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MEMORANDUM
NEIGHBORHOOD RESOURCES- COUNCIL MEMO NR09-024

MAY 28 2009

DATE:

TO:

THRU:

FROM:

SUBJECT:

MAY 13,2009

MAYOR AND COUNCIL

w. MARK PENTZ, CITY MANAG
RICH DLUGAS, ASSISTANT CIT 1\1 NAGER <)..9 /\JrJL
JUDY REGISTER, NEIGHBORHOOD RESOURCES DIRECTOR(r -
STEFANIE GARCIA, COMMUNITY DEVELOPMENT ADMINISTRATOR~

RESOLUTION NUMBER 4287: 2008 ONE YEAR ACTION PLAN
AMENDMENT AND AMERICAN RECOVERY AND REINVESTMENT ACT
FUNDING SUBMITTAL FOR THE COMMUNITY DEVELOPMENT BLOCK
GRANT AND RECOVERY PROGRAM

HHSC AND STAFF RECOMMENDATION: Mayor and City Council are requested to approve
Resolution Number 4287 authorizing the approval of a substantial amendment to the FY 2008-09
Annual Action Plan and receipt of $376,240 in Community Development Block Grant Program
Reinvestment funds.

BACKGROUND: On March 19, 2009, the City of Chandler was notified of a potential
allocation from the Department of Housing and Urban Development's (HUD) Community
Development Block Grant Program Reinvestment funds (CDBG-R) of $376,240. The formula
for the allocation of CDBG-R funds is the same formula used for the Chandler's annual CDBG
entitlement. The funds are part of $1.5 billion designated for this purpose by Title XII of the
2009 American Recovery and Reinvestment Act (Recovery Act) that was signed by President
Obama in February 2009.

Funding available under the Recovery Act has clear purposes - to stimulate the economy through
measures that modernize the nation's infrastructure, improve energy efficiency, and expand
educational opportunities and access to health care. To this extent, HUD strongly urges grantees
to use CDBG-R funds for hard development costs associated with infrastructure activities that
provide basic services to residents.

Generally, the intent ofCDBG-R funds is to carry out, on an expedited basis, eligible activities
under the CDBG program. CDBG enables state and local governments to undertake a wide
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range of activities intended to create suitable living environments, provide affordable housing
and create economic opportunities. Under the Recovery Act, recipients shall give priority to
prudent projects that can award contracts based on bids within 120 days of the grant agreement.

DISCUSSION: The American Recovery and Reinvestment Act requires that CDBG-R funds be
allocated to projects that can be under contract within 120 days. HUD is placing particular
emphasis on programs that support job creation and economic stimulus activities, particularly
infrastructure projects. In an effort to meet this directive, staff met with the Public Works
Department to discuss any potential projects that would meet all federal requirements and be
under contract within the 120-day timeframe. It was determined that the Knox Road Traffic
Calming Project would be best suited for the expenditure of CDBG-R dollars.

The Knox Road Traffic Calming project was one that was initiated two years ago by residents
affected by traffic speeds along Knox Road between Alma School Road and Arizona Avenue.
Knox Road is an 80-foot wide collector street with one lane in each direction and parking on
both sides of the street. The posted speed limit is 25 MPH, however, studies indicate that 85% of
automobile speeds are in excess of 40 MPH. The average traffic volume between Alma School
and Arizona Avenue is 6,000 vehicles per day. In addition, over 300 students use the two
existing crosswalks on Knox Road to attend Knox Elementary School.

In March of 2008, staff of the Traffic Engineering Division met with the residents of the Knox
Neighborhood to devise a traffic-calming plan along Knox Road to improve the safety for
pedestrians and bicyclists. The proposal included a raised crosswalk, bulb-outs, bike lanes,
landscaped medians and defined parking areas. In December of 2008, the Traffic Engineering
Department submitted a $250,000 proposal to the Safe Routes to Schools Program for monies to
help complete the project. Unfortunately, the project was not funded. With the allocation of
$376,240 in CDBG-R dollars, staff could complete the project as described above.

The design plans for the Knox Road improvements are 80% complete and a contractor will be
selected through a formal bidding process no later than August 1,2009. Staff will be seeking
Mayor and Council approval of the winning contract for work to begin no later than September
30,2009. The funds have been set aside for City use pending HUD's approval ofthe substantial
amendment; the CDBG-R funding is not a competitive process. The substantial amendment is
due to HUD on June 29, 2009.

