate-income residents. The investment of general fund resources leveraged federal
funds to significantly address additional needs such as programs for foster children, domestic
violence victims, daycare assistance and utility assistance.

Chandler continues to be a leader in support for youth services and youth activities. In fiscal year
2011-2012, Chandler's Human Services funded 23 contracts providing $638,938.00 in support for
youth programs that assisted 24,365 youth throughout the City of Chandler.

As part of the process for creating the CAPER, the City is required to conduct a 15-day public
comment period and conduct a public hearing at a Chandler City Council meeting. The public
comment period for the fiscal year 2011-2012 CAPER funds runs from August 6, 2012, through
August 21, 2012. The draft report will be available for review online at
www.chandleraz.gov/communitydev during the comment period. In addition, the public is invited
to review the draft document at the City of Chandler's Neighborhood Resources Division office or
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at the Chandler Main Library. The final report will be reviewed by the City Council on September
27,2012 for approval.

The Mayor closed the public hearing at 7:41 p.m.

PH2. ANNEXATION: SWC Chandler Heights and Gilbert Roads

Annexation of approximately 25 acres located west of the SWC of Chandler Heights and Gilbert
roads. (Applicant Brennan Ray; Burch & Cracchiolo, P.A.)

The Mayor opened the public hearing at 7:41 p.m.

DISCUSSION
CITY PLANNER, ERIK SWANSON, came forward to present on this item.

MR. SWANSON displayed a map of the location and noted the annexation area.

MR. SWANSON said that this annexation piece meets the criteria for annexation. He stated that
this residential area is also surrounded by residential. MR. SWANSON said that this request was
circulated among staff departments and stated that were no major concerns. He noted that in
terms of water and sewer service it will be necessary to extend reclaimed water in Chandler
Heights as part of this development.

MR. SWANSON said that the General Plan designates this area as low-density residential.
Similarly, this property is in the Southeast Chandler Area Plan and is designated as low-density
residential as well. MR. SWANSON said that staff has seen the plan and is working with a
developer to develop the property as single-family residential

MAYOR TIBSHRAENY asked if the property is controlled by one owner.

MR. SWANSON said that it is owned by one person. He said there are seven different parcels
that were previously part of the larger Riggs Family Homestead.

MAYOR TIBSHRAENY asked if there are any occupants besides animals on the property.

MR. SWANSON said that there is a home that is occupied. It is being leased from the property
owner. Upon development, the home will be demolished and the home vacated.

COUNCILMEMBER ORLANDO confirmed with Mr. Swanson that the homes are single-family
homes.

MR. SWANSON said yes, that is correct.

COUNCILMEMBER ORLANDO asked if the surrounding areas have homes, businesses, or
industrial areas.

MR. SWANSON said that there are single-family homes and various agricultural buildings
surrounding the property. He is working to annex other areas for future single-family homes. He
stated that the area is primarily surrounded by single-family homes.

COUNCILMEMBER HEUMANN asked if it is on two sides of Chandler Heights Road.
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MR. SWANSON said the property is just on the south side of Chandler Heights Road.

COUNCILMEMBER HEUMANN asked when this parcel comes in will there be an agrarian
easement granted so that individuals are aware. He is concerned that there could be conflict at a
later time.

MR. SWANSON advised that typically as part of the zoning process and the conditions of
approval, staff will state that there are ranch style homes with agrarian rights resulting in some
smells and noise, which are normal for this type of activity. MR. SWANSON said as part of staff's
recommendation for approval for the ultimate subdivision staff will put in conditions that advise
homeowner's of potential agricultural use.

COUNCILMEMBER HEUMANN said rather than just conditions he would like to see that included
in the deed, noting similar to what was done in the past with railroads. He said he feels it is
important not to infringe on the agricultural properties.

MR. SWANSON acknowledged Councilmember Heumann's directive and said that staff will also
ensure that notice is included in the Covenants, Conditions and Restrictions (CC&Rs) as well.

BACKGROUND
The subject site is located west of the SWC of Chandler Heights and Gilbert roads and is
currently zoned RU-43 in the County. The Chandler Land Use Element of the General Plan
designates the area for Low Density (single-family) Residential. Additionally, the subject site is
located within the Southeast Chandler Area Plan and is similarly designated as Rural/Agrarian
Character, supporting low-density residential development.

The subject site is a conglomeration of seven parcels that are all currently zoned RU-43 within
the County. It is surrounded by agricultural land and residential development. North is Chandler
Heights Road with residential and agricultural uses located in the County beyond. East and south
is the Circle G at Riggs Ranch single-family custom home subdivision. West is residential and
agricultural uses located within the County.

The Mayor closed the public hearing at 7:48 p.m.

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY congratulated Jo Sheller, whom he met on Tuesday at United Blood
Services in Chandler where she was recognized with a proclamation for her many years of blood
donations. Jo recently earned her space in the donor Hall of Fame. MAYOR TIBSHRAENY
encouraged all residents to consider donating blood to help others in need.

MAYOR TIBSHRAENY recapped the Intel announcement about its $300 million investment in a
new research, development, and manufacturing project in Chandler.
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MAYOR TIBSHRAENY invited residents to attend the Open House at Chandler Fire Department,
Station 6, 911 N. Jackson St., on Saturday, August 25 from 9 a.m. to 1 p.m.

MAYOR TIBSHRAENY announced that the Neighborhood Traditional and HOA Academies kick
off again in September.

Mayor Tibshraeny announced that the Primary Election is Tuesday, August 28. He encouraged
residents to vote.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN announced that Chandler City Hall is an early voting site and it is
not restricted to Chandler residents only. He reminded everyone that the last day to request an
early ballot is August 18. COUNCILMEMBER HEUMANN advised that those registered as
Independent even if they are on the early voting list will only receive a ballot for the Primary
Election if they request one. He encouraged residents to vote.

COUNCILMEMBER HEUMANN thanked Intel and staff about the exciting announcement. He
said he is happy to hear that Intel is planning to hire returning veterans.

VICE-MAYOR WENINGER also encouraged residents to vote.

COUNCILMEMBER HARTKE announced that he hopes everyone has a safe Labor Day.
COUNCILMEMBER HARTKE also announced the Irish Festival in Chandler on September 8.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:53 p.m.

ATIESi:'{Y\Jil<-J--j~
City Clerk

Approved: September 13, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct cop~ of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 161 day of August 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this _----'-\']----L..._day of September, 2012.

City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, September 13,2012 at 7:01 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
*Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

*Councilmember Orlando attended the meeting telephonically.

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk
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INVOCATION: Susan Stevens-Clarke - Chandler Bahai Faith

PLEDGE OF ALLEGIANCE: Former Congressman Matt Salmon led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

Chandler resident, Mike Moore, came forward to express his concerns about a vacant former
McDonald's restaurant located on the corner of Arizona Avenue and Ray Road. Mr. Moore said
that the building has been vacant for approximately two years and he was interested in learning if
there is a City ordinance that could address this issue.

MAYOR TIBSHRAENY directed staff to assist with answering Mr. Moore's questions.

CONSENT:

MOVED BY VICE-MAYOR WENINGER SECONDED BY COUNCILMEMBER HARTKE, to
approve the Consent Agenda as presented.

VICE-MAYOR WENINGER said he would like to recap Item no. 21, which was discussed during
Monday night's StUdy Session. VICE-MAYOR WENINGER said Item no. 21 is an agreement with
a law firm for legal services to collect unpaid privilege taxes from online travel companies such as
Orbitz, Expedia, etc. He explained that these companies purchase blocks of rooms from hotels
and sell them online. VICE-MAYOR WENINGER said that sometimes there is a difference in the
price that the companies pay for the hotel room and the price that they resell the hotel rooms to
the consumer. VICE-MAYOR WENINGER advised that he believes that the City should be taxing
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on this item. He said that he has done some research and learned that there are municipalities
that have made a specific law to address these types of issues, rather than relying on a vague
part of tax code. He asked Dawn Lang, Management Services Director or City Attorney Mary
Wade, to share their thoughts.

MS. LANG asked Tax Audit Supervisor, Lee Grafstrom, to come forward to address this question.

MR. GRAFSTROM explained that the broker provision that the City currently has in place treats
anyone who acts on behalf of another, such as a broker, as if he/she were that person in
business. He said that this is typically done with property rentals. Property managers will collect
one rent and the owner of the property will receive a lesser amount because the property
manager has kept a portion of it. MR. GRAFSTROM explained that under the current tax code, as
it is written, the taxable amount is the full amount of rent received from the tenant. He said this is
the same type of situation. When someone is using one of the online travel companies, he/she is
paying for a hotel room at a certain rate and that rate is taxed. Under the City's broker provision,
all of these online companies are treated as if they were the hotel that is selling that room and the
taxable measure is the amount they sell it to the person who is going to use the room. It is
already within our code. This is why the City is doing the audit and have the assessment and are
hiring a law firm to help to defend that assessment.

VICE-MAYOR WENINGER asked if this item went forward, would it be voluntary since the books
for these companies are not able to be inspected.

MR. GRAFSTROM said that the company's books have been inspected and the City has created
an audit period and assessment for all of the companies. He said that we are now hiring attorneys
to assist. MR. GRAFSTROM said that at the advice of the attorneys, the City has not issued the
assessment yet.

VICE-MAYOR WENINGER asked how staff would inspect the books on an on-going basis.

MR. GRAFSTROM said that the books can be inspected through a follow on audit four years
later. Once the companies are licensed and paying it would be voluntary compliance basis, just
like every other taxpayer is required to file, report, and pay. MR. GRAFSTROM said that the City
would have the authority to produce an audit and go examine the books.

VICE-MAYOR WENINGER asked what happens if a block of rooms is purchased for $60 and
later sold for $40. He asked if a credit would be issued.

MR. GRAFSTROM said that normally the online travel companies do not buy a block of rooms
ahead of time. Instead, they enter into an agreement with the hotel that they will be able to sell a
specific number of rooms at the agreed upon price. They then pay the hotel based on the number
of rooms they managed to sell. The dollar value that the room is sold for is the taxable measure,
which is the amount subject to tax. If the room is sold for less than the previously agreed upon
amount with the hotel, there is an adjustment in those contracts that lowers the amount that gets
paid to the hotel so that the travel company maintain its commission level, service fees.

VICE-MAYOR WENINGER asked if these companies have been paying any municipalities. He
said he has heard about many court cases.

MR. GRAFSTROM confirmed that there have been dozens of court cases that have split in a
variety of ways. There are situations where the city, county, or state have won and the travel
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companies have had to pay. MR. GRAFSTROM said there have also been a number of losses for
the municipalities and for the various taxing jurisdictions. He said those have typically fallen in
one of two areas; either the taxing jurisdiction failed to extinguish all of its administrative relief and
remedies prior to bringing lawsuit. He noted that the City has already done the audit and
assessment, so that issue would not apply to Chandler. MR. GRAFSTROM said that the other
issue pertains to the language for a specific state or municipality tax code. He said that it does not
include the online travel companies. Consequently, some of those municipalities have changed
its tax code to capture these online travel companies. MR. GRAFSTROM said he does not know
whether the travel companies are paying the other jurisdictions.

VICE-MAYOR WENINGER asked if adding on the broker fee is as strong of a case as making
something specific in the tax code, like other municipalities have done.

MR. GRAFSTROM said that it is the City's opinion that the broker provisions in the City's tax
code does specifically apply to travel companies. The tax is due as written. He said there is
nothing more that can be added to make it more specific to online travel companies that would
not violate other items. MR. GRAFSTROM said that the broker provision that is in place applies to
anyone who acts on behalf of another to perform a transaction. He said it is his opinion that these
companies clearly fall within this realm.

COUNCILMEMBER HEUMANN said that he frequently travels and when using these services
there is a tax added to the price. He said that the taxes and fees are listed. COUNCILMEMBER
HEUMANN asked Mr. Grafstrom if the issue is that the travel companies are not charging enough
tax.

MR. GRAFSTROM said that the most frequently encountered model has been a lump fee, which
includes service charges, convenience fees, and all applicable taxes. One item that was found is
that the fee varies based on the dollar value of the room being sold and it appears that they are
charging the tax at a higher rate. But because it is lumped into one charge, the charge moves up
and down as the rate of the room moves up and down. The companies then take and pay to the
hotel the agreed upon hotel rate plus the tax that is due at that rate and the hotel in turn pays the
City. It is unknown if the correct tax rate is being charged for the correct tax amount. He said it
certainly appears so, but it could not be verified within the books and records.

MAYOR TIBSHRAENY thanked Mr. Grafstrom.

MAYOR TIBSHRAENY thanked Transportation and Development Manager, R.J. leder, and
Transportation Manager, Dan Cook, and other City staff for their work on Item no. 13, an
Intergovernmental Agreement (IGA) with the Arizona Department of Transportation (ADOT) for
the transfer of jurisdiction and operation and maintenance responsibilities to the City for Arizona
Avenue from Ocotillo Road to approximately 1,325 feet south of Riggs Road.

He said that the City will take over maintenance responsibilities for that part of Arizona Avenue.
He noted that the City previously had some responsibility from the northern borders to this area.
MAYOR TIBSHRAENY said that ADOT repaved the road and plans to pay the City 4.5 million
dollars of one-time money that can be used to complete some of those badly needed roads in
Southeast Chandler.
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VICE-MAYOR WENINGER voted nay on Item no. 21.

COUNCILMEMBER HARTKE voted nay on Items no. 21 and 24.

COUNCILMEMBER HEUMANN voted nay on Item no. 24.

MAYOR TIBSHRAENY declared a conflict on Item no. 14.

MOTION CARRIED UNANIMOUSLY (7-0) with the exceptions noted.

CONSENT:

1. MINUTES:

APPROVED the following Minutes:
1a. Minutes of the Chandler City Council Regular Meeting of August 13, 2012.
1b. Minutes of the Chandler City Council Special Meeting of August 16, 2012.
1c. Minutes of the Chandler City Council Regular Meeting of August 16, 2012.

2. REZONING: The Enclave Ord. #4386

ADOPTED Ordinance No. 4386, DVR12-0001 The Enclave, rezoning from PAD for commercial
with a transit-oriented, multi-family residential overlay to PAD (Multi-Family Residential) for an
apartment development and Preliminary Plat located at the SEC of Arizona Avenue and Chandler
Heights Road.

3. SETBACK DECREASE: Chandler Airport Water Reclamation Facility Ord. #4387

ADOPTED Ordinance No. 4387 authorizing a decrease in the setback area established in the
Arizona Department of Environmental Quality (ADEQ) Rule R18-9-B201(1) for the Chandler
Airport Water Reclamation Facility located on Queen Creek Road, west of McQueen Road.

4. REZONING: Banner Health Center - Chandler Ord. #4383

ADOPTED Ordinance No. 4383, DVR12-0008 Banner Health Center - Chandler, rezoning from
PAD (Commercial/Retail/Office and LivelWork) to PAD (Medical Office and Commercial) with a
Mid-Rise Overlay for medical office use located at the NEC of Alma School and Willis roads,
immediately south of the Loop 202 Santan Freeway.

5. AGREEMENT AMENDMENT: Verizon Wireless Ord. #4372

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4372, Amendment No.2, to the
agreement with Verizon Wireless (VAW) LLC, dba Verizon Wireless for wireless
telecommunications facilities at the Snedigar Sportsplex.

BACKGROUND
On July 26, 2002, the City Council approved Ordinance 3353 authorizing the City to enter into a
Wireless Telecommunications Use Agreement and Encroachment Permit with Verizon Wireless
to install communication facilities at the Snedigar Sportsplex. On June 28,2007, the City Council
approved Ordinance 3917 authorizing Amendment No. 1 to the agreement which provided for an
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extension of five years, as authorized pursuant to the agreement, from August 23, 2007 to August
22, 2012 and amended the lease amount in a series of annual increases that ended the
Amendment No. 1 term at an amount of $1,626.00 per month. This ordinance adopts
Amendment No. 2 to the agreement by extending it an additional five years and raises the new
base rate to $1,839.67. Other provisions of the agreement remain in place.

The Police and Fire departments have determined that the extension of this agreement will not
cause any interference to the City's public safety communication systems. The Community
Services Park Staff has also stated that there are no outstanding issues with the tenant in terms
of the City's operations or property. Staff has concluded that the proposed amendment would be
in the best interests of the City of Chandler and its citizens and would satisfy the License
provisions.

I
I
I
I
I
f

ARS. §9-471.02 allows for county RO.W. with no taxable real property to be annexed to an
adjacent city by mutual consent of the city governing body and the county's board of supervisors.

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4384, Right-Of-Way De
Annexation for certain Gilbert Road rights-of-way between Chandler Boulevard and Pecos Road
contingent upon annexation by the Town of Gilbert.

This de-annexation is a follOW-Up to previously completed actions to meet the intent of the 1987
IGA Currently, strips of RO.W. remain in the jurisdiction of the City of Chandler. The
annexation map depicts the entire area to be de-annexed contingent upon annexation by the
Town of Gilbert.

FINANCIAL IMPLICATIONS
The company will pay permit inspection and pavement damage fees if applicable. Verizon
Wireless will also pay $1,839.67 per month rent for the Snedigar Sportsplex site with provisions
for rent increases detailed in the agreement. There will also be 2.75% privilege tax applied on
any non-interest telecommunication services.

I
I
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Ord. #4384RIGHT-OF-WAY DE-ANNEXATION: Chandler Blvd. and Pecos Road

BACKGROUNDIDISCUSSION
The 1987 Intergovernmental Agreement (IGA) between the City of Chandler and Town of Gilbert
defined an ultimate jurisdictional boundary line. This line was based on build-out R.O.W. widths
with the intent to have full roadway control (and intersections) under one jurisdiction or the other.
It was agreed the Town of Gilbert would have control of Gilbert Road R.O.W. from Chandler
Boulevard to Pecos Road including the full intersection at Chandler Boulevard, but excluding the
full intersection at Pecos Road.

6.

The ARS. §9-471.02 annexation process requires the city adopt an "ordinance of intent" to
annex the RO.W. If approved by the city, a request for annexation, together with a copy of the
ordinance, will appear as a published agenda item at a regular meeting of the Maricopa County
Board of Supervisors. If the county approves the annexation, the RO.W. parcels will be annexed
into the city.

7. ENCROACHMENT PERMIT AMENDMENT: Sprint Ord. #4385
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INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4385, Amendment No.2, to the
encroachment permit and agreement for the use of public property executed November 9, 2007,
with Sprint Communications Company L.P.

BACKGROUND
Sprint Communications Company L.P., including its predecessor companies, has had a Use Fee
Agreement with the City since 1986 for its long haul interstate telecommunications fiber system.
There is no new construction planned at this time. Council last approved this agreement in 2007
by Ordinance No. 3944 which expires November 8, 2012. This ordinance extends the agreement
for an additional five years and sets the new annual footage fee rates for this time period by
amending Section 4. It also updates the contact information for invoicing.

FINANCIAL IMPLICATIONS
It is estimated that there will be 58,799 linear feet in place in public property. The right of way use
fee will amount to $118,658.83 owed on November 9, 2012, which will be increased by 2.6
percent each year thereafter for the term of the agreement resulting in fees of $121,743.95 due
on November 9,2013; $124,909.29 on November 9,2014; $128,156.93 on November 9,2015
and $131,489.01 on November 9, 2016.

8. RIGHT-OF-WAY ANNEXATION: SEC Pecos Road Ord. #4390

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4390, Right-of-Way Annexation
of certain Gilbert Road rights-of-way of approximately 0.03 acres at the SEC of Pecos Road
contingent upon de-annexation by the Town of Gilbert.

BACKGROUND/DISCUSSION
The 1987 Intergovernmental Agreement (IGA) between the City of Chandler and Town of Gilbert
defined an ultimate jurisdictional boundary line. This line was based on build-out RO.W. widths
with the intent to have full roadway control (and intersections) under one jurisdiction or the other.
It was agreed the Town of Gilbert would have control of Gilbert Road RO.W. from Chandler
Boulevard to Pecos Road including the full intersection at Chandler Boulevard, but excluding the
full intersection at Pecos Road.

This annexation is a follow-on to previously completed actions to meet the intent of the 1987 IGA
Currently, a strip of roadway RO.W. remains in the jurisdiction of the Town of Gilbert. The
annexation map depicts the entire area to be annexed contingent upon de-annexation by the
Town of Gilbert.

ARS. §9-471.02 allows for county R.O.W. with no taxable real property to be annexed to an
adjacent city by mutual consent of the city's governing body and the county's board of
supervisors.

The ARS. §9-471.02 annexation process requires the City adopt an "ordinance of intent" to
annex the RO.W. If approved by the city, a request for annexation, together with a copy of the
ordinance, will appear as a published agenda item at a regular meeting of the Maricopa County
Board of Supervisors. If the county approves the annexation, the RO.W. parcels will be annexed
into the city.

9. INTERGOVERNMENTAL AGREEMENT: ADOT Res. #4541
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ADOPTED Resolution No. 4541 authorizing an Intergovernmental Agreement (IGA) with the
Arizona Department of Transportation (ADOT) for the City to perform minor maintenance of
roads, sound walls, sweeping, and graffiti removal/painting located within the ADOT right-of-way.

BACKGROUNDIDISCUSSION
Since the opening of the Price Freeway in December 2000 and the Santan Freeway between
2003 and 2005, the City has been maintaining the frontage roads and interchanges along the
Price Frontage Road within the ADOT right-of-way. The activities include emergency
maintenance, routine maintenance and scheduled road repair. The City has been sweeping
these same locations along the ADOT right-of-way as an added measure of the City air quality.

City control over these roads allows Chandler to provide better inspection, quality assurance and
maintenance across jurisdictional boundaries between the City and ADOT. It also allows the City
to provide a better response time and excellent service to residents.

This IGA will formalize an agreement that has been on-going for more than 10 years. The total
cost of all additional maintenance is estimated at an average of $19,000.00 per year over the five
(5) year permit period for both labor and materials. Minor road maintenance procedures shall
include asphalt crack seals, fog seals, micro seals and minor asphalt repairs. Minor concrete
repairs shall be provided on sidewalks, curb and gutter and sound walls. Sweeping of streets and
removal of graffiti/painting on City facing features shall similarly apply.

10. INTERGOVERNMENTAL AGREEMENT: ADOT Res. #4542

ADOPTED Resolution No. 4542 authorizing an Intergovernmental Agreement (IGA) with the
Arizona Department of Transportation (ADOT) for the City to operate and maintain electrical
facilities within the ADOT right-of-way.

BACKGROUND/DISCUSSION
Since the opening of the Price Freeway in December 2000 and the Santan Freeway between
2003 and 2005, the City has been operating and maintaining the traffic signals at the
interchanges and the street lights along the Price Frontage Road within the ADOT right-of-way.
These activities include emergency maintenance, routine maintenance and utility payments for
electricity.

City control over these electrical facilities allows Chandler to provide synchronization of traffic
signals across jurisdictional boundaries between the City and ADOT-owned traffic signals. It also
allows the City to provide better response time to streetlight outages as a service to residents.

This agreement will formalize this ad-hoc arrangement that has been on-going for more than 10
years with the exception of two minor changes. One change includes adding Preventative
Maintenance to the list which includes cleaning signal lenses, tightening camera installation, etc.
This is a service that the City currently provides to City-owned signals, but not to ADOT signals.
The other additional effort is Bluestaking (Le. marking City-maintained traffic signal conduits) prior
to construction by various agencies. These are rare occurrences, as private developments and
utilities do not typically do construction with a freeway right-of-way. The total cost of all additional
maintenance is estimated at $9,000.00 per year for both labor and materials.

TRANSPORTATION COMMISSION
At the Transportation Commission meeting of October 20, 2011, the Commission unanimously
voted to recommend approval.
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11. 2012-2013 ANNUAL ACTION PLAN AMENDMENT: HOME Res. #4630

ADOPTED Resolution No. 4630 amending the FY 2012-2013 Annual Action Plan and authorizing
the City Manager to execute and submit Substantial Amendment NO.1 to the U.S. Department of
Housing and Urban Development (HUD) for its consideration in order to reallocate HOME
Investment Partnership Program funds and amend Target Areas for the City's Neighborhood
Stabilization Program 3.

BACKGROUND
The Annual Action Plan is the document approved by the City Council that describes the activities
to be undertaken by the City for the annual expenditure of funds awarded to the City by the U.S.
Department of Housing and Urban Development (HUD). The City of Chandler's Citizen
Participation Plan for programs funded by HUD requires that a Substantial Amendment be
submitted when there is a collective change in the use of Chandler's federal HUD funds that
exceeds 20% of the grant amount and, in the case of Neighborhood Stabilization Program (NSP)
funds, when there is a substantial change to the Target Areas for the operation of the program.

Staff is recommending a Substantial Amendment to the FY 2012-2013 Annual Action Plan for two
purposes. First, in order to insure the timely expenditure of the City's HOME Investment
Partnership Program (HOME) funds, Staff is recommending a reallocation of HOME funds to two
new activities from funds originally allocated to the City's Moderate Rehabilitation Housing
Program. Second, Staff is recommending an expansion of the current Target Areas for the
Neighborhood Stabilization Program 3 (NSP3).

DISCUSSION
In reviewing the balance of unexpended funds in the City's HOME Program, Staff identified
$447,434.00 that is available for reallocation due to slow expenditure. These funds are currently
allocated to the City's Moderate Rehabilitation Program to assist single family owner occupants
with up to $50,000.00 for home rehabilitation. After analyzing the significant workload associated
with each rehabilitation, the lack of federal funds for program administration and taking into
account a shift toward prioritizing housing rehabilitations under the City's Exterior Rehabilitation
Program, it was decided that to insure timely expenditure of these HOME dollars, a reallocation
was called for. As a result of this decision, a Request for Proposals (RFP) regarding the
availability of approximately $447,434.00 in HOME funding was announced to the non-profit
community in early July.

Two responses to the RFP were received; one from Newtown Community Development
Corporation for funds for additional housing units under their Community Land Trust Program and
a second from Community Bridges, Inc. (CBI) for the expansion of their Tenant Based Rental
Assistance Program (TBRA) for homeless individuals and families. After review and ranking of
the applications, Community Development Staff proposes to reallocate previous unexpended
HOME funds, in a total amount of $447,434.00 as follows:

• $241,522.00 to Newtown Community Development Corporation for the acquisition,
rehabilitation and re-sale of single-family homes through the Chandler Community Land
Trust, and

• $205,912.00 to Community Bridges, Inc. for the provision of a Supportive Housing
Assistance Program including TBRA for Chandler individuals and families experiencing
homelessness.
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Through this reallocation, it is anticipated that Newtown will be able to provide their program to up
to three additional first time homebuyers and CBI estimates they will be able to assist up to 12
homeless individuals or families.

An additional component of the Substantial Amendment is the clarification of HOME funded
projects by funding year. This clarification insures the timely expenditure of HOME funds.

ADOPTED Resolution No. 4639 authorizing an Intergovernmental Agreement (IGA) with the
Arizona Department of Transportation (ADOT) for the construction administration and
maintenance of the proposed Galveston Street Pedestrian Bridge over the Price Freeway.

HOUSING AND HUMAN SERVICES COMMISSION
The Housing and Human Services Commission (HHSC) held a public hearing on proposed
Substantial Amendment 1 at their meeting on August 8, 2012. At this same meeting, the
Commission also unanimously approved recommending Resolution No. 4630 to the City Council.

FINANCIAL IMPLICATIONS
All costs associated with the reallocation of HOME funds will be paid by the U.S. Department of
Housing and Urban Development (HUD) and do not require repayment on the part of the City of
Chandler. There is no additional program cost associated with expansion of the NSP 3 Target
Areas.

BACKGROUNDIDISCUSSION
In 2009, the City received a federal grant for the design and construction of the Galveston Street
Bridge over the Price Freeway. About that time, ADOT constructed a pedestrian bridge pier in
the median of the Price Freeway for this bridge as part of the high occupancy vehicle (HOV) lane
construction project. This pier was funded by the City at a cost of $162,000.00. In early 2012,
the City received additional federal grant funding for the construction of the pedestrian bridge.
The additional federal funding is anticipated to be adequate for construction and construction
administration of the project, meaning the remaining work for the project is fully funded.
However, due to a recent change in ADOT requirements, the City will need to reimburse ADOT
$10,000.00 for their design review before the project is authorized for construction.

,
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Res. #4639INTERGOVERNMENTAL AGREEMENT: ADOT12.

The second purpose of Substantial Amendment 1 is to expand the number of Census Tracts for
the operation of Chandler's NSP 3 Program. The NSP 3 Program targets foreclosed or Real
Estate Owned (REO) properties as the source of housing units for the implementation of the
program. Over the past six months, the number of foreclosed properties has declined
significantly, shrinking the pool of housing units that can be utilized for the program. Substantial
Amendment 1 calls for the addition of three new Census Tracts including 522729, 522902 and
523102 to the Target Areas for program operation. Attachment B in the Substantial Amendment
1 includes the two current Census Tracts and the three proposed Census Tracts. The expansion
of the Target Areas for the NSP 3 Program will enable the City and its non-profit partners to meet
the City's goal of purchasing repairing and selling foreclosed homes to first time homebuyers
utilizing NSP 3 funds.

As part of the implementation of the project, the City will need to enter into an IGA with ADOT
regarding the operation and maintenance of the bridge. Additionally, ADOT requested, and the
City agreed, that ADOT would be best qualified to do the construction administration on the
project. This includes the project bidding and the award of the construction contract, which will
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also require an IGA. Because the City is responsible for all costs in excess of the grant amount,
should the bids come in too high, the City will have the opportunity to make an informed decision
about proceeding with the project before ADOT awards the project. The key terms of the IGA are
as follows:

• Chandler will:
o Sweep, clean, pick up litter and paint over graffiti
o Maintain the bridge cage and the aesthetic elements
o Maintain the solar lighting system for the bridge
o Pay for the required bridge inspections that are required every three years
o Make any minor repairs to the bridge that are not structural in nature
o Maintain the landscaped areas at the base of the access ramps
o Have approval authority of any project change orders
o Provide any necessary City permits at no cost
o Enter into an agreement with the design consultant for special bridge inspections

the cost of which will be reimbursed by the grant
o Be responsible for any project costs over the available federal funding of $3.7 M

• ADOTwill:
o Do the construction administration for the project, including advertising bidding,

awarding the contract, construction management and project close-out
o Provide any necessary ADOT permits at no cost to the project
o Be responsible for structural repairs to the bridge substructure and superstructure

from abutment to abutment.

TRANSPORTATION COMMISSION
At the May 9, 2012 meeting of the Transportation Commission, the Commission voted
unanimously to forward a recommendation for approval of the IGA with ADOT for the construction
administration and the maintenance of the Galveston Street Pedestrian Bridge over the Price
Freeway.

FINANCIAL IMPLICATIONS
The remaining work on this project is funded with a federal Congestion Management Air Quality
(CMAQ) grant designated for pedestrian and bicycle facilities in an amount of $3,707,625.00.
This funding can only be used for this project. The estimated project costs are:

$2,999,684.00
$ 449,952.00
$ 30,000.00
$ 149,984.00
$3,629,620.00

Construction
ADOT Construction Administration - 15%
Special Inspections by Designer - 1%
Contingency - 5%
Estimated Total Project Cost

If the project costs are more than the grant amount of $3, 707,625.00, the City will be responsible
for funding those costs. If the project costs are less than the grant amount, the unused federal
funding will be de-obligated back to the federal government. Additionally, the City needs to
reimburse ADOT $10,000.00 for their design review costs before the project is authorized for
construction.

13. INTERGOVERNMENTAL AGREEMENT: ADOT Res. #4640
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ADOPTED Resolution No. 4640 authorizing an Intergovernmental Agreement (IGA) with the
Arizona Department of Transportation (ADOT) for the transfer of jurisdiction and operation and
maintenance responsibilities to the City for Arizona Avenue (State Route 87) from Ocotillo Road
to approximately 1,325 feet south of Riggs Road.

BACKGROUND/DISCUSSION
Arizona Avenue south of Ocotillo Road is currently under the jurisdiction of ADOT at State Route
87. Arizona Avenue north of Ocotillo Road to Frye Road was transferred from ADOT to the City
in 1993; and Arizona Avenue from Frye Road to the north City limits at the Western Canal was
transferred to the City in 1999. This transfer of jurisdiction and operations and maintenance of
Arizona Avenue from Ocotillo Road to approximately 1,325 feet south of Riggs Road will
complete the transfer of Arizona Avenue within the Chandler City limits, with the exception of a
small portion at the Santan Freeway.

With the City having jurisdiction of this section of Arizona Avenue, the City will be able to design
and operate the roadway to City standards rather than ADOT standards which are typically more
restrictive. These differences include driveway openings and permitting for adjacent development
that access Arizona Avenue, median breaks, landscaping, aesthetic improvements, signage,
signal coordination, bike lanes and traffic control and enforcement. The City will now be
responsible for pavement maintenance, landscape maintenance along the roadway and signal
and sign maintenance.

In return for the City accepting jurisdiction of this section of Arizona Avenue, ADOT will transfer to
the City $4,500,000.00 in federal funds. These federal funds can only be used on a federally
eligible road project and needs to be obligated by June 15, 2013. To meet this obligation date,
Staff has identified that this funding can be used on either the Gilbert Road or McQueen Road
projects. This funding can be used to supplant other funding on either of these projects. In
addition, in 2011, ADOT milled and overlaid this section of Arizona Avenue providing a new
pavement with at least a 25-year remaining life.

14. PROCEDURAL PRE-ANNEXATION AGREEMENT: Ashton Woods Homes and Carter M.
Green and Glenna J. Green Res. #4641

MAYOR TIBSHRAENY DECLARED A CONFLICT OF INTEREST ON THIS ITEM.

I

I
I

ADOPTED (6-0) Resolution No. 4641 authorizing a procedural pre-annexation agreement with
Ashton Woods Homes, and Carter M. Green and Glenna J. Green for 10.04 acres located west of
the SWC of Appleby and Gilbert roads. (Parties: City of Chandler; Jeremy Ramsdell, Ashton
Woods Homes; Carter N. Green, Property Owner; Glenna J. Green, Property Owner.) ~

BACKGROUND
The prospective developer and an owner of 10.04 acres within the proposed annexation of 33.8
acres located northwest and west of the SWC of Appleby and Gilbert roads, wish to enter into an
agreement with the City of Chandler in order to facilitate annexation of the property for future
development within the City's municipal boundaries. The developer's interest in the development
is contingent upon the developer receiving its desired zoning of the property. The property owner
of the 10.04 acres does not want the annexation to become effective if the zoning desired by the
developer does not occur. This resolution authorizes a Procedural Pre-Annexation Agreement
whereby the parties agree that if the desired zoning is not approved, the property owner may
request a reconsideration of the annexation ordinance at a Council meeting to be held within
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thirty (30) days after the adoption of the annexation ordinance at which meeting the City would
repeal the annexation ordinance.

15. MEMBERSHIP DUES: Valley Metro Rail, Inc.

AUTHORIZED the payment of FY 2012-2013 membership dues to Valley Metro Rail, Inc.,
(METRO) in the amount of $50,000.00.

BACKGROUND/DISCUSSION
In 2007, the City of Chandler joined Valley Metro Rail, Inc. This enables the City an opportunity
to participate in the planning and design of the regional light rail system and future light rail
extensions that could serve Chandler.

Regional, high-capacity transportation systems such as light rail, require years of advanced
planning and coordination with participating communities, as well as regional, state and federal
agencies. In 2003, the City of Chandler completed a High Capacity Transit Major Investment
Study which designated the Rural Road, Chandler Boulevard and Arizona Avenue/Union Pacific
Railroad Chandler Branch Line as corridors for future development of high capacity transit
systems.

Currently, METRO is working with the City on a high-capacity transit feasibility study on Arizona
Avenue/Country Club Drive that was funded from a portion of the City's annual membership fees.
The initial study results have been positive and show this corridor as having a good potential for
being a high-performing, high-capacity transit corridor. The study also presents suggestions for
transit-oriented planning and development policies along the corridor.

16. MEMBERSHIP DUES: Arizona Municipal Water Users Association

AUTHORIZED the payment of FY 2012-2013 membership dues to the Arizona Municipal Water
Users Association (AMWUA) in the amount of $76,511.00.

BACKGROUND/DISCUSSION
Arizona Municipal Water Users Association (AMWUA) is a voluntary non-profit corporation
established in 1969 to develop and advocate regional water resource management policies in the
interest of its members, their citizens and ratepayers. AMWUA's current members include the
cities of Avondale, Chandler, Glendale, Goodyear, Mesa, Peoria, Phoenix, Tempe, Scottsdale
and the Town of Gilbert.

AMWUA provides a forum for is member cities to meet and discuss water resource planning,
legislation, conservation and management issues. This allows member cities to work together on
regional projects such as drought response, groundwater management, groundwater recharge,
augmentation, conservation, legislation and environmental issues affecting the members' water
supply.

Each city's membership dues are a prorated share (based on population) of AMWUA's water
operating budget. AMWUA's fiscal year 2012-2013 water operating budget decreased 2.37%
from fiscal year 2011-2012. Chandler's membership dues for fiscal year 2011-2012 were
$77,004.00. Chandler's membership dues for fiscal year 2012-2013 are $76,511.00.

17. BOARD AND COMMISSION APPOINTMENTS
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APPROVED the following Board and Commission Appointments:

Industrial Development Authority
David Rose

18. ELECTION CANVASS

Mayor's Youth Commission
Miruthula Jegadesan

I
I
I
I
i
I
I

I
I
j
i

CANVASSED the results of the City of Chandler Primary Election of August 28, 2012. Jay
Tibshraeny was re-elected to the office of Mayor. Nora Ellen was elected at the Primary to the
office of Councilmember. No other candidate for the office of Councilmember received a majority
of votes cast, based on the office of mayor. The next four top vote recipients: Rick Heumann,
Terry Roe, Jack Sellers and Scott Taylor will proceed to the runoff election to be held on
November 6, 2012.

19. AGREEMENT: TSG Constructors, LLC

APPROVED Agreement #ST3-914-3126 with TSG Constructors, LLC, for wall repairs at various
locations in an amount not to exceed $77,700.00.

20. INTERGOVERNMENTAL AGREEMENT AMENDMENT: City of Phoenix

APPROVED Intergovernmental Agreement (IGA) #101746, Amendment No.1, with the City of
Phoenix for the sharing of telecommunication communication facilities for a second ten (10) year
period.

BACKGROUNDIDISCUSSION
In 2002, the Council approved the transfer of dispatching services for the Fire Department to the
Phoenix Fire Regional Dispatch System. Included in this transfer was the participation of the Fire
Department in the development of a valley wide 800 MHz radio system. The concept of a valley
wide 800 MHz system has developed into the Regional Wireless Cooperative (RWC). In 2009,
the City of Chandler entered into an IGA with the RWC to allow public safety (Police and Fire) in
the City of Chandler to be part of a regional public safety radio network. As part of the original
IGA in 2002, a 800 HAz radio tower was built at the Fire Department Training Facility to
accommodate 800 MHz radio traffic in the City of Chandler. This tower continues to be a shared
asset with the City of Phoenix and is necessary for participation in the RWC by both the Police
and Fire departments.

21. AGREEMENT: Holm Wright Hyde and Hays, PLC

VICE MAYOR WENINGER AND COUNCILMEMBER HARTKE VOTED NAY ON THIS ITEM.

APPROVED (5-2) an agreement with the law firm of Holm Wright Hyde and Hays, PLC, for legal
services for the purposes of collecting unpaid privilege tax from online travel companies.

BACKGROUNDIDISCUSSION
The City of Chandler imposes a Privilege Tax (currently 1.5%) on the business activity of hotels.
The City imposes an additional tax on the activity of transient lodging (currently 2.9%). This
additional tax is often referred to as the "bed tax". The City of Chandler, as well as other cities
and towns, has also adopted language in its tax code that allows the broker for a taxable activity
to be liable for the taxes of their principal.

I
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For several years, the City of Chandler and other "non-program" cities (large cities whose tax
collection is not administered by the Arizona Department of Revenue) have been involved with
conducting a joint privilege tax audit of the online travel company (OTC) industry. This industry
(e.g. Priceline, Hotels.com, Orbits, etc.) provides the ability for people to search for and book
hotel rooms by assessing OTC websites. The OTC industry charges the user a fee or charge
over and above the rate charged by the hotel for occupancy of the room. It is the contention of
the cities that taxes are owed on the difference between what the OTC collects from the customer
and what the hotel ultimately collects (and would remit taxes on).

The City of Tempe has acted as the lead audit jurisdiction and has issued a request for proposal
for legal representation. After a competitive process, Tempe awarded the contract for the
requested services to the firm of Holm Wright Hyde & Hays, PLC. The awarded contract provides
for cooperative use by other cities.

The City Attorney's office has reviewed the contract awarded by the City of Tempe and has
confirmed that the awardee will extend substantially the same terms to the City of Chandler. The
law firm has agreed to a professional services contract with the City of Chandler which
incorporates the contract by reference the terms and conditions of the Tempe solicitation. Due to
the expertise possessed by the OTC's attorneys in litigating this issue across the country, it is
beneficial to the City at this point to also obtain representation by outside counsel with the
necessary expertise in this area of law, as well as familiarity with the industry and similar litigation
experience elsewhere to assure that the City effectively presents its position.

FINANCIAL IMPLICATIONS
The City is not required to pay the awardee for providing any legal representation or other legal
service unless the City recovers unpaid taxes. The awardee has offered to provide legal services
on a contingency basis of 27%. Further, the awardee is not requiring the City to reimburse it for
any costs unless unpaid taxes are recovered. Should the City not prevail, no monies are owed to
awardee. Based on estimates provided by the joint audit, Chandler is owed approximately
$131,000.00 in unpaid taxes for the audit period. Should the City prevail, the awardee will recoup
their costs and take their percentage fee from the recovery before remitting the remainder to the
City. The RFP process used by Tempe established that this arrangement is standard for this type
of representation.

22. AGREEMENT: Municipal Emergency Services, Inc.

APPROVED Agreement #FD3-340-3133 for fire protective clothing and uniforms to Municipal
Emergency Services, Inc., in an amount not to exceed $201,975.00.

23. AGREEMENT: The Omega Group

APPROVED an agreement with The Omega Group for the purchase of FireView software and
implementation services, sole source, in the amount of $59,520.00.

BACKGROUND/DISCUSSION
The Fire Department requires a tight integration of fire incident and geographical data to meet the
day-to-day operational and accreditation process needs and/or requirements. This has been a
very manual process, relying on a single resource within fire to produce the required reports.
Managing and publishing the data for accreditation and monthly reports needs to be accurate,
efficient and easily accessible. An interface with the fire incident and geographical data resulting
in real-time data access for day-to-day operations and analysis is necessary and critical when
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managing day-to-day operations. The Fire Department needs a user-friendly, centralized location
of the fire data with a dashboard-like solution for end-user analysis, mapping and reporting. The
FireView solution provides access to all levels of management and the work-force to a
centralized, web-enabled reporting and mapping tool. It illustrates visual reports on all aspects of
the fire service such as effective response, time analysis, deployment and call-volume statistical
data.

EVALUATION PROCESS
Extensive research was done to find another solution similar to the FireView software and no
others were found. Several other local municipalities that have purchased and use FireView were
contacted and they also purchased the software as a sole source. The price offered to Chandler
is comparable to what the other municipalities paid for the same software. Because the system is
proprietary, the ongoing maintenance will also only be available from The Omega Group. No
other vendors are authorized to provide the software or maintenance services. The first year of
support and maintenance is included in the software cost.

24. CONTRACT CHANGE ORDER: Standard Construction Company, Inc.

COUNCILMEMBERS HEUMANN AND HARTKE VOTED NAY ON THIS ITEM.

APPROVED (5-2) contract #ST0704-401, Change Order No.1, with Standard Construction
Company, Inc., for Alma School Road and Ray Road Intersection Improvements in the amount of
$172,000.00, for a revised contract price of $7,262,112.50.

25. EMERGENCY CHANGE ORDER: Achen Gardner Engineering

APPROVED the Report to Council of the emergency City Manager approval of Change Order No.
2 to Achen-Gardner Engineering, LLC for the Gilbert Road Improvements, Project #ST0809-401,
in an amount not to exceed $250,000.00 for a revised contract total of $12,807,569.48.

BACKGROUND/DISCUSSION
During the early morning of August 26, 2012, City Staff at the Pecos Water Treatment Plant
noticed a significant drop in water pressure. Staff investigated and discovered a 12" main break
at Chandler Boulevard. Staff took immediate action to shut down the water main. The location
and nature of the water main break has been discovered and repaired. However, the discharge
of the water into the sUbgrade has significantly damaged the roadway and it must be repaired
using heavy construction assets.

City Staff does not have the equipment to excavate and repair the damage caused by the water
or the equipment to replace the extensive amount of compromised pavement. With the impact on
the major arterial roadway and associated safety issues, City Staff negotiated a change order
with the contractor on a nearby similar roadway and utilities project, Achen-Gardner Engineering,
LLC (AGC). AGC has the resources to perform the work and was already mobilized in the vicinity
to they could begin work immediately.

Due to the waterline leak's location, it represented a potential threat to the traveling pUblic.
Arizona Revised Statute §34-606 provides for the procurement of emergency services in the
event of a public health or safety concern. City Code Section 3-13.3 provides for City Manager
approval of emergency procurement of services if a situation exists that makes it contrary to the
public interest to utilize normal procurement procedures and approval of City Council. Staff found
this situation was an emergency and required immediate attention and therefore, recommended
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the City Manager approve the contract in the amount of $250,000.00. City Code requires Staff to
advise Council of the need to procure emergency services in excess of $50,000.00 in
construction services.

26. PURCHASE: Nippon Electric Corporation

APPROVED the purchase of Cisco network equipment and professional services from Nippon
Electric Corporation (NEC) for the Police Department Refresh project, utilizing the City of Tempe
Contract, in an amount not to exceed $439,480.00.

IT continues to perform annual upgrades to various parts of the network that are end of life. The
City needs to upgrade two network areas that have reached end of life. The first area is the
various firewalls throughout the City. These firewalls protect the City from unwanted access into
the various systems. Replacing them with newer units will provide continued service and support
from the vendor along with a secure infrastructure that protects the City's applications and data.
The second area is an upgrade of the PO network switches. The equipment provides PO with the
capability of accessing its systems in providing service to Chandler citizens. Upgrading this
equipment will provide continued support from the vendor and provide a faster network than what
exists today.

The total cost of $439,480.00 will cover the cost of equipment and installation to complete the two
network area upgrade projects.

Project #1:
Cost:

Project #2:

Cost:

Upgrade all internal Cisco firewalls at various City facility locations
$124,400.00

Upgrade Police Department core network gear and workgroup switched at
headquarters facility
$315,080.00

By bundling the purchase of these two projects, the City will receive a larger volume discount for
the equipment and installation.

27. USE PERMIT: Santan Brewing Company

APPROVED Use Permit LUP12-0014 Santan Brewing Company, Series 3 Domestic
Microbrewery License, to use several suites dedicated to alcohol production and packaging
adjacent to an existing restaurant at 8 South San Marcos Place. (Applicant/Owner: Anthony
Canecchia, SanTan Brewing Company.)

BACKGROUND
The subject site is located at the SEC of San Marcos Place and Commonwealth Avenue within
Historic Downtown Chandler. The restaurant and brewery has occupied the three eastern suite
spaces of the 6-suite historic building since 2007 when its renovation was completed. In 2010,
the business received approval to expand its microbrewery operations into the three remaining
suites. No expansion of servicing area and the accompanying Series 12 Restaurant License
occurred in 2010 nor is requested at this time.

The subject building is adjacent to several other retail and restaurant establishments in the
Historic Square. The San Marcos Hotel is to the north across Commonwealth Avenue and a
small parking lot. West of the subject site are a service alley and another small parking lot.
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The business consists of an indoor/outdoor bar, indoor restaurant seating, outdoor seating
adjacent to both streets, kitchen and office space, a small-scale brewing operation and
canning/storage. A City-funded pedestrian colonnade wraps the building along both street
frontages, part of it covering the outdoor patio. Two second-floor office tenant spaces are located
above Suite 6 on the building's western end.

The application requests permission to conduct the microbrewery's production and storage
operations in the three western suites under a Series 3 Domestic Microbrewery License. These
operations include a walk-in cooler, fermentation tanks, a canning machine and pallets of
supplies and finished product. The 2010 approval allowed for the microbrewery to operate in all
three western suites though the westernmost suite (Suite 6) was characterized at the time as
potential retail sales (kegs, bottles, t-shirts, etc.) rather than production and storage. The subject
application modifies the previous characterization by expanding the production/storage element
to Suite 6.

As represented in 2010, the applicant has a longer-term plan to expand brewery/restaurant
operations westward along Commonwealth Avenue, including additional serving area and
possibly a banquet room through a future project. This longer-term plan is also anticipated to
involve shifting most of the on-site loading operations from Commonwealth Avenue to the alley
behind the building. The longer term plan is not financially feasible at this time and will require a
future Use Permit application and approval in order to establish its floor plan and operational
details.

Notably, the applicant is currently pursuing an off-site facility for expanded production and storage

operations. If such a facility is acquired, it could greatly lessen the amount of production and I,'.
storage conducted on the subject site. As such, the applicant would like to maintain the ability to '.
potentially conduct retail sales in Suite 6 if that space can be freed up.

The CCD zoning district allows consideration of microbreweries and brewpubs by Use Permit.
The CCD's purpose, in part, is to "promote specialty retail, cultural, dining, entertainment and
other storefront businesses traditional to a downtown setting". Uses that encourage a lively
pedestrian atmosphere during both day and evening are encouraged. Pure manufacturing and
store uses not associated with a retail or restaurant function are not allowed in the CCD.

The South Arizona Avenue Corridor Area Plan (SAZACAP) designates the subject site for Urban
Commercial land uses, which allows for restaurants and encourages urban pedestrian oriented
design. A large area west of the subject site (all the way to Palm Lane) is designated "Growth
Area" for future expansion of Cultural and Entertainment uses. The intent of the Cultural and
Entertainment land use category is "to create a vibrant, mixed use, pedestrian oriented, urban
environment that is linked to the historic downtown square with shaded pedestrian walkways".

Since the 2010 approval, the business has added a grain silo in the storage yard behind the
building. However, since the silo does not contain alcohol, it does not need Use Permit approval.

DISCUSSION
The Planning Commission and Staff find the requested microbrewery operations to be compatible
with the surrounding land uses and in conformance with CCD standards and the SAZACAP if
viewed as Phase One of a longer-term plan. The subject use, viewed as a whole along with the
restaurant, brings great vitality to the corner of Commonwealth Avenue and San Marcos Place.
In the longer-term, it is important that Commonwealth Avenue also present a vital pedestrian
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atmosphere both for itself and as a connection to future Cultural and Entertainment uses to the
west. The continued production/storage use of Suites 4-6 allows the applicant financially feasible
means of staging the expansion in a manner that results in fulfillment of City goals. The
recommended three (3) year time limit allows for re-evaluation of future phases when it is more
likely that they will be financially feasible and when an off-site facility will likely be in operation, so
as to lessen the production/storage needs for the subject site and allow more flexibility. The off
site facility could reasonably take up to 24 months to begin production if it involves new
construction.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 2, 2012. There was one nearby property owner in
attendance in support of the request. A neighbor who resides at San Marcos Commons asked
that the storage areas be kept clean and organized and perhaps spruced up with SanTan
Brewing's logo added to the windows. Additionally, the neighbor asked that bikes (often
employee bikes) parked in front of the restaurant be moved elsewhere out of pedestrians' way.
The neighbor is not opposed to the application. The applicant is currently working with the DCCP
on a solution to the bikes issue. Staff has received no correspondence in opposition to the
request. The Police Department has been informed of the application and has no issues or
concerns.

PLANNING COMMISSION VOTE
The Commission unanimously approved the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and City Center District (CCD) zoning, the
Planning Commission and Staff recommend approval subject to the following conditions:

1. The Use Permit granted is for a Series 3 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Site Plan/Floor Plan and

Narrative) shall void the Use Permit and require new Use Permit application and approval.
4. The area adjacent to the establishment shall be maintained in a clean and orderly

manner.
5. The Use Permit shall remain in effect for three (3) years form the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

28. USE PERMIT: Crooks Chiropractic

APPROVED Use Permit ZUP12-0009 Crooks Chiropractic, extension for the continued operation
of a chiropractic office within a single-family residential home located at 100 S. Cooper Road,
south of the SWC of Chandler Boulevard and Cooper Road. (Applicant: Leland Crooks, Owner.)

BACKGROUND
The subject site is located south of the SWC of Cooper Road and Chandler Boulevard and is
currently zoned Agricultural (AG-1). Directly north and south of the subject site are single-family
homes. West, adjacent to the subject site, is the Consolidated Canal. Directly east, adjacent to
the subject site, is Cooper Road.
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The site received Use Permit approval in 1983 to operate a chiropractic office for two years, with
the potential of the Use Permit being extended by Council. The Use Permit was never extended;
however, it remained in operation as a chiropractic office until 1993. In 2006, the property
changed ownership and was used as an office. In 2008, a Use Permit was approved to allow the
use of the home as a chiropractic office. The building is approximately 1,350 square feet and
employs approximately five. The office is open Monday thru Saturday with half days on
Tuesdays, Thursdays and Saturdays.

DISCUSSION
With the 2008 approval, conditions were added requiring the home to meet Commercial Design
Standards for landscaping due to the home, at that point in time, providing very little landscaping.
Following the approval, the applicant planted a number of shrubs consistent with the Design
Standards along the frontage; however, was unable to plant trees in front of the home due to an
underground pipe. Landscaping was also added north of the parking area in an effort to create a
buffer and adjacent to the parking lots' west side and along the Consolidated Canal. Additionally
a sidewalk was extended to the front of the house, a parking lot was provided and a screen wall
was located along Cooper Road. However, even with all of the additional landscaping that was
added, the site does not meet the letter-of-the-Iaw for landscaping. The Planning Commission
and Staff find the current landscaping to meet the intent of the Commercial Design Standards, as
well as with similar properties that operate under the Residential Conversion Policy. Additionally,
the Planning Commission and Staff are supportive of the extension citing the successful
operation of the business with a lack of negative impacts to the surrounding area.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code. A
neighborhood meeting was held with no neighbors in attendance. Staff has received no
correspondence in opposition to the request.

PLANNING COMMISSION VOTE
The Commission unanimously approved the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and the Residential Conversion Policy, the
Planning Commission and Staff recommend approval subject to the following conditions:

1. The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

2. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

3. The site shall be maintained in a clean and orderly manner.

29. CONTINUED USE PERMIT: Chamberlain Development

CONTINUED TO OCTOBER 25, 2012, Use Permit ZUP12-0013 Chamberlain Development, to
allow automobile sales in a PAD zoning district located at 6948 W. Chandler Boulevard, north of
the NEC of Chandler Boulevard and 56th Street.

This application was continued from the August 16, 2012, City Council Meeting to the September
13, 2012, Council meeting in order to allow the applicant to provide a parking allocation plan
which has been signed off by all of the tenants. The opposing tenant has since agreed to the
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parking plan but continues to have concerns with parking enforcement by the property owner
regarding parking on dirt areas and in fire lanes/drive aisles as well as the amount of vehicles
related to auto sales businesses. Planning Staff has spoken with the concerned tenant and the
applicant regarding the issues. Continuance is requested to allow the applicant time to update the
narrative statement and parking allocation plan with tenants.

30. USE PERMIT: Vista Star Vacant Lot

APPROVED Use Permit ZUP12-0014 Vista Star Vacant Lot, to allow storage in a Medium
Density (MF-1) zoning district on a vacant lot located west of (in the rear of) a duplex at 516 N.
Washington Street, south and east of Galveston Street and Arizona Avenue. (Applicant/Owner:
James Barrett, Vista Star Properties.)

BACKGROUND
The application requests Use Permit approval to allow storage as the primary use on a 4,491
square foot vacant lot located behind the duplex at 516 N. Washington Street. Residential uses
are located north, south and east of the subject site. To the west, across an alley, are a variety of
commercial and multi-family residential uses, including an apartment complex at 509 and 519 N.
Arizona Avenue owned by the same entity as the subject site. The apartment complex and the
subject site were sold together to the current owner in 1998.

The subject site was rezoned in September 1982 along with the front portion (516 N. Washington
Street) from Single-Family District (SF-7) to MF-1 in order to allow for the duplex to be
constructed. Some time prior to the end of December 1982, the lot was illegally subdivided into a
front lot (the duplex) and a rear lot (the subject site). The resulting subdivision left the front half
conforming to minimum lot size requirements and the duplex was built upon the site in 1983.
However, the subject site became too small to legally build anything on it without either rezoning
the property or receiving a Use Permit.

The subject site has a long history of being used for nonconforming uses, but was only recently
directed to the Use Permit process as a result of recent Code Enforcement targeted sweeps in
this area. According to the applicant, the site was used for parking vehicles starting in the 1970s
and became used exclusively for storage some time prior to the mid-1990s. Available aerial
photos show parking on the site in 1979 and some degree of storage from 1996 to the present.
The amount of storage on the site varies significantly from year to year.

The application requests permission to use the subject site for storage in a similar manner to the
existing situation. The site currently has two small storage sheds, a larger shed, two trailers and
some residential construction materials (e.g. pipes, blocks, window screens). The three sheds
are visible above the property walls. All materials are currently visible from the alley, which has a
chain-link fence and some wood fencing. The applicant has committed to constructing a block
wall and solid gate along the alley upon Use Permit approval.

DISCUSSION
The Planning Commission and Staff find the requested use to be compatible with the surrounding
uses if maintained in a residential-like condition. If the subject site were a residential back yard, it
would be allowed most of the storage already occurring on the site, except only one of the small
storage sheds would have to be removed and the larger shed would need to receive a building
permit. The illegally subdivided lot presents the complicating issue of having separate ownership
for the duplex versus the yard, which eliminates a key incentive to maintain the yard (i.e. the
residents have to look at it). However, it is still plausible that the subject site could be used for
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storage in a manner typical of any residential back yard, without negative effect, if the
recommended conditions are abided by.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on July 26, 2012. The owners of the adjacent duplex (516 N.
Washington Street) attended to inquire about the proposal. The neighbors had some problems
with the site's maintenance a few years ago, though not recently. The neighbors requested that a
solid fence be placed along the alley and that the site be kept clean. The applicant has
committed to a solid fence with a solid gate along the alley if the Use Permit is approved.

A neighboring property owner contacted Staff to express support for the request if a block wall
and solid gate are installed along the alley (as proposed by the applicant). The neighbor wants to
avoid theft of any goods stored on the property. Staff has received no correspondence in
opposition to the request.

PLANNING COMMISSION VOTE
The Planning Commission unanimously approved the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits and representations shall void
the Use Permit and require new Use Permit application and approval.

