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FOR 1. Agenda Item Number:

et COUNCIL AGENDA 32
2. Council Meeting Date:
May 22, 2008
TO: MAYOR & COUNCIL 3. Date Prepared: April 21, 2008
THROUGH: CITY MANAGER 4. Requesting Department: Management
Services

5. SUBJECT: Award of Agreement AC8-946-2581 to Heinfeld, Meech & Co., P.C., for Auditing Services in
an amount not to exceed $81,049.

6. RECOMMENDATION: Recommend award of Agreement AC8-946-2581 to Heinfeld, Meech & Co., P.C.
in an amount not to exceed $81,049.

7. HISTORICAL BACKGROUND/DISCUSSION: The City is required by City Charter and state statute to
issue an annual audited financial report. In addition, federal law requires the City to undergo an annual
single audit of federal financial assistance. Heinfeld, Meech & Co. has been serving as the City’s auditor.
Their contact for professional auditing services ended with the audit of June 30, 2007 financial statements.
Consistent with the City's practice to competitively procure a contract for auditing services at least every
five years, a request for proposals for auditing services was issued with the upcoming expiration of the
current agreement. The request for proposals for auditing services requested a full scope of services,
professional qualifications and references, and the ability to meet the City’s timeliness for completion and
cost of services. The request sought a one-year contract with the option to renew for up to four additional
one-year periods.

It should also be noted that the scope of the services requested in the proposal included all necessary
work of the City and also work to be performed on behalf of affiliated organizations, i.e., the Chandler
Cultural Foundation. At their pleasure, the respective boards of the entities may have audit work performed
per this contract at their cost.

8. EVALUATION PROCESS: The City issued (February 28, 2008) Request for Proposals (RFP) for
Auditing Services to all vendors in the City’s database in addition to the end users suggested vendors. A
Pre Proposal Conference was held for prospective offeror's on March 7, 2008. The following proposals
were opened/received on March 19, 2008: Heinfeld, Meech & Co.; Cronstrom and Osuch; Eide Bailly;
Clifton Gunderson; and Larson Allen.

The selection process was conducted in accordance with established City procedures.

The evaluation committee was comprised of the following individuals: Dennis Strachota, Management
Services Director; Julie Buelt, Sr. Financial Analyst; and Brian Ritschel, Accounting Manager.

The committee recommended agreement award to Heinfeld, Meech & Co., in accordance with the
RFP’s evaluation criteria which included: Experience/Expertise of the Key Personnel; Experience of the
Firm; Methodology to accomplish the Scope of Work’s requirements; and Fees.

The agreement would be for a one-year period with the option to extend the agreement for four one-year
periods.

9. FINANCIAL IMPLICATIONS: Funds for this project are available in FY 2008/09 from the General,
Housing, and Solid Waste Funds, Accounting and Auditing Services (accounts 5212 and 5219) as follows:

101.1230.0.5212.000000 $ 58,395 Accounting Division
101.2210.0.5212.000000 $ 978 Fire Administration
215.3300.0.5212.000000 $ 2,553 Highway Users Revenue Fund
216.3340.0.5212.000000 $ 1,514 Transit Services
219.4700.0.5212.BG0809 $ 3,000 Community Development Block Grant
224.4650.0.5212.000000 $ 1,500 Housing Division




227.4650.0.5212.000000 $ 1,500 Housing Division
233.4650.0.5212.000000 $ 3,000 Housing Division
625.3700.0.5219.000000 $ 1,404 Solid Waste Administration
$ 7,205 Chandler Cuitural Foundation
Total Contract $ 81,049

10. PROPOSED MOTION: Move to approve Agreement AC8-946-2581 for a one year period to Heinfeld,
Meech, and Co., P.C. for Auditing Services, in an amount not to exceed $81,049.

APPROVALS
11. Requesting Department 12. Def,\/artmgpgt/ Head
vy e e . 'i "44,‘—‘ Q\
Ve A LA TS N \Z/ﬁ,,,{;/ 7
Brian Ritschel, Accounting Manager Dennis Strachota, Director
13. Purchasing Supervisor 14. City Manager
Robert Descheemaker, CPPB W. Mark Pentz
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CITY OF CHANDLER SERVICES AGREEMENT
Professional Auditing Services
AGREEMENT NO.: AC8-946-2581

THIS AGREEMENT is made and entered into this ; % § day of 23,2000 -, by and
between the City of Chandler, a Municipal Corporatlon of the State of Arizona, heremafter
referred to as "CITY”, and Heinfeld, Meech & Co., P.C. (a Corporation of the State Arizona),
hereinafter referred to as "CONTRACTOR".

WHEREAS, CONTRACTOR represents that CONTRACTOR has the expertise and is qualified
to perform the services described in the Agreement.

NOW THEREFORE, in consideration of the mutual promises and obligations set forth herein,
the parties hereto agree as follows:

1. CONTRACT ADMINISTRATOR:

1.1. Contract Administrator, CONTRACTOR shall act under the authority and approval of
the Accounting Manager/designee (Contract Administrator), to provide the services
required by this Agreement.

1.2. Key Staff. This Contract has been awarded to CONTRACTOR based partially on the
key personnel proposed to perform the services required herein, CONTRACTOR shall
not change nor substitute any of these key staff for work on this Contract without prior
written approval by CITY,

1.3. Subcontractors. During the performance of the Agreement, CONTRACTOR may
engage such additional SUBCONTRACTORS as may be required for the timely
completion of this Agreement. In the event of subcontracting, the sole responsibility for
fulfitiment of all terms and conditions of this Agreement rests with CONTRACTOR.

1.4. Subcontracts. CONTRACTOR shall not enter into any Subcontract under this Contract
for the performance of this Contract without the advance written approval of CITY. The
subcontract shall incorporate by reference the terms and conditions of this Contract.

2. SCOPE OF WORK: CONTRACTOR shall conduct Professional Audit Services for the
CITY all as more specifically set forth in the Scope of Work, labeled Exhibit A, attached
hereto and made a part hereof by reference and as set forth in the Specifications and
details included therein.

2.1, an-Discrimination. The CONTRACTOR shall comply with State Executive Order No.
99-4 and all other applicable City, State and Federal laws, rules and regulations,
including the Americans with Disabilities Act.

2.2. Licenses. CONTRACTOR shall maintain in current status all Federal, State and local
licenses and permits required for the operation of the business conducted by the
CONTRACTOR as applicable to this contract.
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2.3.

24.

3.1.

3.2

3.3.

3.4.

3.5

3.5.1

356.2

4.1.

Advertising, Publishing and Promotion of Contract. The CONTRACTOR shall not
use, advertise or promote information for commercial benefit concerning this Contract
without the prior written approval of the CITY.

Compliance With Applicable Laws. CONTRACTOR shall comply with all applicable
Federal, state and local laws, and with all applicable license and permit requirements.

ACCEPTANCE AND DOCUMENTATION: Each task shall be reviewed and approved
by the Contract Administrator to determine acceptable completion.

Records. The CONTRACTOR shall retain and shall contractually require each
SUBCONTRACTCR to retain all data and other “records” relating to the acquisition and
performance of the Contract for a period of five years after the completion of the
Contract.

Audit. At any time during the term of this Contract and five (5) years thereafter, the
CONTRACTOR'S or any SUBCONTRACTOR'S books and records shall be subject to
audit by the City to the extent that the books and records relate to the performance of
the Contract or Subcontract. Upon request, the CONTRACTOR shall produce a legible
copy of any or ali such records.

New/Current Products. All equipment, materials, parts and other components
incorporated in the work or services performed pursuant to this Contract shall be new, or
the latest model and of the most suitable grade for the purpose intended. All work shall
be performed in a skilled and workmanlike manner,

Property of CITY. Any materials, including reports, computer programs and other
deliverables, created under this Contract are the sole property of CITY. CONTRACTOR
is not entitled to a patent or copyright on those materials and may not transfer the patent
or copyright to anyone else. CONTRACTOR shall not use or release these materials
without the prior written consent of CITY.

