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Chandler - Arizona
Where Values Make The Difference

MEMORANDUM Management Services Memo No. 14-042

DATE: FEBRUARY 13, 2014
TO: MAYOR AND COUNCIL

THRU: RICH DLUGAS, CITY MANAGER A
DAWN LANG, MANAGEMENT SERVICES DIRECTOR W/

FROM: GREG WESTRUM, BUDGET MANAGEW

SUBJECT: ADOPTION OF NOTICE OF INTENTION TO MODIFY CERTAIN SYSTEM
DEVELOPMENT FEES AND SET THE DATE FOR A PUBLIC HEARING ON
MARCH 24, 2014

RECOMMENDATION:
Staff recommends Council adopt by motion the Notice of Intention to Modify Certain System
Development Fees, and set the date for a Public Hearing on March 24, 2014.

BACKGROUND/DISCUSSION:

In order to continue to collect System Development Fees after August 1, 2014, the City must
comply with Arizona Revised Statute 9-463.05. Several steps have already been completed to
ensure City compliance with the Statute including an administrative action to reduce most
system development fees effective January 1, 2012; completely revising the City’s ordinance
regarding collection and use of system development fees; hiring a consultant to prepare a report
detailing Land Use Assumptions and an Infrastructure Improvement Plan and developing
proposed changes to system development fees; and, Council adoption of the Land Use
Assumptions and Infrastructure Improvement Plan on the February 13, 2014 agenda. ~ The next
step is for Council to consider the proposed fee changes and to conduct a Public Hearing no
sooner than 30 days after publication of a Notice of Intention. The hearing is planned for
Monday, March 24, 2014 as a Special Meeting following the Study Session.

PUBLIC NOTIFICATION:

Once approved by Council, the Notice of Intention to Modify Certain System Development Fees
will be posted on the City’s web site and published in the Arizona Republic. In addition, social
media and other electronic media will be used to notify the public of the public hearing.

FINANCIAL IMPLICATIONS:
The City currently has ten System Development Fee categories (which includes those identified
as System Development Fees and those identified as Impact Fees). Each of the categories has
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been evaluated in the consultant’s report based on updated land use assumptions and the
Infrastructure Improvements Plans. In the final analysis, some fees are proposed to decrease,
some are proposed to increase, and one (Water Resources) would be eliminated and merged with
the Water System Development Fee. A summary of the change between current and proposed
fees are shown below. More details are provided on the attached summaries from the
consultant’s report. The staff presentation at the Public Hearing will also go into more detail on
the impact of the proposed fees.

Non-Utility
System Smgle Mul_tl- Retail Office | Industrial | Institutional
Development Family Family
Fees
Arterial Streets -2% -1% -44% -26% -13% -13%
-13%to -19% to
*
Parks _40% _44% NA NA NA NA
Library -19% -24% NA NA NA NA
Fire +20% +12% +12% -3% -9% +27%
Police +69% +58% +60% +31% +40% +80%
Public Bldgs. +13% +7% +0% -11% -33% +0%
N -5% to -8% to o o o o
TOTAL 17% 20% -38% -23% -12% -8%

* Amount varies depending upon which of the 3 Parks Service Areas the construction is in.

Utility System Sinele Multi-
Development g . Retail Office | Industrial | Institutional
Fees Family Family
Water +13% +17% +13% (all meter sizes)
Wastewater +7% +10% +7% to +10% (depending on meter size)
Reclaimed Water -25% -22% -25% (all meter sizes)
PROPOSED MOTION:

Move to adopt the Notice of Intention to Modify Certain System Development Fees and set a
date for the Public Hearing of March 24, 2014.

Attachments: Notice of Intention to Modify Certain System Development Fees
Summaries of Current and Proposed System Development Fee Schedule

cc: Marsha Reed, Assistant City Manager




CITY OF CHANDLER
NOTICE OF INTENTION TO MODIFY CERTAIN
SYSTEM DEVELOPMENT FEES

NOTICE IS HEREBY GIVEN THAT at a Regular Meeting of the Chandler City Council to be
held in the Council Chambers, 88 E Chicago Street, on Thursday, April 24, 2014 at 7:00 p.m., it
is the Council’s intention to modify certain System Development Fees effective July 28, 2014.
A Public Hearing will be held on Monday, March 24, 2014 at a Special Meeting of the Chandler
City Council to be held in the Council Chambers, 88 E Chicago Street at 7:00 p.m. to hear and
receive written comments regarding the proposed modifications to certain System Development
Fees.

A copy of the documents supporting the modified System Development Fees is available in the
office of the City Clerk and on the City’s web site.



