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MINUTES OF THE REGULAR MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL OF 
THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers, 88 E.  Chicago Street, on 
Thursday, May 28, 2015. 
 
THE MEETING WAS CALLED TO ORDER BY MAYOR TIBSHRAENY AT 7:01 p.m. 
 
The following members were present: Jay Tibshraeny Mayor 
      Kevin Hartke  Vice-Mayor 
      Nora Ellen  Councilmember 
      Rick Heumann Councilmember  
      René Lopez  Councilmember 
      Jack Sellers  Councilmember 
      Terry Roe  Councilmember 
 
 
Also in attendance: Rich Dlugas  City Manager 

Marsha Reed   Assistant City Manager 
Nachie Marquez  Assistant City Manager 
Kay Bigelow  City Attorney 

   Marla Paddock  City Clerk 
 
INVOCATION:  Pastor Keith Shepard – Alma School Road Church of Christ gave the invocation. 
 
PLEDGE OF ALLEGIANCE:   Councilmember Ellen led the Pledge of Allegiance. 
 
MAYOR’S SPECIAL ANNOUNCEMENTS: 
 
Mayor Tibshraeny announced this would be the last City Council meeting Rich attends as the City 
Manager as he is retiring this week after 40-plus years of public service, the last 21 years here at the 
City of Chandler. 
 
Prior to coming to Chandler, Rich was the Director of Parks and Recreation for the City of Denton, 
Texas, and Assistant Director of Parks and Recreation for the City of Plano, Texas.  He became 
Chandler’s Community Services Director in 1994 and named Assistant City Manager in March 2002. 
 
He served as the Acting City Manager from June 2010 to May 2011, and he began his duties as City 
Manager in May 2011.   
 
The Mayor thanked Rich for his outstanding years of service to the City and wished him all the best in 
his retirement and future endeavors.  The Mayor presented Rich with a plaque holding the Key to the 
City and a wall clock on a mahogany base. 
 
Mr. Dlugas thanked the Mayor and City Council for the gifts and stated serving the City had been 
amazing.  He was witness to so many changes and its growth.  He also thanked the employees of 
Chandler who are very dedicated individuals with Customer Service in the forefront of their jobs. 
 
COUNCILMEMBER LOPEZ stated he appreciated Rich’s openness and he leaves a positive legacy of 
integrity and wished him well. 
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COUNCILMEMBER SELLERS said over the years, he has interacted with many city managers and 
stated Rich was the best he has worked with.  The Council worked very well together because of his 
openness style of communication.   He appreciated all his hard work and what he has brought to the 
City. 
 
VICE MAYOR HARTKE stated it had truly been a pleasure to work with Rich.  Rich has had the 
mindset to accept responsibility and keep his integrity.  He spoke favorably of his openness and 
honesty that has made such an impact in Chandler. 
 
COUNCILMEMBER HEUMANN thanked Rich for his great leadership and keeping Chandler such a 
great City.  He managed to keep Chandler moving forward through the economic depression  even with 
budget cuts.  He stated Council came up with a small list to keep him busy during his retirement.  
Council worked long and hard on the list and the following were the top jobs for when he is done 
traveling and has nothing to do in retirement: 
 
Environmental Education Center Ranger  Center for the Arts Usher 
Chandler Police Reserve Officer,    CERT volunteer for the Fire Department 
Chandler Park Ranger,       Chandler Airport Greeter,    
Chandler museum docent,       
Volunteer for the tax assistance program helping chandler residents file their taxes  
Downtown Chandler Ambassador - Councilmember Heumann presented MR. Dlugas with an 
Ambassador T-shirt 
 
COUNCILMEMBER ELLEN presented Rich with a gift card to Starbucks where he can go anytime now 
and just relax with a cup of coffee.  No more stresses or worries during the day and no rush to hurry 
with his coffee.  She thanked him for all his support and advice when she was new to Council.  
 
COUNCILMEMBER ROE thanked Rich for always being a gentleman and taking responsibility even 
when the blame was not his to take.  He stated it will be hard to replace his institutional knowledge but 
wished him well in his retirement.  He will be greatly missed. 
 
The Mayor moved items 9 and 19 to the Action Agenda. 
 
CONSENT: 
 
MOVED BY COUNCILMEMBER SELLERS, SECONDED BY COUNCILMEMBER LOPEZ, TO 
APPROVE THE CONSENT AGENDA AS PRESENTED, WITH ITEM 9 (CITY CODE AMENDMENT - 
UNLAWFUL MINOR PARTY/GATHERING) AND ITEM 19 (CONTRACT WITH STREET MEDIA 
GROUP) MOVING TO THE ACTION AGENDA. 
 
MOTION CARRIED UNANIMOUSLY (7-0). 
 
1.  MINUTES: 
 
APPROVED the minutes of the Chandler City Council meetings of: 
 

1a. MINUTES of the Chandler City Council Special Meeting (Executive Session) of May 11, 2015. 
1b. MINUTES of the Chandler City Council Special Meeting (Executive Session) of May 14, 2015. 
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2. UTILITY EASEMENT:   APS       Ord. # 4608 
 

ADOPTED Ordinance No. 4608 granting a no-cost utility easement to Arizona Public Service (APS), to 
provide power to the proposed downtown stage on the north side of Commonwealth Avenue just west 
of the Chandler Downtown Library. 
 

3. EASEMENT:   KESLER ADDITION        Ord. # 4627 
 

ADOPTED Ordinance No. 4627 authorizing the City of Chandler, as owner, to dedicate to the public, for 
use as such, the streets and easements as shown on the Amended Final Plat of a portion of Lot 14, all 
of Lot 15 and a portion of Lot 16 of “Kesler Addition”. 
 

4. REZONING:   Cooper and Chandler Heights       Ord. # 4628 
 

ADOPTED Ordinance No. 4628, DVR14-0043 COOPER AND CHANDLER HEIGHTS, rezoning from 
Agricultural to Planned Area Development for a single-family residential subdivision. 

  
5. REZONING:  CenturyLink Addition        Ord. #4629 
 

ADOPTED Ordinance No. 4629, DVR15-0001 CENTURYLINK OFFICE ADDITION, rezoning from 
Agricultural District (AG-1) to Planned Area Development (PAD) for light industrial. 
 

6. CITY CODE AMENDMENT:  Chapter 52        Ord. # 4634 
 

ADOPTED Ordinance No. 4634 amending Chapter 52 of the City Code to provide authority for the City 
to allocate water to non-residential uses. 
 

7. CITY CODE AMENDMENT:  Chapter 60     Ord. # 4638 
 

ADOPTED Ordinance No. 4638 amending Chapter 60, Section 3 of the City Code relating to 
authorization to allow for liquor license fee refunds for periods that the licensee is in operation, but not 
yet received the final license from the State. 
 

8. CITY CODE AMENDMENT:  Chapter 10     Ord. #4630 
 

INTRODUCTION AND TENTATIVELY APPROVED Ordinance No. 4630 amending Chapter 10, 
Section 10-12, of the City Code relating to property and firearms obtained by the Police Department 
 
BACKGROUND: 
 
In 2012, Senate Bill 1241 amended A.R.S. § 12-945, Sales of Property, and A.R.S. § 13-3105, 
Forfeiture of Weapons and Explosives, to provide for the sale of firearms.   In 20 13, House Bill 2455 
amended A.R.S. § 12-940 through 12-945 relating to unclaimed property in the possession of 
governmental agencies. Chandler City Council adopted changes to Chapter  I0, Section  10-12, of the 
Chandler City Code in August of2013 to conform with these changes to State Jaw . 1n February 2015, 
Chandler City Council adopted changes to Chapter I 0, Section I 0-12, of the Chandler City Code to 
conform  to Police and Court policies and practices. 1n March 2015, House Bill 2527 amended A.R.S. § 
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13-3118, which now requires additional changes to Chapter 10, Section  10-12 of the Chandler City 
Code. 
 
