PURCHASING ITEM .
% FOR 1. Ageriiw Number:

Avizona COUNCIL AGENDA

Chandier +
ere e Hake The Difference

2. Council Meeting Date:
June 28, 2007

TO: MAYOR & COUNCIL 3. Date Prepared: April 26, 2007

THROUGH: CITY MANAGER 4. Requesting Department: Municipal Utilities

5. SUBJECT: Extend agreement WA5-962-2183 for transportation of sludge with Otto Logistics LLC, in an
amount not to exceed $1,094,000.

6. RECOMMENDATION: Recommend extension of agreement WA5-962-2183 for transportation of
sludge with Otto Logistics LLC, in an amount not to exceed $1,094,000.

7. HISTORICAL BACKGROUND/DISCUSSION: The requested contract is to provide transportation of
sludge generated at the City’s water and wastewater plants, waste generated by street sweeping, water
distribution operations, and siudge from the Reverse Osmosis Brine Ponds. The recommended contractor
will transport an estimated 41,700 tons of material annually to Waste Management's Butterfield Station for
disposal under a separate contract.

8. EVALUATION PROCESS: In July 2005, Council awarded agreement WA5-962-2183 for transportation
of sludge to Otto Logistics LLC. The agreement has a two-year term through August 31, 2007, with
provisions to extend for two additional two-year periods. Staff is recommending the contract be extended
for two years. The contract rates will be adjusted annually to reflect changes in the consumer price index
(CP1), and quarterly to reflect changes in the cost of fuel. The requested amount is for two years of service,
and includes estimated increases for CPI and fuel.

9. FINANCIAL IMPLICATIONS:

Costs: $1,094,000
Savings: N/A
Long Term Costs: N/A

Fund Source:

Account Name Fund Name Program Name CIP Funded Funds
605.3830.0000.5219 Water Operating, Water Treatment Other Prof/Contract Services Non-CIP $ 111,000
615.3970.0000.5219 Wastewater Operating, OWRF Other Prof/Contract Services Non-CIP $ 332,000
615.3960.0000.5219 Wastewater Operating, AWRF Other Prof/Contract Services Non-CIP $ 458,000
616.3930.0000.5219 WW Industrial Treatment, RO Other Prof/Contract Services Non-CIP $ 48,000
605.3800.0000.5834 Water Operating, Water Distribution Landfill Use Charges Non-CIP $ 27,000
101.3350.0000.5834 General Fund, Street Sweeping Landfill Use Charges Non-CIP $ 118,000
‘ $ 1,094,000

10. PROPOSED MOTION: Move to extend agreement WA5-962-2183 for transportation of sludge with
Otto Logistics LLC, in an amount not to exceed $1,094,000.

APPROVALS

11. Requesting Department 13. Department Head

Robert Mulvey, Assistant Municipal Utilities Director Dave Siegc{ Muejéiplal Utilities Director

1

12. Buyer/Contract Admin. 14. City Manager
Mike fiandt, Prbcurement Officer W.MarkPentz

Updated 6/11/07 14:30




AMENDMENT NUMBER TWO,
TO AGREEMENT BETWEEN THE CITY OF CHANDLER ANDOTTO LOGISTICS LLC.
FOR SLUDGE TRANSPORTATION
WS5-862-2183

This Amendment number two to that certain Agreement Between the City Of Chandler
(CITY) and Otto Logistics (CONTRACTOR) for Sludge Transportation dated August 30,
2005, and amended August 10, 2006 is entered into this day of , 2006,
WHEREAS, the contract expires August 31, 2007;

WHEREAS, the contract has provisions to extend up to two additional terms of two years
each;

WHEREAS, the parties agree to extend the contract for two years.
NOW THEREFORE, the parties agree as follows:

1. Section Ill, B, is hereby amended to extend the contract two years beginning
September 1, 2007 terminating on August 31, 2009.

2. All other terms and conditions of the above referenced Agreement and any
amendments to the contract agreed to by the parties shall remain unchanged
and in full force and effect.

IN WITNESS WHEREOF, the parties have hereunto subscribed their names this

day of , 2007.
CITY OF CHANDLER: CONSULTANT:
By: _ By: %
City Manager/designee Title: 22 i.&_/
APPROVED AS TO FORM:
y__lo}?'/ =
City Attorne
ATTEST:
Secretary
City Clerk
WITNESS: (If individual or
[SEAL] Partnership)

N:Legal\t PURCHASING SHAREWIike's pending\2183 Sludge Amendment 2 Ext1.doc
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Water Treatment Plant
Ocotillo

AWRF

Streets

Stand by Time

Qty.
5,000

11,000

17,000
3,500
10

Unit of Measure
Tons
Tons
Tons
Tons
Hours

$
$
$
$
$

Otto Logistics
Unit Price

9.41
11.47
10.58
10.72
25.00

Ext Price

$ 47,050.00
$126,170.00
$179,860.00
$ 37,520.00
$ 250.00

$390,850.00
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