2. The Use Permit shall remain in effect for five (5) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

3. One of the smaller storage sheds shall be removed.
4. All necessary building permits shall be obtained within six (6) months of City Council

approval.
5. The site shall be maintained free of weeds or nuisance-inducing materials.
6. Storage materials shall not exceed the height of the property walls.
7. A 6'-high block fence and slatted-fence gate shall be installed along the property line

adjacent to the alley within six (6) months of City Council approval.

31. USE PERMIT: Allred CAC II

APPROVED Use Permit ZUP12-0021 Allred CAC II, for an athletic training facility within a PAD
zoned district located at 2150 E. Germann Road, east of the NEC of Cooper and Germann roads.
(Applicant: Mike Curley; Earl, Curley & Lagarde, P.A.)

BACKGROUND
The subject site is located east of the NEC of Cooper and Germann roads, within the Allred
Chandler Airport Center II (Allred CAC II) development (previously known as Panattoni). The
request is to locate the use within the western most suite of the western most building. The
building is currently unoccupied and is adjacent to a vacant site planned for commercial retail
development. East of the subject site is Wright Drive, with the Red Rock development located
east of Wright Drive.

I
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The subject site is part of a 245-acre master planned employment center, Chandler Airport
Center, which flanks both sides of Cooper Road south of the Loop 202 Santan Freeway. The
master plan established the land along Cooper Road for hotel, office, service retail and freeway
related retail uses. The 11-acre Allred CAC II site allows office, showroom, adult education and
light industrial uses, including call center offices. The eastern building is fully occupied within an
educational related call center.

In recent months, Staff has seen an increased interest in providing specialized sport/athletic
training facilities. Historically, Staff has opposed these types of uses when located in larger
industrial business parks where concerns in incorporating commercial type operations within
industrial operations exist such as traffic and land use conflicts. In this particular situation, Staff is
comfortable with the Use Permit citing that the business park operates largely like a commercial
business park allowing for showroom/warehousing/and office uses, with office uses being the
predominant use of the site. Due to the nature of the business park, parking is addressed and
can accommodate the additional use; however, if parking is an issue in the future, a Preliminary
Development Plan was approved in 2010 for a parking lot expansion area to the north of the
subject suite. Furthermore, specialized sport/athletic training facilities are usually restrictive when
it comes to the hours of operation, number of clients, and size of the business and often is
appointment based, further restricting the ability for a large amount of traffic, which historically
has been one of Staff's concerns.

The proposed business will be open seven days a week with hours of operation generally ranging
from 5 a.m. to 8 p.m. Operational times that generate the most traffic are before and after typical
working hours, as many of the clients are students or those that have typical work hours. It is
anticipated that there will be four employees at the site during the business hours. Worst case
scenario would require 25 parking spaces; 451 parking spaces are provided on site.

DISCUSSION
The Planning Commission and Staff support the request citing that previous experience with
specialized sport/athletic training facilities have operated effectively without negative impacts
when land use conflicts have been addressed.

Prior to and during the Planning Commission study session, there were discussions regarding the
timing condition and whether or not the condition of approval should be for a greater period of
time. The Planning Commission and Staff determined that due to the operational nature of the
business, the adjacent land uses and the fact that the business park in which the site is located is
currently all office uses, that a greater timing condition beyond the typical one-year approval is
appropriate; the Planning Commission and Staff recommend approval for three years.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 7,2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE
The Planning Commission unanimously approved the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:
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1.

2.
3.

4.

5.
6.

32.

Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.
The Use Permit is non-transferable to other locations.
Use Permit approval does not constitute Final Development Plan approval; compliance
with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.
The Use Permit shall remain in effect for three (3) years from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.
The site shall be maintained in a clean and orderly manner.
Fitness activities shall be restricted to indoors only.

WITHDREW LIQUOR LICENSE: EI Zacatecano Restaurant

WITHDREW a Series 7 Beer and Wine Bar Liquor License application for Elisa Marie Acosta,
Agent, EI Zacatecano Restaurant located at 474 W. Ray Road.

33. CONTINUED LIQUOR LICENSE: Wal-Mart market #4324

CONTINUED TO OCTOBER 25, 2012, Liquor License, Series 9, for Clare Hollie Abel, Agent,
Wal-Mart Stores, Inc., dba Wal-Mart Market #4324, located at 1900 E. Chandler Boulevard to
allow the applicant time to complete the zoning requirements for a new Use Permit.

34. LIQUOR LICENSE: Sprouts Farmers Market #15

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #134948 L10) for Randy
D. Nations, Agent, SF Markets LLC, dba Sprouts Farmers Market #15, 2855 S. Alma School
Road. A recommendation for approval of State Liquor License #10076303 will be forwarded to
the State Department of Liquor Licenses and Control. This application reflects a change in
ownership. Transportation and Development advises that a new Use Permit is not required since
this will be a continuation of the location's previous use as Sprouts Farmers Market #15. The
Police Department reports no objections to the issuance of this license and no written protests
have been received. All licenses, permits and fees have been paid and the applicant is in
compliance with the City's Tax Code.

35. LIQUOR LICENSE: Sprouts Farmers Market #1

APPROVED a Series 10 Beer and Wine Store Liquor License (Chandler #134951 L10) for Randy
D. Nations, Agent, SF Markets LLC, dba Sprouts Farmers Market #1, 1959 W. Ray Road. A
recommendation for approval of State Liquor License #10076308 will be forwarded to the State
Department of Liquor Licenses and Control. This application reflects a change in ownership.
Transportation and Development advises that a new Use Permit is not required since this will be
a continuation of the location's previous use as Sprouts Farmers Market #1. The Police
Department reports no objections to the issuance of this license and no written protests have
been received. All licenses, permits and fees have been paid and the applicant is in compliance
with the City's Tax Code.

36. LIQUOR LICENSE: I Sushi

APPROVED a Series 12 Restaurant Liquor License (Chandler #142393 L12) for Jonathan
Morgan Shuck, Agent, YNJ Restaurant LLC, dba I Sushi, 4939 W. Ray Road, Suites 1 and 2. A

I
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recommendation for approval of State Liquor License #12079200 will be forwarded to the State
Department of Liquor Licenses and Control. Transportation and Development advises a new Use
Permit is not required since this will be a continuation of the location's previous use as Mi Sushi &
Teppanyaki. The Police Department reports no objections to the issuance of this license and no
written protests have been received. All licenses, permits and fees have been paid, and the
applicant is in compliance with the City's Tax Code.

37. TEMPORARY EXTENSION OF PREMISES: Kokopelli Winery and Bistro

APPROVED a Temporary Extension of Premises for a Series 7 Beer and Wine Bar Liquor
License (Chandler #118476 l07) held by KWB Chandler llC, dba Kokopelli Winery and Bistro,
35 W. Boston Street, for their Soccer Saturday Silent Auction on September 28, 2012. A
recommendation for approval of a Temporary Extension of Premises for State Liquor License
#07070623 will be forwarded to the State Department of Liquor Licenses and Control. The Police
department has no objections to this extension and the applicant has applied for a Temporary
Sales and Promotional Event Permit through Neighborhood Resources.

38. SPECIAL EVENT LIQUOR LICENSE: Xico, Inc.

APPROVED a Special Event Liquor License for Xico Inc., for a Mexican Independence Day
Festival on September 15, 2012, at EI Palacio Restaurant & Cantina, 2950 E. Germann Road. A
recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department has
no objections to this extension and the applicant has applied for a Temporary Sales and
Promotional Event Permit through Neighborhood Resources.

39. SPECIAL EVENT LIQUOR LICENSE: Praise and Worship Center

APPROVED a Special Event Liquor License for the Praise and Worship Center for an
Oktoberfest Fundraiser, October 6, 2012, at the Praise and Worship Center, 2551 N. Arizona
Avenue. A recommendation for approval will be forwarded to the State Department of Liquor
Licenses and Control. With a Special Event Liquor License, the organization can sell all alcoholic
beverages within the confines of the event during the designated event periods. The Police
Department has no objections to this extension and the applicant has applied for a Temporary
Sales and Promotional Event Permit through Neighborhood Resources.

PUBLIC HEARING

PH1 AIR PRODUCTS LICENSE AGREEMENT

The Mayor opened the public hearing at 7:18 p.m and asked Regulatory Affairs Manager
Margaret Coulter to come forward to present.

DISCUSSION
MS. COULTER said the public hearing is required by State Statute, Title 9, Chapter 5, related to
the issuance of licenses for industrial gas pipelines. She said that notice of this public hearing
was advertised twice in the Arizona Republic, as required by law, and her contact information was
published for those who had questions or wanted to provide input related to this action. MS.
COULTER advised that she did not receive any inquiries from the public.
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MS. COULTER summarized the information contained in the Council memo. She said that
Ordinance 4362 presented to Council for approval updates the language to be in line with current
operations, it has the support of both City staff and Air Products management.

COUNCllMEMBER HEUMANN asked Ms. Coulter if this changes any of the work that is being
conducted at Queen Creek and Dobson Roads.

MS. COULTER said that it is related to that work; however, it does not change anything. She said
that it clarifies some of the easement language and it is more operational on how the license is
administered.

COUNCllMEMBER HEUMANN said that with the Air Products portion of the Intel expansion, it
nearly doubled its size. He said Air Products are currently laying its lines at Dobson and Queen
Creek. COUNCllMEMBER HEUMANN said that Intel should be able to start moving in this fall
and start its production work. He said Air Products is a great asset to the City and noted that the
road work has been efficient.

VICE-MAYOR WENINGER said he would like to compliment City staff, Air Products, and the
construction crew. He said that he has been watching the progress of the project and said
everyone is doing it right and fast. VICE-MAYOR WENINGER said that Alma School and Ray
Road project is also going well.

BACKGROUND
Air Products and Chemicals, Inc., has had a License Agreement to operate a nitrogen gas
pipeline in the City of Chandler since 1981. This agreement was amended in 1998 in respect to
its relocation costs when the Price Freeway (101) was constructed. There has been no new
construction on this pipeline in Chandler since that time, but construction resumed related to a
contract Air Products received to serve the new Intel Fab plant being built. During the process of
issuing encroachment permits to Air Products in relation to this project, it became apparent that it
would be beneficial to both Air Products and the City to update and clarify the language in its
License Agreement to reflect today's operational structure. These changes would be adopted per
a new Ordinance 4362 which is on the City Council agenda for consideration at this meeting.

Arizona Revised Statues, Title 9, Chapter 5 related to Industrial Gas Pipelines, requires a public
hearing with reasonable notice to the public published in a newspaper once a week for two
consecutive weeks. The first publication shall not be less than 14 days before the day of the
hearing. Such notifications were published in The Arizona Republic on August 28, 2012, and
September 4, 2012. No action regarding the License Agreement is required of Council at the
public hearing. Following the close of the public hearing, the Council will be asked to vote on the
adoption of a License Agreement for Air Products as detailed in Ordinance 4362, repealing
Ordinance Nos. 2651 and 2800, and granting to Air Products and Chemicals, Inc., its Successors
and Assigns, a nonexclusive license for transportation of nitrogen gas through pipelines under,
along and across public streets, roads and alleys in Chandler, Arizona, as the same may now of
hereafter exist, and prescribing certain rights, duties, terms and conditions in respect to said
license.

There was no discussion from the audience for the public hearing.

The Mayor closed the public hearing at 7:21 p.m.

r
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40. REPEAL ORDINANCE NOS. 2651 & 2800: Air Products and Chemicals Ord. #4362

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4362 repealing Ordinance Nos.
2651 and 2800, and granting to Air Products and Chemicals, Inc., its successors and assigns, a
nonexclusive license for transportation of nitrogen gas through pipelines under, along and across
public streets, roads and alleys in Chandler, Arizona, as the same may now or hereafter exist,
and prescribing certain rights duties, terms and conditions in respect to said license.

BACKGROUND
Air Products and Chemicals, Inc. has operated a nitrogen gas pipeline in the City of Chandler
since 1981, which was authorized by Ordinance No. 2651 and amended in 1998 by Ordinance
No. 2800, in respect to its relocation costs when the Price Freeway (101) was constructed. There
has been no new construction on this pipeline in the City in recent years, but construction is to
resume related to a contract Air Products and Chemicals, Inc. has received to serve the new Intel
Fab plant being built. Since Air Products and Chemicals, Inc. is now applying for encroachment
permits from the City in relation to this project, it became apparent that it would be beneficial to
both Air Products and Chemicals, Inc. and the City to update and clarify the language in its
License Agreement to reflect today's operational structure.

Specifically, an Arizona State Statute changed how the City is compensated for the use of right
of-way. This ordinance deletes the old compensation language and retains only the applicable
language. There have also been some operational changes related to financial reporting and
easement recordings. Again, this ordinance restates the original relevant language from the two
adopted City ordinances while deleting non-applicable language and establishing new relevant
language that reflects current operational practices, particularly those adopted in Chapter 4 of the
Chandler City Code.

FINANCIAL IMPLICATIONS
Air Products and Chemicals, Inc. will continue to pay the City two percent (2%) of its gross annual
sales of nitrogen gas. It is anticipated that the company's contract with Intel will result in higher
revenues for the City.

MOVED BY COUNCILMEMBER HEUMANN SECONDED BY COUNCILMEMBER SELLERS,
TO INTRODUCE ORDINANCE NO. 4362.

MOTION CARRIED UNANIMOUSLY (7-0).

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY announced that there were a number of Intergovernmental Agreements
(IGAs) on tonight's Council Agenda. He thanked staff for working closely with Arizona Department
of Transportation (ADOT). He said this partnership with a State agency are good for our citizens,
as they help to spread tax dollars and bring additional benefits to the residents of Chandler.
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MAYOR TIBSHRAENY thanked residents who attended the Mayor's Listening Tour Meeting at
Knox Elementary School on Tuesday evening. He announced that the next Listening Tour stop
will be November 13 at Kyrene del Pueblo Middle School.

MAYOR TIBSHRAENY invited residents to sign up for the Traditional Neighborhood Academy
that begins on September 19. Details are online at www.chandleraz.gov/neighborhoods.

MAYOR TIBSHRAENY then announced that the expansion of the City's Innovations Science &
Technology Incubator is complete and now 23 companies and nearly 100 employees operate out
of the facility in west Chandler. Learn more at www.chandleraz.gov/ed.

MAYOR TIBSHRAENY stated that the Police Department's annual G.A.I.N. event is October 20,
and the kickoff meeting for neighborhood representatives is September 22. Residents who want
more information can contact the Police Department at 480-782-4967.

MAYOR TIBSHRAENY concluded his remarks by thanking residents for voting in the August 28
Primary Election and giving him another term to serve the community.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN announced that the G.A.I.N. event has become very popular
over the years and said it is an exciting event.

COUNCILMEMBER HEUMANN also announced the Anniversary of September 11 and the loss
of our Ambassador in Libya. He said his prayers go out to the family of the government servants
who really believed in freedom and helped Libya become a Democratic society.

COUNCILMEMBER HEUMANN wished members of Chandler's Jewish community L'Shanah
Tovah or a Happy and Healthy New Year.

VICE MAYOR WENINGER praised Fire Chief Jeff Clark and Police Chief Sherry Kiyler for their
speeches at the City's September 11 th memorial and the Fire Department staff for their work in
designing and reconstructing the new 9/11 memorial that is displayed at the Fire headquarters.

COUNCILMEMBER DONOVAN congratulated the Mayor and Nora Ellen on the election results.
She then invited residents to go online to www.chase.com/ChaseGiving to vote for their favorite
local charities and give them an opportunity to receive grant funding from Chase.

COUNCILMEMBER HARTKE congratulated Mayor Tibshraeny and Nora Ellen for their wins
during the primary election. He closed the remarks by wishing both Basha and Chandler high
schools good luck on their Friday night football games.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:32 p.m.
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Approved: September 27,2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 13th day of September
2012. I further certify that the meeting was duly called and held and that a quorum was present.

DATED this L ~ day of September 2012.
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CANVASS the results of the City of Chandler Primary Election of August 28,
2012.

Marla Paddock, City Clerk
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MAYOR

1912·2012

CANVASS OF CITY OF SCHANDLER PRIMARY
ELECTION CHANDLER

AUGUST 28, 2012 ARI~CeJtt .
Tibshraeny, Jay

GRAND TOTAL 24,637
0099 CHANDLER HGTS Total Registered Voters 3,273
BASHA HIGH SCHOOL LIBRARY Total Ballots Cast 1,105 942
5990 S VAL VISTA DR Voter Turnout 34%

Rejected Ballots 11

0102 CHILTON Total Registered Voters 1,559
DESERT OASIS AQUATIC CENTER Total Ballots Cast 331 293
1400 W SUMMIT PL Voter Turnout 21% I

Rejected Ballots 7
0113 CLOUD Total Registered Voters 2,157
MCQUEEN ROAD BAPTIST CH Total Ballots Cast 505 457
24211 S MCQUEEN RD Voter Turnout 23%

Rejected Ballots 10

0118 COLONIA Total Registered Voters 4,046
HUMPHREY SCHOOL Total Ballots Cast 1,018 912
125 S 132 N ST Voter Turnout 25%

Rejected Ballots 20
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MAYOR

1912·2012

CANVASS OF CITY OF ISCHANDLER PRIMARY
ELECTION CHANDLER

AUGUST 28, 2012 ARI~CoW .
Tibshraeny, Jay

GRAND TOTAL 24,637

0122 COMMONWEALTH Total Registered Voters 1,750
TRINITY CHRISTIAN FELLOWSHIP Total Ballots Cast 229 191
50 S MCQUEEN RD Voter Turnout 13%

Rejected Ballots 6

0123 COMPADRE Total Registered Voters 4,112
BOGLE JR. HIGH SCHOOL Total Ballots Cast 988 865
1600 W QUEEN CREEK RD Voter Turnout 24%

Rejected Ballots 22

0124 COMSTOCK Total Registered Voters 1,750
PRAISE AND WORSHIP CENTER Total Ballots Cast 507 441
2551 N ARIZONA AVE Voter Turnout 29%

Rejected Ballots 9

0125 CONCORD Total Registered Voters 1,683
SHUMWAY SCHOOL Total Ballots Cast 373 333
1325 N SHUMWAY AVE Voter Turnout 22%

Rejected Ballots 7

0135 CORONA Total Registered Voters 1,543
CORONA BAPTIST CH Total Ballots Cast 446 403
4450W RAYRD Voter Turnout 29%

Rejected Ballots 13

0162 DANYELL Total Registered Voters 2,648
KNIGHTS OF COLUMBUS Total Ballots Cast 402 364
644 E CHANDLER BLVD Voter Turnout 15%

Rejected Ballots 13



MAYOR

1912·2012

CANVASS OF CITY OF ISCHANDLER PRIMARY
ELECTION CHANDLER

AUGUST 28, 2012 ARI~Celd .
Tibshraeny, Jay

GRAND TOTAL 24,637

0169 DEL RIO Total Registered Voters 3,046
SAN BRISAS APARTMENTS Total Ballots Cast 758 652
900 N RURAL RD Voter Turnout 25%

Rejected Ballots 18
0184 DESOTO Total Registered Voters 1,668
JORDAN SCHOOL Total Ballots Cast 378 318
3320 N CARRIAGE LN Voter Turnout 23%

Rejected Ballots 7

0190 DOBSON PARK Total Registered Voters 1,649
ANNA MARIE JACOBSON SCHOOL Total Ballots Cast 446 377
1515 NW JACARANDA PKY Voter Turnout 27%

Rejected Ballots 16
0199 DUBLIN Total Registered Voters 2,614
ARIZONA COLLEGE PREPARATORY Total Ballots Cast 553 490
1150 WERlE ST Voter Turnout 21%

Rejected Ballots 16

0229 FOLLEY Total Registered Voters 4,693
AMER LEGION MATTHEW B JUAN POST 35 Total Ballots Cast 978 844
2240 W CHANDLER BLVD Voter Turnout 21%

Rejected Ballots 26



MAYOR

1912·2012

CANVASS OF CITY OF ISCHANDLER PRIMARY
ELECTION CHANDLER

AUGUST 28, 2012 ARI~CeJd .
Tibshraeny, Jay

GRAND TOTAL 24,637
0234 FOX CROSSING Total Registered Voters 3,088
VILLAGE AT OCOTILLO Total Ballots Cast 630 555
990 W OCOTILLO RD Voter Turnout 20%

Rejected Ballots 15

0238 FULTON RANCH Total Registered Voters 4,181
CHANDLER UNITED METHODIST CHURCH Total Ballots Cast 1,132 986
450 E CHANDLER HEIGHTS RD Voter Turnout 27%

Rejected Ballots 26

0239 GALVESTON Total Registered Voters 5,261
CHANDLER BIBLE CHURCH Total Ballots Cast 1,245 1,063
1200 N PRICE RD Voter Turnout 24%

Rejected Ballots 30

0246 GERMANN Total Registered Voters 5,699
TUMBLEWEED RECREATION CENTER Total Ballots Cast 1,095 934
745 E GERMANN RD Voter Turnout 19%

Rejected Ballots 30

0247 GERONIMO Total Registered Voters 1,329
CONLEY SCHOOL - CHANDLER Total Ballots Cast 320 273
500 S ARROWHEAD DR Voter Turnout 24%

Rejected Ballots 6

0248 GILA Total Registered Voters 3,451
PRAISE AND WORSHIP CENTER Total Ballots Cast 587 519
2551 N ARIZONA AVE Voter Turnout 17%

Rejected Ballots 19

0322 JASPER Total Registered Voters 2,434
KNOX SCHOOL Total Ballots Cast 520 448
700 W ORCHID LN Voter Turnout 21%

Rejected Ballots 10

0327 JUPITER Total Registered Voters 3,301
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ELECTION CHANDLER

AUGUST 28, 2012 ARI~Cod .
Tibshraeny, Jay

GRAND TOTAL 24,637
KYRENE DEL PUEBLO MIDDLE SCHOOL Total Ballots Cast 751 645
360 S TWELVE OAKS BLVD Voter Turnout 23%

Rejected Ballots 19

0347 LANTANA CANYON Total Registered Voters 3,618
FIRST BAPTIST CHURCH Total Ballots Cast 723 631
3405 S ARIZONA AVE Voter Turnout 20%

Rejected Ballots 26

0348 LAREDO Total Registered Voters 3,144
SANBORN SCHOOL Total Ballots Cast 759 675
700 N SUPERSTITION BLVD Voter Turnout 24%

Rejected Ballots 13

0369 LONGHORN Total Registered Voters 3,687
MONTAGE@ PECOS RANCH APTS Total Ballots Cast 869 741
1616 W GERMANN RD Voter Turnout 24%

Rejected Ballots 11
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MAYOR

1912-2012

CANVASS OF CITY OF SQCHANDLER PRIMARY
ELECTION CHANDLER

AUGUST 28, 2012 ARIZON~
CeIlieJtJtid

Tibshraeny, Jay

GRAND TOTAL 24,637
0404 MCKEMY Total Registered Voters 2,638
NOZOMI AQUATIC CENTER Total Ballots Cast 675 573
250 S KYRENE RD Voter Turnout 26%

Rejected Ballots 10

0405 MCQUEEN Total Registered Voters 6,015
SUNBIRD GOLF RESORT Total Ballots Cast 1,832 1,622
6250 S SUNBIRD BLVD Voter Turnout 30%

Rejected Ballots 27

0415 MISSION Total Registered Voters 3,161
FAITH COMMUNITY CHURCH Total Ballots Cast 696 609
1125 N DOBSON RD Voter Turnout 22%

Rejected Ballots 11

0431 MUSKET Total Registered Voters 4,080
CHANDLER CHRISTIAN CH Total Ballots Cast 774 691
1825 S ALMA SCHOOL RD Voter Turnout 19%

Rejected Ballots 19

0436 NIGHTINGALE Total Registered Voters 2,216
SAN TAN K-8 SCHOOL Total Ballots Cast 511 445
1550 E CHANDLER HGTS Voter Turnout 23%

Rejected Ballots 16

0440 OAKGROVE Total Registered Voters 1,689
GOODMAN SCHOOL Total Ballots Cast 446 377
2600 W KNOX RD Voter Turnout 26%

Rejected Ballots 6
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AUGUST 28, 2012 ARI~CoW .
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GRAND TOTAL 24,637

0550 SAN MARCOS Total Registered Voters 2,085
CHANDLER CHRISTIAN COMMUNITY CENTI Total Ballots Cast 386 328
345 S CALIFORNIA ST Voter Turnout 19%

Rejected Ballots 4

0601 SPRINGS Total Registered Voters 1,554
AMERICAN LEGION MATTHEW B JAUN POSTotal Ballots Cast 394 346
2240 W CHANDLER BLVD Voter Turnout 25%

Rejected Ballots 7

0611 STELLAR Total Registered Voters 4,175
CHANDLER POLICE DEPT Total Ballots Cast 1,079 927
251 N DESERT BREEZE Voter Turnout 26%

Rejected Ballots 26

0617 SUN GROVES Total Registered Voters 2,780
NAVARRETE SCHOOL Total Ballots Cast 528 447
6490 S SUN GROVE BLVD Voter Turnout 19%

Rejected Ballots 17

0668 VELERO Total Registered Voters 1,341
WILLIS JUNIOR HIGH SCHOOL Total Ballots Cast 295 249
401 S MCQUEEN RD Voter Turnout 22%

Rejected Ballots 16



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0669 VERANO

JOHN M ANDERSEN SCHOOL

1350 N PENNINGTON ST

Total Registered Voters

Total Ballots Cast

Voter Turnout

Rejected Ballots

1912·2012

BG
CHANDLER

ARIZONAtJ
CenietlJlitlt

2,836
619
22%

10

MAYOR

Tibshraeny, Jay

24,637

537

0688 WENDY Total Registered Voters

CALVARY EVANGELICAL LUTHERAN CHUR Total Ballots Cast

1270 N DOBSON RD Voter Turnout

Rejected Ballots

1,643
409
25%

8

340

I



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

Ellen, Nora Heumann, Rick Huang, Sam

GRAND TOTAL 13,515 11,961 6,731

Total Registered Voters
Total Ballots Cast
Voter Turnout
Rejected Ballots

0009 ALAMO

SIRRINE SCHOOL 293 241 144
591 W MESQUITE ST

0024 APPLEBY

ENVIRONMENTAL EDUCATION CENTER

4050 E CHANDLER HEIGHTS RD

0065 BULLMOOSE

PARK REGENCY RETIREMENT COMM

2555 N PRICE RD

0086 CARLA VISTA

HOLY TRINITY EVANGELICAL LUTH CHR

739W ERIE ST

235

195

254

223

175

232

119

80

155



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0099 CHANDLER HGTS

BASHA HIGH SCHOOL LIBRARY

5990 S VAL VISTA DR

Ellen, Nora

13,515

536

Heumann, Rick

11,961

459

Huang, Sam

6,731

228

0102 CHILTON

DESERT OASIS AQUATIC CENTER 155 126 84
1400 W SUMMIT PL

0113 CLOUD

MCQUEEN ROAD BAPTIST CH 189 218 122
24211 S MCQUEEN RD

0118 COLONIA

HUMPHREY SCHOOL

125 S 132 N ST

542 387 234



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
__EI.leiijn,.N.oiira.._.H.e.uiiimiian.n.,R.i.ck..._.H.uiiiiang, Sam

13,515 11,961 6,731

0122 COMMONWEALTH

TRINITY CHRISTIAN FELLOWSHIP

50 S MCQUEEN RD

0123 COMPADRE

BOGLE JR. HIGH SCHOOL

1600 W QUEEN CREEK RD

0124 COMSTOCK

PRAISE AND WORSHIP CENTER

2551 N ARIZONA AVE

0125 CONCORD

SHUMWAY SCHOOL

1325 N SHUMWAY AVE

0135 CORONA

CORONA BAPTIST CH

4450WRAYRD

0162 DANYELL

KNIGHTS OF COLUMBUS

644 E CHANDLER BLVD

121 89

422 449

203 207

159 138

223 185

229 152

55

224

111

66

106

102



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

Ellen, Nora Heumann, Rick Huang, Sam

GRAND TOTAL 13,515 11,961 6,731

0169 DEL RIO

SAN BRISAS APARTMENTS 341 303 187
900 N RURAL RD

0184 DESOTO

JORDAN SCHOOL 160 124 89
3320 N CARRIAGE LN

0190 DOBSON PARK

ANNA MARIE JACOBSON SCHOOL 194 229 95
1515 NW JACARANDA PKY

0199 DUBLIN

ARIZONA COLLEGE PREPARATORY 285 227 124
1150 WERlE ST

0229 FOLLEY

AMER LEGION MATTHEW B JUAN POST 35

2240 W CHANDLER BLVD

479 396 211



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0234 FOX CROSSING

VILLAGE AT OCOTILLO

990 W OCOTILLO RD

0238 FULTON RANCH

CHANDLER UNITED METHODIST CHURCH

450 E CHANDLER HEIGHTS RD

0239 GALVESTON

CHANDLER BIBLE CHURCH

1200 N PRICE RD

0246 GERMANN

TUMBLEWEED RECREATION CENTER

745 E GERMANN RD

0247 GERONIMO

CONLEY SCHOOL - CHANDLER

500 S ARROWHEAD DR

0248 GILA

PRAISE AND WORSHIP CENTER

2551 N ARIZONA AVE

0322 JASPER

KNOX SCHOOL

700 W ORCHID LN

0327 JUPITER

Ellen, Nora Heumann, Rick Huang, Sam

13,515 11,961 6,731

322 250 158

521 471 270

638 581 281

492 475 287

164 143 83

311 211 142

223 206 124



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
KYRENE DEL PUEBLO MIDDLE SCHOOL

360 S TWELVE OAKS BLVD

0347 LANTANA CANYON

FIRST BAPTIST CHURCH

3405 S ARIZONA AVE

0348 LAREDO

SANBORN SCHOOL

700 N SUPERSTITION BLVD

0369 LONGHORN

MONTAGE @ PECOS RANCH APTS

1616 W GERMANN RD

Ellen, Nora

13,515
376

310

365

396

Heumann, Rick

11,961
291

289

304

377

Huang, Sam

6,731
207

183

170

226 I
I
I!'.

I

I



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0404 MCKEMY

NOZOMI AQUATIC CENTER

250 S KYRENE RD

0405 MCQUEEN

SUNBIRD GOLF RESORT

6250 S SUNBIRD BLVD

0415 MISSION

FAITH COMMUNITY CHURCH

1125 N DOBSON RD

0431 MUSKET

CHANDLER CHRISTIAN CH

1825 S ALMA SCHOOL RD

0436 NIGHTINGALE

SAN TAN K-8 SCHOOL

1550 E CHANDLER HGTS

0440 OAKGROVE

GOODMAN SCHOOL

2600 W KNOX RD

Ellen, Nora

13,515

315

955

346

382

225

212

Heumann, Rick

11,961

273

907

297

322

217

176

Huang, Sam

6,731

179

388

171

152

134

110



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL

0550 SAN MARCOS

CHANDLER CHRISTIAN COMMUNITY CENTI

345 S CALIFORNIA ST

0601 SPRINGS

AMERICAN LEGION MATTHEW B JAUN POS

2240 W CHANDLER BLVD

0611 STELLAR

CHANDLER POLICE DEPT

251 N DESERT BREEZE

0617 SUN GROVES

NAVARRETE SCHOOL

6490 S SUN GROVE BLVD

0668 VELERO

WILLIS JUNIOR HIGH SCHOOL

401 S MCQUEEN RD

Ellen, Nora

13,515

208

180

525

241

136

Heumann, Rick

11,961

163

180

509

215

129

Huang, Sam

6,731

89

71

285

129

84



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0669 VERANO

JOHN M ANDERSEN SCHOOL

1350 N PENNINGTON ST

0688 WENDY

CALVARY EVANGELICAL LUTHERAN CHUR

1270 N DOBSON RD

Ellen, Nora Heumann, Rick Huang, Sam

13,515 11,961 6,731

272 241 151

185 174 121



COUNCILMEMBER

CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

Roe, Terry Sellers, Jack Taylor, Scott Wolfe,John

GRAND TOTAL 8,445 12,019 11,275 3,546

Total Registered Voters
Total Ballots Cast
Voter Turnout
Rejected Ballots

0009 ALAMO

SIRRINE SCHOOL 176 235 225 62
591 W MESQUITE ST

0024 APPLEBY

ENVIRONMENTAL EDUCATION CENTER

4050 E CHANDLER HEIGHTS RD

0065 BULLMOOSE

PARK REGENCY RETIREMENT COMM

2555 N PRICE RD

0086 CARLA VISTA

HOLY TRINITY EVANGELICAL LUTH CHR

739W ERIE ST

174

108

137

231

145

261

205

146

284

60

67

72



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0099 CHANDLER HGTS

BASHA HIGH SCHOOL LIBRARY

5990 S VAL VISTA DR

COUNC'lMEMBER

Roe, Terry

8,445

327

Sellers, Jack

12,019

525

Taylor, Scott

11,275

495

Wolfe, John

3,546

108

0102 CHILTON

DESERT OASIS AQUATIC CENTER 92 119 125 37
1400 W SUMMIT PL

0113 CLOUD

MCQUEEN ROAD BAPTIST CH 156 245 209 80
24211 S MCQUEEN RD

0118 COLONIA

HUMPHREY SCHOOL

125 S 132 N ST

344 438 425 119



COUNCllMEMBER I

ICANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

Roe, Terry Sellers, Jack Taylor, Scott Wolfe,John

GRAND TOTAL 8,445 12,019 11,275 3,546

0122 COMMONWEALTH

TRINITY CHRISTIAN FELLOWSHIP 67 76 81 38
50 S MCQUEEN RD

I
i

0123 COMPADRE

IBOGLE JR. HIGH SCHOOL 273 494 384 113
1600 W QUEEN CREEK RD

0124 COMSTOCK

PRAISE AND WORSHIP CENTER 124 234 223 52
2551 N ARIZONA AVE

0125 CONCORD

SHUMWAY SCHOOL

1325 N SHUMWAY AVE

0135 CORONA

CORONA BAPTIST CH

4450 W RAY RD

0162 DANYELL

KNIGHTS OF COLUMBUS

644 E CHANDLER BLVD

160

114

142

132

180

153

119

187

158

53

60

82



MAYOR

1912-2012

CANVASS OF CITY OF ISCHANDLER PRIMARY
ELECTION CHANDLER

AUGUST 28, 2012 ARI~Celd .
Tibshraeny, Jay

GRAND TOTAL 24,637

Total Registered Voters 122,844

Total Ballots Cast 28,428

Voter Turnout 23%

Rejected Ballots 622

0009 ALAMO Total Registered Voters 2,974
SIRRINE SCHOOL Total Ballots Cast 598 510
591 W MESQUITE ST Voter Turnout 20%

Rejected Ballots 16

0024 APPLEBY Total Registered Voters 2,582
ENVIRONMENTAL EDUCATION CENTER Total Ballots Cast 535 441
4050 E CHANDLER HEIGHTS RD Voter Turnout 21%

Rejected Ballots 16

0065 BULLMOOSE Total Registered Voters 1,475
PARK REGENCY RETIREMENT COMM Total Ballots Cast 421 340
2555 N PRICE RD Voter Turnout 29%

Rejected Ballots 7

0086 CARLA VISTA Total Registered Voters 2,216
HOLY TRINITY EVANGELICAL LUTH CHR Total Ballots Cast 582 503
739W ERIE ST Voter Turnout 26% - -

Rejected Ballots 7



COUNC'lMEMBER

CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

Roe, Terry Sellers, Jack Taylor, Scott Wolfe, John

GRAND TOTAL 8,445 12,019 11,275 3,546

0169 DEL RIO

SAN BRISAS APARTMENTS 212 299 283 115
900 N RURAL RD

0184 DESOTO

JORDAN SCHOOL 128 137 166 45
3320 N CARRIAGE LN

0190 DOBSON PARK

ANNA MARIE JACOBSON SCHOOL 128 199 148 47
1515 NW JACARANDA PKY

0199 DUBLIN

ARIZONA COLLEGE PREPARATORY 154 234 221 68
1150 WERlE ST

0229 FOLLEY

AMER LEGION MATTHEW B JUAN POST 35

2240 W CHANDLER BLVD

254 410 445 90



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0234 FOX CROSSING

VILLAGE AT OCOTILLO

990 W OCOTILLO RD

0238 FULTON RANCH

CHANDLER UNITED METHODIST CHURCH

450 E CHANDLER HEIGHTS RD

0239 GALVESTON

CHANDLER BIBLE CHURCH

1200 N PRICE RD

0246 GERMANN

TUMBLEWEED RECREATION CENTER

745 E GERMANN RD

0247 GERONIMO

CONLEY SCHOOL - CHANDLER

500 S ARROWHEAD DR

0248 GILA

PRAISE AND WORSHIP CENTER

2551 N ARIZONA AVE

0322 JASPER

KNOX SCHOOL

700 W ORCHID LN

0327 JUPITER

COUNC'LMEMBER

Roe, Terry

8,445

220

318

296

350

94

187

176

Sellers, Jack

12,019

244

508

528

415

109

217

228

Taylor, Scott

11,275

246

475

433

424

132

257

230

Wolfe, John

3,546

112

181

136

162

31

100

61



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
KYRENE DEL PUEBLO MIDDLE SCHOOL

360 S TWELVE OAKS BLVD

0347 LANTANA CANYON

FIRST BAPTIST CHURCH

3405 S ARIZONA AVE

0348 LAREDO

SANBORN SCHOOL

700 N SUPERSTITION BLVD

0369 LONGHORN

MONTAGE @ PECOS RANCH APTS

1616 W GERMANN RD

COUNCILMEMBER

Roe, Terq

8,445
216

255

261

279

Sellers, Jack

12,019
281

329

343

371

Taylor, Scott

11,275
315

291

305

330

Wolfe, John

3,546
102

87

99

104



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0404 MCKEMY

NOZOMI AQUATIC CENTER

250 S KYRENE RD

0405 MCQUEEN

SUNBIRD GOLF RESORT

6250 S SUNBIRD BLVD

0415 MISSION

FAITH COMMUNITY CHURCH

1125 N DOBSON RD

0431 MUSKET

CHANDLER CHRISTIAN CH

1825 S ALMA SCHOOL RD

0436 NIGHTINGALE

SAN TAN K-8 SCHOOL

1550 E CHANDLER HGTS

0440 OAKGROVE

GOODMAN SCHOOL

2600 W KNOX RD

COUNC'lMEMBER

Roe, Terry

8,445

179

563

212

285

136

107

Sellers, Jack

12,019

233

837

277

363

250

175

Taylor, Scott

11,275

228

747

231

316

190

178

Wolfe, John

3,546

72

174

69

101

66

74



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL

0550 SAN MARCOS

CHANDLER CHRISTIAN COMMUNITY CENTI

345 S CALIFORNIA ST

0601 SPRINGS

AMERICAN LEGION MATTHEW B JAUN POS

2240 W CHANDLER BLVD

0611 STELLAR

CHANDLER POLICE DEPT

251 N DESERT BREEZE

0617 SUN GROVES

NAVARRETE SCHOOL

6490 S SUN GROVE BLVD

0668 VELERO

WILLIS JUNIOR HIGH SCHOOL

401 S MCQUEEN RD

COUNCILMEMBER

Roe, Terry

8,445

106

107

261

161

102

Sellers, Jack

12,019

156

183

497

190

116

Taylor, Scott

11,275

139

155

399

190

104

Wolfe, John

3,546

58

62

98

52

42



CANVASS OF CITY OF
CHANDLER PRIMARY

ELECTION
AUGUST 28, 2012

GRAND TOTAL
0669 VERANO

JOHN M ANDERSEN SCHOOL

1350 N PENNINGTON ST

0688 WENDY

CALVARY EVANGELICAL LUTHERAN CHUR

1270 N DOBSON RD

COUNC'lMEMBER

Roe, Terq

8,445

187

117

Sellers, Jack

12,019

253

169

Taylor, Scott

11,275

271

160

Wolfe, John

3,546

98

37



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, September 27,2012 at 7:06 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Larry Lee - Greater Phoenix Chinese Christian Church

PLEDGE OF ALLEGIANCE: Councilmember Matt Orlando led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MAYOR ANNOUNCED THAT HE WOULD LIKE TO MOVE ITEM 55 FROM THE ACTION
AGENDA TO THE CONSENT AGENDA AND ASKED THAT BE PART OF THE MOTION.

MAYOR NOTED A SPEAKER CARD ON ITEM 19.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY VICE-MAYOR WENINGER, TO
APPROVE THE CONSENT AGENDA AS PRESENTED AND MOVE ACTION ITEM NO. 55 TO
THE CONSENT AGENDA.

MAYOR TIBSHRAENY declared a conflict of interest on Items no. 16 and 17.

MOTION CARRIED UNANIMOUSLY (7-0) with exceptions noted.

1. MINUTES:

APPROVED the minutes of the Chandler City Council Regular Meeting of September 13, 2012.

2. REPEAL OF ORDINANCE NOS. 2651 & 2800/LlCENSING: Air Products and Chemicals
Ord. #4362



Minutes of the Regular Meeting
Chandler City Council
Thursday, September 27,2012
Page 2

ADOPTED Ordinance No. 4362 repealing Ordinance Nos. 2651 and 2800, and granting to Air
Products and Chemicals, Inc., its successors and assigns, a nonexclusive license for
transportation of nitrogen gas through pipelines under, along and across public streets, roads and
alleys in Chandler, Arizona, as the same may now or hereafter exist, and prescribing certain
rights duties, terms and conditions in respect to said license.

3. AGREEMENT AMENDMENT: Verizon Wireless Ord. #4372

ADOPTED Ordinance No. 4372, Amendment No.2, to the agreement with Verizon Wireless
(VAW) LLC, dba Verizon Wireless for wireless telecommunications facilities at the Snedigar
Sportsplex.

4. RIGHT-OF-WAY DE-ANNEXATION: Chandler Blvd. and Pecos Road Ord. #4384

ADOPTED Ordinance No. 4384, Right-Of-Way De-Annexation for certain Gilbert Road rights-of
way between Chandler Boulevard and Pecos Road contingent upon annexation by the Town of
Gilbert.

5. ENCROACHMENT PERMIT AMENDMENT: Sprint Ord. #4385

ADOPTED Ordinance No. 4385, Amendment No.2, to the encroachment permit and agreement
for the use of public property executed November 9, 2007, with Sprint Communications Company
L.P.

6. RIGHT-OF-WAY ANNEXATION: SEC Pecos Road Ord. #4390

ADOPTED Ordinance No. 4390, Right-of-Way Annexation of certain Gilbert Road rights-of-way of
approximately 0.03 acres at the SEC of Pecos Road contingent upon de-annexation by the Town
of Gilbert.

7. REZONING/PRELIMINARY PLAT: Layton Lakes Parcels 24,26 & 27 Ord. #4391

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4391, DVR12-0015/PPT12
0008 Layton Lakes Parcels 24, 26 & 27, rezoning from PAD for Single-Family and High-Density
Residential to PAD amended for Single-Family Residential, with Preliminary Development Plan
and Preliminary Plat, for subdivision layout and housing product on approximately 95 acres
located south and east of the SEC of Gilbert and Queen Creek roads. (Applicant: Jeff
Gunderson, Lennar Layton, LLC.)

BACKGROUND
The approximate 832-acre Layton Lakes Master Planned development received PAD zoning in
March 2001. Of the 832 acres, approximately 373 acres are within the City of Chandler with the
majority of Phase I occurring in the Town of Gilbert. In December 2003, a PDP was approved for
the 21.6-acre Community Recreation Center as the part of Phase I within the City of Chandler. In
February 2004, Council approved a Preliminary Development Plan (PDP) and Preliminary Plat
involving the subdivision layout and landscape plans for Phases 2, 3 and 4 of the master planned
community. Each of the 7 residential subdivisions within the Chandler portion of Layton Lakes
would be required to process future POPs for the housing product. In March 2007, Parcel 16 was
rezoned to include a 5-acre church parcel, and in April 2011, the housing product and amended
lot layout was approved for Parcel 16. The subject parcels, originally totaling 105-acres, were
part of the original PDP approval and included 23 acres designated for High-Density Residential
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with the balance identified for Single-Family Residential. Most recently, the Athlos Charter
School purchased 10 acres of the former Parcel 26 for the construction of a charter school. The
school was completed in 2011.

The subject parcels are bordered to the north by a future Commercial Town Center and Queen
Creek Road. Adjacent, to the west, is Gilbert Road and the recently constructed Athlos Charter
School. The Eastern Canal abuts the parcels' eastern side with the balance of Layton Lakes and
existing rural residential properties within Maricopa County located east of the canal.

The request is for approval of an amendment to the PAD zoning, rezoning the 23 acres
designated for High-Density Residential to Single-Family Residential, as well as PDP and
Preliminary Plat (PPT) approval amending the subdivision layout and standard lot sizes for
parcels 24, 26 & 27. The request proposes two standard lot sizes, 50' x 110' and 60' x 110', with
a total of 321 lots. Parcel 24 includes 145 50'-wide lots, while Parcels 26 & 27 include 176 60'
wide lots. Working in reverse, the Parcel 27 layout remains very similar to the original layout. No
lots back onto Gilbert Road and a significant number of cul-de-sacs are utilized. The revised
layouts for Parcels 24 & 26 have been re-configured in response to the recent development of the
Athlos Charter School. The street layout is intentionally more circuitous to discourage potential
cut-through traffic as well as decrease vehicular speed within the neighborhood. Although homes
now back up to Queen Creek Road, the majority of lots are set-back from the right-of-way
approximately 100 feet providing a significant landscape buffer. A significant landscape buffer is
provided along the future commercial parcel and Athlos Charter School. Finally, all landscaped
open spaces include substantial pedestrian connectivity within themselves as well as providing
access to the extensive lake/open space system within Layton Lakes.

The lot setbacks are front yard minimum of 18 feet (15 feet to livable/side loaded garage), side
yard minimum of 5 feet and 10 feet, rear yard minimum of 20 feet for a single-story home (25 feet
along arterial) and 30 feet for a two-story home (35 feet along an arterial). The request includes
provision for architectural projections, fireplaces, entertainment centers and such to project 3 feet
into the setback for a maximum of 15 feet in width for a single-story element and 6 feet in width
for a two-story element. However, in all cases, the projection must maintain a minimum of 3 feet
to the property line. Overall, the subdivision layout complies with the 8 required and 12 optional
elements as found within the Residential Development Standards.

Additionally, the request includes PDP approval for the housing product. Two separate housing
product series are proposed, one for the 50-foot wide lots (35-foot wide product for Parcel 24)
and another for the 60-foot wide lots (45-foot wide product for Parcels 26 & 27). Parcel 24 will
provide a total of 5 floor plans consisting of two single-story and three two-story plans ranging in
size from 1,400 square feet to 2,903 square-feet. Elevations for Parcel 24 include Western
Cottage, Spanish Colonial and Ranch Hacienda. Parcels 26 & 27 will provide a total of 7 floor
plans consisting of three one-story homes and four two-story homes ranging in size from 1,794
square feet to 3,203 square feet. Elevations for parcels 26 & 27 include Spanish Colonial,
California Ranch and Mediterranean. Plan 2, a 2,100 square foot single-story plan within the
Parcels 26 & 27 series, remains in development. Staff will ensure the final design will remain
consistent with the level of quality established by the accompanying plans within the
Development Booklet.

The housing product is in conformance with the Architectural Diversity Element of the Residential
Development Standards (RDS). Covered entries are provided on all plans with stone accent
material provided on at least two elevations for each plan. Various two-story plans include
extended width covered entry ways and certain single-story plans include front walled-in
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courtyards that extend past the face of the garage, as well as stone accent material on certain
plan elevations. Both housing product series provide varied roof ridgelines, decorative windows,
accent window shudders, wrought iron accents and decorative pipe vents, as well as decorative
columns that provide a high level of quality and distinguish the various elevations from one
another. Building massing has been broken up through the use of single-story elements, window
pop-outs, extended roof overhangs and varied roof ridgelines. The exhibits within the
Development Booklet contain an error as homes with window mullion patterns found on the front
elevations, are not carried around the other sides. Staff has added a condition requiring window
mullion patterns shall remain consistent on all sides of the homes. This is to ensure the
requirement of four-sided architecture found within the RDS is met.

Included within each housing product series is a new housing product for Lennar known as NEXT
GEN. These homes can be found under Exhibits 9 and 10 within the Development Booklet and
are identifiable by the blue border and blue highlighted floor plans. The homes have been
designed as a traditional single-family home that can accommodate multi-generational living. The
homes have what can be referred to as a 'mother-in-law' suite that comes complete with a
second kitchen and secondary exterior entrance yet remains completely connected with the
balance of the home. Typically, secondary entrances and kitchens raise concerns for the
potential that the 'suite' could be rented out creating a multi-family situation. This concern is
mitigated since the entire home remains under one roof, maintains a single street address, has
one electric meter and a single water meter. This new housing product series has been
developed to meet the needs of many families throughout the country that now have children
returning from college to live with their parents or families that now care for elderly family
members at home in lieu of traditional retirement communities. From the exterior, the homes look
the same as a traditional home, yet provide the interior flexibility to accommodate the evolving
needs of today's family.

Staff supports the request to rezone approximately 23 acres from High-Density Residential to
Single-Family Residential finding the acquisition of property by the charter school created a
separation between the remaining single-family parcels. The amendment now provides a
consistent land use pattern necessary to create a neighborhood. Staff supports the PDP and
PPT requests for subdivision layout and housing product finding the amended layout more
effectively mitigates vehicular traffic and creates a better sense of community. Additionally, the
open space connectivity and relationship to the canal and balance of Layton Lakes remains a
keystone to the Layton Lakes master plan. Finally, the housing product continues to deliver upon
the concept theme of Layton Lakes and furthers the diversity of housing product offerings with the
addition of the NEXT GEN multi-generational floor plans.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on June 6, 2012. There were six neighboring property owners
in attendance with general questions. Staff has received no correspondence in opposition to the
request.

PLANNING COMMISSION VOTE
The Commission voted unanimously for approval.

RECOMMENDED ACTIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.
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Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"Layton Lakes Parcel 24, 26 & 27 PAD & PDP Amendment" and kept on file in the City of
Chandler Planning Division, in File No. DVR12-0015, except as modified by condition
herein.

2. Compliance with the original stipulations adopted by the City Council as Case PDP03
0038 LAYTON LAKES, except as modified by condition herein.

3. The same elevation shall not be built side-by-side or directly across the street from one
another.

4. All homes built on corner lots within the residential subdivision shall be single-story.
5. Window mullion patterns shall remain consistent on all sides of the homes.
6. For lots backing onto an arterial street, two-story homes are limited to every third lot.

Preliminary Plat
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

8. REZONING: San Hacienda II Ord. #4393

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4393, DVR12-0017/PPT12
0014 San Hacienda II, rezoning from AG-1 and C-3 (Regional Commercial District) to PAD to
allow multi-family residential with PDP and Preliminary Plat for multi-family residential on I.....·..•
approximately 3.5 acres located south of the SWC of Warner Road and Arizona Avenue adjacent .•
to the existing San Hacienda apartment community. (Applicant: Ed Bull with Burch & Cracchiolo,
P.A.)

BACKGROUND
The 2.75-net acre subject site is located approximately 810 feet south of the SWC of Arizona
Avenue and Warner Road, The property is the former Casa Arizona restaurant site that has sat
vacant for many years and immediately north is a remnant agricultural vacant commercial parcel.
These properties are surrounded by the existing San Hacienda multi-family apartment
development on the west and south. North of the properties is the former Tempe Marine site
which is now occupied by Ferguson Enterprises, a plumbing contracting and supply company.

This application request includes rezoning from AG-1 (Agricultural) and C-3 (Regional
Commercial District) to Planned Area Development (PAD) for multi-family residential with
Preliminary Development Plan (PDP) for an apartment development and Preliminary Plat
approval. This site has not been previously rezoned, but there have been liquor use permit
requests associated with the former restaurant for new restaurants/bars which never opened.

The proposed multi-family development is an expansion of the existing San Hacienda apartments
which received zoning approval as San Ventana in May 2002 and received a zoning time
extension in 2004. San Hacienda is approximately 13 acres with 220 apartment units. This
request includes an expansion of 60 units on 2.75 acres, which yields a total unit count of 280
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with an overall density of 18.3 dulac. There are 6 new buildings all of which are two-story with
the exception of one three-story building on the site's interior.

Building designs and site layout create a seamless transition to the existing apartment
development. The building elevations have been updated with materials, textures, style and
colors compatible with existing buildings including matching roof tiles, stucco and balcony
designs. Site design incorporates a pedestrian-friendly environment with linkages to the main
complex's open space and amenities. Buildings are separated by landscape and pedestrian
corridors. Street scape landscaping will be an extension of the existing landscaping along
Arizona Avenue.

A new second exit only, full movement drive is located off of Arizona Avenue at the property's
northern end. The primary entrance/exit is located off of Arizona Avenue further south. The
development provides parking as required by code for the additional 60 units.

GENERAL PLAN CONFORMANCE
The General Plan's Land Use Plan designates this property as Residential and within the
Revitalization/lnfill Growth Area. Both land use categories allow consideration of residential
densities including apartment development. The Residential land use allows for Urban
Residential densities greater than 18.0 dulac within the Residentialllnfill Growth Area.
Redevelopment of the subject side provides additional multi-family rental housing and a more
attractive streetscape at this location.

DISCUSSION
The project's streetscape and architectural design make this an inviting project compatible and
consistent with the existing apartment community. The expansion serves to develop infill
property and remove an abandoned building and vacant parcel along the North Arizona Avenue
Corridor. Planning Staff supports the expansion of an additional 60 apartment units. The overall
density is 18.3 dulac and meets the General Plan.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 8,2012. There were no residents in attendance.

PLANNING COMMISSION VOTE
This request was unanimously approved by the Commission.

RECOMMENDATIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to conditions as listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "San Hacienda Expansion", kept on file in the City of Chandler Planning Services
Division, in File No. DVR12-0017, except as modified by condition herein.
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2. Approval by the Director of Transportation & Development of plans for landscaping (open
spaces and rights-of-way) and perimeter walls and the Director of Transportation &
Development for arterial street median landscaping.

3. The landscaping shall be maintained at a level consistent with or better than at the time of
planting.

4. The landscaping in all open spaces and rights-of-way shall be maintained by the adjacent
property owner or association.

5. Sign packages, including free-standing signs as well as wall-mounted signs, shall be
designed in coordination with landscape plans, planting materials, storm water retention
requirements, and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

6. The parking space canopies shall be consistent in design with existing parking space
canopies throughout the development.

Preliminary Plat
The Planning Commission and Planning Staff recommend approval subject to the following
condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

I

9. REZONING: Comstock Office Warehouse Ord. #4394

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4394, DVR12-0024 Comstock
Office Warehouse, rezoning from Planned Industrial District (1-1) with a PAD overlay, 1-1/PAD
zoning to 1-1/PAD amending the ordinance and allowed uses for property located at 305 E.
Comstock Drive, east of Arizona Avenue and south of Elliot Road. (Applicant: Kristilyn
Baldwin/Baldwin Automotive in Suite 7 for property owner John Sherbeck.)

BACKGROUND
The property includes one industrial warehouse building with ancillary office at approximately
10,000 square feet. The parcel is approximately 39,150 square feet located within the Arizona
Corporate Park, formerly known as Elliot Commerce Plaza, at the SEC of Arizona Avenue and
Elliot Road. Arizona Corporate Park includes industrial uses and a limited amount of commercial
uses. The building has nine suites and tenants occupying all of them including a general
contractor, a residential skylights manufacturing/contracting company, a metal parts manufacturer
for various items including gun barrels and other firearms, a bakery and an accessories and
customization business specializing in building and repairing UTV (Utility Terrain Vehicle) motors
for quads, motorcycles, and other vehicles that require fuel. Across Comstock Drive from the site
are several parcels that allow office uses in addition to industrial uses. The subject site is
surrounded by the rest of Arizona Corporate Park all of which is designated as Employment in the
General Plan.

In January 2008, the site was rezoned from Planned Industrial District with Planned Area
Development overlay (1-1/PAD) zoning to 1-1/PAD amended in order to allow additional uses
including motorcycle and similar recreational vehicles (ATV, Jet Ski, etc.) repair and accessory
sales and installation; motor vehicle aftermarket customization; sale, repair and fabrication of
signs and sign equipment; small scale machine tool and plastics manufacturing; and repair and
manufacturing of small scale equipment or goods such as computer hardware and software,
office equipment, furniture, appliances, small lawn care equipment and stereo equipment.
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The approved zoning includes conditions prohibiting uses that would detract from the overall
industrial business park including no engine repair, all work to occur indoors only, no outside
storage of parts, no overnight outdoor storage of vehicles, no testing of vehicles on streets, no
auto body repair, no oil changes, and no motor vehicle sales or rental. The larger industrial park
already includes a few auto uses related to accessories and customization and commercial
parcels along Arizona Avenue providing sales and repair.

A Use Permit case was recently advertised for City Council in June 2012; however, it was
withdrawn for the purpose of coming back with a rezoning request. This rezoning request
addresses the property owner's concerns with ordinance conditions that he would like removed or
modified.

The application requests rezoning to amend Ordinance No. 3984 in case DVR07-0043, which
approved the additional land uses as stated above. There are several zoning conditions in this
ordinance which the property owner feels affect the building's long term marketability and leasing.
The ordinance includes eight zoning conditions. The proposed modifications are as follows:

Retain Condition Nos. 1, 3 and 4.

1. Development shall be insubstantial conformance with existing zoning and PDP approvals
except as modified by the application materials of this request (Narrative and Site Plan)
and associated conditions of approval.

3. All work shall be conducted indoors.
4. There shall be no outdoor storage of parts.

Modify Condition No. 5 with new language to read:

5. Any overnight storage of vehicles will be stored in the gated area.

Remove Condition Nos. 2, 6, 7 and 8.

2. Engine repair shall be prohibited.
6. There shall be no testing of the vehicles on streets.
7. There shall be no auto body repair or oil changes.
8. There shall be no motor vehicle sales or rental.

At the time of the 2007 zoning case, there was a desire to lease to automotive accessory-type
businesses which were gaining popularity in indusial buildings. While there was no intent to lease
to large, intense automotive mechanic, repair and body shop-type businesses in this building, the
City felt conditions should be added to prevent these as they are not a good fit for this small site.
The property owner would like the ability to lease to small businesses that would fit well on this
property including automotive repair, body and fender repair shop and car sales and car rental.
Currently there is an automotive repair business, Baldwin Brothers Automotive, in Suite 7 which
was previously going through the Use Permit process for this site.

Removing conditions 2, 6, 7 and 8 would allow businesses like an automotive repair shop, a body
and fender shop, auto sales and car rental. These are uses and activities that occur in several
industrial zoned business parks in Chandler, already with large and small automotive repair,
customization, body and fender, and detailing businesses. Through use permits and rezoning
cases for those other businesses, Planning Staff finds these uses to be compatible in multi-tenant
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light industrial buildings as well as on a single building parcel with its own gated yard area to
secure vehicles.