PRICE: CITY shall pay to CONTRACTOR as set forth in Exhibit B, attached hereto and
made a part hereof by reference.

If circumstances change, and the CITY no longer requires certain of the supplementary
reports, the related hours will be dropped from the agreement.

If circumstances change, and the CITY requires certain of the supplementary reports,
the related hours will be added to the agreement.

Payment. CONTRACTOR shall submit to the Contract Administrator, after completion of
the task or combination of tasks listed in the Project Agreement, a statement of charges
for the work completed under that Project Agreement, in conformance with the pricing
schedule set forth in Exhibit B, the Contract Administrator shall process the claim for
prompt payment in accordance with the standard operating procedures of CiTY.

IRS W9 Form. In order to receive payment CONTRACTOR shall have a current |.R.S.
W89 Form on file with CITY, unless not required by law.

TERM:
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5.1.

5.2.

6.2.

7.1.

7.2,

7.3.

74

7.5.

The base term of the Contract term is one year (July 1, 2008 thru June 30, 2009) but
may be extended by mutual agreement of the parties for up to four :(4) additional
successive terms of one year each.

The City Manager/designee is authorized to approve and execute, on behalf of the City,
any such future extensions to this Contract, on the same terms and conditions.

USE OF THIS CONTRACT:

Cooperative Use of Contract. In addition to the City of Chandler and with approval of
the CONTRACTOR, this Contract may be extended for use by other municipalities,
school districts and government agencies of the State. A current listing of eligible
entities may be found at www.maricopa.gov/materials and then click on 'Contracts’,
‘S.A\V.E. listing and ‘ICPA’. Any such usage by other entities must be in accordance
with the ordinance, charter and/or procurement rules and regulations of the respective
political entity.

Emergency Purchases: CITY reserves the rights to purchase from other sources those
items, which are required on an emergency basis and cannot be supplied immediately
by the CONTRACTOR.

CITY'S CONTRACTUAL REMEDIES:

Right to Assurance. If the City in good faith has reason to believe that the
CONTRACTOR does not intend to, ar is unable to perform or continue performing undes
this Contract, the Contract Administrator may demand in writing that the CONTRACTOR
give a written assurance of intent to perform. Failure by the CONTRACTOR to provide
written assurance within the number of Days specified in the demand may, at the City's
option, be the basis for terminating the Contract in addition to any other rights and
remedies provided by law or this Contract.

Stop Work Order. The City may, at any time, by written order to the CONTRACTOR,
require the CONTRACTOR to stop all or any part, of the work called for by this Contract
for period(s) of days indicated by the City after the order is delivered to the
CONTRACTOR. The order shall be specifically identified as a stop work order issued
under this clause. Upon receipt of the order, the CONTRACTOR shall immediately
comply with its terms and take all reasonable steps to minimize the incurrence of costs
allocable to the work covered by the order during the period of work stoppage.

If a stop work order issued under this clause is canceled or the period of the order or any
extension expires, the CONTRACTOR shall resume work. The Contract Administrator
shall make an equitable adjustment in the delivery schedule or Contract price, or both,
and the Contract shall be amended in writing accordingly.

Non-exclusive Remedies. The rights and the remedies of the City under this Contract
are not exclusive.

Nonconforming Tender. Services and materials supplied under this Confract shall fully

comply with Contract requirements and specifications. Services or materials that do not
fully comply constitute a breach of contract.
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7.6.

8.1.

8.2.

8.3.

Right of Offset. The City shall be entited to offset against any sums due
CONTRACTOR, any expenses or costs incurred by the City, or damages assessed by
the City concerning the CONTRACTOR'S non-conforming performance or failure to
perform the Contract, including expenses to complete the work and other costs and
damages incurred by CITY.

TERMINATION:

Termination for Convenience. CITY reserves the right to terminate this Agreement or
any part thereof for its sole convenience with thirty (30) days written notice. In the event
of such termination, CONTRACTOR shall immediately stop all work hereunder, and shalil
immediately cause any of its suppliers and SUBCONTRACTORS to cease such work.
As compensation in full for services performed to the date of such termination, the
CONTRACTOR shall receive a fee for the percentage of services actually performed.
This fee shall be in the amount to be mutually agreed upon by the CONTRACTOR and
CITY, based on the agreed Scope of Work. If there is no mutual agreement, the
Management Services Director shall determine the percentage of work performed for
each task detailed in the Scope of Work and the CONTRACTOR'S compensation shall
be based upon such determination and CONTRACTOR'S fee schedule included herein.

Termination for Cause. City may terminate this Agreement for Cause upon the
occurrence of any one of more of the following events:

1) If CONTRACTOR fails to perform pursuant to the terms of the Agreement;
2) If CONTRACTOR is adjudged as bankrupt or insolvent;
3) IfCONTRACTOR makes a general assignment for the benefit of creditors;

4) If a trustee or receiver is appointed for CONTRACTOR or for any of
CONTRACTOR’'S property,;

5) |f CONTRACTOR files a petition to take advantage of any debtor's act, or to
reorganize under the bankruptcy or similar laws;

8) If CONTRACTOR disregards laws, ordinances, rules, regulations or orders of any
public body having jurisdiction;

7) Where Agreement has been so terminated by CITY, the termination shail not affect
any rights of CITY against CONTRACTOR then existing or which may thereafter
accrue.

Cancellation for Conflict of Interest. Pursuant to A.R.S. § 38-511, CITY may cancel
this Contract after Contract execution without penalty or further obligation if any person
significantly involved in initiating, negotiating, securing, drafting or creating the Contract
on behalf of the City is or becomes at any time while this Contract or an extension of this
Contract is in effect, an employee of or a consultant to any other party to this Contract.
The cancellation shall be effective when the CONTRACTOR receives written notice of
the cancellation unless the notice specifies a later time.
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8.4.

8.5.

8.6.

8.7.

8.8.

10.

Gratuities. CITY may, by written notice, terminate this Contract, in whole or in part, if
CITY determines that employment or a Gratuity was offered or made by CONTRACTOR
or a representative of CONTRACTOR to any officer or employee of CITY for the purpose
of influencing the outcome of the procurement or securing this Contract, an amendment
to this Contract, or favorable treatment concerning this Contract, including the making of
any determination or decision about contract performance. The CITY, in addition to any
other rights or remedies, shall be entitled to recover exemplary damages in the amount
of three times the value of the Gratuity offered by CONTRACTOR.

Suspension or Debarment. CITY may, by written notice to the CONTRACTOR,
immediately terminate this Contract if CITY determines that CONTRACTOR has been
debarred, suspended or otherwise lawfully prohibited from participating in any public
procurement activity, including but not limited to, being disapproved as a
SUBCONTRACTOR of any public procurement unit or other governmental body.
Submittal of an offer or execution of a contract shall attest that the CONTRACTOR is not
currently suspended or debarred. If CONTRACTOR becomes suspended or debarred,
CONTRACTOR shali immediately notify CITY,

Continuation of Performance Through Termination. The CONTRACTOR shall
continue to perform, in accordance with the requirements of the Contract, up to the date
of termination, as directed in the termination notice.

No Waiver. Either party's failure to insist on strict performance of any term or condition
of the Contract shall not be deemed a waiver of that term or condition even if the party
accepting or acquiescing in the nonconforming performance knows of the nature of the
performance and fails to object to it.

AVAILABILITY OF FUNDS FOR THE NEXT FISCAL YEAR. Funds may not presently
be available for performance under this Agreement beyond the current fiscal year. No
legal liability on the part of the City for services may arise under this Agreement beyond
the current fiscal year until funds are made available for performance of this Agreement.
The Cily may reduce services or terminate this Agreement without further recourse,
obligation or penalty in the event that insufficient funds are appropriated. The City
Manager shall have the sole and unfettered discretion in determining the availability of
funds.