Extracts from City of Chandler, Arizona System Development Fee Update: 2013-2023 Land
Use Assumptions and Infrastructure Improvements Plan Final Draft, dated January 17, 2014:

Table 2. Updated and Current Non-Utility System Development Fees
Single- Muhi-
Family Family Retail Office Industrial Institutional

{dwelling)  (dwelling} {sq. ft.} {2q. ft.) {sq. ft.} {2q. ft.)
Arterial Streeta $3,901 $2,419
Parks, NW Service Area $2,241 $1,602 nfa n/a n'a n/a
Parks, NE Service Area $3,138 $2,244 n'a na n'a na
Parks, SE Service Area $3,246 $2,321 nfa n‘a n‘a n'a
Library $61 $44 na na n/a na
Fire $412 $295 $0.48 $0.32 $0.10 $0.14
Police $277 $198 $0.32 so. $0.07 $0.09
Public Buildings $110 $79 $0.12 $0.08 $0.02 $0.03
Total Updated Fees, Parka NW $7,002 $4,637 $5.05 $a97 $249 $1.70
Total Updated Fees, Parks NE $7,899 $5,279 $5.05 $4.97 $2.49 $1.70
Total Updated Feec, Parks SE $8,007 $5.356 $5.05 $4.97 $2.49 $1.70
Arterial Streets $3,983 $2,446 $7.39 $5.88 $2.63 $1.66
Parke $3,740 $2,865 $0 $0 S0 SO
Library $75 $58 $0 $0 S0 S0
Fire $344 $263 $0.43 $033 - SO $0.11
Police $164 $125 $0.20 $0.16 $0.05 $0.05
Public Buildings 397 $74 $0.12 $0.09 $0.03 $0.03
Total Current Non-UHility Feec $8,403 $5,831 $8.14 $6.46 $2.82 $1.85
Arterial Streeta 2% 1% 44% -26% -13% 13%
Parks, NW Service Area -40% -44% n‘a n‘a n'a na
Parks, NE Service Area -16% -22% na nfa n‘a n‘a
Parke, SE Service Area -13% -19% na n‘a n‘a na
Library 19% -24% n‘a n/a n‘a na
Fire 20% 12% 12% -3% -9% 27%
Police 69% 58% 60% 3% 40% 80%
Public Buildings 13% 7% 0% -11% -33% 0%
Total Change, Parks NW 7% -20% -38% -23% -12% -8%
Total Change, Parke NE 6% 9% -38% -23% 12% -8%
Total Change, Parke SE -5% 8% -38% -23% -12% -8%
Source: Updated fees from Table 22 {anterial streets), Table 20 iparks), Table 45 {library) Table 55 ifire), Table 64 (pofice) and Table
693 (public buildingsh current fees from Table 1 isubsidized arerial street retaill fee i3 Shownl




Table 3. Updated and Current Utility System Development Fees

Waste- Reclaimed
Housing/Meter Type Water Water Water Total
Updated Fees
Single-Family Unit $5,680 $5,804 $838 812,322
Multi-Family Unit $2,147 $2,751 §397 $5,295
3’4" Dice $8,520 $8,706 $1,257 $18,483
1*  Dice $14,200 $14,510 $2,095 $30,805
11/2* Disc $28,400 $29,020 $4,190 $61,610
2* Disc/Turbine $45,440 $46,432 $6,704 $98,576
3* Compound $90,880 $92,864 $13,408 $197,152
3* Turbine $99,400 $101,570 $14,665 $215,635
4 Compound $142,000 $145,100 $20,950 $308,050
6* Compound $284,000 $290,200 $41,900 $616,100
6* Turbine $355,000 $362,750 $52,375 $770,125
8 Compound $454,400 $464,320 $67,040 $985,760
8°  Turbine $511,200 $522 360 $75,420 $1,108,980
Current Fees
Single-Family Unit $5,018 $5,438 $1,114 211572
Multi-Family Unit $1,832 $2,490 $511 $4,833
34 Dise $7,529 $8,157 $1,672 $17,358
1* Dice $12,549 $13,594 $2,785 $28,928
112 Disc $25,097 $27,188 $5,570 $57,855
2> Dice/Turbine $40,154 $43,500 $8,913 $92,567
¥ Compound $80,309 $86,999 $17,825 $185,133
3 Turbine $87,838 $95,155 $19,496 $202,489
4 Compound $125,482 $135,936 $27,850 $289,268
6 Compound $250,963 $271,81 $55,700 $578,534
6*  Turbine $313,704 $329,838 $69,625 $713,167
8 Compound $401,541 $434,992 $89,120 $925,653
8 Turbine $451,733 $489, 368 $100,261 $1,041.362
Percent Change
Single-Family Unit 13% 7% -25% 6%
Multi-Family Unit 17% 10% -22% 10%
34" Dize 13% 7% -25% 6%
1* Disc 13% 7% -25% 6%
11722 Dise 13% 7% -25% 6%
2*  Dise/Turbine 13% 7% -25% 6%
3 Compound 13% 7% -25% 6%
3* Turbine 13% 7% -25% 6%
4 Compound 13% 7% -25% 6%
6* Compound 13% 7% -25% 6%
6* Turbine 13% 10% -25% 8%
8~ Compound 13% 7% -25% 6%
8 Turbine 13% 7% -25% 6%

Note: Current water resources fees not shown; 587 x 347 meters no longer used for new cusiomers,;
ordinance provides that City Engineer will cetermine fees for meters larger than 87
Source: Updated fees from Table 91 (water), Tabie 107 (wastevsateri and Table 118 ireciaimed waleri;

current fees from City of Chancler City Code, Chapter 338,