The auto repair business currently on-site includes engine repair and oil changes, which are
currently prohibited by zoning conditions. Baldwin Brothers' long term business plan is to operate
as an automotive customization and fabrication business, which is currently allowed; however,
the business needs to initially operate as a general automotive repair shop generating income.
The automotive repair includes transmission fluid changes, oil changes, brakes, rotors, brake fluid
changes, engine parts such as hoses, batteries, filters, power steering systems, suspension
systems, belts, water pump, timing belts, air conditioning, and the like. The allowed automotive
customization business includes the fabrication of vehicle frames, exhaust, suspension, after
market body kits installation only, no paint or body repair, and some custom electronic installation
(audio, visual, remote starters and the like).

The tenant space includes one automotive lift inside the bay area, which can accommodate up to
3 vehicles. The bay area also includes 2-3 toolboxes with hand tools and small diagnostic tools,
an engine lift (mobile), an AlC recovery and recharge machine, an air compressor and a welder.
Fluids will be maintained in containers in accordance with building codes. The business operates
Monday through Friday 8 a.m. to 5 p.m., Saturday by appointment and closed Sunday. There are
two full-time employees (the owners), an average of 2 to 3 customers per day and uses 3-4
parking spaces per day. The site provides 6 guest parking spaces off of Comstock Drive outside
of the gated building and yard area. Within the gates area there are approximately 27 parking
spaces. The five existing tenants use a total of approximately 14 parking spaces. While the
automotive repair business would by code require 11 parking spaces, the business only uses 3-4
parking spaces each day. The other businesses generate little traffic and existing parking
accommodates all tenants and future tenants.

This automotive type use has been operating in a compatible manner with no complaints from I·'

adjacent tenants or surrounding properties. This is the type of business the property owner would "••••
like to lease to as well as other automotive type businesses if there is interest. Any additional .
auto related businesses, as proposed with this zoning case, would be compatible with existing 1'.,.".

businesses and there is on-site parking shared by all tenants that meet code. .:.

The request to amend the ordinance through the adoption of a new ordinance cleaning up the I'".".,

conditions allows for additional automotive related business to lease space in the future as '.
described above. Automotive repair, including engine repair and oil changes, can be compatible
with existing tenants. The use is represented to be no more intense than the existing tenants ~
ranging from customization of utility terrain vehicles such as quads and motorcycles to a metal ,
parts manufacturer and a bakery. •

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 15, 2012. There were no neighbors in attendance.
Staff has received two phone calls from area property owners with one in support and the other
wanting to ensure that vehicles would not be parked along Comstock Drive.

PLANNING COMMISSION VOTE
The Commission voted unanimously to approve the request.

RECOMMENDED ACTION
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Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to conditions as listed in the ordinance.

10. CONSOLIDATED ANNUAL PERFORMANCE AND EVALUATION REPORT Res. #4631

ADOPTED Resolution No. 4631 authorizing the Consolidated Annual Performance and
Evaluation Report (CAPER) for the Fiscal Year 2011-2012 and authorizing the City Manager or
his designee to execute and submit the CAPER to the United States Department of Housing and
Urban Development (HUD).

BACKGROUND
Each year, the City of Chandler is required to evaluate the programs funded by the United States
Department of Housing and Urban Development (HUD) and publish the results in a CAPER. The
CAPER describes federally-funded activities occurring during the most recent fiscal year and
reports on Chandler's success meeting the priority needs, goals and strategies described in the
City's 2010-2014 Five-Year Consolidated Plan.

As part of the process of creating the CAPER, the City is required to conduct a 15-day public
comment period and a public hearing at a Chandler City Council meeting. The public hearing for
the fiscal year 2011-2012 CAPER was held at the Chandler City Council meeting on August 16,
2012.

The fiscal year 2011-2012 CAPER has been prepared to meet HUD's requirements for an annual
performance evaluation. This report summarizes the City's accomplishments for the Community
Development Block Grant (CDBG), HOME Investment Partnership funds, the American Dream
Downpayment Initiative, Neighborhood Stabilization Programs, Homeless Prevention and Rapid
Re-Housing Program and Community Development Block Grant Recovery Program.

In addition to the federally-funded programs, the City also reports on those social service
programs funded annually with the City's General Fund dollars. The funding of programs by the
General Fund serves to significantly leverage the City's federally-funded programs to expand the
services provided to Chandler residents.

FINANCIAL IMPLICATIONS
All costs associated with the programs reported in the CAPER are funded by HUD, with the
exception of the social service programs funded by the City's General Fund.

11. GRANT AGREEMENT: ADOT Res. #4642

ADOPTED Resolution No. 4642 authorizing a Grant Agreement with the Arizona Department of
Transportation (ADOT) accepting Grant Number E3S1Z in the amount of $928,800.00 as the
State's share to design and construct the runway/taxiway erosion control project.

BACKGROUND
The project will stabilize the edges of the runways and taxiways, areas that are subject to erosion.
For the purpose of maintaining high safety levels in the runway environment, the edge along
runways and taxiways should be smooth and debris-free to allow pilots of aircraft that may leave
the main surface to maintain adequate control of the aircraft.

FINANCIAL IMPLICATIONS
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The total project cost is $1,030,800.00. The grant represents the State's share of 90% of the total I•..··
project value. The remaining balance of $102,000.00 is through a local match (10% total project ••
value) paid through Airport funds.

At the September 12, 2012 regular meeting, The Airport Commission voted unanimously to
recommend acceptance of the grant.

12. GRANT AGREEMENT: ADOT Res. #4643

ADOPTED Resolution No. 4643 authorizing a Grant Agreement with the Arizona Department of
Transportation (ADOT) accepting Grant Number E32SA in the amount of $27,450.00 as the
State's share of a project to install security locks on 12 pedestrian gates at the Airport.

BACKGROUND/DISCUSSION
This project will install 12 electronic combination locks (cypher-locks) at all pedestrian gates to
improve security at the airport. This project was recommended by the Federal Aviation
Administration Runway Safety Action Team.

FINANCIAL IMPLICATIONS
The grant represents the State's share of 90% of the total project value of this project. The
remaining balance of $3,050.00 is through a local match (10% total project value) through Airport
funds.

At the September 12, 2012 regular meeting, the Airport Commission voted 5 to 1 to recommend
acceptance of the grant.

13. AGREEMENT EXTENSION: ICMA-RC Res. #4644

ADOPTED Resolution No. 4644 authorizing a three-year agreement extension with ICMA-RC for
benefit plan years 2013, 2014 and 2015 effective January 1, 2013.

BACKGROUND
On April 24, 2012, Staff issued a Request for Proposal (RFP) for a Deferred Compensation 457
Plan and Retirement Health Savings Plan administration, investment and trust services. The
RFP was advertised and all registered vendors were notified. Four responses were received and
evaluated. The selection process was conducted in accordance with established City policies
and procedures. Over a period of four months, an evaluation committee consisting of employees
from each of the union groups as well as representation from the Employee Council and mid
managers was formed to evaluate the proposal received using the following evaluation criteria:
participant education and support services; investments; administration, record keeping and
trusUcustodial services; fees; and organizational history and references (vendor qualifications).

The City's employee benefits consulting firm, Buck Consultants, provided guidance, subject
expertise and coordination of the evaluation process in partnership with Human Resources. The I·
evaluation committee recommended award to ICMA-RC due to their expertise, ability to meet .•
scope of work, qualification and lowest offered pricing/rates. ICMA-RC is the current provider for •
Deferred Compensation 457 Plan and Retirement Health Savings Plan administration, investment I;
and trust services. .

As part of the recommended agreement, a self-directed brokerage account option will be offered. r
The self-directed brokerage account option will allow participants the option to select advisory I

~.

i
I
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services from any manager registered on the TD Ameritrade platform. In addition to the new
account option, a member of Buck Consultant's Investment Division assisted the committee in
selecting a new investment line-up designed to capitalize on the return on investment for all
participants, while maintaining a solid and familiar foundation.

14. PRELIMINARY DEVELOPMENT PLAN: Bank of America ATM

APPROVED Preliminary Development Plan PDP12-0010 Bank of America ATM, for a drive-up
ATM in the shopping center parking lot at the NEC of Ray and Rural roads. (Applicant: Bank of
America.)

BACKGROUND
The application requests PDP approval for a new drive-up ATM in the parking lot of the Chandler
Sunset shopping center at the NEC of Ray and Rural roads. The ATM represents the center's
fourth pad, one more than previously approved, thereby requiring an amendment to the PDP.

The proposed drive-up ATM is approximately 3' x 6' in size and will displace five (5) parking
spaces, including three (3) spaces lined out with paint to provide a buffer for vehicles using the
ATM. The ATM itself will be located in an existing landscaped island, but will not displace the
island's tree. The pre-fabricated ATM is standard metal construction with a metal canopy. The
body of the ATM will be finished with beige stucco painted to match the shopping center
buildings. Adjacent to the ATM will be two (2) light poles for customer convenience and security.

The site continues to provide sufficient parking with 754 spaces provided compared to the Zoning
Code requirement of 688 spaces.

A 1'-4" high red, plastic sign band will wrap around the ATM. No additional signage is requested.

DISCUSSION
The Planning Commission and Planning Staff find the proposed ATM to be a positive addition to
the shopping center with no negative impact. Additional shopping center pad buildings can
sometimes obstruct views to the primary buildings or cause traffic flow problems. However, in
this case, the visual obstruction is negligible (the ATM is small and there is already a tree at this
location) and there is no significant effect on traffic flow.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 8, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to the request.

PLANNING COMMISSION VOTE
The Commission voted unanimously to approve the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with application materials (Site Plan,
Elevations, and Narrative), except as modified by condition herein.

2. Compliance with previous site approvals, except as modified by condition herein.
3. The adjacent existing tree shall be maintained and trimmed in a natural manner.
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15. PRELIMINARY DEVELOPMENT PLAN: Avian Meadows

APPROVED Preliminary Plan PDP12-0017 Avian Meadows, for housing product for a single
family residential subdivision located north of the NWC of Chandler Heights and Lindsay roads.
(Applicant: Jeff King; Ashton Woods Homes.)

BACKGROUND
The subject site is located north of the NWC of Chandler Heights and Lindsay roads. Directly
north and west of the site is the Old Stone Ranch single-family residential subdivision. East,
across Lindsay Road, is the Veteran's Oasis Park. South, adjacent to the site, is an undeveloped
property zoned PAD for commercial development at the intersection corner, and two properties
with agricultural rights within the County.

Based on the General Plan, the subject site is located within the Southeast Chandler Area Plan
(SECAP), and designated as supporting Traditional Suburban Character type neighborhoods.
The SECAP allows for residential density to be 2.5 dwelling units per acre (dulac), and provides
provision for up to 3.5 dulac based upon amenities provided to the subdivision. The approved
subdivision provides an overall density of 3.22 dulac. In late 2009, the site was rezoned and
approved with PDP approval for subdivision layout only. At the time of approval, housing product
was not included and the development was stipulated that housing product would require future
submittal and approval.

The subdivision is rectangular in design and provides two access points. The main entry into the
site is provided along Lindsay Road with a secondary access point along Brooks Farm Road
located at the north end of the subdivision. Both entry points terminate at large open space
areas. A number of visibility corridors into the subdivision are provided along Lindsay Road. An
attractive entry monument sign off the Lindsay Road entrance is provided that combines CMU
columns, trellis elements and green screens, set within a landscaped planter. Unique wall
designs are provided ranging from the historic rural character of rail fencing, to the primary and
secondary perimeter wall designs. The perimeter wall design includes a combination of three
foot CMU columns with planters on top and green screen elements. This wall design is carried
into the subdivision where the wall is adjacent to landscape tracts, however on a more modest
scale.

The subdivision will be developed in two phases with 60' x 120' lots as Phase 1 and 70' x 120'
lots as Phase 2. Ashton Woods will be developing all of Phase 1. All site improvements
(perimeter wall, landscaping, streets and utilities) will be done by the developer of the subdivision
prior to the development of lots. The 60' x 120' lots are located along the east and south
perimeter with the larger lots being internal to the site. There are approximately 119 60' x 120'
lots and 81 70' x 120' lots, for a total of 200 lots. Ashton Woods Homes is proposing to develop
all of the lots within Phase 1; options are being explored for the development of Phase 2.

HOUSING PRODUCT
Similar to the requirement of meeting subdivision diversity, the housing product also needs to
meet a number of elements required in the RDS. Required architectural elements as outlined in
the RDS include providing at least three different architectural style differences, prohibiting the
same elevation adjacent to and across the street from each other, and providing four-sided
architectural elements. Three one-story and three two-story homes are provided, all of the
housing product is 45' wide. A mix of recessed, forward and side-entry and two-car with tandem
space garages are provided; square footage ranges from 1,992 to 3,883.
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Architectural styles include Spanish Colonial, Spanish Monterey, Spanish Mission, Ranch,
Craftsman, Prairie and French Country; not all elevation types are provided for each home.
Various architectural elements highlighting the prescribed style include window pop-outs, garage
and front door detailing, window mullions, shutters, stone detailing, wing walls and siding
elements. The RDS require that at least one elevation provide stone elements; the home builder
is providing stone on four of the elevations: Craftsman, French Country, Prairie and Ranch.

Setbacks for the housing product were incorporated in the Rezoning and PDP request for
subdivision layout. Setbacks are typical of other subdivisions in the area; however, rear setbacks
for homes along Lindsay Road have been increased to 30-feet for a single-story and 40-feet for a
two story. The increased setbacks are required in the SECAP.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 16, 2012. There were 7 neighbors in attendance
in support of the request. Staff has received no correspondence in opposition to the request.

PLANNING COMMISSION VOTE
The Commission voted unanimously for approval.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with Attachment No.7, Development
Booklet, entitled "AVIAN MEADOWS", kept on file in the City of Chandler Transportation &
Development Services Department, Planning Division, in File No. PDP12-0017 AVIAN
MEADOWS, except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 4202 in
case DVR09-0002 AVIAN MEADOWS, except as modified by condition.

16. CONTINUED ZONING: NW & W of the SWC Appleby & Gilbert Roads

CONTINUED (6-0) TO OCTOBER 25,2012, Zoning DVR12-0020 North west & west of the SWC
Appleby & Gilbert Roads, to allow the Rezoning and Preliminary Development Plan request to be
reviewed by the Airport Commission at their September 12,2012 meeting.

MAYOR TIBSHRAENY DECLARED A CONFLICT OF INTEREST ON THIS ITEM.

17. CONTINUED REZONING: Belmont Estates

CONTINUED (6-0) TO OCTOBER 25, 2012, Zoning DVR12-0016/PPT12-009 Belmont Estates,
rezoning from AG-1 to PAD along with PDP and PPT for a single-family residential subdivision on
approximately 33.8 acres located at the NWC and west of the SWC of Appleby and Gilbert roads
to allow the application to be reviewed by the Airport Commission and by the Planning
Commission.

MAYOR TIBSHRAENY DECLARED A CONFLICT OF INTEREST ON THIS ITEM.
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18. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board and Commission appointments:

Board of Adjustment
Dean Ouellette

19. LTAF II: Dial-A-Ride

Arts Commission
Jose Benavides

APPROVED the use of Local Transportation Assistance Funds (LTAF II) revenue in the amount
of $56,000.00 annually to fund non-ADA Dial-A-Ride and bus service enhancements on routes 96
(Dobson), 104 (alma School), 112 (Arizona) and 542 (Express) and extending route 112 south to
Pecos Road as recommended by Staff.

DISCUSSION
Ms. Pam Cox, 19422 E. Camina Plata, Queen Creek, Arizona, introduced herself as the
manager of the Chandler Family Health Center, 811 S. Hamilton St. She said the clinic is part of
Maricopa Integrated Health System.

MS. COX said that the clinic serves individuals living in Maricopa County and noted that an
average of 1800 patients are seen each month. During the fiscal year 2012, nearly 21,000
individuals received care at the facility. The clinic includes a pharmacy, providers with family
practice, internal medicine, OB/GYN, and pediatrics.

MS. COX said that the clinic is a very important part of the Chandler community. She said that the
clinic opened in 1992 after many years of being located in Downtown Chandler.

MS. COX said she appreciates the opportunity to speak in favor of the proposed bus route that
will come down Hamilton and pass right in front of the clinic. She said that the bus is a very
important mode of transportation for patients and families. MS. COX said that many of the
families the clinic cares for are without transportation and cannot afford the cost of a cab, they
rely heavily on public transportation.

MS. COX said that the proposed plan to have the bus travel down Hamilton and turn onto
Morelos Street will allow patients from Mesa, Gilbert, Queen Creek, and Phoenix to seek the care
of the providers with the opportunity to be dropped off right in front of the facility. MS. COX said
that the clinic is open Monday through Friday from 7:00 a.m. - 4:30 p.m. She said that the clinic
recently expanded the hours to include Saturday mornings. One of the goals of the clinic is for the
patients to have easy access to the facility. MS. COX said she would greatly appreciate the
support of the proposed plan and in doing so will greatly impact the health of the members of our
community.

COUNCILMEMBER DONOVAN thanked staff for their work in incorporating feedback from our
residents regarding bus service.

MAYOR TIBSHRAENY thanked Dan Cook, Jason Crampton, and Ann Marie Riley for their work
on this issue.

BACKGROUND
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In January 2012, the State restored LTAF II funding, which can only be used for transit related
operations or capital projects. As a result, Chandler will receive $692,821.00 for Fiscal Year
2012-2013.

Although the amount of funding will be $692,821.00 in the upcoming fiscal year, future LTAF II
amounts may not necessarily be as high. LTAF II funds are based on Powerball revenue and can
vary from year to year. Since 1998, LTAF II funds have averaged approximately $400,000.00
annually, from a low of $0 in FY 02/03 to a high of $682,000.00 in FY 06/07. Moving forward, it is
anticipated by the State and Valley Metro that LTAF II funds distributed to cities will be less
variable. Consequently, approximately $550,000.00 of this year's LTAF II funding could be seen
as ongoing funding that can be applied to operation costs. The remainder should be treated as
one-time funds for capital projects and planning studies. If in future years LTAF II revenue
appears stable at approximately $690,000.00, additional service enhancements can be made at
that time.

Staff has put together a proposal for the use of LTAF II funds. Under this proposal, the newly
restored LTAF II revenue would fund the non-ADA Dial-A-Ride program (for senior citizens) as
well as approximately $300,000.00 annually for new fixed-route bus service.

A majority of the new bus service can be implemented in January 2013 (the next Valley Metro
scheduled service modification period). Some of the proposed service (Route 104 evening and
Saturday service and Route 112 evening service), however, can only be implemented if the City
of Mesa agrees to fund an extension of their bus service to the City of Chandler border. If Mesa
decides to fund this service, the new service will be implemented in July 2013 or later. It is
important to note that all of the service additions proposed for local bus routes (96, 104 and 112)
will connect to light rail in Mesa after the completion of the three-mile extension currently under
construction.

The Staff proposal is as follows:

January 2013 Implementation
Route 96 (Dobson) - Extend 1 additional AM trip and 2 additional PM trips in each
direction to Snedigar Sports Complex in south Chandler (Currently only 12 trips in each
direction serve south Chandler).

542 (Express) - Add one trip in each direction.

112 (Arizona) - Extend route south by % mile to Pecos Road. Turnaround at Hamilton
Street. Service extension would serve the Wal-Mart Shopping Center, ICAN, and
Chandler Family Health Center.

July 2013 or Later Implementation (Pending Mesa Decision)
Route 104 (Alma School) - Extend evening service until 9 p.m. (add 2 northbound and 1
southbound trips). Add hourly Saturday service (13 trips in each direction).

Route 112 (Arizona) - Improve weekday evening service to 30-minute frequencies
through 9:30 p.m. (add 2 northbound trips and 3 southbound trips). Expand Saturday
evening service through 9 p.m. (add 1 northbound and 2 southbound trips). Expand
Sunday evening service through 9 p.m. (add 1 northbound and 1 southbound trip).
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Staff presented this proposal and received feedback at a public meeting held on August 21, 2012.
Five citizens attended. Citizen feedback received at this meeting and via email/telephone has
generally been supportive.

TRANSPORTATION COMMISSION VOTE ,.
At the June 21, 2012 Transportation Commission meeting, the Commission recommended .•
approval of bus service enhancements. Since that time, the Staff recommendation has been
modified to add the Route 112 Extension to Pecos Road.

20. AGREEMENT EXTENSION: Anthem Life Insurance Company

APPROVED an agreement extension for one year with Anthem Life Insurance Company for
benefit plan year 2013, effective January 1, 2013.

BACKGROUND
City Staff reviews the employee benefits package each year with the assistance of an employee
benefits consulting firm. The long-term disability insurance is designed to assist public safety
personnel to help replace income enabling the employee to focus on getting better. The current
rate of .30 cents per $100 monthly covered payroll has been guaranteed for plan year 2013;
therefore, no rate increase will occur. This benefit is paid by the City.

21. AGREEMENT EXTENSION: APS Healthcare Bethesda, Inc.

APPROVED an agreement extension for one year with APS Healthcare Bethesda, Inc., for
benefit plan year 2013, effective January 1, 2013.

BACKGROUND
City Staff reviews the employee benefits package each year with the assistance of an employee
benefits consulting firm. APS Healthcare Bethesda, Inc. provides confidential and professional
employee counseling assistance dealing with issues ranging from grief to managing stress. Each
of the counselors holds either a master or doctoral degree and are certified or licensed by the
appropriate State agency. The City of Chandler employee utilization rate continues to be strong
and is above the company's average book of business thus they have requested a $0.04 cent
increase in rates going from $3.29 to $3.33 per employee per month, effective January 1, 2013.
This benefit is paid by the City.

22. AGREEMENT EXTENSION: Blue Cross Blue Shield of Arizona

APPROVED an agreement extension for one year with Blue Cross Blue Shield of Arizona for
benefit plan year 2013, effective January 1, 2013.

BACKGROUND
The City's healthcare benefit is reviewed throughout the year by Staff and in collaboration and
with input from the City-wide Healthcare Task Force with assistance from a benefits consulting
firm. The Healthcare Task Force recommended no change in benefit design for plan year 2013.

Blue Cross Blue Shield of Arizona has been providing the City's group medical and pharmacy
program to include administration services, network contracts, clinical programs, pharmacy
benefit management service and stop-loss coverage since 2011.

I
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On August 9, 2012, after review and consideration of the financial attestation provided by the
City's healthcare actuary and in accordance with the City of Chandler Health Care Benefits Trust
Agreement, the City's Health Benefits Trust Board approved benefit plan year 2013 healthcare
benefit premiums and requested that said premiums be presented to City Council for review and
approval.

As previously noted in the City's budget proceedings and subsequently approved by the Mayor
and Council, the contribution strategy consisting of an 80/20 split of subsidized premium provided
by the City has been provided in the following chart. Plan year 2013 will be the final year of the
three-year cost share transition and sUbsidy.

$624.87
$1,043.47

$924.71

$1,518.32

$837.86
$1,399.17

$1,239.91

$2,035.81

$606.12
$1,012.18

$896.98

$1,472.78

$812.72
$1,357.20

$1,202.72

$1,974.76

$484.90
$809.74

$717.58

$1,178.22

$650.18
$1,085.76

$962.18

$1,579.80

$121.22
$202.44

$179.40

$294.56

$162.54
$271.44

$240.54

$394.96

EPO - Exclusive Provider Plan; PPO - Preferred Provider Organization Plan]

23. AGREEMENT EXTENSION: Delta Dental Plan of Arizona, Inc.

APPROVED an agreement extension of one year with Delta Dental Plan of Arizona, Inc., for
benefit plan year 2013, effective January 1, 2013.

BACKGROUND
City Staff reviews the employee benefits package each year with the assistance of an employee
benefits consulting firm. Delta Dental Plan of Arizona, Inc. has provided premier dental services
to employees since 2002. The City continues to look for ways to improve the overall wellbeing of
City employees and their dependents to include dental plan services ranging from general teeth
cleanings to orthodontia. The City's seven benchmark cities were recently surveyed and it was

1 Due to the City subsidizing the premiums, the employee's contribution of the premium continues to be mitigated.
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determined that Chandler's orthodontia allowance is lower than the majority of the benchmark
cities. As a result, the maximum lifetime coverage for orthodontic services will increase from
$1,500 to $2,000 and children and adults of any age will receive orthodontic services effective
January 1, 2013. The changes noted will not affect the premiums of which both the City and
employee pay. The following schedule provides the current premium and cost share for the City
and the employee and will continue to be in effect for plan year 2013:

Full Rate Monthly
Premium

Employee only $51.00 $51.00 $00.00

Delta Dental Employee + 1 $83.00 $58.00 $25.00

Employee + 2 or more $135.00 $67.50 $67.50

24. AGREEMENT EXTENSION: Liberty Mutual Insurance Company

APPROVED an agreement extension for one year with Liberty Mutual Insurance Company for
benefit plan year 2013, effective January 1, 2013.

BACKGROUND
City Staff reviews the employee benefits package each year with the assistance of an employee
benefits consulting firm. Liberty Mutual Insurance Company offers employees and their
dependents discounted group coverage for home and auto insurance to include an on-site
representative on a quarterly basis and 24-hour claims service. This is a voluntary benefit;
therefore, there is no cost to the City.

25. AGREEMENT EXTENSION: PayFlex Systems USA, Inc.

APPROVED an agreement extension for one year with PayFlex Systems USA, Inc., for benefit
plan year 2013, effective January 1, 2013.

BACKGROUND
City Staff reviews the employee benefits package each year with the assistance of an employee
benefits consulting firm. PayFlex Systems USA, Inc. provides healthcare flexible spending
account and dependent care flexible spending account administration services. Flexible
Spending Accounts (FSA) enables employees to put aside a portion of their gross income on a
pre-tax basis in an FSA in order to pay qualified health care and/or dependent care expenses.
The current rate of $4.75 per employee per month has been guaranteed for plan year 2013;
therefore, no rate increase will occur. This benefit is paid by the City.

26. AGREEMENT EXTENSION: Vision Services Plan Insurance Company

APPROVED an agreement extension for two years with Vision Services Plan Insurance
Company for benefit plan years 2013 and 2014 effective January 1, 2013.

BACKGROUND
City Staff reviews the employee benefits package each year with the assistance of an employee
benefits consulting firm. Vision Services Plan Insurance Company provides affordable vision
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services to include eye exams, frames, lenses and contact lenses. The following schedule
provides the current premiums and cost share and will continue to be in effect for plan year 2013:

27. AGREEMENT: Summit Law Group

APPROVED an agreement with the Summit Law Group for professional services in an amount
not to exceed $50,000.00.

BACKGROUNDIDISCUSSION
In FY 13/14, the contracts for Police Officers, Police Sergeants and SEIU will be open for
negotiations. Fire is in the second year of a two-year contract with a wage reopener for FY 13/14.

The City has engaged the services of Attorney Bruce Schroeder from the Summit Law Group to
provide guidance in matters involving labor relations over the past year. In addition to providing
legal services, he also assists public sector organizations with negotiations of labor contracts.
Given that the City will be negotiating three full contracts and one wage reopener in FY 13/14,
Staff recommends that the City engage the services of Bruce Schroeder to assist with the
contract negotiations.

28. AGREEMENT: Simpleview

APPROVED an agreement with Simpleview, utilizing PROP 302 Maricopa County Grant funding,
for web site consulting and hosting agreement for enhancements to the tourism website,
www.visitChandler.com. as approved by the Arizona Office of Tourism, in an amount of
$54,970.00.

BACKGROUND: Proposition 302 Maricopa County Grant is available to destination marketing
organizations (DMO) within Maricopa County and is administered by the Arizona Office of
Tourism. Proposition 302 was passed in November of 2000. The purpose of this grant program
is to provide funding for new and expanded tourism marketing activities such as advertising,
public relations and travel industry marketing where the primary function of the project must be
tourism promotion. Tourism promotion is defined as the intent to drive overnight visitation to a
respective community.

The City of Chandler currently operates the tourism related website, www.visitChandler.com.
The website features essential Chandler tourism information including, but not limit to, hotel
accommodations, attractions, a calendar of events and a dining guide. In an effort to maximize
the efficiency of the site and meet the ever changing technological demands of visitors, it is
necessary to enhance the website on a continual basis in order to keep up with the demands of
the visitor and provide them with quick and accurate destination information. The website is
featured on all promotional materials and advertisements and is the most important technological
tool in the promotion of Chandler as a tourism destination.
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The current website has been utilized for approximately six years; the design and functionality
have remained constant, but more importantly, the existing programs and database management
tool supporting the website have remained stagnant.

The City of Chandler is upgrading the back-end functionality and elevating the design of the
tourism website to further develop Chandler's brand with current web technology. Currently
existing website applications such as the event calendar and general content will be upgraded
along with the integration of Google Maps and the inclusion of mobile and social media tools.

Approval for funding of this particular tourism marketing activity meets the requirements of the
Proposition 302 Maricopa County grant and has been approved by the Arizona Office of Tourism
for completion in the current fiscal year.

29. AGREEMENT: Library Materials

APPROVED Agreement #CS3-525-3145 with Baker & Taylor, Inc., and Midwest Tape, LLC, for
library materials and related services in a combined total amount not to exceed $1,450,000.00 for
the initial two-year period, with the option to renew for two additional two-year periods. The items
purchased from these vendors are discounted up to 46.5% and come preprocessed so that they
can quickly be made available to library customers.

30. AGREEMENT: Wilson Engineers

APPROVED Agreement #WA1005-451 with Wilson Engineers for construction management
services for Water Production Facilities Improvements in an amount not to exceed $306,006.00.

31. AGREEMENT: Clean-up and Restoration Services

APPROVED Agreement #BF3-926-3082 with Treadstone Restoration LLC, East Valley Disaster
Services, Inc., Kowalski Construction, Inc., and Titan Restoration of Arizona, for mold, water and
fire mitigation/remediation/restoration services for a total amount not to exceed $250,000.00 for
two years with the option to renew for one additional two-year term.

32. CONTRACT: AJ Roberts Industrial, Inc.

APPROVED Contract #WA1005-401 to AJ Roberts Industrial, Inc., for Water Production Facilities
Improvements in an amount not to exceed $2,842,729.84.

33. CONTRACT: AWOS CHANDLER AIRPORT

WITHDRAWN

STAFF recommended the contract for construction of a new airport Automated Weather
Observation System (AWOS) be withdrawn to resolve a protest.

34. CONSTRUCTION CONTRACT: Nickle Contracting LLC

APPROVED Construction Contract #PR1201-401 to Nickle Contracting LLC for Stonegate Park
Improvements in an amount not to exceed $423,863.75. Stonegate Park is an 8.32-acre
neighborhood park which serves the residents of the square mile bordered by Ray and Warner
roads and Arizona Avenue and McQueen Road. Stonegate Park was originally constructed in

f
f
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1984 with the primary function being to provide a water retention basin for the surrounding
development. In 1996, the property and maintenance responsibilities were transferred from the
Streets Division to the Parks Division. In 1997, park amenities were added.

35. PURCHASE: Playground Shade Structures

APPROVED the purchase and installation of playground shade structures from Shade IN Net at
Gazelle Meadows, Harter, Nozomi, Price and Provinces parks, utilizing the Mohave Contract
#10M-SHADE-0104, in an amount not to exceed $89,285.00.

36. PURCHASE: Digital Book Technology

APPROVED the purchase of digital book technology and services as part of the Greater Phoenix
Digital Library Consortium from Overdrive, Inc., utilizing the City of Phoenix Contract #126962, in
an amount not to exceed $200,000.00 for a two-year period.

The Greater Phoenix Digital Library (GPDL) is a partnership of eleven libraries that cooperate in
purchasing e-format materials for library customers. Currently, all materials are purchased
through OverDrive, Inc. The GPDL was launched in the fall of 2006 with the City of Chandler
being a founding member. Other members include the City of Apache Junction, the Arizona
State Library, City of Glendale, City of Mesa, City of Phoenix, City of Scottsdale, City of Tempe,
City of Casa Grande, City of Peoria and Maricopa County. The consortium was established
because OverDrive was the only vendor to supply materials that could be circulated on a
customer's device using a library model of placing holds and other circulation functions.
Additionally, the cost for each library to establish their own OverDrive website was prohibitive,
particularly for smaller library systems. By sharing a website, members could maximize their
materials budget, provide access to a wider range of materials, and share the cost of yearly
maintenance of the website.

The directors of participating libraries set and approve an annual materials budget for the GPDL.
Each member has been asked to contribute their share of the approved budget. The City of
Chandler, along with the other member libraries, all contribute money to the GPDL based on each
local library customers usage of this digital library. Shares are based on the amount of use for
each system for the prior twelve months. The budget for GPDL for FY 2012/13 is $75,000.00 and
the City's contribution is $78,000.00. The annual budget is set by the consortium directors in late
spring for the following fiscal year. Recommended approval amount includes $78,000.00 for year
one and $122,000.00 for year two, as readership of ebooks is increasing.

37. PURCHASE: Intrado Systems Corp.

APPROVED the purchase of two 911/phone positions including support hardware and software
through Intrado Systems Corp., utilizing the State of Arizona Contract #EPS08045-1, in the
amount of $55,887.95.

Two additional dispatch positions were included as part of the scope of the Police Department's
Dispatch Center renovation awarded to SOB, Inc. in June 2012. Because of the nature of the
equipment being public safety/911 equipment, and SOB's inability to purchase under the State of
Arizona Contract, funding will come from the original project funds and the equipment purchased
separately by the Police Department.

38. PURCHASE: Motorola Solutions
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APPROVED the purchase of two MCC7500 dispatch radio consoles from Motorola Solutions,
utilizing the City of Phoenix/Motorola Master Communications System Agreement #124391, in the
amount of $131,096.74.

Two additional radio dispatch positions were included as part of the scope of the Police
Department's Dispatch Center renovation awarded to SDB, Inc. in June 2012. Because of the
nature of the equipment being pUblic safety radio equipment, and SDB's inability to purchase
under the City of Phoenix/Motorola Master Communications System Agreement as a general
contractor, funding will come from the original project funds and the equipment purchased
separately by the Police Department.

39. AGREEMENT: Balar Equipment

APPROVED an agreement with Balar Equipment for the purchase of a street sweeper in the
amount of $240,944.20. On February 22, 2012, the Maricopa Association of Governments
(MAG) Regional Council approved the prioritized list of proposed PM-10 certified street sweeper
purchases for fiscal year 2012/13. The City of Chandler was informed that its sweeper was
authorized for grant funding. This sweeper meets all current MAG environmental PM-10
requirements. The grant amount is a maximum of $246,602.00.

40. PURCHASE: Portable Wireless Column Lifts

APPROVED the purchase of portable wireless column lifts from RWC International in an amount
of $54,202.31.

There are 41 vehicles in the City of Chandler fleet that do not fit or are too heavy for the current
vehicle lift equipment at the fleet maintenance facility. Fleet mechanics work on these vehicles
while they are on their backs and crawling under the vehicles to perform repairs or maintenance.
The inability to lift vehicles limits the mechanic's efficiency when performing maintenance under
the vehicle, resulting in lower productivity, reduced capability and longer vehicle down time.
Portable wireless column lifts will lift any of these vehicles, allowing mechanics to work from a
standing position. There is no installation cost or additional power sources associated with
utilizing this lift equipment. The lifts are portable and can be operated in any of the shop's
maintenance bays or outdoors.

41. PURCHASE: Fleet Fuel Cards

APPROVED the purchase of fleet fuel cards from US BankIVoyager Fleet Card Services, utilizing
the State of Arizona Contract, in an amount not to exceed $220,000.00.

The primary use of the Voyager Fleet Fuel Card is to fuel Police Department motorcycles, Police
Detective and Motor Pool vehicles. Police motorcycles require premium grade fuel, which is not
provided by other contracted vendors. The Voyager Card allows City motorcycles to be fueled at
most retail fuel vendors who accept credit cards. Police Detectives and Motor Pool vehicle
operators utilize the Voyager Card Program as these vehicle operators frequently require fueling
outside of Chandler city limits. Voyager forwards a consolidated monthly invoice, which identifies
the City Staff who authorized the respective fuel purchase along with the purchase date, time,
location, gallons and purchase amount. Voyager Fuel Cards are fully integrated within the City's
fleet fuel management software and financial reporting system. The primary advantage of the
Voyager Fleet Fuel Card is that the respective purchase amounts are forwarded net of the
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Federal Excise Tax, from which the City is exempt, thereby eliminating the requirement to file a
quarterly tax return to recover Federal Excise Tax paid at a retail fuel vendor. The Voyager
contract is valid through October 18, 2013.

42. USE PERMIT: Apex Tint LLC

APPROVED Use Permit ZUP12-0019 Apex Tint LLC, to allow automotive detailing,
windshield/window repair and replacement and automotive window tinting within the 1-1 (Planned
Industrial District) zoning located at 500 N. 56th Street, Suites 8 and 19, north of Chandler
Boulevard. (Applicant: Ron Ruddick, owner.)

BACKGROUND
In January 2012, a Use Permit was approved for Suite 8 located at 500 N. 56th Street to operate a
window tinting business with on-site automotive tinting within the 1-1 (Planned Industrial District)
zoning. Since this approval, the business owner has expanded his business uses and leased a
second tenant space. This application requests a new Use Permit approval to allow the window
tinting business with on-site automotive tinting to occur in Suites 8 and 19 as well as paint
protection film application, automotive glass repair and replacement and automotive detailing for
vehicles only in Suites 8 and 19. Pending appointments and space, services may occur in both
suites. The industrial development consists of two, multi-tenant one-story light industrial
warehouse buildings which include an ancillary office space and warehouse area for each tenant
space.

The 1-1 zoning district allows a variety of storage, wholesale, warehousing, manufacturing,
assembly type uses and accessory/incidental office and retail sales. Since the late 1980s, there
have been several Use Permits granted for commercial uses within this industrial development
including a wholesale auto dealership, an auto detail shop, an equipment rental store, a
lawnmower sales and repair store, a swim school and an auto sales broker.

Apex Tint is a window tinting company specializing in commercial and industrial buildings with
tinting performed off-site and automotive tinting performed on-site. The business has been at this
location since June 2011. The business includes a front lobby, an installation area and an
administrative office. In addition to window tinting, the business has expanded services to include
vehicle glass repair and in the future will do glass replacement. Most glass repair occurs at the
same appointment when completing auto window tinting. Apex now offers an automotive
detailing service, Apex Detail, not including boats and recreational vehicles which are done off
site only. The detailing includes interior and exterior cleaning of vehicles.

Both the window tinting and auto detailing need to occur inside the building only, no outside
washing or working on vehicles. Water usage for both window tinting and auto detailing is
provided by a 5-gallon pressurized container with soapy water and a mister nozzle. In some
circumstances, a pressure washer for additional power is used, but there is no continuous
running water on the property indoors or outdoors.

The automotive tinting, glass repair, and detailing businesses are open by appointment only and
closed on Mondays; Tuesday through Thursday 8 a.m. to 5 p.m., Friday and Saturday 8 a.m. to 3
p.m. (and on occasion open until 5 p.m.) and closed Sunday. There are two main business
operators and two installation technicians on-site. The business primarily serves the general
public, not corporate accounts at this time. The business will occupy approximately 8 parking
spaces.
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Apex Tint is allocated eight parking spaces by the landlord. Two spaces are for employee
parking and two spaces are for customer parking. There are approximately 92 parking spaces
throughout the development. Automotive window tinting appointments are staggered throughout
the day to avoid overlap. Each installation process takes approximately 2 hours. There is always
a parking space or two available. The business also works with dealerships and will bring
vehicles from the dealership to the site one at a time for tinting service. Vehicles are brought to
the rear of the tenant space where the warehouse area is located.

The proposed automotive uses are compatible with the existing businesses in the development.
The applicant represents a business with limited hours of operation and a need for only 8 parking
spaces. The Planning Commission and Planning Staff recommend a one-year approval with
conditions.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 20,2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE
The Commission voted unanimously for approval.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan, Narrative,
and Parking Plan) shall void the Use Permit and require new Use Permit application and
approval.

2. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

3. The use shall be in substantial conformance with exhibits and representations.
4. The property shall be maintained in a clean and orderly manner.
5. All vehicle work shall occur indoors only.
6. There shall be no washing of vehicles outside or indoors creating running water on the

property.

43. USE PERMIT: Leading Edge Auto Finishes

APPROVED Use Permit ZUP12-0023 Leading Edge Auto Finishes, extension of Use Permit to
operate an auto body repair business in the Planned Industrial (1-1) Zoning District located at
7021 W. Oakland Street, north and west of Chandler Boulevard and 56th Street. (Applicant: Pew
Lake, PLC; Owner: West Dublin Resources, LLC.)

BACKGROUND
The request is for extension of Use Permit approval to operate an auto body repair business on
an existing industrial property within the Planned Industrial (1-1) Zoning District. A Use Permit
was approved in August 2011 for the subject use, with a one (1) year time limit to allow evaluation
of compliance and ongoing compatibility. The business occupies the entire building and property
at 7021 W. Oakland Street, west of 56th Street. Northeast of the site is a multi-tenant industrial
building that has received numerous Use Permits for non-industrial uses such as a swim school
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and a theater. Southeast of the site is an industrial building that received Use Permit approval for
a volleyball center. In all other directions, the site is surrounded by light industrial uses allowed
by right in the zoning district.

The 13,136 square foot building includes 2,740 square feet of offices and 10,396 square feet of
warehouse/repair space. There are two overhead doors leading to the gated parking area in the
back portion of the property. There is sufficient parking for the use, with 13 spaces outside the
gated area and 30 spaces behind the gate, plus the potential for a few more spaces to be striped
if demand warrants.

The business is open 8 a.m. to 5:30 p.m. Monday through Friday and 9 a.m. to 1 p.m. on
Saturday. They employ approximately 15 employees.

Staff finds the business compatible with the surrounding land uses given that all work is
conducted indoors and vehicles are always stored in the gated area behind the block fence. The
site provides sufficient parking. The business has demonstrated compatibility over the past year,
especially with regard to noise, traffic and aesthetics.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on August 20, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE
The Commission voted unanimously to approve the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits and representations shall void
the Use Permit and require new Use Permit application and approval.

2. The subject business will abide by all building, fire and other applicable City regulations
including those that pertain to auto repair as a condition of occupancy.

3. The site shall be maintained in a clean and orderly manner.
4. All vehicle storage shall occur inside the gated area.
5. All vehicle work shall occur inside the building.
6. The Use Permit shall remain in effect for three (3) years from the effective date of City

Council approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

44. USE PERMIT: Arizona Natural Medical Center

APPROVED Use Permit ZUP12-0026 Arizona Natural Medical Center, to operate a medical office
in a converted residence at 821 W. Warner Road, east of the SEC of Warner and Alma School
roads. (Applicant Joy Summers, Arizona Natural Medical Center LLC; Owner: Broughton
Properties LLC.)

BACKGROUND
The request is to allow a residentially zoned property with an existing 4,200 square foot house
located on Warner Road to be used for a medical office business. The site has been approved
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through a series of Use Permits for uses other than single-family residential since 1990. The
subject site fronts Warner Road and backs to an established single-family subdivision that wraps
around the subject site and its neighbor to the west, which is a converted house used for an
insurance office. The site is elevated above Warner Road, with the building and parking lot
obscured from street view by a parking lot screen wall and landscaping. Directly across Warner
Road is a shopping center anchored by Walmart and Fry's. The subject site and its western
neighbor are the only residences that front on this stretch of Warner Road.

The proposed use is a naturopathic medical practice with a total of five (5) doctors, though it is
anticipated that not all of the doctors will be present at all times. Appointments will typically be 8
a.m. to 5 p.m. Monday through Friday. There will also be one (1) or two (2) administrative staff
on site.

The subject site was originally converted from a residence to a dormitory through a Use Permit
approval in 1990 that was subsequently renewed in 1993, 1996, 1999 and 2005. The dormitory
relocated in 2007. An engineering office received Use Permit approval in 2008 to operate from
the home for one (1) year. In 2009, it received a Use Permit without time limit. The engineering
firm, who has the same ownership as the SUbject property, will relocate upon approval of this Use
Permit.

The parking lot currently provides nine (9) spaces. The parking lot will be expanded to 20 spaces
by adding additional paving (approximately two feet) on the south side of existing parking, if the
Use Permit is approved, in order to accommodate Zoning Code and RCP requirements for the
medical office use. Staff will administratively review the parking expansion and it is anticipated
that the parking expansion will be approved based on the representations provided to date. The
lot will be re-striped after it is expanded toward the building, which will reduce the size of the
existing landscaped area adjacent to the building. The parking lot will not be expanded toward
Warner Road. The resulting lot will meet City of Chandler standards.

The application requests approval for a new monument sign to be located adjacent to the
driveway entrance from Warner Road. The sign is proposed to be approximately 4' tall,
constructed of block, finished with stucco painted to match the building, and affixed with simple
acrylic lettering that identifies the business. No sign lighting is proposed.

The RCP allows for the conversion of residences with frontage on arterial streets to business
uses such as offices. The RCP also calls for parking lots to be designed consistent with a
residential scale, designed to preserve the home's streetscape setting, take up less than 25% of
gross lot area and be located at least 6' from the building. All of these RCP standards are met by
the request.

The subject site has proven to function well as an office use at this location. The parking lot will
not expand toward Warner Road and the building exterior will be unchanged - factors that
indicate the existing residential nature will be preserved. Staff recommends a one (1) year time
limit in order to allow re-evaluation of the new medical office use's land use capability once it has
been in operation.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 16, 2012. There were no neighbors in attendance.
Staff has received no correspondence in opposition to this request.

!
I
I
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PLANNING COMMISSION VOTE
The Commission voted unanimously to approve the request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and the Residential Conversion Policy (RCP), the
Planning Commission and Staff recommend approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits and representations shall void
the Use Permit and require new Use Permit application and approval.

2. The Use Permit shall remain in effect for one (1) year from the effective date of City
Council approval. Continuation of the Use Permit beyond the expiration date shall require
re-application to and approval by the City of Chandler.

3. The site shall be maintained in a clean and orderly manner.

45. USE PERMIT: Nando's Mexican Cafe
APPROVED Use Permit LUP12-0017 Nando's Mexican Cafe, Series 12 Restaurant License to
sell liquor as permitted for on-premise consumption indoors and within an outdoor patio at a new
restaurant within The Shops at Pecos Ranch development located at the NEC of Dobson and
Germann roads. (Applicant: Tim Shaughnessy.)

BACKGROUND
The application requests liquor Use Permit approval to sell liquor as permitted by a Series 12
Restaurant License within a new restaurant and outdoor patio area. A Series 12 Restaurant
License allows the on-site sale of beer, wine and spirits for on-site consumption. Under a Series
12 license, the establishment must derive at least forty percent (40%) of its gross revenue from
the sale of food and non-alcoholic beverages.

This new restaurant is located within The Shops at Pecos Ranch and occupies portion of the
building formerly occupied by Rancho de Tia Rosa. Nando's is a full-service Mexican restaurant
that is approximately 5,700 square feet. The restaurant is open seven days a week from 11 a.m.
to 10 p.m. There are approximately 192 seats inside and 50 seats on the patio.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 13, 2012. There were no neighbors in attendance.
The Police Department has been informed of the application and responded with no concerns.
Planning Staff has received no correspondence in opposition to the request.

PLANNING COMMISSION VOTE
The Commission voted unanimously for approval.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit re-application
and approval.

2. The liquor Use Permit is granted for a Series 12 Restaurant License only and any change
of licenses shall require re-application and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
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4. The site shall be maintained in a clean and orderly manner.

46. LIQUOR LICENSE: Nando's Mexican Cafe

APPROVED a Series 12 Restaurant Liquor License (Chandler #142988L12) for Timothy Michael
Shaughnessy, Agent, Nando's of Chandler LLC, dba Nando's Mexican Cafe, 1890 W. Germann
Road, Suite 2. Recommendation for approval of State Liquor License #12079220 will be
forwarded to the State Department of Liquor Licenses and Control. The Police Department
reports no objections to the issuance of this license and no written protests have been received.
All licenses, permits and fees have been paid and the applicant is in compliance with the City's
Tax Code.

47. USE PERMIT: Bay Leaf Cafe

APPROVED Use Permit LUP12-0020 Bay Leaf Cafe, Series 12 Restaurant License, to sell and
serve liquor for on-site consumption indoors and on an outside patio at an existing restaurant at
955 W. Chandler Heights Road, Suite 1. (Applicant: Satyendra Singh.)

BACKGROUND
The application requests liquor Use Permit approval to sell liquor as permitted by a Series 12
Restaurant License within an existing restaurant and outdoor patio area. A Series 12 Restaurant
License allows the on-site sale of beer, wine and spirits for on-site consumption. Under a Series
12 license, the establishment must derive at least forty percent (40%) of its gross revenue from
the sale of food and non-alcoholic beverages.

This new restaurant is located within The Summit at Chandler Heights commercial center and
occupies a tenant space in an inline shops building. Adjacent businesses include Freshyo Yogurt
and a Summit Salon & Spa. Bay Leaf Cafe is approximately 1,450 square feet. The restaurant is
closed on Mondays and open Tuesday through Saturday 11 a.m. to 9:30 p.m. and Sundays 11
a.m. to 8:30 p.m. There are approximately 40 seats inside. Currently, there are about 20 seats
outside for dining. The business does request liquor service and consumption outside the dining
area which needs to be cordoned-off per State requirements. This liquor Use Permit does
include a request for approval for liquor on an outdoor dining area. Staff is working with the
applicant on the location of the cordoned-off area; a general location is shown on the floor plan.
There is no live entertainment proposed.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 3, 2012. There were no neighbors in
attendance. The Police Department has been informed of the application and responded with no
concerns. Planning Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE
The Commission voted unanimously for approval.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:
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1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit re-application
and approval.

2. The liquor Use Permit is granted for a Series 12 Restaurant License only and any change
of licenses shall require re-application and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant location.
4. The site shall be maintained in a clean and orderly manner.

48. LIQUOR LICENSE: Bay Leaf Cafe India Cuisine

APPROVED a Series 12 Restaurant Liquor License (Chandler #139167L12) for Rambha Singh,
Agent, Bay Leaf LLC, dba Bay Leaf Cafe India Cuisine, 955 W. Chandler Heights Road, Suite 1.
Recommendation for approval of State Liquor License #12079191 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

49. LIQUOR LICENSE: Yogis Grill

APPROVED a Series 12 Restaurant Liquor License (Chandler #137938L12) for Jung M. Choi,
Agent, AZ Cubs LLC, dba Yogis Grill, 4015 S. Arizona Avenue, Suite 5. Recommendation for
approval of State Liquor License #12079236 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code. Transportation and
Development advises a new Use Permit is not required since this will be a continuation of the
location's previous use as Kokopelli Fresh Mexican Grill.

50. CONTINUED LIQUOR LICENSE: Mama's House

CONTINUED TO OCTOBER 25, 2012, Liquor License, Series 6, for Michael D. Vachon, Agent,
Sun Valley Bistros LLC, dba Mama's House, located at 2394 N. Alma School Road to allow the
applicant time to complete the requirements for a new Use Permit.

51. SPECIAL EVENT LIQUOR LICENSE: Gangplank Collective

APPROVED a Special Event Liquor License for Gangplank Collective for the Pressnomics
Conference Happy Hour on November 8, 2012 at 250 S. Arizona Avenue. Recommendation for
approval will be forwarded to the State Department of Liquor Licenses and Control. With a
Special Event Liquor License, the organization can sell all alcoholic beverages within the confines
of the event during the designated event periods. The Police Department reports no objections to
the issuance of this license. The special event liquor fee has been paid; however, as this
applicant is a non-profit organization, no sales tax license is required.

52. SPECIAL EVENT LIQUOR LICENSE: Arizona Border Collie Rescue

APPROVED a Special Event Liquor License for the Arizona Border Collie Rescue for the ASBCR
Wine Tasting on October 13, 2012, at Chandler Harley Davidson, 6895 W. Chandler Boulevard.
Recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
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reports no objections to the issuance of this license. The special event liquor fee has been paid;
however, as this applicant is a non-profit organization, no sales tax license is required.

53. SPECIAL EVENT LIQUOR LICENSE: Catholic Charities Community - My Sisters Place

APPROVED a Special Event Liquor License for Catholic Charities Community - My Sisters Place
for their Inspirador Live event on October 19, 2012, at Inspirador, 63 E. Boston Street.
Recommendation for approval will be forwarded to the State Department of Liquor Licenses and
Control. With a Special Event Liquor License, the organization can sell all alcoholic beverages
within the confines of the event during the designated event periods. The Police Department
reports no objections to the issuance of this license. The special event liquor fee has been paid;
however, as this applicant is a non-profit organization, no sales tax license is required.

54. FINAL PLAT: Waters at Ocotillo - Parcels 1 & 4

APPROVED Final Plat FPT12-0008 Waters at Ocotillo - Parcels 1 & 4, for a 65-lot single-family
residential subdivision located at the intersection of Market Place and Jacaranda Parkway,
northeast of the intersection of Dobson and Price roads. The final plat creates the lots and tracts,
establishes the necessary easements and dedicates the required rights-of-way.

55. REZONING: Price Road Commerce Center Ord. #4392

APPROVED referral of DVR12-0006 Price Road Commerce Center (Ordinance #4392), rezoning
from AG-1 to PAD along with PDP for a business park on approximately 38 acres located south
of the SWC of Germann and Price roads (Applicant: Mike Withey; Withey Morris, PLC.). Staff
recommends the case be referred back to the Planning and Zoning Commission for the October
17, 2012 hearing to allow discussion regarding a change in the requested uses for the subject
site, specifically striking data centers from the list of permitted uses.

ACTION:

55. REZONING: Price Road Commerce Center Ord. #4392

This Item was moved to the Consent Agenda.

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY highlighted Items 34 and 35 as approved on the agenda, park
improvements to several of the parks in Chandler.

MAYOR TIBSHRAENY invited residents to attend the 13th annual Mariachi Festival at 7 p.m.
on Saturday, October 6, at the Chandler Center for the Arts. The event is sponsored by the
Arizona Republic and produced by the Chandler Coalition for Civil and Human Rights. Tickets
are available by calling 480-782-2680.
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MAYOR TIBSHRAENY also announced the 4th Annual Indian Art Market October 12-14 in
downtown Chandler. This free event will include both traditional and contemporary works of
art, including jewelry, ceramics, native food and tribal arts and crafts. The popular Native
American band Clan/destine is the featured performance on Friday at 7 p.m.

MAYOR TIBSHRAENY also announced TASTE, Chandler's Culinary Festival that features
the East Valley's finest restaurants. There will be more than 40 food samplings and a variety
of fine wines, craft beers and spirits. Taste is on October 6 from 5-10 p.m. in downtown
Chandler. For more information and to purchase tickets visit: www.tastechandler.com.

MAYOR TIBSHRAENY closed his remarks by noting a significant conservation milestone for
the City. This week, Chandler's Reverse Osmosis Facility pumped its five billionth gallon of
recycled water back into the ground. Intel and the City have been innovators in the water
treatment industry by using the latest technology in Reverse Osmosis to treat Intel's industrial
process water to drinking quality standards. This water is then recharged back into the ground
providing a renewable resource for the community.

B. Councilmembers' Announcements

COUNCILMEMBER HEUMANN noted that a new restaurant, Nando's Mexican Cafe, will be
opening on the northeast corner of Germann and Dobson roads. He also invited residents to
make plans to participate in G.A.I.N. (Getting Arizona Involved in Neighborhoods) events on
October 20. Details are online at www.chandlerpd.com. The 15th Annual "Learning, Loving &
Living with Cancer" Luncheon presented by the Desert Cancer Foundation of Arizona will be
held at the Crowne Plaza San Marcos Resort on Thursday, October 25. Details are at
www.desertcanceraz.org. In closing, he reminded residents to register to vote by October 9.

COUNCILMEMBER SELLERS thanked Maricopa Association of Governments and the
Arizona Commerce Authority for hosting a roundtable event this week to promote trade with
Mexico.

VICE-MAYOR WENINGER said that Chandler schools will be on intersession for the next two
weeks, he asked residents to be careful while driving and to watch out for children. He also
noted that Roger Clyne and the Peacemakers are playing at the Oktoberfest in Downtown
Chandler on Saturday, September 29.

COUNCILMEMBER DONOVAN promoted the Valley of the Sun United Way's "Unite to End
Hunger" campaign and asked residents to make pledges of support at www.vsuw.org. The
Chandler Service Club is holding Tequila Night on November 3, featuring opportunities to
taste a variety of food, beer and spirits. Details are at www.chandlerserviceclub.org.

COUNCILMEMBER HARTKE announced the Hamilton High vs. Chandler High football game,
which is scheduled to take place at Hamilton High School on Friday evening.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:23 p.m.
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ATTEST: Q@v.jJP~
ICiClerk

Approved: October 22, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 27th day of September
2012. I further certify that the meeting was duly called and held and that a quorum was present.

DATED this __~....:..'3__ day of October, 2012.



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Monday, October 22,2012 at 7:08 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Councilmember Kevin Hartke

PLEDGE OF ALLEGIANCE: Councilmember Sellers.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER HARTKE, SECONDED BY COUNCILMEMBER ORLANDO, TO
APPROVE THE CONSENT AGENDA AS PRESENTED.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED the minutes of the Chandler City Council Special Meetings of September 24 and 27,
2012, and the Regular Meeting of September 27,2012.

ADOPTED Ordinance No. 4391, DVR12-0015 Layton Lakes Parcels 24, 26 & 27, rezoning from
PAD for Single-Family and High-Density Residential to PAD amended for Single-Family
Residential on approximately 95 acres located south and east of the SEC of Gilbert and Queen
Creek roads. The Preliminary Development Plan and Preliminary Plat for subdivision layout and
housing product for approved at Introduction. (Applicant: Jeff Gunderson, Lennar Layton, LLC.)

2. REZONING: Layton Lakes Parcels 24,26 & 27 Ord. #4391

1
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Ord. #4393

ADOPTED Ordinance No. 4393, DVR12-0017 San Hacienda II, rezoning from AG-1 and C-3
(Regional Commercial District) to PAD to allow multi-family residential on approximately 3.5 acres
located south of the SWC of Warner Road and Arizona Avenue adjacent to the existing San
Hacienda apartment community The Preliminary Development Plan and Preliminary Plat were
approved at Introduction. (Applicant: Ed Bull with Burch & Cracchiolo, P.A.)

4. REZONING: Comstock Office Warehouse Ord. #4394

ADOPTED Ordinance No. 4394, DVR12-0024 Comstock Office Warehouse, rezoning from
Planned Industrial District (1-1) with a PAD overlay, 1-1/PAD zoning to 1-1/PAD amending the
ordinance and allowed uses for property located at 305 E. Comstock Drive, east of Arizona
Avenue and south of Elliot Road. (Applicant: Kristilyn Baldwin/Baldwin Automotive in Suite 7 for
property owner John Sherbeck.)

5. CITY MANAGER CONTRACT:

APPROVED an employment contract with Rich Dlugas for services as a City Manager in the
amount of $189,625.00 effective July 1,2012.