FORCE MAJEURE: Neither party shall be responsible for delays or failures in
performance resulting from acts beyond their control. Such acts shall include, but not be
limited to, acts of God, riots, acts of war, epidemics, governmental regulations impased
after the fact, fire, communication line failures, power failures, or earthquakes.

ALTERNATE DISPUTE RESOLUTION: Notwithstanding anything to the contrary

provided elsewhere in the Contract documents, the alternate dispute resolution (ADR)
process provided herein shall be the exclusive means for resolution of claims or disputes
and other matters in question between CITY and CONTRACTOR arising out of, or
relating to the Contract documents, interpretation of the Contract, or the performance or
the breach by any party thereto, including but not limited to, original claims or disputes
asserted as cross claims, counterclaims, third party claims or claims for indemnity or
subrogation, in any threatened or ongoing litigation or arbitration with third parties, if
such disputes involve parties to contracts containing this ADR provision.
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10.1

10.2

10.3

10.4

10.5

Notice: CONTRACTOR shail submit written notice of any claim or dispute to the
Contract ~ Administrator within thirty (30) days of the occurrence, event or disputed
response from CITY for immediate resolution pursuant to these provisions. Each claim
or dispute shall be submitted and resolved as they occur and not postponed until the end
of the Contract nor lumped together with other pending claims.

Forfeiture: Failure to submit a notice of any claim, dispute, or other issue within such
thirty (30) days shall constitute CONTRACTOR'S forfeiture of its right to dispute the
issue, raise the claim or make the request and shall also constitute CONTRACTOR'S
agreement and acceptance of CITY'S position.

CITY Response: The Contract Administrator will provide to CONTRACTOR a written
response to any claim, request for clarification or dispute on or before thirty (30) days
from receipt of CONTRACTOR'S written claim.

Appeal: If CONTRACTOR disagrees with the response of the Contract Administrator,
within fifteen days of the date of the response by the Contract Administrator,
CONTRACTOR shall file with the Contract Administrator, written notice of appeal. The
Contract Administrator shall provide copies of all relevant information concerning the
Contract and claim or dispute to the Assistant Management Services Director who will
determine the appeal. The Assistant Management Services Director may request
additional information from either party, may hold an informal informational hearing or
may make the determination based on the information provided. The Assistant
Management Services Director shall make a final determination of the appeal and
provide written notice to CONTRACTOR within sixty (60) days from the date of
CONTRACTOR'S written notice of appeal.

Arbitration: If CONTRACTOR is not satisfied with the determination of the Assistant
Management Services Director, the following binding arbitration procedure shall serve as
the exclusive method to resolve all unresolved disputes. If CONTRACTOR chooses not
to accept the decision of the Assistant Management Services Director, CONTRACTOR
shall notify the Contract Administrator in writing within ten (10) business days of receipt
of the Assistant Management Services Director's decision of a request for arbitration,
The CONTRACTOR shall post a cash bond with the Arbitrator in the amount of $5,000,
or a greater amount as determined by the Arbitrator, that will defray the cost of the
arbitration as set forth in paragraph M, Fees and Costs, and proceeds from said bond
shall be allocated in accordance with said paragraph by the Arbitrator.

Arbitration Panel: The Arbitration Panel shall consist of the arbitrators selected by the
parties involved in the dispute, (i.e., CITY will select one arbitrator, CONTRACTOR will
select one arbitrator, and any other CONTRACTOR who has a contract with CITY which
contains this ADR provision and is a party to the same dispute will also select an
arbitrator), and the foregoing arbitrators shall select a neutral Arbitrator who will hear the
matter and make a final determination, as set forth herein.

Expedited Hearing: The parties have structured this procedure with the goal of
providing for the prompt and efficient resolution of all disputes falling within the purview
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of this ADR process. To that end, any party can petition the Arbitrator to set an
expedited hearing if circumstances justify it. The Arbitrator shall contact the parties and
schedule the arbitration at the earliest possible date. In any event, the hearing of any
dispute not expedited will commence as soon as practical, but in no event later than
sixty (60) days after notification of request for arbitration having been submitted. This
deadline can be extended only with the consent of all the parties to the dispute, or by
decision of the Arbitrator upon a showing of emergency circumstances.

C. Procedure: The Arbitrator shall conduct the hearing that will resolve disputes in a
prompt, cost efficient manner giving due regard to the rights of all parties. Each party
shall supply to the Arbitrator a written pre-hearing statement, which shall contain a brief
statement of the nature of the claim or defense, a list of withesses and exhibits, a brief
description of the subject matter of the testimony of each withess who will be called to
testify, and an estimate as to the length of time that will be required for the arbitration
hearing. The Arbitrator shalt determine the nature and scope of discovery, if any, and
the manner of presentation of relevant evidence consistent with the deadlines provided
herein, and the parties' objective that disputes be resolved in a prompt and efficient
manner. No discovery may be had of privileged materials or information. The Arbitrator,
upon proper application, shall issue such orders as may be necessary and permissible
under law to protect confidential, proprietary, or sensitive materials or information from
public disclosure or other misuse. Any party may make application to the Maricopa
County Superior Court to have a protective order entered as may be appropriate to
conform to such orders of the Arbitrator.

D. Hearing Days: To effectuate the parties’ goals, the hearing once commenced, will
proceed from business day to business day until concluded, absent a showing of
emergency circumstances,

E. Award: The Arbitrator shall within ten (10) days from the conclusion of any hearing issue
its award. The award shall include an allocation of fees and costs pursuant to the
Binding Arbitration Procedure paragraph herein. Any award providing for deferred
payment shall include interest at the rate of ten (10%) percent per annum. The award is
to be rendered in accordance with the Contract and the laws of the State of Arizona.

F. Scope of Award: The Arbitrator shall be without authority to award punitive damages,
and any such punitive damage award shall be void. The Arbitrator shall also be without
authority to issue an award against any individual party in excess of $500,000, exclusive
of interest, arbitration fees, costs, and attorney's fees. If an award is made against any
individual party in excess of $50,000, exclusive of interest, arbitration fees, costs and
attorneys' fees, it must be supported by written findings of fact, conclusions of law and
statement as to how damages were calculated.

G. Jurisdiction: The Arbitrator shall not be bound for jurisdictional purposes by the amount
asserted in any party's claim, but shali conduct a preliminary hearing into the question of
jurisdiction upon application of any party at the earliest convenient time, but not later
than the commencement of the arbitration hearing.

H. Entry of Judgment: Any party can make application to the Maricopa County Superior
Court for confirmation of any award and for entry of judgment on it.
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I Severance and Joinder: To reduce the possibility of inconsistent adjudications, the
Arbitrator, may at the request of any party, join and/or sever parties, and/or claims
arising under other contracts containing this ADR provision, and the Arbitrator may, on
his own authority, join or sever parties and/or claims subject to this ADR process as they
deem necessary for a just resolution of the dispute, consistent with the parties’ goal of
the prompt and efficient resolution of disputes. Nothing herein shall create the right by
any party to assert claims against another party not recognized under the substantive
law applicable to the dispute. The Arbitrator is not authorized to join to the proceeding
parties not in privity with CITY.

J.  Appeal: Any party may appeal errors of law by the Arbitrator if, but only if, the errors
arise in an award in excess of $100,000; the exercise by the Arbitrator of any powers
contrary to or inconsistent with the Contract; or any of the grounds provided in A.R.S.
12-1512. Appeals shall be to the Maricopa County Superior Court within fifteen (15)
days of entry of the award. The standard of review in such cases shall be that
applicable to the consideration of a motion for judgment notwithstanding the verdict, and
the Maricopa County Superior Court shali have the authority to confirm, vacate, modify
of remand an award appealed under this section.

