
MEMORANDUM Public Works Department - Memo No. AP08-004 

DATE: AUGUST 9,2007 

TO: MAYOR AND COUNCIL 

THRU: W. MARK PENTZ, CITY 
PAT McDERMOTT, ASS1 MANAGER 
DANIEL w .  COOK, ACTING PUBLIC woms DIRECTOR&' 

FROM: GREG CHENOWETH, AIRPORT MANAGERF 
SUBJECT: RESOLUTION NO. 4107 AUTHORIZING THE CITY OF CHANDLER TO 

MUTUALLY TERMINATE AIRPORT LEASE CONTRACT #10 WITH 
TAILWIND FLIGHT CENTRE, LLC 

RECOMMENDATION: Staff recommends Council pass and adopt Resolution No. 4107 
authorizing the City of Chandler to mutually terminate Airport Lease Contract #10 with Tailwind 
Flight Centre, LLC. 

BACKGROUND1 DISCUSSION: Airport Lease Contract #10 with Tailwind Flight Centre, 
LLC (Tailwind) dated September 25,2006, is a ground lease for property on the airport. It 
provided a total of 3.08 acres to Tailwind (reference attached diagram for parcel locations) upon 
which they were to construct hangar and office structures for their ongoing business activity of 
flight instruction and related aviation activities. 

In a notice to staff dated July 13,2007 (attached) Tailwind requested that the ground lease be 
rescinded. They advised that their plans for development at Chandler Municipal Airport were no 
longer economically viable. They cited the failure of the bond question to extend the runway 
and increased costs of construction as the reason for this change in their development plans. 

FINANCIAL IMPLICATIONS: Lease payments in the first year of this lease included a lease 
option renewal payment of $70.00/month, which started on November 1,2006, and the rent 
payment of $1,826.29lmonth, which was scheduled to start on June 1,2007. The termination of 
the lease will discontinue all lease payments. With the termination of the Tailwind lease, this 
prime airport property will become immediately available through the direct lease process. 

PROPOSED MOTION: Move to pass and adopt Resolution No. 41 07 authorizing the City of 
Chandler to mutually terminate Airport Lease Contract #10 with Tailwind Flight Centre, LLC. 

Attachments: Diagram of Lease Locations 
Resolution No. 4 107 
Agreement 
Lessee request to end Lease 





RESOLUTION NO. 4107 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CHANDLER, 
MARICOPA COUNTY, ARIZONA, AUTHORIZING AN AGREEMENT WITH 
TAILWIND FLIGHT CENTER, LLC FOR THE MUTUAL TERMINATION OF 
AN AIRPORT LEASE CONTRACT AND MUTUAL RELEASES. 

WHEREAS, pursuant to that certain written airport lease contract dated September 25, 2006, the 
City of Chandler (the "City") leased to Tailwind Flight Center, LLC ("Tailwind") certain 
unimproved real property at the Chandler Municipal Airport, as described in the written lease (the 
"leased premises"), for commercial aviation purposes; and 

WHEREAS, the City has received written notice from Tailwind that Tailwind is not proceeding 
with its lease due to the failure of the runway extension approval and the lack of economic 
viability of their project in light of increased costs since the submittal of their original lease 
proposal; and 

WHEREAS, the City and Tailwind have reached a tentative agreement for the mutual termination 
of the written lease and to settle all differences that may exist with respect to the written lease and 
the leased premises; 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Chandler, Maricopa 
County, Arizona, as follows: 

Section 1. The City is authorized to enter into an agreement for the mutual 
termination of the existing airport lease contract with Tailwind and for the exchange of mutual 
releases for any matters arising out of or in connection with the airport lease contract and the use 
of the leased premises. 

Section 2. The agreement shall be in a form approved by the Chandler City Attorney. 

Section 3. The Mayor of the City of Chandler is authorized to execute and deliver said 
agreement on behalf of the City of Chandler. 

PASSED AND ADOPTED by the City Council of the City of Chandler, Maricopa County, 
Arizona, this - day of August, 2007. 

ATTEST: 

CITY CLERK MAYOR 

CERTIFICATION 



I HEREBY CERTIFY that the above and foregoing Resolution No. 4107 was duly passed and 
adopted by the City Council of the City of Chandler, Arizona, at a regular meeting held on the 

day of August, 2007, and that a quorum was present thereat. 

CITY CLERK 

APPROVED AS TO FORM: 

CITY ATTORNEY /bB 



Memo 
TO: Dan Cook 

From: Tom Guilfoy (TI ) 

ce: 

Date: 711 3/2007 

Re: SASOIFBO Ground Lease 010 

Pursuant to our conversation of the II", and previous conversations on this subject, we are not 
proceeding with this lease due to the failure to get the runway extension approved and the lack of 
economic viability of the project based on substantially increased costs since the response to the RFP. 

Accordingly, would you proceed to have the appropriate documents drawn to rescind this lease. 
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