The proposed changes add clarification to the term "firearm" by including ammunition and firearm 
components to the definition contained in A.R.S. § 13-105 which states, "Any loaded or unloaded 
handgun, pistol, revolver, rifle, shotgun or other weapon that will or is designed to or may readily be 
converted to expel a projectile by the action of expanding gases, except that it does not include a 
firearm in permanently inoperable condition." The proposed changes also conform to State law which 
adds a restriction that prohibits an agency or political subdivision from enacting or implementing any 
law, rule, or ordinance that relates to the transfer of firearms. 
 

9. CITY CODE AMENDMENT:   Chapter 11     Ord. # 4642 
 

MOVED TO ACTION AGENDA 
 

10. 2015-16 TENTATIVE BUDGET AND 2016-2025 TENTATIVE CAPITAL IMPROVEMENT PROGRAM 
            Res. #4863 

 
ADOPTED Resolution No. 4863 adopting the 2015-16 Tentative Budget and 2016-2025 Tentative 
Capital Improvement Program and giving notice of the dates and times for hearing taxpayers, for final 
adoption of the budget, and for setting the tax levies and tax rates. 
 
BACKGROUND 
Resolution No. 4863, adopting the 2015- 16 Tentative Budget and the State Auditor  General forms 
(Budget forms) is submitted as prescribed by Arizona Revised Statutes 42-1710 1 and 42- 17102. The 
Resolution and Budget forms have been revised to incorporate the amendments approved at the May 
14lh Council meeting. 
 
As required, the Budget forms will be published in the Arizona Republic newspaper, as will a notice that 
the City Council will meet on June 11, 2015 at 7:00 p.m. for the purpose of a public hearing and for final 
adoption of the 2015-16 Budget, and will further meet for the purpose of setting the tax levies on June 
25, 2015 at 7:00p.m. 
 
In  summary,  the  2015-16  revised  budget  (with  amendments  approved  on  May  141h) totals 
$910,614,017 and includes funding for departmental operating budgets of $343,362,88 1; funding for 
debt service of $71,430,443; budget for equipment, technology, and vehicle replacement purchases of 
$8,826,220; and contingencies and reserves in the amount of $114,528,428  in various funds.  
 
The capital budget includes $187,355,031 in new appropriation, capital carry forward of $183,561,014 
and contingency and reserve funding of $1,550,000. 
 
Included  in  the  projected  operating  revenues  of  $431,163,527  is  a  property  tax  levy  of 
$27,589,866 based on a rate of $1.1792 per $100 assessed property, plus $480,134 for SRP's 
payment to the City in lieu of property tax for a total of $28,070,000. 
 
The Tentative Budget and Resolution, including the Budget forms, as well as the 2016-2025 Tentative 
Capital Improvement Program will be available for public review and inspection May 29, 2015 on the 
City's official website www.chandleraz.gov and at the City of Chandler Libraries, City Clerk's office and 
the Management Services Administration office located in the Chandler City Hall. 
 
As in past years, Section 4 of the Resolution includes certain delegations to the City Manager or 
designee to transfer funds for specific administrative purposes such as year-end encumbrances,    
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capital project carry forward, and allocation of personnel budgets following final negotiation of 
memorandums of understanding (MOU).  
 
The Resolution includes a new delegation in Section 4.i. which allows the City Manager or designee to 
transfer funds for telecommunications equipment and services from within the Information Technology 
Department to the appropriate department, funds and cost centers. 
 

11. SITE 6 REQUEST FOR PROPOSAL EXTENSION     Res. # 4867 
 

APPROVED extension of Resolution  No. 4867 authorizing extending the award of the Site 6 Request 
For Proposal to Ryan Companies US, Inc., authorize staff to continue to negotiate the terms of a 
mutually acceptable Development Agreement and related documents consistent with the Ryan 
Companies US, Inc., development proposal; and direct staff to present the negotiated Development 
Agreement to the City Council for consideration and possible action on or before the last regularly 
scheduled City Council meeting in October 2015 (October 22, 2015), or the award of the RFP will 
automatically terminate. 
 
BACKGROUND/DISCUSSION:  
Site 6 is a 4.25 acre site directly across from Chandler City Hall, located at the northwest comer of Frye 
Road and Arizona Avenue. The site is vacant and entirely owned by the City. It is currently utilized for 
overflow and event parking, but is otherwise unencumbered. 
 
On August 14, 2014, City Council adopted Resolution No. 4795, which awarded the Site 6 Request For 
Proposal to Ryan Companies US, Inc., and authorized Staff to begin Development Agreement deal 
terms between the City of Chandler and Ryan Companies US, Inc.; and directed staff to present the 
negotiated Development Agreement to the City Council for consideration and possible action on or 
before the last regularly scheduled City Council meeting in May 2015, or the award of the RFP will 
automatically terminate. 
 
Ryan Companies US, Inc., is a 75-year nationally recognized company specializing in office 
development, construction, and management experience in the Phoenix area. Over the last 17 years, 
Ryan Companies US, Inc., has developed more than 18 million square feet of office, industrial, and 
mixed-use product throughout metropolitan Phoenix. 
 
Ryan Companies Chandler Site 6 team proposed to develop and lease a mixed-use project consisting 
of two office buildings, and related retail and restaurants focused on bringing significant jobs into 
downtown Chandler. The project was proposed to be built in two phases, based on market conditions 
and meeting pre-leasing requirements. 
 
Economic Development Staff has been in active negotiations with Ryan Companies US, Inc., on deal 
terms of a Development Agreement throughout the past nine months. While the negotiations have been 
positive and on-going, the Development Agreement is not complete. The extension would allow staff 
and Ryan Companies US, Inc., to complete the Development Agreement. 
 
FINANCIAL  IMPLICATIONS:  
Contingent upon final site design, parking, and public infrastructure details, as well as a land sale. 
 

12. INTERGOVERNMENTAL AGREEMENT:  ADOT    Res. # 4868 
 

ADOPTED Resolution No. 4868 authorizing an Intergovernmental Agreement (IGA) with the Arizona 
Department of Transportation (ADOT) for abandonment and City acceptance of ownership and 
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maintenance responsibility for sections of state roadway currently located within the Arizona 
Department of Transportation (ADOT) right-of-way. 
 
BACKGROUND/DISCUSSION:  
Since the opening of the Price Freeway in December 2000, and the Santan Freeway between 2003 
and 2005, ADOT has been in jurisdiction of short sections of ADOT right-of-way leading up to the 
ADOT overpasses at Alma School Road and Frye Road. Minor maintenance of these sections of roads 
has been the responsibility of the City.  The activities include minor road repair, sweeping, filling 
potholes, small asphalt patches, and other minor repairs. The City has also been sweeping these same 
locations along the ADOT right-of- way as a measure of City air quality. 
 
The City gaining jurisdiction over these short road sections will allow Chandler to provide better 
inspection, quality assurance, and overall maintenance effectiveness for asphalt sections of the 
roadways approaching the overpasses. ADOT will still control the concrete segments of roadway 
overpasses.  It will also allow the City to provide a better response time and excellent service to our 
residents. 
 
This IGA will formalize an agreement with ADOT for the City to accept  jurisdiction and maintenance on 
the asphalt sections of the roadways leading up to the ADOT Loops 101 and 202 overpasses as 
defined in this IGA. Road maintenance procedures the City  will  now  provide include asphalt crack 
seals, fog seals, micro seals, and asphalt repairs. Concrete repairs shall be provided on City sidewalks, 
curb ramps, and curb and gutter. Sweeping of streets and removal of graffiti/painting on City facing 
features shall similarly apply. 
 