K. Uniform Arbitration Act: Except as otherwise provided herein, binding arbitration
pursued under this provision shall be governed by the Uniform Arbitration Act as enacted
in Arizona in A.R.S. 12-1501, et. seq.

L. Fees and Costs: Each party shall bear its own fees and costs in connection with any
informal hearing before the Assistant Management Services Director. All fees and costs
associated with any arbitration before the Arbitrator, including without limitation, the
Arbitrator's fees, the prevailing party's attorneys’ fees, expert witness fees and costs, will
be paid by the non-prevailing party, except as provided for herein. The determination of
prevailing and non-prevailing parties, and the appropriate allocation of fees and costs,
will be included in the award by the Arbitrator.

M. Equitable Litigation: Notwithstanding any other provision of ADR to the contrary, any
party may petition the Maricopa County Superior Court for interim equitable relief as
necessary to preserve the status quo and prevent immediate and irreparable harm to a
party or to ongoing work pending resolution of a dispute pursuant to ADR provided for
herein. No court may order any permanent injunctive relief except as may be necessary
to enforce an order or award entered by the Arbitrator. The fees and costs incurred in
connection with any such equitable proceeding shall be determined and assessed in
ADR.

N. Merger and Bar: Any claim asserted pursuant to this ADR process shall be deemed to
include all claims, demands, and requests for compensation for costs and losses or
other relief, including the extension of Contract Time which reasonably should or could
have been brought against any party that was or could have been brought into this ADR
process. The Arbitration Panel shall apply legal principles commonly known as merger
and bar to deny any claim or claims against any party regarding which claim or claims
recovery has been sought or should have been sought in a previously adjudicated cfaim
for an alleged cost, ioss, breach. error. or omission.

O. Disputes of amounts greater than $500,000: Disputes for which the Arbitration Panel
has determined to warrant an award in an amount greater than Five Hundred Thousand
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i1

12.
12.1.

Dollars ($500,000) to any one party, may be brought in the appropriate Court. A party
must obtain such a determination from the Arbitration Panel prior to filing any legal
action.

INDEMNIFICATION: To the fullest extent permitted by law, CONTRACTOR shall
defend, indemnify and hold harmless the City of Chandler, its Mayor and Council,
appointed boards and commissions, officials, officers, employees individually and
collectively; from and against all losses, claims, suits, actions, payments and judgments,
demands, expenses, damages, including consequential damages and loss of
productivity, attorney's fees, defense costs, or actions of any kind and nature relating to,
arising out of, or alleged to have resulted from CONTRACTOR'S work or services.
CONTRACTOR'S duty to defend, hold harmless and indemnify the City of Chandler, its
Mayor and Council, appointed boards and commissions, officials, officers, employees
shall arise in connection with any claim or amounts arising or recovered under Worker
Compensation Laws, damage, loss or expenses relating to, arising out of or alleged to
have resulted from any acts, errors, mistakes, omissions, work or services in the
performance of this Contract including any employee of CONTRACTOR, anyone directly
or indirectly employed by them or anyone for whose acts CONTRACTOR may be liable,
regardless of whether it is caused in part by a party indemnified hereunder, including the
City of Chandler. IT IS THE INTENTION OF THE PARTIES to this contract that the City
of Chandler, its Mayor and Council, appointed boards and commissions, officials,
officers, employees, individually and collectively, are to be indemnified against their own
negligence unless and except their negligence is found to be the sole cause of the injury
to persons or damages to property. The amount and type of insurance coverage
requirements set forth herein will in no way be construed as limiting the scope of the
indemnity in this paragraph.

INSURANCE:
Insurance Representations and Requirements:

CONTRACTOR, at its own expense, shall purchase and maintain insurance of the types
and amounts required in this section, with companies possessing a current A.M. Best,
Inc. rating of B++6, or better and legally authorized to do business in the State of
Arizona with policies and forms satisfactory to CITY.

Policies written on a “Claims made” basis are not acceptable without written permission
from the City’s Risk Manager.

All insurance required herein shall be maintained in full force and effect until all work or
services required to be performed under the terms of this Agreement is satisfactorily
completed and formally accepted. Failure to do so may, at the sole discretion of CITY,
constitute a material breach of this Agreement and may result in termination of this
contract.

If any of the insurance policies are not renewed prior to expiration, payments to the
CONTRACTOR may be withheld until these requirements have been met, or at the
option of the City, the City may pay the Renewal Premium and withhold such payments
from any monies due the CONTRACTOR.
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12.2.

All insurance policies, except Workers’ Compensation required by this Agreement, and
self-insured retention or deductible portions, shall name, to the fullest extent permitted
by law for claims arising out of the performance of this contract, the City of Chandler, its
agents, representatives, officers, directors, officials and employees as Additional
Insureds.

CONTRACTOR’S insurance shall be primary insurance over any insurance available to
the CITY and as to any claims resulting from this contract, it being the intention of the
parties that the insurance policies so effected shall protect both parties and be primary
coverage for any and all losses covered by the described insurance.

The insurance policies, except Workers' Compensation, shall contain a waiver of transfer
rights of recovery (subrogation) against CITY, its agents, representatives, officers,
directors, officials and employees for any claims arising out of CONTRACTOR'S acts,
errors, mistakes, omissions, work or service.

The insurance policies may provide coverage, which contain deductibles or self-insured
retentions. Such deductible and/or self-insured retentions shall be assumed by and be
for the account of, and at the sole risk of CONTRACTOR. CONTRACTOR shall be
solely responsible for the deductible and/for self-insured retention. The amounts of any
self-insured retentions shall be noted on the Certificate of Insurance. CITY, at its option,
may require CONTRACTOR to secure payment of such deductibles or self-insured
retentions by a Surety Bond or an irrevocable and unconditional letter of credit. Self-
insured retentions (SIR) In excess of $25,000 will only be accepted with the permission
of the Management Services Director/Designee.

All policies and certificates shall contain an endorsement providing that the coverage
afforded under such policies shall not be reduced, canceled or allowed to expire until at
least thirty (30) days prior written notice has been given to CITY.

Information concerning reduction of coverage on account of revised limits or claims paid
under the General Aggregate, or both, shall be furnished by the CONTRACTOR with
reasonable promptness in accordance with the CONTRACTOR'S information and belief.

In the event that claims in excess of the insured amounts provided herein, are filed by
reason of any operations under this contract, the amount of excess of such claims, or
any portion thereof, may be withheld from payment due or to become due the
CONTRACTOR until such time as the CONTRACTOR shall furnish such additional
security covering such claims as may be determined by the CITY.

Proof of Insurance — Certificates of Insurance

Prior to commencing work or services under this Agreement, CONTRACTOR shall
furnish to CITY Certificates of Insurance, issued by CONTRACTOR'S insurer(s), as
evidence that policies providing the required coverages, conditions and limits required by
this Agreement are in full force and effect and obtain from the City's Risk Management
Division approval of such Certificates.

If a policy does expire during the life of this Agreement, a renewal certificate must be
sent to the City of Chandler five (5) days prior to the expiration date.
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C. All Certificates of Insurance shall identify the policies in effect on behalf of
CONTRACTOR, their policy period(s), and limits of liability. Each Certificate shall
include the job site and project number and titte. Coverage shown on the Certificate of
Insurance must coincide with the requirements in the text of the contract documents.
Information required to be on the certificate of Insurance may be typed on the reverse of
the Certificate and countersigned by an authorized representative of the insurance
company.

D. REQUIRED CITY reserves the right to request and to receive, within 10 working days,
certified copies of any or all of the herein required insurance policies and/or
endorsements. CITY shall not be obligated, however, to review same or to advise
CONTRACTOR of any deficiencies in such policies and endorsements, and such receipt
shall not relieve CONTRACTOR from, er be deemed a waiver of CITY'S right to insist
on, strict fulfillment of CONTRACTOR’S obligations under this Agreement.

