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June 27,2013

TO: MAYOR & COUNCIL 3. Date Prepared: June 11, 2013

THROUGH: CITY MANAGER 4. Requesting Department: Municipal Utilities

5. SUBJECT: Sole source purchase of large meters and meter parts from HD Supply Waterworks

6. RECOMMENDATION: Staff recommends City Council approve the sole source purchase of large
meters and meter parts from HD Supply Waterworks, in an amount not to exceed $350,000.

7. HISTORICAL BACKGROUNDIDISCUSSION: Water Distribution maintains approximately 270 large
water meters. Large meters are three-inches in diameter or larger and are primarily used by commercial
and industrial water users. Staff replaces or repairs failed meters to ensure accuracy of water use by
customers. In addition to meter maintenance, staff installs meters for new customers connecting to the
distribution system. Chandler's existing large meter inventory consists of Neptune meters using radio
frequency reading technology to collect meter reads. This agreement authorizes Water Distribution to
purchase new meters, replacement meters, and meter parts compatible with the existing meter reading
system and inventory.

8. EVALUATION PROCESS: HD Supply Waterworks is the exclusive distributor of the requested meters
and meter parts. Staff compared the cost to the City of Goodyear's contract for the same product and
determined the price is reasonable.

9. FINANCIAL IMPLICATIONS:

Cost $350,000
Savings: NA
Long Term Costs: N/A

Fund Source:
Account No. Fund Name Program Name CIP Funded Funds

101.0000.0000.1516 General Fundllnventory Large Meters Non-CIP $300,000

605.3800.0000.5330 Water Operating Large Meters Non-CIP $ 50,000

10. PROPOSED MOTION: Move City Council approve the sole source purchase of large meters and
meter parts from HD Supply Waterworks, in an amount not to exceed $350,000.
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