FINANCIAL   IMPLICATIONS: 
Cost:  $163,000  for costs associated  with pavement  preservation  improvements  by the City; which  
shall be  invoiced  and paid  by  ADOT  upon  thirty  (30) days of the signing of this resolution  
Savings:  $163,000 for reimbursed new road pavement 
 

13. PRELIMINARY DEVELOPMENT PLAN:  AVILLA CHANDLER HEIGHTS 
 

APPROVED Preliminary Development Plan, PDP14-0016 AVILLA CHANDLER HEIGHTS, for site and 
building design for a residential development located east of the SEC of Arizona Avenue and Chandler 
Heights Road. 
 
BACKGROUND: 
The approximate 9.5-acre subject site is located east of the southeast corner of Arizona Avenue and 
Chandler Heights Road . The property  is surrounded to the north by Chandler Heights Road, a single-
family residential subdivision under development , and an unfinished commercial center.  Along the 
south side is property zoned IND-2 light industrial in the County which is partially developed with a 
thermal and acoustical insulation products manufacturer.   To the west  is property zoned  PAD for 
multi-family  residential. East of the site are the Union Pacific railroad tracks, property in the County 
zoned IND-3 heavy industrial with a .lumber company, and Bear Creek Golf Course. 
 
The subject site was part of a larger parcel previously zoned PAD with PDP for multi-family residential 
in 2012. That development included approximately 21 acres, 392 units, 17.99 du/ac, and two- and 
three-story apartment buildings. The zoning approved in October 2012 includes a three-year 
development timing condition expiring in October 2015. 
 
The request is for PDP approval to develop a portion of the multi-family property with a casita style, 
gated development with a density of approximately 11 du/ac.  
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The units range in size from 625 to 1,250 square feet with a mix of one, two, and three bedrooms. The 
development includes 116 individual units that are all one-story and detached except for approximately 
15 units that are a two-pack; two units attached. 
 
The individual, single-story units provide an opportunity for lessees to be a part of an urban residential 
setting with a single-family style and feel. Building placement, adjacency to arterial streets, and use of 
open space represents an urban atmosphere. There are common open spaces within the development 
and amenities including a community pool and spa. The primary entry is off of Chandler Heights Road, 
which is enhanced with Date Palm trees. A secondary emergency exit is provided at the southwest 
comer adjacent to the multi-family apartment parcel. 
 
Avilla Chandler Heights is designed to integrate with the remaining component of the approved multi-
family residential development. The development provides a landscape tract interfacing with an aisle of 
covered parking to the west. 
 
ARCHITECTURE AND SITE DESIGN: 
There are three building/unit types based on the number of bedrooms. Each unit has a private yard 
space in lieu of typical private open space such as patios. Building Type 1 is a 1-bedroom unit; 
however, there are two units attached side-by-side. Building Types 2 and 3 are individual units. Private 
yard space ranges from 200 to 350 square feet based on the size of the unit; larger units have greater 
sized yards. The private yard area is approximately 8 feet deep and cordoned- off by an approximately 
6-foot high masonry wall typically the width of the unit itself. 
 
Buildings are designed with varied roof styles and paint color schemes. These units have  a different 
exterior style than those at the Arie and Warner/Grace sites. The buildings have a more traditional 
single-family home appearance with roof tiles, window shutters, window trim, and decorative accents. 
The units are sited in groups that create pedestrian circulation and courtyards. The rear yard spaces 
abut one another on interior units and back-up to street frontages and the site's perimeter. 
 
The perimeter landscaping includes non-deciduous trees with a desert landscaping theme. The 
perimeter theme wall and units are staggered along Chandler Heights Road. A centralized recreational 
open space and community swimming pool are accessible from all units.  
 
Parking is provided by a mix of garage buildings, covered parking spaces, and uncovered parking 
spaces. A looped drive provides accessibility to all units and amenities. A total of 225 parking spaces 
are provided. 
 
Planning Staff supports the represented designs as the site layout and building type provide a creative 
environment for a residential community. The  project  includes  detached  units, courtyards, private 
rear yard spaces that abut other rear yards similar to single-family lots, and offers an urban 
environment lifestyle that does not lend itself to typical building setbacks, open space and signage. 
 
DISCUSSION: 
Planning Staff finds that the multi-family  residential development furthers the City's goal to 
promote new development, alternative forms of housing, creative and unique developments, and 
compatible land uses adjacent  to multi-family residential and employment areas. The development 
meets the intent of the Multi-Family Residential Development Standards including architecture, site 
design, and landscaping, while incorporating attractive site wall and entry monument features. The 
proposed detached residential units with private rear yard spaces and pedestrian scale courtyards are 
appropriate as it offers a different product type for Chandler. 
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PUBLIC/NEIGHBORHOOD NOTIFICATION: 
This request was noticed in accordance with the requirements of the Chandler Zoning Code. 
A neighborhood meeting was held on February 5, 2015. Two representatives from an HOA 
west of Arizona Avenue attended . General questions were asked and they expressed support. 
As of the writing of this memo, Planning Staff is not aware of any concerns or opposition. 
 
PLANNING COMMISSION VOTE REPORT 
Motion to Approve. 
In Favor: 5     Opposed: 0     Absent: 2 (Cunningham, Ryan) 

 
Upon finding consistency with the General Plan and PAD zoning, the Planning Commission and 
Planning Staff recommend approval of the Preliminary Development Plan subject to the  
Conditions listed in the Ordinance. 

 
14. APPOINTMENT:  Acting City Manager 

 
APPROVED THE appointment of Marsha Reed to the temporary detail of City Manager effective 5:00  
p.m. on June 1, 2015. 
 

15. NOTICE OF INTENTION: 
 

AUTHORIZED the Notice of Intention to increase certain wastewater, reclaimed water and solid waste 
fees and set the date for the public hearing for Thursday, July 9, 2015. 
 
 
BACKGROUND/DISCUSSION: 
As required by the City's Financial Policies, a review of current utility rates was conducted as part of the 
Fiscal Year (FY) 2015-16 Bud get process. A review was completed for the Water, Wastewater, and 
Solid Waste Enterprise Funds, as well as Reclaimed Water operations. [n addition, the City engaged 
the consulting firm of Raftelis Financial Consultants, Inc. to provide a more extensive review of the 
City's current and future revenue requirements for the Water, Wastewater, and Reclaimed Water 
systems by performing a Cost of Service study.  (The consultant did not participate in the review of the 
Solid Waste Enterprise.) The results of the review are as follows: 

 
Water: The review of the Water Enterprise determined that no rate increase was required at this time. 
The review docs recommend converting the Water rate structure from a seasonal rate to a year-round 
rate. The changes to year-round rates are proposed to go into effect on October 1, 2015 and are cost 
neutral. 
 
Wastewater:   The review of the Wastewater Enterprise determine  that a rate increase of 9% ($3.4 
million) is required for Single Family Residential, Multi-Family, and all Non-Residential customers in 
order to generate sufficient revenues for anticipated increases in operating costs and for additional debt 
service costs due to the anticipated sale of bonds for capital expansions and upgrades. 
 
Reclaimed Water: As part of the FY 2015-16 reviews of utility rates, the consultant conducted a full 
financial evaluation of the City's Reclaimed Water operations. As part of this process, the consultant 
(with the City's assistance) identified operating and debt services costs in the Water and Wastewater 
Funds that can be directly attributable to the Reclaimed Water operations.   This is the first step 
towards the creation of a separate Reclaimed Water Fund that will be incorporated into the FY 2016-17 
budget. The review determined that a rate increase of 18% ($216,000) is required for FY 2015-16. The 
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review does recommend converting the rate structure from a seasonal rate to a year-round rate.  Both 
changes are proposed to go into effect on October  1, 2015. 
 
