
















Chandler. Arizona
Wbete 'W#ues Ma1Ie Tbe DijJerence

MEMORANDUM Management Services Memo No. 09-059

*~
MAR 12 2009

DATE:

TO:

THRU:

FROM:

SUBJECT:

FEBRUARY 25, 2009

MAYOR AND COUNCIL

W. MARK PENTZ, CITY MANAGER~~~
RICH DLUGAS, ASS~.NT CITY MANAGER Q-\'
DENNIS STRACHOT ANAGEMENT SERVICES DIRECTOR
DAWN LANG, ASSI TANT DIRECTOR FOR FINANCE i}~
DAWN IRVINE, BUDGET MANAGER f)rnJ.

('

JULIE BUELT, SENIOR FINANCIAL ANALYS~

INTRODUCTION OF ORDINANCE NO. 4138 AMENDING SECTION 38-13
OF THE CODE OF THE CITY OF CHANDLER TO MODIFY CERTAIN
SYSTEM DEVELOPMENT FEES

RECOMMENDATION: Staff recommends introduction of Ordinance No. 4138 amending
Section 38-13 of the Chandler City Code to modify certain system development fees.

BACKGROUND/DISCUSSION: According to provisions of the Chandler City Code, system
development fees are to be updated annually. It has been the City's practice to have consultants
review the fees every other year, and have City staff make an inflationary adjustment in the
interim years. The 2009 update is based on an inflationary adjustment using the Los Angeles
Construction Cost Index of 7.4% as published on October 13, 2008 by the Engineering News
Record.

In response to a question raised by Councilmember Heumann at the Public Hearing, the Los
Angeles Construction Cost Index is the same index that has been used in all historical
inflationary increases to system development fees, and is considered to be a nationally
recognized index for use in updating construction-related costs. Additionally, both consultants
used in the 2008 system development fee study recommended using this index for inflationary
adjustments to the fees. The Construction Cost Index (CCI) is comprised of labor, steel, lumber
and cement, as compared to the Consumer Price Index (CPI), which measures changes in prices
paid by urban consumers for a representative basket of goods and services. Although the CPI is
a preferred index to use to inflate operating costs, the CCI is a more accurate index to use to
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inflate construction-related costs. The CPI (All Urban Customers-All City Average) increased
from October 2007 to October 2008 by 3.7%.

This inflationary increase is made to the system development fees currently in effect, which were
calculated using capital project cost data as of July 2007. Over time, those capital project costs
increase. However, the inflationary adjustment is only made to the fees even though actual costs
may have increased to a greater extent over this two-year period.

In order to adequately notify interested parties of the 2009 update, emails were sent on
December 5, 2008 to the Associated General Contractors of America, Capitol Consulting, LLC
(representing the Arizona Multihousing Association), Chandler Chamber of Commerce, Fulton
Homes Corporation, Home Builders Association of Central Arizona (HBACA), National
Association of Industrial and Office Properties and Valley Partnership informing them of the
modified system development fees and the date of the Public Hearing. No concerns have been
received to date.

The Advance Notice of Intent was published in the Arizona Republic on December 15, 2008
showing the date, time and place of the Public Hearing scheduled for February 12, 2009. In
compliance with State Statutes, the list of modified system development fees was filed with the
City Clerk for public review beginning December 5, 2008, and is available on-line as agenda
item number 13 on the December 11, 2008 Chandler City Council Regular Meeting Agenda.
The ordinance to adopt the modified system development fees is scheduled for introduction at
the March 12, 2009 Council Meeting, with final adoption scheduled for the March 26, 2009
Council Meeting. The modified system development fees will be effective July 1,2009.

FINANCIAL IMPLICAnONS: System development fees are charges designed to provide
funding to a community for the cost of expanding infrastructure or building capital facilities
required to support new development. If these fees are not maintained at the proper level, the
City may have to provide additional General Fund support through cash payments or debt
issuance for growth related projects.

PROPOSED MOTION: Move to introduce Ordinance No. 4138 amending Section 38-13 of the
Chandler City Code to modify certain system development fees and authorize the Mayor to
execute all necessary documents.

cc: Pat McDermott, Assistant City Manager
Jeff Clark, Fire Chief
Mark Eynatten, Community Services Director
Sherry Kiyler, Police Chief
Dave Siegel, Municipal Utilities Director
R. 1. Zeder, Public Works Director

Attachment: Ordinance No. 4138



ORDI ANCE O. 4138

AN ORDfNA CE OF THE CITY COUNCIL OF THE CITY OF CHA DLER,
ARIZONA, AMENDfNG SECTIO 38-13, CHAPTER 38, CODE OF THE
CITY OF CHANDLER TO MODIFY CERTAfN WATER, WATER
RESOURCE, WASTEWATER, RECLAIMED WATER, FIRE, POLICE,
LIBRARY, ARTERIAL STREET, PARK AND PUBLIC BUILDI G SYSTEM
DEVELOPMENT FEES.