INFORMATION:

1. MINUTES of the September 19, and October 3, 2012, Planning and Zoning Commission
Meeting.

Adjournment: The meeting was adjourned at approximately 7: 11 p.m.

ATTEST: )2J~//~
City Clerk

Approved: November 5,2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 22nd day of October 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this __?+-_ day of November 2012.

City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, October 25,2012 at 7:10 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

I

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Associate Pastor Victor Hardy - Congressional Church of the Valley

PLEDGE OF ALLEGIANCE: Cub Scout Troop #285, Dens 4 and 5 led the Pledge of Allegiance.

The Mayor acknowledged Boy Scout Troop #896 in the audience.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

Margie Delarosa, 955 N. Layman St., Chandler, spoke on Item 6 rezoning of Jackson Place.
(Discussion listed under Item 6)

Erik Swanson, Planner, gave an update regarding an amended Condition on Item 5, Maplewood
Court. (Discussion listed under Item 5).

MOVED BY COUNCILMEMBER DONOVAN, SECONDED BY COUNCILMEMBER ORLANDO,
TO APPROVE THE CONSENT AGENDA AS PRESENTED WITH THE AMENDMENT TO
CONDITION NO. 11 IN ITEM 5.

VICE-MAYOR WENINGER declared a conflict on Items 41 and 42.

COUNCILMEMBER ORLANDO voted nay on Item 39.

COUNCILMEMBER HEUMANN voted nay on 39 and 40.

MAYOR TIBSHRAENY declared a conflict on Items 1 and 2.
I
t
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MOTION CARRIED UNANIMOUSLY (7-0) with the exceptions noted.

1. ANNEXATION: Appleby and Gilbert Roads Ord. #4380

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4380, Annexation - Northwest
and West of the SWC of Appleby and Gilbert roads of approximately 33.8 acres. (Applicant:
Jeremy Ramsdell; Ashton Woods Homes.)

BACKGROUND
The subject site is located at the NWC and west of the SWC of Appleby and Gilbert roads and is
currently zoned RU-43 in the County. The Chandler Land Use Element of the General Plan
designates the area for Low Density (single-family) Residential and further locates the area within
the Chandler Airpark Area Plan and is similarly designated as Low-Density Residential.

EXISTING CONDITIONS
The subject site is currently zoned RU-43 within the County and is surrounded by residential
development. North are the Santana Ridge Condominiums and the Abralee Meadows single
family residential subdivision; west are the Markwood North and South single-family residential
subdivisions; south is the Whitewing at Krueger custom-home subdivision; east is Gilbert Road.
A Roosevelt Walter Conservation District irrigation line bisects the property from east to west.

Council held a public hearing for the sUbject site at their June 28, 2012 meeting. The request has
been processed in compliance with the State Statutes governing annexations. Staff has received
the signed petition from the property owner and recommends approval of this request.

2. INITIAL CITY ZONING: Appleby and Gilbert Roads Ord. #4381

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4381, DVR12-0020 Northwest
and West of the SWC of Appleby and Gilbert Roads, the establishment of initial City zoning of
AG-1 on approximately 33.8 acres. (Applicant: City of Chandler.)

BACKGROUND
The request is to establish the initial City zoning of AG-1 on an approximate 33.8-acre site
located northwest and west of the SEC of Appleby and Gilbert roads. The Chandler Land Use
Element of the General Plan designates the area for Low Density Residential (single-family).

The subject site is surrounded by residential development. North are the Santana Ridge
Condominiums and the Abralee Meadows single-family residential subdivision; west are the
Markwood North and South single-family residential subdivisions; south is the Whitewing at
Krueger custom-home subdivision; east is Gilbert Road. A Roosevelt Water Conservation District
irrigation line bisects the property from east to west.

This request, initiated by Staff, serves to establish the site with a zoning designation of AG-1.
Consistent with State Statutes, when a property is annexed into a municipality's jurisdiction, the
municipality must grant a zoning designation equivalent to the zoning designation enjoyed in the
County; the AG-1 zoning designation meets this requirement. The approval of this zoning action
ensures that any future development on the site shall occur in conformance with City standards.
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A Rezoning and Preliminary Development Plan application for a single-family residential
subdivision has been submitted and is currently in review.

PUBLIC NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code.

PLANNING COMMISSION VOTE REPORT
Motion to approve carried unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval.

3. POWER DISTRIBUTION EASEMENT: SRP Ord. # 4399

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4399 granting a no-cost power
distribution easement to Salt River Project (SRP) for the expansion of the OWRF/AWRF (Ocotillo
Water Reclamation Facility/Airport Water Reclamation Facility) Lift Station located east of the Old
Price Road and south of Queen Creek Road.

BACKGROUND/DISCUSSION
Pursuant to Ordinance No. 2972, the City Council granted an easement at no cost to Salt River
Project (SRP) to provide power to the OWRF/AWRF facilities. The facility expansion
necessitates the addition of a transformer pad to the easement. The current easement is 8' wide.
In order to install the pad, it is necessary to grant SRP an additional easement area that is 2.8
feet wide by 10.0 feet long. This pad site will be located approximately 117.55 feet south of the
north property line of the Lift Station.

Staff has reviewed and confirms that SRP has prior rights at this location. Staff has also
reviewed and approved the legal description for the requested easement.

4. REZONING: Pecos and Dobson Apartments Ord. #4400

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4400, DVR12-0018 Pecos &
Dobson Apartments, rezoning from PAD Townhomes to PAD Apartments with PDP for
approximately 163 units on 6.8 acres at 2300 W. Pecos Road, % mile west of Dobson Road.
(Applicant: Jason O'Clair, Vendura Residential.)

BACKGROUND
The subject site is located approximately % mile west of Dobson Road on the north side of Pecos
Road. The property is surrounded to the north and east by the Via De Cielo residential
condominium development. To the west, is the existing Stone Oaks Apartments development.
The property is bordered to the south by Pecos Road with the Cantera apartment development
located on the south side of Pecos Road. The General Plan identifies the subject site as located
within a Growth Expansion Node straddling the area bound by the Chandler Fashion Center Mall
and the Chandler Regional Hospital. Language within the General Plan allows for the
consideration of High to Urban Residential densities intended to compliment the commercial and
employment uses within the growth area. The proposed Multi-Family apartment development is
consistent with the General Plan Growth Expansion Node. Additionally, the subject site falls
within the Gateway Area Plan. The Gateway Area Plan designates the site for Office, Multi
Family Residential and Assisted Living. The request is consistent with the Gateway Area Plan.

r
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The subject site was zoned in April 2005 for the 60-lot Toscana Townhomes residential
development. Construction never commenced. The request is to rezone the 6.8-acre site from
Planned Area Development (PAD) Townhomes to PAD Multi-Family Residential with Preliminary
Development Plan (PDP) approval for the site layout, landscape design and building architecture.
The proposal includes 163 apartment units on the 6.2 net-acre site for a density of approximately
26.29 du/net acre. Primary vehicular access is located central to the site along Pecos Road with
a secondary emergency access point at the site's southeast corner. The gated entry way leads
to a circular perimeter drive aisle that encompasses the majority of apartment buildings clustered
centrally within the site. Two carriage-unit buildings are provided, one each along the east and
west sides, as well as two apartment buildings set in landscaped settings along Pecos Road.
The majority of buildings are 3-stories tall with the carriage-unit buildings at 2 stories in height.
Although the subject site is surrounded by multi-family developments that include 3-story
buildings, the site's design concentrates the proposed intensity internally acknowledging the
existing neighbors.

The landscape plan has been designed to complement the adjacent communities as well as
provide resort-style amenities including a 3,330 square-foot club house with a fitness center,
lounge area and gourmet kitchen area. The central courtyard is framed by the surrounding 3
story building elements and includes amenities such as a ramada with barbeques and a heated
spa. The proposal includes a requested code deviation in terms of the required amount of open
space, 33,150 square-feet required vs. 26,537 square-feet provided. Staff supports this request
finding the site's small 6-acre size and infill nature warrants the deviation. A significant number of
parking spaces provide architecturally integrated shade canopies. Exhibits are included in the
Development Booklet.

The architectural theme is intended to evoke the feel of a traditional Mediterranean village
utilizing iron metal accent railing, stacked stone veneer, decorative wall lights and architectural
detailing. The design team has done a great job of breaking up the building massing utilizing
plane changes, stucco pop-outs and accent colors, as well as one and two-story elements
including roof plane changes. The overall design will complement the existing surrounding
residential communities.

Staff supports the request. The General Plan encourages this type of urban residential
development within the Growth Expansion Node. The design team has done a good job in
accomplishing that goal of higher density while maintaining compatibility with the existing
surrounding residential neighbors. The proposal provides an attractive design solution to a
relatively small infill parcel. The requested minor code deviations are warranted citing the
proposal's overall level of quality and the intended urban nature of the General Plan's Growth
Expansion Node.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed according to the provisions of the City of Chandler Zoning Code with a
neighborhood meeting being held on July 10, 2012. The HOA president for the adjacent Via De
Cielo residential community attended the meeting with general questions. Staff has received no
correspondence in opposition to this request.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously.

RECOMMENDED ACTION
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Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"Pecos & Dobson Apartments" and kept on file in the City of Chandler Planning Division in
File No. DVR12-0018 except as modified by condition herein.

2. The landscaping shall be maintained at a level consistent with or better than at the time of
planting.

3. Sign packages, including free-standing signs as well as wall-mounted signs, shall be
designed in coordination with landscape plans, planting materials, storm water retention
requirements, and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

5. REZONING: Maplewood Court Ord. #4402

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4402, DVR12-0023 Maplewood
Court, rezoning from PAD to PAD Amended along with PDP for housing product for a 32-lot
single-family residential subdivision located at the SWC of Maplewood and Vine streets.
(Applicant: Greg Davis; Iplan Consulting.)

DISCUSSION

City Planner, Erik Swanson, came forward to provide an overview of this item.

MR. SWANSON advised that staff is recommending a modification to condition number 11 with
the approval of the applicant and the surrounding property owners.

MR. SWANSON said that the current condition reads:

All homes buift on corner lots within the residential subdivision shall be single story.

MR. SWANSON said that staff is proposing that the modified condition read:

"All homes built on corner lots within the residential subdivision shall be single story
except for lots 12, 17, and 19."

MR. SWANSON displayed maps with the lot numbers as a point of reference. He noted that lots
12, 17, and 19 are internal lots. MR. SWANSON said that the applicant and homeowners are in
agreement with the modification.

MR. SWANSON said there is a concern with two-story lots along Vine Street.

BACKGROUND
The subject site is located at the SWC of Maplewood and Vine streets, which is east of the SEC
of Alma School and Willis roads. North is a portion of the Cornerstone Christian Church campus,
a single-family home and a vacant lot that is currently in the process of being cleared of debris.
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Single-family homes surround the site's east, south and west sides. The General Plan
designates the site as Low-Density Residential.

The subject site received zoning and PDP approval in early 2006 for a custom, 32-lot single
family residential home subdivision; the zoning was extended for an additional three years in
2009. The zoning technically expired in late August; however, due to the application on file, the
request to rezone the property and the request moving forward without delay, any enforcement
action has been stayed. Housing product was not approved with the initial case due to the
development requiring all homes to be custom. The request seeks to remove the custom home
requirement and desires Preliminary Development Plan approval for housing products. The
number of lots, subdivision layout and design treatments, and previous conditions of approval will
remain the same (notwithstanding eliminating the custom home requirement). The site is
approximately 15-acres and provides 32 single-family lots. Typical lot size is 90'x140', with a
minimum lot size of 12,430 sq. ft. The subdivision will be developed as a single phase.

HOUSING PRODUCT
Due to the fact that all lots are 10,000 sq. ft. or greater, with a minimum lot size of 12,430 sq. ft.,
the Residential Development Standards (RDS) for housing product do not apply; however, a
number of the elements will be provided. Seven floor plans are provided with a square footage
range of 2,800 to 4,600 sq. ft. Five single-story and two two-story homes are provided with an
option for a second story on Plan 6011.

Architectural styles include Spanish, Ranch, Tuscan/Mediterranean, Craftsman, and Farmhouse;
not all elevation types are provided for each home. Various architectural elements highlighting
the prescribed style include window pop-outs, garage and front door detailing, window mullions,
shutters, stone detailing, wing walls and siding elements. The RDS require that at least one
elevation provide stone elements; the home builder is providing stone on four of the five
elevations; Ranch, Tuscan/Mediterranean Craftsman and Farmhouse. Additionally, to address
architectural style, various elements complementing the architecture are included in the design,
such as; window mullions, front door treatments, garage doors consistent with the architecture of
the home, arched windows, window pop-outs, etc.

Setbacks for the housing product were incorporated in the Initial Rezoning and PDP request for
subdivision layout. Setbacks are typical of other subdivisions except that a rear-yard setback of
15-feet is provided; however, rear setbacks for all perimeter lots have been increased to 25 feet.
Due to the large lot sizes, it is anticipated that homeowners may want the option for casitas.
Casitas will meet all required building setbacks and lot coverage ratios, as well as be
architecturally consistent with the design of the home.

The Planning Commission and Staff support the request citing that the housing product
represents another quality addition to Chandler's housing stock. Furthermore, the Planning
Commission and Staff are pleased with the strong design characteristics of the housing product,
the variety of elevations provided and the larger lot sizes provided.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 16, 2012. Ten neighbors were in attendance and
generally supported the request. Staff has received no correspondence in opposition to the
request.



Minutes of the Regular Meeting
Chandler City Council

Thursday, October 25,2012
Page 7

PLANNING COMMISSION VOTE REPORT
Motion to approve was unanimously approved.

The request was pulled to Action at the Planning Commission hearing due to some concerns
expressed by the property owners directly east of the site. The neighbors were concerned with
the potential of two-story homes looking into their front yards. The neighbors alluded that the
homes were to be restricted to single-story homes as part of an agreement with the initial
approval in 2005; Staff is unaware of any agreement. The concern was discussed by the
Commission with the request being approved unanimously due to existing conditions already
placed on the development. With the initial approval, the five lots on the east side were restricted
based on the following conditions: the northern most lot will be restricted to a single-story
(Condition No. 11 of Ord. 3764); the five lots will have deeper rear yard setbacks (Condition No.
14 of Ord. 3764); and two-story homes are restricted to no more than two in a row (Condition No.
13 of Ord. 3764), which would mean that of the five lots, three can be two-story homes.

RECOMMENDED ACTIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"Maplewood Court", kept on file in the City of Chandler Transportation & Development
Services Department, Planning Division, in File No. DVR12-0023, except as modified by
condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3764,
case DVR05-0009 Maplewood Court, except as modified by condition herein.

6. REZONING: Jackson Place Ord. #4403

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4403, DVR12-0029/PPT12
0013 Jackson Place, rezoning from PAD Commercial to PAD Single-Family Residential with PDP
on approximately 6.5 acres at the SEC of Ray Road and Jackson Street, west of McQueen Road.
(Applicant: Troy Peterson; Bowman Consulting.)

DISCUSSION

MS. MARGIE DELAROSA, 955 N. Layman Street, Chandler said that she is concerned about the
new development being proposed near her home. She said that the street behind her home is
going to be the single entrance to the new Jackson Place development.

MS. DELAROSA said that this key entrance will add to an already highly congested area in her
neighborhood. She also noted a high incidence of speeding vehicles and accidents that often
occur at the intersection of Ray Road and Jackson Street. She said the accidents frequently
result in the vehicles ending up in the retention basin.

MS. DELAROSA said that another concern she has is that the entrance road into the new
community is approximately 22 feet wide. She believes this will create additional traffic

/
l
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congestion as vehicles enter. MS. DELAROSA said she would like to see the developer create a
wider space at the entrance and move the current public walkway further into the community.

MS. DELAROSA would also like to see some adjustments made to the retention basin at Ray and
Jackson. Additionally, MS. DELAROSA said she would like the corner lots to be built single story.

CITY PLANNER, ERIK SWANSON, came forward to address some of MS. DELAROSA'S
concerns.

MR. SWANSON confirmed that there is already a condition in place for single story houses to be
built on corner lots to address Ms. Delarosa's concern.

MR. SWANSON said the site is challenging and noted the history of rezoning from commercial to
residential. MR. SWANSON said that staff looked at the design and met with the applicant and
engineering to try to develop the best solution for the site. MR. SWANSON said that placing
multiple points of access leading out to Ray Road tends to be more dangerous. He said from a
vehicular circulation and safety standpoint it is often safer to go from a local residential street, to a
collector street before proceeding to an arterial street.

COUNCILMEMBER HARTKE asked MR. SWANSON how many houses are in this development.

MR. SWANSON said there are 28 homes.

COUNCILMEMBER HARTKE asked Mr. Swanson to point out Ms. Delarosa's home on the map.

MR. SWANSON said it is important to note that this piece is currently zoned for commercial
development. He said if commercial development were realized on this property it would likely
have an access point onto Jackson. MR. SWANSON said from traffic counts from commercial to
residential there will be fewer vehicles with residential than commercial development.

COUNCILMEMBER HEUMANN asked if there was a traffic study done for this project.

MR. SWANSON said that there was not a traffic study done due to the small number of homes.
He said if 28 vehicles left the neighborhood at once it would still be significantly less than the
number of vehicles traveling if the property were commercially developed.

COUNCILMEMBER HEUMANN said this is a good use of a challenged site. He believes it will be
a low intensity use. COUNCILMEMBER HEUMANN asked Mr. Swanson to work with the
concerned neighbor and the Traffic Division for a traffic study to see if that intersection warrants a
traffic signal.

VICE-MAYOR WENINGER asked if there is just one lane as you exit the neighborhood on
Jackson Street.

MR. SWANSON said there is a left turn lane and a through lane that can also operate as a right
turn lane.

BACKGROUND
The subject site is located at the SEC of Ray Road and Jackson Street, approximately 450 feet
west of McQueen Road. Ray Road is adjacent to the site's north property boundary, single-family
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residential and Fire Station NO.6. South is the Townhomes at Newcastle development and east
is a small neighborhood commercial center.

The subject site received conceptual commercial zoning with the initial Provinces Master Plan in
1983. In 1996, the site received PDP approval as part of the larger commercial development
located east of the site. With the commercial development of the northeast and southeast
corners of the Ray and McQueen roads intersection, interest in the site has waned, thus
prompting the current request.

SUBDIVISION LAYOUT
The site presents itself as an infill parcel meeting the requirements as outlined in the Residential
Development Standards (RDS) for infill development. A single point of access is provided off of
Jackson Street with a 20' emergency access easement being provided at the site's northeast
corner. Due to the restricted size of the site, the layout of the subdivision is very rectilinear. A
large retention basin is located at the northwest corner of the site. The basin has an existing
recorded easement requiring the general design and size to remain as presented; however, the
basin will be improved to include turf and additional landscaping. An additional open
space/retention area is provided at the southwest corner of the site that includes a ramada, picnic
tables and tot lot.

As part of the review for single-family residential development, subdivisions requesting a
designation of PAD have to meet a number of design elements as outlined in the RDS.
Depending on the size of the residential lots, a certain number of points need to be obtained. In
this case, since all of the lots are 7,000 square feet or less, all of the development standards for
subdivision diversity need to be met (eight required), along with meeting all of the 21 optional
subdivision diversity elements. Additionally, in the event that any lots are less than 7,000 square
feet, the same number of lots shall be required to be at least 10,000 square feet. When the RDS
was initially envisioned, the standards were designed more towards larger subdivision
development, where large amounts of land allowed for design creativity; however, language is
provided within the RDS that allows City Council to grant relief of the development standards in
situations where remnant parcels qualify as infill development, which this site meets.

The proposal is for a 28-lot single-family residential subdivision with an overall density of 6.46
dwelling units per acre (du/ac). The average lot size is 4,995 sq. ft., with a minimum lot size of
4,575 sq. ft. and maximum lot size of 6,314 sq. ft. Typical lot dimensions are 47' x 95'. Building
setbacks are reduced from typical standards; however are consistent with previous infill
developments. Front setbacks allow for 15-feet to livable area or side entry garages, with a
required 18' setback to the face of the garage; side setbacks are 5' and 7'; the rear setback is 15'.
Lot coverage is 60%.

While the proposal does not need to meet the RDS in full, the design team has incorporated
some elements of the standards such as creating a sense of arrival, continuing the New England
theme in the perimeter wall design, and providing access to open space from the cul-de-sac
linking the cul-de-sac to the tot lot area by means of a pedestrian walkway.

HOUSING PRODUCT
Six floor plans are proposed with four single-story and two two-story homes being provided; three
elevations are provided per floor plan. Housing product ranges in square footage from 1,475 sq.
ft. to 2,195 sq. ft. In addition to the RDS for subdivision layout, architectural elements are also
required. While the constraint in lot size makes variation in wall planes and garage orientation
difficult, the design team has incorporated various architectural elements to bring diversity to the
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elevations. Various shutter, pop-out, ventilation details, wainscot elements, and garage door
detailing per elevation are provided. Stone elements will be required on one elevation per floor
plan as required by the RDS (as currently depicted stone is optional). The Planning Commission
and Staff are recommending providing window mullions throughout and incorporation of exterior
lighting consistent with the architectural theme of the home as conditions of approval.

The subject site represents a unique opportunity for single-family residential development. The
Planning Commission and Staff find that the development team has done a good job providing a
unique subdivision that incorporates a number of the development standards, has produced an
attractive product line and has presented a successful resolution to a difficult infill parcel.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 30, 2012. Four neighbors were in attendance and
generally supported the request. Staff has received no correspondence in opposition to the
request.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously.

RECOMMENDED ACTIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

Preliminary Plat
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

7. REZONING: Allred Chandler Airport Center II Ord. #4404

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4404, DVR12-0033 Allred
Chandler Airport Center II, rezoning from PAD to PAD Amended to allow for the additional uses
of athletic training facilities and family recreational/instructional uses located at 2150 E. Germann
Road, east of the NEC of Cooper and Germann roads. (Applicant: Mike Curley; Earl, Curley &
Lagarde, P.A.)

BACKGROUND
The subject site recently received approval for a Use Permit to allow the use within a single suite
of the building; however, after further discussions between Staff and the applicant, the applicant
is requesting the ability to allow the use, as well as family recreational/instructional uses,
throughout the entire building; it was determined that rezoning was the appropriate method.

The subject site is located east of the NEC of Cooper and Germann roads, within the Allred
Chandler Airport Center II (Allred CAC II) development (previously known as Panattoni). The
request is to expand the allowed uses within the entire western building. The building is
approximately 45,314 square feet and is currently unoccupied. Adjacent to the site's west is a
vacant site planned for commercial retail development. East of the subject site is Wright Drive,
with the Red Rock development located east of Wright Drive.
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The subject site is part of a 245-acre master planned employment center, Chandler Airport
Center, which flanks both sides of Cooper Road south of the Loop 202 Santan Freeway. The
master plan established the land along Cooper Road for hotel, office, service retail and freeway
related retail uses. The 11-acre Allred CAC II site allows office, showroom, adult education and
light industrial uses, including call center offices. The eastern building is fully occupied with an
educational related call center.

In recent months, Staff has seen an increased interest in providing specialized sport/athletic
training facilities. Historically, Staff has opposed these types of uses when located in larger
industrial business parks where concerns in incorporating commercial type operations within
industrial operations exist such as traffic and land use conflicts. In this particular situation, Staff is
comfortable with the request, citing that the industrial business park operates largely like a
commercial business park allowing for showroom/warehousing and office uses; office uses being
the predominant use of the site. Due to the nature of the business park, parking is addressed
and can accommodate the additional uses; however, if parking is an issue in the future, a
Preliminary Development Plan was approved in 2010 for a parking lot expansion area to the north
of the subject suite.

The Planning Commission and Staff support the request citing that previous experiences with
specialized sport/athletic training facilities, as well as family recreational/instructional uses, have
operated effectively without negative impacts when land use conflicts have been addressed.
Additionally, Staff is comfortable with the request citing that one of the major concerns has been
conflict between on-site traffic patterns and underserved parking. As the site has been
developed, on-site truck traffic is non-existent. If the subject building were to be completely
occupied by the proposed uses, 151 parking stalls would be required. The site currently provides
451 parking stalls with the potential to expand the parking to include an additional 192 parking
stalls. Further, typical operational hours of family recreational/instructional uses generally
operate during evening hours and on weekends when typical office related businesses are
closed.

AIRPORT COMMISSION
The Airport Commission reviewed the zoning amendment request in accordance with the Airport
Conflicts Evaluation Process at their September 12, 2012 meeting. The Airport Manager has
issued a conflicts evaluation report indicating that the Airport Commission found that the
development request to allow additional uses does not constitute a conflict with the existing or
planned airport uses.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 6, 2012. There were no neighbors in
attendance. Staff has received no correspondence in opposition to the request.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

8. CONTINUED REZONING: Spectrum Senior Living at Ocotillo Ord. #4405
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CONTINUED TO NOVEMBER 8,2012, THE INTRODUCTION AND TENTATIVE APPROVAL of
Ordinance No. 4405, DVR12-0025, Spectrum Senior Living at Ocotillo, rezoning from PAD for a
church to PAD for an assisted living care center with PDP for bUilding architecture and site layout
located at 1500 NW Jacaranda Parkway, the SEC of Pennington Drive and Queen Creek Road.
(Applicant: Mike Perry; Whitneybell Perry, Inc.)

Due to finalizing some contractual obligations for the transaction of the property, the applicant is
requesting continuance.

9. ISSUANCE AND SALE OF INDUSTRIAL DEVELOPMENT REVENUE BONDS
Res. #4645

ADOPTED Resolution No. 4645 authorizing the issuance and sale of Industrial Development
Revenue Bonds by the Chandler Industrial Development Authority for the Tri-City Baptist Church
in an amount not to exceed $10,000,000.00.

The Chandler Industrial Development Authority received an application from Tri-City Baptist
Church requesting that the Authority issue tax-exempt bonds in an amount not to exceed
$10,000,000.00. The proceeds of the bonds will be used to refinance all of the outstanding
Adjustable Rate Demand Revenue Bonds, Series 2007 and Series 2010. The application was
considered and granted final approval at the Authority's Board meeting on October 9, 2012, with
the provision that the City Council of the City of Chandler, Arizona, approve the issuance of the
bonds.

In 2007, Council approved the issuance of Adjustable Rate Demand Revenue Bonds in the
amount of $5,200,000.00 for the Tri-City Baptist Church. In 2010, Council approved a second
issuance of Adjustable Rate Demand Revenue Bonds in the amount of $5,000,000.00. The
proceeds were used to finance the acquisition, construction, improvement and equipping of a
student dormitory, a maintenance building and related infrastructure in connection with the
property located at 2211 W. Germann Road in Chandler. The refinancing is being done to
change from a Letter of Credit, renewed every three to five years, to a Direct Bond Purchase,
renewed every ten years. This will minimize Tri-City Baptist Church's renewal expense as well as
annual administrative costs thereby making the refinance of the bonds financially beneficial.

The bonds will be issued for the purpose of refinancing the Authority's Adjustable Rate Demand
Revenue Bonds, Series 2007 and Series 2010, and pay certain costs related to the issuance of
the bonds being refinanced. The Bonds will be adjustable rate demand revenue bonds of the
Authority and will not constitute a debt or pledge of the faith and credit of the Authority, the City of
Chandler or the State of Arizona.

10. CENTRAL BUSINESS DISTRICT Res. #4646

ADOPTED Resolution No. 4646 creating a Central Business District.

BACKGROUND/DISCUSSION
State law has added the requirement that for the use of the abatement option under the
Government Property Lease Excise Tax Program ("GPLET'), that the Council declare by
resolution a Central Business District (CBD). Previously, the past Redevelopment Elements and
Plans were considered sufficient to qualify Downtown as a CBD. By declaring a CBD, Council
then has the option to award up to an a-year abatement of property taxes for any lessee of a real
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property parcel and its government property improvement(s), as part of a larger development
agreement. All properties not in the CBD would still qualify for the GPLET rates, but not the 8
year abatement.

The legislation also calls out specific requirements for the CBD. First, only one CBD can be
designated per city. Second, it must be compact and geographically contiguous. Third, the CBD
cannot be larger than 5% of the total land area within the exterior boundaries of Chandler OR 640
acres, whichever is greater. Fourth, the CBD must be within a redevelopment area where slum
and blight has been declared. Chandler's Downtown Redevelopment Area has been properly
declared as a slum and blighted area. Fifth, once the authorizing resolution is approved, there is
a one-year waiting period before the City can approve or enter into a GPLET development
agreement or lease within the CBD.

Staff is proposing that the Central Business District boundaries mirror those of the South Arizona
Avenue Area Pan, which has been the primary focus of redevelopment activity. This constitutes
less than 295 acres, far below the limits allowed by statute. This will serve as an effective tool to
help bring new development to this key corridor. The CBD boundaries may be altered in the
future to include additional land.

FINANCIAL IMPLICATIONS
There are no immediate or direct financial implications for creation of a Central Business District.
This is simply a step that enables the Council to enter into future development agreements and
leases, and offer the abatement at Council discretion. Each development agreement and lease
requires Council action on its proposed terms.

11. DEVELOPMENT AGREEMENT AMENDMENT: San Marcos Commons Res. #4647

ADOPTED Resolution No. 4647 authorizing Amendment NO.1 to the San Marcos Commons
Phase II Development Agreement.

BACKGROUND/DISCUSSION
On May 27,2010, Council authorized Staff to negotiate and execute the San Marcos Commons
Phase II Development Agreement and related leases through Resolution No. 4422. The
agreement and related leases were executed and recorded in January 2011. The Development
Agreement called for vertical construction to commence effective September 1, 2011.

Due to economic conditions, the developer, Desert Viking, was unable to affect this. In order to
allow the developer to bring the project to fruition, Council would need to authorize an 18-month
extension to the Development Agreement from the day of Council approval. Additionally, three
new milestones would be created so that the new date for vertical construction is met. The
proposed new milestones, agreed to by the developer, are all measured from the date of Council
approval and not to exceed the months outlined below:

(1)
(2)
(3)

PDP Submittal
PDP Approval by Planning and Zoning and Council
Construction Drawings Submitted

9 months
13 months
17 months

All other deal terms are to remain the same.

The developer has assured Staff that they will move expeditiously to finalizing a site plan, signing
tenants, securing financing and beginning construction. Completion of the project represents a

1



Minutes ofthe Regular Meeting
Chandler City Council
Thursday, October 25,2012
Page 14

key element of the Downtown Redevelopment strategy and the implementation of the South
Arizona Avenue Corridor Area Plan.

12. REAL PROPERTY ACQUISITION: Ocotillo Wastewater Force Main Res. #4649

ADOPTED Resolution No. 4649 authorizing the acquisition of real property needed for the
Ocotillo Wastewater force main, Project WW1105, authorizing condemnation proceedings as
needed to acquire said real property and obtain immediate possession thereof.

BACKGROUND/DISCUSSION
The City of Chandler is constructing a sewer forcemain to transfer wastewater flows from the
Ocotillo Water Reclamation Facility to the Airport Water Reclamation Facility (AWRF) for
treatment. The majority of this construction will take place in existing road right-of-way in Dobson
and Ocotillo roads. The forcemain section between Ocotillo Road and Appleby Road and the
AWRF will require acquisition of right-of-way for construction and future maintenance of the
facility.

The alignment, which will be just west of the Consolidated Canal, will cross parcels owned by two
different owners on the extreme eastern edge of their property. The City will request a 26-foot
strip for the forcemain and a 25-foot strip for a temporary construction easement. A portion of the
26-foot strip for the forcemain will be used to add to the alignment for the 10-foot trail along the
west side of the Consolidated Canal.

This resolution authorizes acquisition of the real property and other property rights at fair market
value either by purchase or by condemnation. A reasonable negotiation period will be allowed for
purchase of the required real property and other property rights, after which condemnation
proceedings will be initiated as needed to acquire the real property and obtain immediate
possession. There is no relocation planned in this project.

13. DISTRIBUTION OF LIBRARY DISTRICT TAXES Res. #4650

ADOPTED Resolution No. 4650 urging the Maricopa County Board of Supervisors and
administration of the Maricopa County Library District to work with the City of Chandler and other
incorporated municipalities in the county that are providing their own library services, to develop a
formula that ensures a more equitable and fair distribution of library district taxes.

14. PRELIMINARY DEVELOPMENT PLAN: Boardwalk At Anderson Springs

APPROVED Preliminary Development Plan PDP12-0001 Boardwalk at Anderson Springs, for
additional tenant panels on new monument signs located at the SEC of Dobson and Ray roads.
(Applicant: Ray Murchison; Royal Sign Company.)

BACKGROUND

The subject site is located at the SEC of Dobson and Ray roads and includes the entire
Boardwalk at Anderson Springs commercial shopping center; the Arco at the intersection corner
is not included in the request. Developed commercial corners are located north and northwest of
the site. West, across Dobson Road, is the Capriana single-family residential subdivision.

The site was originally zoned and received Preliminary Development Plan (PDP) approval for the
majority of the center in 1987; a second PDP was approved in early 1997 for the pad building
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located east of the fuel station. At the time of approval, monument signage was approved
consistent with Zoning Code. As designed, two monument signs were provided; one along each
arterial. Each sign provides the name of the shopping center and a single tenant; two tenant
panels are allowed, however, one tenant panel is utilized to state "Restaurants and Specialty
Shops".

The request is to modify the monument signs to allow for a total of four tenant panels per sign. In
order to accommodate the additional tenant panels, the monument signs will be increased from a
height of 8 feet to 14 feet for the monument sign along Ray Road and from a height of 8 feet to 10
feet along Dobson Road. As part of the design, the signs will be reduced in width from 15 feet to
10 feet and will stay in the same general location as they are currently. The signs will be slightly
modified in design to incorporate more of the architectural motifs of the site (specifically the metal
tubing and cross-hatched wiring) to highlight the development name. As part of the review, Staff
has to determine that the request for additional signage is consistent with intent of the additional
quality standards for signage. As proposed, the signage meets the requirements. The new
monument signs will utilize routed with "Y2-inch push-through lettering. Additional landscaping will
also be provided at the base of the signs.

DISCUSSION
The Planning Commission and Staff support the request for additional tenant panels, citing that
the proposed design complements the center and is improved over the existing design, that the
request is consistent with development in the area, and the proposal is consistent with the
additional quality standards.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 10, 2012. One neighbor from a nearby HOA
attended and was in general support of the request. Staff has received no correspondence in
opposition to the request.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The monument sign's sign panels shall have an integrated or decorative cover panel until
a tenant name is added to the sign.

2. Landscaping shall be in compliance with current Commercial Design Standards.
3. Monument signs shall be designed in coordination with landscape plans, planning

materials, storm water retention requirements and utility pedestals, so as not to create
problems with sign visibility for prompt the removal of required landscape materials. The
monument signs shall be in substantial conformance with the site plan and sign elevation
exhibits, kept on file in the City of Chandler Current Planning Division, in File PDP12-0001
BOARDWALK AT ANDERSON SPRINGS, except as modified by condition herein.

15. PRELIMINARY DEVELOPMENT PLAN: The Promenade At Fulton Ranch Farmers
Market

I
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APPROVED Preliminary Development Plan PDP12-0009 The Promenade at Fulton Ranch
Farmers Market, to allow an outdoor farmers market to occur on a permanent basis within the
parking area of an existing retail shopping center located at the NEC of Alma School and
Chandler Heights roads. (Applicant: Josh Hendricks, RED Development.)

BACKGROUND
The application requests PDP approval to allow an outdoor farmers' market within an existing
parking area at an existing retail shopping center, The Promenade at Fulton Ranch. The farmers'
market has been operating under a Temporary Special Events Permit for a few months. This
shopping center is bounded on the north by offices and to the east by residential condominiums.
To the west, across Alma School Road, is a commercial shopping center and to the south is a
commercial and office development.

A PDP is requested to modify the site plan for this commercial center which was approved in the
2004 Fulton Ranch zoning case. The farmers' market use is a permitted use indoors only;
outdoor uses are subject to zoning approval. In this case, with Planned Area Development (PAD)
zoning on the property, a PDP request is necessary to review and approve the location and
design of the outdoor market.

The outdoor farmers' market is located within a larger parking area that serves the whole center.
There are a couple of surrounding buildings including a bank and an inline shops building. The
farmers' market includes approximately 49 parking spaces. There are approximately 15 to 25
vendors in the summer and 35 to 49 vendors in the cooler months. Each vendor sets up tables,
booths, tents and the like to market food, produce and products occupying approximately one
parking space each or larger as approved by the farmers' market coordinator. Currently,
operation hours for the farmers' market are every Saturday from approximately 7 a.m. to 11 a.m.
in the summer and 8 a.m. to 1 p.m. in the cooler months. However, the farmers' marked intends
to change these hours, possibly starting in the afternoon and extending into the evening when
other businesses are still open. Hours may vary to allow for setup and take down of the market
each day as well as changes due to weather. The shopping center has more parking spaces
than required by Zoning Code, thus the farmers' market occupying about 50 parking spaces does
not impact required parking.

The farmer's market may include additional uses or activities such as food truck dining events,
charitable events and fundraisers and the like. The applicant is exploring opportunities for local
school or non-profits to promote their causes and/or fundraising at the farmers' market. For one
time events with live entertainment, music, bands and the like, as well as additional tents for
events, may require a separate Temporary Special Events Permit. Outdoor cooking by vendors
or food trucks may require additional approval through a Temporary Special Events Permit.
These types of events are to be coordinated with the City's Neighborhood Resources
Department.

DISCUSSION
Farmer's markets are becoming more popular in the East Valley and this is the first one that has
been operating in a retail shopping center in Chandler. Farmers' markets offer small businesses
and online businesses an opportunity to sell retail goods and food products. Most farmers'
markets in the Phoenix area are held outdoors with each business setting up their tent area,
tables and displays. The location within The Promenade at Fulton Ranch is appropriate and does
not conflict with parking for other tenants or cause vehicular access issues.

PUBLIC/NEIGHBORHOOD NOTIFICATION
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This request was noticed in accordance with the requirements of the Chandler Zoning Code. A
notification letter in lieu of a meeting was mailed to area property owners advising of this request
since the farmers' market has already been operating and Planning Staff is not aware of any
complaints or concerns. Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE REPORT
Motion for approval was passed unanimously. The Commission requested the addition of
Condition NO.2 regarding special and seasonal events.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with application materials (Site Plan and
Narrative), except as modified by condition herein.

2. Live entertainment, special events or seasonal events may require separate Temporary
Special Event Permit approval through the City's Neighborhood Resources Department.

16. CONTINUED REZONING: Nuvo

CONTINUED TO NOVEMBER 8, 2012, Zoning DVR12-0007 Nuvo, rezoning from PAD
Commercial to PAD Multi-Family/Commercial with PDP on approximately 9 acres at the SWC of
Erie Street and McClintock Drive. (Applicant: Ed Bull with Burch & Cracchiolo, P.A.)

The applicant requests a continuance for the purposes of additional neighborhood work and
reviewing information presented during the Planning & Zoning Commission hearing.

17. CLAIMS REPORT

APPROVED the Claims Report for the Accounts Payable payments for the quarter ended
September 30, 2012.

18. AGREEMENTS: Arizona Department of Homeland Security

AUTHORIZED State Homeland Security Grant Agreements with the Arizona Department of
Homeland Security (AZDOHS) for emergency preparedness in a total amount of $145,120.00 for
the following grant projects:

• Enhance Rapid Response Teams - Police RRT
• UASI Assessment Teams-Terrorism Liaison Officers (Chandler Police)
• Chandler CERT Training
• Enhance Rapid Response Teams - Fire RRT
• UASI Assessment Teams-Terrorism Liaison Officers (Chandler Fire)

$ 66,560
$ 4,000
$ 4,000
$ 66,560
$ 4,000

BACKGROUNDIDISCUSSION
The City of Chandler has established a Fire/Police Rapid Response Team, Fire/Police Terrorism
Liaison Officers and a Community Emergency Response Team (CERT) program with federal
funding from the State Homeland Security Grant program. Each of these programs ensures that
Fire and Police personnel are prepared and equipped to respond to large scale emergencies,
terrorist events and natural and/or man-made disasters. The above listed awards are being
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made under the 2012 State Homeland Security Grant Program. The purpose of the awards is to
provide equipment and training to sustain these emergency preparedness programs.

FINANCIAL IMPLICATIONS
These grants have no match requirements and the Fire Department has the appropriations
allocation in the FY 2012/13 Budget.

MAYOR TIBSHRAENY thanked Scott Wall and Rob McLeod from the Fire Department and Jason
Zdilla and Doug Scholz from the Police Department for their work on these grant agreements.

19. SUBORDINATION: 599 N. Comanche Drive

APPROVED the subordination of the Moderate Rehabilitation Program Lien on Project No. RH-7
0006 located at 599 N. Comanche Drive in the amount of $74,670.55. (Hughes)

BACKGROUNDIDISCUSSION
In 2007, the owner of a home at 599 N. Comanche Drive received a $74,670.55 loan through the
City's Moderate Rehabilitation Program. The City's lien against the property is for $74,670.55.
The City loan is a 15-year forgivable loan secured by a Deed of Trust recorded as a lien against
the home. The balance is slated to be forgiven in 2022.

The owner is requesting a refinance of her home to lower the interest rate. The new loan for
$94,627.00 reduces the interest rate, lowers the mortgage payment and the owner will receive no
cash out as required by the City's refinancing policy. In order to obtain the loan, a subordination
of the City's lien is required by the lending institution and the City lien will remain in the same
position.

FINANCIAL IMPLICATIONS
The City's lien is currently in second position and will remain in second position after the
refinancing is complete. The City's lien will not be released until the term of affordability expires
in 2022.

20. AGREEMENT EXTENSION: FIA Card Services, N.A.

APPROVED Agreement #MSO-946-2777 extension with FIA Card Services, N.A., (Bank of
America) for Procurement Card Services for a two-year period with options to renew for three
additional two-year periods.

Procurement cards are presently used by approximately 669 cardholders throughout the City with
an annual volume spent through this program of approximately $8.9 million, with an additional $8
million in e-payables. The City's program has expanded in the past three years from nine other
agencies utilizing Chandler's agreement to a current use by 21 statewide agencies/organizations,
thereby increasing the annual overall statewide spend under Chandler's program to
approximately $59 million in 2011.

In December 2009, Council approved an Agreement for Procurement Card Services with FIA
Card Services, a subsidiary of Bank of America. At the time this Agreement was awarded, the
City had 640 cardholders and the average annual spend was approximately $2.6 million.
Through the use of ghost cards, as well as the e-payables program, total annual spend has
increased to almost $17 million. The no-cost program with Bank of America provides the City
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with technology which improves efficient and cost effectiveness in processing payments, easy
reporting tools, on-line review and approval of transactions which helps control maverick
spending, automated interface with the City's General Ledger, additional functionality and
enhanced rebate opportunities. With this renewal, Bank of America is increasing the rebate basis
points (bps). The City will get an additional 5 bps on spend for 2012. (1 basis point (pbs) = .01%.
For the incremental growth portion, if the City's 2013 (Jan - Dec) spend is $5 million more than
2012's (Jan - Dec), the City would receive an additional 10 bps on the growth. If spend were to
grow $10 million, the City would receive an additional 20 bps on the growth; if the City's program
grew $20 million over the previous year, the City would receive an additional 30 bps on the
growth.

21. AUTHORIZING LEASE AMENDMENTS: San Marcos Commons Phase II Ord. 4408

INTRODUCED AND TENTATIVELY APPROVED ORDINANCE NO. 4408. Concurrent with Item
No. 11, Resolution No. 4647 San Marcos Commons Phase II Development Agreement
Amendment, City Charter requires long term leases and amendments be authorized by
ordinance. Approval of this Ordinance No. 4408 will allow compliance with the Charter
requirement and is consistent with the changes to be made as a result of the adoption of
Resolution No. 4647.

22. AGREEMENT: McCarthy Building Companies, Inc.

APPROVED Agreement #WW1013-401 with McCarthy Building Companies, Inc., for the Airport
Water Reclamation Facility (AWRF) expansion to 22 MGD in an amount not to exceed
$7,334,868.00 for a revised total contract amount not to exceed $42,892,599.00, contingent upon
written notification from Intel and appropriate funding.

The AWRF is located on Queen Creek Road, west of McQueen Road. Design and construction
of new wastewater treatment capacity will accommodate Intel's plant expansion on Dobson Road.
A public information meeting was held with residents neighboring the facility to discuss the
expansion project and the measures taken to mitigate impact to the surrounding community. The
expansion project began in June 2012 and will be completed in the summer of 2014. The
facility's treatment capacity will increase from 15 MGD to 22 MGD. The overall project will be
released for construction in phases with each phase of the project requiring Council approval.

23. AGREEMENT: CH2M Hill Engineers, Inc.

APPROVED Agreement #WW1304-101 with CH2M Hill Engineers, Inc., for Reclaimed Water
System Demand and Infrastructure Assessment, pursuant to annual contract #EN1003-104, in an
amount not to exceed $270,138.00.

The Integrated Waster, Wastewater and Reclaimed Water System Master Plan was updated in
2008. The Master Plans govern "build-out and build-up" expansion of the City's water,
wastewater and reclaimed water system infrastructure. Since the 2008 Integrated Master Plan
was completed, the City has experienced an unanticipated expansion of the wastewater
treatment and collection systems. The Airport Water Reclamation Facility (AWRF) is currently
being expanded, along with significant lift station and forcemain improvements. Reassessing the
Reclaimed Water system demand and infrastructure to incorporate these modifications is
important to maintain adequate service levels to current and future customers.

24. AGREEMENT: Plumbing Services
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APPROVED Agreement #MU3-914-3022 for plumbing services with Hoffman Southwest dba
Roto-Rooter Service and Plumbing Company, Cartright's Drain Service, Inc., Reddi Services, and
TALIS Construction Company in a total amount not to exceed $400,000.00 per year for two
years, with the option to renew for one additional two-year term.

Wastewater Collection is responsible for maintenance and repair of all City owned sewer mains.
Collection is also accountable for repairing crushed or damaged sewer laterals from the main
through the public right-of-way. Wastewater Collection, on average, performs 72 sewer service
repairs per year.

As a result of liability for confined space and landscaping restoration, it was determined the most
cost effective way to repair lateral and main lines is to engage a plumbing contractor. Within 48
hours of notification, the plumbing contractor excavates the area, repairs the damaged line and
restores the landscaping to its original status.

25. AGREEMENT AMENDMENT: Collection of Usable Items

APPROVED Agreement #SWO-926-2873, Amendment No.2, for collection of usable items with
Stardust Building Supplies, Swift Charities for Children, Catholic Charities Community Services,
and Big Brothers Big Sisters of Central Arizona.

In 2007, a comprehensive waste characterization study identified materials in the solid waste
stream with recycling and reuse value. The information for the study was used to improve and
achieve the City's goal of reducing waste through recycling and reuse.

Staff looked at ways to divert goods self-hauled by residents to the Recycling-Solid Waste
Collection Center. The reusable goods include gently used items of clothing, furniture, toys, small
working appliances, exercise equipment, and household decorative items.

In 2010, the City contracted with five non-profit organizations that assist those in need with
varying services. The City increased diversion of usable items by 15 tons, keeping reusable
goods out of the landfill and reducing costs associated with disposal. Although no additional
charitable organizations are partnered with the City at this time, this program remains
opportunistic to include other non-profit organizations who are interested in this program in the
future.

26. PROJECT AGREEMENT: Southwest Ground-water Consultants, Inc.

APPROVED Project Agreement #WA1302-451 with Southwest Ground-water Consultants, Inc.,
for Railroad Well construction management (CM) services in an amount not to exceed
$94,571.00.

The 2008 Water, Wastewater, Reclaimed Water Master Plan recommends 74.5 million gallons
per day (MGD) build-out capacity for groundwater wells. As the City's groundwater wells age, it is
anticipated well production may decrease by up to three percent per year. To maintain the
required 74.5 MGD capacity, new wells and rehabilitation of existing wells is needed. This project
will abandon the existing well and replace it with a well at the Railroad Well site.

27. AGREEMENT AMENDMENT: Southwest Slurry Seal, Inc.
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APPROVED Agreement #ST2-745-3068, Amendment No.3, with Southwest Slurry Seal, Inc., for
slurry seal and micro seal materials in an amount not to exceed $1,030,000.00 for one year with
the option to renew for one additional one-year term.

28. AGREEMENT AMENDMENT: CPC construction, Inc.

APPROVED Agreement #STO-745-2801, Amendment No.3, with CPC Construction, Inc. for
asphalt rubber crack sealing in an amount not to exceed $300,000.00 for one year with the option
to renew for up to two additional one-year terms.

29. AGREEMENT AMENDMENT: Agave Environmental Contracting, Inc.

APPROVED Agreement #ST2-988-2996, Amendment No.2, with Agave Environmental
Contracting, Inc., for Landscape Maintenance - Area 4 amending the term to expire March 31,
2013, in an amount not to exceed $130,000.00.

30. AGREEMENT AMENDMENT: Somerset Landscape & Maintenance, Inc.

APPROVED Agreement #ST2-988-3050, Amendment No.1, with Somerset Landscape &
Maintenance, Inc., for Landscape Maintenance - Area 1-2-3, extending the contract for four
months in an amount not to exceed $230,000.00 with no price increase, and amending the term
to expire March 31, 2013.

31. AGREEMENT EXTENSION: Stantec Consulting Services, Inc.

APPROVED Agreement #ST12-3041 extension with Stantec Consulting Services, Inc., sole
source, for data collection, analysis, processing, training, and updated version services for the
City's pavement management system, Stantec RoadMatrix, from October 25, 2012, through
October 24, 2013. As Stantec RoadMatrix is a Stantec Consulting Services, Inc. product, they
are the only vendor that can work within this proprietary software.

32. CONTRACT: Sand Dollar Construction

APPROVED Contract #AI1204-201 with Sand Dollar Construction to construct a new Airport
Automated Weather Observation System (AWOS) in an amount not to exceed $186,820.00.

Chandler Municipal Airport currently has an aging AWOS III that is no longer supported by the
manufacturer. The current system was constructed in 1992 with Federal Aviation Administration
Airport Improvement Funds. This project installs a new AWOS Ill-PT system.

This project is in the current 5-year Capital Improvement program (CIP). A Federal grant
represents 91.06% of total project costs. An ADOT grant is anticipated for 4.47% of the project
costs. Staff has identified the remaining 4.47% local matching share in the Airport Capital Fund.

33. PURCHASE: Home Depot and HD Supply Facilities

APPROVED the purchase of wholesale maintenance, repair and operating (MRO) commodities
and related services from Home Depot and HD Supply Facilities, utilizing the U.S. Communities
Contract No. 11 019-RFP, in an amount not to exceed $250,000.00.

34. PURCHASE: Aire Filter Products, Inc.
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APPROVED the purchase of HVAC filters from Aire Filter Products, Inc., utilizing the State of
Arizona Contract #ADSP011-003779, in an amount not to exceed $75,000.00.

35. USE PERMIT: Chamberlain Development

APPROVED Use Permit ZUP12-0013 Chamberlain Development, to allow automobile sales in a
PAD zoning district located at 6948 W. Chandler Boulevard, north of the NEC of Chandler
Boulevard and 56th Street. (Applicant: Mike Frost with Sun State Builders; Owners: James
Chamberlain with Chamberlain Holdings/Sun State Builders, Inc. & Carol Lindsay with Auto Shop
Holdings, LLC.)

Planning Staff requested an additional continuance from the September 23, 2012 City Council
meeting to allow further discussion with the property owners in regards to their tenant's concerns
with the proposed Use Permit including site management issues relating to vehicles and parking.
As a result of the concerns raised at the City Council meeting, Planning Staff began random site
inspections and was made aware of several Zoning Code violations occurring by tenants. The
property owners have been working diligently with their tenants and taking action to bring the site
into compliance. Staff continues to work with the property owners on the violations and long-term
site management. To date, violations have been corrected.

BACKGROUND
The application requests Use Permit approval to allow automobile sales in an existing 22,700
square foot building. The development is zoned to allow uses including light industrial,
warehouse, showroom, automotive repair and automotive accessory sales. Current tenants are
all auto-related including auto window tinting/glass repair, auto repair, auto dent repair and one
auto/truck sales business. The Use Permit is intended to make legal an existing automobile and
truck sales tenant with outside storage and display of inventory and allow automobile and truck
sales with outside storage and display as a permitted use for the entire building.

The multi-tenant building has customer entrances on its south side and overhead warehouse
doors on the north side. The abutting parcels to the south are commercial uses including an
automotive repair business and a gas station with convenience store. To the east is a 60-foot
wide underground gas pipeline easement that separates the subject site from Universal Forest
Products and the access drive for Ergon Asphalt. North of the site is a City owned retention basin
and Crafco.

The subject site has had its allowed uses adjusted several times over the years. This property
was zoned PAD (Planned Area Development) for commercial uses, a hotel and restaurant since
1998. After a couple of zoning extensions and no development interest for hotel development,
the property owners requested the PAD zoning be reverted back to the original 1-1 (Planned
Industrial District). The 1-1 zoning was approved in 2006. 1-1 zoning allows light industrial
manufacturing, warehousing, distribution type uses.

In 2007, a Use Permit was approved allowing automotive repair and automotive accessory sales.
In 2008, the site was rezoned to PAD specifically for freestanding monument signage that
exceeded Sign Code regulations. In 2009, a Use Permit was approved to remove a maximum
percentage of showroom use in the building, thus showroom use is now only limited by parking
availability. The existing automobile sales tenant includes a showroom use. In 2010, the City
approved a building permit for "CanAm-lntellifilm". The approved plans represented interior
building work for two tenant spaces, Suites 1 and 2. Suite 1 included a window tinting business
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with a product display showroom, an installation area and an office area. The other tenant space
represented an administrative office, showroom and indoor vehicle storage.

The proposed uses were in conformance with the site's Use Permit approval allowing showroom
use and the PAD zoning allowing 1-1 uses such as warehousing and indoor storage. A business
with a showroom could have products and merchandise displayed indoors with inventory stored
in the warehouse. This could include, for example, a 4x4 truck customization business or a tire
and wheels business with a showroom and the warehouse has servicing and installation. A light
industrial use that primarily warehouses, distributes, and/or manufactures can have a showroom
such as a home/business alarm system company, plumbing contractor/fixture business, and a
spa manufacturer. The current use of the property as an auto dealership with outdoor activity is
not permitted.

Auto and truck sales businesses vary in business style and intensity. The State licenses different
types of auto sales including "broker", "new motor vehicle dealer", and "used motor vehicle
dealer". Typically, Use Permits have been granted for "brokers" and they have less than a dozen
vehicles on site. Brokers are defined as persons helping others find and purchase a car for a fee
or commission and are not a new or used motor vehicle dealer. They tend to be small operations
based solely on internet websites, acquire vehicles from auctions or operate as personal
shoppers for prospective vehicle owners.

CanAm is a State licensed "used motor vehicle dealer" which is defined as "a person, other than
a new motor vehicle dealer, who buys, sells, auctions, exchanges or offers or attempts to
negotiate a sale or exchange of any interest in, or who is engaged in the business of selling, four
or more used motor vehicles in a continuous 12 month period....with sufficient space to display
two or more vehicles. The established place of business must be devoted principally to the
business of a dealer".

CanAm specializes in Audi, BMW, Land Rover and Mercedes-Benz models and offers broker
services in other makes and models. Recently, there was an inventory of several Cadillac
Escalades, Chevy Tahoes and Chevy Camaros. CanAm conveyed to Staff that they are an auto
dealership; they need outdoor vehicle storage and display to handle the inventory they maintain
for their customers, and they are also renting two warehouses off-site to accommodate additional
inventory. Their customers come to the site to look at and test drive vehicles, and the sales
contracts are completed on site. The business has a website and lists the current inventory
online. At the subject site, Staff has seen 10 or more vehicles displayed in the warehouse and 15
or more vehicles displayed outside. Vehicles do not have sales stickers or price tags, no flags or
signs are used to advertise sales. There are currently no other auto sales businesses in
operation at the site; however, an existing tenant is interested in operating an auto sales use as
well, if this Use permit is granted for the entire building.

PARKING
The request to allow automobile sales, including trucks, for the entire building raised concerns
and questions as to whether or not the site has enough parking to accommodate this use. The
site currently has 89 parking spaces. The site was originally parked per Zoning Code based off of
3.5 parking spaces per service bay plus 1 space for each 200 square feet of office/customer
waiting area, which yielded a required 86 parking spaces. The addition of showroom uses
requires parking at 1 space per each 250 square feet of building area. The Zoning Code's
parking regulations does not specify the amount of on-site inventory allowed by an auto
dealership. Typically, existing parking delineates the number of vehicles stored and displayed on
the lot. Most auto dealerships in Chandler are on their own parcel with no other uses. This
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request is unique in that an auto dealership is operating with a mix of other commercial and light
industrial uses on the same property.

The property owner has agreed to assign the existing parking spaces to each tenant space,
which limits the number of vehicles the automobile sales uses can display and store on the site.
The spaces are used by employees, customer's vehicles, or automobiles sales businesses'
outdoor display and storage of vehicles. If a tenant is not using their designated spaces, they can
allow another tenant to use them. For example, CanAm is assigned 15 parking spaces. Adjacent
to CanAm's suite are 10 parking spaces for use by two other tenant spaces. However, they are
allowing CanAm to use these spaces to display and store vehicles.

The use and allocation of tenant's parking spaces for this building is the responsibility of the
property owners. The building itself and its allowed uses, meet Zoning Code for the required
number of parking spaces delineated on the property. Zoning Code does not regulate how many
parking spaces a car dealership can have; it is based on available parking.

DISCUSSION
This application was continued from the August 16, 2012, City Council meeting to the September
13, 2012 Council meeting in order to allow the applicant time to address parking concerns from
one of the tenants who spoke at the Council meeting. The property owner worked with each
tenant creating a parking allocation plan prior to the September meeting. This plan was signed
by all of the tenants including the concerned tenant. The plan represents the allocated number of
parking spaces for each tenant with business names painted on each parking space. However,
the tenant who spoke at the hearing still had concerns with site management and parking
enforcement as well as auto sales businesses further expanding on this site. Following
discussions with the tenant and property owner, Planning Staff began site visits and random
inspections to observe firsthand any violations. Staff observed several violations occurring by
each tenant, thus Plannin~ Staff requested a continuance of this case from the September 13th
meeting to the October 25t meeting to address these issues.

Planning Staff issued written notices of violation to each tenant including the two property owners.
Staff met with one of the property owners, who also represents the other owner, regarding the
violations and assured Staff the site would be managed and violations removed. However, upon
continued random inspections, violations were observed and continuing. The violations included:

1. Vehicle for sale parked over a landscape tract adjacent to the building.
2. Vehicle for sale parked over a landscape planter island in between parking spaces.
3. Employee vehicles parking on unimproved dirt areas which include a City-owned retention

parcel.
4. Parking in fire lanes/drive aisles; vehicles parking along building's north side block signed

fire lane, vehicles being repaired in signed fire lane.
5. Abandoned/inoperable vehicles not in designated parking spaces in fire lane/drive aisle on

building's north side.
6. Employee vehicles not parked in parking spaces but on an angle into fire lane.
7. An inoperable vehicle unable to safely be operated with two flat tires stored in a parking

space for several months or more.
a. A-frame sign in City right-of-way along Chandler Boulevard.