FINANCIAL IMPLICATIONS: All funding associated with the federal Community
Development Block Grant Recovery funds will be paid by the federal government and do not
require repayment on the part of the City of Chandler.

PROPOSED MOTION: Move to approve Resolution Number 4287 authorizing the approval of
the substantial amendment to the FY 2008-09 Annual Action Plan and receipt of $376,240 in
Community Development Block Grant Recovery Program funds in accordance with the
recommendations of the Chandler Housing and Human Services Commission and City staff.

Attachments: "A" - Resolution Number 4287
"8" - FY 2008/2009 Action Plan Substantial Amendment
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RESOLUTION NO. 4287

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
CHANDLER, MARICOPA COUNTY, ARIZONA AMENDING THE
2008 ONE YEAR ACTION PLAN AND SUBMITTING THE
SUBSTANTIAL AMENDMENT TO THE U.S. DEPARTMENT OF
HOUSING AND URBAN DEVELOPMENT FOR ITS
CONSIDERATION IN ORDER TO RECEIVE FUNDING UNDER THE
AMERICAN RECOVERY AND REINVESTMENT ACT OF 2009 FOR
THE COMMUNITY DEVELOPMENT BLOCK GRANT RECOVERY
PROGRAM.

BE IT RESOLVED by the City Council of the City of Chandler, Arizona, as follows:

WHEREAS, in February 2009, Congress enacted Public Law 111-5, the
American Recovery and Reinvestment Act, which provided funding to U.S. Department
of Housing and Urban Development (HUD) to allocate to states, counties and cities in
response to the economic crisis; and

WHEREAS, Title XII of the American Recovery and Reinvestment Act created
the Community Development Block Grant Recovery funds under which state and local
governments may utilize the funding to stimulate the economy through measures that
modernize the nation's infrastructure, improve energy efficiency, and expand educational
opportunities and access to health care; and

WHEREAS, the City of Chandler, Arizona has been allocated $376,240 III

funding from HUD to be used toward the above-mentioned purposes; and

WHEREAS, in order to receive this funding, the City must amend its 2008 One
Year Action Plan which was approved by Council through Resolution No. 4176, and
submit said Substantial Amendment to HUD for its consideration; and

NOW, THEREFORE, BE IT RESOLVED that the City Council does hereby
approve application to the U.S. Department of Housing and Urban Development with all
documents, submissions, plans, and materials required by the Act: and

FURTHER, that the Mayor or City Manager, subject to requirements of the City
Code, or their designee(s) are authorized to execute and submit the aforesaid Substantial
Amendment to the United States Department of Housing and Urban Development.

FURTHER, that the Substantial Amendment to the 2008 Action Plan prepared
pursuant to the American Recovery and Reinvestment Act of 2009, a copy of which, in
substantial form, is on file in office of the Director of Neighborhood Resources and is
incorporated herein by reference, is hereby approved.



FURTHER, the City Manager or a designee shall have authority to provide
required policy and administrative assurances including civil rights, equal opportunity,
citizen participation, environmental assurances, labor standards, and others as may be
specified; and

FURTHER, that the City Manager or a designee be and is hereby authorized to
take those actions necessary and prudent to implement the program outlined by the City
Council including the expenditure of funds, the hiring of personnel and/or contractors, the
scheduling of activities, the establishment of procedures for monitoring and evaluation of
program activities and other steps necessary to insure that the program can be carried out
in a timely and effective manner.

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF CHANDLER,
ARIZONA THIS DAY OF ,2009.

ATTEST:

CITY CLERK

MAYOR

CER TIFICATION

I HEREBY CERTIFY that the above foregoing Resolution No. 4287 was duly passed and
adopted by the City Council of the City of Chandler, Arizona at a regular meeting held on
the day of__, 20_, and that a quorum was present thereat.