Solid Waste: The review of the Solid Waste Enterprise determined that a 6% rate increase is required 
for all covered residences. The increase is needed to keep pace with annual Consumer Price Index 
(CPl) increases that are part of the existing Solid Waste contract and is the first Solid Waste rate 
increase since 2005. The rate increase is proposed to go into effect on October 1, 2015. 
 
Cost of Service Study Impact: The consulting firm completed a Cost of Service  study  to determine if 
each customer class (i.e. Single Family Residential, Multi-Family, Non-Residential , etc.) was paying 
into the Water and Wastewater systems appropriately based on each customer 's demand on the 
overall system. It was determined that there are some customer classes that are overpaying and some 
that are underpaying. In order to realign each customer  class rates  to generate revenue to fund the 
demand they place on the systems, additional changes to the Water and Wastewater rates would be 
required. 
 
This was discussed at the May 11, 2015 Mayor and Council Micro Retreat, and it  was determined that 
no adjustments to the rates related to the realignment of customer classes will go into effect in FY 
2015-16, but wait until FY 2017-18. This will allow staff time to meet with impacted stakeholders to 
ensure there is understanding for the needed cost of service realignment and its :financial impacts to 
their utility bills. 
 
Note: Outside City rates will continue to be calculated using the current differentials of 1.4 times the 
Inside City rates for Reclaimed Water, and 1.6 times the  Inside City rates for Wastewater. 
 
 
PUBLIC NOTIFICATION: 
In  accordance  with  State  Statutes,  the  "Official  Notice  of  Intention  to  Increase  Certain 
Wastewater, Reclaimed Water, and Solid Waste Rates and to Modify Certain Water and Reclaimed 
Water Rates from Seasonal Rates to Year-Round Rates" will be posted on the City's web site and 
published in the Arizona Republic newspaper showing the date, time and place of the Public Hearing. 
Also as required by State Statues, a copy of the documents supporting the revised Wastewater and 
Reclaimed Water rate will be filed with the City Clerk for public review 

 
16. AGREEMENT AMENDMENT:  Crop Production Services Inc., and Helena Chemical Company 

 
AGREEMENT NO. PM4-967-3313, Amendment No. 1 with Crop Production Services, Inc., and Helena 
Chemical Company for fertilizer, herbicides and pesticides in a total combined amount not to exceed 
$300,000.00 for a one-year period.  
 

BACKGROUND/DISCUSSION: The Park Operations Division regularly utilizes fertilizer, 
herbicide and pesticides in the maintenance of the City's parks. Parks staff, certified in 
herbicide application, apply these chemicals. 
 
Parks Division staff currently fertilizes city park turf areas three times per year during the active 
growing period (April-October) to promote the growth of healthier turf.  In an effort to reduce 
weed growth in the turf areas, pre-emergent is applied twice a year (Spring and Fall). 
Herbicides are also used to control weed growth within the landscape areas. Parks 
maintenance standards include the application of pre-emergent herbicides twice per year with 
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post-emergent spot spraying applied twice a month. Pesticides are used in the control of 
mosquitoes and ants within the parks. 
 
Parks staff estimates that $250,000 in product is required for a one-year period. In addition to 
Parks, the Streets Division anticipates requiring $50,000 for chemicals to be utilized in right-of-
way areas. 
 
EVALUATION: On February 27, 2014, City Council approved an agreement with Crop 
Production Services, Inc., and Helena Chemical Company for fertilizer, herbicides and 
pesticides for a one year period with the option of up to four one-year extensions. The vendors 
have asked for price increases on three different items included on the contract. Because the 
agreement allows staff to purchase items at the lowest cost from each vendor, the overall 
value of the contract will remain the same. 
 
FINANCIAL IMPLICATIONS 
Cost:  $300,000  Savings:  N/A    Long Term Costs:  N/A 

Fund: Program Name: CIP Funded: Funds: Fund: 
Chemical Park Dev & Ops No $250,000 Chemical 
HURF Other Professional No $50,000 HURF 

 
 

17. CONTINGENCY TRANSFER 
 
APPROVED a contingency transfer in the amount of $187,000.00, from the Workers’ Compensation 
Fund Non-Departmental contingency to the Human Resources Workers’ Compensation Liability cost 
center for expenditures related to Workers’ Compensation claims. 
 

 APPROVED a contingency transfer in the amount of $380,000.00, from the General Fund Non-
Departmental Cost Center to the Human Resources Worker’s Compensation Liability cost center for 
expenditures related to Worker’s Compensation claims.   

 
BACKGROUND 
The City of Chandler  Worker's Compensation Fund is responsible for paying claims resulting from job 
related injuries. The annual budget for claims expenditures is $1,500,000 but claims expenses are 
more than $1,900,000 as of April. Contingency funds in the amount of $500,000 are budgeted in the 
Worker 's Compensation Fund , Non-Departmental cost center each year for potential claim overages , 
but per the annual Budget Resolution , Council approval is required to move the appropriation from 
contingency to the claims budget. 
 
Council previously approved a transfer of $300,000 from the $500,000 Non-Departmental contingency 
at the March 26, 2015 regular meeting. Additionally, $13,000 was transferred for carry forwards as 
allowed by the annual budget resolution, leaving only $187,000 of contingency available.    The  
estimated  claims  appropriation  needed  through  year-end  requires  a  total  of $567,000  to  be  used  
from  Worker's  Compensation  Fund  balance.     Because  there  is  only $187,000 remaining , 
$380,000 of appropriation will be needed from the General Fund contingency. 
 
DISCUSSION 



MINUTES OF REGUALR MEETING  
CHANDLER CITY COUNCIL  

Thursday, MAY 28, 2015 
Page 11 of 23 

 
 
When projecting the claims appropriation need to the end of the Fiscal Year, staff reviewed all open 
claims and earlier this year determined $300,000 to be sufficient for the March 26111 Council action. 
Since then, numerous anomalies have created the need for additional claims appropriation before year 
end. Although it is difficult to predict accidents and associated medical claims, there has been a trend 
toward larger hospitalization claims. In FY 2013-14 there were only two hospitalization claims over 
$30,000. This year there have been six, which included a couple that fell within the months of April and 
May. Monthly average claim payments are also increasing from just over $123,000 per month in FY 
2013-14 to almost $175,000 per month this year. 
 
 
FINANCIAL IMPLICATIONS 
As a result of the higher than anticipated claims, Council approval is needed to add appropriation to  
the  Worker's  Compensation  Fund  to  allow  spending  an  additional  $567,000  of  Worker's 
Compensation Fund balance on claims. This will require the remaining $187,000 from the Worker's 
Compensation Non-Departmental Cost Center, Contingency account (736.1290.5911), and an 
appropriation transfer of $380,000 from the General Fund  Non-Departmental  Cost Center, 
Contingency account (101.1290.5911), to the Human Resources Worker's Compensation Liability Cost 
Center. 
 

18. AGREEMENT:  Carollo Engineers Inc. 
 
APPORVED AGREEMENT NO. WW1506.451 with Carollo Engineers, Inc., for construction 
management services, for the Downtown Site 3 Water-Wastewater Infrastructure, pursuant to On-call 
Water and Wastewater Services Contract No. EN1518.101, in an amount not to exceed $61,010.00. 
 
 
BACKGROUND/DISCUSSION:  
The City is currently negotiating development agreements for Downtown Sites 1 through 7 with private 
developers. Previous assessments of the water and wastewater system in the Downtown area 
recommend improvements that are necessary to provide adequate levels of service for the proposed 
developments. 

 
This project scope of work consists of project management services, reviewing submittals, responding 
to requests for information, conducting site visits and field inspections, and preparing record drawings 
for Downtown Site 3. 
 
Construction management related agreements for the Downtown Sites 1, 2, and 4 through 7 Water-
Wastewater Infrastructure will be awarded separately. 
 
