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MEMORANDUM Municipal Utilities Department MUA09-063
DATE: JUNE 11, 2009

TO: MAYOR AND COUNCIL

THRU: W. MARK PENTZ, CITY MANAG

FROM: DAVE SIEGEL, MUNICIPAL UTILITIES DIRECTOR DS

SUBIJECT: Withdrawal of Item No. 25 — Amendment No. 2 with Waste Management

Staff recommends withdrawal of Item No. 25 Amendment No. 2 with Waste
Management.

DS/rb



h PURCHASING ITEM 1. Agenda Item Number:
aan

e FOR
s s COUNCIL AGENDA 2,5

2. Council Meeting Date:
June 11, 2009

TO: MAYOR & COUNCIL 3. Date Prepared: March 5, 2009

THROUGH: CITY MANAGER 4. Requesting Department. Municipal Utilities

5. SUBJECT: Approve Amendment 2 to Agreement SW3-0495-1909 for Residential Refuse Collection with
Waste Management Inc. in an estimated amount of $6,459,000.00.

6. RECOMMENDATION: Recommend approval of Amendment 2 extending Agreement SW3-0495-1909
for Residential Refuse Collection for an additional twelve (12) months with Waste Management Inc., in an
estimated amount of $6,459,000.00.

7. HISTORICAL BACKGROUND/DISCUSSION: The City has an ongoing requirement for the collection of
refuse and recyclables generated by residents of single-family homes. This requirement currently is fulfilled
through a contract with Waste Management. The requested contract includes curbside and alley refuse
collection, curbside recycling collection, bulk refuse collection, city facilities recycling collection, drop off
location recycling collection, bulk refuse collection, container delivery, and container repair. The current
contract will expire September 30, 2009. This extension includes a 2.5 percent collection increase and
monthly fuel adjustments (6.7 percent based on current fuel costs).

8. EVALUATION PROCESS: In May of 2003, City Council awarded Agreement SW3-0495-1909 for
Residential Refuse Collection with Waste Management. The contract was awarded for a six-year term
beginning October 1, 2003 through September 30, 2009.

The purpose of Amendment 2 is to extend the contract twelve (12) additional months to September 30,
2010. This extension will allow the City time to award a new contract for consolidating Waste Collection,
Waste Transfer, Recycling and Green Waste. By executing the requested extension the agreement to use
Waste Management'’s transfer stations pursuant to Agreement SW9-0495-1557 also will be extended
twelve (12) months to September 30, 2010.

9. FINANCIAL IMPLICATIONS:

Cost: Collection $5,976,000 (estimate based on current fuel prices & volume)
Transfer Station $ 483,000 (estimate based on current fuel prices & volume)

Savings: N/A

Long Term Cost: N/A

Fund Source

Account Name Fund Name Program Name CIP Funded Funds

625.3700.0000.5219 Solid Waste Operating Other Prof./Contract Services N/A $6,459,000

10. PROPOSED MOTION: Move to approve Amendment 2 extending Agreement SW3-0495-1909 for
Residential Refuse Collection for an additional twelve (12) months with Waste Management Inc., in an
estimated amount of $6,459,000.00.

APPROVALS

11. Requesting Department 12. Department Head

Robert Mulvey, Assistant Municipal Utilities Director Dave Siegel, Municipal Utilities Director

13. Buyer/Contract Admin. 14. City Manager
Sl e T
Mike Mandt; Procurement Officer W. Mark Pentz City Manéde

1909 collection agenda item amendment 2.doc



AMENDMENT NO. 2
AGREEMENT BETWEEN THE CITY OF CHANDLER
AND WASTE MANAGEMENT FOR RESIDENTIAL
REFUSE COLLECTION
AGREEMENT NO. SW3-0495-1909

This Amendment No. 2 (“Amendment No. 2”) to Agreement No. SW3-0495-1909 is
entered into this \4** day of  A@<:\ , 2009 by and between the City of
Chandler (CITY), an Arizona municipal corporation, and Waste Management of Arizona,
Inc. (CONTRACTOR), a California corporation.