Planning Staff contacted the Fire Marshall to assist in the fire lane violations. Fire Prevention
Staff inspected the site and issued notice to tenants and approved additional fire lane signage
and demarcations which were recently installed.
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The property owners had their tenants sign an agreement for the parking allocation plan and
abiding by parking and site regulations. The Planning Commission and Planning Staff find the
proposed automobile sales use on this property to be compatible and complementary with the
existing uses as long as there is property owner on-site management, enforcement and an
agreement with existing and future tenants to specified parking spaces related to their tenant
space. If other tenants want to share parking with each other, that is managed solely by the
property owners. The violations on the property took some time to correct, requiring the property
owners to speak with their tenants and explain that these violations cannot occur at any time.
The property owners conveyed that tenants were taking advantage of the site and seemed
unconcerned about the violations until the City issued individual violation notices and contacted
the property owners to further enforce these matters with each tenant.

Additional parking spaces can be provided where there are existing gravel landscape tracts.
These tracts cannot be landscaped due to utility easement restrictions. There can be
approximately 5 more spaces added. The site plan was modified slightly during construction plan
review and an area of parking spaces north of the Firestone/Bridgestone building were not
installed in order to meet fire access requirements. The parking allocation plan exhibits the
current parking.

While the site seems to be clear of violations as of this memo, time will tell if the property owners
and tenants ensure on-going compliance. Planning Staff is recommending a one (1) year time
limit to allow on-going site inspections and ensure the addition of automobile sales with outside
display and storage is compatible long term.

Planning Staff is recommending additional and modified zoning conditions beyond what was
recommended by the Planning & Zoning Commission. Planning Staff learned that the proposed
use was more intense than represented by Staff and the applicant after the Planning Commission
hearing. The underlying proposed use of automobile sales on the entire property remains the
same; however, due to more information and analysis on what is occurring on the property,
Planning Staff recommends conditions to address site management and updated representations
by the applicant.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on June 28, 2012. There were no neighbors in attendance.
The site's AAMCO tenant spoke at the August 16, 2012, City Council meeting with parking
concerns. This tenant has since expressed he is not opposed to this Use Permit and appreciates
the recent enforcement and efforts to get the site into compliance including his own violations.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously. Commissioners Baron, Cunningham and Donaldson
were absent.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. The Use Permit shall remain in effect for one (1) year from the date of City Council
approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.
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USE PERMIT: Brenntag Pacific, Inc.

4.

5.

6.

7.
8.

36.

2. Compliance with all applicable codes and conditions of the City of Chandler and this Use
Permit shall apply.

3. Expansion or modification beyond the approved exhibits and representations (Narrative,
Letters dated 9/20/12 & 10/11/12, Site Plan, Parking Allocation Plan and Tenant Parking
Agreement) shall void the Use Permit and require new Use Permit application and
approval.
Signage shall be in conformance with the City of Chandler's Zoning and Sign Codes
except as specifically modified through case DVR08-0006 AAMCO PLAZA, except as
modified by condition herein.
There shall be no business advertising, sales stickers, pricing, banners, flags or the like
on vehicles. Sale of commercial trucks and trailers is prohibited.
There shall be no outside vehicle servicing, repair, detailing, washing, cleaning, or the like,
which can occur only indoors.
The Use Permit is non-transferable to other site locations.
The site shall be maintained in a clean and orderly manner.

APPROVED Use Permit ZUP12-0025 Brenntag Pacific, Inc., to allow for additional storage tanks
within an existing outdoor storage tank yard located at 6750 W. Boston Street. (Applicant: Ward
Hollon; Hollon Design Associates, LLC.)

BACKGROUND
The subject site is located south and west of the SWC of Chandler Boulevard and Beck Avenue.
The subject site is located in a predominantly industrial zoned area with General Industrial (1-2)
zoned properties to the east, south and southwest. West, adjacent to the site, is the Southern
Pacific Railroad. North is an automotive repair facility. The site includes two
warehouse/distribution buildings. Outdoor chemical storage is only conducted adjacent to the
site's western building and adjacent to the rail spur.

The subject site received Use Permit approvals in 1989 and 2003, all for chemical bulk storage
and chemical re-drumming and distribution. The previous approvals were specific to the number
of chemical containers, storage of materials, and site layout. The current request is to remove
the existing eight storage tanks and replace them with eight larger storage tanks. The existing
eight tanks total 62,000 gallons and range in size from 500-20,000 gallons and will be replaced
with eight tanks totaling 125,500 gallons also ranging in size from 500-20,000 gallons. No
changes to the types of chemicals being stored, or to the site is proposed. Additionally, heights of
the proposed storage tanks are not increasing from what currently exists.

Typical hours of operation are normal business hours from 6:30 a.m. to 5 p.m., Monday through
Friday, with occasional work being done on the weekends. Adjacent to the site's west side is a
railroad spur that Brenntag Pacific uses as part of their operations. Brenntag has a rail spur on
their property that is completely enclosed and screened that can accommodate up to four tanker
cars. Southern Pacific has access to the rail cars for the loading and unloading of the tankers
from the rail line. Under no circumstances does Brenntag Pacific store their tankers outside of
their property.

DISCUSSION
The Planning Commission and Staff support the request citing that the user, as well as previous
users, has operated at the subject site successfully without cause for concern, and the storage
yard has been well integrated into the site with visibility of the tanks only along the railroad tracks.
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Additionally, the proposed modifications to the storage tanks are consistent with what is currently
existing (location, height, chemicals).

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code. Due
to the proximity of the site and its larger surroundings, a neighborhood meeting was not held, but
notification of the request was sent to all property owners within a 600-foot radius. Staff has
received no correspondence in opposition to this request.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan and Narrative) shall
void the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other locations.
3. Use Permit approval does not constitute final Development Plan approval; compliance

with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

4. The site shall be maintained in a clean and orderly manner.
5. Compliance with the City of Chandler's Fire Department provisions with regard to the

hazardous Material Management Plan.

37. USE PERMIT: Mama's House

APPROVED Use Permit LUP12-0006 Mama's House, Series 6 Bar License, to sell liquor as
permitted for on-premise consumption only and within an existing outdoor patio located at 2394
N. Alma School Road. (Applicant: Mike Vachon; Owner/Manager.)

BACKGROUND
The subject site is located approximately ~ mile north of the NWC of Alma School and Warner
roads, and occupies the old vacated Garcia's restaurant. The site is part of a larger commercial
shopping center and is surrounded by commercial businesses to the west and south. North,
across Mesquite Street, is a realty office. East, across Alma School Road, is the Mastercraft East
single-family subdivision.

The subject site received Use Permit approval to serve alcohol in conjunction with a Series 12
liquor license in 2009 as Kiley's Grill; however, the Use Permit only allowed the serving of alcohol
within the restaurant. In 2011, the restaurant received Use Permit approval in order to sell
alcohol within an enclosed outdoor patio, with a one-year timing condition. Shortly after the
approval, the restaurant changed its name to Mama's House. At the end of the year, in
conjunction with the Use Permit requirements, the applicant submitted an application for Use
Permit extension. During the Use Permit extension process, the applicant was able to acquire a
Series 6 Bar Liquor License. The acquisition was due to concerns with meeting the food to
alcohol ratio required for the operation of the restaurant with a Series 12; Series 12 licenses
require that 40% of sales is based on food sales, Series 6 licenses have no percentage
requirements. The restaurant is not changing any of the operational aspects of the business, but
simply changing the license type. The current request seeks Use Permit approval to sell alcohol
both within the restaurant and outdoor patio as permitted with a Series 6 liquor license.
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The restaurant is approximately 8,052 square feet and can accommodate up to 252 patrons. The
bar area is approximately 300 square feet, the dining areas are approximately 3,193 square feet,
and the kitchen preparation area is approximately 2,000 square feet. The restaurant is open
Sunday through Wednesday from 7 a.m. to 12 a.m., and Thursday through Saturday from 7 a.m.
to 2 a.m. The restaurant employs approximately 32 people. The patio is approximately 1,560
square feet and provides seating for roughly 75-100 patrons.

With the previous application, live entertainment indoors and piped music on the patio were
approved; live entertainment on the patio was prohibited. A condition addressing any potential
noise concerns remains part of the recommendation of approval.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 11, 2012. There were two neighbors in
attendance with general questions. The Police Department was notified of the request and
responded without concern. At the time of this writing, Staff has received one telephone call from
a nearby resident that was concerned with the sale of alcohol, drinking and driving, interaction
with patrons and the adjacent subdivision to the west the potential for problematic behavior. Staff
was unable to reach the concerned resident as the resident did not leave a means of contacting
them.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit is granted for a Series 6 Bar License only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit shall remain in effect for one (1) year from the date of City Council
approval. Continuation of the Use Permit beyond the expiration date shall require
reapplication to and approval by the City of Chandler.

3. Expansion or modification beyond the approved exhibits (Floor Plan and Patio Plan) shall
void the Use Permit and require new Use Permit application and approval.

4. The Use Permit is non-transferable to other store locations.
5. The site shall be maintained in a clean and orderly manner.
6. No noise shall be emitted from outdoor speakers on the patios or from music occurring

indoors, that exceeds the general level of noise emitted by uses outside the premises of
the business and further will not disturb adjacent businesses and area residents.

38. LIQUOR LICENSE: Mama's House

APPROVED a Series 6 Bar Liquor License (Chandler #138857 L6) for Michael D. Vachon, Agent,
Sun Valley Bistros LLC, dba Mama's House, 2394 N. Alma School Road. A recommendation for
approval of State Liquor License #06070392 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code.

39. USE PERMIT: Wal-Mart Neighborhood Market
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APPROVED Use Permit LUP12-0019 Wal-Mart Neighborhood Market, Series 9 Liquor License,
to allow the sale of beer, wine and all spirituous liquor for off-premise consumption for a Wal-mart
Neighborhood Market that will be constructed at the NWC of Chandler Boulevard and Cooper
Road. (Applicant: Sean Lake, Pew & Lake, PLC.)

BACKGROUND
The Use Permit request is for an approximately 42,000 square foot Wal-Mart Neighborhood
Market that will be constructed at the NWC of Chandler Boulevard and Cooper Road. The NWC,
approximately 15 acres, was zoned PAD for commercial uses in 1987 and received Preliminary
Development Plan (PDP) approval for a retail and office development in 2006. In 2011, Basis
Chandler, a public charter school, was constructed on the western most 5 acres of the corner.
According to the applicant, the Wal-Mart Neighborhood Market is anticipated to begin
construction in 2013.

The store received Use Permit approval to sell beer and wine only (Series 10 Liquor License) in
2008. The current request is for a Series 9 Liquor License which would allow the retailer to sell
all types of spirituous liquor only in the original unbroken package to be taken away from the
premises and consumed off the premises. When constructed, the store will be located just over
300 feet from the Basis Chandler school, thus complying with separation requirements from a
school as required by state statutes.

As stated in the narrative, Wal-Mart is currently evaluating the market demand and the hours of
operation for the store which could potentially be open 24-hours a day, seven days a week. The
Late Hour Business Compatibility Policy was established after the PAD zoning and therefore
does not apply to the subject property. Further, the sale of liquor is exempted from the Late Hour
Business Compatibility Policy as the City cannot adopt regulations in conflict with state provisions
pertaining to hours of liquor sales.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 30, 2012. There were no neighbors in attendance.
The Police Department has been informed of the application and has responded with no issues or
concerns. Notices were mailed to all property owners within a 600 foot radius and all Registered
Neighborhood Organizations (RNOs) within % mile. Staff received 2 telephone calls from
residents in the adjacent neighborhood who expressed concerns about the proximity to the
school and potential increase in traffic.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and
Staff recommend approval subject to the following conditions:

1. The Use Permit is for a Series 9 Liquor License only and any change in type of license
shall require reapplication and new Use Permit approval.

2. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall
void the Use Permit and require new Use Permit application and approval. I.'.•·

3. The Use Permit is non-transferable to any other location. •••

I
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40. LIQUOR LICENSE: Wal-Mart Market #4324

APPROVED a Series 9 Liquor Store Liquor License (Chandler #140641 L9) for Clare Hollie Abel,
Agent, Wal-Mart Stores, Inc., dba Wal-Mart market #4324, 1900 E. Chandler Boulevard. A
recommendation for approval of State Liquor License #09070050 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

41. USE PERMIT: Floridino's Pizza & Pasta

APPROVED Use Permit LUP12-0022 Floridino's Pizza & Pasta, Series 12 Restaurant License, to
sell liquor as permitted for on-premise consumption within an additional dining area of an existing
restaurant located at 590 N. Alma School Road. (Applicant: Shaun Kelley.)

BACKGROUND
The subject site is located at 590 N. Alma School Road, which is approximately 50 feet south of
Galveston Street. The restaurant is located within a larger Neighborhood Commercial (C-1)
zoned center. East of the site is Alma School Road, with religious institutions east of the arterial.
South is the Arizona College Preparatory school; west, single-family homes within the Central
Estates subdivision.

The majority of the subject space has been a restaurant with a Series 12 Restaurant License
since 1991, with the current business occupying the space since 1996. A new Use Permit was
granted for an expanded dining area in 2008. The restaurant is currently in the process of
expanding into the neighboring suite to the west in order to provide additional dining space. The
existing restaurant is approximately 6,150 square feet; the expansion area is 300 square feet.
The subject request would allow alcohol sales to be extended to the new service area.

The restaurant's hours of operation are Sunday through Thursday 11 a.m. to 9 p.m. and Friday
and Saturday 11 a.m. to 10 p.m. There is no live entertainment. The existing restaurant space
contains a bar; however, it is not being expanded.

A Series 12 Restaurant License allows the on-site sale of beer, wine and spirits for on-premise
consumption. Under a typical Series 12 license, the establishment must derive at least 40
percent of its gross revenue from the sale of food and non-alcoholic beverages.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code. Due
to the minimal nature of the request and no prior known opposition, a neighborhood meeting was
not held; however, a letter notifying the surrounding property owners of the request was sent.
Staff has received no correspondence in opposition to the request.

PLANNING COMMISSION VOTE REPORT
Motion for approval was passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and C-1 zoning, the Planning Commission and
Staff recommend approval subject to the following conditions:
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1. The Use Permit granted is for a Series 12 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan) shall void the Use

Permit and require new Use Permit application and approval.
4. Any substantial change in the floor plan to include such items as, but not limited to,

additional bar serving area or the addition of entertainment related uses shall require
reapplication and approval of the Use Permit.

5. The area adjacent to the establishment shall be maintained in a clean and orderly
manner.

42. PERMANENT EXTENSION OF PREMISES: Floridino's Pizza & Pasta

APPROVED a Permanent Extension of Premises for a Series 12 Restaurant Liquor License
(Chandler #26559 L17) held by Arizona Sandwich Shops Inc., dba Floridino's Pizza & Pasta, 590
N. Alma School Road, Suite 35. A recommendation for approval of a Permanent Extension of
Premises for State Liquor License #12073219 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department has no objections to the permanent extension of
premises. All fees have been paid and the business is in compliance with the City's Tax Code.

43. SPECIAL EVENT LIQUOR LICENSE: Chandler Compadres

APPROVED a Special Event Liquor License for the Chandler Compadres for the 80's Rock the
Cause for the Kids Fundraiser on November 10,2012 at 450 N. 54th Street. A recommendation
for approval will be forwarded to the State Department of Liquor Licenses and Control. With a
Special Event Liquor License, the organization can sell all alcoholic beverages within the confines
of the event during the designated event periods. The Police Department reports no objections to
the issuance of this license. The special event liquor fee has been paid; however, as this
applicant is a non-profit organization, no sales tax license is required.

44. CONTINUED LIQUOR LICENSE: EI Zacatecano

CONTINUED TO DECEMBER 13, 2012, Liquor License, Series 7, for Noelia Ortiz, Agent,
Restaurant EI Zacatecano located at 474 W. Ray Road, to allow the applicant time to complete
the requirements for a new Use Permit.

ACTION

MAYOR TIBSHRAENY declared a conflict on Item 45 and turned the meeting over to Vice-Mayor
Weninger before leaving the dais.

45. REZONING: Belmont Estates Ord. #4401

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4401, DVR12-0012/PPT12
0009 Belmont Estates, rezoning from AG-1 to PAD along with PDP and PPT for a single-family
residential subdivision on approximately 33.8 acres located at the NWC and west of the SWC of
Appleby and Gilbert roads. (Applicant: Brennan Ray; Burch & Cracchiolo, P.A.)

DISCUSSION
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MR. ERIK SWANSON, CITY PLANNER, noted that Items number 1 and 2 on the Consent
Agenda are associated with this rezoning. The two items pertain to the annexation ordinance and
the City initial zoning ordinance.

MR. SWANSON said that this 91 lot subdivision is a very difficult and unique property. MR.
SWANSON displayed a map of the site. He noted that the RWCD irrigation ditch bisects the
entire length of the property. He said there is single-family residential to the north and to the west
in addition to a future park site. There is also single-family residential to the south (Whitewing at
Krueger, a custom single-family subdivision). MR. SWANSON also noted some exception
properties that are currently in Maricopa County jurisdiction. He said that both staff and the
developer tried to work with the property owners to get them involved in this project but were not
able to reach an agreement.

MR. SWANSON said that the request is for the rezoning for the approval of the subdivision layout
and architecture. He said that the property is currently in the County and is in the process of
bringing it into the City.

MR. SWANSON said this property formerly operated as a dairy and is considered an infill piece.
He said while there is some flexibility with infill properties, staff compares them to the City's
residential development standards and tries to apply those same standards as much as possible.

MR. SWANSON commented that the developer did a nice job in working to meet those
requirements.

MR. SWANSON said that the City is working with a developer to acquire the final quadrant of
Centennial Park. He said that the site plan and the development booklet have a view of what the
site would look like if Centennial Park is not developed. This would allow six additional lots

MR. SWANSON said that this request is for a housing product with three one-story and three two
story homes. He said there is a mix of garage orientations and a number of architectural
elevations that are not typical to other Chandler subdivisions. There are six different elevations
designs.

MR. SWANSON said that staff believes that the developer is offering an attractive and beneficial
housing development to this area.

MR. SWANSON said that this item went before the Airport Commission and there were no
conflicts. He said there were also two neighborhood meetings held for this project. During the first
meeting a number of residents attended. Some of the primary concerns from residents involved
the location of two-story homes and setbacks. He said he is unaware of any opposition to the
design.

MR. SWANSON noted that some of the concerns from the Whitewing at Krueger neighborhood to
the south is associated with when the previous Artisian Ranch neighborhood was developed. At
that time the Whitewing residents asked that there be a restriction added to the north property line
of Artisian, which is the south property line of Whitewing at Krueger. MR. SWANSON said that
the Whitewing residents would now like the same restriction granted to the Belmont Estates
subdivision.

MR. SWANSON said that Planning Commission and staff believe architecturally this is a great
project.
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VICE-MAYOR WENINGER invited the applicant to speak on this project.

MR. BRENNAN RAY, 702 E. Osborn, Phoenix, AZ came forward to speak on behalf of the
applicant Ashton Woods. He said this infill site has quite a bit of constraints and he believes that
the developer and team worked with four parcel owners to bring the property under contract. He
said it is a long, narrow site with limited frontage to Gilbert Road. MR. RAY also said that it is a
true infill site.

MR. RAY said that the property is consistent with the General Plan and the Airpark Area Plan and
he is appreciative of the recommendation by City staff, the Airport Commission, and the Planning
and Zoning Commission.

MR. RAY provided a summary of the history of the site. He said when the application was
originally filed there were 97 lots in the subdivision. The park site was ghosted in at the time as
preliminary discussions about the acquisition of the land for the park. There were no restrictions
throughout the development as it relates to the number of one and two-story homes and a variety
of other things. At the neighborhood meeting, there were residents from the Whitewing who
expressed concern about the number of one and two-story homes that border their properties.

MR. RAY said following the neighborhood meeting, revisions were made and were reflected on
the plan brought forward tonight. He said they increased lot depth. The minimum lot size is 70 by
125 feet for a typical lot. The lots to the south were increased to 130 feet. The lots on the northern
perimeter were also increased to 130 feet deep as well. MR. RAY said that the rear yard setback
was also increased to push the single story homes further from the property lines. In areas where
the typical rear yard setback is 20 feet will increase to 25 feet.

MR. RAY noted that they have agreed to build single-story homes on lots 52 through 75 to
accommodate the concerns of neighboring residents.

MR. RAY said that the PDP stipulation number 5 for lots 16 through 27 shall have no more than 2
two-stories built side by side.

MR. RAY said that 14 neighbors attended the first meeting and 5 neighbors attended the second
meeting. He believes their concerns have been addressed as best as possible based on this
challenging infill site.

MR. RAY requested Council's approval in accordance with the recommendation of City staff,
Airport Commission, and Planning and Zoning Commission.

COUNCILMEMBER ORLANDO asked if this development is outside the Airport noise contours.

MR. RAY said he believes it is outside of the contour. He said this property would be at the
farthest point of the Airpark Area Plan. He said if any area falls within the contour it would be the
corner of the park.

COUNCILMEMBER ORLANDO asked Mr. Ray how many homes are along the northern border
and asked Mr. Ray what the mix of homes between single and two story homes.

MR. RAY displayed a map. He said immediately adjacent there are 17 homes, 9 are two stories
and 8 are single stories.
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COUNCILMEMBER ORLANDO asked if there would be two stories as you continue east beyond
lots 16 to 27.

MR. RAY said that the condition would not apply to the lots to the east of lots 16 to 27.

COUNCILMEMBER ORLANDO asked since there is no condition could each of the homes be
two stories.

MR. RAY stated in theory yes.

COUNCILMEMBER ORLANDO asked how many homes are east of the greenbelt.

MR. RAY said there are 15 houses east of the greenbelt.

COUNCILMEMBER ORLANDO stated with that being the case there could be approximately 24
two story homes out of 32 lots. He said that is a higher ratio and questioned its compatibility to
the neighborhood.

MR. RAY said it is very much compatible. The condition that you see with ones and twos backing
up to each other appears at numerous locations throughout the surrounding development.

COUNCILMEMBER ORLANDO stated that he wanted to focus on the border of the northern
property. He wants to be equitable to the neighbors to the south with a two-story to one-story to
the north. He questioned the compatibility.

MR. RAY said that the compatibility exists because of similar lot sizes. He explained that had this
property developed as one 33.96 acre subdivision, the condition that we see in terms of the ones
and twos backing up to each other is a similar condition that you see elsewhere. There are similar
conditions: similar lot sizes with no restrictions on the number of one and two stories. In terms of
compatibility and in terms of lot size and types of housing, the north traditional single-family
homes - Whitewing is a little different. We looked at it from that perspective. Had this developed
as one large subdivision there would be no restriction on that lot line. we have agreed to the
stipulation that is before the Council.

COUNCILMEMBER HARTKE asked for clarification on stipulation number 4 stating that corner
lots all homes built on the corner lots within residential subdivision shall be single story. - how
does that relate to the northern edge does that mean 27 and 1 and also 16 and 15?

MR. RAY confirmed that stipulation number 4 would apply to lot 27. He does not believe that 16
and 15 would be considered corner lots because they are adjacent to open space and are not
bordered by a street on at least two sides.

MR. SWANSON confirmed that lots 15 and 16 would not apply the one story requirement and
they could advising that there would the one story requirement is not typically required.

COUNCILMEMBER HEUMANN asked how this was zoned in the County.

MR. RAY said he believes it was zoned Agriculture. MR. SWANSON confirmed that the overlay
was R43.
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COUNCILMEMBER HEUMANN asked about lots number 1 through 8 said they are not in play
because they back up to a condo development. Those lots are separate because they don't back
any homes.

MR. RAY confirmed and said it primarily lots 16 through 27 (those are the lost that the stipulation
was agreed upon) that were of concern from the neighbors. He further stated that there were no
concerns noted for the lots east of the greenbelt.

COUNCILMEMBER HEUMANN asked about the lot between 68 and 69 if it was a County infill.

MR. RAY said yes that is a home acquired by the current owners out of foreclosure. There were
discussions but there was no agreement.

COUNCILMEMBER HEUMANN asked about the egress and ingress.

MR. RAY said that there is access through Indigo Drive.

Mr. Travis Schraeder, 3380 S. Roger Court, Chandler, came forward to speak on this issue.

MR. SCHRAEDER said that he owns a home to the north of the proposed development. He said
he went to the first meeting on July 11, 2012. Mr. Schraeder said that his concern was that he
owns a home to the north. He said he lives in a cul-de-sac that has total of six larger lots. The
width compatible size wise it's pretty obvious it shows the width compatible to Whitewing.

At the first meeting on July 11 it was said that they have agreed to keep the homes at single level
homes to the south for Whitewing. MR. SCHRAEDER said he paid for a premium lot with a home
close to 4,000 square feet. He said he does not oppose development, he just opposes two-story
homes behind his lot. MR. SCHRAEDER said he should have the same treatment as Whitewing.
MR. SCHRAEDER said there is a potential of three two-story homes being built behind his home
with lots 24, 23, 22. Would ask that no two-stories be built behind any of the premium lots.

Mr. Mark Josupait, 3370 S. Roger Ct. Chandler, came forward to speak on this issue.

MR. JOSUPAIT said that he is asking for fair and equal treatment like the Whitewing subdivision
is receiving. He said his home does not have custom features but they are relatively the same in
that the homes are relatively the same size. He said his home is approximately 4,000 square feet
with approximately one-half acre lot. He said his concern is that he will have three properties
backing his wall. MR. JOSUPAIT said that a two-story home behind his home will lower his
property value because of the level of privacy that will be lost. Another concern is additional traffic
condition to his neighborhood with the use of Nash Way.

COUNCILMEMBER HEUMANN asked Mr. Josupait what his expectation was for what would be
built behind his home.

MR. JOSUPAIT said that at the time he purchased his home it was expected that a nursery would
be located behind his home and eventually it would be developed. He said lot size and privacy
were two key factors in the purchase of his home.

COUNCILMEMBER HEUMANN asked how far Mr. Josupait's home is from the back wall.

MR. JOSUPAIT said the home is approximately 100 feet from the wall.
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VICE-MAYOR WENINGER read two comment cards:

Donna Devoe, 1661 W. Bartlett Way: Please make lot 51 a single story home. It negatively
impacts my home currently under construction.

Brittany Devoe, 1661 W. Bartlett Way: Our home in Whitewing backs lots 52 and 53. Lot 51 also
backs, so if you could make lot 51 a single story house for our privacy in our backyard, it would
be greatly appreciated.

MR. RAY came forward to address some of the resident concerns mentioned during the meeting.
He said they view this as if were one subdivision. MR. RAY said they have agreed to limit the
number of two stories. MR. RAY said there is quite a bit of separation and distance from the
homes.

MR. RAY said he has not heard of any concerns with Nash Way. He said it was planned for that
traffic to use that route.

COUNCILMEMBER HEUMANN asked if Mr. Ray could address lot number 51.

MR. RAY said that is a lot that is not adjacent to Ms. Devoe's property. The home on lot 51 is
likely to be oriented to the west. That home will be from the south property line setback
approximately 110 to 114 feet. A portion of lot 52 will block lot the view of lot 51. MR. RAY said
that they could not agree to that since it does not directly impact Ms. Devoe's property.

COUNCILMEMBER ORLANDO said he is concerned about the equity between the homes to the
north and the south. He said there could be potentially 8 two-stories and 4 single-stories, with a 2
to 1 ratio and up to 4 or 5 to 1 ratio. This ratio would be greater than it is today.

COUNCILMEMBER ORLANDO MOVED to amend the Preliminary Development Plan number 5
to read "Lots 16 through 27,50 and 51, shall be limited to single story homes."

MOTION DIED DUE TO LACK OF A SECOND.

COUNCILMEMBER HARTKE asked Councilmember Orlando why number 50 was included in the
motion.

COUNCILMEMBER ORLANDO said he included it to be consistent with the lot size.

COUNCILMEMBER HEUMANN MOVED TO AMEND THE PRELIMINARY DEVELOPMENT
PLAN NUMBER 5 TO LIMIT THE NUMBER OF TWO-STORY HOMES ON LOTS 22 THROUGH
25 AND LOTS 16 THROUGH 21 EVERY OTHER.

VICE-MAYOR WENINGER seconded the motion and requested additional dialogue on this issue.

VICE-MAYOR WENINGER asked COUNCILMEMBER HEUMANN IF HE WOULD BE WILLING
TO ELIMINATE THE RESTRICTION ON EVERY OTHER FOR LOTS 16 THROUGH 21.

VICE-MAYOR WENINGER SECONDED THE MOTION.
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COUNCILMEMBER DONOVAN clarified that the 27 and 22 through 25 allows the new residents
a choice for a two-story home.

MR. RAY clarified the motion and confirmed that lots 22 through 25 will be single story homes. He
said they are agreeable to this stipulation.

COUNCILMEMBER ORLANDO are we keeping stipulation number 5.

COUNCILMEMBER HEUMANN said that 16 through 21 are without restrictions and lots 22
through 25 are restricted to single story homes.

MOTION CARRIED BY MAJORITY 5-1. COUNCILMEMBER ORLANDO VOTED NAY.

VICE-MAYOR WENINGER asked CITY ATTORNEY MARY WADE FOR CLARIFICATION.

MARY WADE stated that the vote was on the amendment.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER HARTKE, TO
INTRODUCE AND TENTATIVELY ADOPT ORDINANCE NO. 4401 AS AMENDED, DVR12
0012/PPT12-0009 BELMONT ESTATES.

MOTION CARRIED BY MAJORITY (5-1) COUNCILMEMBER ORLANDO VOTED NAY ON
THIS ITEM.

BACKGROUND
The subject site is located approximately % mile south of the intersection of Gilbert and Queen
Creek roads, at the intersection of Gilbert and Appleby roads. The Land Use Element of the
General Plan designates the site for Low-Density Residential; similarly, the Chandler Airpark Area
Plan designates the site as supporting low-density residential. The site consists of five parcels
with three different owners for a total of 33.8 acres. Directly north of the subject site is the
Abralee Meadows (also known as Sun West Trails) single-family residential subdivision and the
Santana Ridge condominium development. West is the future Centennial Park site and the
Markwood South single-family residential subdivision. South is the Whitewing at Krueger custom,
single-family subdivision; east is Gilbert Road. A 20-foot wide Roosevelt Water Conservation
District irrigation line bisects the property from east to west.

SUBDIVISION LAYOUT
The subdivision is rectangular in design and would generally be considered as an infill piece. The
primary point of ingress is located at the Appleby Road alignment; three parcels on the south side
of the entrance remain within the jurisdiction of the county. A secondary point of access is
located along the site's west side where the future continuation of Nash Way is proposed.
Currently, Nash Way operates as a temporary cul-de-sac but will operate as a residential local
street upon development of the subdivision. Located at the northwest corner of the subdivision is
the final quadrant of Centennial Park; the process is currently underway for the acquisition of the
park site. Centrally located and on the site's southern half, is an exception parcel that will remain
in the jurisdiction of the county.

Even though the site design is unique and would generally be deemed as infill, the development
team has been able to meet the intent of the Residential Development Standards (RDS). The I
development will include cul-de-sacs with open space, wider corner lots, and varying garage .•.

!
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orientations. The initial design of the subdivision included a slightly curvilinear street system;
however, based on adjacent neighbors desiring deeper rear setbacks, the street system was
straightened. The RDS requires that subdivisions provide the eight required elements and ten
optional elements. The subdivision provides the required eight elements and the ten optional
elements. One of the major components of the subdivision is the dedication of the park area.
Typical lot size is 70x125, with all perimeter lots being a minimum of 70x130. Setbacks are
typical of the adjacent subdivisions with a 20' to the front of garage, 15' to side-loaded garage or
livable area. Side setbacks are 5' and 10'. Rear setbacks are 20' for single-story (except lots 1
27 and 52-75 will be 25'), and 30' for a two-story. Provisions are provided that in the instance
where a rear patio or single-story element as part of a two-story home is proposed, the rear
setback would be reduced to 20'; this is a typical request of recent subdivisions.

HOUSING PRODUCT
In addition to the PDP for subdivision layout, housing product approval is also requested. Similar
to the requirement of meeting subdivision diversity, the housing product also needs to meet a
number of elements required in the RDS. Required architectural elements as outlined in the RDS
include providing at least three different architectural style differences, prohibiting the same
elevation adjacent to and across the street from each other, and providing four-sided architectural
elements.

Architectural styles include Spanish Colonial, Spanish Monterey, Tuscan, Ranch, Craftsman and
Prairie. Various architectural elements highlighting the prescribed style include window pop-outs,
garage and front door detailing, window mullions, shutters, stone detailing, wing walls and siding
elements. The RDS require that at least one elevation provide stone elements; the home builder
is providing stone on four of the elevations: Craftsman, Prairie, Ranch and Tuscan.

Three one-story and three two-story homes are provided. A mix of recessed, forward and side
entry, and two-car with tandem space garages are provided. Rear patios for four of the homes
(all one-story and one two-story) are internally incorporated into the design of the home, meaning
the patios do not have their own roof system, but rather are incorporated into the overall design of
the home. Additionally, plan 5533 incorporates a side yard outdoor living space in addition to the
rear outdoor living space. Housing product square footages range from 2,738 to 4,420.

The homebuilder has done an excellent job in reducing the appearance of box-on-box design of
their two-story homes. Of the three two-story plans, plan 5537 provides a single-story element
that extends the length of one side of the home. Rear elevations are addressed by incorporating
shutter details and various box pop-outs.

The Planning Commission and Staff support the request citing that the subdivision represents
another quality addition to Chandler's housing stock. Furthermore, the design team has done an
excellent job addressing a site with a variety of design difficulties (infill, long and rectangular,
RWCD, and final quadrant of a city park) as well as providing lot sizes that are consistent with the
surrounding developments and housing product that provides strong architectural design.

AIRPORT COMMISSION
The Airport Commission found that there were no conflicts between airport operations and the
proposed development but wanted to ensure that disclosure statements would be provided to
future residents that there may be aircraft noise. Staff has added condition no. 13 addressing
disclosure of airport operations in the vicinity.

PUBLIC/NEIGHBORHOOD NOTIFICATION
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Two neighborhood meetings were held. The first meeting was held July 11, 2012, and the
second on August 15, 2012. At the first meeting, 12 neighbors attended from both the Whitewing
at Krueger and the Abralee Meadows single-family subdivisions. Prior to the meeting, Staff had
heard from a couple of residents within the Whitewing at Krueger subdivision requesting that
homes be limited to single-story adjacent to Whitewing and that a deeper rear yard setback be
provided. The single-story request was made due to the fact that Artesian Ranch, located south
of Whitewing, was stipulated to provide single-story homes. The applicant agreed to restrict the
homes to single-story homes as well as agreed to a rear setback of 25' for those lots adjacent to
the Whitewing at Krueger subdivision. A number of the residents north of the subject site, within
the Abralee Meadows subdivision would like the homes to be restricted along the north to single
story homes as well as provide an increased rear setback. The applicant has agreed to provide a
25' rear yard setback for single-story homes located along the perimeter and a 30' rear yard
setback for two-story homes. Additionally, the applicant has agreed to a condition restricting two
story homes to no more than two two-story homes adjacent to each other; such conditions do not
apply to the Abralee Meadows subdivision. Concerns were not expressed in regards to the
design of the homes. Following the first neighborhood meeting, the design team reviewed the
concerns, made modifications, and held a second neighborhood meeting. Five neighbors
attended the second meeting and expressed general concerns with the two-story homes being
proposed on the site's north side.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously.

The item was initially on the Action agenda based on representation that neighbors would be
present to express concerns; however, at the start of the public hearing, the Chairman moved the
item to the Consent agenda as speaker cards had not been submitted. The item was read-in as
part of the Consent agenda and the audience was asked if any of the items should be pulled; no
one expressed concerns and the item passed. Shortly after the Consent agenda was approved,
Staff noticed two neighbors were present, but did not speak. Following the Consent agenda,
Staff spoke with the residents; the residents remained in opposition and wanted to speak, but
were unaware of the process. The concern expressed from the residents is that they do not want
two-story homes located directly behind them.

RECOMMENDED ACTIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to conditions as listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit No.7, Development
Booklet, entitled "BELMONT ESTATES", and kept on file in the City of Chandler Planning
Division, in File No. DVR12-0016, except as modified by condition herein.

2. No more than two identical side-by-side roof slopes should be constructed along arterial
or collector streets or public open space.

3. The same elevation shall not be built side-by-side or directly across the street from one
another.

4. All homes built on corner lots within the residential subdivision shall be single-story.
5. No more than two, h\'o story homes shall be built side by side for lots 16 27.

I
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5. (Amended) Lots 22-25 shall be limited to single-story homes. Lots 16-20 shall have no two
storied houses next to each other.
6. Lots along the southern property line shall be limited to single-story homes.

Preliminary Plat
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

CURRENT EVENTS:

A. Mayor's Announcements

The Mayor thanked Transportation & Development staff involved in the successful appeal
of the 2010 Census numbers attributed to Chandler by the U. S. Census Bureau. The
appeal that the Chandler population count was too low resulted in Chandler's population
being adjusted upwards by 200 residents. This will mean Chandler will receive
approximately $800,000 of additional state and federal funds over the next decade.

The Mayor also invited the community to attend Chandler's Halloween Spooktacular on
Oct. 26 from 5:30 to 8:30 p.m. in the plaza in front of the downtown Community Center, as
well as the annual Mayor's Day of Play this Saturday from 9 a.m. to 1 p.m. at Tumbleweed
Park.

B. Councilmembers' Announcements

Councilmember Jeff Weninger invited the community to attend an End of Construction
Event celebrating the completion of construction at the Alma School/Ray intersection
being held from noon to 4 p.m. on Sunday Nov. 4 near the intersection's southwest
corner.

Councilmember Kevin Hartke encouraged residents to volunteer for this Saturday's For
Our City event where volunteers help perform a variety of community cleanup projects.
More information is available by calling (480) 782-4348.

Councilmember Trinity Donovan invited the public to attend the Chandler Service Club's
annual Tequila Nights Tasting and Live Auction event being held at the Lone Tree Golf
Club Nov. 3 benefiting the Club's various community programs and scholarships.

None.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 8:40 p.m.



THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Monday, November 5,2012 at 7:15 p.m.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

I
i

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Councilmember Kevin Hartke

PLEDGE OF ALLEGIANCE: Boy Scout Troop #77 led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

None.

CONSENT:

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER ORLANDO,
to approve the Consent Agenda as presented.

MAYOR TIBSHRAENY declared a conflict on Items 2 (Ord. 4380 Annexation), 3 (Ord. 4381
DVR12-0020), and 6 (Ord. 4401 Belmont Estates).

COUNCILMEMBER ORLANDO voted nay on Item 6 (Ord. 4401 Belmont Estates).

VICE-MAYOR WENINGER said that he would like to recognize the phenomenal direct hire staff
including the City Manager, City Clerk, City Attorney, and Judge. He noted that a couple of their
contracts were on the Consent Agenda.

MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED the following Chandler City Council meeting minutes:
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1a. Special Meeting of October 22,2012.
1b. Regular Meeting of October 22, 2012.
1c. Special Meeting of October 25,2012.
1d. Regular Meeting of October 25, 2012.

2. ANNEXATION: Appleby and Gilbert Roads Ord. #4380

ADOPTED (6-0) Ordinance No. 4380, Annexation - Northwest and West of the SWC of Appleby
and Gilbert roads of approximately 33.8 acres.

MAYOR TIBSHRAENY declared a conflict of interest on this item.

3. INITIAL CITY ZONING: Appleby and Gilbert Roads Ord. #4381

ADOPTED (6-0) Ordinance No. 4381, DVR12-0020 Northwest and West of the SWC of Appleby
and Gilbert Roads, the establishment of initial City zoning of AG-1 on approximately 33.8 acres.

MAYOR TIBSHRAENY declared a conflict of interest on this item.

4. POWER DISTRIBUTION EASEMENT: SRP Ord.#4399

ADOPTED Ordinance No. 4399 granting a no-cost power distribution easement to Salt River
Project (SRP) for the expansion of the OWRF/AWRF (Ocotillo Water Reclamation Facility/Airport
Water Reclamation Facility) Lift Station located east of the Old Price Road and south of Queen
Creek Road.

5. REZONING: Pecos and Dobson Apartments Ord. #4400

ADOPTED (5-1) Ordinance No. 4400, DVR12-0018 Pecos & Dobson Apartments, rezoning from
PAD Townhomes to PAD Apartments for approximately 163 units on 6.8 acres at 2300 W. Pecos
Road, ~ mile west of Dobson Road.

6. REZONING: Belmont Estates Ord. #4401

ADOPTED Ordinance No. 4401, DVR12-0012/PPT12-0009 Belmont Estates, rezoning from AG-1
to PAD for a single-family residential subdivision on approximately 33.8 acres located at the NWC
and west of the SWC of Appleby and Gilbert roads.

MAYOR TIBSHRAENY declared a conflict of interest on this item.

COUNCILMEMBER ORLANDO voted nay on this item.

7. REZONING: Maplewood Court Ord. #4402

REINTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4402, DVR12-0023
Maplewood Court, rezoning from PAD to PAD Amended for housing product for a 32-lot single
family residential subdivision located at the SWC of Maplewood and Vine streets. (Applicant:
Greg Davis; Iplan Consulting.)

BACKGROUND
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The subject site is located at the SWC of Maplewood and Vine streets, which is east of the SEC
of Alma School and Willis roads. North is a portion of the Cornerstone Christian Church campus,
a single-family home and a vacant lot that is currently in the process of being cleared of debris.
Single-family homes surround the site's east, south and west sides. The General Plan
designates the site as Low-Density Residential.

The subject site received zoning and PDP approval in early 2006 for a custom, 32-lot single
family residential home subdivision; the zoning was extended for an additional three years in
2009. The zoning technically expired in late August; however, due to the application on file, the
request to rezone the property and the request moving forward without delay, any enforcement
action has been stayed. Housing product was not approved with the initial case due to the
development requiring all homes to be custom. The request seeks to remove the custom home
requirement and desires Preliminary Development Plan approval for housing products. The
number of lots, subdivision layout and design treatments, and previous conditions of approval will
remain the same (notwithstanding eliminating the custom home requirement). The site is
approximately 15-acres and provides 32 single-family lots. Typical lot size is 90'x140', with a
minimum lot size of 12,430 sq. ft. The subdivision will be developed as a single phase.

HOUSING PRODUCT
Due to the fact that all lots are 10,000 sq. ft. or greater, with a minimum lot size of 12,430 sq. ft.,
the Residential Development Standards (RDS) for housing product do not apply; however, a
number of the elements will be provided. Seven floor plans are provided with a square footage
range of 2,800 to 4,600 sq. ft. Five single-story and two two-story homes are provided with an
option for a second story on Plan 6011.

Architectural styles include Spanish, Ranch, Tuscan/Mediterranean, Craftsman, and Farmhouse;
not all elevation types are provided for each home. Various architectural elements highlighting
the prescribed style include window pop-outs, garage and front door detailing, window mullions,
shutters, stone detailing, wing walls and siding elements. The RDS require that at least one
elevation provide stone elements; the home builder is providing stone on four of the five
elevations; Ranch, Tuscan/Mediterranean Craftsman and Farmhouse. Additionally, to address
architectural style, various elements complementing the architecture are included in the design,
such as; window mullions, front door treatments, garage doors consistent with the architecture of
the home, arched windows, window pop-outs, etc.

Setbacks for the housing product were incorporated in the Initial Rezoning and PDP request for
subdivision layout. Setbacks are typical of other subdivisions except that a rear-yard setback of
15-feet is provided; however, rear setbacks for all perimeter lots have been increased to 25 feet.
Due to the large lot sizes, it is anticipated that homeowners may want the option for casitas.
Casitas will meet all required building setbacks and lot coverage ratios, as well as be
architecturally consistent with the design of the home.

The Planning Commission and Staff support the request citing that the housing product
represents another quality addition to Chandler's housing stock. Furthermore, the Planning
Commission and Staff are pleased with the strong design characteristics of the housing product,
the variety of elevations provided and the larger lot sizes provided.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 16, 2012. Ten neighbors were in attendance and

I
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generally supported the request. Staff has received no correspondence in opposition to the
request.

PLANNING COMMISSION VOTE REPORT

The request was pulled to Action at the Planning Commission hearing due to some concerns
expressed by the property owners directly east of the site. The neighbors were concerned with
the potential of two-story homes looking into their front yards. The neighbors alluded that the
homes were to be restricted to single-story homes as part of an agreement with the initial
approval in 2005; Staff is unaware of any agreement. The concern was discussed by the
Commission with the request being approved unanimously due to existing conditions already
placed on the development. With the initial approval, the five lots on the east side were restricted
based on the following conditions: the northern most lot will be restricted to a single-story
(Condition No. 11 of Ord. 3764); the five lots will have deeper rear yard setbacks (Condition No.
14 of Ord. 3764); and two-story homes are restricted to no more than two in a row (Condition No.
13 of Ord. 3764), which would mean that of the five lots, three can be two-story homes. The
Commission unanimously approved the item.

Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"Maplewood Court", kept on file in the City of Chandler Transportation & Development
Services Department, Planning Division, in File No. DVR12-0023, except as modified by
condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3764,
case DVR05-0009 Maplewood Court, except as modified by condition herein.

8. REZONING: Jackson Place Ord. #4403

ADOPTED Ordinance No. 4403, DVR12-0029 Jackson Place, rezoning from PAD Commercial to
PAD Single-Family Residential on approximately 6.5 acres at the SEC of Ray Road and Jackson
Street, west of McQueen Road.

9. REZONING: Allred Chandler Airport Center II Ord. #4404

ADOPTED Ordinance No. 4404, DVR12-0033 Allred Chandler Airport Center II, rezoning from
PAD to PAD Amended to allow for the additional uses of athletic training facilities and family
recreational/instructional uses located at 2150 E. Germann Road, east of the NEC of Cooper and
Germann roads.

10. LEASE AMENDMENTS: SMC II, L.L.C. Ord. #4408

ADOPTED Ordinance No. 4408 authorizing amendments to the three leases identified in the
development agreement with SMC II, L.L.C., for the San Marcos Commons, Phase II project as
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provided for and according to the terms stated in Amendment No. 1 to the development
agreement adopted pursuant to resolution No. 4647.

11. CITY COUNCIL REGULAR MEETING SCHEDULE Res. #4648

ADOPTED Resolution No. 4648 setting the 2013 City Council Regular Meeting Schedule.

12. CITY CLERK CONTRACT

APPROVED the City Clerk Contract with Marla Paddock.

13. CITY ATTORNEY CONTRACT

APPROVED the City Attorney Contract with Mary Wade.

ACTION:

14. AGREEMENT: ACT Towing dba All City Towing

Agreement #PD2-968-3140 with ACT Towing dba All City Towing for Police Towing Services for
two years with provisions to extend up to two additional two-year periods.

BACKGROUND
In December 1995, the City began utilizing a contract for towing service. Contract towing service
has proven to be a successful alternative to the previous rotation program. Some of the benefits
provided by contract service include lower cost to the citizens, fewer customer complaints and a
streamlined workload for the Police Department. The Police Department utilizes the contract for
vehicle towing, storage and impounding services including removal of wrecked vehicles, vehicles
abandoned on City streets, vehicles left unattended in a traffic way, vehicles towed for evidentiary
purposes, vehicles impounded, and vehicles towed due to an arrested driver.

DISCUSSION

MIKE MANDT, ACTING PURCHASING AND MATERIALS SUPERVISOR, came forward to
present on this item. MR. MANDT stated that this is a recommendation to award the police towing
contract. MR. MANDT said that the Police Department uses this contract to tow vehicles for a
number of reasons including: accidents, abandoned vehicles, impounded vehicles, and vehicles
towed for evidentiary purposes or due to an arrested driver.

MR. MANDT stated that it is recommended that the towing contract have a two-year term with
provisions to extend two additional two-year terms, up to six years. MR. MANDT stated that in
May 2012 an Invitation for Bid (IFB) was brought forward to Council to award a contract for police
towing. At that time, Council rejected the bids and directed staff to issue a Request for Proposal
(RFP) and Council asked that an emphasis be placed on quality. Following that meeting, staff met
with the Police and Fire Subcommittee to review the upcoming RFP and shortly after that a RFP
was issued.

MR. MANDT said that the RFP contained evaluation criteria that emphasized quality including:
Experience at 45%, Resources of the proposer at 35%, and cost at 20%. MR. MANDT said that
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after the RFP was issued, staff hosted a pre-proposal conference and noted that the RFP was
due two weeks later. The City received three responses.

MR. MANDT stated that in September 2012, staff met with the evaluation committee to provide
instructions on how to evaluate the responses. The committee included representatives from the
Police Department, Purchasing, Traffic Engineering, and a Chandler citizen. He said later in
September, the committee inspected the facilities of all the proposers including: storage facilities,
office locations, customer service waiting areas, and dispatch centers.

MR. MANDT further explained that on another day, the committee spent more than five hours to
review all the information from the site visits, review the information provided in the proposals,
and check references.

MR. MANDT said that the committee ranked each proposer in each of the categories. Based on
the evaluation criteria, the committee ranked the towing companies in the following highest score
order: All-City Towing, Apache Sands Towing, and Valley Express.

MR. MANDT said that the City received a protest on the award and the City's response to the
protest was included in the Council packet.

MR. MANDT summarized by saying that staff developed a RVP and evaluation criteria to
emphasize quality. A committee of five members spent a considerable amount of time to review
and inspect the facilities, and also to develop the scores. MR. MANDT said that based on the
findings, the committee is recommending All-City Towing.

COUNCILMEMBER ORLANDO asked what rating scale was used.

MR. MANDT said that the committee was given instructions on how to assign points. He
explained that 40-60 points were given if the company "meets standards", 60-80 points were
given if the company "exceeds standards", and 80-100 points if the company was exceptional.
MR. MANDT said, conversely, the points were lowered if the company did not meet standards.

COUNCILMEMBER ORLANDO asked for the final point total for the companies.

MR. MANDT said for all categories, All-City Towing had 76 points, Apache Sands had 72 points,
and Valley Express had 71 points.

COUNCILMEMBER ORLANDO noted there was not a large difference in the scores.

MR. MANDT confirmed that the total number of points was close. He said that the company being
recommended had the highest cost, but they had the highest points in the other categories based
on experience and resources.

COUNCILMEMBER ORLANDO asked how many points are given for the cost.

MR. MANDT said that the winning bid received eight points for cost. He explained that the bid
that provided the lowest cost received the maximum of 20 points and the company in the middle
received 14 points.

COUNCILMEMBER ORLANDO asked what was included in the criteria for the first proposal (in
May 2012).
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MR. MANDT said the minimum criteria for the solicitation on the Invitation for Bid (IFB) included
minimum experience and minimum resource criteria. Therefore, as long as the company met the
minimum, staff would recommend the lowest offer.

JEFF DUNN, GENERAL MANAGER, ALL-CITY TOWING, 2031 W. 1st Street, Tempe, AZ came
forward to address the Council.

MR. DUNN said he would like to address the eleventh hour disclosure from the Arizona
Department of Insurance. MR. DUNN said that he received it for the first time on Thursday,
November 1 at 5:25 p.m. from the City Clerk's Office. He said that this information was sent to the
City only minutes after the posting of the award recommendation of All-City Towing. He believes
that the timing of the disclosure is suspect. MR. DUNN said that this unsolicited disclosure
completely derails the City's procurement process as it relates to towing.

MR. DUNN said he spent 12 years in the insurance industry investigating and managing
thousands of claims and supervising a special investigations unit dealing with fraud. MR. DUNN
said he sent hundreds of referrals to the National Insurance Crime Bureau (NICB). He explained
that a good referral provided detailed and factual information. He compared a bad referral to that
similar of the item being discussed during tonight's meeting.

MR. DUNN said that after he learned of this disclosure, he personally conducted an audit of the
23 perceived issues pertaining to this claim, the oldest of which he said dated back to April 17,
2010. MR. DUNN said that in that time more than 10,000 tows were performed in City of
Chandler and more than 100,000 for other entities his company is privileged to serve.

MR. DUNN assured Council that his audit did not reveal one billing irregularity associated with the
22 referrals which resulted from Chandler Police calls and the one towing call from the
Department of Public Safety. He said that each invoice was calculated in strict accordance with
the contract terms and the pricing as set forward in the contracts. MR. DUNN said that the most
compelling statement related to the issue that City staff still recommended All-City Towing for this
award despite the protest and despite the eleventh hour disclosure of unfounded information. MR.
DUNN further stated that the Arizona Department of Insurance disclosed to the City that they
have no intention to follow-up on the investigation of these items.

MR. DUNN said he would be happy to answer any questions.

COUNCILMEMBER ORLANDO asked Mr. Dunn what the difference was between the first IFB in
comparison with the second RFP.

MR. DUNN said that the first proposal was an Invitation for Bid (IFB), which is a much different
methodology than the Request for Proposal (RFP). MR. DUNN deferred this question to MR.
DEMASSEO.

TODD DEMASSEO, 2031 W. 1st Street, Tempe, AZ, came forward as the legal representative for
All City Towing.

COUNCILMEMBER ORLANDO said that the proposal document was originally issued by the City
as a statement of work with a statement of objectives, in which All-City Towing responded.
COUNCILMEMBER ORLANDO asked Mr. Demasseo what the difference was between the IFB
and RFP.

I
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MR. DEMASSEO stated that the IFB focused on minimum qualifications. He said that the lowest
common denominator was price. He said that the IFB did not take into consideration the quality of
service, the level of experience, and the capacity and resources of the proposal. MR.
DEMASSEO said there was no incentive in the IFB to exceed the minimum standards.

COUNCILMEMBER ORLANDO stated that the original bid had criteria to include that the yard is
in close proximity, available 24 hours, etc.

MR. DEMASSEO reiterated that the IFB focused on the minimum requirements, while the RFP
took into consideration other factors like capacity, experience, etc. MR. DEMASSEO said with the
resources and experience, All City Towing arrives on scene approximately 13 minutes earlier
than the 30 minute response time requirement. He said there are additional benefits that the RFP
evaluates in the best interests of the City.

COUNCILMEMBER ORLANDO asked Mr. Demasseo to explain the value of experience because
he struggles with how experience is a value that almost doubles the cost to the city.

MR. DEMASSEO said that the IFB did not provide for that item. MR. DEMASSEO said he
believed that the IFB was flawed and it was not in the best interest of law enforcement, the City,
or its citizens. MR. DEMASSEO said moving forward with the RFP it was illustrated relative to
experience and resources, etc. to have a certain level of value. MR. DEMASSEO said the RFP
allowed a contractor to bid a service he believed could be provided and to sustain it moving
forward.

MR. DEMASSEO said that the current bid is a 3.8% increase from the contract 6 years ago. He
stated that fuel has gone up, as have the costs of tow trucks, etc.

MR. DEMASSEO said he was not comfortable with the IFB.

COUNCILMEMBER ORLANDO asked what the difference was in the quality of service from the
current contract in comparison to the new one.

MR. DEMASSEO said there was no difference in the quality of service between the current
contract and the new one. He said that the company will continue to provide service at that level,
continue to be early, and continue to have that saturation. MR. DEMASSEO noted that he
believes that the company has newer fleet than that of its competitors, which means no down
time. He also noted that if the city has a spike in call volume, there would not be difficulty in
meeting that increase with no interruption of service to the City.

COUNCILMEMBER ORLANDO clarified by saying that the new contract would be only a 3.8%
increase with the same quality of service.

MR. DEMASSEO said the cumulative total from 6 years ago to the current contract is a 3.8%
increase.

COUNCILMEMBER ORLANDO asked what the current value of the last year of the contract.

MR. DEMASSEO was not sure.

COUNCILMEMBER ORLANDO stated that he would ask staff that question.
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MR. GORDON BUELER, 12521 E. Villa Palmas, Chandler, AZ, came forward to represent Valley
Express Towing. He said he is present as a Chandler resident. He stated that he believes
Chandler is a well-run city, but he said that the handling of the police towing services contract
looks bad. He said that a few months ago the Council rejected a bid of zero to a contractor that
the Purchasing Department deemed as fully qualified to handle the work. That represents a zero
cost to every resident in the City of Chandler who will have his/her vehicle towed. Since that time,
the City has gone through a bid process where the scope of work has not changed at all and the
recommended contractor went from a bid of $170,000 to a bid of $370,000 per year. He said that
looks really bad, noting that the increased cost will be passed on to Chandler residents.

MR. BUELER said that the contractors that the City's Purchasing Department has evaluated have
all been determined under the IFB and RFP to meet or exceed standards.

MR. BUELER said that under the three categories that were scored for the RFP, Valley Express
Towing was found to exceed standards or were rated excellent in all three categories. He
reiterated that the City's process does not look good.

MR. BUELER noted that the scope of work did not change in the IFB or RFP. MR. BUELER said
that Valley Express Towing has been in business for 15 years with excellent ratings from the
Better Business Bureau. He said that Valley Express Towing has towed for the City of Mesa for
the last 8 years under contract and it has the fastest response time of 10.5 minutes. He said he
believes this is the most important metric to measure effectiveness.

MR. BUELER said that the faster, smarter, more efficient, company cannot compete with a
competitor that has been in business longer and he has concern for a bid that goes from 170k to
370k for the same scope of work.

MR. BUELER said he would be happy to answer any questions that Council might have.

COUNCILMEMBER ORLANDO said in terms of the statement of work and objectives what is the
Valley Express price on two vehicles.

MR. BUELER said the price was zero because money is made on the sale of towed vehicles.

COUNCILMEMBER ORLANDO asked if there are any costs incurred as part of the process, he
noted that both proposals were very similar.

MR. BUELER said that he thinks that companies should be evaluated fairly.

COUNCILMEMBER HARTKE asked if there is an apples to apples comparison that Mr. Bueler
could share that could provide some insight to the towing business.

MR. BUELER stated that other companies may have a larger fleet, but Valley Express has faster
and equal response times. He stated if money can be made without a cost to the residents of the
City of Chandler, that's what should be done. He said that Mr. Stratton can elaborate further. He
said that response time is the best statistical measurement.

COUNCILMEMBER HARTKE asked MR. BUELER if Valley Express Towing is the sole provider
for the City of Mesa contract.

I
~
t

I
I
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MR. BUELER said that the City of Mesa is divided into four areas and Valley Express has the first
or second busiest area under the contract.

COUNCILMEMBER HARTKE asked if the same fleet will be used.

MR. BUELER said that Valley Express Towing has an adequate amount of trucks, though he is
not sure of the number. He stated that the City's Purchasing Manager can confirm that Valley
Express exceeds standards in every category in which they were rated.

