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INSURANCE 

General. 

A. At the same time as execution of this Agreement, the Subrecipient shall furnish the 
City a certificate of insurance on a standard insurance industry ACORD form.  The 
ACORD form must be issued by an insurance company authorized to transact 
business in the State of Arizona possessing a current A.M. Best, Inc. rating of A-7, or 
better and legally authorized to do business in the State of Arizona with policies 
and forms satisfactory to City. Provided, however, the A.M. Best rating 
requirement shall not be deemed to apply to required Workers’ Compensation 
coverage.

B. The Subrecipient and any of its subSubrecipients shall procure and maintain, until 
all of their obligations have been discharged, including any warranty periods 
under this Agreement are satisfied, the insurances set forth below.

C. The insurance requirements set forth below are minimum requirements for this 
Agreement and in no way limit the indemnity covenants contained in this 
Agreement.

D. The City in no way warrants that the minimum insurance limits contained in 
this Agreement are sufficient to protect Subrecipient from liabilities that might arise 
out of the performance of the Agreement services under this Agreement by 
Subrecipient, its agents, representatives, employees, subSubrecipients, and the 
Subrecipient is free to purchase any additional insurance as may be determined 
necessary.

E. Failure to demand evidence of full compliance with the insurance requirements 
in this Agreement or failure to identify any insurance deficiency will not relieve the 
Subrecipient from, nor will it be considered a waiver of its obligation to maintain the 
required insurance at all times during the performance of this Agreement.

F. Use of SubSubrecipients:  If any work is subcontracted in any way, the Subrecipient 
shall execute a written contract with subSubrecipient containing the same 
Indemnification Clause and Insurance Requirements as the City requires of the 
Subrecipient in this Agreement. The Subrecipient is responsible for executing 
the Agreement with the subSubrecipient and obtaining Certificates of 
Insurance and verifying the insurance requirements.

Minimum Scope and Limits of Insurance.  The Subrecipient shall provide coverage with limits of 
liability not less than those stated below. 

A. Commercial General Liability-Occurrence Form.  Subrecipient must maintain
“occurrence” form Commercial General Liability insurance with a limit of not less 
than$2,000,000 for each occurrence, $4,000,000 aggregate.  Said insurance must 
also include coverage for products and completed operations, independent 
Subrecipients, personal injury and advertising injury. If any Excess insurance is 
utilized to fulfill the requirements of this paragraph, the Excess insurance must be 
“follow form” equal or broader in coverage scope than underlying insurance.
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B. Automobile Liability-Any Auto or Owned, Hired and Non-Owned Vehicles
Vehicle Liability:  Subrecipient must maintain Business/Automobile Liability 
insurance with a limit of $1,000,000 each accident on Subrecipient owned, hired, 
and non-owned vehicles assigned to or used in the performance of the 
Subrecipient’s work or services under this Agreement.  If any Excess or Umbrella 
insurance is utilized to fulfill the requirements of this paragraph, the Excess  or 
Umbrella insurance must be “follow form” equal or broader in coverage scope than 
underlying insurance.

C. Workers Compensation and Employers Liability Insurance:  Subrecipient must maintain 
Workers Compensation insurance to cover obligations imposed by federal and state 
statutes having jurisdiction of Subrecipient employees engaged in the 
performance of work or services under this Agreement and must also maintain 
Employers’ Liability insurance of not less than $1,000,000 for each accident and 
$1,000,000 disease for each employee.

Additional Policy Provisions Required. 

A. Self-Insured Retentions or Deductibles.  Any self-insured retentions and deductibles 
must be declared and approved by the City.  If not approved, the City may require that 
the insurer reduce or eliminate any deductible or self-insured retentions with 
respect to the City, its officers, officials, agents, employees, and volunteers.
1. The Subrecipient’s insurance must contain broad form contractual 

liability coverage.
2. The Subrecipient’s insurance coverage must be primary insurance with 

respect to the City, its officers, officials, agents, and employees.  Any 
insurance or self-insurance maintained by the City, its officers, officials, 
agents, and employees shall be in excess of the coverage provided by the 
Subrecipient and must not contribute to it.

3. The Subrecipient’s insurance must apply separately to each insured against 
whom claim is made or suit is brought, except with respect to the limits of 
the insurer's liability.

4. Coverage provided by the Subrecipient must not be limited to the liability 
assumed under the indemnification provisions of this Agreement.

5. The policies must contain a severability of interest clause and waiver of 
subrogation against the City, its officers, officials, agents, and employees, 
for losses arising from Work performed by the Subrecipient for the City.

6. The Subrecipient, its successors and or assigns, are required to 
maintain Commercial General Liability insurance as specified in this 
Agreement for a minimum period of 3 years following completion and 
acceptance of the Work.  The Subrecipient must submit a Certificate of 
Insurance evidencing Commercial General Liability insurance during this 3 
year period containing all the Agreement insurance requirements, including 
naming the City of Chandler, its agents, representatives, officers, 
directors, officials and employees as Additional Insured as required.

7. If a Certificate of Insurance is submitted as verification of coverage, the City 
will reasonably rely upon the Certificate of Insurance as evidence of coverage 
but this acceptance and reliance will not waive or alter in any way the 
insurance requirements or obligations of this Agreement.

B. Insurance Cancellation During Term of Contract/Agreement.
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1. If any of the required policies expire during the life of this Contract/Agreement, 
the Subrecipient must forward renewal or replacement Certificates to the 
City within 10 days after the renewal date containing all the required 
insurance provisions.

2. Each insurance policy required by the insurance provisions of 
this Contract/Agreement shall provide the required coverage and shall 
not be suspended, voided or canceled except after thirty (30) days prior 
written notice has been given to the City, except when cancellation is for non-
payment of premium, then ten (10) days prior notice may be given.  Such 
notice shall be sent directly to Chandler Law-Risk Management Department, 
Post Office Box 4008, Mailstop 628, Chandler, Arizona  85225. If any insurance 
company refuses to provide the required notice, the Subrecipient or its 
insurance broker shall notify the City of any cancellation, suspension, 
non-renewal of any insurance within seven (7) days of receipt of insurers’ 
notification to that effect.

C. City as Additional Insured.  The policies are to contain, or be endorsed to contain, 
the following provisions:
1. The Commercial General Liability and Automobile Liability policies are to 

contain, or be endorsed to contain, the following provisions:  The City, its 
officers, officials, agents, and employees are additional insureds with respect 
to liability arising out of activities performed by, or on behalf of, the 
Subrecipient including the City's general supervision of the Subrecipient; 
Products and Completed operations of the Subrecipient; and automobiles 
owned, leased, hired, or borrowed by the Subrecipient.

2. The City, its officers, officials, agents, and employees must be additional 
insureds to the full limits of liability purchased by the Subrecipient even if 
those limits of liability are in excess of those required by this Agreement.