WHEREAS, Agreement No. SW3-0495-1909 between CITY and CONTRACTOR (the
parties), as amended by Amendment No. 1 (collectively, the Current Contract), regarding
residential solid waste collection services will expire on October 1, 2009;

WHEREAS, CITY and CONTRACTOR also have entered into Agreement No. SW9-
0495-1557 for disposal of solid waste which, through Amendment No. 1 thereto,
provides for the use of CONTRACTOR transfer stations at the reduced rate set forth in
that Amendment No. 1 during the term of the Current Contract;

WHEREAS, CITY anticipates that it will not have sufficient time to procure solid waste
collection and transfer station services before the Current Contract expires and wishes to
extend the Current Contract an additional twelve (12) months; and

WHEREAS, since the time that the parties entered into the Current Contract, new
statutory requirements regarding immigration have been enacted.

NOW, THEREFORE, the parties agree as follows:

1. The expiration date for the Current Contract set forth in paragraph 3.a,
General Terms and Conditions, of the Current Contract, shall be changed from October 1,
2009 to September 30, 2010.

2. CONTRACTOR'’S base unit prices for the services provided from October
1, 2009 through September 30, 2010 shall be as set forth in Exhibit A, which is attached
hereto and incorporated herein by this reference.

3. The provisions set forth in paragraph 3.b, General Terms and Conditions,
of the Current Contract, are hereby deleted and replaced with the following:

b. The base unit prices set forth in Exhibit A shall be adjusted
on the first of each month, with the first such adjustment occurring
on October 1, 2009, by the percentage amount attributable to the

DOE average weekly price per gallon set forth in Exhibit B, which



is attached hereto and incorporated herein, for the week
immediately prior to the first of each month.

4, The following provision regarding immigration requirements shall be
added to and incorporated into the Current Contract:

Pursuant to the provisions of A.R.S. § 41-4401, as set forth in
Exhibit C, which is attached hereto and incorporated herein by this
reference (Contractor Immigration Warranty), CONTRACTOR
hereby warrants to CITY that CONTRACTOR and each of its
subcontractors (Subcontractors) will comply with all federal
immigration laws and regulations that relate to the immigration
status of their employees and the requirement to use E-Verify set
forth in A.R.S. § 23-214(A). A breach of the Contractor
Immigration Warranty shall constitute a material breach of this
Agreement that is subject to penalties up to and including
termination of this Agreement. CITY retains the legal right to
inspect the papers of any CONTRACTOR or Subcontractor
employee who provides work pursuant to this Agreement to ensure
that CONTRACTOR or any Subcontractor is complying with the
Contractor Immigration Warranty. CITY may also, at its sole
discretion, conduct random verifications of the employment
records of CONTRACTOR and any Subcontractors to ensure
compliance = with  Contractor =~ Immigration Warranty.
CONTRACTOR agrees to assist CITY in performing any such
inspections or random verifications. The provisions of this section
must be included in any contract CONTRACTOR enters into with
each of its Subcontractors who provide services under this
Agreement. “Services” are defined as fumishing labor, time or
effort in the State of Arizona by a contractor or subcontractor and
includes construction or maintenance of any structure, building or
transportation facility or improvement to real property.

5. Except as expressly modified by this Amendment No. 2, all terms and
conditions set forth in the Current Contract shall remain in full force and effect.

IN WITNESS WHEREQF, the parties have caused this Amendment No. 2 to be duly
executed as of the date and year first written above.

CITY OF CHANDLER WASTE MANAGEMENT OF
ARIZONA, INC.
Title: D\ € L




ATTEST:

City Clerk

APROVED AS TO FORM:

Lo

e APPSOV



Item Description

Weekly collection

Second Container

Extra Curb Side Container Collection
Curbside Double Dump

Extra Alley Container Collection
Alley Double Dump

Drop-Off Locations

In-House Recycling

Bulk item Collection

Paid Butk Pick-Up

City Special

Container Delivery

Container Repair (Curbside)
Container Repair (Alley)
Refuse/Recycling Haul Rate

*Fuel adjustment will change monthly based on the schedule set forth in Exhibit B

Exhibit A

Unit of Measure
Per Mo./Home

Per Mo./Home
Per Collection

Per Mo./Home

Per Collection

Per Container/Mo.
Per Collection

Per Container/Mo.
Per Mo./Home

Per Collection

Per 15 minute increment
Per Container

Per Container

Per Container

Per MO./Home/Mi.