WHEREAS, new development imposes increased and excessive demands on City facilities and
infrastructure needed to provide necessary public services; and

WHEREAS, the City projects new development to continue which will place ever-increasing
demands on the City to provide public facilities and infrastructure to serve new developments;
and

WHEREAS, to the extent that new development places demands upon public facilities and
infrastructure, those demands should be satisfied by shifting the responsibility for financing such
public facilities and infrastructure from the public to the development creating the demands; and

WHEREAS, the City has utilized a nationally recognized index to update the previous fee
studies demonstrating the level of fees/charges needed to generate sufficient funds to provide
public facilities and infrastructure to serve new development.

BE IT ORDAINED by the City Council of the City of Chandler, Arizona that the Code of the
City of Chandler, Arizona be amended as follows:

SECTION I: Section 38-13 is hereby amended as follows:

38-13. Current development fees/charges.

System development charges/fees are hereby established as follows:

Water System Developmenr Charges:

Single-family (per dwelling unit) ..... S4,~73.99$5,019.00

Multi-family (per dwelling unit) ..... 1,795.00$1,832.00

CommerciaVindustrial ..... (See Table A)

Water Resource System Development Charges/I)

Single-family (per dwelling unit) ..... S31,00$34.00

Multi-family (per dwelling unit) ..... =$13.00



Commercial/industrial . .... (See Table A)

Wastewater System Development Charges/TrunkJine:(1)

Single-family (per dwelling unit) ..... $155.00$167.00

Multi-family (per dwelling unit) ..... '7+.00$77.00

Commercial/industrial . .... (See Table A)

Wastewater System Development Chargesrrreatment:(2)

Single-family (per dwelling unit) ..... $4,9Qg.QQ$5,272.00

Multi-family (per dwelling unit) ..... ~,~46.QQ$2,413.00

Commercial/industrial . .... (See Table A)

Reclaimed Water System Development Charges:(1)

Single-family (per dwelling unit) ..... $1 ,QH.ooSI, 114.00'

Multi-family (per dwelling unit) ..... 475.00$511.00

Commercial/industrial . .... (See Table A)

Fire Fees:W

Single-family (per dwelling unit) ..... $537.QQ$577.00

Multi-family (per dwelling unit) S41I.QQ$442.00

Retail/Commercial (per square foot) . .... ~$O.72

Office (per square foot) ~SO.55

IndustriaVWarehouse (per square foot) ..... ~$0.18

Public/quasi-public (per square foot) _W+lSO.19

Police Fees:(j)

Single-family (per dwclling unit) ..... $~6g.oo$288.00

Multi-family (per dwelling unit) $~Q5.QQS221.00
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RetaiUCommercial (per square foot) ..... ~$0.37

Office (per square foot) ..... ~$0.28

IndustriaUWarehouse (per square foot) ..... ~$0.09

Public/quasi-public (per square foot) ..... ~$O.I0

Library Fees:

Single-family (per dwelling unit) ..... $233.00$251.00

Multi-family (per dwelling unit) ..... $178.00$192.00

Commercial (per square foot) ..... ~O.OO

Industrial (per square foot) ..... 10.00

Arterial Street Fees:(J)

Single-family (per dwelling unit) ..... $3.708.00$3,983.00

Multi-family (per dwelling unit) ..... $2.277.00$2,446.00

Retail/Commercial (per square foot)(4) ..... ~$7.39

Office (per square footi') ..... ~$5.88

Industrial/Warehouse (per square foot) . .... ~$2.63

Public/quasi-public") ..... ~$1.66

Park Fees:

Single-family (per dwelling unit) ..... $4,708.00$5,057.00

Multi-family (per dwelling unit) ..... $3,@~.00$3,873.00

Commercial (per square foot) ..... 10.00

Industrial (per square foot) ..... $0.00

Public Bui/ding Fees:m

Single-family (per dwelling unit) ..... $295.00$317.00
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Multi-family (per dwelling unit) .....$226.99$243.00

RelaiUCommercial (per square foot) ..... ~$0.40

Office (per square fOOl) ~$0.31

IndustriallWarehouse (per square foot) .....~~

Public/quasi-public (per square foot) ....~lQJl

(I) Assessed in ofT-project areas and nonmember areas only.

(2) No reclaimed water or wastewater fees for water-only connections (landscape).

(3) Assessed in any area south of Frye Road, east of McClintock Road, and north of Frye
Road, east of Arizona Avenue, except property which is both north of Knox Road and
west of the Southern Pacific Railroad tracks.

