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MEMORANDUM Downtown Redevelopment — Council Memo ED14-010

DATE: MARCH 12, 2014
TO: MAYOR AND CITY COUNCIL

THRU: RICH DLUGAS, CITY MANAGER /Q’p O
MARSHA REED, ASSISTANT CITY MANAGER M

FROM: CHRISTINE MACKAY, ECONOMIC DEVELOPMENT DIRECTOR@\

SUBJECT: RESOLUTION NO. 4744 AUTHORIZING MODIFICATION OF THE
ASSESSMENT DIAGRAM; MAKING A STATEMENT AND ESTIMATE OF
EXPENSES FOR THE DOWNTOWN CHANDLER ENHANCED MUNICIPAL
SERVICES DISTRICT; COMPLETING THE ASSESSMENT; SETTING THE
DATE FOR THE HEARING ON THE ASSESSMENT; AND ORDERING THE
GIVING OF NOTICE OF SUCH HEARING

RECOMMENDATION: Staff recommends that City Council approve Resolution No. 4744
authorizing modification of the Assessment Diagram; making a Statement and Estimate of
Expenses for the Downtown Chandler Enhanced Municipal Services District; completing the
Assessment; setting the date for the hearing on the Assessment; and, ordering the giving of
notice of such Hearing; and authorize the City Manager or his designee to execute all relevant
doucments.

BACKGROUND: On May 25, 2006, City Council approved Resolution No. 3971 creating the
Downtown Chandler Enhanced Municipal Services District, with the mission to provide
marketing, promotion, security, enhanced beautification and district management. The City
subsequently executed a master contract with the Downtown Chandler Community Partnership
(DCCP) to perform such services for a period of 10 years. Fiscal Year 2014-15 represents the gih
operating year of the District.

As part of the annual assessment procedures, each year the Assessment Diagram and Assessment
Roll need to be updated due to changes in ownership, plats and land uses. Additionally, a public
hearing must be held along with the opportunity for District property owners to file objections.
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DISCUSSION: As required by Resolution No. 3971, which created the District, the following
documents are submitted with this report: 1) Resolution No. 4744; 2) Notice of Hearing on
Assessments; 3) Boundary Map; 4) Statement and Estimate of Expenses for the District; 5)
Assessment Roll; and 6) Assessment Diagram.

The purpose of Resolution No. 4744 is to set the Public Hearing to notify property owners of the
intent to modify the Assessments for property in the District, a required formal step. This
Resolution also authorizes the City Council to make an estimate of the expenses for the District
for 2014-2015, to set the date for the hearing on the Assessment and to give the Public Notice of
the hearing date.

As a result of Resolution No. 4744, the hearing for the setting of the Assessments will be held
April 24, 2014, at 7:00 p.m. in the City Council Chambers. DCCP Staff will appropriately notify
all property owners within the District boundary and the City will publish the notice of the
hearing in a daily newspaper for five days as required by State Statute.

Assessments in the District will be based on three weighted factors including assessed value,
building square footage, and land square footage. All properties will be assessed at the same rate
with the exception of buildings along the Historic Square, which will be assessed double the
building square footage rate.

In May, Staff will return with a Resolution to approve the Annual Assessment Roll, which will
memorialize the amount assessed to each parcel and property owner. After City Council
approval, the roll is sent to the County Assessor for inclusion on the fall property tax bills. In
June, Staff will present the Chandler Enhanced Municipal Services Agreement with the DCCP
for Fiscal Year 2014-2015, which includes an Operating Plan and District Budget.

FINANCIAL IMPLICATIONS: The total assessments for Fiscal Year 2014-2015, including the
City’s voluntary contribution, total $243,794. This is a small decrease ($5,970) from the prior
year, driven by changes in assessed valuations. Given the success of the DCCP in building
profitable events, the FY2014-2015 operating budget for the District may exceed this amount to
stay in compliance with the contract reserve policy. The final amount will be presented to the
City Council in May as part of the DCCP contract with the City for District management
services.