A Construction Manager at Risk Contract, Project No. WW1506.401, to Achen Gardner Construction, 
LLC, for the Downtown Site 3 Water-Wastewater Infrastructure, is also scheduled for this Council 
meeting 
 
This project is being performed under the On-call Water and Wastewater Services Contract No. 
EN1518.101, to Carollo Engineers, Inc. The costs proposed for this project have been evaluated 
by Staff and are determined to be reasonable. The contract completion time is 60 calendar days 
following Notice to Proceed. 

 
19. CONTRACT:  Street Media Group 

 
MOVED TO ACTION AGENDA 
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20. AGREEMENT:   Rider Levett Bucknall, Ltd. 
 
APPROVED Professional Services Contract No. WW1509.101 to Rider Levett Bucknall, Ltd., for a 
construction cost audit, for the Ocotillo Water Reclamation Facility Expansion and related facilities, in 
an amount not to exceed $175,807.00. 
 
BACKGROUND/DISCUSSION: The Ocotillo Water Reclamation Facility (OWRF), located at 
3333 South Old Price Road, has been in operation since 1985. Currently, the OWRF has a ten 
million gallon per day (MGD) capacity. The City of Chandler will be expanding the facility, 
adding five MGD of treatment capacity with the construction of new treatment facilities and 
supporting structures. The City's Construction Manager at Risk (CMAR) contractor has 
developed a $125 million estimate reflecting the current 60 percent design level for the project. 
 
The project scope of work is to provide third party cost estimating services for the review of the 
60 percent design level estimate. The scope of work will include: providing a fair market 
estimate of the proposed project scope by the CMAR, review of subcontractor and vendor 
quotations, review of the cost estimate package for duplication of scope and cost among the 
CMAR contractors, subcontractors and vendors , and providing a cost estimate analysis report. 
 
Construction related contracts for the OWRF expansion will be awarded separately. 
 
 

21. CONTRACT AMENDMENT:  Sundt Construction 
 
APPROVED Amendment No. 1  to contract No. MU5-913-3446, with Sundt Construction, Inc., for 
maintenance and repair of the Ocotillo Brine Reduction Facility, in an amount not to exceed 
$500,000.00. 
 
BACKGROUND/DISCUSSION:  Sundt Construction Inc., was under contract with Intel for the 
expansion  of the  Ocotillo  Brine  Reduction  Facility  (OBRF), formerly  known  as  the  Reverse  
Osmosis  Facility.  Sundt Construction Inc., coordinated the installation of specialized processes and 
training for  OBRF Staff during the expansion process.  Sundt Construction, Inc. is now responsible 
for maintenance repair activities at the facility. 
 
Additional funding is requested to continue to make the necessary retrofitting and adjustments to the 
specialty pipe and process needed to treat the complex waste stream. A new water source is also 
being added to the influent. Intel will be pilot testing the addition of Intel's Ocotillo Campus cooling 
tower blow-down water to the existing industrial water influent. 
 
The cost of this contract has been approved and will be reimbursed by Intel. 
 

22. CONTRACT:  Achen-Gardner Construction LLC. 
 
APPROVED Construction Manager At Risk Contract No. WW1506.401 to Achen-Gardner Construction, 
LLC, for the Downtown Site 3 Water-Wastewater Infrastructure, in an amount not to exceed 
$596,165.19. 
 
BACKGROUND/DISCUSSION:   
 
The City is currently negotiating development agreements for Downtown Sites 1 through 7 with private 
developers.  Previous assessments of the water and wastewater system in the Downtown area 
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recommended improvements that are necessary to provide adequate levels of service for the proposed 
developments. 
 
This project scope of work consists of the replacement of aged water lines in the east/west and 
north/south alley ways serving Downtown Site3.  Construction related contracts for the Downtown Sites 
1, 2, and 4 through 7 Water-Wastewater Infrastructure will be awarded separately.   
 
A Project Agreement for construction management services, Project No. WW1506.451, with Carollo 
Engineers, Inc., for the Downtown Site 3 Water-Wastewater Infrastructure, is also scheduled for this 
Council meeting. 

 
23. CONTRACT:    United Technologies 

 
APPROVED Construction Contract No. BF1502.401 to United Technologies, Inc., for the Fleet Services 
bay – HVAC, in an amount not to exceed $344,997.80. 
 
BACKGROUND/DISCUSSION:  
This contract is for construction services for cooling improvements to the existing fleet bays located at 
the City Public Works yard on Armstrong Way.  
 
The bays are currently used by Fleet Service mechanics for repair and maintenance of City vehicles 
and equipment. The bays are currently cooled by 14 evaporative coolers.  
These units do not provide the appropriate cooling in the humid months of July-September creating a 
work environment that is difficult to function in. The upgrades will include the replacement of the coolers 
with 14 new six ton industrial packaged units with the economizer option. This option will allow for 
drawing outside air into the work area during the cooler months. The new air conditioning units are 
designed for optimum performance with a SEER rating of 14. 

 
24. CONTRACT:  DNG Construction 

 
APPROVED Construction Contract No. FI1405.401 to DNG Construction, LLC for the Fire Station 2 
Gate, in an amount not to exceed $89,094.24. 
 

25. PURCHASE:  Gas Chromatograph 
 
APPROVED the purchase of a gas chromatograph from Agilent Technologies for the analysis of blood 
for alcohol content, in the amount of $83,578.61. 
 

26. PURCHASE:   Traffic Paint 
 
APPROVED THE purchase of waterborne fast dry traffic paint from Ennis Paint, Inc., utilizing State 
Contract No. ADSPO13-026307, and from Sherwin Williams Corporation, utilizing State Contract No. 
ADSPO13-026308, in the amount of $123,595.00. 

 
27. USE PERMIT:   GOGI Restaurant 

 
APPROVED Use Permit, LUP14-0023 GOGI, Series 12 Restaurant License, to continue to sell and 
serve liquor as permitted for on-premise consumption indoors and within an outdoor patio at a 
restaurant located at 2095 N. Dobson Road, Suite 8, in Dobson Park Plaza subject to conditions 
recommended by the Planning Commission and Planning Staff. 
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BACKGROUND: 
Gogi is an existing restaurant  located  at 2095 North  Dobson  Road,  Suite 8, in Dobson  Park Plaza. 
Lee Lee Oriental Supermarket, CVS  Pharmacy, and  McDonald's  are  established businesses within 
the commercial center. The nearest residential developments are Pulte Villas Chandler subdivision to 
the north and Orange Tree subdivision to the northwest, across Dobson Road. 
 
The request is for Liquor Use Permit approval to continue to sell and serve liquor as permitted under a 
Series 12 Restaurant License for on-premise consumption indoors and within an outdoor patio. The 
restaurant received Liquor Use Permit approval on December 12, 2013, with a time condition of one 
year. The current request is for an extension of the Liquor Use Permit without any further time 
condition. 
 
The restaurant is open from 11 a.m. until 9:30p.m., Monday through Saturday, and from 3 p.m. until 9 
p.m. on Sunday. Interior floor area is approximately 2,600 sq. ft. with a patio of approximately 250 sq. ft. 
The restaurant employs seven full and/or part time employees. Indoor seating provides approximately 
50 to 60 seats indoors and up to 12 seats within the patio. A house speaker system provides 
background music indoors only. There are no outdoor speakers for music. The previous Liquor Use 
Permit request included live acoustic music indoors  only.  
 
The applicant indicates live acoustic music is no longer part of their business's operational plan. 
Conditions related to live music or to timing are not recommended due to the deletion of the live music 
component. 
A Series 12 Restaurant License allows the on-site sale of beer, wine, and spirits for on-premise 
consumption.  Under a typical Series 121icense the establishment must derive at least 40 percent of its 
gross revenue from the sale of food and non-alcoholic beverages. 
 