12.3. Coverage

A. Such insurance shall protect CONTRACTOR from claims set forth below which may
arise out of or result from the operations of CONTRACTOR under this Contract and for
which CONTRACTOR may be legally liable, whether such operations be by the

- CONTRACTOR or by a SUBCONTRACTOR by anyone directly or indirectly employed
by any of them, or by anyone for whose acts any of them may be liable. Coverage
under the policy will be at least as broad as Insurance Services Office, Inc., policy form
CG00011093 or equivalent thereof, including but not limited to severability of interest
and waiver of subrogation clauses.

B. Claims under workers' compensation, disability benefit and other similar employee
benefit acts which are applicable to the Work to be performed;

C. Claims for damages because of bodily injury, occupational sickness or disease, or death
of the CONTRACTOR'S employees;

D. Claims for damages because of bodily injury, sickness or disease, or death of any
person other than the CONTRACTOR'S employees;

E. Claims for damages insured by usual personal injury liability coverage;

F. Claims for damages, other than to Work itself, because of injury to or destruction of
tangible property, including loss of use resulting there from;

G. Claims for damages because of bodily injury, death of a person or property damage
arising out of ownership, maintenance or use of a motor vehicle; Coverage will be at
least as broad as Insurance Service Office, Inc., coverage Code “I” “any auto” policy
form CAQ0011293 or equivalent thereof.

H. Claims for bodily injury or property damage arising out of completed operations;

. Claims invelving contractual liability insurance applicable to the CONTRACTOR'S
obligations under the Indemnification Agreement;

J. Claims for injury or damages in connection with one’s professional services;
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K. Claims involving construction projects while they are in progress. Such insurance shall
include coverage for loading and off loading hazards. If any hazardous material, as
defined by any local, state or federal authorities are to be transported, MCS 90
endorsement shall be included.,

12.4. Commercial General Liability - Minimum Coverage Limits.

The Commercial General Liability insurance required herein shall be written for not less
than $500,000 limits of liability. Any combination between general liability and excess
general liability alone amounting to a minimum of $1,000,000 per occurrence (or 10%
per occurrence) and an aggregate of $2,000,000 (or 20% whichever is greater) in
coverage will be acceptable. The Commercial General Liability additional insured
endorsement shall be as broad as the Insurance Services, Inc's (ISO) Additional
Insured, Form B, CG 20101001, and shall include coverage for CONTRACTOR'S
operations and products, and completed operations.

12.5. Automobile Liability

CONTRACTOR shall maintain Commercial/Business Automobile Liability insurance with
a combined single limit for bodily injury and property damage of not less than $1,000,000
each occurrence with respect to any owned, hired, and non-owned vehicles assigned to
or used in performance of the CONTRACTOR'S work. Coverage shall be at least as
broad as coverage code 1, "any auto", (Insurance Service Office, Inc. Policy Form CA
00011293, or any repiacements thereof).

12.6. Worker's Compensation and Employer’s Liability

CONTRACTOR shall maintain Workers' Compensation insurance to cover obligations
imposed by federal and state statutes having jurisdiction over CONTRACTOR'S
employees engaged in the performance of the work or services; and, Employer's Liability
insurance of not less than $1,000,000 for each accident, $1,000,000 disease coverage
for each employee, and $1,000,000 disease policy limit.

In case any work is subcontracted, CONTRACTOR will require the SUBCONTRACTOR
to provide Workers' Compensation and Employer's Liability to at least the same extent
as required of CONTRACTOR.

12.7. Such insurance shall include coverage for loading and off loading hazards if hazardous
substances, materials or wastes are to be transported and a MCS 90 endorsement shall
be included with coverage limits of $5,000,000 per accident for bodily injury and property
damage.

13. NOTICES: All notices or demands required to be given pursuant to the terms of this

i Agreement shall be given to the other party in writing, delivered by hand or registered or
certified mail, at the addresses set forth below, or to such other address as the parties
may substitute by written notice given in the manner prescribed in this paragraph.

in the case of the CITY In the case of the CONTRACTOR
Contract Administrator: - Accounting Manager Firm Name: _Heinfeld, Meech & Co,, P.C.
Contact: Brian Ritschel Contact: Corey Arvizu
Page 12 of 27

FAPURGHASEYSHARED\CONTRACTS\2581 Auditing Senices\2581 Auditing Services Agreement.doc




Mailing Address: Address: 10120 N. Oracle Rd.

Physical Address: 55 N Arizona Pl. Ste City, State, Zip Tucson, AZ 85704

14.

14.1.

14.2.

14.3.

15,

15.1.

15.2,

204 .
City, State Chandler, AZ Phone: 520-742-2611
Phone: 480-782-2315 FAX: 520-742-2718
FAX: 480-782-2330 E/M _coreya@heinfeldmeech.com

Notices shall be deemed received on date delivered, if delivered by hand, and on the
delivery date indicated on receipt if delivered by certified or registered mail.

CONFLICT OF INTEREST:

No Kickback. CONTRACTOR warrants that no person has been employed or retained to
solicit or secure this Agreement upon an agreement or understanding for a commission,
percentage, brokerage or contingent fee; and that no member of the City Council or any
employee of the CITY has any interest, financially or otherwise, in the firm unless this
interest has been declared pursuant to the provisions of A.R.S. Section 38-501. Any such
interests were disclosed in CONTRACTOR'S proposali to the CITY.

Kickback Termination. CITY may cancel any contract or agreement, without penalty or
obligation, if any person significantly involved in initiating, negotiating, securing, drafting
or creating the agreement on behalf of the CITY is, at any time while the Agreement or
any extension of the Agreement is in effect, an employee of any other party to the
Agreement in any capacity or a CONTRACTOR to any other party to the Agreement with
respect to the subject matter of the Agreement. The cancellation shall be effective when
written notice from CITY is received by all other parties, unless the notice specifies a
later time (A.R.S. §38-511).

No Conflict: CONTRACTOR stipulates that its officers and employees do not now have
a conflict of interest and it further agrees for itself, its officers and its employees that it
will not contract for or accept employment for the performance of any work or services
with any individual business, corporation or government unit that would create a conflict
of interest in the performance of its obligations pursuant to this project.

GENERAL TERMS:

OWNERSHIP. All deliverables and/or other products of the Contract (including but not
limited to all software documentation, reports, records, summaries and other matter and
materials prepared or developed by CONTRACTOR in performance of the Contract)
shall be the sole, absolute and exclusive property of CITY, free from any claim or
retention of right on the part of CONTRACTOR, its agents, sub-contractors, officers or
employees.

Entire Agreement. This Agreement, including Exhibits A and B attached hereto,
constitutes the entire understanding of the parties and supersedes all previous
representations, written or oral, with respect to the services specified herein. This
Agreement may not be modified or amended except by a written document, signed by
authorized representatives or each party.
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18.3.

15.4.

15.5.

15.6.

15.7.

15.8.

Arizona Law. This Agreement shall be governed and interpreted according to the laws
of the State of Arizona.

Assignment: Services covered by this Agreement shall not be assigned in whole or in
part without the prior written consent of the CITY,

Amendments. The Contract may be modified only through a written Contract
Amendment executed by authorized persons for both parties. Changes to the Contract,
including the addition of work or materials, the revision of payment terms, or the
substitution of work or materials, directed by a person who is not specifically authorized
by the City in writing or made unilaterally by the CONTRACTOR are viofations of the
Contract. Any such changes, including unauthorized written Contract Amendments shall
be void and without effect, and the CONTRACTOR shall not be entitied to any claim
under this Contract based on such changes.

Independent CONTRACTOR. The CONTRACTOR under this Contract is an
independent CONTRACTOR. Neither party to this Contract shall be deemed to be the
employee or agent of the other party to the Contract.

No Parole Evidence. This Coniract is intended by the parties as a final and complete
expression of their agreement. No course of prior dealings between the parties and no
usage of the frade shall supplement or explain any terms used in this document and no
other understanding either oral or in writing shall be binding.

