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MEMORANDUM Downtown Redevelopment - Council Memo DT07-029 

DATE: JUNE 18,2007 

TO: MAYOR AND CITY COUNCIL 

THRU: W. MARK PENTZ, CITY MANA 
RICHARD K. MULLIGAN, ECO C DEVELOPMENT DIRECT 

FROM: TERI KILLGORE, DOWNTOWN REDEVELOPMENT MANAGER 

SUBJECT: AUTHORIZATION FOR STAFF TO NEGOTIATE A DEVELOPMENT 
AGREEMENT WITH DESERT VIKING PROPERTIES, LLC FOR THE 
REDEVELOPMENT OF SITE 6 

RECOMMENDATION: Staff recommends that they be given authority to negotiate a 
development agreement with Desert Viking Properties, LLC for the redevelopment of Site 
6. 

BACKGROUND: In March 2007, the City issued a Request for Proposals for an "overall 
design concept for an urban, mixed-use project on Site 6 that may include a variety of 
components, such as commercial, cultural, entertainment, hotel, institutional, office, 
restaurantlretail, supporting parking and other compatible uses. Additionally, it is the 
current policy of the City to locate the Chandler Historical Museum on the site." Two 
responses were received from Desert Viking Properties, LLC and Sterling Centrecorp US 
Inc. 

A selection committee was formed consisting of City Manager Mark Pentz, Assistant City 
Manager Rich Dlugas, Economic Development Director Richard Mulligan, Budget 
Manager Dennis Strachota, Current Planning Manager Bob Weworski, Acting City 
Engineer Sheina Hughes, Purchasing Supervisor Robert Descheemaker, and Downtown 
Redevelopment Manager Teri Killgore. The team reviewed the proposals and hosted 
interviews on May 24,2007. The Desert Viking Properties, LLC proposal provided for a 
mix of residential, office, retaillrestaurant and public space. The proposal by Sterling 
Centrecorp US Inc. included an ice rink, office and retail/restaurant space. The selection 
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team concluded that the proposal by Desert Viking Properties, LLC was the superior 
proposal and was generally more consistent with the vision for Downtown. 

DISCUSSION: Follow up discussions were held with Desert Viking Properties, LLC 
regarding concerns in the layout of the project and its interaction with neighboring 
properties. Based on these discussions, significant redesign of the project is anticipated and 
both parties have agreed to work together. To this end, staff recommends that through a 
collaborative process they be authorized to work with Desert Viking to modify the 
proposal, develop a Preliminary Development Plan, and negotiate a subsequent 
development agreement. 

Staff will retum to Council with a proposed concept and deal terms prior to finalizing any 
agreement. In the event that negotiations cannot be successfully completed with Desert 
Viking Properties, LLC, staff will return to Council for further discussion. 

FINANCIAL IMPLICATIONS: Desert Viking Properties, LLC included some requested 
incentives as part of this project; however, given the redesign it is premature to estimate the 
financial impact of any agreement at this point in time. As mentioned above, Staff will 
return to Council for further discussion of any incentives. 

PROPOSED MOTION: Move to authorize Staff to negotiate an agreement Desert Viking 
Properties, LLC for the redevelopment of Site 6. 
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