(4) City will contribute an additional ~seven dollars and eighty ftiRe forty cents
(~$7.40) per square foot for retail space for a total oftftirteeR fourteen dollars and
seventy seveR nine cents (SI3.77$14.79) per square foot for retail. However, for retail
space that generates less than 3 trips per 1,000 square foot of retail space at PM peak
according to the ITE Trip Generation ManUal, the fee will be three dollars and fefty­
fetHsixty-nine cents (~$3.69) per square foot, with the City contributing ieB-eleven
dollars and thiFty threeten cents ($ I9.33$11.1 0) per square foot of retail.

(5) Pursuant to ARS 9-500.18. the fire. police and public building fees shall not be
collected from a school district or charter school. In addition, arterial street impact fees
shall not be collected from a school district.

(6) For Class A office space (as determined by the City Engineer) with a minimum of
50,000 square feet in a single building the fee will be four dollars and t-eft-forty cents
(~$4.40) per square foot, with the City contributing one dollar and thiny seveRforty­
eight cents(~ 1.48 per square foot.

TABLE A

COMMERClAUINDUSTRlAL SYSTEM CHARGES

Meter Size. Type Water System Waler Wastewater Wastewater Reclaimed
inehes Resource (II S)'stern S)·stem Water (2)

Tnmklinc I:) Tn:atmcnt (ll

5/8 x 3/4 Disc SU73.00 $09.00 """'" 11.998.00 $1.937.00
<~ 019,00 ""00 <167.00 '0" 00 <I '14 M

3/4 Disc 7.919,00 """" m.oo 7.3(j 1.00 I.SS(j.OO
'1.52900 '.,,00 "" .00

<7906,M <I 672.00
1-0 Disc 1U;i8!.OO - - 1;!.~'9.gg 2.593.00

"'549.00 "07.00 S417.00 m.l77.oo (:2 78~Jl(1
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1 112 Disc 2BfiJ.Q9 ..- ~

<;~;~:: ,!:~.I8e,9O
<2509700 <24900 <JI3400 S 570.00

'-0 Disc 37:l8J.00
..:~:

1.211,90
.:~~~: <:.~~::<4015'00 ""'00 91 .

J-o Compound JOJHl9 (3) 2.483.90 J8.5;1I.00 le.596.oo
"070900 <2M700 ",moo """oIl4-0 Compound Ili.83fi,9O (3) 3.88Q,9O

,:~~~:::
25.931,00

i12:H82.00 <416800 102785000
6-0 Compound ~B.fi+l.9O (3) J.+fi 1,90

~~~;.:~~.~
R8ti2,Qg

.,.n~,00 <JIll6.00 '" 700.00
8-0 Compound 313.8JI.9O (3) 12.4IJ,00

~:;.:o~:
82.9J9.QQ

14UU4100 lilH6.00 S89 120.00,.. Turbine 31.]8J.oo "'"-"'l 1.212.00 J9.;UQ.00 8.298.00
'40 15400 "84.00 '113400 '" IMOO <891100

3·. Turbine 81.+85.00 (3) 2,Jlfi.OO
,:;~:;:

18.152.00
S878]8.OO 12917.00 "9 '96.00

6-0 Turbine 292.QS9.oo (3) 9,JQI.QQ JQti,J;U ,00 fiU2J.00
'111704.00 SID 419.00 "'941900 <696'S.00

8-0 Turbine 42Q.bCl8.oo (3) IJ.9+Q.OO
':i:;~: ,,~;:;:

"''' 711.00 SIS 004 00 I 2 L

(1) Assessed in ofT-project areas and nonmember areas only.

(2) 0 reclaimed water or wastewater fees for water-only connections (landscape).

For meters ten (10) inches and larger. the water system, wastewater system and reclaimed water
development charges shall be based on the following formula:

Development Charge = (5/8 x 3/4 Charge) x (Safe Maximum Operating Capacity
(GPM)I20(GPM))

(3) The water resource charge fee for meters three (3) inches and larger shall be
determined based on the City Engineer's projected water use using the following formula:

Development Charge = (Single-family Water Resource Charge) x Average Projected
Water Use (GPD)/417 (GPD)
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SECTION 2: The new fees established by this Ordinance shall become effective July 1,2009.

INTRODUCED AND TENTATIVELY approved by City Council of the City of Chandler,
Arizona, this _ day of ,2009.

ATTEST:

CITY CLERK MAYOR

PASSED AND ADOPTED by the City Council of the City of Chandler, Arizona, this __ day
of ,2009.

ATTEST:

CITY CLERK MAYOR
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CERTIFICATION

I HEREBY CERTIFY that the above and foregoing Ordinance No. 4138 was duly passed and
adopted by the City Council of the City of Chandler, Arizona, at a regular meeting held on __
day of , 2009 and that a quorum was present thereat.

CITY CLERK

APPROVED AS TO FORM:

CITY ATTORNEY
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