Authority: Each party hereby warrants and represents that it has full power and
authority to enter into and perform this Agreement, and that the person signing on behalf
of each has been properly authorized and empowered to enter this Agreement. Each
party further acknowledges that it has read this Agreement, understands it, and agrees
to be bound by it.

IN WITNESS WHEREOF, the parties have hereunto subscribed their names to this
day of 20

FOR THE CITY OF CHANDLER FOR THE CONT o)
By:

MAYOR Signature

ATTEST: ATTEST: If Corporatipn

City Clerk Sedfetary

Approved as to form:

/

City Aﬁorw
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Exhibit A—Scope of Work Requirements

1. General Requirements

1.1 The audits are to be performed in accordance with auditing standards generally accepted in the United
States, as set forth by the American Institute of Certified Public Accountants (AICPA),the standards
set forth for financial audits in the General Accounting Office (GAO) Government Accounting
Standards (as revised in 1994), the provisions of the federal Single Audit Act of 1984 (as amended in
1996) and U.S. Office of Management and Budget (OMB) Circular A-133, Audits of States, Local
Governments. and Non-Profit Organizations, as well as the following additional requirements:

the State of Arizona Uniform Expenditure Reporting System requirements;

the State of Arizona Local Transportation Assistance Fund expenditure requirements;

the State of Arizona Department of Environmental Quality Local Government Financial
Test, 40CFR258.74 and

1.1.4 the U.S. Department of Housing and Urban Development (HUD) Financial Data
Schedule (FDS) per Chapter 2 of the Statement on Standards for Attestation
Engagements (SSAE) No. 10 for the AICPA,

—
— e —
W AN —

In Addition, the CITYs independent auditors may conduct, at the request of the CITY, other special
audits or consulting services for selected departments or programs.

2. Specific Requirements

2.1 The CITY requires the CONTRACTOR to express an opinion on the fair presentation of its basic
financial statements in conformity with accounting principles generally accepted in the U.S.

The CONTRACTOR is not required to audit the combining and individual non-major fund financial
statements and supporting schedules. However, the CONTRACTOR is to provide an “in-relation-to”
report on the combining and individual non-major fund financial statements and supporting schedules
based on the auditing procedures applied during the audit of the basic financial staterents. The
CONTRACTOR is not required to audit the introductory section or the statistical section of the report.

The CONTRACTOR shall also be responsible for performing certain limited procedures involving
required supplementary information required by the Governmental Accounting Standards Board as
mandated by auditing standards generally accepted in the U.S,

The CONTRACTOR is not required to audit the schedule of expenditures of federal awards. However,
the CONTRACTOR shall provide an “in-relation-to” report on that schedule based on the auditing
procedures applied during the audit of the financial statements.

2.2 Reports. Following the completion of the audit of the year’s financial statements, the
CONTRACTOR shall issue:

2.2.1 A report on the fair presentation of the CITY s financial statements in conformity with
accounting principles generally accepted in the U.S,, including an opinion on the fair
presentation of the supplementary schedule of expenditures of federal awards “in-
relation-to” to the audited financial statements.

222 A report on the fair presentation of the financial statements of the Volunteer Fireman’s

Pension and Relief Trust Fund of the CITY in conformity with accounting principles
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223

224

225

2.26

22.7

2.2.8

2.29

2.2.10

2.2.11

generally accepted in the U.S,

A report on the fair presentation of the financial statements of the Chandler Cultural
Foundation in conformity with accounting principles generally accepted in the U.S.

A report on compliance and on internal control over financial reporting based on an
audit of financial statements generally accepted government auditing standards.

A report on compliance and internal control over compliance applicable to each major
federal program.

A report on compliance with the Local Transportation Assistance Fund expenditure
requirements, ARS 48-5104 (B)

A report on compliance with the Local Transportation Assistance Fund I expenditure
requirements, ARS Title 28, Chapter 24, Article 1, Section 28-8103.

A report on compliance with the uniform expenditure reporting system requirements,
ARS 41-1279.07.

A report on compliance with the Arizona Department of Environmental Quality Local
Government Financial Test, 40 CFR 258.74.

Electronic submission of the Financial Data Schedule to HUD’s Real Estate
Assessment Center (REAC),

A report on compliance with the Highway User Revenue Fund Requirements, ARS
Title 28, Chapter 18, Article 2.

In the required reports on compliance and internal controls, the CONTRACTOR shall
communicate any significant deficiencies found during the audit. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles. Material weaknesses shall also be identified as such in
the report. Other matters discovered by the CONTRACTOR shall be reported in a separate letter
to management, which shall be referred to in the report (s) on compliance and internal controls.

2.3 Irregularities and Illegal Acts. CONTRACTOR shall be required to make an immediate,
written report of all irregularities and illegal acts or indications of illegal acts of which they

become aware to the Management Services Director of the CITY.

CONTRACTOR shall assure themselves that the CITY is informed of each of the following:

2.3.1

23.2
233
234
2.3.5
236
2.3.7
2.3.8
239

The CONTRACTOR s responsibility under auditing standards generally
accepted in the U.S.

Significant accounting policies

Management judgments and accounting estimates

Significant audit adjustinents

Other information in documents containing audited financial statements
Disagreements with management

Management consultation with other accountants

Major issuves discussed with management prior to retention

Difficulties encountered in performing the audit

2.4 Special Considerations

24.1

The CITY shall send its comprehensive annual financial report to the
Government Finance Officers Association of the U.S. and Canada for review in
their Certificate of Achievement for Excellence in Financial Reporting program
(Certificate Program). It is anticipated that the CONTRACTOR shall be required
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to review the financial statements against the Certificate Program checklist to
ensure compliance with the requirements of that program.

2.42 The CITY typically prepares one or more official statements each year in
connection with the sale of debt securities, which contains the basic financial
statements and the auditor’s report thereon, Currently, the CITY does not require
its CONTRACTOR to issue a “consent and citation of expertise” as the auditor
and/or any necessary “comfort letters.” However, the CONTRACTOR shall be
required, if requested by the CITY’s financial advisor and/or underwriter, to
issue such letters, as needed.

2.4.3 The CITY has determined that the U.S. Department of Housing and Urban
Development will function as the cognizant agency in accordance with the
provisions of the Single Audit Act of 1984 (as amended in 1996) and U.S, Office
of Management and Budget (OMB) Circular A-133, Audits of States, Local
Governments, and Non-Profit Orpanizations.

2.4.4  The schedule of expenditures of federal awards and related auditor’s report, as
well as the reports on compliance and internal controls are not to be included in
the comprehensive annual financial report, but are to be issued separately.

2.5 Working Paper Retention and Access to Working Papers

All working papers and reports must be retained, at the CONTRACTOR’s expense, for a
minimum of five (5) years, unless the CONTRACTOR is notified in writing by the CITY of the
need to extend the retention period. The CONTRACTOR shall be required to make working
papers available, upon request, to the following parties or their designees: CITY, U.S.
Department of Housing and Urban Development, U.S. General Accounting Office (GAO), parties
designated by the federal or state governments or by the CITY as part of an audit quality review
process, and auditors of entities of which the CITY is a sub-recipient of grant funds.

In addition, the CONTRACTOR shall respond to the reasonable inquiries of successor auditors
and allow successor auditors to review working papers relating to matters of continuing
accounting significance.

2.6 Schedule for the June 30, 2008, Fiscal Year Audit

Entrance conference with Accounting Division Manager and key personnel—  6/2/08
Note: The purpose of this meeting will be to discuss the interim work to be performed.
This meeting will also be used to establish overall liaison for the audit, to make
arrangements for work space and any other needs of the CONTRACTOR.

Detailed Audit Plan 6/23/08
Note: The CONTRACTOR shall provide the CITY with both a detailed plan and a list of
all schedules to be prepared by the CITY. Future years meeting dates, as applicable, will
be determined mutually by the CITY and CONTRACTOR.