COUNCILMEMBER ORLANDO told Mr. Bueler that he would be remiss if he did not question Mr.
Bueler's previous comment about the City having a "flawed" proposal process.
COUNCILMEMBER ORLANDO said he has been involved in the City's purchasing process for 17
years and believes it is one of the best in the Valley. He asked Mr. Bueler to provided details to
explain his statement.

MR. BUELER said he agrees with Councilmember Orlando and that the City of Chandler's
Purchasing Department does excellent work, better than some of the others in the Valley that he
has seen. MR. BUELER said that City staff advised that Valley Express Towing satisfied them
and that the job could be performed under the IFB. That is why he felt a bit of injustice when a
zero bid was rejected. MR. BUELER said his statement is related to that. He further explained
that it was not defined in the request for proposal how a company could gain points in terms of
fleet size, efficiency, effectiveness, and the price component so an unsuccessful contractor would
know what he/she had to do in order to be successful to obtain a police towing contract in the
future. MR. BUELER said that the process should be more transparent. The criteria and scoring
should be clearer.

COUNCILMEMBER ORLANDO asked if the client attended the contractor's orientation offered by
the City and asked if his client looked at the packet as explained by the City in terms of criteria,
point scale, etc. and asked questions during that meeting.

MR. BUELER said that his client attended the meeting and also asked questions. He said that his
client was told that the price component would be scored proportionately. MR. BUELER said that
a bid of $370,000 compared to a zero bid would not result in a score of 8 points, or 12 points for
the second place contractor. It would result in a score of zero points. If one were to follow
proportionate scoring the result and recommended contract would be different.

COUNCILMEMBER ORLANDO explained that normally when there are questions or concerns it
is recommended that those items be expressed in writing and the procurement agency is then
obligated to respond in writing and adjust the proposal as appropriate. He asked if that was done.

MR. BUELER said that Mr. Stratton handled that portion and he was not sure.

MR. BRAD STRATTON, 3265 E. Bluebird Dr., Gilbert, AZ came forward to address the Council.

MR. STRATTON stated that he would like to address Councilmember Orlando's earlier question
regarding the difference between the Invitation for Bid and Request for Proposal. He agreed that
there was not much difference in the scope of work. He said that price did not change because
the scope did not change. He said that the difference was the subjectivity versus objectivity.

MR. STRATTON said he felt that the IFB process was completely objective. He said that the City
set such high standards that only three or four tow companies in the entire Valley could meet
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them. MR. STRATTON recalled that one area in particular required that the tow company tow 300
vehicles last month and every month for the last 2.5 years for a police agency. He said the city's
very specific criteria will lead to an excellent contractor without introducing subjectivity.

MR. STRATTON said he believes that dollars are the most objective way of measuring anything.
He said that leaves no room for subjectivity and no opportunity for the appearance of impropriety.
MR. STRATTON said that he found that the RFP was a bit troubling. MR. STRTTON said he
attended the orientation. When he asked City staff about the formula for how many points will be
given for the price he was told there would not be a formula until staff receives the bids and
learns who bid and how much was bid.

r

I
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MR. STRATTON said the city should avoid this type of statement and practice if it is trying to I
avoid the appearance of impropriety. He stated that he did follow up in writing and Mr. Mandt I.•.•..;.•
advised that the pricing would be proportionate to the bid. MR. STRATTON said he asked if that ~

would continue in areas like acreage and tows and was told that it would.

MR. STRATTON said it was not difficult to determine that a $50,000 bid is twice as good a
$100,000 bid and deserves to receive twice the points. He said since the proportional scoring
wasn't enough to manufacture an award to All City TOWing, it was necessary to abandon the
guarantee of proportional scoring and go to a manufactured chart. He provided an example from
that chart where Apache Sands bid $120,000 and All City bid $370,000, which is three times
lower, yet the score was 8 points versus 14 points. He said 75% more points for Apache Sands
for a bid that was 300% cheaper. He said that this cost would save the taxpayers $1.5 million
dollars over the proposed six years of the contract. MR. STRATTON said that type of subjectivity
gets worse when bids are compared to his. MR. STRATTON said that making price only worth
20% of the bid is subjective and bias. He said that is what he views as the biggest difference
between the IFB and RFP.

MR. STRATTON stated that his company has a great Better Business Bureau rating and said that
his company had nothing to do with the 11 th hour information that was received.

MR. STRATTON believed that it would be an unconscionable award. He said this is a leadership
moment and he said he begs Council to take this opportunity.

RECESS: The Mayor briefly recessed the Council meeting due to technical difficulties.

BRYAN SANDLER, 2111 W. Highland Ave., Ste. B440, Phoenix, AZ, Attorney for All City Towing

MR. SANDLER said that he believes that the statement that Valley Express made saying that the
IFB and RFP was a flawed process lacks credibility.

MR. SANDLER said that Valley Express received the total maximum points allowed in the area of
cost with a zero bid.

MR. SANDLER stated that Mr. Mandt spoke of the committee working many hours for a period of
several days to analyze the bids and proposals. MR. SANDLER reiterated that Mr. Mandt said
that staff provided guidance on how to provide scoring in the three different areas. The
experience of the proposer was to get 45 max points, the resources another 35, and cost 20.
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MR. SANDLER said that while Valley Express received the maximum number of points for cost,
All City Towing exceeded the other two bidders in the other two areas. He said the overall
experience, equipment, and ability to service the residents of the City of Chandler far outweigh its
competitors. MR. SANDLER said he felt this was a well thought out process where the
procurement office had objective criteria that was used to make its recommendations.

COUNCILMEMBER DONOVAN asked Mike Mandt if he could provide information regarding the
8 or 23% increase.

MIKE MANDT said that the discrepancy might have occurred based on how the figure was
calculated. He said that when he compares one price to another he takes the annual price based
on historical annual usage and takes the estimated quantity for each of the line items and
multiplies by the price unit.'He then takes the sum of those extended prices.

MR. MANDT said he believes that All City Towing might be taking the sum of those unit prices
without weighting them to the annual quantity. He further stated that Valley Express is saying the
price more than doubled because they are comparing the annual price of the RFP that is being
recommended tonight versus the price that was bid in May by the same company

COUNCILMEMBER DONOVAN asked if Mr. Mandt believes that the 23% increase was due to
the projections on each of the items. She further stated that it would be helpful to have the
recommended company speak about the 3.8% figure.

MR. DEMASSEO explained that the 3.8% increase was a result of the cumulative total of the bid
from six years ago and a cumulative total of today's bid in gross numbers. MR. DEMASSEO said
that his company does not believe that going line by line is a fair way to assess the amount.

COUNCILMEMBER HEUMANN said that he believes Council's direction was clear to evaluate
price, service, and quality. He commended staff for their work on this process.
COUNCILMEMBER HEUMANN said that the citizens of Chandler have come to expect the
quality that has been achieved by All City Towing over the years.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY VICE-MAYOR WENINGER TO
APPROVE AGREEMENT #PD2-968-3140 WITH ACT TOWING DBA ALL CITY TOWING FOR
POLICE TOWING SERVICES FOR TWO YEARS WITH PROVISIONS TO EXTEND UP TO
TWO ADDITIONAL TWO-YEAR PERIODS.

THE MOTION WAS APPROVED BY MAJORITY (4-3). MAYOR TIBSHRAENY,
COUNCILMEMBER ORLANDO, AND COUNCILMEMBER DONOVAN VOTED NAY.

CURRENT EVENTS:

A. Mayor's Announcements

MAYOR TIBSHRAENY acknowledged two Chandler High School students who were in
attendance at the Council meeting as part of their Honors Government class.

B. Councilmembers' Announcements
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None.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 8:37 p.m.

ATTEST: 'mw.LI/~
City Clerk

Approved: December 10, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 5th day of November 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this __/_~_._ day of December, 2012.

City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, November 8,2012 at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.
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The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Rick Heumann
Jack Sellers
Matt Orlando
Trinity Donovan
Kevin Hartke

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Boy Scout Troop 280 and Pack 584

UNSCHEDULED PUBLIC APPEARANCES: None

CONSENT:

Mayor Tibshraeny noted that Items 26 and 27 had an amended action requesting continuance to
the December 13, 2012 City Council meeting and asked they be included in the motion for the
Consent Agenda.

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE,
TO APPROVE THE CONSENT AGENDA AS PUBLISHED TO INCLUDE ITEMS 26 AND 27
WITH THE AMENDED ACTION FOR CONTINUANCE TO THE DECEMBER 13, 2012
MEETING.

MAYOR TIBHSRAENY asked the City Attorney that the Memorandum of Understanding in
relation to Item 27 be brought forward at the next meeting to coincide with the continuance.

In regards to Item 2 (Spectrum Senior Living), COUNCILMEMBER ORLANDO asked about the
entrances to the property. PLANNER ERIK SWANSON replied there is an access point off of
Pennington and one off of Queen Creek. As the neighborhood review process developed and
with input of the HOA, it became clear the residents did not want direct access off of Jacaranda
Parkway. COUNCILMEMBER ORLANDO asked if the School District was in support. Mr.
Swanson said the applicant was notified of the need to work with the school district as there was
some parking being done on the site and those parking spaces would be lost upon development.



Minutes of the Regular Meeting
Chandler City Council
Thursday, November 8,2012
Page 2

MAYOR TIBSHRAENY referenced Items 26 and 27 and noted they are within the Price Road
Corridor. He said there has been discussion regarding the Price Road Corridor and the policies
and plans that are in place. It's a premier location. The vision is that much of it would be
preserved for larger users who created significant numbers of jobs. Mayor said that while it is a
time of changing economies, businesses also work differently than when this vision was first
developed. There are now developments that want to locate within the Corridor that may not
necessarily meet the intent of the Policy. As the requests increase, the Mayor said he is
concerned that decisions will be made more on an "ad-hoc" basis. He expressed his desire to
relook at the Corridor and reestablish what the corridor should be. He asked the City Manager to
engage a consultant to review the vision for the Corridor and to bring recommendations for the
future.

Councilmember Orlando stated his support of the recommendation and hoped additional building
height would be looked at.

Vice Mayor Weninger said that public participation would be crucial. He said extra efforts should
be made to communicate any proposed changes to the public and stakeholders.

Vice Mayor Weninger asked about the cost of the consultant contract and if Council action would
be necessary. City Manager Dlugas stated he could look at keeping it under $30,000 which
would not require Council approval.

COUNCILMEMBER HEUMANN said that despite the price of the consultant, this is the largest
employment zone and it is important that this is done right and time is taken to review this. He
encouraged the City manager to search for the right consultant and he urged the stakeholders to
participate.

Vice Mayor referred to Item 9 (Tumbleweed Park Field Lighting) and said he made this
amendment as part of the budget and the council was very supportive. This will provide lighting
to the big fields at Tumbleweed Park in order to provide additional park usage.

Mayor Tibshraeny noted the expansion work as part of Item 10 to the 1.1. data center in order to
provide a much needed remodel to the building. He state the Council has been supportive of
technology. He acknowledged key staff involved: Patrick Hait, Andy Sandoval, Debbie Dulanski
Garcia, and Johsua Plumb.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED UNANIMOUSLY (7-0).

1. RIGHT-OF-WAY ANNEXATION: Chandler Heights Road Ord. #4395

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4395, Right-Of-Way Annexation
of certain County Rights-of-Way of approximately 0.39 acres on Chandler Heights Road between
the Consolidated Canal and Crossbow Way.

BACKGROUNDIDISCUSSION
Within the City of Chandler Municipal Planning Area (MPA), boundary remnant county islands
exist. Some of these islands are within improved roadway right-of-way (R.O.W.) or roadways
slated for improvement. In certain cases, annexation benefits the City by alleviating the county
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plan review and permitting process. This particular annexation will accommodate pedestrian and
roadway improvements related to a new signalized intersection at Crossbow Way.

Currently, along Chandler Heights Road between the Consolidated Canal and Crossbow Way,
there is a strip of RO.W. under the jurisdiction of Maricopa County. A.RS. § 9-471.02 allows for
County RO.W. with no taxable real property to be annexed to an adjacent city by mutual consent
of the city's governing body and the County's Board of Supervisors.

The annexation process per A.RS. § 9-471.02 requires that the City adopt an "ordinance of
intent" to annex the right-of-way. If approved by the City, a request for annexation, together with
a copy of the ordinance, will appear as a published agenda item at a regular meeting of the
Maricopa County Board of Supervisors. If the County approves the annexation, the RO.W.
parcels will be annexed into the City.

2. REZONING/PRELIMINARY DEVELOPMENT PLAN: Spectrum Senior Living at Ocotillo
Ord. #4405

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4405, DVR12-0025 Spectrum
Senior Living At Ocotillo, rezoning from Planned Area Development (PAD) for a church to
Planned Area Development (PAD) for an assisted living care center.
APPROVED Preliminary Development Plan (PDP) for building architecture and site layout located I•....
at 1500 NW Jacaranda Parkway, the SEC of Pennington Drive and Queen Creek Road. •••
(Applicant: Mike Perry; Whitneybell Perry, Inc.)

BACKGROUND
The subject site is located approximately ~ mile west of the SWC of Queen Creek and Alma
School roads and is within the Ocotillo Master Planned Community. North, across Queen Creek
Road, is Bogle Junior High School. West, across Pennington Drive, is the City of Chandler Fire
Station NO.5. South, across Jacaranda Parkway, are the Jacobson Elementary School and the
single-family subdivisions of Cottonwood Springs and The Legends.

In 1985, the Chandler City Council approved PAD zoning for the Ocotillo Master Planned
Community with Conceptual Plan approval. The PAD approval designated the subject site for
multi-family development with the intention of providing a transition zone between the schools
and single-family residences. In 1999, Council approved a zoning amendment 'for a church with
temporary approval of a modular building for office use by the pastor and his staff with a two (2)
year time limit. In 2001, due to lack of construction, City Council approved an extension in zoning
and use of the modular building for an additional five (5) years. In 2006, another extension was
granted for an additional five years. An application was submitted to extend the Rezoning;
however, has been withdrawn due to the sale of the property.

SITE LAYOUT/BUILDING ARCHITECTURE
The 6.3-acre parcel is uniquely shaped and has various street frontages surrounding the entire
site. Due to the unique layout of the site, development will occur on the western portion. Two
access points are provided: a right-in right-out along Queen Creek Road, and a right-in right-out
along Pennington Drive. Primary access to the site is off of Queen Creek Road that terminates at
a porte-cochere. An emergency access point will be provided off of Jacaranda Parkway.

The building is designed as a series of wings serving to break-up building massing from the street
frontages. The building is approximately 136,749 sq. ft. and provides 147 units that can
accommodate 162 residents. Units provided include 24 memory care units, 55 assisted living
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units and 58 independent living units. Units can both be private or semi-private and include
bathrooms, closet space and furniture to create a residential atmosphere. In addition, a fitness
center, theater, library, beauty salon and two dining rooms are provided. A small greenhouse is
provided on the secondary story that will overlook the outdoor courtyard. Various one- two-, and
three-story elements are provided to break-up the building massing. Additionally, in an effort to
be sensitive to the single-family homes in the vicinity, the design team has planned the building
so as to locate the three-story elements on the east side of the building furthest away from
residential homes.

Meandering sidewalks are provided adjacent to the street frontages with additional walking paths
for the residents on the site's south and east sides; an outdoor seating area in a landscape
setting is provided on the site's east side. A large open courtyard and ramada, and enclosed
outdoor pool area is provided on the south side of the building. A separate enclosed outdoor
courtyard area is provided for memory care patients.

Although the building has three-story elements, the design team has included a number of design
treatments to break-up both the building massing and scale. Score lines, recessed windows, unit
balconies, single-level covered walkways, window mullions and stacked stone elements eliminate
any concerns of providing an institutional feel. The request has been reviewed by the Ocotillo
Design Review Board with approval.

A single monument sign is provided at the intersection corner and will be integrated into the
parking screen wall. Reverse pan-channel lettering will be utilized.

The Planning Commission and Staff are supportive of the request citing that the development
makes good use of and provides a strong design to what could be considered a difficult site to
develop. Additionally, the design team has been sympathetic to the needs of the surrounding
community by locating any three-story elements away from single-family development.
Furthermore, at the request of the Ocotillo Design Review Board and residents in the area,
access will not be provided along Jacaranda Parkway.

As part of the proposal, a number of minor deviations from the Zoning Code are requested. The
deviations are listed within the Development Booklet narrative and primarily are concerned with
the height and location of screen walls within the setback area. Some of the deviations are
requested simply for the safety of the residents, others are requested at the direction of the
Ocotillo Design Review Board. The Planning Commission and Staff are supportive of the
deviations as the site is severely constrained due to the size and shape of the parcel, and the
requests are relatively minor in nature.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held JUly 12, 2012. There were five neighbors in attendance in
overall support of the project. Staff has received one telephone call regarding the request. The
caller had general questions and was in support of the requests. No correspondence in
opposition to the request has been received.

PLANNING COMMISSION VOTE REPORT
Motion to approve was approved unanimously.

RECOMMENDED ACTIONS
Rezoning
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit No.4, Development
Booklet, entitled "SPECTRUM SENIOR LIVING OCOTILLO", and kept on file in the City of
Chandler Planning Division, in File No. DVR12-0025, except as modified by condition
herein.

2. The landscaping shall be maintained at a level consistent with or better than at the time of
planting.

3. The site shall be maintained in a clean and orderly manner.

3. REZONING: Maplewood Court Ord. #4402

ADOPTED Ordinance No. 4402, DVR12-0023 Maplewood Court, rezoning from PAD to PAD
Amended for housing product for a 32-lot single-family residential subdivision located at the SWC
of Maplewood and Vine streets.

4. CONTINUED ZONING & PRELIMINARY DEVELOPMENT PLAN: Fry's Fueling Center

CONTINUED TO DECEMBER 13, 2012, Zoning DVR12-0002 Fry's Fueling Center, rezoning
from Planned Area Development (PAD) to Planned Area Development (PAD) amended to
eliminate conditions prohibiting a fuel station and 24-hour uses.
CONTINUED TO DECEMBER 13, 2012, Preliminary Development Plan (PDP) for site layout and
building architecture located at the SWC of Alma School and Germann roads.

Continuance is requested due to a conflict in scheduling by the applicant.

5. BOARD AND COMMISSION APPOINTMENT

APPROVED the following Board/Commission appointment:

Transportation Commission
Sean McCaffrey

6. AGREEMENT: Painting Services

APPROVED Agreement #BF3-910-3153 with A&H Painting, Inc., Ghaster Painting & Coatings,
Inc., and Hernandez Companies for painting and related services in an amount not to exceed
$150,000.00 per year for two years with the option to renew for one additional two-year period.

7. AGREEMENT: Fertilizers, Herbicides and Pesticides

APPROVED Agreement #CS3-967-3164 with Crop Production Services, Inc., Helena Chemical
Company, and Red River Specialties, Inc., for fertilizers, herbicides and pesticides in the amount
of $200,000.00 for one year with the option to renew for two additional one-year periods.

8. CONTRACT: Profound Systems, Inc.
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APPROVED Contract #PR1202-401 with Profound Systems, Inc., for Dobson Park Basketball
Court replacement in an amount not to exceed $82,000.00.

9. CONTRACT: AJP Electric, Inc.

APPROVED Contract #PR1204-401 with AJP Electric, Inc., for Tumbleweed Park Sports Field
Lighting in an amount not to exceed $231,550.00. During the 2012/2013 budget process, Council
approved $200,000.00 for the installation of additional sports field lighting at Tumbleweed Park.

10. CONTRACT: Shasta Industries

APPROVED Contract #PR1301-401 with Shasta Industries for Hamilton Aquatic Facility Safety
Improvements in an amount not to exceed $180,100.00.

Hamilton Aquatic Center was constructed in 2001 and has year-round use. To maintain the pool
in accordance with Maricopa County Swimming Pool Regulations Chapter VI and to bring the
pool into compliance with the September 2010 Title II of the Americans with Disabilities Act
(ADA), Section 35, improvements are necessary. Construction is planned to have the least
amount of impact on the school district's use and scheduled aquatic program at this facility. This
project is the first phase for completing the upgrades identified in the ADA Aquatics audit required
by the Department of Justice's recent inclusion of Aquatics facilities in the 2010 ADA legislation.

11. AGREEMENT: Caliente Construction

APPROVED Agreement #IT100-411 with Caliente Construction for design/build contract
construction services for the IT Building Data Center Cooling Renovation/Expansion in an amount
not to exceed $794,433.80.

The City's existing Data Center is approximately 580 square feet and is located in the former
garage bay of the original Fire Station NO.1. The space was converted into Data Center space in
1991 and a used cooling system was moved to the building to provide cooling. This system is
estimated to be 25 years old and difficult to maintain due to lack of parts. The City's Data Center
needs have also expanded over time requiring additional cooling assistance devices, including
the installation of 7 wall pack and 3 under floor AC units just to meet the summertime cooling
requirements. These temporary solutions are very inefficient and put the City's entire technology
infrastructure at risk for failure and downtime. In addition, the City has outgrown the space set
aside for this Data Center and needs to expand the floor space in order to keep up with the
computing requirements of all City departments.

Council approved the first phase of the Design/Build contract for design and preconstruction
services contract with Caliente Construction on January 26, 2012. The second phase of the
contract is for construction services for an existing 580 square foot computer room plus a 350
square foot expansion of the Data Center.

12. CONTRACT: Morex Investments LLC, dba Arizona Beeman Drilling

APPROVED Contract #WA1302-401 with Morex Investments LLC, dba Arizona Beeman Drilling
for Railroad Well Drilling in an amount not to exceed $822,770.00.

The 2008 Water, Wastewater, Reclaimed Water Master Plan recommends 74.5 million gallons
per day (MGD) of build-out capacity for groundwater wells. As the City's groundwater wells age,
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it is anticipated well production may decrease by up to three percent per year. To maintain the
required capacity, new wells and rehabilitation of existing wells is needed. This project will
abandon an existing well and replace it with a well at the Railroad Well site.

13. PURCHASE: Enterprise Network Solutions

APPROVED the purchase of network security equipment and services from Enterprise Network
Solutions (ENC), utilizing State Contract #ADSP012-024653, in an amount not to exceed
$204,770.00.

The City utilizes several security solutions including firewalls to provide citywide secure external
access to primary eGovernment web services. Web services such as Chandleraz.gov, Vendor
Registration, Sales Tax and other systems used by citizens and staff for City Business are high
security priorities. Many departments and external information technology users require access
to the information within these resources to meet City goals and business objectives. Web
applications are vulnerable to attacks from malicious individuals or groups on the internet.

The systems currently employed by the City are at the end of useful life and must be replaced in
order to maintain high security levels and availability. This solution will provide a secure pathway
to web services and has the ability to meet current and future Citywide eBusiness needs for
external facing applications such as Chandleraz.gov, Utility Billing, Sales Tax Collection and
Citizen Service Requests. It will increase City application defenses and provide fast secured web
traffic encryption/decryption while providing threat detection. This solution offers the ability to
position and deliver secure citywide web services quickly.

This purchase consolidates network intrusion prevention and web filtering services. The future
goals, as the product matures, will encompass consolidation of services such as remote access
services via VPN, intrusion prevention detection and mobile device security threat prevention.

14. PURCHASE: Vision Business Products

APPROVED the purchase of laser printer cartridges, OEM/Remanufactured from Vision Business
Products, utilizing the State of Arizona Contact #EPS080088-4-A-1, in an amount not to exceed
$60,000.00.

15. PURCHASE: Grainger

APPROVED the purchase of maintenance, repair and operational supplies from Grainger,
utilizing the National Intergovernmental Purchasing Alliance Company Contract #090188, in an
amount not to exceed $350,000.00.

16. On action.

17. WITHDREW USE PERMIT: Wagaround

WITHDREW Use Permit ZUP12-0022 Wagaround, to allow a dog boarding facility on property
zoned PAD for light industrial type uses and automotive customization uses located at 2440 E.
Germann Road, Suites 15, 17 and 19, east of the NEC of Cooper and Germann roads. The
applicant has requested withdrawal as the project is being terminated and no longer proposed.

18. USE PERMIT: UFP Chandler LLC



Minutes of the Regular Meeting
Chandler City Council
Thursday, November 8,2012
Page 8

APPROVED Use Permit ZUP12-0024 UFP Chandler, LLC, to allow a bulk fuel storage tank
greater than 500 gallons on property-zoned 1-1/PAD (Planned Industrial District with a Planned
Area Development zoning overlay) located at 6878 W. Chandler Boulevard, east of the NEC of
56th Street and Chandler Boulevard. (Applicant: Robert Carochi, Union Distributing & Donnie
MacDonald, UFP Chandler, LLC.)

BACKGROUND
The request is to allow an aboveground fuel tank greater than 500 gallons on-site to provide fuel
to Universal Forest Products (UFP) equipment and trucks. The proposed tank is 1,000 gallons
and replaces existing underground fuel tanks.

The subject site is located east of 56th Street on the north side of Chandler Boulevard adjacent to
the railroad tracks. The property is zoned 1-1/PAD for light industrial uses. North of the site is
Ergon Asphalt and northwest of the site is Crafco, which are both light industrial companies.

UFP is requesting to allow one 1,OOO-gallon fuel tank for use by the company's own vehicles and
equipment. The tank is within a concrete vault. For 20 years there have been underground tanks
which will be removed and replaced with the aboveground tank. The tank will be located north of
the existing gated access to the yard on the property's west side.

Bulk storage fuel tanks greater than 500 gallons require approval of a Use Permit. In all
instances, fuel tanks need to receive building permit approval, which includes Fire Department
review and approval. The fuel tank will also need to meet all other applicable State and Federal
laws. The proposed tanks will be aboveground and located near the existing tanks.

Planning Staff supports the request for the fuel storage tanks as an ancillary use for the direct
operation and services provided by the UFP business.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 12, 2012. There were no neighbors in
attendance. Staff has received no correspondence in opposition to this request.

PLANNING COMMISSION VOTE REPORT
Motion to approve was approved unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and 1-1/PAD zoning, the Planning Commission
and Planning Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with Narrative, Site Plan, exhibits and
associated conditions of approval.

2. The tank shall be constructed to comply with all City of Chandler Building and Fire Codes.
3. Fuel containment shall be in accordance with all State and Federal laws.
4. A Spill Prevention Plan shall be kept on file with the Fire Marshall.

19. SPECIAL EVENT LIQUOR LICENSE: Suns Nite Hoops, Inc.

APPROVED a Special Event Liquor License for Suns Nite Hoops, Inc., for the Brewfest on
November 16, 17 & 18, 2012, at 7200 W. Ray Road. A recommendation for approval will be
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forwarded to the State Department of Liquor Licenses and Control. With a Special Event Liquor
License, the organization can sell all alcoholic beverages within the confines of the event during
the designated event periods. The Police Department reports no objections to the issuance of
this license. The special event liquor fee has been paid; however, as this applicant is a non-profit
organization, no sales tax license is required.

20. LIQUOR LICENSE: NOSH

APPROVED a Series 12 Restaurant Liquor License (Chandler #143679 L12) for Stacey Diane
Carson, Agent, Hugo Vino, Inc., dba NOSH, 4080 W. Ray Road, Suite 26. A recommendation for
approval of State Liquor License #12079269 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code. Transportation and
Development advises a new Use Permit is not required since this will be a continuation of the
location's previous use as Bongo's Grill.

21. LIQUOR LICENSE: Pitta Souvli

APPROVED a Series 12 Restaurant Liquor License (Chandler #143670 L12) for Frank R. Flores,
Agent, Vanmar LLC, dba Pitta Souvli, 1940 S. Alma School Road, Suite 5. A recommendation for
approval of State Liquor License #12079270 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code. Transportation and
Development advises a new Use Permit is not required since this will be a continuation of the
location's previous use as Pitta Souvli.

22. CONTINUED LIQUOR LICENSE: San Tan Brewing Company

CONTINUED TO DECEMBER 13, 2012, a Series 1 Liquor License for Anthony Canecchia,
Agent, San Tan Brewing Company, Inc., dba San Tan Brewing Company, 495 E. Warner Road,
to allow the applicant time to complete the requirements for a new Use Permit.

23. CONTINUED LIQUOR LICENSE: Zammi's Grill

CONTINUED TO DECEMBER 13, 2012, a Series 6 Bar Liquor License for Danette Jo St.
Vincent, Agent, Zammi II LLC, dba Zammi's Grill, 4040 S. Arizona Avenue, Suite 7, to allow the
applicant time to complete the requirements for a new Use Permit.

24. CONTINUED LIQUOR LICENSE: Pho Van

CONTINUED TO DECEMBER 13, 2012, a Series 12 Restaurant Liquor License for Michael
Lawrence Schall, Agent, Pho Van LLC, dba Pho Van, 2095 N. Dobson Road, Suite 3, to allow the
applicant time to complete the requirements for a new Use Permit.

25. CONTINUED LIQUOR LICENSE: NOSH

CONTINUED TO DECEMBER 13, 2012, a Series 13 Domestic Farm Winery Liquor License for
Stacey Diane Carson, Agent, Hugo Vino, Inc., dba NOSH, 4080 W. Ray Road, Suite 26, to allow
the applicant time to complete the requirements for a new Use Permit.

I
,
I
I
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26. GENERAL PLAN AMENDMENT: Allred Boardwalk Res. #4651

CONTINUED TO DECEMBER 13, 2012 - Resolution No. 4651, General Plan Amendment
GPA12-0002 Allred Boardwalk, Minor General Plan text amendment by modifying the language
of the South Price Road Employment Corridor for approximately 64.5 acres located at the SWC
and SEC of Price and Willis roads. (Applicant: Michael Curley; Early, Curley & Lagarde, P.C.)

27. REZONING/PRELIMINARY DEVELOPMENT PLAN: Price Road Commerce Center
Ord. #4392

CONTINUED TO DECEMBER 13, 2012 - Ordinance No. 4392, DVR12-0006 Price Road
Commerce Center, rezoning from Agricultural (AG-1) to Planned Area Development (PAD).
Preliminary Development Plan (PDP) for a business park on approximately 38 acres located
south of the SWC of Germann and Price roads. (Applicant: Mike Withey; Withey Morris, PLC.)

28. WITHDREW REZONING AND PRELIMINARY DEVELOPMENT PLAN: NUVO
Ord. #4406

WITHDREW Introduction of Ordinance No. 4406, DVR12-0-007, NUVO, rezoning from Planned
Area Development (PAD) Commercial to Planned Area Development (PAD) Multi
Family/Commercial.
WITHDREW Preliminary Development Plan (PDP) on approximately 9 acres at the SEC of Erie
Street and McClintock Drive.

ACTION

16. USE PERMIT: SDA Filipino Church

APPROVED Use Permit ZUP12-0003 SDA Filipino Church, to locate a church within a single
family residential zoning district (SF-8.5) located at 801 W. Frye Road, east of the SEC of Alma
School and Frye roads. (Applicant: Rick Gutierrez; Desert Land Engineering.)

PLANNER ERIK SWANSON highlighted the information provided in the memo to Council.

BACKGROUND:

The subject site is located east of the SEC of Alma School and Frye roads and is an
approximately one-acre site. The site is a stand-alone property with single-family residential
homes surrounding the site to the east, south and west. Frye Road is adjacent to the site's north
side.

The subject site was annexed in 1983 and was given a zoning designation of SF-7 shortly
thereafter. In the late 80s and early 90s, the subdivision to the east of the site was developed. In
April of 1995, the SF-7 zoning designation was replaced with the SF-8.5 zoning designation
automatically changing the subject site to its current zoning designation of SF-8.5. The
subdivision to the south and west was developed in 2004/05.
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The request is to allow the conversion of an existing single-family home into a church. Currently,
the site is improved only with the house. Phase I improvements will include all off-site
improvements (right-of-way dedication), drive aisles, the parking lot, perimeter landscaping as
part of the dissimilar land use buffer, and tenant improvements to the existing structure. As part
of the improvements for the structure, a Pastor's apartment is indicated on the floor plan. Per the
Zoning Code, residential accommodations are considerable for clergy. Church leadership is
anticipating that the apartment will be used for visiting speakers and not on a continual basis.

As part of the Phase I improvements, a vacant pad located north of the existing structure will
remain undeveloped for a future Phase II. The pad will have a layer of decomposed granite to
prevent any dust issues. Phase I will meet parking requirements. As anticipated, based on
congregant projections, the church will need 25 parking stalls with Phase II build out; 35 stalls will
be provided as part of Phase I. In the event additional parking is needed, the church has a verbal
agreement with San Marcos Elementary School to the east.

Phase II development is anticipated to occur within the next three to five years and will include a
new narthex, nave and sanctuary; upon completion of Phase II, the nave (proposed as part of
Phase I) will be converted to a multi-purpose room. Phase II will be just under 2,900 square feet.

While complete consistency of architectural design between Phase I and II is difficult, the design
team has tried to make the transition between the phases relatively seamless. Conversion of the
existing home into the church will require upgrades to current building codes; treatments to the
exterior are relatively minor. As Phase II is developed, its expansion area will be connected to
the existing structure. Roof lines will be incorporated to create the appearance of continuity.
Strong roof slopes will be utilized, consistent with smaller scale historic church design. Upon
completion of Phase II, the existing home will be relatively screened from street view. Second
story windows are provided on both the east and west elevations, however, are only for providing
day light into the nave and are not for second story occupiable areas. As presented, the
maximum building height is 30 feet, with the denominational feature extending an additional 9 feet
above the roof ridge line. Maximum building height allowed is 35 feet.

A single monument sign is requested along the Frye Road frontage. The sign is roughly six and
one-half feet tall by eight feet wide. A relatively small electronic reader is requested and will be
utilized primarily to inform of service times and upcoming events. The front elevation and
rendering differ slightly in design; the exhibit simply establishes the anticipated level of quality and
final design will be consistent with the exhibit that is presented.

The SF-8.5 zoning district allows for the consideration of a church with a Use Permit. The
Planning Commission and Staff consider this as an appropriate use at this location for a number
of reasons: the site fronts along a minor arterial, the site is large enough to accommodate a small
church use while meeting development requirements, the design of the church has maintained a
relatively pedestrian scale, and the proposed use is considerable with a Use Permit. While some
concerns have been expressed as discussed in the Neighborhood Notification section, the
Planning Commission and Staff believe these concerns have been resolved and that overall
small-scale churches, such as the proposed, are compatible with the surrounding neighborhoods
due to their small-scale nature.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on August 9, 2012. There were 3 neighbors in attendance.
Overall, general support was provided with some questions regarding operational aspects
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(service times, parking, number of congregants, etc.). Following the neighborhood meeting, Staff
has heard from 3 nearby residents. Two were opposed to the Use Permit request expressing
concerns with traffic, service scheduling and number of congregants. Of the two, one was
concerned with potential growth of the church and how it will be accommodated. Staff has
received one phone call from a resident to the southeast that offered general support of the
request. Following the neighborhood meeting, church leadership reviewed options for the off
chance that additional parking may be needed and reached out to the San Marcos Elementary
School east of the site. The school has agreed to a parking agreement when needed.

PLANNING COMMISSION VOTE REPORT
Motion to approve was approved 6-1 with the dissenting vote being based on the addition of
condition no. 7 and not on the request for the Use Permit.

Neighbors expressed concerns primarily related to traffic along Frye Road and parking.
Concerns about the Frye Road traffic stemmed from observation of other successful churches
along Alma School and how traffic circulation can be impeded, and that Frye Road is reduced to
one lane east of the site. It was explained that Frye Road's current designation as a minor
arterial allows for the anticipated traffic generated by the church and that what currently exists is
sufficient to handle the additional traffic.

A number of concerns were expressed with the potential for parking conflicts and the limited
amount of parking as provided on the site plan. Per Zoning Code parking requirements, churches
and other places of worship are required to provide one parking stall per four seats. As has been
represented by the church, it is anticipated that there will be a maximum of 100 congregants,
requiring 25 parking stalls; 35 parking stalls are provided. In addition, the church has indicated
that they have a verbal agreement with San Marcos Elementary School to the east, in the event
that additional parking is needed. Church leadership has indicated that they do not have a formal
written agreement with the school as the school needs to know specific dates for contractual
purposes. Nearby residents to the south and west shared concerns with overflow parking into the
Campo Verde subdivision and how the subdivision is closer (900 feet) than San Marcos
Elementary (1/4 mile). While Staff agrees with the statement, Staff reiterated that even with the
parking agreement, the street system in the Campo Verde subdivision is a public street system
allowing for anyone to park on the street, but that it would be more convenient for congregants to
park to the east at San Marcos Park (roughly 500 feet) as it is directly east of the site and that if
parking is an issue, Staff has the ability to review the Use Permit and revocation is possible if
issues are not resolved. Parking is only a concern when full capacity is met; current parking
demand by the church requires roughly 15 parking stalls.

Following the discussion with the residents, a recommendation was made to restrict the number
of congregants to what the provided parking stalls would allow (roughly 140 congregants).
Condition No. 7 was added to address the potential future parking concerns. The dissenting vote
was due to concerns with limiting the number of congregants and not that the church use was
inappropriate.

Following the Planning Commission hearing, Staff heard from a resident to the south of the site
with concerns of parking and height of the denominational architectural embellishment that
extends to 39 feet. The resident explained that with the overall height of the sanctuary and the
embellishment, that their view would be obstructed.

RECOMMENDED ACTION
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan, Elevations
and Narrative) shall void the Use Permit and require new Use Permit application and
approval.

2. Use Permit approval does not constitute Final Development Plan approval; compliance
with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

3. The site shall be maintained in a clean and orderly manner.
4. Right-of-way dedications to achieve full half-widths, including turn lanes and deceleration

lanes, per the standards of the Chandler Transportation Plan.
5. Undergrounding of all overhead electric (less than 69 kv), communication and television

lines and any open irrigation ditches or canals located on the site or within adjacent right
of-ways and/or easement. Any 69 kv or larger electric lines that must stay overhead shall
be located in accordance with the City's adopted design and engineering standards. The
aboveground utility poles, boxes, cabinets or similar appurtenances shall be located
outside of the ultimate right-of-way and within a specific utility easement.

6. Completion of the construction of all required off-site street improvements including but
not limited to paving, landscaping, curb, gutter and sidewalks, median improvements and
street lighting to achieve conformance with City codes, standard details and design
manuals.

7. If congregant counts exceed maximum allowed by provided parking calculation for a
prolonged time frame so as to create a nuisance, a new Use Permit shall be required.

COUNCILMEMBER HARTKE asked if the church had any problems with the additional
stipulation. Mr. Swanson said he believed they were agreeable to it. Staff would work with the
applicant to remedy an issue. He noted it was primarily done to accommodate the requests of
the neighborhood.

In response to questions from COUNCILMEMBER HEUMANN, Mr. Swanson stated there was no
parking on Frye Road. He responded that he has not checked with the school district to follow up
on the verbal agreement. It would be worst case scenario after full build out of Phase II.

MS. ANDERSON, applicant, 6442 W. Jasper Drive, Chandler. Ms. Anderson said she has
recorded down the information on the conversation with a representative of Chandler Unified
School District. Their worship day is Saturday which should not conflict.

Ms. Anderson said it was her desire not to create issues for the neighbors but to keep
communications open to come up with a solution to any problems.

MR. KEVIN ACOSTA, 425 S. Camilla Drive, Chandler said an issue that concerns the Campo
Verde residents is parking. He stated he was personally against this project. His house is the
first two-story directly behind the church. He believed the proposed chapel Phase II would put a
height at 39'. That would obstruct his entire view. He stated the original agreement between the
farmer who owned the land and the developer that there would be a one story building on either
side of him which would be the west and north sides. He said based on this, he purchased his
house. He understands now that the land has sold, that agreement would no longer hold true.
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Mayor Tibshraeny asked Mr. Acosta what he currently looks upon now. Mr. Acosta said he looks
upon a single story ranch home and a large yard.

He said in regards to parking, there is no way to tell if the church will grow. While he thinks his
subdivision may be gated in the future, for now, by HOA standards, even the residents are not
able to park on the streets.

COUNCILMEMBER ORLANDO reviewed the aerial photo of the site with Council. He said the
entire site is walled off. There are no pedestrian access points. Access will only be along Frye
Road. He noted, in the area, the maximum building height is 35 feet. They have made exception
at 39' for architectural elements and things of that nature. He displayed the elevation plan and
explained the top of the ridge point is 30 feet.

COUNCILMEMBER ORLANDO asked about tree placement. Mr. Swanson said as it sits
currently, there is not much landscaping there. As part of the Code requirements, they will be
required to put one 12-foot tree (Willow) every 20 feet on center, various shrubs, and ground
cover of 50% .

COUNCILMEMBER HEUMANN asked about the height of the existing building. Mr. Swanson
said he believed it was 15'-18'. Councilmember Heumann asked if a second story could be
added to the building by right. Mr. Swanson said the building height could be up to 35 feet.
Councilmember Heumann asked how far away the school is. Mr. Swanson said about % mile
from the eastern property line and noted other public parking in the area.

Councilmember Heumann emphasized that if there are serious violations of this use permit, those
would be forwarded to the Council.

MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER HARTKE
TO APPROVE USE PERMIT ZUP-12-0003 SDA FILIPINO CHURCH, TO LOCATE A CHURCH
WITHIN A SINGLE FAMILY RESIDENTIAL ZONING DISTRICT LOCATED AT 801 W. FRYE
ROAD, EAST OF THE SOUTHEAST CORNER OF ALMA SCHOOL AND FRYE ROAD AS
RECOMMENDED BY PLANNING COMMISSION AND STAFF.

Mayor Tibshraeny clarified there was not a time condition on the use.

WHEN THE VOTE WAS CALLED, THE MOTION CARRIED BY MAJORITY (6-1). MAYOR
TIBSHRAENY VOTED NAY ON THE ITEM.

CURRENT EVENTS:

A. Mayor's Announcements

The Mayor thanked the Elks Lodge for making him an honorary member along with the
Police and Fire Chiefs at a recent event. The Fireman and Police officer of the Year were
also recognized at the event

Mayor noted Fitch has reaffirmed the City's AAA bond rating on the General Obligation
Bonds.
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Mayor announced the Rock the Block in Downtown Chandler on Saturday and the
Chuckwagon Cookoff would be held over the weekend at Tumbleweed Park.

He congratulated Councilmember Sellers and Heumann for being reelected to the City
Council.

B. Councilmembers' Announcements

Councilmember Heumann announced the Mayor's Disabilities Commission Annual Golf
fundraiser this weekend. He encouraged people to donate to the local food banks
especially as the holidays approach. Councilmember Heumann stated now the elections
were over, he called for people to work together through differences for the betterment of
the country.

Councilmember Sellers said it was a privilege to serve the city and gave thanks.

Vice Mayor Weninger congratulated Councilmember Sellers and Heumann and council
elect Nora Ellen. He said he was speaking at an event called Tech Phoenix on
transparency with elected officials as well as community engagement.

Councilmember Orlando gave his congratulations to Councilmembers Sellers and
Heumann. He stated it was his pleasure and honor to recently attend the Az Veterans
luncheon inductee ceremony and several Chandler residents were inducted.

Councilmember Donovan also gave her congratulations to those elected to Council.

Councilmember Hartke joined in giving congratulations to those elected. He wished all a
Happy Thanksgiving and gave thanks for those agencies providing meals in the
community. He announced the Tumbleweed Tree Lighting and Parade on December 1.

C. City Manager's Announcements

None.

Adjournment: The meeting was adjourned at approximately 7:52 p.m.

Approved: December 10, 2012

ATTEST: m~~
City Clerk
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CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 8th day of November 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this _-.L-I.:....6....l--_ day of December, 2012.

m~~~
City Clerk
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ATIEST:

Approved: November 5, 2012

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 25th day of October 2012. I
further certify that the meeting was duly called and held and that a quorum was present.

DATED this __"--_ day of November 2012.

fh~~
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Monday, December 10, 2012 at 7:07 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

t
I

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

City Manager
Assistant City Manager
City Attorney
City Clerk

INVOCATION: Pastor Tom Stone, Cornerstone Christian Fellowship

PLEDGE OF ALLEGIANCE: Girl Scout Troop #1094 Chandler Cholla Neighborhood

UNSCHEDULED PUBLIC APPEARANCES: None.

CONSENT:

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HARTKE, to
approve the Consent Agenda as presented.

Mayor Tibshraeny noted he had received a few speaker cards on Item 5. The discussion is listed
under that item.

WHEN THE VOTE WAS CALLED FOR, THE MOTION CARRIED UNANIMOUSLY (7-0).

1. MINUTES:

APPROVED the following minutes:

1a. Chandler City Council Regular Meeting of November 5, 2012.
1b. Chandler City Council Regular Meeting of November 8, 2012.
1c. Chandler City Council Special Meeting (Canvass) of November 26,2012.
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2. RIGHT-OF-WAY ANNEXATION: Chandler Heights Road Ord. #4395

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4395, Right-Of-Way Annexation
of certain County Rights-of-Way of approximately 0.39 acres on Chandler Heights Road between
the Consolidated Canal and Crossbow Way.

3. REZONING: Spectrum Senior Living at Ocotillo Ord. #4405

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4405, DVR12-0025 Spectrum
Senior Living at Ocotillo, rezoning from Planned Area Development (PAD) for a church to
Planned Area Development (PAD) for an assisted living care center.

4. CITY CODE AMENDMENT: Chapter 2 Ord. #4415

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4415 amending Chapter 2 of
the Chandler City Code, adding Section 16; creating the City of Chandler Worker's Compensation
and Employer Liability Trust Fund and creating the City of Chandler Worker's Compensation and
Employer Liability Trust Board to administer the fund.

BACKGROUND
Arizona Revised Statute §11-981 requires the establishment of a trust for the purposes of
management and administration of the City of Chandler's self-funded management and
administration of a worker's compensation program's assets and liabilities. The City of Chandler
must establish a trust fund and trust board to administer the worker's compensation and employer
liability trust by January 31, 2013, in order to remain in compliance with the requirements set forth
by the Industrial Commission of the State of Arizona which is vested with the authority to approve
self-insurance programs involving worker's compensation.

Chapter 2, of the Chandler City Code will be amended by adding Section 2-16 in order to
establish the required Trust Fund for Worker's Compensation benefits. The provisions are also
drafted to enable the Health Care Benefits Trust Board as established by Chapter 2, Section 15
of the City Code to also serve as the trustees of the Worker's Compensation and Employer
Liability Trust fund.

5. CITY CODE AMENDMENT: Chapter 8 Ord. #4419

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4419 amending Chapter 8 of
the Chandler City Code to clarify administrative responsibility with respect to airport operations
and to amend provisions of the "Chandler Municipal Airport Rules and Regulations, 2006",
previously adopted and made part of Chapter 8 by reference.

DISCUSSION

Mr. DAVID SPERLING, 2730 S. Pleasant PI. Chandler, AZ 85286, stated that he was appointed
to the Chandler Airport Commission in May, 2012 and graduated from Arizona State University's
Aeronautical Program in 1995. He currently works as an aviation planner with a transportation
engineering firm. MR. SPERLING said he is also entering his second year as faculty at Arizona
State University in the Aerotech program. MR. SPERLING said he is an instrument rated private
pilot and believes he can bring some perspective to the issue at hand, which involves the safety
of helicopters operating at the T-hangar area. MR. SPERLING stated that he understands that
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Chandler Airport staff felt it was a safety concern. MR. SPERLING said that the operators are
looking for an operational plan.

MR. SPERLING said that helicopters are departing and arriving from the t-hangar area at the
Airport. He said that the Airport solution to this issue is presented on Item no. 5 and noted that it
has been reviewed by the Federal Aviation Administration (FAA) Compliance Officer and
everything is in compliance. He said that this action will support the Airport's predictability and
operations to enable the safety at the Airport to continue.

Neil Jones, Owner and Operator of Quantum Helicopters, 2401 S. Heliport Way, located at
Chandler Airport. MR. JONES said he would like to speak about the helicopter provision for Item
no. 5. MR. JONES said that while this is not an area that has affected his business operation, it is
contentious between Airport Administration and the operators who are choosing to conduct
operations at the north side hangars.

MR. JONES said he is speaking in representation of his company because he is concerned that
some of the discussions may impact the operation that his business conducts at the heliport and
the Airport in general. MR. JONES said that he is in favor of the proposed change and was. MR.
surprised that such operations have gone on as long as they have on the north side.

MR. JONES said he believes that the Airport Administration, air traffic control, and Airport
Commission have been responsible in taking a look at these issues and developing a solution. He
said that the helicopter operations out of the north t-hangars are unsafe. He further stated that in
correspondence that has gone back and forth between the parties surrounding this issue there
was some implication that the operators operating from the heliport and his company have been
favored in some way. He said he strongly disagrees.

MR. JONES said that the operators that are working on the north side of the airport can conduct
operations in the same manner like his company and others. He said the request is the operators
stop creating low level take offs, landings, and hover operations between the hangars on the
north side of the airport. MR. JONES understands that it might be a bit of an imposition, but said
that hopefully the Airport staff can work with them to find a reasonable solution.

COUNCILMEMBER ORLANDO said that as an operator when he heard about this change his
first thought was foreign object damage in the area. He said as a user it would seem logical not to
start an engine, hover, and take off in an area that is potentially not clear. COUNCILMEMBER
ORLANDO said that the Commission and operators should take a good look at this issue to
maintain safety in the area. COUNCILMEMBER ORLANDO said to further mitigate this issue in
the future hangars could be closer to the take-off pad for utilization and safety.

VICE-MAYOR WENINGER asked if staff could elaborate further on what is happening and what
problems can be solved on this issue.

LORI QUAN, AIRPORT ADMINISTRATOR, displayed a map of the area. She said that the
Economic Development Division has been at the Airport for the past year. When staff looked at
how to increase jobs, maximize revenue, etc. they also have taken a look at quality. Further, she
stated that there have been a number of gentleman's agreements in place and she was
approached by the helicopter operators on the north side with a desire to firm up those
agreements in writing so both parties could understand the mutual expectations.
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MS. QUAN said there were a number of meetings over a period of several months. She said that
during those meetings it became clear that the operators wanted to take off and land from the
hangar area. She noted that from a staff and operations standpoint, it was determined that this
was not a safe operation. MS. QUAN said there is a lot of vehicular traffic in the hangar area.
Additionally, there has been a 20 percent increase in Airport operations. She said that the
increase in activity has been exciting, but the increase also demands some predictability to the
ground movements, especially in high traffic areas.

MS. QUAN said it is not appropriate to hover, taxi, and take-off from those confined spaces. She
said that the amendment is a good way to look at how to mitigate harm to persons and property.
She said that rotor wash is the downward wind that is created by the main rotors. It kicks up a lot
of debris and blows a lot of dust to aircraft in the area. MS. QUAN said staff some areas could be
highlighted to mitigate some of the effects of rotor wash. MS. QUAN said at the recommendation
of the Airport Commission, it was requested that these rules and regulations be brought forward
to Council. She said this is an important issue. The Federal Aviation Administration made a
determination this afternoon that the City was not in violation of any regulations in imposing this
rule and staff has the right, responsibility, and authority to do so. MS. QUAN said there are plans
to further convene a work group with broad representation of members from the Airport
community to see how to accommodate helicopters on the north side. She said due to the
holidays, the group will convene at the first of the year.

COUNCILMEMBER HEUMANN thanked Lori and her staff. He said they are doing a great job to
help the Airport to make improvements to help it continue to grow. He also thanked Neil Jones
and the Airport Commission.

COUNCILMEMBER HARTKE stated that the Arizona Republic had an article recently touting the
Chandler Airport and its economic opportunities. He commended Lori Quan and the Airport
Commission for doing a great job of bringing the item forward.

BACKGROUND
The proposed ordinance addresses two related issues at the Airport. First, it clarifies the role of
the Airport Administrator and the City Manager with respect to administration of the Airport.
Second, it amends the current Airport Rules and Regulations, adopted pursuant to Ordinance No.
3767, on July 24, 2006, to address an issue related to helicopters at the Airport. That is, for
helicopters based on the north side of the Airport, it establishes that at no time is it acceptable to
arrive, depart ground taxi or hover taxi from the hangar area.

Chandler Municipal Airport does not currently have facilities such as an FBD, hangars or a
terminal on the south side of the Airport. As such, a small number of helicopters are stored on
the north side and three operators that are based there use the north side to arrive and depart the
Airport. As the Airport becomes busier, predictability and order is increasingly more important.
This amendment will: 1) mitigate potential for harm to persons and property; 2) mitigate the
effects on locations at the Airport that are susceptible to rotor wash, and 3) eliminate the need for
pilots to debate with Air Traffic Control Tower personnel relating to their operations.

Airport Staff contacted a number of airports for best practices, as well as contacting individuals
with the FAA Runway Safety Action Team and the Flight Standards District Office for guidance.
Anthony Garcia, FAA Compliance Program Manager for the Western Pacific Region, also
confirmed the City, as the Airport Sponsor, has the authority and responsibility to impose such
rules that enhance safety and efficiency at the Airport.
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AIRPORT COMMISSION
The Airport Commission Rules and Regulations subcommittee met on November 8, 2012 and
vote unanimously to present an amendment addressing this issue to the entire Airport
Commission.

During their regular meeting on November 14th
, and after much discussion and comment from

members of the airport community who attended, the Airport Commission voted unanimously to
recommend to City Council to amend the Airport Rules and Regulations regarding helicopter
operations in the hangar area. They also requested that Staff form a working group to further
discuss accommodations for helicopter traffic at the Airport.

6. EARLY RETIREMENT REINSURANCE PROGRAM REIMBURSEMENT FUNDS
Res. #4657

ADOPTED Resolution No. 4657 authorizing the use of the Early Retirement Reinsurance
Program Reimbursement funds for a premium reduction or premium holiday for active
employees, retirees and former employees under COBRA covered by Blue Cross Blue Shield for
the active employee paid portion for one pay period.

BACKGROUNDIDISCUSSION
The City applied for funds from the Federal Government Early Retiree Reinsurance Program
(ERRP) established under the Affordable Care Act and received $156,470.62. The program
reimburses a plan sponsor of an employment-based health plan for some of the costs of health
care benefits paid on behalf of, or by, early retirees and certain family members of early retirees
participating in the health plan.

These funds can only be used to offset increases in the plan sponsor's health benefit premiums,
such as a "Premium Holiday", and the funds must be used by December 31,2013, or be subject
to return to the Federal Government.

On November 1, 2012, the Chandler Health Care Trust Board ('Trust Board"), through its
Resolution No. HB-0003, adopted and recommended to the City of Chandler Mayor and Council
that the ERRP funds be used to 1) reduce the health care benefit premiums to the City of
Chandler employees, as to their second bi-weekly premiums for December 2012; and 2) to
reduce the premiums for the City's retirees and COBRA participants by using it to reduce their
premium for January 2013 by the same dollar amount as the employees" reduction for each
benefit tier.

The Trust Board took into consideration the information presented by Human Resources
regarding the required use of the ERRP funds along with the findings of the benefit actuarial.

The actuary took into consideration the following:

Considerations:
• Participants Defined as - Active Employees, Retirees and COBRA participants (ERRP

has defined participants to include Active Employees, Retirees, COBRA participants and
Employer. In order to minimize the impact to the reserves, the City of Chandler
(employer) will be exempted from receiving the "premium holiday".)

• Premium Holiday to be Awarded to - Active Employees, Retirees and COBRA
participants.
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• Award Based Upon Tier Contribution - Employee, Employee & Spouse, Employee &
Children, and Family. Retirees and COBRA participants will receive the same discounted
amount as received by Active Employees.

• 2013 Subsidized Rates Used for Development of the Premium Holiday.

• Total Enrollment - 1,619 (The enrollment status at time of award will impact the dollars
noted.)

• ERRP Monies Awarded to City by Federal Government - $156,470.62.

• ERRP requires that the distribution of the funds must be awarded to participants by no
later than December 31, 2013.

Based upon the aforementioned considerations, the actuary has determined that the total sum of
$178,819.90 would be necessary in order to award Active employees, Retirees and COBRA
participants a premium holiday.

As noted previously, ERRP awarded the City $156,470.62 resulting in a shortfall of $22,349.28
necessary to award a one-time premium holiday to participants. Therefore, an estimated
$22,349.28, pursuant to the Aetna Health, Inc. Retrospective Agreement, is necessary to
completely cover the cost of the City employees' required contribution for their health care
benefits premium's second payment of December and to further reduce the health care benefit
premiums for the City's retirees and COBRA participants by the same collar amount as the City's
employees reductions for each benefit tier, for the premium due in January 2013.

7. IGA AMENDMENT: Maricopa County Department of Transportation Res. #4660

ADOPTED Resolution No. 4660, Amendment No.1, to an Intergovernmental Agreement (IGA)
with the Maricopa County Department of Transportation (MCDOT) for cost sharing for
improvements to Ocotillo Road from Arizona Avenue to McQueen Road.

BACKGROUNDIDISCUSSION
The City of Chandler is planning to construct the road improvements to Ocotillo Road from
Arizona Avenue to McQueen Road in late fall of 2013. These improvements will result in a fully
improved four lane roadway. The IGA approved in May 2012 defines the responsibilities of the
City and MCDOT for the funding of the new construction and the ongoing operations,
maintenance and annexations of the roadway. The City's jurisdictional control and operation and
maintenance responsibilities begin with the start of the road construction. Until that time,
significant portions of Ocotillo Road will remain under the jurisdiction of MCDOr.

The Municipal Utilities Department is currently constructing two pipelines in Ocotillo Road from
the new Intel facility; one to the Airport Water Reclamation Plant and the other to McQueen Road.
These two pipelines will be completed in early 2013. Because portions of this section of Ocotillo
Road will remain under the jurisdiction of MCDOT until the roadway construction starts, MCDOT
is requiring that this project provide a slurry backfill in the pipe trench and reconstruct their
portions of Ocotillo Road to a permanent roadway cross-section. To avoid these construction
requirements by MCDOT, this amendment to the IGA will define the start of these two pipeline
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projects as the point when the City assumes jurisdictional control and operation and maintenance
of this section of Ocotillo Road, thus saving the City approximately $350,000.00.

FINANCIAL IMPLICATIONS
This amendment will not change any other provisions of the IGA. However, because the City is
accepting jurisdictional control and operation and maintenance responsibilities for this section of
Ocotillo Road earlier than originally anticipated in the IGA, some additional roadway maintenance
costs may be incurred. These costs, if any, would be minimal and are included in the current
Transportation Division's operations budget.

8. AGREEMENT ADDENDUM: Matrix Absence Management

APPROVED Agreement #HR1-95392988, addendum to the Services Agreement with Matrix
Absence Management for Short Term Disability Income Benefits Plan Administrative Services to
include the administration of the City's Family Medical Leave Program (FMLA) in an amount not
to exceed $50,000.00.

BACKGROUND/DISCUSSION
Matrix Absence Management currently assists the City in managing the Short Term Disability
Income Benefit Program. They have extensive experience providing fully integrated disability
programs and are one of the largest absence management vendors with a local office in Arizona.