CITY CLERK

APPROVED AS TO FORM:

CITY ATTORNEY6J\0



OMB Approval Number: 2506-0180
(Expiration Date: 9/30/2009)

Substantial Amendment to the Consolidated Plan 2008 Action Plan for the
Community Development Block Grant - Recovery Program (CDBG-R)

A. General Information

Grantee Name City of Chandler

Name of Entity or Department Neighborhood Resources Division

Administering Funds

CDBG-R Contact Person Stefanie Garcia

(person to answer questions about
this amendment and HPRP)

Title Community Development Administrator

Address Line 1 PO Box 4008

Address Line 2 Mail Stop 605

City, State, Zip Code Chandler, AZ 85244-4008

Telephone 480-782-4349

Fax 480-782-4350

Email Address stefanie.garcia@chandleraz.gov

Authorized Official Mark Pentz

(if different from Contact Person)

Title City Manager

Address Line 1 PO Box 4008

Address Line 2 Mail Stop 600

City, State, Zip Code Chandler, AZ 85244-4008

Telephone 480-782-2210

Fax 480-782-2209

Email Address mark.pentz@chandleraz.gov

Web Address where this Form is www.chandleraz.gov/neighborhoods

Posted

Amount Grantee is Eligible to Receive*

Amount Grantee is Requesting

1

$ 376,240

$ 376,240

HUD-40119



Substantial Amendment to the Consolidated Plan 2008 Action Plan for the
Community Development Block Grant - Recovery Program (CDBG-R)

B. Citizen Participation and Public Comment

1. Briefly describe how the grantee followed its citizen participation plan regarding
this proposed substantial amendment (limit 250 words).

Response: Chandler published a request for Public Comments notification on April
29,2009 in the Arizona Republic and on the City's website at
www.chandleraz.gov. Staff held a Public Hearing on Wednesday, April 15, 2009
and a neighborhood meeting on Tuesday, May 5,2009 to solicit comments from
the public regarding this draft. The meeting was at the local school affected by the
proposed project. In addition, staff met with the Housing and Human Services
Commission and Neighborhood Advisory Committee to seek concurrence on the
approved plan. Both committees approved the plan unanimously.

2. Provide the appropriate response regarding this substantial amendment by checking
one ofthe following options:

I:8J Grantee did not receive public comments.

o Grantee received and accepted all public comments.

o Grantee received public comments and did not accept one or more of the
comments.

3. Provide a summary of the public comments regarding this substantial amendment.
Include a summary of any comments or views not accepted and the reasons for
non-acceptance.

Response: Not applicable

C. Distribution and Administration of Funds

1. Check the process(es) that the grantee plans to use to select subgrantees. Note that a
subgrantee is defined as the organization to which the grantee provides CDBG-R
funds.

o Competitive Process

o Formula Allocation

I:8J Other (Specify: ----=S=e:.:::e--=N....:..;:a=rr=a=ti'-'-v.=..e )

2. Briefly describe the process(es) indicated in question 1 above (limit 250 words).

Response: The American Recovery and Reinvestment Act requires that CDBG-R
funds be allocated to projects that can be under contract within 120 days. HUD is

2 HUD-40ll9



Substantial Amendment to the Consolidated Plan 2008 Action Plan for the
Community Development Block Grant - Recovery Program (CDBG-R)

placing particular emphasis on programs that support job creation and economic
stimulus activities. In an effort to meet this directive, staff met with the Public
Works department to discuss a potential infrastructure project that could be
completed through the additional funding provided by CDBG-R. The project was
initiated by a neighborhood association and includes traffic calming and safety
measures along a residential street located within a low and moderate-income area.
A year ago, staff had worked with the neighborhood to devise a traffic-calming
plan on this street and was unsuccessful in securing funding for the plan to come to
fruition. Traffic calming measures include speed tables, curb and gutter work to
restrict lane widths, a raised crosswalk, and signage. The work also includes
striping for the Knox Road corridor between Evergreen Street and McQueen Road.
Striping will help restrict lane widths and provided a designated bicycle lane along
the Knox Road corridor. Landscaping and irrigation work will be done in newly
construction median and intersection curb areas. The plan drawings are 100%
complete and the project will be under contract by September 20,2009.

3. Briefly describe the process the grantee plans to use, once HOO signs the grant
agreement, to allocate funds available to subgrantees by September 30, 2009 (limit
250 words).