Commencement of year-end audit field work 7/21/08
Completion of audit field work 10/24/08
Draft Financial Statements 10/31/08

Note: The CITY shall provide the CONTRACTOR with a draft of the Comprehensive
Annual Financial Report for review.
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Exit conference with Accounting Manager 10/31/08
Note: The purpose of the meeting shall be to summarize the results of the field work,
review significant findings and review the draft financial report.

Signed Auditors Opinion delivered to the CITY 11/14/08

3. Assistance to be Provided to the CONTRACTOR and Report Preparation

3.1 Accounting Division and Clerical Assistance—The Accounting Division staff and
responsible management personnel shall be available during the audit to assist the
CONTRACTOR by providing information, documentation and explanations. The
preparation of confirmations shall be the responsibility of the CITY.

3.2 Electronic Data Processing (EDP) Assistance—The CITY’s Information Technology
Division personnel shall be available to provide systems documentation and explanations.

3.3 Statements and Schedules to be Prepared by the Staff of the CITY—CITY staff shall prepare
the trial balances and all required statements and schedules for the CONTRACTOR in
accordance with the above schedule.

3.4 Work Area, Telephones, Photocopying and FAX Machines—The CITY shall provide the
CONTRACTOR with reasonable work space, desks and chairs. The CONTRACTOR shall
also be provided with access to a telephone line, photocopying facilities and FAX machines.

3.5 Report Preparation---CITY staff shall prepare, type, print and bind the comprehensive annual
financial report, the ADEQ report, the Uniform Expenditure Reporting System report, and the
Local Transportation Assistance Fund report. The CONTRACTOR shall type, print, and bind
the single audit report, the Volunteer Firemen’s Pension Fund Report and the Chandler
Cultural Foundation report.

CONTRACTOR'’s Key Personnel

Corey Arvizu, CPA—Fngagement Partner
Michael Hoerig—Audit Manager
Brian Morrow—Audit Senior
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Exhibit B - Schedule of Professional Fees

FY 2007/2008
Quoted Hourly
Description | Number of Hours Rate ($) Total ()
Comprehensive Annual Financial Report
Partners 66| $ 174 | § 11,484
Managers 1441 % 133 19,152
Supervisory Staff 180 | $ 103 18,540
Staff 2201 % 81 17,820
Other-Professional Discount (11,661)
Total [ 610 ] 55,335
FY 200872009
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Comprehensive Annual Financial Report
Partners 661 % 181 | § 11,946
Managers 144 | $ 138 19,872
Supervisory Staff 180 | $ 106 19,080
Staff 220 $ 84 18,480
Other-Professional Discount (11,661)
Total | 610 $ 57,717
FY 2009/2010
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Comprehensive Annual Financial Report
Partners 66|89 188 | 3 12,408
Managers 1441 8 143 20,592
Supervisory Staff 180 | $ 109 19,620
Staff 2201 % 87 19,140
Other-Professional Discount (11,661)
Total 610 k) 60,099
FY 2010/2011
Quoted Hourly
Description  { Number of Hours Rate ($) Total ($)
Comprehensive Annual Financial Report
Partners 66| % 195§ 12,870
Managers 144 | 8§ 148 21,312
Supervisory Staff 180§ $ 112 20,160
Staff 220 § 90 15,800
Other-Professional Discount (11,661)
Total B 610 3 62,481
FY 2011/2012
Quoted Hourly
Description Number of Hours Rate (3) Total ($)
Comprehensive Annual Financial Report
Partners 66| 8 202{ $ 13,332
Managers 1441 8 154 22,176
Supervisory Staff 180§ $ 115 20,700
Staff 220 § 93 20,460
Other-Professional Discount (11,661)
Total 610 3 65,007
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Exhibit B, continned - Schedule of Professional Fees
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FY 2007/2008
Quoted Hourly
Description | Number of Hours Rate (3) Total ($)
Volunteer Fireman's Pension and Relief Trust Fund
Partners 1]8% 174 { § 87
Managers N 133 133
Supervisory Staff 51% 103 515
Staff 313 81 243
Other -
Total 10 3 978
FY 2008/2009
Quoted Hourly
Description | Number of Hours Rate (3) Total ($)
Volunteer Fireman's Pension and Relief Trust Fund
Partners 119 181 91
Managers 118§ 138 138
Supervisory Staff 5{¢% 106 530
Staff 31% B4 252
Other ~
Total 10 $ 1,011
FY 2009/2010
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Volunteer Fireman's Pension and Relief Trust Fund
Partners 118% 188 94
Managers 118 143 143
Supervisory Staff 518 109 545
Staff 3]1% 87 261
Other -
Total 10 $ 1,043
FY 2011/2012
Quoted Hourly
Description Number of Hours Rate (3) Total (§)
Volunteer Fireman's Pension and Relief Trust Fund '
Partners 118 195 | 98
Managers 1% 148 148
Supervisory Staff 51% 112 560
Staff 313 90 270
Other -
Total 10 $ 1,076
FY 20112012
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Volunteer Fireman's Pension and Relief Trust Fund
Partners 11 8% 202 101
Managers 118 154 154
Supervisory Staff 51% 115 575
Staff 318 93 279
Other -
Total 10 $ 1,109
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Exhibit B, continued - Schedule of Professional Fees

¥Y 2007/2008
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Chandler Cultural Foundation
Partners 51% 1741 § 870
Managers 101§ 133 1,330
Supervisory Staft 258 103 2,575
Staff 301 % 81 2,430
QOther -
Total 70 $ 7,205
FY 2008/2009
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Chandler Cultural Foundation
Partners 508 181 | § 905
Managers 10] $ 138 1,380
Supervisory Staff 25| % 106 2,650
Staff 301 8% 84 2,520
Other -
Total 70 3 7,455
FY 2009/2010
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Chandler Cultural Foundation
Partners 51% 188 1 & 940
Managers 101$ 143 1,430
Supervisory Staff 251 8% 109 2,725
Staff 30| % 87 2,610
Qther . -
Total 70 $ 7,705
FY 2010/2011
Quoted Hourly
Description Number of Hours Rate ($) Total (§)
Chandler Cultural Foundation -
Partners 51% 195§ 975
Managers 1018 148 1,480
Supervisory Staff 2518 112 2,800
Staff 301 % 90 2,700
Othex -
Total 70 3 7,955
FY 2011/2012
Quoted Hourly
Description Number of Hours Rate ($) Total ($)
Chandler Cultural Foundation
Partners 508 2021 % 1,010
Managers 10] % 154 1,540
Supervisory Staff 251 % 115 2,875
Staff 3018 23 2,790
Other -
Total 70 3 8,215
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Exhibit B, continued - Schedule of Professional Fees
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FY 20072008
Quoted Hourly
Description | Number of Hours Rate (3) Total ($)
Single Andit Reports (A-133)
Partners 51% 174 | § 870
Managers 1018 133 1,330
Supervisory Staff 4518 103 4,635
Staff 4513 81 3,645
Other -
Total 105 $ 10,480
FY 2008/2009
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Single Audit Reports (A-133)
Partners 518 1811§% 905
M, €IS 108 138 1,380
Supervisory Staff ~451% 106 4,770
Staff 451$ 84 3,780
Other -
Total 105 $ 10,835
FY 2009/2010
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Single Audit Reports (A-133)
Pariners 5(% 188 | § 940
Managers 101§ 143 1,430
Supervisory Staff 4518 109 4,905
Staff 451 8 87 3,915
Other -
Total 105 3 11,190
FY 20102011
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Single Audit Reports (A-133)
Partners 518 195§ 975
Managers 101§ 148 1,480
Supervisory Staff 4518 112 5,040
Staff 451§ 90 4,050
Other -
Total 105 $ 11,545
FY 20112012
Quoted Hourly
Descrption | Number of Hours Rate ($) Total ($)
Single Audit Reports (A-133)
Partners 51% 20218 1,010
Managers 1013 154 1,540
Supervisory Staff 4518% 115 5,175
Staff 4518 93 4,185
Other -
Total 105 $ 11,910
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Exhibit B, continued - Schedule of Professional Fees