With ever changing federal regulations pertaining to leave programs, it has become increasingly
more difficult to manage and ascertain an employee's absence due to a medical leave involving a
serious health condition and disability. Enabling Matrix Absence Management to assist the City
in coordinating and administering the City's Family Medical Leave program (FMLA) will assist
Human Resources in limiting liability and compliment the current leave programs provided to City
employees.

Funding for the administration of the City's Family Medical Leave program was approved on June
14, 2012, by the Mayor and Council as part of the City of Chandler 2012-2013 Adopted Budget in
the amount of $45,000.00 per year and $5,000.00 one-time implementation costs.

9. AGREEMENT AMENDMENT: Bowman Consulting Group Ltd.

APPROVED Agreement #TD2-925-3071, Amendment No.1, with Bowman Consulting Group
Ltd., for Civil Plan Review and City Planning Services to provide temporary professional services
staffing in an amount not to exceed $120,000.00.

BACKGROUND/DISCUSSION
The Department has budget authority to employ professional services as a workload response
tool for extremes outside of expected staffing levels. A contract was entered into by City
Manager authorization with Bowman Consulting Group for Civil Plan Review and City Planning
services at an amount not to exceed $30,000.00. Due to a vacancy in the Planning Division and
the need to maintain service levels, a contract planner was provided by Bowman and has been
assisting in the Division's workload. The contract revision and additional expenditure
authorization will allow the continued use of the contractual services now that are expected to
exceed the previously allowed $30,000.00.

The vacancy in the Planning Division has been advertised and is currently in the application
evaluation and interviewing process. The expectation as of now is that the position will be filled in

I
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January 2013. Pending the actual start date of the new staff, this contract modification allows for
the current staffing level to continue. The contract amount is currently at $30,000.00 and those
funds have been expended. This request is to establish the contract amount at $120,000.00 for
an increase of $90,000.00 to continue the short-term staffing within the Planning Division and to
reserve an amount not currently expected to be expended for additional on-call professional
services within the Planning Division and Civil Plan review group should circumstances warrant.
The need to fund the contract planner for two to three months is expected at approximately
$15,000.00 per month ($30,000 - $45,000). The balance of the contract amount ($45,000 
$60,000) will be a reserve amount to accommodate any unexpected staffing needs for the
balance of the fiscal year.

10. PURCHASE: Network Equipment

APPROVED the purchase of network equipment from Nippon Electric Corporation (NEC), utilizing
the City of Tempe contract, in an amount not to exceed $71,600.00.

BACKGROUNDIDISCUSSION
The City of Chandler Police Department's current vendor for wireless communications has not
been meeting the needs of the Department due to several capacity issues. The Police
Department has worked with the vendor to correct areas of need with little to no success.

Testing has been done and City IT has been consulted to find the best vendor to supply the
needs of the Department within the current infrastructure and equipment to minimize costs. The
Police Department has selected Verizon Wireless as the carrier that currently has the most robust
service within the City and has a proven track record in working with other jurisdictions in the
valley to meet Arizona Department of Public Safety and CJIS requirements.

The Mobile Data Center (MDC) is the center piece of all communication infrastructure that officers
use in the field to perform their daily functions. These units must stay in contact with the central
dispatch center via industry standard encrypted wireless communication technologies. The
importance of these units properly working and communicating is critical enough that a failed
MDC, in most cases, means the vehicle is pulled from service because of the significant threat to
officer safety.

The communication between the mobile units and the station provide the officer in the field with
capabilities for:

• Computer aided dispatch features
• Communication with dispatchers, emergency call takers and supervisors
• Access to many law enforcement information systems
• Ability to write reports and input RMS data
• City GIS information and maps
• Automatic vehicle location systems for emergency response
• Emergency notification systems for officer in trouble/backup assistance situations

The equipment needed is required to connect the City's internal police network to the secured
Verizon provider and replaces the current equipment which is largely vendor supplied. The
configuration proposed has been built to provide the City-standard 5 years of service with the
current systems including the hardware to meet the CJIS security requirements.



Minutes of the Regular Meeting
Chandler City Council

Monday, December 10, 2012
Page 9

CURRENT EVENTS:

Mayor Tibshraeny stated Current Event Announcements would be given on Thursday.

Adjournment: The meeting was adjourned at approximately 7:23 p.m.

Approved: January 10, 2013

CERTIFICATION

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the
regular meeting of the City Council of Chandler, Arizona, held on the 10th day of December 2012.
I further certify that the meeting was duly called and held and that a quorum was present.

DATED this \ '-\ day of January, 2013.

~. ,j .•SL
City Clerk



MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E. Chicago Street,
on Thursday, December 13,2012 at 7:00 p.m.

THE MEETING WAS CALLED TO ORDER BY MAYOR JAY TIBSHRAENY.

The following members answered roll call: Jay Tibshraeny
Jeff Weninger
Trinity Donovan
Kevin Hartke
Rick Heumann
Matt Orlando
Jack Sellers

Mayor
Vice-Mayor
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Also in attendance: Rich Dlugas
Pat McDermott
Mary Wade
Marla Paddock

INVOCATION: Councilmember Hartke

City Manager
Assistant City Manager
City Attorney
City Clerk

PLEDGE OF ALLEGIANCE: Mayor Tibshraeny led the Pledge of Allegiance.

UNSCHEDULED PUBLIC APPEARANCES:

None.

Mayor Tibshraeny noted that there has been a request for continuance on Items 72 and 73 to the
January 24, 2013 City Council meeting, as there are parts of the MOU that were not ready.

CONSENT:

MOVED BY COUNCILMEMBER ORLANDO, SECONDED BY COUNCILMEMBER HEUMANN,
TO APPROVE THE REGULAR MEETING AGENDA AS PUBLISHED WHICH INCLUDES
MOVING ITEMS 72 AND 73 TO THE CONSENT AGENDA AND NOTING THE CONTINUATION
OF THOSE TWO ITEMS TO THE JANUARY 24TH COUNCIL MEETING.

VICE-MAYOR WENINGER DECLARED HIS NAY VOTE ON ITEMS 36, 37, and 38 (SolarCity).

He thanked staff for their work on Item 7 (Zoning Code Amendment) as a recommendation from
the 4-Corner Retail Committee. He noted this allows businesses in shopping centers to advertise
more. He expressed his happiness with the progress made and suggested revisiting the
application for the permits.

COUNCILMEMBER HEUMANN DECLARED HIS NAY VOTE ON ITEM 17 (PDP AZ 202) AND
ITEM 24 (Settlement).

I
I
I
I
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Councilmember Heumann noted the development in Items 8 and 9 (Aerie) presents a new
housing product in Chandler as a great component for diversification of housing product in
Chandler.

MAYOR TIBSHRAENY DECLARED HIS NAY VOTE ON ITEMS 36,37, AND 38. (SolarCity)
MAYOR TIBSHRAENY DECLARED A CONFLICT OF INTEREST ON ITEM 12 AND ITEM 20.

MOTION CARRIED UNANIMOUSLY (7-0).

1. CITY CODE AMENDMENT: Chapter 2 Ord. #4415

ADOPTED Ordinance No. 4415 amending Chapter 2 of the Chandler City Code, adding Section
16; creating the City of Chandler Worker's Compensation and Employer Liability Trust Fund and
creating the City of Chandler Worker's Compensation and Employer Liability Trust Board to
administer the fund.

2. CITY CODE AMENDMENT: Chapter 8 Ord. #4419

ADOPTED Ordinance No. 4419 amending Chapter 8 of the Chandler City Code to clarify
administrative responsibility with respect to airport operations and to amend provisions of the
"Chandler Municipal Airport Rules and Regulations, 2006", previously adopted and made part of
Chapter 8 by reference.

3. CITY CODE AMENDMENT: Chapter 62 Ord. #4376

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4376 amending Chapter 62 of
the Chandler City Code, Sections 62-410, 62-422 and 62-445 and Regulation 62-415.3, and
establishing the effective dates thereof, relating to conforming changes to the Chandler Tax code.

BACKGROUND
Arizona allows incorporated cities and towns to have a separate tax base for their transaction
privilege and use taxes, more commonly referred to as the City's sales and use tax. Arizona's
Model City Tax Code (MCTC) is the document that standardizes the taxes a municipality can
choose to levy; however, the State does preempt cities and towns from taxing certain activities
and transactions.

The MCTC was created in response to concerns about differences in local transaction privilege
tax codes and the resulting compliance difficulties. The MCTC provides uniformity while at the
same time retaining the right of each municipality to choose the activities that are taxed and the
exemptions that are granted, thereby leaving the determination of the local sales tax base up to
the individual city council. While some city charters require a vote of the citizens to establish a
city's tax rates, Chandler's transaction privilege and use tax rates are set by a simple majority
vote of the Mayor and Council for all classifications, except Real Property Rental.

Each city chooses which activities are taxable under the MCTC; however, if they choose to tax a
particular activity, it must be done in accordance with the MCTC. The code itself consists of
standard language, referred to as "model" language, along with Local Options and Model
Options. The options provide alternatives for a particular code section that any city or town can
choose to incorporate in place of model language. Generally, Local Options add or substitute
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language in a given section, while Model Options remove model language. These options are the
means by which the city can fine-tune its tax code to match its economic environment.

The final piece of the MCTC is a collection of city-based exceptions that are commonly referred to
as "green page" items. A green page item replaces the standard model or option code language
with alternative language that applies only to that specific city. Although common when the
MCTC was first created, there has been considerable pressure by taxpayer advocates and the
Legislature to eliminate these differences whenever possible, and to discourage the creation of
any new green page exceptions.

All changes to the MCTC require the prior approval of the Municipal Tax Code Commission
(Commission), and all municipalities that have adopted the code must adopt all changes
approved by the Commission. The Commission is comprised of nine mayors or city council
members appointed by the Governor, Senate President and Speaker of the House, along with the
Director of the Department of Revenue, as an ex-officio member.

Following each legislative session, Arizona cities and towns, acting collectively through the
Unified Audit Committee (UAC), review new laws to determine those areas of the MCTC that
require adjustment to maintain or achieve conformity with State law. The UAC also meets with
taxpayer advocates and business representatives to draft tax code changes, which are then
forwarded to the Commission for approval. Any changes to the MCTC that are approved by the
Commission must be adopted by the City Council, unless the change is a Local Option or Model
Option, which the Council may choose to select or reject as they see fit.

DISCUSSION
In addition to three miscellaneous technical corrections to the Amusements classification, Jet
Fuel Classification and Regulations, there is one substantive tax code change in this action - the
addition of a new preemption in the Real Property Rental classification. For ease of
incorporation, all of these changes are effective from and after July 20, 2011, to coincide with the
effective date of the new State preemption under Section 445.

62-410 - Amusements, exhibitions, and similar activities
Section I of the ordinance corrects an inadvertent error that left out two lines from the MCTC in
subsection (a). This error had no substantive impact, as the MCTC is governing whenever there
is an unauthorized difference between the MCTC and a city tax code. This section also corrects
two minor typographical errors.

62-422 - Jet fuel sales

Section II of the ordinance eliminates an obsolete reference to a code section that was repealed I'"..•.•..."."•.".

several years ago. The former Section 567 dealt with determining which city had priority when .•"
two or more cities could claim sufficient nexus to tax a particular transaction. That section was
eliminated several years ago when its concepts were incorporated elsewhere in the MCTC, most
notably through the addition of subsection 460(e) under Retail.

62-445 - Rental, leasing, and licensing for use of real property
Section III of the ordinance adds new subsection 445(t) to incorporate a legislative preemption,
AR.S. §42-6004(A)(12). This preemption allows an exemption from the tax when both the
Landlord Corporation and the Tenant Corporation are owned by the same shareholders in a third
party entity, regardless of which type of legal entity the third party owner is. This allows an
individual or LLC to own both the Landlord Corporation and the Tenant Corporation and have the
rents paid between the entities be exempt from the tax. Note that subsection (s) is almost
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identical to this exemption except that the third party owner must also be a Corporation. This
change does not allow an exemption if either the Landlord or the Tenant are an LLC because an
LLC is a form of partnership rather than a corporation. Also in this section of the ordinance,
subsection (s) is being clarified by adding the phrase "is exempt".

62-415.3 - Construction contracting; tax rate effective date
Section IV of the ordinance replaces a portion of the existing language with the correct final
wording that was actually approved and adopted by the Municipal Tax Code Commission. This is
merely an aesthetic change being made to conform to the official version of the Model Code.
This alteration has no effect on the substance of the Regulation or its implementation.

FINANCIAL IMPLICATIONS
There are no financial impacts related to the technical corrections in Sections I, II and IV of the
ordinance. The impact of Section III related to the new exemption for commercial leases between
related corporations is deemed negligible because the number of qualifying entities is very
limited.

4. DEDICATION IN FEE: NEC of Alma School and Ray Roads Ord. #4398

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4398 authorizing the dedication
in fee of a portion of City-owned property for road right-of-way purposes located at the NEC of
Alma School and Ray roads and at the intersection of Alma School Road and Shannon Street.

BACKGROUNDIDISCUSSION
In accordance with Resolution No. 4135 adopted by the Chandler City Council at its May 22,
2008 meeting, and Resolution No. 4248 adopted by the Chandler City Council at its March 12,
2009 meeting, the City acquired various properties for the Alma School Road and Ray Road
Improvement Project ST-0704. It was necessary to acquire five (5) parcels in full. Three (3) are
located at the northeast corner of Alma School and Ray roads and two (2) are located at the
intersection of Alma School Road and Shannon Street. Portions of these parcels must be
dedicated to the public in trust to be used for road right-of-way purposes. This will be
accomplished by way of a separate instrument in the form of a deed approved by the City
Attorney.

5. POWER DISTRIBUTION EASEMENT: SRP Ord. #4409

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4409 granting a no-cost power
distribution easement to Salt River Project (SRP) for the Appleby Well Site at the northeast corner
of the Pinaleno Drive and the Appleby Road alignment.

6. DEDICATION OF PUBLIC UTILITY EASEMENT: City of Chandler Ord. #4410

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4410 authorizing the dedication
of a Public Utility Easement to the City of Chandler, in trust for the public, on a portion of City
owned property located at the NEC of Alma School and Ray roads and at the intersection of Alma
School Road.

BACKGROUND
In accordance with Resolution No. 4135, adopted by the Chandler City Council at its May 22,
2008 meeting, and Resolution No. 4248, adopted by the Chandler City Council at its March 12,
2009 meeting, the City acquired various properties for the Alma School and Ray Road
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Improvement Project ST-0704. It was necessary to acquire three (3) parcels in full at the
northeast corner of the intersection. A portion of these parcels must be dedicated to the public in
trust to be used for a Public Utility Easement. This will be accomplished by way of a separate
Public Utility Easement in a form approved by the City Attorney.

Ord. #44117. CITY CODE AMENDMENT: Chapter 39, Zoning Code

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4411, Zoning Code Amendment
ZCA12-0003 Monument Sign Tenant Panels, amending Chapter 39 Section 9.16 of the Chandler
City Code relating to shopping center monument sign tenant panels.

BACKGROUND
Earlier this year, the Mayor's 4-Corner Retail Committee examined aging commercial areas and
made several recommendations for revitalizing those areas. Recommendation #5 from the
Committee's final report stated that the City should examine its sign code and look for potential
revisions in the City's designated redevelopment areas that will assist in helping current tenants
to survive and/or to obtain new tenants. Included in the recommendation were the following
comments:

• There should be more flexibility for projects in targeted redevelopment areas, including an
increase in the allowable number of tenant panels on monument signage.

• Allowing additional monument signage and/or panels may be a better long-term solution
than temporary banners and/or the A-frame signs that tend to be prevalent in these areas.

• Currently, a request to increase the number of tenant panels on a monument sign requires
a PAD amendment process. The Committee recommends more staff flexibility to make
these decisions.

In response to these recommendations, Staff has prepared a City Code amendment that will
allow administrative approval for up to four tenant panels on existing shopping center monument
signs. This is an increase from a maximum of two tenant panels that are currently allowed by
City Code. The proposed code amendment would be applicable to any existing shopping center
monument sign, regardless of underlying zoning (e.g. C-1, C-2, C-3 or PAD).

As proposed, the increase in tenant panels would only be allowed when the existing monument
sign is enhanced with a higher level of design. A higher level of design could include, but is not
limited to, the following:

• Increasing architectural integration with buildings in the center
• Adding tenant panel names with individual three-dimensional letters
• Enhancing landscaped setting around the sign
• Upgrading quality materials
• Eliminating cabinet panels

The maximum height of monument signs would be increased from 6 feet to 8 feet, allowing 1
additional foot in height per tenant panel. The only exception to the increased height would be for
service (gas) station price signs, which typically do not contain multiple tenant panels.

New shopping centers that have not yet received Preliminary Development Plan approval and
shopping centers that request more than four tenant panels on monument signs, may continue to
seek approval through Planned Area Development (PAD) zoning and/or Preliminary Development
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Plan (PDP) applications to be reviewed by the Planning Commission and approved by City
Council.

As stated by the Mayor's 4-Corner Retail Committee, Staff believes that the increased number of
tenant panels will help aging shopping centers be more successful by retaining and attracting
tenants. At the same time, the higher level of design will help improve the aesthetic quality of
those shopping centers, which are consistent with the following objectives from the General Plan:

• Encourage small, local neighborhood businesses to reinvest in image improvements (p.
58)

• Focus on neighborhood beautification, landscape themes (p. 58)
• Consider infi" and neighborhood revitalization as priorities for central Chandler growth,

particularly in downtown and in the Arizona Avenue Corridor (p. 48)
• Support neighborhood revitalization through development incentives and techniques (p.

52.)

PUBLIC NOTIFICATION
• The request was noticed in accordance with Arizona Revised Statutes; hearing dates for

the Planning Commission and City Council, as well as the complete text of the draft Code
amendment have been published in an eight-page newspaper ad at least fifteen days
prior to the first required public hearing.

• Notices containing a website link to view and print the proposed amendment were mailed
to approximately 150 stakeholders consisting of current PDP sign amendment applicants,
developers, zoning attorneys, architects and contractors that have been associated with
developments in Chandler within the last two years.

• Electronic notices were sent to the following professional organizations for review and
comment: Chandler Chamber of Commerce, Downtown Chandler Community
Partnership, Valley Partnership, and the Arizona Chapter of the NAIOP Commercial Real
Estate Association.

• To date, Staff has received three responses from stakeholders, all of which have been in
support of the proposed amendment.

PLANNING COMMISSION VOTE REPORT
Motion to approve passed unanimously.

RECOMMENDED ACTION:
Upon finding consistency with the General Plan and the recommendations from the Mayor's 4
Corner Retail Committee, the Planning Commission and Planning Staff recommend approval.

8. REZONING/PRELIMINARY DEVELOPMENT PLAN/PRELIMINARY PLAT: Ord. #4412
Aerie At Alma & Pecos West

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4412, DVR12-0030 Aerie At
Alma & Pecos West, rezoning from Planned Area Development (PAD) Commercial to PAD (Multi
Family Residential).
APPROVED Preliminary Development Plan, Aerie at Alma & Pecos West, for a mUlti-family
resident development located at the NWC of Alma School and Pecos roads.
APPROVED Preliminary Plat PPT12-0015 Aerie at Alma & Pecos West, for a multi-family
residential development located at the NWC of Alma School and Pecos roads. (Applicant: Ed
Bull, Burch & Cracchiolo, P.A.)
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BACKGROUND
The subject site is approximately 12 acres and located on the northwest corner of Alma School
and Pecos roads. This property is located at the intersection of four vacant parcels all zoned
Planned Area Development (PAD) for commercial. The southwest and southeast corners have
approved Preliminary Development Plans (PDP) for commercial development. The subject site is
surrounded on the west and north by the single-family residential subdivision Blakeman Ranch
Unit 1. There is an apartment complex southwest of the site and the Fairview Meadows single
family subdivision northeast of the site.

The request is to rezone the site to PAD for multi-family residential use along with a PDP for site
layout and building design and a Preliminary Plat establishes the necessary easements and
dedicates the required rights-of-way. In February 1993, the property was zoned for conceptual
commercial as part of the Pylman Ranch (currently named Blakeman Ranch) single-family
residential development. A development plan was not included in the proposal, which required a
separate PDP for site layout and building design. A PDP was never filed and the site has
remained undeveloped.

Aerie at Alma School & Pecos West, referred to as 'Aerie West', is an inimitable community that
is the first of its kind in Chandler. While this is a gated multi-family residential development, it is
far from traditional. There are no multi-story buildings. The development includes 150 individual
units that are all one-story and detached except for 30 units that are a two-pack, two units
attached. Building placement, adjacency to arterial streets, and use of open space represents an
urban lifestyle. Common open spaces are predominantly provided along street frontages with an
interior community pool and play area as well as yard space for each unit. The primary entry is
off of Alma School Road, which is enhanced with Date Palm trees. This is a full-movement
access. An exit only access is located off of Pecos Road.

The 150 unit multi-family development provides for a high-density residential community at 12.40
dulac. The individual, multi-family, single-story units provide an opportunity for lessees to be a
part of an urban residential setting with a single-family style and feel.

ARCHITECTURE AND SITE DESIGN
There are three building/unit types based on the number of bedrooms. Unit sizes range from
approximately 636 square feet to 1,664 square feet in building area. Each unit has a private yard
space in lieu of private open space such as patios. Building Type 1 is a 1-bedroom unit;
however, there are two units attached side-by-side. Each unit is approximately 636 square feet
with 232 square feet of yard space. Building Type 2 is a 2-bedroom unit approximately 966
square feet with 338 square feet of yard space. Building Type 3 is a 3-bedroom unit
approximately 1,244 square feet with 420 square feet of yard space. The private yard area is
approximately 8-feet deep and cordoned-off by a 5-foot 4-inch masonry wall typically the width of
the unit itself.

Buildings are designed with a "Desert Modern" style with desert earth tone paint colors and
modern, geometric elements. Building accents include recessed front entries, metal and
composite siding, and metal/stucco awnings. Building fac;:ades vary in height and depth
incorporating pop-out elements such as horizontal wall planes. Paint colors enhance wall planes
creating sections and defining shapes. Each unit has a flat roof with parapets used for
mechanical equipment screening and scuppers for roof drainage.
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The units are sited in groups that create pedestrian circulation and courtyards. In a couple of
locations, decorative seat walls are provided along walkways. The rear yard spaces abut one
another on interior units and back up to street frontages and the site's perimeter.

The perimeter landscaping includes non-deciduous trees planted 20 feet on center as a buffer
from single-family homes to the west and north. Gravel and turf landscaping is provided along
street frontages. The intersection landscape area is defined by a corner project identification sign
with tiered walls, landscape planters and decorative plant pots. Turf areas undulate along
buildings that backup to street frontages. A similar monument sign feature with planters is
provided at the main entrance. Landscaping is provided throughout all pedestrian walkways
leading to each unit and courtyards. (Note courtyard perspective drawing in the Development
Booklet's Tab G.)

Amenities include a community swimming pool with a shade ramada, restrooms and a spa.
There is a playground area which includes a tot-lot, shade ramada and seating as well as a
practice putting green.

Parking is provided by a mix of garage buildings, covered parking spaces and uncovered parking
spaces. A looped drive with two interior drives provides accessibility to all units and amenities. A
total of 320 parking spaces are provided which are 22 spaces over parking code requirements.

To better accommodate usability and access into trash containers, the project provides recessed
trash bins. These bins are partially below grade creating a depressed containment area, which is
easier to access and discard waste as well as more attractive along the interior drives.

WAIVERS
The development's unique layout and urban lifestyle theme lends itself to request waivers from
site development standards that typically apply to standard multi-family apartment site layouts.
Several waivers from Zoning Code and the Multi-Family Residential Development Standards are
requested and include the following as specified in the Development Booklet:

1. Allow buildings/units and rear yard spaces to encroach into bUilding setbacks and the
landscape intersection setback along Alma School and Pecos roads. Required building
setback is 50 feet with a 50-foot by 250-foot landscape intersection setback. Several
buildings encroach into the landscape intersection setback 7 feet while others encroach
into the building setback up to 19 feet providing approximately a 30-foot building setback.
The encroachment is requested to create a more urban streetscape setting and provide
additional building setbacks along the west and north property lines from existing single
family residences.

2. Allow the project theme wall and view fencing along Alma School and Pecos roads to be
6-feet high within the building and landscape setbacks. The encroachment of decorative
walls and fences is similar to recent apartment projects granted encroachments as part of
a gated community. A difference with this development is fencing and walls will be closer
to right-of-way due to the requested building encroachments; however, this creates the
urban streetscape intended with this project.

3. In regards to signage, the application requests to allow the intersection corner project
identification sign to exceed maximum height of 2-feet, 6-inches, providing an 8-foot high
sign. The increased height of the sign is requested as a component of a larger
intersection design feature with decorative walls and planters as well as providing
screening of rear yard spaces for the adjacent building backing up to the intersection.
Allow the main entrance monument sign to exceed the maximum height of 6 feet,
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providing an 8-foot high sign. This sign is also integrated with a tiered wall and planter
feature. And, allow the total sign face area of the intersection corner sign and main
entrance sign to exceed 60 feet, providing 84 square feet of sign face area.

4. Allow rear yard spaces enclosed with walls instead of required 12-foot in diameter private
open spaces typically offered as a patio or balcony on multi-story buildings.

5. Allow a reduction in the total common useable public open space area to be less than the
required 150-square feet per bedroom, providing more than half of what is required due to
the intended urban setting of this project, less useable open space is provided.

6. Allow a reduced separation between buildings than the required separation by a distance
equal to the building height. While these buildings are 15-feet 6-inches high, the
separation between buildings is reduced by the use of abutting rear yard spaces.

The Planning Commission and Planning Staff support the requested waivers as the project site
layout and building type provide a creative environment for an apartment community. The project
includes detached units, courtyards, private rear yard spaces that abut other rear yards similar to
single-family lots and offers an urban environment lifestyle that does not lend itself to typical
building setbacks, open space and signage.

GENERAL PLAN CONFORMANCE
The General Plan designates this property under the Residential category which allows a range
of residential densities from low to high density. The proposed 12.40 du/net acre falls within the
lower end of the High Density Residential category, 12 to 18 dulac. High density residential is
considerable adjacent to arterial streets.

This corner was initially zoned for a neighborhood service commercial development as part of a
growing single-family residential area in the 1990s. The Residential category also allows
consideration for commercial at arterial street intersections. The arterial street intersection of
Alma School and Pecos roads has historically been zoned PAD for commercial with some PDP
approvals. None of the corner commercial parcels have yet to develop. This is a classic four
corner commercial intersection in Chandler which warrants evaluation as to the need to maintain
all four corners for commercial development. City Staff has discussed this property and
determined it is in the best interest of the City to move forward with a residential land use. There
is a sister project, Aeire East, on the northeast corner of this intersection with this same
residential development request. The City supports these two corners on the north side of Pecos
Road and opposite parcels abutting the Loop 202 Santan Freeway for residential use designated
under the General Plan. The residential land uses serve as a transitional use to existing single
family homes. The proposed buildings are all 1-story flat roof buildings which provide minimal
visual impact next to established residential homes.

The Planning Commission and Planning Staff are of the opinion that the mUlti-family residential
development furthers the City's goal to promote new development, alternative forms of housing,
urban forms, creative and unique developments, and compatible land uses adjacent to existing
single-family residential. The residential project provides housing in close proximity to freeway
access and retail/restaurant developments. The development meets the intent of the Multi-Family
Residential Development Standards including architecture, site design and landscaping, while
incorporating attractive site wall and entry monument features. The proposed detached
apartment units with private rear yard spaces and pedestrian scale courtyards are appropriate as
it offers a different product type for Chandler.

PUBLIC/NEIGHBORHOOD NOTIFICATION
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 6, 2012. There were two area property
owners in attendance in support of the project. Staff has received no correspondence in
opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously with 6 voting in favor, 0 in opposition and one
abstention (Ryan). The Commission requested the addition of Condition NO.5 for additional
useable open space within the project that provides pedestrian connections to amenities.

RECOMMENDED ACTIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "AERIE AT ALMA & PECOS WEST', kept on file in the City of Chandler Planning
Services Division, in File No. DVR12-0030, except as modified by condition herein.

2. The landscaping shall be maintained at a level consistent with or better than at the time of
planting.

3. The landscaping in all open spaces and rights-of-way shall be maintained by the adjacent
property owner or association.

4. Sign packages, including free-standing signs as well as wall-mounted signs, shall be
designed in coordination with landscape plans, planting materials, storm water retention
requirements, and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

5. The developer shall work with Staff to incorporate a north to south paseo linking open
spaces.

Preliminary Plat
The Planning Commission and Planning Staff recommend approval subject to the following
condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

9. REZONING/PRELIMINARY DEVELOPMENT PLAN/PRELIMINARY PLAT: Aerie At Alma
& Pecos East Ord. #4413

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4413, DVR12-0031 Aerie at
Alma & Pecos East, rezoning from Planned Area Development (PAD) Commercial to PAD (Multi
Family Residential).
APPROVED Preliminary Development Plan, Aerie at Alma & Pecos East, for a multi-family
resident development located at the NEC of Alma School and Pecos roads.
APPROVED Preliminary Plat PPT12-0016 Aerie at Alma & Pecos East, for a multi-family
residential development located at the NEC of Alma School and Pecos roads. (Applicant: Ed
Bull, Burch & Cracchiolo, P.A.)
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BACKGROUND
The subject site is approximately 9.6 acres and located on the northeast corner of Alma School
and Pecos roads. This property is located at the intersection of four vacant parcels all zoned
Planned Area Development (PAD) for commercial. The southwest and southeast corners have
approved Preliminary Development Plans (PDP) for commercial development. The subject site is
surrounded on the east and north by the single-family residential subdivision Fairview Meadows.
There is an apartment complex southeast of the site and the Blakeman Ranch Unit 1 single
family subdivision northwest of the site.

The request is to rezone the site to PAD for multi-family residential use along with a PDP for site
layout and building design and a Preliminary Plat that establishes the necessary easements and
dedicates the required rights-of-way. In May 1994, the property was zoned for conceptual
neighborhood service commercial as part of the Fairview Meadows single-family residential
development. A development plan was not included in the proposal, which required a separate
PDP for site layout and building design. In 2001, a PDP was approved for an Osco Drug retailer
as part of a larger commercial retail center. The project never developed and the site has
remained vacant.

Aerie at Alma School & Pecos East, referred to as 'Aerie East', is an inimitable community that is
the first of its kind in Chandler. While this is a gated multi-family residential development, it is far
from traditional. There are no multi-story buildings. The development includes 115 individual
units that are all one-story and detached except for 22 units that are a two-pack, two units
attached. Building placement, adjacency to arterial streets, and use of open space represents an
urban lifestyle. Common open spaces are predominantly provided along street frontages with an
interior community pool and play area as well as yard space for each unit. The primary entry is
off of Alma School Road, which is enhanced with Date Palm trees. This is a full-movement
access. An exit only access is located off of Pecos Road.

The 115 unit multi-family development provides for a high density residential community at 9.6
dulac. The individual, multi-family, single-story units provide an opportunity for lessees to be a
part of an urban residential setting with a single-family style and feel.

ARCHITECTURE AND SITE DESIGN
There are three building/unit types based on the number of bedrooms. Unit sizes range from
approximately 636 square feet to 1,664 square feet in building area. Each unit has a private yard
space in lieu of private open space such as patios. Building Type 1 is a 1-bedroom unit;
however, there are two units attached side-by-side. Each unit is approximately 636 square feet
with 232 square feet of yard space. Building Type 2 is a 2-bedroom unit approximately 966
square feet with 338 square feet of yard space. Building Type 3 is a 3-bedroom unit
approximately 1,244 square feet with 420 square feet of yard space. The private yard area is
approximately 8-feet deep and cordoned-off by a 5-foot 4-inch masonry wall typically the width of
the unit itself.

Buildings are designed with a "Desert Modern" style with desert earth tone paint colors and
modern, geometric elements. Building accents include recessed front entries, metal and
composite siding, and metal/stucco awnings. Building fayades vary in height and depth
incorporating pop-out elements such as horizontal wall planes. Paint colors enhance wall planes
creating sections and defining shapes. Each unit has a flat roof with parapets used for
mechanical equipment screening and scuppers for roof drainage.

I
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The units are sited in groups that create pedestrian circulation and courtyards. In a couple of
locations, decorative seat walls are provided along walkways. The rear yard spaces abut one
another on interior units and back up to street frontages and the site's perimeter.

The perimeter landscaping includes non-deciduous trees planted 20 feet on center as a buffer
from single-family homes to the west and north. Gravel and turf landscaping is provided along
street frontages. The intersection landscape area is defined by a corner project identification sign
with tiered walls, landscape planters and decorative plant pots. Turf areas undulate along
buildings that backup to street frontages. A similar monument sign feature with planters is
provided at the main entrance. Landscaping is provided throughout all pedestrian walkways
leading to each unit and courtyards. (Note courtyard perspective drawing in the Development
Booklet's Tab G.)

Amenities include a community swimming pool with a shade ramada, restrooms and a spa.
There is a playground area which includes a tot-lot, shade ramada and seating as well as a
practice putting green.

Parking is provided by a mix of garage buildings, covered parking spaces and uncovered parking
spaces. A looped drive with two interior drives provides accessibility to all units and amenities. A
total of 320 parking spaces are provided which are 22 spaces over parking code requirements.

To better accommodate usability and access into trash containers, the project provides recessed
trash bins. These bins are partially below grade creating a depressed containment area, which is
easier to access and discard waste as well as more attractive along the interior drives.

WAIVERS
The development's unique layout and urban lifestyle theme lends itself to request waivers from
site development standards that typically apply to standard multi-family apartment site layouts.
Several waivers from Zoning Code and the Multi-Family Residential Development Standards are
requested and include the following as specified in the Development Booklet:

1. Allow buildings/units and rear yard spaces to encroach into bUilding setbacks and the
landscape intersection setback along Alma School and Pecos roads. Required building
setback is 50 feet with a 50-foot by 250-foot landscape intersection setback. Several
buildings encroach into the landscape intersection setback 7 feet while others encroach
into the building setback up to 20 feet providing approximately a 30-foot building setback.
The encroachment is requested to create a more urban streetscape setting and provide
additional building setbacks along the west and north property lines from existing single
family residences.

2. Allow the project theme wall and view fencing along Alma School and Pecos roads to be
6-feet high within the building and landscape setbacks. The encroachment of decorative
walls and fences is similar to recent apartment projects granted encroachments as part of
a gated community. A difference with this development is fencing and walls will be closer
to right-of-way due to the requested building encroachments; however, this creates the
urban streetscape intended with this project.

3. In regards to signage, the application requests to allow the intersection corner project
identification sign to exceed maximum height of 2-feet, 6-inches, providing an 8-foot high
sign. The increased height of the sign is requested as a component of a larger
intersection design feature with decorative walls and planters as well as providing
screening of rear yard spaces for the adjacent building backing up to the intersection.
Allow the main entrance monument sign to exceed the maximum height of 6 feet,
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providing an 8-foot high sign. This sign is also integrated with a tiered wall and planter
feature. And, allow the total sign face area of the intersection corner sign and main
entrance sign to exceed 60 feet, providing 84 square feet of sign face area.

4. Allow rear yard spaces enclosed with walls instead of required 12-foot in diameter private
open spaces typically offered as a patio or balcony on multi-story buildings.

5. Allow a reduction in the total common useable public open space area to be less than the
required 150-square feet per bedroom, providing more than half of what is required due to
the intended urban setting of this project, less useable open space is provided.

6. Allow a reduced separation between buildings than the required separation by a distance
equal to the building height. While these buildings are 15-feet 6-inches high, the
separation between buildings is reduced by the use of abutting rear yard spaces.

The Planning Commission and Planning Staff support the requested waivers as the project site
layout and building type provide a creative environment for an apartment community. The project
includes detached units, courtyards, private rear yard spaces that abut other rear yards similar to
single-family lots and offers an urban environment lifestyle that does not lend itself to typical I
building setbacks, open space and signage. •

GENERAL PLAN CONFORMANCE
The General Plan designates this property under the Residential category, which allows a range
of residential densities from low to high density. The proposed 9.6 du/net acre falls within the
Medium Density Residential category, 3.5 to 12 dulac. Medium density residential is
considerable adjacent to arterial streets.

This corner was initially zoned for a commercial development as part of a growing single-family
residential area in the 1990s. The Residential category also allows consideration for commercial
at arterial street intersections. The arterial street intersection of Alma School and Pecos roads
has historically been zoned PAD for commercial with some PDP approvals. None of the corner
commercial parcels have yet to develop. This is a classic four-corner commercial intersection in
Chandler which warrants evaluation as to the need to maintain all four corners for commercial
development. City Staff has discussed this property and determined it is in the best interest of
the City to move forward with a residential land use. There is a sister project, Aerie West, on the
northwest corner of this intersection with this same residential development request. The City
supports these two corners on the north side of Pecos Road and opposite parcels abutting the
Loop 202 Santan Freeway for residential use designated under the General Plan. The residential
land uses serve as a transitional use to existing single-family homes. The proposed buildings are
all 2-story flat roof buildings which provide minimal visual impact next to established residential
homes.

The Planning Commission and Planning Staff are of the opinion that the multi-family residential
development furthers the City's goal to promote new development, alternative forms of housing,
urban forms, creative and unique developments, and compatible land uses adjacent to existing
single-family residential. The residential project provides housing in close proximity to freeway
access and retail/restaurant developments. The development meets the intent of the Multi-Family
Residential Development Standards inclUding architecture, site design and landscaping, while
incorporating attractive site wall and entry monument features. The proposed detached
apartment units with private rear yard spaces and pedestrian scale courtyards are appropriate as
it offers a different product type for Chandler.

PUBLIC/NEIGHBORHOOD NOTIFICATION
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This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 6, 2012. There were two area property
owners in attendance in support of the project. Staff has received no correspondence in
opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously with 6 voting in favor, 0 in opposition and one
abstention (Ryan). The Commission requested the addition of Condition No. 5 for additional
useable open space within the project that provides pedestrian connections to amenities.

RECOMMENDED ACTIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with Exhibit A, Development Booklet,
entitled "AERIE AT ALMA & PECOS EAST', kept on file in the City of Chandler Planning
Services Division, in File No. DVR12-0031, except as modified by condition herein.

2. The landscaping shall be maintained at a level consistent with or better than at the time of
planting.

3. The landscaping in all open spaces and rights-of-way shall be maintained by the adjacent
property owner or association.

4. Sign packages, including free-standing signs as well as wall-mounted signs, shall be
designed in coordination with landscape plans, planting materials, storm water retention
requirements, and utility pedestals, so as not to create problems with sign visibility or
prompt the removal of required landscape materials.

5. The developer shall work with Staff to incorporate a north to south paseo linking open
spaces.

Preliminary Plat
The Planning Commission and Planning Staff recommend approval subject to the following
condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

10. RIGHT-OF-WAY ANNEXATION: Ocotillo Road Ord. #4414

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4414 Right-Of-Way Annexation
of Certain County Rights-of-Way of approximately 2.22 acres on Ocotillo Road between
McQueen Road and Arizona Avenue.

BACKGROUND
Within the City of Chandler Municipal Planning Area (MPA) boundary, remnant County islands
exist. Some of these islands are within improved roadway right-of-way (ROW) or roadways
slated for improvement. In certain cases, annexation benefits the City by alleviating the County
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plan review and permitting process. This particular annexation will allow City design
requirements to be used for planned roadway improvement. A subsequent annexation will be
required in the future for the fully acquired and dedicated ROW.

Currently, along Ocotillo Road between McQueen Road and Arizona Avenue, there are two strips
of ROW under the jurisdiction of Maricopa County. The Annexation Map attached to the
ordinance depicts the entire area to be annexed.

A.R.S. §9-471.02 allows for County ROW with no taxable real property to be annexed to an
adjacent city by mutual consent of the city's governing body and the County's board of
supervisors.

The annexation process, per A.R.S. §9-471.02, requires that the City adopt an "ordinance of
intent" to annex the right-of-way. If approved by the City, a request for annexation, together with
a copy of the ordinance, will appear as a published agenda item at a regular meeting of the
Maricopa County Board of Supervisors. If the county approves the annexation, the ROW parcels
will be annexed into the City.

Ord. #441611. CITY CODE AMENDMENT: Chapter 3

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4416 amending Chapter 3 of
the Chandler City Code, adding Section 3-17 relating to debarment and suspension of City
contracts.

BACKGROUND
Staff is recommending new City Code provisions to provide for rules and procedures that allow
the City Manager or designee to debar or suspend any person from contracting with the City. In
past experience, City Staff have discovered information about contractors or had experiences
with contractors which call into question a contractor's fitness to be awarded contracts with the
City. City Staff have sometimes found difficulty in dealing with these situations because there is
currently no formal mechanism for addressing misconduct by contractors or potential contractors
with the City. The addition of debarment and suspension rules and procedures will guide the City
in responding to misconduct by contractors.

For this guidance, the proposed additions identify what the causes for debarment or suspension
may include (i.e. serious violations of contract provisions including knowingly failing without good
cause to perform), who would be impacted, length of time, specific effects debarment or
suspension impact, and the notification, appeal and reinstatement process. The proposed
additions also provide contractors and potential contractors with notice that the City is prepared to
respond to misconduct and thus promote integrity and fairness in both the procurement and
contract management functions of the City.

The provisions of this ordinance are retroactive and apply to all contracts in existence at the time
of final adoption of this ordinance.

12. INITIAL CITY ZONING: West of the SWC of Chandler Heights & Gilbert Roads
Ord. #4417

MAYOR TIBSHRAENY indicated he had a Conflict of Interest on this item.
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INTRODUCED AND TENTATIVELY APPROVED (6-0) Ordinance No. 4417, DVR12-0039 West
of the SWC of Chandler Heights & Gilbert Roads, the establishment of initial City zoning of
Agricultural on approximately 25 acres located west of the SWC of Chandler Heights and Gilbert
roads. (Applicant: City of Chandler.)

BACKGROUND
The request is to establish the initial City zoning of AG-1 on an approximate 24.98-acre site
located west of the southwest corner of Chandler Heights and Gilbert roads. The Chandler Land
Use Element of the General Plan and the Southeast Chandler Area Plan designate the area for
Low Density Residential (single-family).

The subject site is surrounded by residential development. Acreage and farmed land are
adjacent to the site's west side. South and east of the site is the Circle G at Riggs Ranch custom,
single-family residential subdivision.

This request, initiated by Staff, simply serves to establish the site with a zoning designation of
AG-1. Consistent with State Statutes, when a property is annexed into a municipality's
jurisdiction, the municipality must grant a zoning designation equivalent to the zoning designation
enjoyed in the County; the AG-1 zoning designation meets this requirement. The approval of this
zoning action ensures that any future development on the site shall occur in conformance with
City standards. A Rezoning and Preliminary Development Plan application for a single-family
residential subdivision has been submitted and is currently in review.

PUBLIC NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code.

PLANNING COMMISSION VOTE REPORT
The motion to approve was approved unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval.

13. REZONING/PRELIMINARY DEVELOPMENT PLAN/PRELIMINARY PLAT: The Plaza
Ord. #4418

INTRODUCED AND TENTATIVELY APPROVED Ordinance No. 4418, DVR12-0032 The Plaza,
rezoning from Planned Area Development (PAD) for a residential condominium development to
PAD.
APPROVED Preliminary Development Plan, The Plaza, for a 65-lot single-family attached
residential subdivision located west of the NWC of 56th and Harrison streets.
APPROVED Preliminary Plat PPT12-0017 The Plaza, for a 65-lot single-family attached
residential subdivision located west of the NWC of 56th and Harrison streets. (Applicant: Troy
Peterson; bowman Consulting Group, Ltd.)

BACKGROUND
The subject site is located west of the northwest corner of 56th and Harrison streets. The subject
site is a vacant lot that is a remnant piece of the Casa Paloma regional shopping center. The
commercial center abuts the site's west, north and eastern property boundaries; south, across
Harrison Street, is vacant land zoned Planned Industrial (1-1).
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The subject site was rezoned in early 2006 for a 100-unit residential condominium development.
With the downturn in the residential condominium market, the site was never developed. The
current request is to rezone the property from PAD for condominiums to PAD for townhomes. A
single, gated point of access is provided along Harrison Street at the site's western end; a
secondary emergency access drive is provided at the eastern end. Due to the constrained site
size, the development utilizes a loop road to maximize the number of lots for a density of 9.9
dwelling units per acre (du/ac). A centralized outdoor amenity area is provided with various
pedestrian access points leading to the area.

Due to the location of the site and it's relatively unique layout, the property is considered as an
infill piece and, while the site is correlative to both single-family residential development and
multi-family residential development, Staff is cognizant that development standards of either
single-family or multi-family should not be directly applied and rather the intent of the design
standards should be met to create an attractive, unique development. The Planning Commission
and Staff believe that what is presented meets the intent of the Residential Development
Standards for infill pieces.

HOUSING PRODUCT
The development is presented as a two-, three-, and four-pack product type with the dominant
being four-pack development. Each home will provide a two-car garage, separate entry point,
outdoor area and covered outdoor areas. The product is designed so that within each pack, two
of the entry points are adjacent to each other. This is done for a couple of reasons: 1) to break
up monotonous wall planes and to provide architectural variation and 2) so that in the instances
where two entryways are adjacent to each other, enough room is created adjacent to the street
that a car can park on the street if necessary. On-street parking will be restricted to one side of
the street.

Each unit will be there-stories. The first floor will include the garage, laundry room, and bonus
room/office area. The second floor includes kitchen, living and dining areas, and two bedrooms.
The third floor is the master bedroom. Each floor contains an outdoor area. The idea behind the
layout is to provide living areas equivalent to a typical single-family home. Each home is 2,376
square feet, with a lot size of 30'x60'; corner lots will be an additional 10-feet wide to provide
access/drainage easements.

Architectural design of the homes is Spanish in style to complement the adjacent commercial
center. Various elements highlighting the Spanish design include various arched elements,
recessed windows, shutters and barrel tile elements. The paint palette further complements the
architectural style. Architectural elements are incorporated on all visible elevations, creating
strong architectural theming.

The Planning Commission and Staff support the request citing the development team has created
an attractive development that addresses a housing need while being located within close
proximity to urban elements and resolves design issues with a remnant piece of infill property. It
is noted in the narrative of the Development Booklet that lot coverage allows for accessory
structures. The developer was contemplating the allowance of ramadas; however, following the
printing of the booklet, decided to prohibit accessory structures due to the reduced rear yard
setback.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 11, 2012. There were no neighbors in
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attendance. Staff has received a couple of phone calls from the adjacent property owners
seeking general information but did not offer any opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTIONS
Rezoning
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to conditions listed in the ordinance.

Preliminary Development Plan
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
'THE PLAZA', and kept on file in the City of Chandler Planning Division, in File No.
DVR12-0032, except as modified by condition herein.

2. The applicant shall work with Staff to ensure that the landscape areas between the
entrances of the homes provide a non-invasive tree species.

3. The color scheme of the wall shall be consistent with the surrounding area.

Preliminary Plat
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation & Development with regard
to the details of all submittals required by code or condition.

14. CONDEMNATION: Water Well Site - Alma School and Pecos Roads Res. #4598

ADOPTED Resolution No. 4598 authorizing condemnation needed to acquire property for the
purpose of expanding and re-drilling an existing water well site located south and east of the
intersection of Alma School and Pecos roads and to obtain immediate possession thereof.

BACKGROUND
The Municipal Utilities Department (MUD) determined a critical existing domestic water well site
has collapsed, is unusable and in need of re-drilling. In order to accomplish this, a new hole must
be drilled and it is necessary to purchase additional property immediately adjacent to the existing
well site. The site is east and south of the intersection of Alma School and Pecos roads. MUD
has proposed acquiring title to additional land abutting on the north of the well site for the
expansion, together with acquiring a waterline easement running from the expanded well site to
Pecos Road and a temporary construction easement for the period of the well improvement
project. Using this existing infrastructure will save the City approximately $500,000.00.

The landowner was presented with an offer for the property to be acquired. The offer was based
upon an appraisal and made subject to Council approval. Negotiations have resulted in the
landowner requiring certain conditions unacceptable to the City, including: (i) landowner approval
of the well site improvements design; (ii) removal of most of the Seller's representations and
warrantees from the City's purchase agreement form; and (iii) required changes to other
documents not acceptable to the City. Accordingly, the property needs to be acquired through
eminent domain.
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Improvement of the well site is necessary in order to regain water production and capacity. The
conditions required by the landowner are unacceptable because they limit and delay the City's
ability to re-drill the well as needed. In the absence of agreement between the parties,
condemnation is necessary in order to meet the well site online schedule.

15. WITHDREW GENERAL PLAN AMENDMENT: Allred Boardwalk Res. #4651

WITHDREW Resolution No. 4651, General Plan Amendment, GPA12-0002, Allred Boardwalk
General Plan Amendment, Minor General Plan text amendment by modifying the language of the
South Price Road Employment Corridor for approximately 64.5 acres located at the SW and SEC
of Price and Willis roads. The applicant requests withdrawal for the purpose of a future re
advertisement.

16. PERSONNEL RULE AMENDMENT: Rule 12 Res. #4661

ADOPTED Resolution No. 4661 amending Personnel Rule 12, Sections 1Band 1D - Period of
Probation.

BACKGROUND
Human Resources and the Police Department conducted several recruitments over the past two
years for Detention Officers to fill their vacancies. The current job description requires a minimum
of two years working as a handler of prisoners in a jail facility. It has been difficult to find a
candidate that meets both the minimum requirements and who meets Chandler's Detention
methodology of handling prisoners in a more communicative manner while ensuring the safety of
all involved. As a result of these recruitment difficulties, the Police Department is requesting that
Human Resources create a Detention Officer Trainee classification.

The Trainee classification would require at least one year customer service experience
communicating with the public as a minimum qualification for the position. Once an applicant is
hired in the Trainee classification, they would undergo a process similar to that of a Police Officer
Recruit. The candidate would be required to obtain their Commercial Driver's License Class C
with Passenger Endorsement within sixteen (16) weeks of hire, attend and successfully complete
a Corrections/Detention Officer Academy as approved by the City and become Fire Arms certified
within their first six (6) months with the City. In addition, within the first year of employment, the
candidates would have on-the-job-training with a current Detention Officer and/or Detention
Officer Supervisor to learn Chandler's Detention policies, procedures and methodologies.

Human Resources supports this approach and recommends that the Detention Officer Trainee be
SUbject to a one-year probationary status similar to Sworn Police and Fire and Dispatch and
Communication personnel. The Police Department agrees that one-year probation for the newly
created Detention Officer Trainee position is appropriate given the training plan.

17. PRELIMINARY DEVELOPMENT PLAN: AZ 202

COUNCILMEMBER HEUMANN VOTED NAY.

APPROVED (6-1) Preliminary Development Plan PDP12-0013 AZ 202 for site layout and building
architecture for a retail, office and hotel development on approximately 45 acres located at the
SWC of Arizona Avenue and Pecos Road. (Applicant: Mike Withey; Withey Morris PLC.)
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BACKGROUND
The subject site is located at the southwest corner of Arizona Avenue and Pecos Road and is the
last undeveloped quadrant of the Loop 202/Arizona Avenue interchange. The site is bounded by
Arizona Avenue, Pecos Road, the Loop 202 San Tan Freeway and the existing Stonebridge
Ranch Apartment Complex, and is currently farmed, agricultural land. The other three
interchange quadrants have been developed as retail power centers anchored by Wal-Mart,
Sam's Club and Kohl's. To the north, across Pecos Road, is an apartment complex along
Arizona Avenue with single-family homes to the west. The northeast corner of Arizona Avenue
and Pecos Road is occupied by the Pecos Lounge bar. East is a Wal-Mart-anchored commercial
center.

The subject site received PAD zoning for office, retail, and hotel uses in 1987 as part of a larger
master plan that included the adjacent Stonebridge Ranch Apartment Complex. The zoning was
extended in 1989 and was vested when the apartments were constructed in 2000. The site's
zoning was amended in 2007 to allow a mid-rise overlay with heights up to 120'. No changes to
the uses were requested; however, a PDP was also approved with the proposal. An extension
was granted in 2011 for the development.

With the zoning and Preliminary Development Plan approval in 2007, site layout, building
architecture and phasing of construction were approved. The current request is to modify site
layout and phasing requirements, as well as approve the hotel building architecture. Elevations
of the hotel have not been previously reviewed. Site layout is slightly modified by relocating the
proposed hotel from a central location to a more southeastern location. Additionally, the
proposed parking garage will be relocated from the southwest to be centrally located on the site.

The second request is for development phasing. The 2007 approval included three different
phases. Phase I included five buildings on the site's eastern end: the four-story office building,
Retail Shops A, Pad F, and Retail Shops C and D. Phase II included the six-story office building,
Retail Shops B, Pads A-E, G and H and the parking garage. Phase III included the hotel and
commercial parcels, which will require separate PDP approval.

The proposed Phase I will include a minimum of 12,000 square feet with future phasing to be
restricted to no more than four pads being constructed prior to an office building or the hotel, and
no more than six pads being constructed before the second office building or hotel is built. Staff
is supportive of the request due to the fact that the proposed phasing meets the requirements as
outlined in the Zoning Code's Commercial Design Standards. All Arizona Avenue and a portion
of Pecos Road off-sites will be completed as part of Phase I.

Lastly, with the 2007 approval, representation was made as to how the overall architectural motif
of the buildings was to be provided with the requirement that the hotel and individual commercial
parcels requiring separate Preliminary Development Plan approval.

The proposed hotel integrates a number of the dominant architectural features of the previous
approval including large expansive glass areas, horizontal eyebrow elements, stone wainscot,
and metallic entryway. As represented, the hotel architecture sets the level of expectation, and
once a hotel user is identified, administrative review will be provided. Staff is recommending that
modifications to the plan be made in an effort to make the architectural design more correlative
with the remainder of the site, and therefore is recommending the addition of Condition No. 3
requiring the applicant to work with Staff to incorporate additional architectural elements as found
on the remainder of the site. All other buildings will architecturally remain the same as how was
previously approved.



Minutes of the Regular Meeting
Chandler City Council

Thursday, December 13, 2012
Page 21

The Planning Commission and Staff are supportive of the Preliminary Development Plan
amendment for the site layout modification, phasing plan and architecture of the hotel. The
Planning Commission and Staff support the phasing plan, as the current request takes a more
calculated approach at development of the site while maintaining consistency with requirements
outlined in the Zoning Code. Additionally, the Planning Commission and Staff are supportive of
the architectural design of the hotel, with the added condition addressing the requirement for
additional elements.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on September 18, 2012. There were two neighbors in
attendance with general questions. Staff has received no correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan and Planned Area Development zoning, the
Planning Commission and Staff recommend approval subject to the following conditions:

1. Development shall be in substantial conformance with the Development Booklet entitled
"AZ 202", kept on file in the City of Chandler Planning Division, in File No. PDP12-0013,
except as modified by condition herein.

2. Compliance with original conditions adopted by the City Council as Ordinance No. 3951 in
case DVR07-0009 ARIZONA 202, except as modified by condition herein.

3. The applicant shall work with Staff to incorporate additional architectural elements for the
hotel in order that the hotel provides a stronger architectural tie to the larger development.

18. WITHDREW REZONING/PRELIMINARY DEVELOPMENT PLAN: Fry's Fueling Center

WITHDREW Zoning DVR12-0002 Fry's Fueling Center, rezoning from Planned Area
Development (PAD) to PAD Amended to eliminate conditions prohibiting a fuel station and 24
hour uses.
WITHDREW Preliminary Development Plan for site layout and bUilding architecture located at the
SWC of Alma School and Germann roads.

19. CONTINUED REZONING: Allred Boardwalk

CONTINUED TO JANUARY 24, 2013, Zoning DVR12-0009 Allred Boardwalk, rezoning from
Agricultural District (AG-1) to Planned Area Development (PAD) with Preliminary Development
Plan (PDP) for a business park on approximately 65 acres located at the SW and SEC of Price
and Willis roads.

The companion Minor General Plan Amendment request was continued from the November 8,
2012 City Council meeting to the December 13, 2012 meeting. The Planning Commission and
Staff recommend this rezoning request be continued to allow City Council time to hear the
preceding General Plan amendment request.

I
I
i
I

20. CONTINUED REZONING/PRELIMINARY DEVELOPMENT PLAN/PRELIMINARY PLAT:
Chandler Heights

I
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MAYOR TIBSHRAENY indicated he had a Conflict of Interest on this item.

CONTINUED TO FEBRUARY 14, 2013 Zoning DVR12-0022 Chandler Heights, rezoning from
Agricultural to Planned Area Development (PAD).
CONTINUED TO FEBRUARY 14, 2013 Preliminary Development Plan, Chandler Heights, for a
68-lot single-family residential subdivision located west of the SWC of Chandler Heights and
Gilbert roads.
CONTINUED TO FEBRUARY 14, 2013 Preliminary Plat PPT12-0011 Chandler Heights, for a 68
lot single-family residential subdivision located west of the SWC of Chandler Heights and Gilbert
roads.

The request was continued at the November 7, 2012 Planning Commission hearing due to
concerns expressed by the surrounding property owners and to allow for additional dialog to
occur between the development team and the surrounding property owners. The request will be
heard at the January 16,2013 Planning Commission hearing which will track to the February 14,
2013 City Council meeting.

21. ZONING EXTENSION: Pollack Business Park North Phase 2

APPROVED a three-year timing extension on the existing Planned Area Development (PAD)
zoning to extend the conditional schedule for commercial retail/office/showroom and light
industrial uses on approximately 16 acres located at the SEC of Arizona Avenue and Elliot Road.
(Applicant: Dave Gibson; Robert Kubicek Architects & Associates.)

EXTENSION OF THE TIMING CONDITION
The request is for action on the existing 10-acre parcel located at the northeast corner of Arizona
Avenue and Elliot Road. In 1981, the site, as part of a larger industrial development, received
zoning approval for an 1-1/PAD zoning designation; the zoning was vested due to construction
occurring within the larger development. In early 2006, the site received zoning and Preliminary
Development Plan approval to include retail uses. The zoning was conditioned to start
construction within three (3) years of Council approval, causing the expiration to occur on April
23, 2009. The site received an extension of the zoning in 2009 causing expiration to occur in
2012. The current request is to extend the zoning for a second time for an additional three years.
The proposed three-year time extension would be in effect until April 23, 2015 as the time limit is
calculated from the previous zoning approval's expiration.

BACKGROUND
The site received its PAD zoning in 2006 in order to allow a mix of retail, light industrial, and
showroom uses. Previously, it was zoned Planned Industrial (1-1 )/PAD as part of the larger
Arizona Corporate Park that flanks both sides of Elliot Road on the east side of Arizona Avenue
that is designated for Employment by the General Plan. The rezoning to PAD allowed a logical
transition from retail uses that would be more viable along the street frontages to the pure
warehouse/industrial uses in the heart of the corporate park, while still maintaining the
employment focus. A Preliminary Development Plan was processed concurrently with the 2006
rezoning that provided for the site layout, architecture, landscaping and signage.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code. Due
to the location of the subject site and its surrounding users, a neighborhood meeting was not
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held. In lieu of the neighborhood meeting, a letter notifying the surrounding property owners of
the request was sent. Staff has received no correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval for a period of three (3) years with all of the conditions in the original approval remaining
in effect.