Extension 10/1/09-3/31/10

Base Unit

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

Price
532
2.06

12.50
12.50
21.19
14.06
11.81
6.36
0.92
32.05
28.59
6.81
8.93
17.88
0.0109

Fuel
Adjustment*

Totaf Unit
Price




EXHIBIT B

pngom—
P
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%

$ $ s X $ . 3 H B ]

$ 0.96 005 H 140 225 s 1.84 448 $ .. s 2.72 8.as $ 318 11.08 H 3.80 13.25
3 097 0.10 S 1.41 230 H 185 4.50 H 229 8.70 $ am 890 s 3.17 1.10 - 36 13.30
H 098 0.8 H 142 235 s 1.86 458 $ 230 675 $ 2.74 .95 1 318 115 s 3.62 13.38
$ 0.99 0.20 $ 1.4 240 $ 197 4.60 - ]| 6.80 s 27§ 9.00 £ 3.19 11.20 H 363 1340
s 1.00 025 s 1.44 248 $ 1.88 4.65 S 2.32 6.8 S 275 9.05 $ 3.0 1128 s 364 1348
$ 1.01 0.3 $ 145 2% $ 189 470 $ 233 6.90 s 277 9.10 s 21 1130 ] 368 13.50
$ 1.02 035 S 146 258 $ 1.90 475 $ 234 695 $ 278 8.1§ $ 12 1135 H 368 13.85
$ 1.03 0.40 1 1.47 2.50 - 191 4.80 $ 235 7.00 $ 279 920 L) 323 11.40 $ 367 13.60
$ 104 a.45 $ 1.48 265 1 1.92 485 3 236 7.05 $ 280 925 $ 3.24 114§ 68 13.65
s 1.05 0.50 3 149 270 s 1.93 4.90 S 2% 7.10 H 2.81 .20 3 328 11.50 H 3.69 12.70
$ 1.06 0.88 s 1.50 278 s 1.94 495 $ 23 748 H 2.82 93% H 326 11.58 s 170 13,78
3 1.07 060 S 1.51 280 H 1.95 §.00 $ 238 720 s 283 940 s 3.7 11.60 S an 13,00
$ 1.08 0.65 s 1.82 285 s 1.96 5.08 $ 240 728 S 288 94 s 328 11.65 s i 13.85
$ 1.02 070 H 1.583 2.90 H 197 5.10 4 241 7.30 s 285 $.50 s 129 1170 3 73 1390
$ 1.10 0.78 3 1.54 295 S 1.9¢ 51S $ 242 138 $ 286 9.55 $ 3.30 nrs S T4 13.95
S AAL] 0.00 $ 1.55 3.00 $ 1.9 §.20 $ 243 7.40 $ 287 9.60 s R 11.80 3 378 .00
$ 112 0.6§ $ 156 3.05 $ 2.00 §.25 $ 2.44 745 $ 288 965 3 3.2 1188 H 37e 14.05
$ 1.13 0.90 s 1.87 .10 S 2.0 5.3 S 248 7.50 $ 289 9.70 s i 11.80 S 277 14.10
H 1.4 095 $ 1.58 .18 s 2.02 538 s 246 1.85 s 290 9.7 $ EE 1198 s 37e 14.15
H 115 1.00 $ 1.59 3.20 $ 203 5.40 H 247 760 3 29 280 s 338 12.00 s 379 14.20
H 1.16 1.08 H 160 3.25 $ 2.04 548 $ 2428 768 S 292 9.88 $ 2386 12,05 H .80 14.25
$ 137 1.10 H 1.61 330 H 2.96 5.50 $ 249 7.70 S 293 9.90 $ 7 12.10 S 3.8 14.30
$ 118 1.18 H 1.62 338 s 2.06 §.55 H 250 1.7 $ 294 995 S .38 12,15 H 3.82 14.35
$ 112 1.2 $ 1.83 e $ 2.07 560 s 2.51 7.0 3 295 10.00 $ 3.35 12.20 S 383 40
$ 1.20 1.25 s RK 3.45 $ 2.08 ses H 2.52 7.85 3 265 10.08 $ 346 12.25 H .84 45
H 1.21 1.30 $ 1.6% 3.50 S 2.0% 5.70 s 2353 7.90 S 297 10.10 $ 14 12,30 1 ass 14.50
3 122 139 s 1.86 355 S 2.10 575 $ 254 7.95 H 258 10.15 S 342 1238 H 385 14.58
$ 1.2 1.40 H 167 360 H 231 5.80 ] 255 8.00 $ 2.9 1020 H 343 12.40 a7 14.60
s 124 145 s 1.68 aes S 2.1 535 H 256 8.05 s 3.00 10.25 $ 44 1245 $ 388 14.65
g 1.25 1.50 S 1.69 . $ 213 5.90 - 257 8.10 H 3.01 10.20 ] 345 12.50 s 3.89 14.70
H 126 155 $ 178 s $ 2.14 595 $ 2.58 8.15 s 3.02 1038 $ 348 12.55 H) 390 14.75
H 1.27 1.60 $ 171 3.80 215 6.00 $ 259 8.2¢ $ 3.03 1040 $ 3.47 12.60 s n 14.80
H 128 168 s 1.72 .85 $ 2.16 6.05 $ 260 828 $ .04 1045 $ 348 12.65 1 382 14,85
$ 129 17 H 1.73 3.90 S 217 .10 H 261 830 $ 3.05 10.50 $ 349 1270 $ e 14.80
1 130 1.78 H 178 395 ) 2.18 &8.18 $ 282 8.35 H 3.06 10.85 ] 3.50 1278 S 354 14.95
$ 1.3 1.80 S 1.75 400 ] 219 820 H 2863 840 307 1050 $ 3.5 12.80 $ d.05 15.00
3 132 188 $ 176 405 s 220 &2 b 284 84S s 3.08 1088 $ 3.82 12.85 $ 3,96 15.08
s 1.33 1980 $ 177 410 $ 221 630 H 265 8.50 s 3.08 10.70 $ 3.53 12.90 3 3.97 1510
S 1M 1.95 s 17 415 s 222 835 s 268 ass $ 3.0 10.75 s 38 1295 s 398 15.15
$ 135 2.00 $ .79 «“0 $ 223 640 H 267 860 s 31 10.80 3 .58 13.00 1 388 15.20
$ 1.35 208 s 1.80 4.25 s 224 845 s 2.68 3.65 $ 312 10.85 $ 356 13.05 H 400 15.25
$ 3.87 210 S 1.81 430 $ 225 6.50 4 269 870 S 3.73 10.80 H 357 13.10