FY 2007/2008
Quoted Hourly
Description | Number of Hours Rate (3) Total (§)
Local Transportation Assistance Fund Reports
Partners 1i8% 174 1§ 174
Managers 11% 133 133
Supervisory Staff 718 103 721
Staff 6% 81 486
Other -
Total 15 $ 1,514
FY 2008/2009
Quoted Hourly
Description Number of Hours Rate (3) Total ($)
Local Transportation Assistance Fund Reports
Partners 118 181} % 181
Managers 1(8% 138 138
Supervisory Staff 718 106 742
Staff 618 84 504
Other -
Total 15 $ 1,565
FY 2009/2010
Quoted Hourly
Description Number of Hours Rate (3) Total ($)
Local Transportation Assistance Fund Reports
Partners 118$ 188 1§ 188
Managers 1{8% 143 143
Supervisory Staff 718 109 763
Staff 6| % 87 522
Other -
Total 15 $ 1,616
FY 2010/2011
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Local Transportation Assistance Fund Reports
Partners 118 1951% 195
Managers 118 148 148
Supervisory Staff 718 112 784
Staff 6|83 90 540
Other -
Total 15 $ 1,667
FY 2011/2012
Quoted Hourly
Description | Number of Hours Rate ($) Total (3)
Loczl Transportation Assistance Fund Reports
Partners 118§ 202 | § 202
Managers 113 154 154
Supervisory Staff 718 115 805
Staff 6% 93 558
Other -
Total 15 $ 1,719
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Exhibit B, continued - Schedule of Professional Fees
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FY 2007/2008
Quoted Hourly
Description | Number of Hours Rate (3) Total ($)
Annual Expenditure Limitation Report
Partners 118 174 | § 174
Managers il$ 133 133
Supervisory Staff 101§ 103 1,030
Staff 3|8 81 243
Other -
Total 15 $ 1,580
FY 2008/2009
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Annuoal Expenditure Limitation Report
Partners 1]% 181 1§ 181
Managers 113 138 138
Supervisory Staff 10 % 106 1,060
Staff 318 84 252
Other -
Total 15 $ 1,631
FY 2009/2010
Quoted Hourly
Description | Number of Hours Rate ($) Total (8)
Annual Expenditure Limitation Report
Partners 118$ 188 [ § 188
Managers 118 143 143
Supervisory Staff 101§ 109 1,090
Staff 318 87 261
Other -
Total 15 $ 1,682
FY 2010/2011
Quoted Hourly
Description | Number of Hours Rate (3) Total ($)
Annual Expenditore Limitation Report
Partners 118 19518 195
Managers 118 148 148
Supervisory Staff 10§ 112 1,120
Staff 318 90 270
Other -
Total 15 $ 1,733
FY 2011/2012
Quoted Howly
Description Number of Hours Rate ($) Total ($)
Annual Expenditure Limitation Report
Partners 11% 202 (% 202
Managers 11% 154 154
Supervisory Staff 10§ 115 1,150
Staff 318% 93 279
Other -
Total 15 3 1,785
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Exhibit B, continued - Schedule of Professional Fees

FAPURCHASE\SHARED\CONTRACTS\2581 Auditing Services\2581 Auditing Services Agreement.doc

FY 2007/2008
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
ADEQ Landfill Assurance
Parmers 118 174 | § 174
Managers 118 133 133
Supervisory Staff 218 103 206
Staff 111 3% 81 891
Other -
Total 15 $ 1,404
[ FY 2008/2009
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
ADEQ Landfill Assurance
Partners 1{% 181 (% 181
Managers 1{8% 138 138
Supervisory Staff 213 106 212
Staff 11} $ 84 924
Other -
Total 15 $ 1,455
FY 2009/2010
Quoted Hourly
Description | Number of Hours Rate (§) Total ($)
ADEQ Landfill Assurance
Partners 1|$ 188 [ $ 188
Managers 118 143 143
Supervisory Staff 21$ 109 218
Staff 11($ 87 957
Other -
Total 15 1,506
FY 2010/2011
Quoted Hourly
Description | Number of Hours Rate (3) Total ($)
ADEQ Landfill Assurance
Partners 113 195 195
Managers 118 148 148
Supervisory Staff 218 112 224
Staff 111% 20 990
Other -
Total 15 $ 1,557
FY 2011/2012
Quoted Hourly
Description | Number of Hours Rate ($) Total (§)
ADEQ Landfill Assurance
Partners 118 202 202
Managers 118 154 154
Supervisory Staff 21$ 115 230
Staff 1118 93 1,023
Other -
Total 15 1,609
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Exhibit B, continued - Schedule of Professional Fees

FY 2007/2008
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
Highway User Revenue Fund Report
Partners 113 1741 3% 174
Managers 318 133 399 |
Supervisory Staff 918 103 927
Staff 13] 3% 81 1,053
Other -
Total 26 $ 2,553
FY 2008/2009
Quoted Hourly
Description Number of Hours Rate ($) Total ($)
[Highway User Revenue Fund Report
Partners 218 181 | § 362
Managers 518% 138 690
Supervisory Staff 15{% 106 1,590
Staff 818 84 672
Other -
Total 30 3 3,314
FY 2009/2010
Quoted Hourly
Description | Number of Hours Rate ($) Total ($)
[Highway User Revenue Fund Report
Partners 2]$ 188 | § 376
Managers 519 143 715
Supervisory Staff 1518 109 1,635
Staff 8|3 87 696
Other -
Total 30 $ 3,422
¥Y 2010/2011
Quoted Hourly
Description Number of Hours Rate ($) Total (3)
Highway User Revenue Fund Report
Partners 2|3 1951 % 390
Managers 5|38 148 740
Supervisory Staff 15{ % 112 1,680
Staff 81% 90 720
Other -
Total 30 $ 3,530
FY 2011/2012
Quoted Hourly
Description Number of Hours Rate ($) Total ($)
Highway User Revenue Fund Report
Partners 218 20218 404
Managers 5% 154 770
Supervisory Staff 15§ 115 1,725
Staff 8/% 93 144
Other -
Tatal 30 $ 3.643
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City of Chandler, Best and Final Offer for RFP AC8-946-2581

Exhibit B, Schedule of Professional Fees
Total All-Inclusive Maximum Price

sopjusiieaiby saojasg Bupipny | 8GZ\SdtAIaS BulipnY L 252\S LOVHINO\IIHVHS\ISYHOMN\ A

Description FY 2007/08 FY 2008/09 FY 2009/10 FY 2010/11 FY 2011/12 Total ($)
Comprehensive Annual Financial Report 3 " 5533518 57,7171 % 60,099 | $ 62481 1% 65,007 300,639
Volunteer Fireman's Pension and Relief Trust Fund 978 1,011 1,043 1,076 1,109 5,217
Chandler Cultural Foundation 7,205 7,455 7,705 7,955 8,215 38,535
Single Audit Reports (A-133) 10,480 10,835 11,190 11,545 11,910 55,960
Local Transportation Assistance Fund Report 1,514 1,565 > 1,616 1,667 1,719 8,081
Annual Expenditure Limitation Report 1,580 1,631 1,682 1,733 1,785 8,411
ADEQ Landfill Assurance 1,404 1,455 1,506 1,557 1,609 7,531
[Highway User Revenue Fund Repor 2,553 3,314 3,422 3,530 3,643 16,462
Total : $ 81,049 | § 84933 | § 88,263 | $ 91,544 1 % 94,997 1 $ 440,836

&|Description Hours

NPartners 81

E' Managers 171

“{Supervisory Staff 283
Staff 331
Total 866
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