PUBLIC/NEIGHBORHOOD NOTIFICATION: 
This request was noticed in accordance with the requirements of the Chandler Zoning Code.  A 
neighborhood  meeting  was held  on April  7, 2015. No  one other than the  applicant attended.  
Planning Staff is not aware of any opposition to the request. 
 
 
PLANNING COMMISSION VOTE REPORT: 
Motion to approve. 
In Favor: 5       Opposed: 0      Absent: 2 (Cunningham, Foley) 
 
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff 
recommend approval of the Liquor Use Permit subject to the following conditions: 
 
1. The Liquor Use Permit granted is for a Series 12 license only, and any change of license shall 

require reapplication and new Use Permit approval. 
 
2. The Liquor Use Permit is non-transferable to any other location. 
 
3. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and Narrative) 

shall void the Liquor Use Permit and require a new Liquor Use Permit application and approval. 
 
4. The site shall be maintained in a clean and orderly manner. 
 
5. The patio shall be maintained in a clean and orderly manner. 
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28. USE PERMIT:  Palette Collective 
 
APPROVED Use Permit, LUP15-0006 Palette Collective, A Series 7 Beer and Wine License, to sell 
and serve beer and wine as permitted for on-premise consumption indoors within a new beauty salon 
located at 2100 S. Gilbert Road, Suite 22, in Mill Crossing, subject to the conditions as recommended 
by the Planning Commission and Planning Staff. 
 
BACKGROUND: 
Palette Collective is a new beauty salon located at 2100 South Gilbert Road, Suite 22, in Mill Crossing. 
JCPenney, McDonald's , Firehouse Subs, Comerica Bank, and other retailers are existing businesses 
in the commercial retail center. 
 
The request is for Liquor Use Permit approval to sell and serve beer and wine as permitted under a 
Series 7 Beer and Wine License for on-premise consumption indoors. 
 
The beauty salon provides 25 booths to be rented out and can be individually designed to each stylist. 
The coffee, beer and wine bar service is independent from the salon booth stylists. Palette Collective 
employees will serve the beer and wine. Three full-time and one part-time employee are anticipated. 
Total floor area is approximately 4,558 sq. ft. with 12 indoor seats. Hours of operation will be seven 
days a week from 9 a.m. until  10 p.m. Liquor consumption within the outdoor seating area is not part of 
this request. Signage will be posted indicating no alcohol is allowed outdoors. 
 
PUBLIC/NEIGHBORHOOD NOTIFICATION: 
This request was noticed in accordance with the requirements of the Chandler Zoning Code. A 
neighborhood notice letter was mailed out on April 7, 2015, in lieu of a neighborhood meeting.  
Planning Staff is not aware of any opposition to the request. 
 
PLANNING COMMISSION VOTE REPORT: 
Motion to approve. 
In Favor: 5 Opposed: 0 Absent: 2 (Cunningham, Foley) 
 
Upon finding consistency with the General Plan, the Planning Commission and Planning Staff  
recommend approval of the Liquor Use Permit subject to the following conditions: 

 
1. The Liquor Use Permit granted is for a Series 7 license only, and any change of license shall 

require reapplication and new Use Permit approval. 
 

2. The Liquor Use Pe1mit is non-transferable to any other location. 
 

3. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and Narrative) shall 
void the Liquor Use Permit and require a new Liquor Use Permit application and approval. 
 

4. The site shall be maintained in a clean and orderly manner. 
 

 
29. LIQUOR LICENSE:  Palette Collective 

 
APPROVED a Series 7 Liquor License (Chandler #158371 L7) for Randy D. Nations, Agent, PC Coffee 
Bar LLC, dba Palette Collective, located at 2100 S. Gilbert Road, Suite 22.  A recommendation for 
approval of State Liquor License #l07070068 will be forwarded to the State Department of Liquor 
licenses and Control.  The Police Department reports no objections to the issuance of this license and 
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no written protests have been received.  All licenses, permits and fees have been paid and the 
applicant is in compliance with the City’s Tax Code.   
 

30. USE PERMIT:   ESPO’s Mexican Food 
 
APPROVED Use Permit, LUP15-0005 ESPO’S MEXICAN FOOD, Series 12 Restaurant License, to 
continue to sell and serve liquor as permitted along with an extension of premises for an outdoor patio 
to sell and serve liquor for on-site consumption, and live entertainment at a restaurant located at 3867 
W. Chandler Boulevard.   (Applicant Randy D. Nations) 
 
BACKGROUND: 
Espo's Mexican Restaurant is an existing restaurant located at 3867 W. Chandler Blvd., southeast 
corner of Chandler Blvd. and Calle Entrada . The restaurant fronts Chandler Blvd. with Espinoza's 
Market, which is currently closed, adjacent to the east. Single-family homes  are adjacent south of the 
property. 
 
The request is for Liquor Use Permit approval to sell and serve liquor as permitted under a Series 12 
Restaurant License for on-premise consumption indoors and within the patio including occasional live 
music indoors and within the patio. The restaurant received Liquor Use Permit approval in 1998; 
however, the floor plan had expanded to include a new patio requiring a new Liquor Use Permit. 
 
The restaurant is open from 10 a.m. until 9 p.m. Monday through Saturday and 11 a.m. until 7 
p.m.  on Sundays. The restaurant is approximately 2,200 square feet with an 800 square foot patio. A 
three foot fence surrounds the patio adjacent to Chandler Blvd. Restaurant seating will be 78 total with 
50 seats indoors and 28 seats on the outdoor patio. 
 
The request includes providing occasion live music for special events or holidays occurring within the 
outdoor patio. Due to the proximity to the single-family, Planning Staff has added conditions to address 
any potential noise concerns. Planning Staff recommends a one-year time limit to allow evaluation of 
compatibility of the live music with the surrounding residential and business  developments. 
 
A Series 12 Restaurant License allows the on-site sale of beer, wine, and spirits for on-premise 
consumption. Under a typical Series 12license the establishment must derive at least 40 percent of its 
gross revenue from the sale of food and non-alcohol beverages. 

 
PUBLIC/NEIGHBORHOOD NOTIFICATION: 
This request was noticed in accordance with the requirements of the Chandler Zoning Code. 
A neighborhood meeting was held on May 6, 2015. One resident attended and stated their support for 
the live music. 
As of the writing of this memo, Planning Staff has not received any phone calls or letters in opposition 
to the request. 
 
PLANNING  COMMISSION VOTE REPORT: 
Motion to Approve. 
In Favor: 5       Opposed: 0      Absent: 2 (Cunningham, Foley) 

 
Upon finding consistency with the General Plan, the Planning  Commission  and Planning  Staff 
recommend  approval of LUP15-0005 ESPO'S MEXICIAN FOOD for one year, subject to the following  
conditions: 

 
1. Expansion or modification beyond the approved exhibits (Site Plan, Floor Plan and 
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Narrative) shall void the Liquor Use Permit and require new Liquor Use Permit application 
and approval. 
 

2. The Liquor Use Permit is granted for a Series 121icense only, and any change of license 
shall require reapplication and new Liquor Use Permit approval. 
 

3. The Liquor Use Permit is non-transferable to other store location. 
 

4. Any substantial change in the floor plan to include such items as, but not limited to, 
additional bar serving area or the addition of entertainment related uses shall require re- 
application and approval of a Liquor Use Permit. 
 

5. The patio shall be maintained in a clean and orderly manner. 
 

31. LIQUOR LICENSE:   Espo’s Mexican Food 
 
APPROVED A Series 12 Liquor License, (Chandler #156528 L12) , for Leon Cruz Espinoza, Agent, 
Cantigo Restaurant Group LLC, dba Espo’s Mexican Food, located at 3867 W. Chandler Boulevard.  A 
recommendation for approval of State Liquor License #1207A210 will be forwarded to the State 
Department of Liquor licenses and Control.   
The Police Department reports no objections to the issuance of this license and no written protests 
have been received.  All licenses, permits and fees have been paid and the applicant is in compliance 
with the City’s Tax Code.   