Response: Upon approval by Mayor and City Council on May 28, 2009 the City
will submit its spending plan to HOO for final approval. In the meantime, staff will
prepare all bid documents, issue a request for proposals for work to be completed
and have all contracts documents prepared for signature. These steps will ensure
that the City is prepared to allocate funds before the September 30,2009 deadline.

4. Describe the grantee's plan for ensuring the effective and timely use ofCDBG-R
grant funds on eligible activities. Include a description ofhow the grantee plans to
oversee and monitor the administration and use of its own CDBG-R funds, as well
as those used by its subgrantees (limit 500 words).

Response: Staff is currently responsible for the oversight of CDBG and general
fund dollar programs that currently fund over 70 different programs. Monitoring
tasks include executing written agreements, periodic review of all 70 subrecipients
and taking effective correction and remedial action towards subrecipients who do
not comply. This proposed infrastructure project will utilize the entire CDBG-R
allocation and construction would begin within seven days of contract award. The
project would be completed within 90 days all all CDBG-R funds spent at that
time. In addition, staffwill be responsible for all Davis-Bacon requirements and
monitor the project for compliance.

D. Collaboration

1. Briefly describe how the grantee plans to collaborate with the local agencies that
can serve similar target populations, which received funds under the American
Recovery and Reinvestment Act of2009 from other Federal agencies, including the

3 HOO-40ll9
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Substantial Amendment to the Consolidated Plan 2008 Action Plan for the
Community Development Block Grant - Recovery Program (CDBG-R)

u.s. Departments ofEducation, Health and Human Services, Homeland Security,
and Labor (limit 250 words).

Response: Chandler collaborates, provides financial and technical support to a
variety of social service providers, which may receive additional funds from
ARRA. Staff will work carefully with such providers to ensure funding is utilized
in the most efficient manner to provide supportive services to those in need.

The Department of Education will allocate ARRA funds to support improved
teaching and learning to students from families living in poverty and have children
at risk of failing to meet state's academic standards. Chandler provides funding to
programs providing services at local schools, specifically additional tutoring and
mentoring support to children at risk.

Health and Human Services will receive ARRA funds to support health centers and
senior nutrition programs. Chandler has prioritized funding to non-profits that
provide basic needs services, including health centers that focus on child
immunizations, well checks and dental care. In addition, Chandler provides support
to three programs that provide both congregate and home delivered meals to elderly
residents.

One of the areas the US Department ofHomeland Security will utilize ARRA
funds are for emergency food and shelter. Chandler has prioritized basic needs
services for all priority populations and has provided funding and technical support
to non-profit providers requesting funding for basic needs, which includes
emergency food and shelter.

Finally, the Department of Labor received ARRA funds to improve employment
training and unemployment assistance. Chandler provides funding and a variety of
collaborative efforts with programs and local colleges to improve assistance to
those needing employment training and securing employment. With the addition of
this CDBG-R infrastructure project, staff can expect to create 40 jobs that will
improvement employment in the City of Chandler.

2. Briefly describe how CDBG-R grant funds for job creation and retention and other
economic stimulus activities will be used in a manner that is consistent with the
grantee's Consolidated Plan (limit 250 words).

Response: Among the economic development priorities of the City's Consolidated
Plan are providing funding to support programs focusing on the emerging
workforce and continue to make street and sidewalk improvements to all areas of
Chandler that either lack them or need improvements. The proposed activity
funded with CDBG-R dollars will help employ approximately 40 construction
workers as well as make necessary traffic calming improvements to one of
Chandler's most busiest residential street.

HUD-40119



Substantial Amendment to the Consolidated Plan 2008 Action Plan for the
Community Development Block Grant - Recovery Program (CDBG-R)

E. Estimated Budget Summary

Please see attached budget sheet.

5 HUD-40119



Substantial Amendment to the Consolidated Plan 2008 Action Plan for the
Community Development Block Grant - Recovery Program (CDBG-R)

F. Authorized Signature

By signing this application, I certify (1) to the statements contained in the list of
certifications and (2) that the statements herein are true, complete, and accurate to the best
ofmy knowledge. I also provide the required assurances and agree to comply with any
resulting terms if I accept an award. I am aware that any false, fictitious, or fraudulent
statements or claims may subject me to criminal, civil, or administrative penalties. (US.
Code, Title 218, Section 1001)

Signature/Authorized Official

Title
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