3 1.38 21§ $ 182 4.55 $ 226 6.55 3 279 8.78 $ 3.14 10.95 $ 3.58 13.15

Waste Mansgement, inc Revisedfuel Surcharge Table Upload_052208 xis
Confidential 102 Cadlfection Fuel Charge
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EXHIBIT B

Collection Fudl Surcharge Table
$ 4“3 15, $ $ $ $ - H
$ 4.02 1535 H 1 $ H 3 H
$ 403 1540 ] 3 S $ $ s 86 2.3
$ 404 1545 H H s H H s 6.62 20.35
405 15.50 S H $ ) $ 3 883 240
$ 406 15,58 H H H 3 $ H 664 2845
$ 4.07 15.60 H $ $ H - s 6.65 2.50
H 4.08 15.65 S H H H s H 666 28.58
3 409 15.70 H $ $ $ s s 6.67 28,60
$ 410 18.75 H § 3 H H H 668 2885
3 49 15.80 H $ $ $ $ H 6.69 2870
3 4.12 15.85 s $ s $ S 670 275
4 4.13 15.90 S 4.58 1808 $ S H $ s [ %] 2%
$ 414 15.95 S 4,57 18.10 s H 4 s H 6.72 28.85
$ 4.15 16,00 H 458 18.15 3 $ H S S 6.73 28.90
$ 418 1608 S 4.59 18.20 S $ 3 $ H 8.4 28.95
$ 497 16.10 H 460 10.25 $ S H $ $ 8.75 29.00
3 4.18 16.15 H 4.61 18.%0 $ 2 $ H $ S 6.76 29.05
s 4.1 16.20 H 4.62 1835 L 5 s H s S 877 2.10
$ 4.20 16.28 H 4.63 18.40 s 5.06 2055 S $.49 270 3 £.92 24.85 H 8.35 7.0 H 678 2.15
3 4.21 16.30 H 484 1845 H 507 2060 H 5.50 2278 s 593 24.9 H 6.36 2705 $ 878 2920
$ 4.22 16.35 H 465 18.50 3 S8 20.65 s 5.51 22.80 S 594 24.95 s 6.7 27.10 $ 6.0 2225
$ 423 1640 ) 4.66 18.55 $ 508 20.70 $ 5.52 2.8 $ 5.95 25.00 3 6.38 27.48 4 581 29.0
H 424 16.45 S 487 1860 $ 518 2075 $ 5.53 22.90 $ 5.96 25.05 $ 639 2720 $ 582 838
3 425 16.50 s 468 18.65 S 511 20.80 $ 5.54 22.95 S 597 25.10 $ 6.40 72 H 683 2.4
$ 4.26 16.55 S 4.69 18.70 S 5.12 20.85 H 5.5% 23.00 3 5908 25.15 -4 6.41 27.30 L 6.84 2.45
$ 4.27 16,60 s 4.7¢ 18.75 $ 513 20.90 3 .5 23.05 s 599 2520 $ 642 2738 S 6.85 250
3 428 16.65 $ 471 18.80 s 5.14 20.95 s 557 23.10 3 £.00 2528 $ 643 7.0 H 8.85 2855
$ 4.29 16.70 s 472 12.85 $ 5.5 21.00 ] 5.£6 .18 S 8.0 25.30 $ 6.44 2745 - 6.87 28.60
$ 4.30 16.7§ €73 18.90 H 518 21,08 $ 5.5 2320 $ 6.02 2538 $ 8.45 27.50 s 688 2965
$ 4.3 16.80 S 474 18.95 H 517 21,10 $ 560 2328 S 6.0} 25.40 s 6.46 2755 H £.68 2.7
3 432 16.85 3 475 19.00 $ 518 2115 H 5.61 2,30 S 8.04 25.45 $ 8.47 27.60 - 690 2075
$ 433 16.90 H 476 19.05 s 5.1¢ 21.20 S 5.62 23,38 $ 6.05 259 $ 6.48 27.65 H 6.%1 29.80
H 4.4 16.95 s 477 18.10 S 520 212§ H S€3 2340 s 6.06 2555 $ 649 210 $ 692 29.85