 
32. CONTINUED LIQUOR LICENSE:     The Yard Cigar Bar 

 
CONTINUED  TO THE JUNE 11, 2015 COUNCIL MEETING.  LIQUOR LICENSE, Series 7, for Randy 
D. Nations, Agent, Gen 2 LLC, dba The Yard Cigar Bar, located at 1981 W. Elliot Road. 

 
*33. CITY MAGISTRATE CONTRACT:     

 
APPROVED an employment contract for City Magistrate Patrick Gann with an annual base salary of 
$148,000.00 from July 29, 2015, through July 29, 2017. 
 
 
ACTION AGENDA: 
 
 

9. CITY CODE AMENDMENT:   Chapter 11       Ord. # 4642 
 
INTRODUCED Ordinance No. 4642 amending Chapter 11, adding Section 16, of the City Code, 
relating to providing a location for an Unlawful Minor Party/Gathering, aka the Social Host Ordinance. 
 
BACKGROUND: The Chandler Coalition on Youth Substance Abuse (CCYSA) strives to prevent youth 
substance abuse in Chandler through a variety of evidence-based programs designed to increase 
knowledge of youth substance abuse, promote social responsibility, and spur community action. The 
Chandler Police Department has partnered with the CCYSA on a variety of initiatives including party 
patrols and shoulder tapping operations. 
 
In addition, the Arizona Criminal Justice Commission conducts an annual survey of this behavior. Their 
2014 survey also reported that parties are the number one source of alcohol for teens. This City 
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ordinance allows for adults and parents to face legal ramifications for providing their home as a 
gathering place for underage drinking parties. This ordinance includes education as a diversion from 
the civil penalties. 
 
FINANCIAL IMPLICATIONS: This ordinance will require the printing of an additional citation pad for this 
application. There are current budgeted funds available for this purpose. 
 
CHIEF SEAN DUGGAN introduced Commander Matt Christiansen, and Melissa Jimro, Director of 
Programs with Chandler Coalition on Youth Substance Abuse and stated they have been working on 
the ordinance for several years. 
 
Ms. Jimro stated the Chandler Coalition on Youth Substance Abuse (CCYSA) is a program run by 
ICAN Positive Programs for Youth.  They have been focusing on passing a social host ordinance for 
several years.   
 
She stated the most recent Community Views Survey, conducted in 2014 by CCYSA, found that parties 
are the number one source of alcohol for teens. Over 300 surveys were received from a cross-section 
of sectors in the community with over 90% of those surveyed stated they would like to see a Social 
Host Ordinance in place. If approved, the ordinance would allow for another tool for the Police 
Department to hold those responsible for supplying minors with alcohol. 
 
In response to COUNCILMEMBER HEUMANN’S question about a rental property, Commander 
Christiansen stated the landlord would receive a notice of violation regarding the type of activity which 
is occurring on the premises.  This allows the landlord to address the situation without first time 
ramifications.  If there is a second offense, the landlord would then get what is called the First Tier 
citation level.  The landlord would get a citation.  The Commander said they are using this as an 
educational tool and using this for the large, out of control, gatherings where juveniles are drinking.  
 
MAYOR TIBSHRAENY asked Commander Christiansen to explain how they are currently handling 
these types of situations and if the ordinance is adopted how will handling them change. 
 
COMMANDER CHRISTIANSEN stated once they have identified juveniles are present, there are 
different laws which come into play.  Those minors identified as having consumed alcohol receive a 
citation, if an adult has provided alcohol, they are cited, but if there is an adult in the house who knows 
what is going on, but has not contributed to supplying alcohol, they are not cited.  The ordinance before 
Council would make the homeowner assume liability as a Civil Penalty with a maximum penalty of 
$250.00 with a diversion program for the first offense, and steps up for each additional offense. 
 
VICE MAYOR HARTKE thanked them both for the presentation and information, and stated he 
appreciates the efforts of ICAN, CCYSA and other organizations that work alongside cities to make 
their community a better place. 
 
COUNCILMEMBER ELLEN asked for clarification on the citations and when they are issued, and also 
thanked everyone involved on their work on the ordinance.  Commander Christensen said in the case 
of an “absentee owner”, you would receive a warning for the first violation.   
 
MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY COUNCILMEMBER ELLEN TO 
INTRODUCE ORDINANCE NO. 4642 AMENDING CHAPTER 11, ADDING SECTION 16, OF THE 
CITY CODE, RELATING TO PROVIDING A LOCATION FOR AN UNLAWFUL MINOR 
PARTY/GATHERING, AKA THE SOCIAL HOST ORDINANCE. MOTION CARRIED UNANIMOUSLY 
(7-0). 
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19.  CONTRACT:  Street Media Group 
 
The Mayor announced the City has received a protest on this item. 
 
TRANSPORTATION AND DEVELOPMENT DIRECTOR R.J. ZEDER provided the following 
information.  He stated prior to the posting of the Notice of Award, the City received a letter of protest 
from Out Front Media, he stated the protest was denied as Staff believes it was not filed in a timely 
manner as required in the conditions of the RFP. 
 
BACKGROUND/DISCUSSION:  
Out Front Media (previously CBS Outdoor) currently provides services to the City of Chandler to 
install, clean, and maintain bus shelters and associated furniture in exchange for their right to 
advertise at select sites. The existing contract will expire on June 30, 2015. The City has 
extended/renewed the existing agreement several times and does not have any more extension 
options . 
 
During the course of the existing agreement (approved in February 2009), Out Front Media/ CBS 
Outdoor provided 48 new bus shelters, cleaned and maintained 194 bus shelters throughout the City, 
cleaned and maintained the Park and Ride and Transit Center, and provided the City with 
approximately $520,000 in advertising revenue. All bus shelter installations under the current 
agreement have been completed. 
 
On March 13, 2015, City staff issued a Request for Proposal (RFP) for transit shelter advertising and 
maintenance services. Notification was sent to all registered vendors. Two (2) proposals were received 
from Street Media Group and Out Front Media. 
 
The Evaluation Committee evaluated the proposals and recommends award to Street Media Group, 
who submitted the most advantageous offer to the City in accordance with the evaluation criteria. 
 
The term of this agreement is July 1, 2015, through June 30, 2020, with the option of two (2) three-year 
extensions. 
 
Under this new agreement, Street Media Group will provide shelter cleaning and maintenance services 
and will provide an additional 25 bus shelters to be installed throughout the City. Some of these new 
bus shelters will replace old shelters, while others will provide new shelters at existing stops without 
shelters. The 25 new shelters will be slightly larger than the shelters installed by the previous 
contractor, creating enhanced shading for passengers. 
 
Over the course of the five (5) year term, Street Media Group will provide the City with minimum 
advertising revenues of $564,000, with anticipated revenue shares being considerably higher 
($700,000 - $900,000).  
 
Additionally, the City will be provided with an estimated $1.65 million in services and capital through the 
provision of new shelters and the cleaning and maintenance of existing and new shelters, including 
THE Transit Center and Park and Ride.  The total value of this agreement is estimated to be $2.21 
million or $443,000 per year. 
 
COUNCILMEMBER HEUMANN asked about the timeline of the RFP and the event in which things 
proceeded, and address the RFPs conditions and timeline to file a protest. 
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MS. CHRISTINA PRYOR, Purchasing Manager stated the RFP was issued on March 13, 2015 and 
advertised for 30 days.  The deadline for submittals was April 6, 2015.  Two proposals were received. 
Following the evaluation of the proposals, Street Media Group was selected as the vendor based on 
the published evaluation criteria.  The recommendation was unanimous by the committee. 
 
