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MEMORANDUM
NEIGHBORHOOD RESOURCES DIVISION - Council Memo No. NR09-038

#3(
OCT 22 2009

DATE:

TO:

THRU:

FROM:

SUBJECT:

OCTOBER 09, 2009

MAYOR AND COUNCIL

W. MARK PENTZ, CITY MANAGJ!~~ ~
RICH DLUGAS, ASSISTANT CIT~lNAGER~ .. .
JUDITH REGISTER, NEIGHBORHOOD RESOURCES DIRECTO~ .

PAM LARGE, COMMUNITI DEVELOPMENT ASSISTANT~

REQUEST FOR THE AUTHORIZATION TO SUBORDINATE THE
HOUSING REHABILITATION LIEN ON PROJECT #RH07-0039 LOCATED
AT 1614 W. CURRY DRIVE IN THE AMOUNT OF $9,414.47

RECOMMENDATION: Staff recommends that City Council authorize the subordination of the
Housing Rehabilitation lien on the property located at 1614 W. Curry Drive.

BACKGROUND AND DISCUSSION: The single-family, owner-occupied home located at
1614 W. Curry Drive was a recipient of the City of Chandler's Housing Rehabilitation Program
in 2007. The City has placed a lien against the property for $9,414.47. This lien is in the form of
a 7-year forgivable loan, whereby the balance is forgiven at the end ofthe term of the loan. The
balance of $9,414.47, will be forgiven in 2014, per the original loan agreement.

The owner is now requesting a refinance in order to lower their interest rate and is paying off
medical bills due to a physical disability. The owner is receiving no cash out for escrow
purposes. The new loan is for $22,000.00. In order to obtain the loan, a subordination of the
City's lien is required by the lending institution.

FINANCIAL IMPLICATIONS: The City's lien is currently in third position and will remain in
third position after the new loan. The City's lien will not be released until the term of
affordability expires in 2014. The property is currently valued at approximately $132,000.00,
which is more than the combined encumbrances of the City'S lien and the new second mortgage.

PROPOSED MOTION: Move to approve the authorization to subordinate the Housing
Rehabilitation lien on Project RH07-0039, located at 1614 W. Curry Drive.



-0.1
• , 0_. .. . _ •. __ _ ..•..

50t955808~ -WOH~ L~:0t 60,-t0-0t G3AI3J3H

----------------_._-----------_...~.. -_.~..~--

TCR

Open 7 Days,w

FAX
FROM: .:Jason Dooley

--------------------~._-_.__... -
FAX: 480-855-6105

PHONE: 602-716-8964
-----------------_._--_._--------------

DATe: OCtOber 1, 2009

Jason Dooley
Consumer Lender
TCFBank
Office 602..716-8964
Fax 480-855..6105
Email jdooley@Jc(bank.com
Website www.tc/bank.com
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Request for Subordination

October 1, 2009

Pam,

I am sending this letter in request for subordination of the Housing Rehabilitation
Program lien on title for:

Nancy McGlone
1614 West Curry Dr
Chandler, AZ 85224

We will be refinancing her 2nd mortgage currently with IPMorgan Chase Bank for a
lower rate, and no cash out, Her current rate with Chase is 8,65%, and we will refinance
for $22,000 @ 5.29%.

Thank you,

~Jason ooley
Consumer Lender
reF Bank of Arizona

1990 E Ray Road Chandler, AZ 85225 (0) 602.716.8964 (F) 480.855.6105
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Subordination Agrec:ment

WHEREAS, under date of Octob£r 18, ~0.!l1 a mongage was given by The City of Chandler
(Housing Rehabilitation Prog...am), to Na!!ClY Me<;.'.Qne and Patrick F. McGlon!, the
mortgage was recorded on the M!!! day OfOC~~!", 101!1.. in Plage 200711S1000 in the Public
.Records of County ofMarico.D!a State ofAt:!!!W!. in the amount of$9,414.47.

As described in Mortgage as:

LOT THREE HUNDRED THIRTEEN (313) WOODGLEN UNIT SIX, ACCOlU>lNG TO
THE PLAT OF Jt£CORD IN THE Oll'FleE OF TilE COUNTV RlLCO'RDER OF
MARICOPA COUNTY, ARIZONA. IN BOOK 253 OF MAPS, PAGE 37

WHEREAS, TCF Blink has agreed to make a mortgage loan [0 Nancy T. McGlone and Patrick
F. McGlone in the amount of $ ~Z2!ooo.O!Lwhich mortgage shall be for a tenn of_ years, and
provide fOT interest at the rate of~ per Cl:nt pl:r annual, hl:of'\:.in aftc:r called "New Second
MortSllse" covering the property "bove described, provided the mortgage first deseribed l£
subordinated to it.

WHEREAS, The City of Chandler mousin~ Rehabilitation ProZfllmJ has agreed to make a
Subordination agreement, on the mortgage in the amount of 59,414.47 ,which was recorded
October 14, 100T in Page 20071151000, in me public records ofMancDpa County, Arizona.
herein after called "New Third Mortgage" covering the prOll41rty above described, provided the
mortgage second described is subordinated to it.

WHEREAS, the undersigned, in order to induce the making of the new mongage loan, and in
consideration for the sum ofUL and other good and valuable considerations, desirc(s) to
subordil'Iate lts mortgage to the new mortgages.

NOW,THEREOF, in r.onsideration of the premises, the mortgage first described above is by
this instrument subordinated and made inferior to the new mortgage to be gi\ten to xg
l!n!s as described above.

Witness Print:

Wib1ess Print:

State of _
CountY of _

City or Chandler (Houlilng RehabUitl&tioll Progr.m)

Eoo/Eoolll

The foregoing instrument was acknowledged before me this __ day of •by
________, who is personally known (0 me or who produced a drivers licc:nsc as
identification and did not toke I1n oath.

NOTARY
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