As a public entity, the City is not required to pay into the District assessment, but has done so
since the District’s inception on a voluntary basis. As the largest single property owner in the
Downtown, the City has taken a leadership role in supporting the District both financially and
operationally. As in prior years, the City has elected to cap its voluntary contribution at the level
contributed in the prior year. This means the City’s maximum contribution is $118,804, which
represents 48.7% of the total assessment budget. Funds to provide the City’s voluntary
contribution are provided for in the Downtown Redevelopment budget request for Fiscal Year
2014-2015.
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PROPOSED MOTION: Move City Council approve Resolution No. 4744 authorizing
modification of the Assessment Diagram; making a Statement and Estimate of Expenses for the
Downtown Chandler Enhanced Municipal Services District; completing the Assessment; setting
the date for the hearing on the Assessment; ordering the giving of notice of such hearing; and
authorize the City Manager or his designee to execute all relevant documents.

Attachments: Resolution No. 4744
Notice of Hearing on Assessments
Boundary Map
Statement and Estimate of Expenses for the District
Assessment Roll
Assessment Diagram



RESOLUTION NO. 4744

RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY OF CHANDLER,
APPROVING THE MODIFICATION OF THE ASSESSMENT DIAGRAM; MAKING A
STATEMENT AND ESTIMATE OF EXPENSES FOR THE DOWNTOWN CHANDLER
ENHANCED MUNICIPAL SERVICES DISTRICT; COMPLETING THE ASSESSMENT;
SETTING THE DATE FOR THE HEARING ON THE ASSESSMENT; AND ORDERING
THE GIVING OF NOTICE OF SUCH HEARING.

WHEREAS, the Mayor and Council has initiated an enhanced municipal services
improvement district within the City of Chandler designated the Downtown Chandler Enhanced
Municipal Services District (the "District"); and

WHEREAS, further modifications to the Assessment Diagram are required to
accurately show the parcels within the District; and

WHEREAS, duplicate copies of the 2014-15 Modified Assessment Diagram have
been prepared and submitted to the Mayor and Council for approval;

WHEREAS, the Mayor and Council have been presented with information
regarding a statement and estimate of the expenses of the District for the fiscal year commencing
July 1, 2014 (the "Estimate"), and an assessment of the total sum upon the several lots within the
District, each respectively in proportion to the benefits to be received by each lot (the
"Assessment"); and

WHEREAS, it is now in order for the Mayor and Council to approve the 2014-15
Modified Assessment Diagram, make the Estimate, complete the Assessment and fix a time to hear
and pass upon the Assessment and the prior proceedings relating thereto;

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, that:

Section 1. The 2014-15 Modified Assessment Diagram for the District is
approved; and

Section 2. The City Clerk shall certify the fact and date of such approval on the
duplicate copies of the 2014-15 Modified Assessment Diagram.

Section 3. The Estimate as presented is hereby accepted and made the Estimate
for the District for the fiscal year commencing July 1, 2014. The Assessment, as presented is
hereby made and accepted as the complete Assessment for the District for the fiscal year
commencing July 1, 2014.



Section 4. The Mayor and Council hereby set the hearing on the Assessment
hereby made to be held at the following time and place:

Date of Hearing: April 24,2014

Time of Hearing: 7:00 p.m.

Place of Hearing: Council Chambers
City Hall Campus

88 E. Chicago Street
Chandler, Arizona

Section S. The Notice of Hearing on Assessment shall be substantially in the
form attached hereto and marked Exhibit A. The Mayor and Council hereby order that said Notice
be published and mailed as follows: publish a copy of said Notice five (5) days in Arizona Republic
and mail, at least 20 days prior to the hearing, a copy of the Notice to all persons owning real
property affected by the assessment as the names and addresses appear on the last certified tax role
for state and county purposes.

Section 6. The Superintendent of Streets shall file an affidavit and supporting
papers in conformance with the directions contained in this Resolution.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Chandler,
Arizona, that the City Manager, or his designee, is authorized to execute all relevant documents,
which shall be in such form as is approved by the Chandler City Attorney.