On May 13, 2015 the  Notice of Award was posted on line and a protest must be filed within 5 days of 
the posting.  The countdown for the 5 days begins the following day, so the deadline to file a protest 
would have been May 19th.  The protest was filed on the 20th in the afternoon. 
 
COUNCILMEMBER HEUMANN inquired as to whether the 5 days was business days or continuous 
days, and in response Ms. Pryor stated it is 5 days including weekends. 
 
COUNCILMEMBER HEUMANN inquired as to the differences between the bids, and if these 
companies were located in Arizona or out of state. 
 
MR. JASON CRAMPTON, Transit Services Coordinator, stated Street Media Group’s is based in 
Colorado and Out Front is in New York with a local presence.  He said Street Media Group has 
successfully transitioned to other markets such as Las Vegas and Utah.  Their proposal was more 
advantageous to the City.  The overall approach and revenue share with the city was superior.  They 
offered $5.00 per shelter per month in advertising revenue to the City providing a minimum guarantee 
of $12,000 per year, initially offered higher percentage share and the offered innovative approaches to 
increase advertising revenue, which they believe will provide a higher return than the $12,000.   
 
COUNCILMEMBER LOPEZ inquired about the statement by the appellant regarding the stipulation in 
the RFP that the awarded vendor be a registered Arizona contractor. 
 
CITY ATTORNEY KAY BIGELOW stated the City will expect the selected vendor to comply with all 
requirements in the RFP and follow state law.  She stated there is not an appeal of the protest 
determination in this process.  There is no appeal in front of the City Council on this item.  In response 
to Councilmember Heumann’s question regarding how the applicant appeals the decision, she stated it 
would be handled through the courts. 
 
MR. JOSHUA GRABEL, Attorney with Snell & Wilmer, 400 East Van Buren Street, Phoenix, Arizona 
stated the City Council has the fiduciary responsibility to review the contract and determine whether the 
contract is a legal contract and whether it should be approved or not.  
 
He then addressed his concerns with the contract and process: 
 

 The posting by City Staff was incorrect.  He noted the name of the company is included in one 
word - Streetmediagroup LLC.  They did not get clarification of the name entity was until  May 
18th, so the filing was 2 days late. 
 

 The proposal is not legal.  Street Media Group (SMG) proposes to perform the installation of the 
bus shelters.  Arizona Revised Statutes are very clear and state they cannot propose to do the 
work, they cannot purport to have the ability to do the work, nor purport to supervise the work, 
they cannot subcontract the work if they are not licensed contractors.  Currently they are not an 
Arizona licensed contractor.  He suggested that according to State Statute, the contract is not 
even legal since they are not a registered contractor in Arizona which would have allowed them 
to submit the proposal. 
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He stated the Registrar of Contractors has received a complaint on this company and he stated the 
company will not be allowed to file paperwork to be a registered contractor in Arizona.  He has been the 
Attorney on several cases just like this one, and eventually the cities have had to back out of the lawsuit 
because the submitted bid is lawful. 

 
 Mr. Grabel said even if Council accepted the fact that the protest was untimely, the Statutes are 

clear and Council is now aware the contractor cannot perform the work. 
 

 He noted that while Council can throw out both bids, they should award the contract to the 
responsive and responsible bidder who met the requirements, and that would be Out Front 
Media Group. 

 
COUNCILMEMBER HEUMANN stated Council has not had a chance to review all the new information 
presented to them and would like to continue the item. 
 
MOVED BY COUNCILMEMBER HEUMANN, SECONDED BY VICE MAYOR HARTKE TO CONTINUE 
THE ITEM TO THE JUNE 25, 2015 COUNCIL MEETING  
 
THE MOTION CARRIED UNANIMOUSLY (7-0). 
 
 
UNSCHEDULED PUBLIC APPEARANCES: 
 
Mr. Bob Robson, 2713 W. Oak Grove Lane, Chandler, AZ.  Mr. Robson stated he has known and 
worked with Rich Dlugas  a very long time and when he heard Rich was retiring and tonight would be 
his last meeting, he wanted to wish him all the best in his retirement.  
 
CURRENT EVENTS: 
 
A. Mayor’s Announcements: 

 
Olympic Day in Chandler 
 
The City is partnering with the Ice Den Chandler and Olympic Silver Medalist Lyndsey Fry for 
Olympic Day, next Friday, June 5th from noon to 2 p.m.  The Ice Den will be open for free skating as 
well as an opportunity to meet Lyndsey, who will be available for photos and autographs. 
 
Lyndsey is a Chandler resident and a member of the 2014 Women’s Hockey team who won the 
silver at the 2014 Sochi Winter Olympics. 
 
The Mayor stated he was lucky enough to have Lyndsey as a guest on his Cable show, Chandler 
Inside and Out, last year which is still available to watch on the City website.  
www.chandleraz.gov/video 
 
The Mayor thanked the Ice Den and Lyndsey for providing the residents this great opportunity. 
 
Mayor Tibshraeny stated he was saddened to announce Chandler’s first drowning death of 2015 
which occurred last weekend.  He extended his prayers to the family.   
 
He reminded everyone of the critical need to watch others around water, particularly as the weather 
heats up and people begin to enjoy the swim season. 
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B. Councilmembers’ Announcements 

 
COUNCILMEMBER LOPEZ wanted to reiterate the importance of watching everyone especially 
children around water.  It is important to be vigilant even if the persons are not related to you. 
 
COUNCILMEMBER SELLERS stated he attended a State Transportation Board Study Session 
where they were able to tour the ADOT Traffic Operations Center.  It is an amazing operation that 
depends on a camera system that is linked around the state, and linked to the message boards you 
see on the highways. 
 
He and Vice Mayor Hartke attended a luncheon where some Carl Hayden teachers spoke on their 
work with First Robotics Team.  There was  a movie called Spare Parts based on this group. 
VICE MAYOR HARTKE highlighted that because of the program, the mentoring and support this 
group receives, that group has the highest percentage of students that graduate in an engineering 
field, more than Ivy League college graduates.  

 
He met Fred Ferguson a Medal of Honor recipient from Chandler.  The post office issued a series of 
Medal of Honor postal stamps and he was chosen to be on the stamp.  Mr. Ferguson spoke of the 
team work and support during his service and how important it is for anyone to succeed. 
 
He mentioned on June 2nd, there will be a “Stuff the Back Pack” opportunity.  Later in July the City 
will handout backpacks filled with school supplies for those in need.  Other items include shoes, 
clothing, and uniforms. 
 
COUNCILMEMBER HEUMANN addressed a few items on the Council agenda which do not 
receive much attention, one was the budget, and the other is the hearings to be set for the water 
rate increase.  He wanted to thank Chandler Staff for the innovative idea on water allocation based 
on economic development.  He is President of the Arizona Municipal Water Association (AMWA) 
and believes this allocation format might just be used by other municipalities in the valley. 
 
COUNCILMEMBER ELLEN reiterated the importance of watching children around water and 
reminded everyone the City offers CPR classes. 
 
COUNCILMEMBER ROE announce May is Foster Care month and asked if anyone is able to help 
out and foster kids, please do so. 

 
C. City Manager’s Announcements 
 

City Manager Rich Dlugas thanked everyone for all their kind words.  He truly enjoyed working for 
the Council, and he will miss working for such a wonderful group of individuals. 

 
 
Adjournment:  The meeting was adjourned at approximately 8:03 p.m. 

 
 
 
ATTEST:  __________________________  ______________________________ 
                         City Clerk                                                   Mayor 
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Approved:  June 25, 2015 
 

 
CERTIFICATION 

 
I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the Regular 
Meeting of the City Council of Chandler, Arizona, held on the 28th day of May 2015.  I further certify 
that the meeting was duly called and held and that a quorum was present. 
 
 
DATED this __________ day of June, 2015. 
 
                _________________________ 
                                                                    City Clerk 
 