$ 4.5 17.00 H 478 19,18 S 5.21 21.30 $ S.64 2345 S 6.07 2560 H 6.50 21.7% S 6.3 29.90
) 4.3 17.08 S 47 19.20 $ 522 21,38 H $65 23.50 H 6.08 25.65 5 651 27.0 H 6.94 295
H 437 17.10 $ 480 19.28 S 5B 21.40 H 556 232.55 H 6.09 2.0 $ 652 2788 H 6.95 30.00
$ 4.3 17.1% ] 481 19.30 H 524 2145 s 567 23.60 3 6.10 2575 3 6.53 27.90 s 8968 30.05
$ 439 17.20 H 462 19,38 s §28 21.50 $ 5.58 23.65 6.1 25.80 $ 6.54 27.95 $ 6.97 20,10
] 4.40 17.28 3 48 13.40 H 526 21.85 $ 5.6% 2370 1] 5.12 25.85 3 655 28.00 H 5.58 30.15
H 4.41 17.30 - 4.64 19.45 3 527 21.60 $ 570 2378 S 613 2590 $ 6.56 28.05 S 699 3020
$ 442 17.35 S 4.85 18.50 H 528 21.65 $ s.71 23.80 s 6.14 25.95 s 657 28.10 H 7.00 30.28
$ 4.43 17.40 s 4.86 19.55 $§ 52 21.70 $ 5.72 22.85 S §.15 26.00 $ 653 28.15

Waste Managemant, Inc RevisedFue! Surcharge Table Uploed_052208.xds
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EXHIBIT C

Contractor Immigration Warranty
To Be Completed by Contractor Prior to. Execution of Contract

A.R.S. § 41-4401 requires as a condition of your contract verification of compliance by the
contractor and subcontractors with the Federal Immigration and Nationality Act (FINA), all other
Federal immigration laws and regulations, and A.R.S. § 23-214 related to the immigration status
of its employees.

By completing and signing this form the contractor shall attest that it and all subcontractors performing
work under the cited contract meet all conditions contained herein.

Contract Number:

Name (as listed in the contract):

Street Name and Number:

City: State: Zip Code:

1 hereby attest that:

1. The contractor complies with the Federal Immigration and Nationality Act (FINA), all other
Federal immigration laws and regulations, and A.R.S. § 23-214 related to the immigration status
of those employees performing work under this contract;

2. All subcontractors performing work under this contract comply with the Federal Immigration and

Nationality Act (FINA), all other Federal immigration laws and regulations, and A.R.S. § 23-214
related to the immigration status of their employees.

Signature of Contractor (Employer) or Authorized Designee:
N

Printed Name: _ 2O\ \UCvim eex™

Tine: ___AvehA /P

Date (month/day/year): "\l 4 0‘1
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