PASSED, APPROVED AND ADOPTED by the Mayor and Council of the City
of Chandler, Arizona, this day of , 2014,

Jay Tibshraeny, Mayor

ATTEST:

Marla Paddock, City Clerk

Attachment: Notice of Hearing on Assessments

CERTIFICATION

I HEREBY CERTIFY that the above and foregoing Resolution No. 4744 was duly
passed and adopted by the City Council of the City of Chandler, Arizona, at a regular meeting held
on the day of 2014, and that a quorum was present thereat.




NOTICE OF HEARING ON ASSESSMENTS

TO THE PROPERTY OWNERS AND ALL PERSONS CLAIMING AN INTEREST IN
ANY PROPERTY WITHIN THE DOWNTOWN CHANDLER ENHANCED MUNICIPAL
SERVICES DISTRICT IN THE CITY OF CHANDLER, ARIZONA.

NOTICE IS HEREBY GIVEN of the time fixed for hearing and passing upon the
annual assessments and proceedings heretofore had and taken for enhanced municipal services in
the City of Chandler, Arizona (the "City") as described in Resolution No. 4744 (the "Resolution of
Intention").

Pursuant to the provisions of Title 48, Chapter 4, Article 2, Arizona Revised
Statutes, and specifically A.R.S. § 48-575, and all amendments thereto, PUBLIC NOTICE IS
HEREBY GIVEN that the Mayor and Council of the City made a statement and estimate of all
annual expenses for the Downtown Chandler Enhanced Municipal Services District (the
"District") for the fiscal year commencing July 1, 2014 and ending June 30, 2015, and assessed the
total cost thereof against the lots within the District. The work proposed to be done in the District
is described in the Resolution of Intention on file with the Clerk of the City and in the Plans and
Specifications therefore on file with the Clerk of the City, to which Resolution, Plans and
Specifications reference is hereby made for a more particular description of the work.

NOTICE IS FURTHER GIVEN that the Mayor and Council have fixed the time

and place of hearing and passing upon the said assessments and proceedings heretofore had and
taken with respect thereto at:

TIME: 7:00 p.m.

DATE: April 24, 2014

LOCATION: Council Chambers
City Hall

88 E. Chicago Street
Chandler, Arizona 85225

The property assessed to pay for said improvement comprises all lots included
within the District in said City as described in the Resolution of Intention. The area subject to
assessment is shown on the map below.

Any property owner and all other persons directly interested in the work or in the
assessment having any objection to the legality of the assessment or to any of the previous
proceedings connected therewith, may, at any time prior to the time fixed for said hearing, file
with the City Clerk a written notice briefly specifying the grounds for such objection and at the
time fixed for said hearing or at a time or times not later than ten (10) days thereafter, to which
such hearing may be postponed, the Mayor and City Council will hear and pass upon all
objections so made and filed.



All decisions and determinations of the Mayor and Council upon the hearing
aforesaid will be final and conclusive upon all persons entitled to object as to all errors,
informalities and irregularities which the Mayor and Council might have remedied or avoided at
any time during the progress of the proceedings.

S/Marla Paddock
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DOWNTOWN CHANDLER
ENHANCED MUNICIPAL SERVICES DISTRICT

Annual Statement and Estimate of Expenses
For Fiscal Year July 1, 2014— June 30, 2015 and Assessment

Pursuant to Section 48-575(E), Arizona Revised Statutes, as amended, the Mayor
and Council of the City of Chandler hereby make and adopt as the annual statement and estimate
of expenses for the Downtown Chandler Enhanced Municipal Services District (the "District") for
the fiscal year commencing July 1, 2014 and ending June 30, 2015 the following:

[Enhanced Service | Proposed Budget
Marketing & Promotions $ 56,073

[Enhanced Public Safety & Beautification |$ 36,569

Downtown Management & Administration | $ 151,152

[TOTAL | $ 243,794

The total amount shown above is hereby assessed upon the several lots in the
District, each respectively in proportion to the benefits to be received by each lot, as shown on the
attached Assessment Roll.

Made and adopted by the City Council of the City of Chandler, Arizona, this
day of ,2014.

ATTEST:

City Clerk Mayor

Attachment; 2014-15 Assessment Roll
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City of Chandler Enhanced Municipal Services District
Assessment Diagram 2014-2015
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Area shown in detail
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Map produced by the City of Chandler Transportation & Development Department February 14, 2014




