Unofiicial

June 25, 2009

MINUTES OF THE SPECIAL MEETING OF THE HONORABLE MAYOR AND CITY COUNCIL
OF THE CITY OF CHANDLER, ARIZONA, held in the Council Chambers in the Chandler Library,
22 S. Delaware, on Thursday, June 11 2009, at 9:10 p.m.

MAYOR BOYD W. DUNN CALLED THE MEETING TO ORDER.

The following members answered roll call: Boyd W. Dunn Mayor
Bob Caccamo Vice-Mayor
Trinity Donovan Councilmember (telephone)
Rick Heumann Councilmember
Matt Orlando Councilmember
Jack Sellers Councilmember
Jeff Weninger Councilmember
Also in attendance: W. Mark Pentz City Manager
Rich Dlugas Assistant City Manager
Pat McDermott Assistant City Manager
Mary Wade City Attorney
Marla Paddock City Clerk

PUBLIC HEARING:

PH #1 2009-10 Property Tax Levy, 2009-10 Final Budget and 2010-19 Capital
Improvement Program

MAYOR DUNN opened the public hearing at 9:10 p.m.

MAYOR DUNN complimented the staff on working on what he felt, was the most challenging
budget in the City’s history. He commended the Council members in being diligent in their work
and their questions. He reminded that nothing is set in stone as actions by the State Legislature
could quickly bring them back to the dais. He commented that the contingency fund is being kept
whole at 12%, the bond ratings are being protected and they have avoided involuntary lay-offs.
He noted that other cities have not been so blessed. The bulk of our services are also being kept
intact.

There were no comments received from the Council, staff nor audience.
MAYOR DUNN closed the public hearing at 9:12 p.m.

1. FY 2009-10 Budget/Capital Improvement Program Res. #4286

COUNCILMEMBER HEUMANN MOVED TO APPROVE RESOLUTION NO. 4286 ADOPTING
THE 2009-10 BUDGET OF $797,894,348.00 AND THE 2010-2019 CAPITAL IMPROVEMENT
PROGRAM OF $888,349,695.00. COUNCILMEMBER SELLERS SECONDED THE MOTION.
MOTION CARRIED UNANIMOUSLY (7-0).

Memo Background: The property tax levy included in the budget, which will produce a combined
property tax rate of $1.1814, is scheduled for adoption on June 25, 2009.
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Resolution No. 4285 adopted the Tentative Budget in the amount of $797,894,348.00 on May 28,
2009 and scheduled the public hearing for the Council meeting on June 11, 2009. Notification
was made through public notes in the Arizona Republic on June 4 and 9, 2009. Arizona Revised
Statutes provide that the total amounts proposed to be spent in the final budget shall not exceed
the total amounts that were proposed for expenditure in the published tentative estimates.

The amended FY 2009-10 Annual Budget totals $797,894,348.00 and includes an operating
budget of $269,408,843.00, capital expenses (non-grant) of $256,257,058.00, funding for Debt
Service of $56,322,229.00, interfund charges for capital replacement of $4,271,733.00, grant
expenses of $53,816,105.00, plus a contingency and reserve in the amount of $157,818,380.00.
Included in the projected operating revenues of $339,545,123.00 is a property tax levy of
$39,287,682.00 based on the rate of $1.1814 per $100 assessed property value.

The City Charter requires at a minimum that the City Council present a 5-Year Capital
Improvement Program (CIP) for the City of Chandler before June 15 of the current fiscal year.
The 2010-2019 Capital Improvement Program, which totals $888,349,695.00 was prepared with
direction from Council. Information regarding the improvements, cost estimates, methods of
financing, recommended time schedules and estimated annual operating cost were presented at
the Budget Briefing on May 4, 2009.

As required, a Notice of Public Hearing for hearing taxpayers on the proposed property tax levy
was published in the Arizona Republic on May 28 and June 3, 2009. Also as required, a Notice
of Public Hearing for final adoption of the 2009-10 Annual Budget and Ten Year Capital
Improvement Program (CIP), as well as budget schedules and general summary of the
forecasted 2010-2019 Capital Improvement Program was published in the Arizona Republic on
June 4 and 9, 2009.

Adjournment: The meeting was adjourned at approximately 9:15 p.m.

ATTEST:

City Clerk MAYOR

Approved: June 25, 2009
CERTIFICATION
I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the

special meeting of the City Council of Chandler, Arizona, held on the 11" day of June 2009. |
further certify that the meeting was duly called and held and that a quorum was present.

DATED this day of June 2009.
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