22. ZONING EXTENSION: Pollack Business Park South

APPROVED a three-year timing extension on the existing Planned Area Development (PAD)
zoning to extend the conditional schedule on the existing PAD zoning designation for commercial
retail/office/showroom and light industrial uses on approximately 16 acres located at the SEC of
Arizona Avenue and Elliot road. (Applicant: Dave Gibson; Robert Kubicek Architects &
Associates.)

EXTENSION OF THE TIMING CONDITION
The request is for action on the existing 16-acre parcel located at the southeast corner of Arizona
Avenue and Elliot Road. In 1981, the site, as part of a larger industrial development, received
zoning approval for an 1-1/PAD zoning designation; the zoning was vested due to construction
occurring within the larger development. In early 2006, the site received zoning and Preliminary
Development Plan approval to include retail uses. The zoning was conditioned to start
construction within three (3) years of Council approval, causing the expiration to occur on April
23, 2009. The site received an extension of the zoning in 2009 causing expiration to occur in
2012. The current request is to extend the zoning for a second time for an additional three years.
The proposed three-year time extension would be in effect until April 23, 2015, as the time limit is
calculated from the previous zoning approval's expiration.

BACKGROUND
The site received its PAD zoning in 2006 in order to allow a mix of retail, light industrial, and
showroom uses. Previously, it was zoned Planned Industrial (1-1 )/PAD as part of the larger
Arizona Corporate Park that flanks both sides of Elliot Road on the east side of Arizona Avenue
that is designated for Employment by the General Plan. The rezoning to PAD allowed a logical
transition from retail uses that would be more viable along the street frontages to the pure
warehouse/industrial uses in the heart of the corporate park, while still maintaining the
employment focus. A Preliminary Development Plan was processed concurrently with the 2006
rezoning that provided for the site layout, arChitecture, landscaping and signage.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code. Due
to the location of the subject site and its surrounding users, a neighborhood meeting was not
held. In lieu of the neighborhood meeting, a letter notifying the surrounding property owners of
the request was sent. Staff has received no correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
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Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval for a period of three (3) years with all of the conditions in the original approval remaining
in effect.

23. BOARD AND COMMISSION APPOINTMENTS

APPROVED the following Board/Commission appointments:

Public Safety Personnel Retirement Board (Fire)
Mayor's Designee/Chairperson Marian Norris

Public Safety Personnel Retirement Board (Police)
Mayor's Designee/Chairperson Marian Norris

24. SETILEMENT: Greater Phoenix Chinese Christian Church

COUNCILMEMBER HEUMANN VOTED NAY.

APPROVED (6-1) settlement in City of Chandler v. Greater Phoenix Chinese Christian Church in
the amount of $203,250.00, plus statutory interest.

BACKGROUND
The Greater Phoenix Chinese Christian Church (GPCCC) owns two properties at the northeast
corner of Ray Road and Pleasant Drive. The City of Chandler submitted an offer to purchase
right-of-way and a temporary construction easement (TE) for the Alma School Road and Ray
Road Intersection Improvement Project ST-0704 to GPCCC in October of 2009 in the amount of
$85,885.00. GPCCC was not responsive and due to project timing, it became necessary to file
an eminent domain action. The City was granted an Order of Immediate Possession. During the
interim, City Staff and engineers met with representatives of GPCCC to discuss and work out
GPCCC concerns. Both sides supported their respective positions with appraisals and
engineering reports from reputable and experienced appraisers and engineering firms.

Subject to Council approval, a settlement has been reached for the additional sum of
$117,365.00, for a total of $203,250.00 plus accrued statutory interest on the entire amount. Staff
recommends the settlement as a fair and reasonable compromise.

25. AUTHORIZE PAYMENT: City of Phoenix

AUTHORIZED the payment of operations and maintenance costs for FY 12/13 to the City of
Phoenix as part of the Regional Wireless Cooperative in the amount of $547,863.19.

BACKGROUND
On October 22, 2009, Council approved the agreement for participation in the Regional Wireless
Cooperative Governance (RWC) with the City of Phoenix and Motorola Solutions, Inc. This
regional based radio network provides seamless interoperable radio communications for multiple
public safety and government agencies operating within the greater Phoenix metropolitan area.
There is an annual operations and maintenance fee as part of the cooperative membership which
includes maintenance of approximately 1,000 City of Chandler portable and vehicle radios, to
include police, fire and municipal departments. Payments will be made quarterly to the City of
Phoenix in the amount of $107,543.55 and an annual system upgrade assessment of
$117,688.99 for an annual amount not to exceed $547,863.19.
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26. AGREEMENT: Dibble Engineering

APPROVED Agreement #AI1301-201 with Dibble Engineering for the design and construction
administration services for Airport Terminal Area Parking Lot, pursuant to annual contract
#EN1005-101, in an amount not to exceed $71,946.00. The City received notification of a State
grant offer (ADOT Grant Number E2S2H) to design and construct an automobile parking lot that
is associated with the northwest apron development.

27. AGREEMENT AMENDMENT: Regional Pavement Maintenance of AZ, Inc.

APPROVED Agreement #ST2-745-3067, Amendment No.1, with Regional Pavement
Maintenance of AZ, Inc., for the purchase of Recycled Tire Rubber Modified Surface Seal
(TRMSS) in an amount not to exceed $380,000.00.

BACKGROUND
Recycled Tire Rubber Modified Surface Seal (TRMSS) is a surface treatment that is used to
maintain City streets. TRMSS is used to garner the benefits of the tire rubber added to the
sealant. The City of Chandler and neighboring cities have used TRMSS with excellent results
and success. By utilizing discarded tires in the asphalt sealant, the streets retain their
appearance and longevity. By recycling this rubber material, the City is maintaining its streets
using a "green" technology. TRMSS seals smaller cracks and puts a thin layer of asphalt, tire
rubber and polymers on the pavement to protect the pavement from deterioration and help to
lengthen the life of the pavement. Informational door hangers are used to notify citizens and
businesses when work is to be completed. City streets will not be closed as only half a street will
be sealed at a time.

28. AGREEMENT: Sand Dollar Construction, Inc.

APPROVED Agreement #ST3-914-3175 with Sand Dollar Construction, Inc., for Wall Repair and
Replacement - Commonwealth Avenue and Alma School Road in an amount not to exceed
$266.309.00.

BACKGROUND
This contract is to remove and replace two existing walls in poor condition. The first is a 380-foot
wall section which separates an alley from the City's retention basin at Alma School Road and
Highland Street. An adjacent wall which separates Fire Station NO.2 from the drainage basin will
also be repaired and painted. The second wall is a 980-foot section and is located on the north
side of Commonwealth Avenue currently under construction from Hamilton Street to Ithica Place
including the small portions on the side streets at the corner lots.

29. AGREEMENT: Cemex Construction Materials south, LLC

APPROVED Agreement #ST3-745-3186 with Cemex Construction Materials South, LLC (Cemex)
for Hot Mix Asphalt Materials in an amount not to exceed $231,693.00 for one year with options
to renew for two additional one-year periods.

30. AGREEMENT: SDB, Inc.

APPROVED Agreement #FI1302-401 with SDB, Inc. for Fire Station Fuel Tank Dispensing
Systems, pursuant to #JOC1201-401, in an amount not to exceed $66,801.00.

I
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31. AGREEMENT: Ritoch-Powell & Associates

APPROVED Agreement #FI1301-201 with Ritoch-Powell & Associates for Fire Pump Test Facility
Design in an amount not to exceed $43,204.00.

BACKGROUND
City of Chandler Fire Apparatus Pump Testing is required on an annual basis as well as after
pump component repair or replacement. The purpose of the test is to ensure fire pumps meet
Insurance Services Office ratings, comply with National Fire Protection Association requirements
and provide performance data to determine reliability.

Fire apparatus pump test pits must be designed and constructed to allow for fire pump evaluation
at full rated capacity while avoiding high water temperatures, water turbulence, and water
aeration which can cause premature cavitation in the pump. The key to design of any pump test
pit is to provide an adequate source of temperature consistent water free from entrained air and
turbulence.

Currently, the City's fire pump test facility is located at Fire Station NO.1. The aging facility is
inadequate and has deteriorated causing several issues affecting its longevity, fire pump
performance and test results. It also has and continues to damage the surrounding parking lot as
well as landscaping. Fire is requesting approval for design of a new pump test facility to be
located at the City's McQueen Road Yard.

32. AGREEMENT AMENDMENT: Original Equipment Manufacturer Parts and Service

APPROVED Agreement #FSO-060-2752, Amendment No.2, with Balar Equipment, Earnhardt
Ford Sales Company, Earnhardt Chrysler Jeep Dodge, Earnhardt Toyota Scion, PSSIFirst In, H
and E Equipment, RWC International and Norwood Equipment for Original Equipment
Manufacturer (OEM) parts and service in an amount not to exceed $250,000.00.

33. AGREEMENT: Philips Healthcare

APPROVED an agreement with Philips Healthcare for cardiac monitor maintenance services,
sole source, in a total amount not to exceed $83,528.00 for five years.

BACKGROUND
The Fire Department currently uses 15 Philips cardiac monitorldefibrillators to provide 12-lead
cardiac monitoring and electrical therapy, including end tidal C02 and blood pressure monitoring
capabilities on all front line responding Fire apparatus. These monitors were initially purchased in
2007 with a one-year manufacturer's warranty which was followed with a four-year "Gold" level
service and repair warranty that will expire on 12/28/2012. The new agreement with Philips
Healthcare includes five years of annual service and calibration for $14,175.00 per year and five
years of performance assurance (on-site repairs, including loaner monitors when needed) for
$5,250.00 per year. Philips offers a 14% multi-year discount with the five-year agreement that
amounts to a discount of $13,597.00, bringing the total five-year agreement cost to $83,528.00.
This agreement mirrors the "Gold" level agreement and is scheduled to being 12/29/2012 and run
to 12/28/2017 which will give the Fire Department uninterrupted service protection through 2017.

34. AGREEMENT: ABC Asphalt, LLC



Minutes of the Regular Meeting
Chandler City Council

Thursday, December 13, 2012
Page 27

APPROVED Agreement #CM3-745-3183 with ABC Asphalt, LLC for Fire Station NO.2 concrete
and asphalt repairs in an amount not to exceed $93,428.06.

35. AGREEMENT: Asphalt and Concrete Repairs

APPROVED Agreement #BF3-745-3115 with Ace Asphalt of Arizona, Inc., Cactus Asphalt,
Regional Pavement Maintenance of Arizona, Inc., and W.L. Emshoff for asphalt and concrete
repairs in an amount not to exceed $425,000.00 for one year.

36. AGREEMENT AMENDMENT NO.2: SolarCity

MAYOR TIBSHRAENY AND VICE MAYOR WENINGER VOTED NAY.

APPROVED (5-2) Agreement Amendment No. 2 to the Performance Guarantee Agreement and
Agreement No. CM2-290-3024 with SolarCity to provide solar arrays to the City Hall parking
garage for twenty years in a pre-paid amount of $296,101.00 and applicable taxes of $29,758.00
for a total amount of $325,859.00.

BACKGROUND
On February 23, 2012, City Council approved the Performance Guarantee Agreement and
Agreement No. CM2-290-30274 with SolarCity for the purchase of solar power. On August 16,
2012, City Council approved the First Amendment and Performance Guarantee Agreement. In
February and August, the City and SolarCity applied to APS for their Production Based Incentive.
In both cases, the City did not receive the Production Based Incentive from APS. In meetings
with APS, they recommended the City apply for Production Based Incentives under APS's
medium size installations (up to 200 kW ac) with funding divided into six bi-monthly allocation
periods. The City applied for PBls in October and received an Incentive of 0.05.

The agreement with SolarCity is to purchase the solar power upfront for a specified cost per kWh.
By purchasing the solar power up front, the City is locking in the cost per kWh today. The winter
kWh rate is $.03650 and the summer kWh rate is $.05145.

The Second Amendment guarantees a minimum kWh production of 7,537,625 over the course of
the 20-year agreement and translates into a per kWh price of $.03928. This price is based on a
Production Based Incentive of $0.05 and has already been approved by APS,

The Second Amendment also changes the size and configuration of the solar array on the
parking structure. This is a smaller system size which will be mounted on carports that will be
installed on the roof of the City Hall Parking Structure.

Major components of the agreement include:
Guaranteed Annual kWh: 7,537,625 kWh
Cost per kWh: $.03928
Estimated savings over life of agreement: $192,220.00
Solar production over the guaranteed minimum amount: no additional cost to the City

37. AGREEMENT AMENDMENT: SolarCity

MAYOR TIBSHRAENY AND VICE MAYOR WENINGER VOTED NAY.

I
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APPROVED (5-2) Agreement #CM2-290-3024, Amendment No.2, to the Performance
Guarantee Agreement with SolarCity to provide solar arrays to the parking lot at the Police/Courts
building for twenty years in a pre-paid amount of $279,213.00 and applicable taxes of $28,061.00
for a total amount of $307,274.00.

BACKGROUND
On February 23, 2012, City Council approved the Performance Guarantee Agreement and
Agreement No. CM2-290-30274 with SolarCity for the purchase of solar power. On August 16,
2012, City Council approved the First Amendment and Performance Guarantee Agreement. In
February and August, the City and SolarCity applied with APS for their Production Based
Incentive and in both cases, the City did not receive the Production Based Incentive from APS. In
meetings with APS, they recommended the City apply for Production Based Incentives under
APS's medium size installations (up to 200 kW ac) with funding divided into six bi-monthly
allocation periods. The City applied for PBls in October and received an Incentive of 0.05.

The agreement with SolarCity is to purchase the solar power upfront for a specified cost per kWh.
By purchasing the solar power up front, the City is locking in the cost per kWh today. The winter
kWh rate is $.03650 and the summer kWh rate is $.05145.

The Second Amendment guarantees a minimum kWh production of 7,587,971 over the course of
the 20-year agreement, and translates into a per kWh price of $.037. The price is based on a
Production Based Incentive of $0.05 per kWh and has been approved by APS. The solar array
will be installed in the parking lot in front of the Police/Courts building.

Major components of the Second Amendment include:
Guaranteed Annual kWh: 7,587,971 kWh
Cost per kWh: $.03679
Estimated savings over life of agreement: $221,770.57
Solar production over the guaranteed minimum amount: no additional cost to the City

38. AGREEMENT: SolarCity

MAYOR TIBSHRAENY AND VICE MAYOR WENINGER VOTED NAY.

APPROVED (5-2) Agreement #CM-290-3024 Phase 2 Performance Guarantee Agreement and
Solar Services Agreement with SolarCity to provide solar arrays to the parking lot at the Courts
building as well as the roof of the Police building for twenty years in a pre-paid amount of
$302,704.00 and applicable taxes of $30,422.00 for a total amount of $333,126.00.

BACKGROUND
On February 23, 2012, City Council approved the Performance Guarantee Agreement and
Agreement No. CM2-290-30274 with SolarCity for the purchase of solar power. On August 16,
2012, City Council approved the First Amendment and Performance Guarantee Agreement. In
February and August, the City and SolarCity applied with APS for their Production Based
Incentive (PBI) for large installations and in both cases, the City did not receive the Production
Based Incentive from APS.

The agreement with SolarCity is to purchase the solar power upfront for a specified cost per kWh.
By purchasing the solar power up front, the City is locking in the cost per kWh today. The winter
kWh rate is $.03650 and the summer kWh rate is $.05145.
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In meetings with APS, they recommended the City apply for PBI under APS's medium size
installations (up to 200 kW ac) with funding divided into six bi-monthly periods. In October, the
City received an Incentive of 0.05 for a solar array in the parking lot at the Police Courts Building.
There is a December funding cycle with APS and the City is proposing to submit an expansion of
the solar array at the Police Courts Building to include carport-covered parking behind Courts and
a roof mounted array on top of the Police Building. This is an additional guaranteed kWh of
7,721,331 at a price of $.0392 per kWh for a total of $302,704.00. It is anticipated that the APS
PBI will be $0.05. The price per kWh is slightly higher for the Phase 2 because of increased labor
costs for the roof installation plus additional wire runs. The kWh production is increased because
the panels on the roof can be at a higher angle (10%) versus the angle on the carports (5%).

Phase 2 requires a new agreement because the City is required to apply for a new PBI from APS.
In addition, should the City be successful in acquiring the PBI from APS, the Phase 2 completion
date is different from the Second Amendment project.

Major components of the expansion include:
Guaranteed Annual kWh: 7,721,331 kWh
Cost per kWh: $.0392
Estimated savings over life of agreement: $225,668.00
Solar production over the guaranteed minimum amount: no additional cost to the City

39. AGREEMENT: Salt River Project

APPROVED an Agreement with Salt River Project (SRP) for design and construction of the
Ocotillo Brine Reduction Facility enhanced electrical service in the amount of $2,219,214.00.

BACKGROUNDIDISCUSSION
The Ocotillo Brine Reduction Facility located on Old Price Road, south of Queen Creek Road, is
currently undergoing an expansion to increase wastewater treatment capacity from 1.4 million
gallons per day (MGD) to 2.8 MGD, accommodating Intel's plant expansion on Dobson Road.
The expansion project began in August 2012 and will be completed in the fall of 2013. In order to
meet regulatory requirements, redundant electrical service is required for the facility. For this
project, two dedicated underground electrical duct banks will be installed from SRP's Roth
Substation located on the southwest corner of Intel's Ocotillo site, north across Intel-owned
property to the Ocotillo Brine Reduction Facility. As part of this contract, SRP will design the duct
bank, install needed electrical equipment at the Roth Substation and furnish and install the
electrical conductor within the conduits. Installation of the electrical duct bank conduits will be
done by an Intel-hired contractor. This contract also includes a one-time lump sum buyout of
monthly facilities charges. Intel has funded this contract.

40. AGREEMENT: Salt River Project

APPROVED an Agreement with Salt River Project (SRP) for design and construction of the
Ocotillo Brine Reduction Facility enhanced electrical service in the amount of $2,339,557.00.

BACKGROUND
The Airport Water Reclamation Facility (AWRF) located at Queen Creek Road, west of McQueen
Road, is currently undergoing an expansion to increase wastewater treatment capacity from 15
million gallons per day (MGD) to 22 MGD, accommodating Intel's plant expansion on Dobson
Road. The expansion project began in June 2012 and will be completed in the summer of 2014.
In order to meet regulatory requirements, redundant electrical service is required for the AWRF.
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A dedicated underground electrical duct bank will be installed from SRP's Pace Substation
located south of Ocotillo Road along the western side of the Consolidated Canal to the AWRF
property. As part of this contract, SRP will design the duct bank, install needed electrical
equipment at the Pace Substation, and furnish and install the electrical conductor within conduits.
Installation of the electrical duct bank conduits will be done by Achen Gardner Construction as
part of Change Order #2 which is being brought forward under separate Council action. This
contract also includes a one-time lump sum buyout of monthly facilities charges. Intel has funded
this contract.

41. AGREEMENT: Dibble and Associates Consulting Engineers, Inc.

APPROVED Agreement #WA1303-201 with Dibble and Associates Consulting Engineers, Inc.,
for water valve replacement design services in an amount not to exceed $36,810.00.

42. AGREEMENT: Southwest Ground-water Consultants

APPROVED Agreement #WW1307-101 with Southwest Ground-water Consultants for the
Recharge Well Testing program pursuant to Contract #EN1203-101, in an amount not to exceed
$51,373.00.

43. CONTRACT: Redpoint Contracting

APPROVED Contract #PR1203-401 to Redpoint Contracting for Tumbleweed Ranch Irrigation
Pipe Installation in an amount not to exceed $111,438.00.

BACKGROUND
Tumbleweed Ranch is located in the southeast portion of Tumbleweed Park and provides
opportunities to learn and recreate in a unique agricultural ecosystem. This area of the park
offers visitors a chance to discover Chandler's sense of place and agricultural heritage.
Throughout the year, Tumbleweed Ranch is used to host numerous student field trips and major
events including the Chandler Chuckwagon Cook-off and the Ostrich Festival ostrich races.

Located within Tumbleweed Ranch is an open irrigation ditch that is used to flood-irrigate portions
of Tumbleweed Park. During events, this irrigation ditch has to be fenced off to eliminate any
potential safety issues. This project will replace the open irrigation ditch with an underground
pipe, thus eliminating the safety concerns as well as providing additional usable space.

44. AGREEMENT AMENDMENT: Ritoch-Powell & Associates

APPROVED Agreement #FI1301-201 amendment with Ritoch-Powell & Associates to increase
the annual limit for Annual Civil Design and Platting Services by $50,000.00, pursuant to Contract
#EN1002-101, for a revised annual limit not to exceed $150,000.00.

45. PURCHASE: SprintlNextel

APPROVED the purchase of mobile communication services and equipment from SprintlNextel,
utilizing the State of Arizona and Western States Contracting Alliance (VVSCA) Contract
#EPS070070, in an amount not to exceed $84,000.00.

46. PURCHASE: Office Supplies
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APPROVED the purchase of office supplies from Office Max, utilizing the City of Flagstaff
contract, and from Wist Office Products, utilizing the City of Mesa contract, in a combined total
amount not to exceed $225,000.00.

47. USE PERMIT: Zipps Sport Grill

APPROVED Use Permit LUP12-0024 Zipps Sports Grill, Series 12 Restaurant License, to allow
liquor sales as permitted for a new restaurant located at 4060 S. Arizona Avenue. (Applicant:
Todd Goldman, Goldman Group XII LLC.)

BACKGROUND
Zipps Sports Grill is located within the Fulton Ranch Towne Center in a 6,400 square foot building
formerly occupied by Johnny Carinos and subsequently Michael's Pasta and Steakhouse. The
restaurant will be open from 11 a.m. to 2 a.m. every day, will have approximately 37 tables in the
main dining area, 15 tables in the bar area, and 12 tables in the outdoor patio. There will not be
any live entertainment; however, the restaurant will have multiple televisions, a pool table,
shuffleboard and a children's game room.

The owner intends to build a new outdoor patio on the east side of the building facing Arizona
Avenue. The new patio area will have televisions and speakers; however, Staff does not expect
them to present any issues to residences because the patio is facing Arizona Avenue and the
restaurant is buffered by a surrounding commercial center. The existing outdoor patio on the
north side of the building is planned to be enclosed into storage and a walk-in beer/wine cooler.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 17, 2012. There was one resident in attendance
in support of the request. Staff has received no correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit re-application
and approval.

2. The liquor Use Permit is granted for a Series 12 Restaurant License only and any change
of licenses shall require re-application and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.

48. LIQUOR LICENSE: Zipps Sports Grill

APPROVED a Series 12 Restaurant Liquor License (Chandler #14298 L12) for Harry Goldman,
Agent, Goldman Group XII LLC, dba Zipps Sports Grill, 4060 S. Arizona Avenue. A
recommendation for approval of State Liquor License #12079305 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
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issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

49. USE PERMIT: lammi's Grill

APPROVED Use Permit LUP12-0025 lammi's Grill, Series 6 Bar License, to allow liquor sales as
permitted for on-premise consumption indoors at an existing restaurant located at 4040 S.
Arizona Avenue, Suite 7, within Fulton Ranch Towne Center. (Applicant: William St. Vincent,
lammi II, LLC.)

BACKGROUND

lammi's Grill is located within the Fulton Ranch Towne Center within a multi-tenant building. The
subject suite is approximately 1,500 square feet, which includes a 630 square foot dining area
that can accommodate approximately 42 patrons, and approximately 265 square feet that can
accommodate approximately 11 patrons. Outdoor tables are located in front of the subject suite
and adjacent suites; however, the restaurant does not serve liquor or food at these tables, nor
would they be permitted to serve liquor at these tables because they are not bordered by a barrier
as required by the State Department of Liquor.

lammi's Grill received Use Permit approval for a Series 12 Restaurant License in 2009. The
current application requests liquor Use Permit approval to switch from a Series 12 to a Series 6
Bar License. A Series 6 Bar License allows the sale of all spirituous liquor for on-site and off-site
consumption, whereas a Series 12 Restaurant License allows the sale of all spirituous liquor for
on-site consumption only. A Series 6 Bar License does not require a minimum percentage of
food sales as required for restaurants.

As the applicant states in the narrative, there will be no operational changes with the change in
liquor license. The business will continue to remain open seven days a week from 11 a.m. to 11
p.m. The number of employees will remain the same. There will be no live entertainment, pool
tables or dancing. The restaurant will continue to only serve food and liquor indoors. Everything
will remain the same, except for the change in type of liquor license.

There are two reasons the applicant provides for requesting the change in liquor license. First,
the cost for a Series 6 Bar License is at a ten-year low. Secondly, even though the establishment
expects everything to remain the same, the removal of the minimum 40% food sales requirement
would save them and the State Department of Liquor Licenses and Control the time and money
spent on future audits.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler loning Code with
a neighborhood meeting being held on October 11, 2012. There were no neighbors in
attendance. The Police Department has been informed of the application and responded with no
concerns. Staff has received one phone call from a Fulton Ranch resident who was concerned
that taking away the State's ability to hold the restaurant accountable to maintain a minimum 40%
food sales might transform the establishment into a local "watering hole" with negative
consequences.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.
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RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit re-application
and approval.

2. The liquor Use Permit is granted for a Series 6 Bar License only and any change of
licenses shall require re-application and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.

50. LIQUOR LICENSE: Zammi's Grill

APPROVED a Series 6 Bar License (Chandler #125781 L6) for Danette Jo St. Vincent, Agent,
Zammi II LLC, dba Zammi's Grill, 4040 S. Arizona Avenue, Suite 7. A recommendation for
approval of State Liquor License #06070266 will be forwarded to the State Department of Liquor
Licenses and Control. The Police Department reports no objections to the issuance of this
license and no written protests have been received. All licenses, permits and fees have been
paid and the applicant is in compliance with the City's Tax Code.

51. USE PERMIT: U.S. Egg Restaurant

APPROVED Use Permit LUP12-0026 U.S. Egg Restaurant, for a Series 12 Restaurant License to
allow liquor sales as permitted for a new restaurant at 5840 W. Chandler Boulevard. (Applicant:
Theresa Morse.)

BACKGROUND
U.S. Egg is located on the northwest corner of Chandler Blvd. and Gila Springs Blvd., east of
Kyrene Road. The restaurant, which was constructed in 2010 and opened for business in 2011,
only serves breakfast and lunch from 6:30 a.m. to 2:30 p.m. and is open seven days a week. The
interior of the restaurant seats approximately 200 and an outdoor patio (located on the south side
of the building facing Chandler Blvd.) seats approximately 25 people. The applicant has indicated
that there will be no entertainment activities such as live music, outdoor music speakers or pool
tables.

PUBLIC/NEIGHBORHOOD NOTIFICATION
The request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 30, 2012. There was one resident in attendance
in support of the project. The Police Department has been informed of the application and
responded with no concerns. Planning Staff has received no correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff
recommend approval subject to the following conditions:

,
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1. Expansion, modification, or relocation beyond the approved exhibits (Site Plan, Floor Plan
and Narrative) shall void the Use Permit and require new liquor Use Permit re-application
and approval.

2. The liquor Use Permit is granted for a Series 12 Restaurant License only and any change
of licenses shall require re-application and new liquor Use Permit approval.

3. The liquor Use Permit is non-transferable to other restaurant locations.
4. The site shall be maintained in a clean and orderly manner.

52. LIQUOR LICENSE: U.S. Egg Restaurant

APPROVED a Series 12 Restaurant Liquor License (Chandler #136935 L12) for Theresa June
Morse, Agent, U.S. Egg-Chandler, LLC, dba U.S. Egg Restaurant, 5840 W. Chandler Boulevard.
A recommendation for approval of State Liquor License #12079314 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

53. USE PERMIT: Nosh

APPROVED Use Permit LUP12-0027 Nosh, for a Series 13 Domestic Farm Winery License to
allow wine production and liquor sales as permitted for the production, selling and serving of wine
for on- or off-premise consumption at a new restaurant within the Copper Point shopping center,
4980 W. Ray Road, Suite 26. (Applicant: Stacey Carson.)

BACKGROUND
The site is located at the northwest corner of Ray Road and McClintock Drive within the Copper
Point shopping center. The subject site's zoning is C-2 Commercial PAD, which allows for
various neighborhood retail and restaurant uses. The General Plan designation for the site is
Commercial Node, which is reflected in the existing commercial development of the site.

The subject site includes a 1,482 square foot building interior with restaurant and lounge seating
and a bar. Seating is provided for approximately 45 patrons. They are not proposing any outdoor
seating, dining or any live music or gaming on the site.

The restaurant will be open Tuesday through Thursday and then again on Sunday from 4 p.m. to
10 p.m., Friday and Saturday from 4 p.m. to 11 p.m. and will be closed on Mondays. They may
also be open for lunch one day a week on Fridays. The restaurant will employ approximately 11
people.

This request is for a Liquor Use Permit approval to allow for wine productions, the selling and
serving of wine for on- or off-premise consumption within a proposed restaurant under a Series
13 Domestic Farm Winery License, to be used in conjunction with the existing Series 12
Restaurant License approved under UP03-0024 on July 24, 2003, which is still in effect. They
intend to use both the Series 12 Restaurant and the Series 13 Domestic Farm Winery Licenses
together. These two uses are correlative to each other and the proposed restaurant.

A Series 13 Domestic Farm Winery License allows the holder to manufacture or produce more
than 200 gallons but less than 40,000 gallons of wine annually (no other spirituous liquors). The
holder of this license may sell wine produced or manufactured on premises for consumption on or
off the premises, may make sales and deliveries of wine to persons licensed to sell wine, and
may service wine produced or manufactured on the premises for the purpose of sampling.
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Wine production will occur within the kitchen area as designated on the floor plan. Prepressed
grapes will be delivered in juice form to eliminate waste in the production process and only
fermenting and bottling of the wine will occur onsite. The applicant does not intend to produce
more than 400 gallons of wine per year onsite. Storage will occur behind the bar, in the kitchen
and in designated locked cabinets.

The Planning Commission and Staff support the request, finding that a Series 13 Domestic Farm
Winery License to be used in conjunction with the existing Series 12 Restaurant License is
appropriate at this location.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on November 1, 2012. There were no neighbors in
attendance. The Police Department has been informed of the application and has no issues or
concerns. Staff has received no correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 13 license only and any change of license shall
require reapplication and new Use Permit approval.

2. The addition of the Series 13 License Use Permit shall not revoke the existing Series 12
License Use Permit.

3. The Use Permit is non-transferable to any other location.
4. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall

void the Use Permit and require new Use Permit application and approval.

54. LIQUOR LICENSE: NOSH

APPROVED a Series 13 Domestic Farm Winery Liquor License (Chandler #143679 L13) for
Stacey Diane Carson, Agent, Hugo Vino, Inc., dba NOSH, 4080 W. Ray Road, Suite 26. A
recommendation for approval of State Liquor License #13073012 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid and the applicant is in compliance with the City's Tax Code.

55. USE PERMIT: Santan Brewing Company, Inc.

APPROVED Use Permit LUP12-0030 Santan Brewing Company, Inc., for a Series 1 In-State
Production Liquor License to allow for the manufacturing and production of beer, and a Series 7
Beer and Wine Bar Liquor License to allow for incidental retail sales and tastings of beer for both
on-and off-premise consumption, 495 E. Warner Road. (Applicant: Anthony Canecchia, Owner.)

BACKGROUND
The subject is located east of the southeast corner of Arizona Avenue and Warner Road.
Industrial related uses surround the site's perimeter, with the Union Pacific Railroad directly east
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of the site. The site was zoned and received Preliminary Development Plan approval in 2005 for
a business/industrial park that allowed for Planned Industrial (1-1) uses, as well as office and
showroom uses. A Rezoning to expand the permitted uses was approved in 2007. The request
is consistent with the zoning.

The subject site is approximately 35,000 square feet. The production/warehousing operations will
occupy approximately 31,000 square feet. A relatively minor tasting room is proposed at the
main entrance to the building and will occupy approximately 1,500 square feet; incidental office
space will occupy the remaining 2,500 square feet. Additionally, a small outdoor patio is provided
on the site's north side and is approximately 800 square feet. It is anticipated that the patio will
provide seating for 15-20 patrons. The patio area currently exists and will only require perimeter
barriers.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code. Due
to the proximity of the subject site and the surrounding area, a neighborhood meeting was not
held; however, a letter notifying adjacent property owners of the request was sent consistent with
code requirements. Staff has received no correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.
3. Use Permit approval does not constitute Final Development Plan approval; compliance

with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

4. The site shall be maintained in a clean and orderly manner.
5. The Use Permit is granted for a Series 1 In-State Production and Series 7 Beer and Wine

Bar license only. Any change of licensure shall require reapplication and new Use Permit
approval.

56. LIQUOR LICENSE: San Tan Brewing Company

APPROVED a Series 1 In-state Producers Liquor License (Chandler #143771 L1) for Anthony
Canecchia, Agent, San Tan Brewery Company, Inc., dba San Tan Brewing Company, 495 E.
Warner Road. A recommendation for approval of State License #01073034 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid and the applicant is in compliance with the City's Tax
Code.

57. USE PERMIT: I Sushi
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APPROVED Use Permit LUP12-0021 I Sushi, Series 12 Restaurant License to allow liquor sales
for one-premise consumption indoors and within an outdoor patio, 4939 W. Ray Road, Suites 1
and 2. (Applicant: Jonathan Schuck, Owner.)

BACKGROUND
The subject site is located east of the southeast corner of Ray and Rural roads, within the Corona
del Sol Plaza. The subject site is located at the eastern portion of the site within a section of
in line shops. Commercial development is adjacent to the subject site's north, west and southern
boundaries; east, approximately 60 feet, is the Daybreak Vista II single-family residential
subdivision.

The commercial center was initially approved in the mid-80s; zoning lapsed and was ultimately
developed in the mid-90s following a Zoning and Preliminary Development Plan approval. The
subject suite has had a variety of Asian restaurants with the most recent sushi restaurant
operating from 2007 until earlier this year. The previous restaurant operated with a Series 12;
however, did not serve alcohol on the outdoor patio. The current request is for approval to sell
liquor as permitted with a Series 12 restaurant license within a new restaurant and on the outdoor
patio. The outdoor patio was constructed prior to the two previous restaurants occupying the site;
however, the restaurants never served alcohol on the patios. The serving of alcohol on the
outdoor patio triggers the new Use Permit.

The restaurant is approximately 3,500 square feet and can accommodate 100 patrons. The
outdoor patio is approximately 700 square feet and will accommodate approximately 25 patrons.
The current user is maintaining the same layout as previous users, with minor modification
occurring to the interior. The restaurant will be open Monday through Saturday and will be closed
on Sundays. Typical hours of operation will be from 11 a.m. to 11 p.m. It is anticipated that there
will be 20 employees.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on October 26, 2012. There were no neighbors in
attendance. Staff has received no correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and
Narrative) shall void the Use Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other store locations.
3. Use Permit approval does not constitute Final Development Plan approval; compliance

with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

4. The site and outdoor patio shall be maintained in a clean and orderly manner.
5. Televisions, speakers and music are prohibited outside of the restaurant.
6. The Use Permit is granted for a Series 12 license only and any change of license shall

require reapplication and new Use Permit approval.

I
I

l

!
I
I
r

l
f

I
I
f
l



Minutes of the Regular Meeting
Chandler City Council
Thursday, December 13, 2012
Page 38

58. USE PERMIT: Vintage 95

APPROVED Use Permit #LUP12-0031 Vintage 95, Series 12 Restaurant License, to allow liquor
sales for on-premise consumption indoors and within an outdoor patio and existing restaurant
within Historic Downtown Chandler, 95. Boston Street. (Applicant: Gavin Jacobs.)

BACKGROUND
The subject site has an existing Liquor Use Permit which was approved October 27, 2011. The
only significant change from the 2011 approval is the removal of the previously stipulated one
year time limit. The 2011 approval included the addition of outdoor live music to the existing
approved 2010 Liquor Use Permit.

The subject site's zoning is CCD (City Center District), which is a unique district that promotes
specialty retail, cultural, dining, entertainment and other storefront businesses traditional to a
downtown setting. The South Arizona Avenue Corridor Area Plan (SAZACAP) designates the
subject site for Urban Commercial, which is intended for certain pedestrian-oriented uses that
draw from a larger market area than the immediately surrounding neighborhoods. Across the
alley to the south is the Site 6 City-owned parking lot that the SAZACAP designates for
Cultural/Entertainment uses which could include a range of more intense cultural, commercial,
entertainment, and office uses. One block southwest of the subject site is an established
residential neighborhood that the SAZACAP designates for Low Density Residential uses with a
Future Growth Area overlay for possible future expansion of the Cultural Entertainment uses.

The subject site includes an approximately 2,800-square foot building interior with restaurant
seating and a bar, a small front patio along Boston Street and a larger rear patio backing to the
alley. The rear patio has restaurant seating, a bar and three raised square" features" (a fire pit, a
water feature and a future tree) that serve as gathering points. Seating is provided for
approximately 178 persons, including 100 on the interior, 20 on the front patio and 58 on the rear
patio.

The site provides live music, both indoors and outdoors, on the rear patio. The music may
include amplified acoustic guitar and vocals (daily), or a small 3-piece jazz band (Thursday
through Saturday only). Only the jazz bands will include a bass guitar. No drums or DJs are
requested. The music schedule is 5 p.m. to 10 p.m. Monday through Wednesday, 11 a.m. to 1
a.m. Thursday through Saturday and 12 p.m. to 10 p.m. on Sunday.

DISCUSSION
The Planning Commission and Staff support the request, finding that live music (outdoor and
indoor) is appropriate at this location if controlled so as to not unreasonably disturb the residential
neighbors. The subject site has been a good neighbor to the surrounding neighborhood and the
Downtown District, having no complaints filed with the Police Department or opposition during the
neighborhood meeting and public notification process. The subject site and surrounding area is
of a unique and different nature than liquor uses located in shopping centers elsewhere in the
City. In Downtown Chandler, the property lines are much closer to each other and there is a
greater expectation for entertainment-related uses such as live music.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code with
a neighborhood meeting being held on November 2, 2012. There were no neighbors in
attendance. The Police Department has been informed of the application and has no issues or
concerns. Staff has received no correspondence in opposition.



PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. The Use Permit granted is for a Series 12 license only and any change of license shall I:....•.•.
require reapplication and new Use Permit approval. '.

2. The Use Permit is non-transferable to any other location.
3. Expansion or modification beyond the approved exhibits (Floor Plan and Narrative) shall

void the Use Permit and require new Use Permit application and approval.
4. The outdoor patios shall be maintained in a clean and orderly manner.
5. Music shall be controlled so as to not unreasonably disturb area residents.
6. The restaurant shall provide contact information for a responsible person (restaurant

owner and/or manager) to interested neighbors that will allow music complaints to be
resolved quickly and directly.

59. CONTINUED USE PERMIT: Centro De Alabanza Juda

CONTINUED TO JANUARY 24, 2013, Use Permit ZUP11-0016 Centro De Alabanza Juda, to
allow a temporary storage trailer to be located on-site located at 450 S. Hamilton Street. The
applicant requests a continuance to allow additional time to notify the neighborhood of the
request and to be heard by the Planning Commission.

60. USE PERMIT: Harvest for Humanity

APPROVED Use Permit ZUP12-0027 Harvest for Humanity, to operate a community garden on a
vacant lot at the NWC of Chicago and Dakota streets. (Applicant: Denise Phillips, Harvest for
Humanity.)

BACKGROUND
The subject site has a long history stemming back to the 1926 Building Zone Plan (zoning map),
at which point it was designated for single-family residential development. At some time between
the 20s and 60s, the site was rezoned to multi-family. The residential home that is adjacent to
the site's western boundary was built in the mid-30s. The area is predominantly residential in
nature.

In late 2011, the applicant entered into a lease agreement with the City of Chandler for two years
in order to allow the development of a community garden. Prior to entering into the lease
agreement, Staff, along with the applicant, held a number of neighborhood meetings to gather
input from the community as to whether or not it would be a use that would be utilized and to
encourage participation within the community. Three neighborhood meetings were held with
overwhelming support. Staff, along with Neighborhood Resources personnel, canvassed the
immediate neighborhood speaking with residents; again, support was overwhelming for the
request.

The Use Permit is triggered primarily due to the fact that there is not an analogous use listed in
the table of permitted uses for multi-family residentially zoned property. Because of this, it was
determined that a Use Permit would be required. The garden site will be maintained and operate
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by Harvest for Humanity, a non-profit organization specializing in providing fresh produce for
those in need within the community. A variety of fruits, vegetables and flowers will be grown. It is
anticipated that neighbors from the surrounding neighborhood will participate in the planting,
maintenance and upkeep of the garden. At harvest, the fruits will be shared with participants,
members of the community in need and local food banks. As part of the operations, small
communal classes will be held at the site to help individuals become more sufficient in growing
their own vegetables, etc. Minor modification may be made to the submitted site plan based on
better layout and planting practices.

DISCUSSION
The Planning Commission and Staff support the request citing that the re-use of the property
provides a creative opportunity to address an undeveloped site located within a mature area of
the downtown. Additionally, the proposed use is not only beneficial to the area, but also provides
a test case for the future development of community gardens within the City.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed in accordance with the requirements of the Chandler Zoning Code.
Three neighborhood meetings were held throughout 2010 and 2011 regarding the development
of a community garden. Additionally, notifications and surveys in both English and Spanish
regarding the development of a community garden were also sent throughout the neighborhood.
Based on the various meetings and notifications, a formal neighborhood meeting in regards to
this request was not held as the request has not changed. Staff has received no correspondence
is opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Expansion or modification beyond the approved exhibit (Site Plan) shall void the Use
Permit and require new Use Permit application and approval.

2. The Use Permit is non-transferable to other locations.
3. Use Permit approval does not constitute Final Development Plan approval; compliance

with the details required by all applicable codes and conditions of the City of Chandler and
this Use Permit shall apply.

4. The site shall be maintained in a clean and orderly manner.
5. The Use Permit shall coincide with any terms of the lease agreement between Harvest for

Humanity and the City of Chandler.

61. USE PERMIT: Presidio Wireless

APPROVED Use Permit ZUP12-0028, Presidio Wireless, to allow a 65' monopalm wireless
communication facility in the Presidio Executive Center, 1120 S. Dobson Road at the SWC of
Pecos and Dobson roads. (Applicant: Clear Blue Services for AT&T Mobility.)

BACKGROUND
The application requests Use Permit approval to install a new 65'-tall monopalm (62' top of
antennas) wireless communications facility to be located within a 24' x 30' lease area within the
Presidio Office Complex on Dobson Road just south of Pecos Road. The Zoning Code requires a
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Use Permit for wireless communication facilities in non-industrial zoning districts that do not utilize
existing poles or towers. This request is for a new facility within an existing Planned Area
Development. The approximately 4.6-acre office complex site is bordered to the north, south and
west by commercial and office Planned Area Developments. To the east, across Dobson Road,
is the Silverton Ranch residential subdivision. The nearest residentially zoned property is over
660' to the west, 715' to the east, 760' to the south and 940' to the north. The office complex
contains four (4) buildings and a large permanent parking lot with covered and uncovered spaces
spread throughout the complex.

The monopalm is proposed to be located on the southwest corner of the complex within the
parking lot. A monopalm is a cell tower disguised as a palm tree. The monopalm will be setback
approximately 565' from Dobson Road ROW. One parking space will be removed to
accommodate the new facility. Parking for the facility will be located within the existing parking lot
for the complex. The complex has many palm trees on the site at the main building entrances
and entrances into the complex.

Within the immediate area, there are no suitable alternatives for co-location on existing poles or
towers. According to the information provided by the applicant and AT&T as required by the
Zoning Code, there are only three (3) verticalities of a height similar to or greater than the
proposed monopalm within one (1) mile. They are the T-Mobile monopalm directly to the south,
the Verizon Wireless tower a mile south on Germann Road and the monopalm over a mile south
also along Germann. The applicant has analyzed these co-location possibilities and found them
implausible because one is located outside the needed coverage area to fill in their service gaps
and the two monopalms to the south do not offer the ability to collocate on their existing design.
An inventory of these verticalities has been provided by the applicant.

DISCUSSION
The Planning Commission and Staff find the proposed location to be appropriate for a wireless
facility in the form of a 65'-high monopalm (62' to top of antennas) The location is within an
existing medical/office complex and over 660' from residential properties and is compatible with
surrounding land uses. The existing surrounding complex and church to the south all have
several existing date palm trees which further blend the monopalm into the surroundings of the
immediate area and precludes the need for additional live trees adjacent to the monopalm. Also,
since the date palm trees are used to highlight major complex entrance features and building
entrances, it would not be appropriate to create a grove effect behind the buildings in the corner.

The Planning Commission and Staff recommend that the monopalm fronds be required to extend
beyond the antennas and additional opaque screening be added to the wrought iron fencing
surrounding the ground equipment to ensure adequate camouflage. The applicant has brought
the antenna arrays as close to the pole as possible and any needed extension of frond length is
not anticipated to present an unnatural appearance.

PUBLIC/NEIGHBORHOOD NOTIFICATION
This request was noticed according to the provisions of the City of Candler Zoning Code with a
neighborhood meeting being held on October 15, 2012. There were no neighbors in attendance.
One citizen contacted Staff about this project but was not opposed. Staff has received no
correspondence in opposition.

PLANNING COMMISSION VOTE REPORT
The motion to approve passed unanimously.



Minutes of the Regular Meeting
Chandler City Council
Thursday, December 13, 2012
Page 42

RECOMMENDED ACTION
Upon finding consistency with the General Plan, the Planning Commission and Staff recommend
approval subject to the following conditions:

1. Development shall be in substantial conformance with the approved exhibits except as
modified by conditions herein. Expansion or modification of the use beyond the approved
exhibits shall require a new Use Permit application and approval.

2. The monopalm shall provide long enough palm fronds so as to extend beyond the
antennas to provide adequate camouflage.

3. Further screening shall be required along with the wrought iron fencing to visually conceal
the equipment inside.

62. LIQUOR LICENSE: Zorba's Restaurant

APPROVED a Series 12 Restaurant Liquor License (Chandler #144388 L12) for Anis Ben
Harzallah, Jr., Agent, Zorba's Restaurant, 1964 N. Alma School Road, Suite 10. A
recommendation for approval of State Liquor License #12079323 will be sent to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid. Transportation and Development advises a new Use Permit is not required
since this will be a continuation of the location's previous use as Zorba's Restaurant.

63. LIQUOR LICENSE: Table 49 Restaurant and Wine Bar

APPROVED a Series 12 Restaurant Liquor License (Chandler #143735 L12) for Dragana Cosic,
Agent, Ocotillo East LLC, dba Table 40 Restaurant and Wine Bar, 4949 S. Alma School Road. A
recommendation for approval of State Liquor License #12079307 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid. Transportation and Development advises a new Use Permit is not required
since this will be a continuation of the location's previous use as Sau'tee.

64. LIQUOR LICENSE: LongHorn Steakhouse #5455

APPROVED Series 12 Restaurant Liquor License (Chandler #144622 L12) for John Michael
Knapp, Agent, Rare Hospitality Management, Inc., dba LongHorn Steakhouse #5455, 980 N. 54th

Street. A recommendation for approval of State Liquor License #12079334 will be forwarded to
the State Department of Liquor Licenses and Control. The Police Department reports no
objections to the issuance of this license and no written protests have been received. All
licenses, permits and fees have been paid. Transportation and Development advises a new Use
Permit is not required since this will be a continuation of the location's previous use as TGI
Friday's.

65. LIQUOR LICENSE: Bourbon Street Bar & BBQ

APPROVED a Series 12 Restaurant Liquor License (Chandler #144512 L12) for Theodore Edwin
Henn, Agent, Hennsco LLC, dba Bourbon Street Bar & BBQ, 4920 S. Gilbert Road, Suite 3. A
recommendation for approval of State Liquor License #12079324 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
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fees have been paid. Transportation and Development advises a new Use Permit is not required
since this will be a continuation of the location's previous use as Tom's BBQ.

66. LIQUOR LICENSE: Eastwind

APPROVED a Series 12 Restaurant Liquor License (Chandler #144676 L12) for James
Chaebung Chung, Agent, Silbo LLC, dba Eastwind, 58 W. Buffalo Street, Suite 110. A
recommendation for approval of State Liquor License #12079322 will be forwarded to the State
Department of Liquor Licenses and Control. The Police Department reports no objections to the
issuance of this license and no written protests have been received. All licenses, permits and
fees have been paid. Transportation and Development advises a new Use Permit is not required
since this will be a continuation of the location's previous use as Sushi Eye.

67. CONTINUED LIQUOR LICENSE: Pho Van

CONTINUED TO JANUARY 24, 2013, Liquor License, Series 12, for Michael Lawrence Schall,
Agent, Pho Van LLC, dba Pho Van, 2095 N. Dobson Road, Suite 3, to allow the applicant time to
complete the requirements for a new Use Permit.

68. CONTINUED LIQUOR LICENSE: Restaurant EI Zacatecano

CONTINUED TO JANUARY 24, 2013, Liquor License, Series 7, for Noelia Ortiz, Restaurant EI
Zacatecano, 474 W. Ray Road, to allow the applicant time to complete the requirements for a
new Use Permit.

69. PRELIMINARY PLAT: Jackson Place

APPROVED Preliminary Plat PPT12-0013 Jackson Place, for a new 28-lot single-family
residential subdivision on 6.4 acres located at the SEC of Ray Road and Jackson Street.
(Applicant: Troy Peterson; Bowman Consulting.)

BACKGROUND
The plat creates the lots, establishes the necessary easements and dedicates the required rights
of-way.

RECOMMENDED ACTION
The Planning Commission and Staff recommend approval subject to the following condition:

1. Approval by the City Engineer and Director of Transportation and Development with
regard to the details of all submittals required by code or condition.

70. FINAL PLAT: Jackson Place

APPROVED Final Plat FPT12-0021 Jackson Place, for a new 28-lot single-family residential
subdivision on 6.4 acres at the SEC of Ray Road and Jackson Street. (Applicant: Troy Peterson;
Bowman Consulting.)

BACKGROUND
The plat creates the lots, establishes the necessary easements and dedicates the required rights
of-way.
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71. AGREEMENT CHANGE ORDER: Achen-Gardner Construction, LLC

APPROVED Agreement #WW11 05-402, Change Order No.2, with Achen-Gardner Construction,
LLC for Construction Manager at Risk for Phase II of the Ocotillo Water Transmission Main and
Wastewater Forcemain in the amount of $587,300.48, for a revised contract price of
$13,786,565.85.

72. CONTINUED DEVELOPMENT AGREEMENT: AZGL, LLC Res. #4662

CONTINUED TO JANUARY 24, 2013, Resolution No. 4662 authorizing a development
agreement with AZGL, LLC for property located south of the SWC of Germann and Price roads.

73. CONTINUED REZONING/PRELIMINARY DEVELOPMENT PLAN:
Commerce Center

Price Road
Ord. #4392

CONTINUED TO JANUARY 24,2013, Ordinance No. 4392, DVR12-0006 Price Road Commerce
Center, rezoning from Agricultural (AG-) to Planned Area Development (PAD).
CONTINUED TO JANUARY 24, 2013, Preliminary Development Plan (PDP) for a business park
on approximately 38 acres located south of the SWC of Germann and Price roads.

This item was moved from action to the consent agenda during the meeting and continued to
January 24, 2013.

PUBLIC HEARINGS:

PH1. ANNEXATION: NWC Lindsay and Riggs Roads.

ANNEXATION of approximately 12.25 acres located west of the NWC of Lindsay and Riggs
roads. (Applicant: Jeremy Ramsdell; Aston Woods Homes.)

The Mayor opened the public hearing at 7:08 p.m.

MR. ERIK SWANSON, City Planner said this property is in an area designated as low-density
residential by the General Plan and the Southeast Chandler Area Plan.
He said it is also important to note that the ultimate request is to connect this proposed annexed
piece with the property to the west for a larger single family residential development.

BACKGROUND
The subject site is located west of the northwest corner of Lindsay and Riggs roads, and is
currently zoned RU-43 within the County. The Chandler Land Use Element of the General Plan
designates the area for Rural Agrarian character allowing for single-family residential
development.

Directly north of the site are a number of residential properties located within the jurisdiction of the
County. West is the undeveloped large-lot single-family residential subdivision Jacaranda; east is
the single-family residential subdivision Shadow Ridge. South is an SRP substation with the
Springfield Lakes single-family residential subdivision south of Riggs Road. The southern parcel
of the annexation request is a remnant City parcel that was purchased for a future well.

Staff circulated this request among City Departments and received no negative comments
relative to the property's annexation.
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No action is required of the Council at this time. There were no comments from the audience.

The Mayor closed the public hearing at 7:09 p.m.

PH2. ANNEXATION: SEC McQueen and Willis Roads

ANNEXATION of approximately 1.6 acres located east of the SEC of McQueen and Willis roads.
(Applicant Jalil Ahmad, Mars Enterprises.)

The Mayor opened the public hearing at 7:10 p.m.

MR. SWANSON, CITY PLANNER said according to the Land Use Element of the General Plan
this area is designated as low-density residential, within the Airpark Area Plan, however, it is
designated as supporting high-density residential, the surrounding properties just north are
agricultural pieces within the County, west is a substation, east is agricultural land and south is
PAD zoned property for multi-family development.

This piece is also in process of submitting development plans for future development of this site
and the parcels to the east.

In response to a question from COUNCILMEMBER ORLANDO, MR. SWANSON said the
General Plan calls for low density. In the Airpark Area Plan, it's designated as high density
residential. The proposed plan is for a high-density town home development.

COUNCILMEMBER HEUMANN asked MR. SWANSON if this is a parcel that was not part of the
City and everything to the east is being combined.

MR. SWANSON said that this site was a remnant ADOT piece. He said it was an odd piece that
was left over. The properties to the east were previously acquired.

BACKGROUND
The subject site is located east of the southeast corner of McQueen and Willis roads and is
currently zoned RU-43 within the County. The Chandler Land Use Element of the General Plan
designates the area for Low-Density Residential.

Directly north of the site are a number of residential properties located within the jurisdiction of the
County. West is an SRP substation. East is vacant land currently zoned Agricultural (AG-1) and
with PAD zoning for multi-family development located east of the AG-1 parcel. South is the
Santan 202 Freeway.

Staff circulated this request among City Departments and received no negative comments
relative to the property's annexation.

No action is required of the Council at this time. There were no comments from the audience.

The Mayor closed the Public Hearing at 7:12 p.m.
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PH 3. ANNEXATION: Arizona Avenue and Riggs Road

ANNEXATION of approximately 2.1 acres at the SEC of Arizona Avenue and Riggs Road.
(Applicant: David Cisiewski; David Cisiewski, PLLC.)

The Mayor opened the public hearing at 7:12 p.m.

MR. ERIK SWANSON, CITY PLANNER stated the General Plan designates it for employment
uses and commercial. Surrounding properties to the south and east are industrial type properties
located within the County. This piece is a split zoning with a C-1 designation and an Industrial 2
within the County. Ultimately, the City will annex it in granted the initial City zoning consistent with
the commercial designation. There are utilities both on Arizona and Riggs Road.

MAYOR TIBSHRAENY asked if there are any structures on this property. Mr. Swanson replied
no.

MAYOR TIBSHRAENY asked if there were on either of the two previous sites. MR. SWANSON
said that all three sites have no structures, they are vacant properties.

MAYOR TIBSHRAENY asked what the driving force is on the annexation of this particular
property. MR. SWANSON said there is a development request in place that is currently under
review by staff.

BACKGROUND
The subject site is located at the southeast corner of Arizona Avenue and Riggs Road and is
currently zoned C-1 (Commercial) and IND-2 (Industrial) within the County. The Chandler Land
Use Element of the General Plan designates the area for Low-Density Residential and as a
Commercial Node.

Directly north of the site is Riggs Road; west is Arizona Avenue. East is property zoned IND-2
and has an existing plumbing business located on-site. South is vacant property zoned IND-2.

Staff circulated this request among City Departments and received no negative comments
relative to the property's annexation.

No action is required of the Council at this time. There were no comments from the audience.

The Mayor closed the Public Hearing at 7:14 p.m.

CURRENT EVENTS:

A. Mayor's Announcements

Mayor Tibshraeny noted an item approved on the agenda is the community garden in the
downtown area that is being developed by Harvest for Humanity and supported by the Chandler
Kiwanis Club and J2.

The Mayor invited the public to attend the Celebration Plaza induction ceremony on Saturday,
December 15, starting at 9 a.m. at Tumbleweed Park. This year's inductees are former Mayor
Jerry Brooks and posthumously Najeeby Basha. The Plaza is a permanent monument that
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proudly displays plaques honoring organizations or individuals for their civic leadership, public
outreach and outstanding personal service and commitment to the community.

Mayor Tibshraeny thanked Councilmember Kevin Hartke and City staff for their work on the City's
1DO-Hour Centennial Volunteer Challenge. Last week, the City held a Volunteer Recognition
Breakfast at the Chandler Center for the Arts to honor more than 100 people who volunteered the
most hours during the Challenge conducted between Jan. 1 and Oct. 31,2012. A total of 142,894
volunteer hours were reported by 2,152 people, of which 463 individuals reached 100 hours or
more.

Mayor Tibshraeny thanked the East Valley Partnership for presenting him with the organization's
Dwight Patterson award for lifetime-achievement. The Mayor also thanked Angela Creedon, with
Arizona State University, for submitting his nomination.

Mayor Tibshraeny closed his remarks by noting that this is the last City Council meeting of the
year, and that 2012 was a phenomenal year for the community. There were several significant
events, including the visit by President Obama and the City's Centennial Celebration. He
recognized the years of hard work by City Council's and City staff to make Chandler what it is
today.

MAYOR TIBSHRAENY announced that the next City Council meeting will be held on January 10,
2013. New and returning Councilmembers will be installed at this meeting, and there will be a
public reception beginning at 5 p.m. in the Vision Gallery.

B. Councilmembers' Announcements

Councilmember Rick Heumann noted that Hanukkah, the Festival of Lights, was being celebrated
in the Jewish community and he thanked the Mayor for participating in a menorah lighting
ceremony the night before. Councilmember Heumann noted that the Arizona SciTech Festival
will return in February, with the Chandler Science Spectacular being held Feb. 13, 15-16,2013.
Details are at www.chandleraz.gov/science. He said a new event, 48 West, will be combined with
the Downtown Celebration. He also announced the Ostrich Festival and Mayor's Fun Run
scheduled for March.

In their closing remarks, each of the Councilmembers praised City staff for their hard work and
dedication to service on behalf of the community. They also wished everyone a safe and happy
holiday and New Year.

C. City Manager's Announcements
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None.

Adjournment: The meeting was adjourned at approximately 7:25 p.m.
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