
MEMO TO: Mayor and City Council MAY 2 2 2008

THRU: Mary Wade, City Attorney ()A!
FROM: James R. Cairns III, Assistant CityAtto~
SUBJECT: Approval of Settlement in G&G Construction Company, Inc. v. City 0/

Chandler

DATE: May 13,2008

RECOMMENDATION: Council is requested to approve settlement in G&G
Construction Company, Inc. v. City o/Chandler.

BACKGROUND: G&G Construction Co., Inc. filed suit against the City of Chandler
and its design engineer seeking to recover additional amounts for development of the Los
Arboles Park due to alleged design flaws. The proposed settlement includes only an
assignment of the City's contract right to pursue its design engineer for damages incurred
by the City due to alleged design flaws, and no payment of damages. The City did not
intend on pursuing any additional claim against its design engineer on this project and the
proposed motion, therefore, has no material financial impact on the City.

PROPOSED MOTION: Move to approve settlement in G&G Construction Company.
Inc. v. City o/Chandler dismissing the action upon the City of Chandler's assignment of
any contract rights it may have against its design engineer to G&G Construction
Company, Inc., and authorizing the Public Works Director to sign any necessary
documents in such form as are approved by the City Attorney.
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